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At  the  { ANKING  AND  CURRENCY. 

hew  - *• »* 

copy,  Wen  ^res8 011  the  subject  of  r ^ o*  resPonse  to  a resolution  of 

— “■  ■— * - - ; 

&ince  your  Iflcf 

•1*5S£J  f™'  * 'oTfJpt  j7rfr“ ^ > ““  Pl“e'  Weh»« 

f*P»  based  therPrenCy  bein&  ll|e  medium  rifmeaslure  or  representative  of 

fw«  take  ono  hund  ^ b,e  redeefned  in  coin  auh^?6’  gold’  81,ver>  and 
° « hundred  Ln  red  dollars  in  eoM  n?‘  ‘ the  P^asure  of  the  holder. 

S«on  {££***»,  it  l lt  ln  vault,  and  issue  thereon 

t^inPapedr  bLSecirculating  med  Jm.Tf  vtativ?  °f  vaIue>  and  no 

lWo>ndredPd0i|ba9edLuPon  the  one  bunL’/-  lf  W0  ,ssue  two  hundred 
H irith  S'8  Where  one  ex£d  hl  * ™ create  at  once 
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Thus  it  appears  our  system  of  banking  fails  in  relieving  the  public,  or 
even  to  sustain  itself,  in  great  emergencies.  When  money  is  plenty,  they 
have  it  to  lend  in  abundance ; when  scarce,  they  call  upon  their  debtors  for 
immediate  payment.  An  expansion  brings  with  it  high  prices,  not  only 
for  the  articles  produced  at  home,  but  creates  a demand  for  the  luxuries  of 
the  world.  The  advance  in  value  at  home  enters  into  the  cost  of  produc- 
tion, while  the  foreign  article  is  not  affected;  consequently,  the  home 
market  becomes  closed  against  American  labor.  Such  has  been  the  case 
during  the  years  of  1855,  1856,  and  part  of  185*7.  Foreign  imports 
increasing,  while  our  exports  were  almost  wholly  confined  to  articles  in 
which  for  a time  we  possessed  a monopoly ; such  as  wheat,  pork  and  beef, 
during  the  Crimean  war,  when  the  tributaries  of  the  Baltic  and  Black  Sea 
were  closed  by  France  and  England.  The  war  being  at  an  end,  free  trade 
returned,  and  flour  has  fallen  one  half.  In  cotton  we  have  a monopoly,  the 
price  of  which  has  been  but  little  affected  by  the  state  of  the  times.  There 
is  something  in  our  system  that  works  beneficially  to  the  labor  of  foreign 
countries,  from  the  fact  that  they  can  produce  articles  of  necessity,  the 
materials  of  which  we  grow  in  great  abundance,  manufacture  it  into  cloth, 
transport  it  to  us  under  an  expense  equal  to  one  half  the  original  cost,  and 
yet  undersell  us  in  our  own  market  To  such  an  extent  has  this  been 
carried,  that  wo  have  become  the  great  market  of  the  world,  and  during 
the  late  stagnation  of  business  in  the  United  States,  and  the  absence  of 
or Jers  from  this  country,  all  the  great  producing  countries  have  been 
affected.  So  dependent  is  Europe  upon  us,  that  when  the  banks  suspended 
in  October  last,  and  the  merchants  ceased  remitting,  the  greatest  distress 
prevailed  in  the  money  centres  of  Europe.  The  Bank  of  England  called 
upon  Government  for  permission  to  extend  their  issues,  by  which  they  were 
enabled  to  weather  the  storm.  In  Hamburg  the  effect  was  so  severe,  that 
a state  of  general  suspension  occurred  of  both  bankers  and  merchants. 

We  want  something  to  regulate  trade  between  this  and  foreign  coun- 
tries. Not  restrictions  upon  commerce,  for  that  would  be  in  opposition  to 
the  spirit  of  the  age.  To  ask  from  Government  a law  of  protection  against 
foreign  labor,  is  to  acknowledge  our  inability  to  compete  successfully.  But 
free  trade,  as  it  now  exists  between  this  country  and  the  world,  under  our 
system  of  currency,  is  nothing  more  or  less  than  protecting  foreign  labor  at 
the  expense  of  home  industry.  If  we  have  free  trade  in  the  products  of  the 
world,  we  must  also  have  free  trade  in  the  measure  and  representative  of 
value. 


If  it  be  a correct  principle  that  the  currency  be  the  measure  and  repre- 
sentative of  value,  then  it  is  equally  correct  that  prices  will  range  in  pro- 
portion to  the  quantity.  Take  two  countries,  England  and  Germany ; let 
e last  have  a stringent  currency  paper  and  specie,  dollar  for  dollar, 
accompanied  by  cheap  labor ; let  the  first  have  a currency  of  gold  and  silver, 
an  its  representation  of  paper,  two  dollars  in  paper  for  one  in  specie,  thus 
oubling  the  volume  of  circulation, — the  effect  would  be  seen  in  a general 
aavance  of  labor  and  in  the  necessaries  of  life.  Both  countries  engaged  in 
S®  n™  of  arti?,es  for  a foreign  market,  to  ship,  if  you  please,  to 
nn  ,Un  j States»  coming  here  directly  in  competition— the  one  producing 
?urrency  and  cheap  labor,  the  other  under  an  expanded  cur- 
moaf  i;i-  i a*n  1JQcreas1ec^  ra*e  °f  l^bor — which  of  these  two  countries  will  be 
cy  o ave  the  market?  We  look  back  twenty-five  years  when 
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England  supplied  this  country  with  all  her  fine  cloths,  and  competed  with 
our  manufacturers  in  the  production  of  low  ones.  Now  the  whole  business 
b dune  by  Germany,  they  having  driven  the  English  out  of  the  market. 
Sot  only  have  the  English  been  ousted  by  the  Germans,  but  the  American 
manufacturers  also;  and  Germany  this  day  is  in  possession  of  the  trade, 
and  it  is  asserted  that  German  cloths  have  been  successfully  introduced  into 
England,  leaving  a profit  to  the  manufacturers,  after  paying  the  expense  of 
transportation,  4c. 

During  the  late  severe  pressure  in  the  United  States,  failures  have  been, 
almost  exclusively,  confined  to  American  houses;  the  foreign  trade  having 
paid,  while  the  home  has  been  unprofitable. 

Our  currency  is  composed  of  specie  and  paper,  the  great  expansion 
wing  in  credit  at  bank.  Discounting  on  capital  and  deposits  without 
reference  to  specie.  In  August  last,  with  a specie  basis  of  ten  millions,  the 
banka  carried  a discount  line  of  one  hundred  and  twenty  millions;  being 
an  expansion  on  the  specie  in  vault  of  twelve  to  one,  with  immediate  lia- 
i lties  to  depositors  of  five  to  one.  The  expansion  being  great,  it  was 
Meompanied  by  high  prices,  large  importations,  speculations  in  real  estate, 
- ^ancy  8^oc^s » in  a word,  we  floated  upon  a high  sea. 


ame  of  currency  could  have  been  increased ; but  pay-day  havii 

|]ie  l°^s  might  rest  on  the  last  one,  a great  desire  was  raam- 
dow  r1,Ze‘  Were  se^ers’  no  buyers.  Stocks  tumbled 
v v ?m  ^ 1°  day>  confidence  became  destroyed,  one  great  corporation 
n\..a  \er  anodieri  people  became  alarmed,  interest  went  up,  and  the 
sueoi]la°t  ^roPor!y  down*  The  banks  called  on  their  debtors  for  payment; 
bTscor-01^’  UDab'e  to  sell  °r  borrow  money,  suspended;  merchants  broke 
cent  Th  anfd  Prop«rty  of  every  kind  depreciated  from  thirty  to  fifty  per 
seen  in  [h  resU  15  °*  ^ panic,  suspension  of  merchants  and  banks,  may  be 
Sudden  an  pnera  Agnation  of  business,  and  the  depreciation  of  property, 
prices  fall  peat  .exPans'on8  induce  speculation.  Contraction  comes, 
knefitthU.  l ^les  are  made  bankrupt  An  increase  in  value  can  only 
it  to  m b a ° *??  P™Perty — they  getting  the  advance  while  others  have 
died  to  \\  . k ^ ^0eS  not  a^ect  *be  wealthy  man,  for  he  is  not 


was  our  position  in  August,  and  such  would  it  have  continued  if  the 


1 to  « 1|  . V mail,  ivi  i 

protest,  yal  Uut)  °,n  tbe  contrary,  the  needy  must  realize,  or  go  to 
the  hands  of  rp  6 ’ on  ^ie  ^a3T  of  suspension,  had  been  placed  in 

through  tliP  JT-  **, 11  ,was  generally  expected,  (from  which  we  escaped 
*hom  tl.P  »v,„i ened  Tiews  °f  the  Judges  of  the  Supreme  Court,  to 


^boratl  v,,,,5uwueu 

talks  tnusa!i!  !0-Unt7  a debt  of  gratitude,)  the  winding  up  of  the 
*;“e  people,  and  general  bankruptcy  must  have 
perty  of  our  city  would  have  gone  into  the  bands 

>reciation  which  must  have  occurred  in  the  sell- 

*hen  ^ little  mnBl  !unS  °l  ^tatest°cks  for  gold  to  redeem  circulating  notes, 
dosing  of  mort^aor^  ^ am°unt  existed  in  the  State;  the  fore- 
ge&cml  crash  Ba'es  under  execution — must  have  resulted  in  a 

bounds.  1 6 Pa88age  of  a bankrupt  law  been  required  to  heal  the 


panics,  shakin  t.v!enty‘one  years  have  we  gone  through  with 

* many  ™ ability  °f  our  financial  institutions  and  the  con- 
have  LJn  °UF  under  which  these  evils  are  produced, 

u suggested,  hoping,  if  adopted,  to  prevent  like  occur- 
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rences  in  the  future.  Among  the  most  prominent  of  which  is  a return  to 
go  d and  silver.  This,  to  be  done  suddenly,  would  bring  upon  us  greater 
evils  than  we  have  yet  experienced.  If  the  withdrawal  of  twenty-five  mil- 
ions  m September  last,  created  so  much  suffering,  what  might  we  expect 
when  a much  larger  sum  would  be  extracted  from  the  business  of  the  city? 
Another  plan  has  been  suggested,  requiring  all  the  banks  to  have  twenty- 
five  per  cent,  of  their  immediate  liabilities  in  specie ; this  would  be  an  im- 

adoptedCnt  ’ "Ut’  meet,ng  favor  with  the  banks,  it  is  not  likely  to  be 

^.something  beyond  the  power  of  man  to  control ; some  system 
that  is  self-adjusting  with  checks  and  balances  that  will  not  interfere  with 
the  reasonable  profits  of  banking,  secure  to  us  a currency  at  all  times 
redeemable  in  specie  without  loss  to  the  public.  Taking  from  the  banks 
the  power  of  expansion-and  that  alone  can  secure  us  from  a contraction- 

11ta  snwnVrst;"r  th,em, 10  bank> « n°w>  ^ * point  on  paid  up 

capita!  One  hundred  and  forty  or  forty-five  per  cent.,  and  for  ever? 
dofiar  beyond  that,  require  a specie  dollar  in  vault  to  meet  it.  Ibis  would 
afford  reasonable  profits  to  banking,  and  secure  us  from  an  expansion.  If 

banks  ^ ® 'a  faV°r/f  the  C0Untl7>  and  specie  flow  in  upon  us,  the 

banks  could  expand  to  the  extent  of  that  increase;  and  as  the  natural 

would"?  °f  3(1C°Untry  1S.t0  exPand> an  increase  in  the  volume  of  currency 

V/TTthn  of  8Pecie  to  PaPer>  aad  gradually  bring  us 
near  the  standard  of  those  countries  with  which  we  deal  ^ 

prices^'  Wica^lT511 • the„T'd’  ,ab°r  Under  the  “vantage  of  high 

L Seap  lXr  o?  if™*  ™ T"  COmPete  in  our  own  >na*et  wilh 
ine  cneap  labor  of  Europe,  in  what  we  have  to  sell,  and  the  high  prices  of 

wc.  of  life  which  we  „,e  required  to  pai  at  home  AnKT  i 

ouS:y  amfiao  ,Tr'd  at  r Hb  priced  compete  wSTadeS 

3.:r^t7a^V^pal  " **"  - te  *> 

.T.bat  f s^ate,ofi,  exPansion  is  accompanied  by  high  prices  we  have 
Ind  Lttr  °,  ^ f°r- ^ °f  the  P**  /ear>  and  the  two  veam  preceding 

srs  o,“3rT;r  sr n 
aad 

bank..  ?h?y™!,?„  to7pT„"e?  »“■"">“  to  some  tw,  ihousaud 

or  depress  prices,  to  increase  the  impfm  a^See^S”  aIV*"  'I',8 

discounts  should  be  mTd* Sin  ?he  XZ  o“f  , 7?' * lb? 
demand  f„,  specie,  there  is’„o  check  oHimiT  pmttj  Eo7l°meS,iC 

2? TSa.’Eir  je  Src?  ^.4*? ■*»  ss 

of  1837  and  ,837.  The  complain',,  made  by*  S'ftS 
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maDv  and  loud.  A recurrence  of  like  grievances  would  bring  with  it  an 
eipression  of  public  sentiment,  strong  and  determined.  Our  moneyed 
institutions,  receiving  their  power  from  the  people,  should  endeavor  to  meet 
the  public  wish.  To  say  the  banks  have  brought  upou  us  all  the  evils 
under  which  we  are  suffering,  might  be  charging  upon  them  crimes  that 
belong  to  others;  but  there  is  one  fact  most  certain,  that  is,  without  an 
expansion  on  the  part  of  the  banks,  there  could  be  no  necessity  of  any  con- 
traction; and  without  expansions  or  contractions,  we  must  have  an  even 
money  market,  giving  stability  to  the  commerce  and  the  trade  of  the 
country. 

The  future  opens  to  us  a vast  field.  We  are  extending  westward  ; are 
talking  of  a railroad  to  the  Pacific ; already  a wagon-road  is  constructing, 
and  parties  have  agreed  to  carry  the  mails  semi-weekly  in  wagons  and  post 
coaches.  A telegraph  line  is  also  spoken  of,  bringing  the  eastern  shores 
of  the  Pacific  in  direct  communication  with  the  Atlantic  States.  Mexico 
is  quarrelling  preparatory  to  coming  into  this  Union.  Cuba,  lying  within 
hailing  distance  of  Florida,  must  sooner  or  later  be  under  the  shade  of  the 
“stars  and  stripes”  opening  a trade  long  since  closed  to  us. 

The  merchants  of  this  day  will  soon  pass  off  the  stage  of  action ; you 
are  to  occupy  their  places.  New  York  being  the  centre  of  commerce  and 
exchange  for  the  Western  world,  the  action  of  our  merchants  will  be  looked 
to  with  great  interest ; already  the  financial  policy  of  this  city  governs  the 
whole  country.  When  New  York  expands,  it  is  felt  from  Maine  to  Texas  ; 
!“eD  her  banks  contract,  the  effects  reach  to  the  borders  of  civilization. 
Therefore,  it  is  of  the  utmost  importance  that  the  financial  policy  of  this  city 
be  upon  principles  solid  as  the  rock  of  ages.  An  expansion  should  increase 
the  proportion  of  specie  to  credit.  If  it  be  dollar  for  dollar,  it  can  only 
occur  when  exchanges  favor  the  country,  and  cau  do  us  no  harm.  If  we 

in  a crop,  haring  expanded  dollar  for  dollar,  we  cau  only  be  required 
o contract  in  the  same  ratio.  Under  the  present  system  we  go  out  ten  to 
one,  and  if  we  get  beyond  the  limits  of  prudence,  involved  in  debt  at  home 
o a road,  become  alarmed  at  our  indiscretion,  we  attempt  to  retrace  our 
? *lme  wben  ^an^s  are  curtailing  with  the  same  rapidity  with 
terT  . ^ J expanded ; panic  takes  the  place  of  reason;  business  is  in- 
intpr^f  1 ?enem^  stagnation  ensues.  Expenses  go  on,  while  the  great 
rend68  ° .C0u?h7  *8  paralyzed.  It  is  these  constant  changes  that 

of  ind  ™ercan^e  so  uncertain,  turns  the  world  away  from  the  channels 
a jat7US  7*°  , more  popular  cry  of  speculation — to  make  a fortune  in 
a(hy,  or  lose  the  earnings  of  a lifetime. 

feltittn^  ^our.  attenti°n  to  this  subject  two  years  ago,  I have 
that  it  i/  utyu(nuer  existing  circumstances  to  refer  to  it  again,  believing 
countrv  a^estlon  tta  deepest  importance  to  the  great  future  of  this 
os  throng  ar\  the  world,  and  the  world  is  coming  to 

equal  t<A  6 ,char!nels  emigration.  We  have  a country  and  climate 

Possessed  hi  6 8un,  producing  a greater  share  of  luxuries  than  is 

what  PmvJ  an^  l €r  nat*on’  and  are  required  to  make  good  use  of 
l rovidence  has  placed  in  our  hands. 

feel  a deenfnf0  ^ Sentlemeni  prosperity,  and  to  the  library  in  which  you 
much  donft  f I?1*  ^°Ilr  C0IlstRut  care  and  watchfulness.  There  has  been 
gentlemen iiT  Va)Uable  insti*ution  by  tfce  merchants  and  the  young 
mDers  who  have  given  to  it  their  warm  and  constant  support. 


Digitized  by 


Gck  igle 


/ 


Original  from 

UNIVERSITY  OF  MINNESOTA 


6 


The  New  York  Clearing  House . [July, 

But  there  is  much  left  yet  to  do;  the  times  have  been  unpropitious  for  the 
accomplishment  of  the  object  which  the  trustees  of  Clinton  Hall  have  in 
contemplation,  viz.,  reducing  the  debt  resting  upon  the  property.  Your 
membership  should  be  increased ; by  it  you  add  greatly  to  its  usefulness, 
and  benefit  yourselves.  Every  young  man  in  the  city  entitled  to  member- 
ship ought  to  register  his  name  as  its  supporter  and  friend ; it  was  estab- 
lished for  you,  and  in  return  for  so  great  a favor,  you  should  give  to  it  a 
united  and  hearty  support. 

Pardon  me  for  thus  taking  up  your  time,  and  accept  my  thanks  for 
this  renewed  expression  of  your  kindness  to  me,  and  to  the  Association  of 
Clinton  Hall,  of  which  I have  the  honor  to  be  a member. 


THE  NEW  YORK  CLEARING  HOUSE. 


For  the  Years  1857-1858. 


The  fluctuation  of  the  Banks  of  this  city  during  the  past  year,  ending 
on  the  1st  inst.,  has  been  enormous  and  unprecedented.  For  the  purpose 
of  showing  this,  and  of  indicating  the  great  and  rapid  depression  of  business, 
caused  by  the  revulsion  of  last  Fall,  from  which  we  are  now  slowly  re- 
covering, Mr.  G.  D.  Lyman,  manager  of  the  Bank  Clearing  House,  has 
compiled  the  annexed  statement  of  the  exchanges  at  that  establishment,  for 
each  month  of  the  past  year.  In  order  that  the  effect  of  the  revulsion  of 
1857  upon  the  business  of  the  Banks  may  be  seen,  as  well  as  the  difference 
m the  movement  of  money,  at  corresponding  periods,  a comparison  is  made 
with  the  transactions  of  the  previous  year : 


June, 

July, 

August, 

September, 
October, ... 
November,. 
December,. 
January,... 
February, . 

March, 

April, 

May, 


Exchanges,  185G-1857. 

$567,700,305  47 
696,557,4^9  10 
' 647,674,598  61 
615,602,471  84 
701,925,536  17 
695,001,707  25 
707,495,970  49 
677,458,783  10 
665,518,844  22 
750,850,291  16 
765,263,295  27 
770,535,258  94 


Exchanges,  1857-1858. 

$719,883,196  87 
728,690,245  93 
668.752,261  26 
481,851,327  30 
308,579,407  36 
821,486,500  50 
337,221,226  67 
342,773,995  66 
356,467,068  83 
460,388,898  18 
441,207,527  44 
471,376,133  02 


Total,. 


$8,061,584,501  62  $5,638,677,789  02 

T V thI  ab°Ve  staterntS  that  the  mh  transactions  of  the 

X?vo,,' oV.tr year’ ha™  h-  redu“d  “■« 


Exchanges  for  year  ending  June  1,  1657, 
Do.  do.  do.  do.  1858, 


$8,061,584,501  62 
5,638,677,789  02 


$2,422,906,712  60 
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1858.]  The  New  York  Clearing  House . 

This  may  be  considered  as  the  amount  of  the  stagnation  and  inactivity 
of  business  resulting  from  the  revulsion  of  last  Fall,  so  far  as  it  is  shown  by 
the  transactions  of  our  moneyed  institutions.  The  average  condition  of  the 
Banks  for  the  year  ending  June  5th,  as  shown  by  their  Weekly  Statement, 
we  aunex : 


bans  and  discounts,  average  for  the  year, $ 107,51 5,522 

Specie,  do.  do 22,577,416 

Circulation,  do.  do 7,394,880 

Gross  deposits,  do.  do 85,270,030 

Net  deposits,  do.  do 67,199,468 

Average  daily  exchanges  at  the  Clearing  House,.. 18,070,562 


It  will  be  seen  that  the  above  average  includes  the  high  line  of  dis- 
counts of  August  last ; the  expansion  of  last  Spring,  and  the  contraction  of 
last  Fall,  as  well  as  the  expansion  of  this  Spring. 

Loads  and  discounts  reached  their  maximum  August  8th,  1857,  and 

*erc $ 122,077,252 

Loans  and  discounts  reached  their  minimum  Oct.  17th,  1857,  and  were  94,963, 130 

A movement  of. 

Specie  was  highest  May  8th,  1858, 

Specie  to  lowest  Oct  17th,  1857, 


$27,009,915 

$8,981,740 

6,258,652 


A movement  of.. 


Ration  l«gwt  Aug.  8th,  1857,  and  was  then 

Lucelahon  was  smallest  Nov.  14th,  1857,  and  was  then.. 


$27,114,122 

$35,453,140 

7,843,231 


A movement  of. 

were  largest  May  loth,  1858,  and  were, 
were  lowest  Oct.  17th,  1857,  and  were.. 

A movement  of. 

May  15th,  1858, 

Oct.  17th,  1857, """"" 

A movement  of. 


^ deposits 
Net  deposits, 


$2,723,088 

$101,884,163 

52,894,623 

$48,989,540 

$83,599,295 

42,696,012 

$40,903,283 


to  ^eposits,  as  usual,  were  on  the  increase  from  January 

Tear  nf  e wee^  en(^nS  July  4th,  reached  the  highest  point  for  the 

4,583%  After  that>  accordance  with  The  uniform  rule, 
showing  far  *i!  raWnI  tliough  morQ  rapidly  than  usual,  until  the  suspension, 
be  seen  th  1 . ,^ee]F  eT1(bng  Oct  17th,  1857,  only  $52,894,623.  It  will 
sits  were  ^teen  wee^  following  July  4th,  1857,  the  gross  depo- 

^uctinff  el/raWD  *?  ^ie  amount  of  $45,939,960,  (the  net  amount  after 
this  with  er*’  , S $22>695>569,)  and  it  is  susceptible  of  proof  that 
balances.  th»  \Waf  w^y  result  of  the  calling  in  of  the  out  of  town 
former  period01 7 *^e  latter  being  fully  up  to  the  line  of  the 

balance Tlame^'  Present  time  it  is  estimated  that  the  out  of 

the  course  of  t0  nearly  thirty  millious,  which  must  be  expected  in 

not  oulv  enti/i  at  10  an  established  law  of  the  movement,  to  be 
largely  jQ  . ey^ltMrawn,  but  the  city  Banks  in  the  Fall  will  stand 
permit  overdri^*011  ^editors,  in  accordance  with  their  agreements  to 
Movement,  th  **  C6^u  8easons'  This  fact  of  violent,  fluctuation  in  this 
tivity}  and  of  ^ ®arSe  araounts  at  seasons  of  periodical  inac- 

auorm  withdrawal  at  times  when  there  is  most  pressure  for 
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The  Finances  of  Pennsylvania. 

accommodation  upon  the  Banks,  affords  a strong  argument  in  favor  of  the 
wisdom  of  the  nearly  unanimous  action  of  our  Banks  in  refusing  to  allow 
interest  upon  these  country  balances. 


THE  FINANCES  OF  PENNSYLVANIA. 

Thk  State  of  Pennsylvania  has  divested  itself  of  its  public  works  at  less 
man  half  cost.  The  struggle  between  Maryland,  Pennsylvania  and  New 
York,  for  the  Western  carrying  trade  has  driven  prices  below  remuneration. 
Of  the  heavy  loss  sustained  by  Pennsylvania  the  Pittsburg  Journal  says: 

Pennsylvania,  for  the  first  time  in  thirty  years,  is  no  longer  the  owner  of 
one  mile  of  canal  or  railroad.  The  adoption  of  the  late  constitutional 
amendments  secures  against  such  things  in  future.  We  thus  speak  because 
our  own  observation  has  convinced  us  that  this  system  has  been  promotive 

rnol wealth  S)iand  c.olTuPt,0!?s-  We  are  not  prepared  to  say  that  our  Com- 
monwealth has  not  derived  some  substantial  benefits  from  this  system  ; but 

the  time  for  its  longer  continuance  is  past,  and  we  rejoice  that  this  day 

ml^nte  inXTf"  W'ththe  8yStem’  and  thatl 4 constitutional  amendment 
prevents,  m the  future,  any  return  to  it. 

it  °Ver  yeaT  since  1116  Commonwealth  fairly  entered  upon 

it,  and  between  1827  and  1845,  contracted  a debt  of  $40  000  000  A 
htt  e over  $30,000,000  was  contracted  in  the  construction  and  management 
ta.ZT  “V'*'1*  »10’00?’000  to  Payment  of  tatSX  L 

struction  and  annual  interest,  repairs,  management,  and  then  crediting  with 

*4,  -Uc 

the  Pennsylvania  Railroad  Company ....  6 t0  „„„ 

Other  canals  to  Snnbury  and  Erie  Company.’.!!!!!'.!'.!'.'. ann  nnn 

Sinking  fund,  say  abont 1 J 3,600,000 

1,000,000 

$12,000,000 

Th’s  leaves  us,  then,  a State  debt  of  $28,000,000  to  pay  by  taxation 

geological  reports  of  Sir  Charles  Lyell  and  tl  1!  • i f .by  1,16 
logon,  who  Le  <M„ed  IbTl&.KrL  *?' 
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The  Banks  of  Connecticut 


and  at  this  moment  several  Philadelphia  manufacturers  are  engaged  in 
New  York  orders  for  goods  suited  to  the  Canada  markets, 
we  always  be  hewers  of  wood  and  drawers  of  water  to  enrich  our 
re!  when,  from  this  city,  with  our  present  facilities,  by  our  own 
direct  internal  improvements,  we  can  lay  down  our  products  as  quickly  and 
at  the  point  of  demand  as  New  York  can  do  for  us,  saving  the 
nt  to  that  city,  and  the  charges  of  her  merchants,  which  would 
added  to  the  profits  of  our  commission  houses,  our  factories,  our 
coal  mines,  and  our  forges. 

Iron  works  of  Pennsylvania . — It  is  computed  that  there  are  at  present 
not  less  than  five  hundred  large  iron  works  in  Pennsylvania,  employing  an 
aggregate  capital  of  twenty-five  millions  of  dollars,  and  furnishing  direct 
employment  to  forty  thousand  men.  The  coal  interests,  and  the  agricul- 
tural and  manufacturing  industry  of  the  State  are  all  suffering  from  the 
prostration  of  the  Iron  Work,  and  from  all  classes  there  rises  a demand 
for  an  alteration  in  the  Tariff,  at  least  in  respect  of  coal  and  iron. 

The  Pittsburg  Post , among  other  influential  Democratic  journals,  is 
urgent  in  calling  for  a reform.  It  says  : 

“ It  is  labor,  not  capital,  which  needs  protection  in  Pennsylvania.  The 
ojectistomake  capital  remunerative  in  employing  labor  and  consuming 
|6  Pr(K*uct  of  the  soil.  If  this  cannot  be  done,  capital  will  seek  such  era- 
poyment  as  will  remunerate.  In  Pennsylvania  the  price  of  living  is  cheap ; 

raW  mater^C09la  very  little;  there  is  plenty  of  capital  and 
I ’ f .none  ^ese  need  legislative  protection.  But  four-fifths  of  the 
ani  l0  ^ manu^actured  articles  consist  in  the  labor  bestowed  upon  them, 
wmnJv 1 reSeD-  Ptes  tariff  on  iron  bring  American  labor  in  direct 

i(*an^»K/!°Q  T ^“paid  labor  of  Europe.  It  is  protection  to  Amer- 
for  1 1 r i ca  we  waQt  in  Pennsylvania.  It  is  to  have  our  money  paid 
own  nJ?  •0me,  anc^  n°t  8ent  abroad  to  pay  for  foreign  labor,  while  our 
ffient  / tun?e.<*  out  °f  employment,  are  compelled  to  seek  employ- 
s' h^Phikd  'p  1Q  n0W  avocations,  to  the  injury  of  all  industrial  pur- 


THE  BANKS  OF  CONNECTICUT. 

Sank  paragraph  from  the  Annual  Report  of  the 

Onth!^TrSof  Connecticut: 

$10,411  oon^  day.ofcJu,y»  circulation  of  the  Banks  of  this  State  was 
^on’ofovlr°L^L  a of  Ja“uary,  it  was  reduced  to  $4,130,265,  a con- 
of  Aliens  anti  tl  ’g  an^  most  °f  which  took  place  between  the  first 

conduct  of  tlip  R 6 i rS^  ^ove®her.  Notwithstanding  the  very  meritorious 
®iasionera  Wo  aD  * Sen®raily  in  the  State,  during  the  late  panic,  the  Corn- 
After  pivin™31^  se”ous  cases  of  violation  of  law  to  report. 

Haven  BanU  I ^ t^ese  Banks,  the  condition  of  some  of  the  New 

w canto  a thus  adverted  to: 
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The  condition  of  the  New  Haven  County  Bank  has  not  materially  im- 
proved since  it  was  first  reported  to  the  Legislature,  in  1856.  Some  portion 
of  the  debts  due  the  Bank  have  been  adjusted  by  taking  therefor  a direct 
interest  in  the  real  estate  located  in  Brooklyn,  N.  Y.  This  arrangement 
<»vered  $131,135  of  the  Dwight  debt,  and  to  protect  this  interest,  the  bank 
is  obliged  to  pay  its  proportion  of  the  interest  upon  the  first  mortgages  upon 
the  property ; also,  its  share  of  taxes  and  assessments  for  improvements. 
These  items  increase  rapidly,  and  last  year  amounted  to  $16,000,  which  in- 
clude, however,  a small  payment  to  the  first  mortgagees.  The  total  assets 
of  the  Bank  which  pay  no  interest,  amount  to  about  $400,000.  The  Di- 
rectors have  been  careful,  at  all  times,  to  keep  at  command  available  means 
sufficient  to  protect  the  billholders  and  depositors.  But  it  is  not  in  harmony 
with  the  uniform  policy  of  the  State  to  allow  a Bank  so  greatly  depreciated 
to  represent  so  large  a capital  stock.  In  the  opinion  of  the  Commissioners, 
the  capital  of  the  Bank  should  be  reduced  to  a proper  level,  or  its  affairs 
placed  in  liquidation. 

The  City  Bank  of  New  Haven,  with  a surplus  of  $12,159,  has  also  an 
interest  m the  Brooklyn  property,  amounting  to  $60,142,  and  they  have 
also  suspended  debts  and  bonds,  amounting  to  $130,358,  making  a total  of 
$191,000  of  assets  now  unavailable.  Their  losses  under  these  assets,  in  the 
opinion  of  the  Commissioners,  will  more  than  retire  their  surplus,  and  render 
it  necessary  to  defer  the  making  of  dividends  for  a limited  time,  in  order  to 
restore  the  Bank  to  its  full  capital.  This  Bank  declared  a dividend  of  3 per 
cent,  in  January,  which  we  do  not  consider  it  had  the  ability  legally 


on  w6  ^e-rC*?fnts'  Banlc  of  N®w  Haven,  with  a surplus  of  $43,000,  has 
interest  in  the  same  property  in  Brooklyn,  amounting  to  $10,433.  They 
have  also  suspended  debts  against  H.  Dwight,  Jr.  and  the  Chicago  and 

to3h,Rallr°rd’  a“0UDtiDg  t0  $100’000-  making  a total  of  $110,000 
in  unrehaWe  assets.  The  surplus  of  this  bank  should  be  retired  and  divi- 

SonJ  Hded  theTlr  capital  is  restored.  This  bank  also  made  a 

to  do  so.°f  3 P6r  CeDt  mJaDUary’  wlthout> in  our  opinion,  the  legal  ability 

lhe  Commissioners  close  their  report  on  the  condition  of  the  Banks  of 
circulation,  with  the  following  recommendations  and  other  remarks : 

41 °f ""  B“k‘  to 50 «■ 75 «“<• 

* ■pKifiC  8m0Unt  ot  ***■  uP°n  -PM, 

3d.  A reduction  of  the  percentage  of  discounts,  out  of  the  State  to  05 
per  cent,  of  the  capital  of  the  Bank.  ’ 10 

cent"11'  T°  Hmit  the  am°Unt  °f  int6reSt  10  be  Paid  00  deP°8it8  to  4 per 

sn(iS  tbe  Present  law  the  specie  lines  of  the  Banks  are  very  irregular 
and  the  fluctuations  are  not  as  carefully  observed  as  they  should  be  bm  fiv 
the  amount  to  a given  percentage  upon  canitnl  »nrl  r»  + 1 

but  the  public  willgalway?  rimes°r  ^ r Tto 

per  cent,  of  specie  is  now  lequired  bv  law  for  denosits  «n3  w 1 

^5  3r  - °f  »■  - V *4 

The  present  law  relating  to  loans  out  of  the  State  is  based  upon  capital, 
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— aod  circulation.  There  are  many  objections  to  the  loaning  of 
money  out  of  the  State,  on  the  basis  of  circulation  and  deposits,  for  both 
are  demand  liabilities,  and  cannot  be  said  to  form  a part  of  the  capital  of  a 
Bank.  The  present  limit  is  deemed  to  be  too  large,  under  ordinary  cir- 
cumstances, for  the  best  interests  of  the  banks. 

The  practice  of  receiving  deposits  and  issuing  therefor  certificates  pay- 
able on  demand  and  drawing  interest  at  the  rate  of  6 per  .cent,  per  annum, 
is  regarded  by  the  Commissioners  as  a virtual  creation  of  a preferred  stock, 
which  gives  the  holder  preference  over  the  general  shareholders,  and  is  li- 
able to  be  called  for  when  the  Bank  is  least  able  to  pay  it.  A modification 
of  the  laws,  in  the  manner  proposed,  it  is  believed  would  greatly  tend  to 
equalize  and  secure  a greater  uniformity  in  the  business  of  the  Banks,  di- 
minish their  losses,  and  enable  them  to  pay  more  uniform  dividends  to  their 
stockholders. 

Many  of  the  Banka  are  in  the  habit  of  carrying  forward  in  their  ac- 
counts,  large  amounts,  as  surplus  earnings,  while  at  the  same  time  thev  have 
sustained  large  losses  on  suspended  debts.  The  practice  is  deceptive,  and 
public  as  well  as  stockholders,  as  to  the  true  condition  of  the 
an  and  the  value  of  the  stock.  In  conclusion,  the  Commissioners  can- 
fV rring  t68tim<>ny  as  to  the  general  soundness  and  pros- 
nf  rr/  ? l ^an^8’ an^  te  the  noble  efforts  made  by  them  during  a season 
the^^e ^ 8USta*n  ^emaelves  aQd  the  community  in  which 

duriiu™?'™1  the  labors  of  the  Commissioners 

the  Aembfmen^'  fo**ow'ng  are  the  resolutions  offered  by  one  of 

Bantam it-'8  f0UDT  t0  be  trae  by  this  Assembly  that  the  two  senior 
toe  past  vear'TirTli^68  E‘  D,Unbam  and  Benjamin  Noyes,  have,  during 
no  Part  where  J ^ ftom  8,uadry  banks  in  this  State  the  sum  of  15,296, 
thereto  required  1“  T*?1  by  them  thia  Assembly  until  specially 
teiasionere^havft  paU  °?7  ? Assembly;  and  Whereas  the  said  Com- 

for  services  in  the  iff  d banksin  th'8  State  the  sum  of  $4,658 

dollars  per  dJ_!  °f  md,  bftnk8>  being  at  a greater  rate  than  three 
thereof,  therefore  M "aVe  raade  use  threats  to  compel  the  payment 

of  a violation  8t“'or  Bank  Commissioners  have  been  guilty 

toe  amount  bv  tUm  aW3.  °^,tbls  State  (in  not  giving  a fuller  statement  of 
compel  the  mum.1.  r®ceived  ^or  their  services,  and  in  using  their  power  to 

2d.  Th  fv  °f  exorbitant  Bums). 

tnaaonere  and  condemns  the  aforesaid  conduct  of  said  Com- 

’ and  hereb7  pronounce  censure  thereon. 


40  whom  waa  rererr.il  tJTVr  bas  ^)eeii  ma^e  >n  the  Virginia  Senate,  from  the  Committee 
kwg  of  the  State  Governor  on  the  legal  rate  of  interest  and  the 

® per  centum  inters  recommending  a modification  of  the  law  bo  as  to 

more  than  fm,r  m 7?  ^ ta^en  oa  hills  of  exchange  and  promissory  notes  not 
??*>  so  as  to  allow  inte^0^8  t0  TUXL . ^ hill  has  also  been  reported  to  amend  the 
5*7  ^ exchange  and  *n0t  excee&Dg  the  rate  of  8 per  centum  per  annum  upon 
^ or  not  having  ?U80J7  notea  made  payable  within  four  months  from  their 

more  than  four  months  to  run. 
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THE  USURY  LAWS  OF  PENNSYLVANIA. 

Governor  Packer,  of  Pennsylvania,  has  approved  the  bill  relating  to 
the  Usury  laws : whereby  the  severe  penalty  hitherto  attached  to  the  in- 
fraction of  such  laws  is  removed.  The  passage  of  this  act  and  its  approval 
by  the  Governor  are  in  some  measure  owing  to  the  influential  opinions  of 
prominent  and  well-informed  merchants  in  large  cities.  The  following  ad- 
dress to  the  Governor  was  signed  by  a large  number  of  the  leading  men 
in  Philadelphia.  The  arguments  used  to  do  away  with  the  severity  of  the 
Usury  Laws  apply  with  equal  force,  and  should  have  equal  weight  in  Now 
York. 


To  Eon.  Wm.  F.  Packer , Governor  of  Pennsylvania : 

We  learn  with  great  regret,  that  the  change  in  the  Usury  Laws  made 
at  the  late  session  of  the  Legislature,  has  not  been  approved  by  your  Excel- 
lency. This  change  has  met  with  the  unqualified  approbation  of  the  whole 
business  community  here,  and,  we  believe,  with  that  of  a great  majority 
m business  men  in  the  interior  of  the  State.  We  are  aware,  however, 
that  the  fear  exists  with  some  in  the  country,  that  would  cause  the  with- 
drawal of  capital  now  invested  there  in  landed  security.  We  think  we 
can  demonstrate  to  your  Excellency  that  this  fear  is  groundless. 

It  is  the  business  of  money  brokers  to  watch  for  and  keep  the  track  of 
capital,  and  as  the  old  Usury  Law  is  entirely  evaded  through  them,  they 
are  made  the  channels  through  which  the  capital  of  every  portion  of  the 
State  is  diverted  from  its  legitimate  sphere  of  use  to  the  service  of  their 
favorites.  Your  Excellency  may  not  be  aware  that  a country  borrower 
very  often  gets  in  Philadelphia,  through  brokers,  the  identical  money  which 
his  neigbor  capitalists  refused  him  at  home,  costing  him  the  expense  of  his 
journey  here,  the  broker  s valuation  of  money,  and  his  commission  besides. 

The  extent  to  which  country  capital  has  been  employed  in  this  way 
would  surprise  your  Excellency.  Nor  has  it  benefited  Philadelphia,  ex- 
cept those  amongst  us  who  by  paying  high  rates,  are  enabled  to  control 
more  means  than  their  credit  entitles  them  to,  much  to  the  detriment  of 
the  regular  trader,  who  has  to  compete  with  them  on  his  own  legitimate 
means  and  credit.  A vast  amount  of  this  country  capital  is  now  locked  up 
in  suspended  paper  that  can  never  he  realized,  whilst  if  it  had  been  employ- 

bltl  TV  16  " I™  W?UM  bT  been  more  Prosperous,  your  merchants 
better  able  to  pay  their  city  credrtors,  and  many  of  your  workshops  that 

chee'rful  ffi?  ^ haVe  ^ “ "ith  tLe  busy  him  of 

If  the  old  Usury  Law  secured  the  object  for  which  it  was  passed  viz  to 
keep  down  the  rate  of  interest,  there  would  be  one  argument? in  its’  favor- 
but  it  does  not;  on  the  contrary,  it  places  a risk  inTe  path  if  capTtal 
which  the  honest  borrower  has  to  pay  for.  It  has  cmate^  an  army  of 
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brokers,  which  borrowers  have  to  support,  and  it  banishes  from  ns  a large 
amount  of  foreign  capital,  which,  if  we  were  freed  from  this  enactment, 
would  hasten  here  to  develop  the  magnificent  resources  of  the  State,  and 
give  life  and  energy  to  many  an  industrial  enterprise  that  now  languishes 
for  want  of  it. 

And  besides,  the  universal  and  continual  violation  of  this  law  (regarded 
as  a mm  premium  on  dishonesty)  is  demoralizing  in  its  effects  ou  the  com- 
munity, for  it  lessens  the  respect  due  to  the  enactments  of  the  Common- 
wealth. The  bill  now  before  you  will  relieve  us  of  its  most  odious  feature, 
and  we  earnestly  hope  and  pray  your  Excellency  will  give  it  your  approval. 
Philadelphia,  May  19th,  1858. 


e publish  in  full  the  new  Interest  Law  of  Pennsylvania,  as  an  ex- 
amp  e or  the  legislators  of  our  own  State,  and  of  various  other  States  where 
J2T  ^aVe  f°r  many  years  to  obstruct  the  chan- 

An  Act  Regulating  the  Rate  of  Interest 

p J b ^ enacted  by  the  Senate  and  House  of  Representatives  of  the 
Pen?sylvania  *n  General  Assembly  met,  and  it  is  hereby 
for  tlm  i m)oriiy  °f  the  same,  That  the  lawful  rate  of  interest 
ha?P  m°ney  in  all  cases  where  no  express  contract  shall 

first anrl  J03  ? ^°r  * ess  rate>  ^e  8,x  cent*  Per  annum,  and  the 
seven  bnnrtT ^ ^e  passed  second  of  March,  one  thousand 

rnonevfmm  • *n(*  tw?nty* three,  entitled  “ an  act  to  reduce  the  interest  of 
^pealed  ^ *°  S1X  ^er  cen^  P61*  ^num,”  be  and  the  same  is  hereby 

rf^°(  Merest  f°r  the  loan  or  use  of  money  exceed- 
borrower  or  rW  naW  S^ad  ^>een  re8erve^  or  contracted  for,  the 
over  the  lerral  ra  tH  n?fc  requhed  to  pay  to  the  creditor  the  exces° 

option  to  Loin  ’ ?^a  ^e  f°r  8nch  borrower  or  debtor,  at  hi 


option  to  Woin  V ; r 1 mwiul  lorsucn  oorrower  or  aeotor,  at  nis 
debt • >and  in  oW***  ded?c^  8Uch  excess  from  the  amount  of  any  such 
hereafter  ha™  « \ where  auy  borrower  or  debtor,  shall  heretofore  or 
with  interest  ?a^  Wh°le  debt  °r  9Um  ,oaned’  t08ether 

excess  shall  ba  * • ® a . aw^u'  rate>  no  action  to  recover  back  any  such 

^ shall havftrai°ed  1D  an^  C0U.r^i  ^his  Commonwealth,  unless  the 
Percent.  Pmv: a *a  ^omtnence^  within  six  montlis  after  the  time  of  such 
of  negotiable  nann!  ♦ Wa^8’ tba*  Dothing  in  this  act  shall  affect  the  holders 
P P aken  bona  fide  in  the  usual  course  of  business. 

G.  NELSON  SMITH,  • 

Speaker  Pro  tem . House  qf  Representatives . 

WM.  H.  WELSH, 

Speaker  of  the  Senate . 

d»y  »f  May,  A.  D.  one  thousand  eight 
' WM.  F.  PACKER. 
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THE  NEW  TREASURY  LOAN. 

AN  ACT  to  authorize  a Loan  not  exceeding  the  sum  of  twenty  millions  of 

dollars . 

§ 1*  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled , That  the  President  of 
the  United  States  be  and  hereby  is  authorized,  at  any  time  within  twelve 
months  from  the  passage  of  this  act,  to  borrow,  on  the  credit  of  the  United 
States,  a sum  not  exceeding  twenty  millions  of  dollars,  or  so  much  thereof 
as,  in  his  opinion,  the  exigencies  of  the  public  service  may  require;  to  be 
applied  to  the  payment  of  appropriations  made  by  law,  in  addition  to  the 
money  received  or  which  may  be  received  into  the  Treasury  from  other 
sources : Provided , that  no  stipulation  or  contract  shall  be  made  to  prevent 
**  HnUed  ®tates  reimbursing  any  sum  borrowed  under  the  authority 
of  this  act  at  any  time  after  the  expiration  of  fifteen  years  from  the  first 
day  of  January  next. 

§ 2.  And  be  it  further  enacted , That  stock  shall  be  issued  for  the 
amount  so  borrowed,  bearing  interest  not  exceeding  five  per  centum  per 
R*fDUkn ’ Paya^e  semi-annually,  with  coupons  for  the  semi-annual  interest 

t cer^®ca^es  °f  stock  thus  created ; and  the  Secretary  of 

e leasury  be  and  hereby  is  authorized,  with  the  consent  of  the  Presi- 
fi?n  p^°*CaUSe  cert^cates  s*°ck  to  be  prepared,  which  shall  be  signed  by 
e tgister  and  sealed  with  the  seal  of  the  Treasury  Department,  for  the 
amount  so  borrowed,  in  favor  of  the  parties  lending  the  same,  or  their 
assigns.  Provided , That  no  certificate  shall  be  issued  for  a less  sum  than 
one  thousand  dollars. 

§ 8.  And  be  it  further  enacted , That  before  awarding  said  loan  the 
ecre  ary  o the  Treasury  shall  cause  to  be  inserted  in  two  of  the  public 
newspapers  of  the  city  of  Washington,  and  in  one  or  more  public  newspa- 
pcrs  id  o er  cities  of  the  United  States,  public  notice  that  sealed  proposals 
or  such  loan  will  be  received  until  a certain  day  to  be  specified  in  such 
notice,  not  less  than  thirty  days  from  its  first  insertion  in  a Washington 
newspaper;  and  such  notice  shall  state  the  amount  of  the  loan,  at  what 
E"?  s . e.  IDoney  shall  be  paid,  if  by  instalments,  and  at  what  places, 
in  *i,„Sea  C ProPosa1s  shall  be  opened  on  the  day  appointed  in  the.  notice, 
j • « Prese,'ce  8u°h  persons  as  may  choose  to  attend,  and  the  proposals 

favnroKi  °n  ^ Secretary  of  the  Treasury,  who  shall  accept  the  most 

sairl  6 f>roposLal®  oftered  responsible  bidders  for  said  stock.  And  the 
8essinn  8 8 r®Por*'  Congress,  at  the  commencement  of  the  next 

on  whltt  am?Un,t  °f  P10Dey  borrowed  under  this  act,  and  of  whom  and 
Lt  nf  r.  ,al1  hT  been  obtained,  with  an  abstract  or  brief  state- 
those  acwnLi16  rrals  .8ubn]ltted  for  tbe  fame,  distinguishing  between 
of  makinJlii  l?  tbos®  ^ rejected,  with  a detailed  statement  of  the  expense 
than  ^ par  vi„ean8:  Provided'  That  no  ^ck  shall  be  disposed  of  at  less 
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herebv'nifll^f  ’ “ t'lT  1?at  the  faith  of  the  United  States  is 

””enl  interest  ‘”d  the  reden,i>,io” of 

irur  nrfi  ^ father  enacted , That,  to  defray  the  expense  of  enorav- 

sis™ fr,'r  s“oi' mi  °""r  «£*<*  t„ 

tHrt  S.2  TW  he  ™m  of  fiv*  thou!a,1‘l  » herel.y  appro- 

E,- , ^M^iat  no  compensation  shall  be  allowed  for  any  service 

“ r.ir.ssr officer  *h^  Mi"ry  is  —*■“  V sr 

CnmitsS  De®ot’atjon  effrcted  on  Saturday,  Mav  22(1,  by  Mr. 
if  £ wTr,S  “•  f f °[  tbe  U-  S-  Traasi  The  Seciry 
S th»  Act  Of  Congress  to  rcisaue  the 

A^meextent  Si  nf^C  T Houf*  0r  to  issuo  a furtIler  8l™  to 

an  equal  amount  was  contn  r^™llllon®  of dollars  having  been  redeemed, 
^ various  banhand^v^t  °F  °!  at  4*  I'er  <e"‘- 1 tak™ 

an  advertisement  or  iZSlt^  °f  tl,e  C)t^'  wltI'«ut  the  formality  of 
4®  Treasury,  and  equallv  JT  i°h  '^S’  resu't  ’8  a satisfactory  one  to 
first  handsf  instead  0fe  P ™™muLn,ty>  “ the  notes  were  taken  by 
speculators.  kavvke^  about  the  streets  by  brokers  and 

four  million  dollars  Trelsurv^bTt  the  bids  for  the  issue  of 

found  in  tbe  table  below  * ^ °teS’  awar(Jed  June  14th,  which  will  be 

AT  FOUR  AND  A HALF  PER  CENT. 

^Commerce ^ 

M"*.  &*d  & Drex'ei':;: *1,500,000 

™®»an,  Campbell  300,000 

S7®.Son&MorTi^C 10()'000 

«oguet  & Buell ...  50,000 

^ River  Savinfrs  30.000 

50,000 

n.  i ,,  Other  1‘Iacee. 

Kto  B£«?°.n.City wo, ooo 

III  Haglant Bank-  1 16-000 

10,000 

Total ....  

^ . 

garter  per  cen^  J'  B t°  ke  apportioned  among  the  four  and  three 
eac  i’  being  one-eighth  nf  w^re  as  foll°w,  with  the  amount  apportioned 
° 01  each  °f  the  sums  proposed  for : 

r AT  F0UR  AND  TH*EK  QUARTER  PER  CEXT. 

r.  I filj]®* & Son,  New  York  Propoeed  for.  Awarded. 

A.BeWC°'-  do  $1,000,000  $125,000 

” . ™ do  450,000  56,250 

! D.  do  1,000,000  125,000 

1,000,000  137,600 
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Thompson  Brothers,  New  York 

Marie  & Kanz,  do  

Trevor  & Colgate,  do  

M.  Morgan  & Son,  do  

Meigs  & Smith,  do  

Phenix  Bank,  do  

J.  P.  Richards,  do  

Hoffman,  Campbell  & Co.,  New  York., 
Roosevelt  k Son,  do 

Tradesmen’s  Bonk,  do 

East  River  Savings  Bank.  - do 
B.  H.  Field,  do 

Ketchum,  Howe  & Co.,  do 

Read  & Lathrop,  do 

Hognet  & Buell,  do 

Sweeny,  Rittenhouse  & Co.,  D.  C 

Riggs  & Co.,  do  .!... 

Bank  of  Metropolis  do 

Appleton  & Co.,  Baltimore 

McKim  & Co.,  do 
E.  W.  Clark  & Co.,  Philadelphia**.’.*.!! 
Cronise  & Co.,  do 

Far.  and  Mech.  Bank,  do 

Suffolk  Bank,  Boston !... 

New  England  Bank,  do, 

New  Haven  Bank 

Farmers*  Bank,  Lancaster 


$1,000,000 

1,200,000 

200,000 

120,000 

400.000 

100.000 
100,000 

250.000 

100.000 
60,000 
75,000 

75.000 

50.000 

50.000 

30.000 

1,000,000 

200,000 

100,000 

120,000 

100,000 

200,000 

200,000 

100,000 

100,000 

50.000 

20.000 
20,000 


$126,000 

150.000 

25.000 

15.000 

50.000 
12,500 

12.500 
31,250 
12,500 

6,250 

9.375 

9.376 
6,250 
6,250 
3,750 

125.000 

25.000 
12,600 

15.000 
12,500 

25.000 
25,000 
12,500 
12,500 

6,250 

2.500 
2,500 


Total, 


$9,560,000 


$1,196,000 


RECAPITULATION. 


At  4i 

per  cent 

tO  QftK  nnn 

do  

Q kaa  Ann 

5 

do  

.......  *7,nou,vuu 

1 k aqr  nnn 

do  

.......  li>,000,uw 

or  nnn 

5i 

do  

.......  oo,uuu 

in  nnn 

6 

do  

onn  nnn 

Total 

OOQ  kak  nnn 

SUCCESSFUL, 

H 

per  cent 

$9  q nc  nnn 

H 

do  

1 1 qk  nnn 

Total 

of  Pennsylvanta1^^^^0^8  ^ message  of  Gov.  Pollock  to  the  Legislature 

of  Public  Works  of  thi  rl  a Ca  1 lnfo?nation  relative  to  the  sale  of  the  main  line 
that  the Amount  of  Cfiommonw^h  ^ the  Pennsylvania  Central  Railroad,  states 
one-half  millions  of  dollars^  V*  ccnt . bonds  given  by  the  purchasers  was  seven  and 
the  time  provided  for  oL  V Paymentsand  for  amounts  equal  to,  and  falling  due  at 
to  the  State  Treasurer  on  t^eT  ^P^ve  instalments,  and  were  delivered 

Commissioners  of  the  Sinking  Fund  ^ °f  185?’  and  are  now  held  b7  him  for  the 
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legal  miscellany. 

Fkom  the  Digest  of  English  Law  and  Equity  Li; ports,  Bills  or  Ex- 
CHANGE,  AND  PROMISSORY  XoTES. 

bihL  1/ AaLltf • °pn0tC V IL  ^O)isiderat!o»‘  HI.  Acceptance  ; Liu 
and  notice  of  Protest  Vl  Tu^' r°'  ^ B.ndorsment-  V-  dishonor. 
List  Bills  and  Notes'  VIT  rA[er^twn;  J.  a.rt°l  discharge;  Usury.  VII. 

<K  Vantages,  d fc,  ' IX.  itUclZZ.  ! Eri' 

I.  What  is  a Bill  or  Note? 

following  fora ’a«  Two ”m^i^rarer’  An  instl'ument  was  drawn  in  tLe 
»Auk5;n.ife”0^,uafr,d‘t8 1 rrise  10  w A.  U.or 
across  it  was  writtn  « a . , fc  was  ad(l,essed  to  “ J.  E Oliver,” 
don.  E.  Oliver.”  ffiuf,,  .AccePK  payable  S.  and  A.  Bankers.  Don- 
't migbt  be  treated  and  dJ0  T aCt'°n  tbe  Pa>’ee  ag»iust  the  drawer 
Oliver,  x ii.424  d dedared  UP°n  38  a bil1  of  exchange.  Lloyd  v. 

C'  si bjf  whieh^defendant"  A°  instrument  directed  to 

when  realized  n tn  rt«  \ • ^ues^  C.  S.  “ninety  days  after  *Hit  or 
1W,  Oif  W »«**.  » **  » biU  of  excLl  V. 

in.str ramenw/affoi^  ”! e™*™y— Somite  by  acceptor  in  such  case.  An 

If  o^,aDoe)  first  and  second  aD^9  ??r  ?00*’  at  8'Sbt  °f  this  my  third 
00?.  sterling,  for  value  ypw  ’ UDpaUj’  Pjease  Pa7  Is-  or  order  the  sum 
flcei  to  the  account  of  A R a and  P,ace  tbe  same>  38  by  letter  of 
Accepted,  S.  R Eso  ShL t ’ "5  aJCross  1,10  face  of  lt  the  drawer  wrote, 
!f  lexchange,  ari?'had  lLre’Be<imI,nster’  Bristol.”  Held,  not  to  be  a 
tfi|Bg,  an  acceptance  not  drawe0  ’ the  words  written  across  were,  if 
p after  it  was  drawn  ML*?  addreas » But  that  if  S.  R.  promised  to 
^4°  XX7,  ^38.  ’ ® h0  treated  as  a promissory  note.  Ac  to  v. 

thM  LP°n  a deWum  or  .or.couP°n»  for  33  instalment  of  in- 

ffam,!!fntUre  when  the  interest  ^ a “,n,0&  0omPany>  was  detached  from 
nt  was  not  a promissory  was  d®™aQded.  Held,  that  the  separated 
434  P ^ ^ “d  dld  DOt  require  any  8tamp-  JEutkoren 

JD.f®  ev«“t  of  °1  a Promissory  note  was  indorsed  thus : 

the  maker,  but  ^6e  ^ deatb)  this  amount  is  not  to  be  demand- 
diti°“^y  daughter’s  cL;irueniain  at  interest,  and  ultimately  be  divided 
Ur  ^therefore  it  «•„  eD*  Lfeld,  that  this  made  the  payment  con- 
S Cont-  ffaa  not a promissory  note.  Hichardson  v.  Martyr 

pfomissoiy  noteby^thetlf''  52?e  lowing  instrument  was  sued  upon  as  a 
aintiff,  who,  at  the  time  of  the  making  of  it,  and 
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until  the  commencement  of  the  action,  was  secretary  of  the  Indian  Laud- 
able and  Mutual  Assurance  Society:  “Nine  months  after  date  I promise 
to  pay  to  the  secretary  for  the  time  being  of  the  Indian  Laudable  and 
Mutual  Assurance  Society,  or  order,  company’s  rupees  20,000  with  interest, 
at  6 per  cent,  per  annum,  and  I hereby  deposit  in  his  hands  twenty-two 
Union  Bank  shares,  as  particularized  at  foot,  by  way  of  pledge  or  security 
for  the  due  payment  of  the  said  sum  of  company’s  rupees  20,000,  and  in 
default  thereof  hereby  authorize  the  said  secretary  for  the  time  being  forth- 
with, either  by  private  or  public  sale,  absolutely  to  dispose  of  the  said 
bank  shares  so  deposited  with  him,  and  out  of  the  proceeds  to  reimburse 
himself  the  said  loan  of  company’s  rupees  20,000,  he  rendering  to  me  any 
surplus,  and  I hereby  promise  to  make  good  whatever  may  be  wanting 
over  and  above  the  proceeds  of  such  sale  to  make  up  the  full  amount  of 
such  loan  and  interest.”  Heldy  that  the  promise  to  pay  was  a floating 
contingent  promise,  the  performance  of  which  was  to  be  made  to  a person 
to  be  ascertained  ex  post  facto , namely,  the  secretary  when  the  instrument 
became  due,  and  therefore  that  the  instrument  could  not  be  sued  upon  as  a 
promissory  note.  Storm  v.  Stirling , xxviii.  108. 

7.  Quere,  whether  the  additional  promise  to  pay  the  deficiency  in  the 
event  of  a sale  of  the  bank  shares  deposited  as  a security  proving  insuffi- 
cient. rendered  the  instrument  invalid  as  a promissory  note.  Ib . 


II. — Consideration. 

1.  Money  advanced  to  pay  illegal  bets . The  advancement  of  money 
by  the  drawer  of  a bill  of  exchange,  to  pay  bets  made  by  him  in  behalf 
and  at  the  request  of  the  drawee,  is  a good  consideration  for  the  draft, 
although  the  bets  were  illegal  and  the  money  was  advanced  without  the  re- 
quest of  the  drawee.  Oulds  v.  Harrison , xxviii.  524. 

2.  I.  O.  U.— Assignment  of  judgments . A.  executed  an  indenture,  as- 

signing certain  judgments  to  B.  and  reciting  that  the  price  had  been  paid. 
The  price  had  not  been  paid,  but  soon  after  B.  gave  his  I.  O.  U.  for  the 
amount  . Held , that  there  was  a sufficient  consideration  for  the  I.  O.  U., 
which  might  be  treated  as  given  at  the  moment  of  executing  the  indenture. 
Berry  v.  Story , xxv.  371.  6 

3.  Note  given  after  composition  to  induce  payee  to  take  up  bills  of  ex- 
change accepted  prior  thereto.  A.  compounded  with  his  creditors,  of  whom 

, Was  on®:  ,'n£  reived  a preference,  joined  in  the  composition  deed, 

releasing  his  whole  debt  Prior  to  the  composition,  A.  had  accepted  bills 
of  exchange,  drawn  by  B„  to  amount  of  the  debt,  which  were  outetanding 
at  the  time  of  the  release.  B.  neglected  to  take  them  up,  and  to  induce 
him  to  take  them  up,  A.  gave  him  his  promissory  note.  P Held,  that  the 
note  was  without  consideration.  MaUalieu  v.  Hodgson  v 279 

4.  Note  given  as  collateral  security  for  debt  of  a third  person.  It  is  a 

note  thaTthe  a*ainst  the  maker  » promissory 

colkteraf  2 defendant  made  the  note  at  the  request  of  the  plaintiff,  as  a 

that  the  S a deb  1Ul,fr0m  a tbird  person  to  the  plaintiff  and 

as  seJurifv  an^h  71  lmble  tbe  debt  or  to  thenote 

^408  7’  d h her6  WaS  n0  0tber  cons>deration.  Crofts  v.  Beale, 

5.  Bet— Pleading.  To  an  action  by  the  drawer  against  the  acceptor 


Digitized  by 


Gougle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


Legal  Miscellany. 


19 


ItlLL  k B’-f4  U,',t  ‘f6  O'**1-1  h,d  »»“«  »f  >be 

Cal  «f  I >.?  CTld“"  ™>  lk«‘  tb.  bill  sued  upon  was  given 
found  tbit  He  Kill  e !“ePte,i  ln  copeideratiou  of  the  bet.  The  jury 
and  that  the  Dlaindffli  ^ Up°D  7**  ^ven  in  consideration  of  the  bet, 
KL  Ifc  ff, kd  D0Uce  of  iL  Held>  ^at  the  plea  was  proved! 

6Wiil.lv!  *41.^  *°  the  aCli0n>  underthe  6 a»d 

aotioD  o^a  pomTit  TepreSmtation\  A Plea  “ 

tion and  “that  it  w Z ohSnJr  \ IV "*!  glVeD  w,thout  considera- 
by  the  plaintiff  that  a surJSf  ^ ^ the  defendant  uP°n  a representation 
plaintiff  by  virtue  of  an  ind.nt130136^83  ow,nS  ^rom  the  defendant  to  the 
good  plea  of  no  consideration  WJerf,as  .D0  8Uch  8Um  was  owing,”  is  a 
made  “ fradulentl  v ” or  that  'I Wlthout  al*egmg  that  the  representation  was 
the  word  “ fradulentl  v ” if  used  arePrese.ntation  of  a matter  of  fact,  and 
r.%,  iv.306  L ' ^oht  be  rejected  as  surplusage.  Southall 

Acceptance,  Liabilities  of  Acceptors;  Presentment,  &c. 

itittJST;  A kiU  of  excUnee-  dr“''n 

Accepted,  J.  B.  and  E.  N X?V W)rP^ra|e  name> wa8  accepted  as  follows  : 
& this  bill.”  /b  and |Er  *>,  C*  ?mPa^  aPP™ted  to  ac- 
corporate  seal  having  #>,’  N‘  ere’  ? fact>  directors  of  the  company. 
J®«d  to  the  bill,  and  it  was  ^un?6  -°f  J®  ““W  in8cribed>  was  alro 
the.  bill  of  exchange  was  by  the  8ecretary-  Held,  that 

and  E.  N.  on  behalf  of  th*  ^ expressed  to  be  accepted  by  J.  B. 

V.  ™thin  7 & 8 vict-  c 110  8.  45. 

'•Railway  Co.,  xi.  565.  ,,K  ®09 ; Edwards  t.  Cameron's 

“Ji'l'ofexX^  ’"f?  time'  Th0  bare  Production  of 

^fw/ade  evidence  that  the  iff**  °f  th®  Wrlt,ng  *°  tbe  acceptance,  is 
dun  a reasonable  time  of  th.  A 7™  a“ePted  during  its  currency,  and 
7*  of  business.  date>  8™b  Wng  the  regular  and  usual 

Pacf  abode  of  the  partii  to  depend8  on  the  relative 

1-Contract  raised  Jw-Jni  “®  H1-  Bethnell , xiv.  2 1 8. 

untry  By  the  drawer  to  the  A^  ™de.  Where  a bill  is  sent  from  one 
a BrnS  11 10  the  drawer  the  f>nnfWef  m*  aj°,tber>  wbo  there  accepts  it,  and 
jb®  country  of  the  draww  ! T ra'fd  by  the  acceptance  was  made  in 
P ^ to  another  in  the  &am*  0’ w^ere  bill  is  thus  sent  from  one 
J-  fceptance  fcjK*  A ^Ude  v.  Sheridan,  xi.  380. 

as  fi  n f tbat  ^ct  at  the  time  nf  tK  ,“d®rser  °f  a bill,  accepted  in  blank,  is 
m . J^owledge  of  the  eim  *tbe  lndorsement,  he  must  be  taken  to  have 
2*  ^ Proper  inquiry  T*™***0*  of  the  origin  of  the  bill  as  if  he  had 
!H  the  estate  of  a dee..  Qjb'8  Case  a c*a'm  hy  the  holder  of  such  a bill 

5 Of  bill  d per80D  was  not  fdlowed-  Hatch  v- Searle*, 

du7n  ^ Was  Ay  bank.  A bill  of  exchange, 

dls®°unted  the  bill X’^  9 at  8 bank-  A-« a customer  of  the  ban^ 

and  the  bank  re-discounted  it,  and  indorsed 
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it  to  a third  party.  On  the  day  when  the  bill  became  due,  it  was  presented 
at  the  hank  For  payment  by  the  holder,  and  there  being  no  funds  of  the  ac- 
ceptor then  in  their  hands,  the  bank  having  paid  it,  instead  of  debiting  the 
acceptor  s account  with  the  amount,  carried  it  to  a separate  account  as  an 
unpaid  bill.  The  acceptor  not  having  provided  funds  in  the  course  of  the 
day,  the  bank  sent  notice  of  its  dishonor  to  the  drawer  on  the  next  morning, 
and  debited  his  account  with  it.  In  an  action  by  A.  against  the  bank  for 
money  lent,  in  which  the  defendants  set  oft  thb  amount  of  the  bill,  the  jury 
found  that  the  bank  paid  the  bill  as  indorsers  of  it,  and  not  as  agents 
of  the  acceptor.  Meld , that  the  jury  were  justified  in  so  finding.  Pollard 
v.  Ogden , xxii.  152.  53 

G.  Blank  acceptance — Statute  of  Limitations . A person,  by  giving  an- 
other a blank  acceptance,  makes  him,  as  to  third  parties,  his  general  agent 
to  fill  up  the  bill  to  the  extent  the  stamp  will  cover,  and  he  is  bound  by  his 
acceptance  in  the  hands  of  an  innocent  holder  for  value;  therefore,  to  an 
action  by  an  indorsee  for  value  without  notice  against  the  acceptor,  it  is  no 
defence  that  the  acceptance  was  given  in  blank  to  the  drawer,  and  that  the 
bill  was  not  filled  up  and  issued  until  an  unreasonable  time  (twelve  years) 
alter.  In  such  case,  the  Statute  of  Limitations  runs  from  the  time  the  bill 
became  due,  as  filled  up,  and  not  from  the  time  it  would  have  become  due, 
\ ^omP leted  when  it  was  accepted  in  blauk.  Montague  v.  Perkins , xxii. 


t.  Individual  Liability  on  bill  accepted  for  company.  Where  a bill 
was  addressed  to  a mining  company,  and  accepted  for  the  company  by  the 
efendant  as  manager,  and  it  was  shown  that  he  and  three  others  had 
agreed  to  form  the  company,  and  that  the  mine  had  been  worked  on  the 

3!iftl  bnigreement’  U Was  Md' tbat  the  defendant  was  individually 
ft  nil ,/  w member  of  tbe  comPany*  Owen  v.  Van  Uster , i.  396. 
for  a coinnnn  on^.  acc^®MC?  for  company.  A man  who  accepts  a bill 

nanv  evenim^l  ’l  atU?0nly  do  so>  binds  biraself-  but  not  the  com- 

te’,m  not 

9.  Of  bill  given  for  bets  made  by  drawer  as  acceptor's  arjent  It  is  no 

wt'Sen  for  Son 1 **  acCtiV\0T?{  a bi!1  of  Exchange,  that  the  bill 

huTna  d bv  him  “S  by  tbe  drawer  “ Acceptor’s  agent, 

but  paid  by  him  without  the  acceptor’s  request.  Quids  v.  Harrison,  xxviii. 


10’  ?laWfn  *?  hl“nk  abroad— Fraudulently  filled  up— Acceptance 

S !SbvS:  a bil!1  -eXChaD«e’  drawa  ia  blatn  X%n 

the  customer  of  the  drawer'^  a°  modTtf  L°nd°nt to  be  accePted  b7 
agent,  without  any  authority  from  the  drawer ^ g0°ds  J and  tbe 
defendant,  who  was  not  a cusoloft.Al’  ^ Up’  andlnduc<>d  tbe 
wards,  in  fraud  of  the  drawer Tdo.ll £ 5t*  and  aftei" 
held,  that  the  bid  was  to  tbe  Plaintlfis  for  value,  it  was 

acceptor  eras  liable.  Barker  %.  Sto  “nHo" “g  * 5t"”P'  “d  U"“  lhe 

bill  for  the  .omesunf  & Zrlj  8 “cccptiince  of  a (second) 

<lr.ee, I E- 1<en  ini 

fund,  ,o  pay  it  and  retire  ..,b(e  secld  idif? aZJl^SrS 
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paitl  the  plaintiff  47 11.,  who  paid  the  amount  of  the  second  hill  to  the 
bolder,  and  took  it,  promising  to  surrender  it  to  E.,  but  afterwards  refusing 
Tk  °w  j P'a'nt'ft  Pa'd  the  first  and  third  bills,  and  sued  on  the  second. 

e defendant  pleaded  that  he  had  paid  the  plaintiff  a sum  of  money  on 
condition  he  should  retire  and  deliver  up  the  bill  as  discharged.  JM//that 
e word  ^retire,”  in  the  written  agreement,  did  not  mean  “ to  cancel  and 
discharge,  when  used  of  an  indorser.  That  the  plaintiff  had  accepted  the 

ii  r t.lG  t l °f  tbe  agreement,  and  that  his  liability  was  unaf- 
iccted  by  his  subsequent  promise  to  return  the  second  bill.  That  the  action 

therewas  n°  CVidenCC  t0  suPIwt  the  plea. 

billsrf  oZTmnt  f7r°f  payable  on  or  affer  *'Vht—  ChcrL 

payfble  °n,0r  ‘^tcr  Si-M’  our  ,aw  do<*  »<*  fi*  a time  for 
trade  the  Hll  c<f/)tance ? but  t,ie  ru|e  is  that,  where  there  is  no  usage  of 
question  n/l  must  b®  presented  within  a reasonable  time,  which  is  a mixed 
S r i£,CtfrtI,°  determination  of  a jury,  with  the  assist- 

but  of  the  kSlr  n " SUCh  TUT  tho  interests’  not  only  of  tlic  drawer, 
^ and- tbough  the  bill 

be  no  improper  delay^T^  ^ th°  VCrj’  earllest  opportunity,  there  must 
the  pJK^Anf;  15  n°  anrver  t0  tbe  objection  * laohes  that 
hutment  and  that  nr>  F^i  , ' °In  tbe  date  of  the  hill  to  the  day  of  pre- 
mies do  not  aptly  to  aiai.°f  I"5 1occasi.oned  hi’ the  Iaches.  But  these 
ment.  Mullidv  find  ,ankerb  cb<!clt*  wblcb  19  a peculiar  sort  of  instru- 

Wt  A.  dra,me~Failure  °faycnt  hefore  maturity  oj 

he  had  opened  a credit  in  C°^p  saJ that  for  tlie  costs  of  the  cotfee 
°f>th  £ and  B B 1 I0!  25  °*  ,of  Lo"do”-  C.  was  the  fluent 

«hing  the  bill  maried  irT*  °n  ^2.2  days  after  siShti  and  C.  on  re- 
and  charged  tbe  amount  t a?Cepted’  and  afterwards  formally  accepted  it, 
|ha  date  of  the  receipt  of  2’  wu  cryd'ted  ifc  to  B->  with  interest  from 
having  never  had  assets  of  A 2 m '•  F‘ fai  ed  bef°re  the  bill  was  due, 
°[  C.’s.  The  bill  was  nrotoct  A iiu®CIent  to  meet  the  bill.  B.  was  a creditor 
0 the  ‘ Protested  for  non-payment,  and  B.  sued  A.  for  the  price 

TO  frpnimrl  4V1  aL.  * . 1.  , 


?f  2T for  non-payment, and  B.  ^hepS 

'raport  that  B.  bad  accpntod  *1"  tbe  ?round  that  the  circumstances  did  not 

the  risk  of  C.’s  insolvents  • ?i  88  Prfsc'nt  payment,  and  taken 

payment  without  B ’s  consent*11  ,bad  no  r'ght  to  enter  it  as  present 

• consent  Maxwell  v.  Leave , xxvi.  56. 

j D I^- — Indorsement. 

™ent  of  a bill  of  exchange  5 T to  constitute  a legal  and  valid  iudorse- 
‘'tek  thereof,  but  he  must  ’1  6 bo  der  raust  n°t  only  write  his  name  on  the 
fellTe7,  after  indorsement  S°*2anUal!y  de,iver  tbe  biU  to  the  indorsee.  A 
not  sufficient  to  sustain  41  ° iiC  alt.orney  retained  by  the  indorsee  to  sue, 
F«a  traversing  it  o • ,,e  legation  of  indorsement  in  a declaration  on 

Hll  2f  Belivcd  for  snccifd  W8  V" Parkinson,  xx.  35 1 . 
i ^exchange,  wrote  hi-  purpose'  4*’  be'n2  the  payee  and  holder  of  a 
iLFc'11!’  I1  discounted  2'!F!e.llp01\b.’  and  gavc  it  to  B.  for  the  purpose 


Jf*  >t  disc ’ounS  BTe  "P°- J - 

. . .kePt  it  until  it  woo  ‘ Dev,er  paid  any  money  in  respect  of  the  bill, 
value  for  X S**™*  "hen  he  delivered  it  to  C.,  without  re 
y®  v Howard,  j.  227  CC*’ tbat  there  was  no  indorsement  by  A.  to  B. 
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3.  Indorsement  for  discount.  The  drawer  of  an  accepted  bill  of  ex- 
change wrote  his  name  across  the  back  of  the  bill,  and  delivered  it  to  A.  to 
get  discounted  ; who,  instead  thereof,  while  the  bill  was  running,  deposited 
it  with  B.  as  security  for  money,  advanced  to  himself,  without  fraud  on  the 
part  of  B.  Held,t  that  there  was  a valid  indorsement  of  the  bill  by  the 
drawer  to  B.  Palmer  v.  Richards , i.  529. 

4.  Indorsement  of  overdue  bill — Equities — Set-off.  The  statutory 

right  of  set-off  is  not  one  of  the  equities  subject  to  which  an  overdue  bill 
of  exchange  is  taken  by  an  indorsee,  and  notice  given  by  the  drawee  to 
the  drawer,  of  election  to  set-off  a cross  claim,  makes  no  difference,  unless 
there  is  an  agreement  to  allow  the  set-off  assented  to  by  both  of  the  parties 
to  the  bill.  Oulds  v.  Harrison , xxviii.  524. 

5 . Transfer  of  bill  indorsed  in  blank.  Where  a bill  of  exchange  is  in- 
dorsed in  blank,  and  is  transferred  by  the  indorser  by  delivery  only,  without 
any  fresh  indorsement,  the  transferee  takes  as  against  the  acceptor  any  title 
which  the  intermediate  indorser  possessed.  Fair clough  v.  Paria}  xxv.  583. 


V. — Dishonor  and  Notice  of;  Protest. 

1.  Knowledge  of  party  giving  notice.  If  a party  to  a bill  gives  a posi- 
tive notice  of  its  dishonor,  which  afterwards  turns  out  to  be  true,  it  is  im- 
material whether  he  had  absolute  knowledge  of  the  fact  at  the  time  when 
he  gave  notice.  Jennings  v.  Roberts , xxix.  118. 

, defendant  indorsed  a bill,  accepted  and  payable  in  London,  to 

the  plaintiff,  who  indorsed  it  to  a country  bank.  On  the  day  when  it  fell 
due,  the  plaintiff  told  the  defendant  that  the  manager  of  the  bank  said  the 
1 f ft  ^ack  from  London  in  the  morning,  and  he  asked  the  defend- 

vn  ua  u for  witness  added  that  the  plaintiff  said  the 

bdl  had  been  dishonored.  The  manager  of  the  bank  did  not,  in  fact,  know 
that  the  bill  had  been  dishonored  until  the  next  morning.  The  judge  told 
e jury  t at  if  they  believed  the  evidence,  this  was  a good  notice  of  dis- 
ridefe^ant  80  understood  it  The  jury  found  for  the  plaintiff, 
that  the  evidence  was  sufficient  to  make  out  a notice  of  dishonor, 
and  that  there  was  no  misdirection ; what  was  said  about  the  defendant  un- 
ers  n mg  t e words  as  a notice  of  dishonor,  being  by  way  of  caution  to 
nariiy  bea^1^  wor(^s  the  meaning  which  they  would  ordi- 

, ® ■ DiliO«ice  of  holder.  Notice  of  the  dishonor  of  a bill  of  exchange 

t,h muirti  acceptor,  was  sent  by  the  holder  to  the  drawer, 

?™gh  iLPT’  add,'eSSe?  ‘‘  London”  ^e  bill  itself  being  dated  London 

hinf  and  it  »»  ra?v®r  r®s,ded  at  Chelsea,  and  the  notice  never  reached 

ceDtor  wwI  i^ted  m evl.dence. that  had  inqu'ry  been  made  of  the  ac- 

have  Keen  t •reS*i  Watr^1j'e.n  *n  th0  bill,  the  drawer’s  address  might 

diligence  on  thJ  *nf  e jin  an  act*on  aga'nst  the  drawer,  that  due 

he  was  emklld  tPa  °f  ho,der  sufficiently  appeared,  and  therefore  that 

dishonor  had  Wn  "?***  T°  the  issue  of  whether  « d™  ™tice  of 
aisnonor  had  been  given.  Bunnester  v.  Barron,  ix.  402. 

indorsee  o^jTbilf  fescr’P^on  °f  A notice  of  dishonor,  sent  by  the 
correctly  but^Ln^H^P  ^ drawer»  stated  the  amount  of  the  bill 
cepted  by  the  drawer  ^ "•  88  drawn  the  acceptor  and  ac- 

Rippen,  xi.  599.  HU'  a sufficient  notice  of  dishonor.  Mellersh  v. 
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5.  Form  of  good  nolice.  The  following  is  a good  notice  of  dishonor  of 
a bill  of  exchange:  “We  beg  to  acquaint  you  with  the  non-payment  of 
Mr.  Miles’s  acceptance  to  James  Wright’s  draft  of  the  29th  of  December 
last,  at  four  month,  £50,  amounting,  with  expenses,  to  £51  5*.  lof.,  which 
remit  us,  in  the  course  of  post  without  fail,  or  pay  to  Messrs.  Everards  & 
Co,  of  Lyme.”  Everard  v.  Watson , xxviii.  194. 

6.  Question  for  jury.  On  the  day  after  a bill  became  due,  the  holder’s 
clerk  called  upon  the  drawer,  and  told  him  that  the  bill  had  been  duly  pre- 
sented, and  that  the  acceptor  “ could  not  pay  it to  which  the  drawer  re- 
jbed  that  “ he  would  see  the  holder  about  it.”  Held , that  it  was  properly 
etto  the  jury  to  infer  from  this  conversation  that  the  drawer  had  due  no- 
tice of  dishonor.  Metcalfe  v.  Richardson , xx.  301. 

. Notice  too  late.  The  drawer  of  a bill  indorsed  it  to  defendant,  who 
indorsed  it  to  A and  A.  to  pJaintiff.  The  bill  fell  due  on  Saturday,  the 
olh,an  was  dishonored.  The  plaintiff,  the  holder,  on  Monday,  the  17th, 
1?  dishonor  to  it  A.  gave  notice  to  the  defendant,  but  on  the 
if  , e P amtitt  gave  the  defendant  notice.  Held,  that  the  notice  to  the 
eudant  was  too  late.  Rowe  v.  Tipper , xx.  220. 

uWK  ik  * i ,trial  an  acti°n  against  the  drawer  of  a bill  of  exchange,  in 
wlipn  ttnVii6  €ndan7  ^raversed  the  notice  of  dishonor,  it  appeared  that 
ctdorwo  f ' ti?aijCrnt?  P*a‘nt'^s  hands  in  due  course,  he  wrote  to  an 
notice  of  G ♦ e??ants  address,  and  on  the  day  he  received  it,  sent  a 

finding  for  th  no.r  ,to  &eld,  sufficient  evidence  to  warrant  the  jury  in 
finding  for  the  plaintiff.  Dixon  v.  Johnson,  xxix.  504.  J * 

any  declarati^k  i • an  actjon  ty  indorsee  against  indorser  or  drawer, 
a promise  to  n '' atnounl’ng  to  an  acknowledgment  of  liability  or  to 
good  evideniof’  m?de  to,an7  Party*  applying  on  behalf  of  the  plaintiff,  is 
Miscalled  to°H'n° 'Ce  d'S^ODOr‘.  though  the  defendant  hitn- 

his  credibility  ^ question  be  left  to  the  jury  on 

verdict,  Jmen  v fr  »'  ^°r  P^a*Dt-iff,  the  court  will  not  disturb  the 

10  n , v*  O brien,  xxvi.  283. 

make  a party  pTi  foS  S* U? ^ /i0n&r  °/ Although  to 
his  honor  it  ;«  1 ’ M Ia^  e 10  a person  who  takes  up  such  bill  for 

takinor  np’t},e  v.jn  e®easary  that  a foreign  protest  should,  previously  to  so 
madefor  the  honor  ma<^0  ^)€^re-  a notary,  that  the  payment  was 

should  be  formalin  j°  SUC 1 Par^y>  7^  it  is  not  necessary  that  such  protest 
of  payment  for  tU . rawn  UP  at  the  time  of  such  payment,  even  in  the  case 
drawn  up  ai  an  onor  a drawer  or  indorser.  The  instrument  may  be 
'''•515.  'me  afterwards,  if  before  trial.  Geralopulo  v.  Wieler, 

1 VI-~Altehation  ; Parol  Discharge;  Usury. 

®ve  months  after  °f  ma^cer’  A note  was  made  payable 

n°te  became  due  ti>  Wl“  , interest,  and  afterwards,  and  before  the 
""m,”  were  written  ^ Ti  3 " ’ntere8t  to  be  paid  at  £6  per  cent,  per  an- 
in  an  action  bvf?  coraer  it,  without  the  consent  of  the  maker, 
iteration  of  the  note  a^ee  against  the  maker,  that  there  was  a material 
sction.  ’aDdJrat  tte  plaintiff  was  not  entitled  to  recover  in  the 

escha„ge  Was  wiiT?  Wit!l?ut  a<x«Ptor's  knowledge.  Where  a bill  of 
> eu  the  privity  of  the  acceptor,  altered  by  inserting  the 


Digitized  by 


Go  i igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


24  Legal  Miscellany.  [July, 

words  “ payable  at  A.  ” and  afterwards  indorsed  to  the  plaintiff  for  value, 
who  took  it  bond  fide,  and  without  knowledge  of  the  alteration,  was  held , 
that  this  was  a material  alteration,  which  discharged  the  acceptor.  Burch- 
field v.  Moore , xxv.  123. 

3.  Remedy.  The  plaintiff’s  remedy  in  such  case  is  confined  to  a right 
to  recover  the  consideration  for  the  bill  as  between  himself  and  his  imme- 
diate indorser ; and  a similar  remedy  may  be  resorted  to  between  all 
prior  parties  to  the  bill  until  the  party  is  reached  through  whose  fraud  or 
laches  the  alteration  was  made.  Ib. 

4.  Discharge  by  parol.  Liability  on  a bill  of  exchange,  or  a promissory 
note,  may  be  discharged  by  parol.  Foster  v.  Dawber , vi.  496. 

5.  Security  of  land — Usury.  A bill  of  exchange  at  three  months, 
made  to  secure  the  repayment  of  money  lent  by  the  plaintiff  at  interest 
exceeding  £o  per  cent,  is  not  invalidated  by  reason  of  the  plaintiff  holding 
the  security  of  land  also  for  repayment,  within  the  3 & 4 Will.  IV.,  c.  98, * 
s-  aiKl  the  2 & 3 Viet.,  c.  37,  s.  1.  Nixon  v.  Phillips , viii.  531. 


VII. — Lost  Bills  axd  Notes. 

1.  Action  for  goods  sold — Pica  of  bill  delivered  and  lost.  To  an  action 
for  goods  sold,  there  was  a plea  that  the  defendant  had  accepted  and  de- 
livered to  the  plaintiff  a bill  of  exchange  drawn  on  him  by  the  plaintiff, 
on  account  of  the  sum  due  for  the  goods,  And  payable  to  the  order  of  the 
latter  five  months  afterdate;  that  afterwards  the  plaintiff  lost  the  bill,  and 
t mt  it  fiom  thence  hitherto  remained  lost.  Held , on  general  demurrer, 
that  the  plea  disclosed  a good  defence  to  the  action,  although  it  did  not 
m.ege  that  the  bill  was  overdue,  or  that  the  plaintiff  had  endorsed  it. 
Crowe  v.  Clay , xxv.  451. 

of  negotiable  bill  a defence — Bill  of  exchange.  When  a ne- 
go  m e bill  of  exchange  is  lost  at  the  time  a party  is  called  on  to  pav  it, 
tbe  loss  constitutes  a defence,  aliter,  if  it  is  not  a negotiable  bill.  Clay  v. 
Crowe,  xvm.  514. 

u.  Loss  of  non-nego liable  note.  If  the  loss  of  non-negotiable  note  be 
a goer  c efence  in  an  action  on  it,  that  defence  does  not  arise  on  a plea  of 
nonfeeit.  It  seems  that  even  if  specially  pleaded,  it  would  be  no  defence. 
a plea  that  the  note  was  destroyed  in  consequence  of  an  agreement  be- 
1 c ^ !?  Fa}'ee  and  the  maker,  cannot  be  treated  as  a plea  stating  the  loss 
oc  the  note,  by  rejecting  the  other  allegation.  Chamley  v.  Grundy,  xxv.  3 1 8. 


\ III.  Actions  on  Bills  and  Notes  ; Pleading,  Evidence,  Damages,  <fcc. 

• diction  by  bond  fide  holder  for  benefit  of  another  party.  C.,  a merchant 
m London,  having  in  his  hands  funds  of  W.,  a merchant  in  America,  by 

<l,-nlie|quei8t,rb°iugllt  of  dfendant’  through  a broker,  a bill  of  exchange 
" ky  defendant  on  a Paris  banker.  C.  agreed  to  pay  for  the  bill  on 

vlT;i  VP?  ,a'\aaCOr(1,ng  t0  the,CUStom  of  Lon(lon  ^chants,  and  for- 

nuled  it  to  plaintifl  on  account  of  amount  due  him  by  W.  Plaintiff  ac- 

faiW  tdgCd  'o  rCCe'pt’  and  statcd  he  ]iad  Pl{lced  it  to  credit  of  W.  C. 
;h  et  r^r5e  P™»  f the  bdI;  and<  by  defendant’s  order,  payment  of 
' 3 refused  by  drawee.  W.  reimbursed  plaintiff.  Held,  that  the 
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E'oTllfoS  \vndfide  S0l<1,er  f°r  Va,Ue’  antl  entit1ed  to  maintain  the  ac- 
i P L T rea"y  th°  ^rtv  for  whosc  benelit  the  acti-n  was  pros- 
J , .afD"  33  a?ent  for  W.  in  the  purchase  of  the  hill  so  as  to 

pledge  his  cred.t  for  the  price.  Poirier  v.  Morris,  xx.  103.  ’ 

tiiJ  J*Z„V°r  Wi,mhlrjS-  Where  A-  and  B-  iointly  made  bets  with 
Jf*0"8  '°^  race  and  B;  received  the  money,  giving  A.  a bill 

c. « *.  bin:  'Liu' 'is.  ***  '“'Jd’ tl,at  A-  8,10 

sne!ntSa"rfT^M"s/0"  rerll'hite  to  ^tain  nit.  A party  cannot 
tT  ? ft-u  ,ie  has  n°  int*^  of  which  lie  has 
gave  it  toll  for  val.ioTT^i^1  'V:1S  lndorsod  by  the  drawer  to  A.,  who 
antee  the  payment  TU ?’ lth?Ut  “d°rsenient-  sa>’in2  that  lie  would  guar- 
sel£  applied  to  A to  Jl •?iCC.n,top  ,°  B ’ lmw.,llinS  to  sue  on  the  bill  him- 
and  the  plaintiff  that  the  htfTr  " !c.reuPon  \t  vvas  agreed  between  them 
accordingly  took  a conv  of  tl"  tiu'  sue  on  ]t  ln  bis  own  name ; and  A. 
the  plaintiff  for  that  mirno^  b»  fron?  tbe  exocutor>  and  delivered  it  to 

hill  given  to  him.  2&</P that  i r"  j?tl0,n  T'[a9  tlie“  commenced,  and  the 
indorsee  nor  the  holder  attl  defendants  pleas  that  plaintiff  was  not  an 
Emmet  v.  Tottenham,  xx  341gCornineDcementof  the  suit,  were  both  proved. 

an  action  b/ thffoXrsef  oT^  y?,clHor~Plca  °f  payment  to  drawer. 
defendant  pleaded  that  T IT  i ^ °f  ^xchan?°  against  the  acceptor,  the 
^outvalue  or  consideration^ tbe  drawer  indorsed  the  bill  to  the  plaintiff 
value  or  consideration  and  tw'"?  hbe  plaintiff  always  held  it  without 
certain  scrip  certificates  from^thp  ^f i t W «I1  became  due,  I.  II.  accepted 
°f  the  bill.  The  nhintiff  r ln  full  satisiaction  and  discharge 

rta^tthS*‘IJ,,|h;1>iUw“  ‘“d— «'  «>r  value  and 
‘he plaintiff  was  entitle  t • T the  defendant  had  a verdict.  Held,  that 
Dawson,  ijj.  539^  0 judgment  non  obstante  veredicto.  Milncs  v. 

«hdl«r  an  ammr. 

£“”>»  fell  d».  tKtZ?  • ,“1,  * f of  ?“!?»”,?=,  a pica  that  «f. 
sbo  nation  and  discharge  ? a,nt  ® principal  and  interest  in 

°uld  show  satisfaction  of  <Pnn*«f  tlie  blJ1>  18  no  answer  to  the  action.  It 

(F°f  American  cases  on  this  n ^ ^ ,C0Ste\  Gooc^in  v.  Cremcr , xvi.  90. 

. 6,  Shnrfi 0 -■%»  _ . 3 point,  which  differ  fmm  rvflir...  \ 


‘ "'lare$  in  money-dub  /V  / • C™er  *,0m  cac^  ot^cri  see  note.) 

tender P{ea  oTZymt 7 k f^Wnkly  payments  no  evl 

^ er  was  to  pay  a weekly  qi  r °f  a money-club,  each 

e-^T  Sa^  as  the  sum  of  ^n/m  °r  e2JC^.  6ljares»  and  to  take  his 

f n.yl°  he  approved  of  h ii,Wan^ai^  *n  ^ ^he  raembers?  upon  giving 
^ 3™mediatelyPaftIr  tIlf tht,  Interest  was  to  belaid 

Jj  rcbaser  of  a share  and  ,r‘  bei.nS  a member  of  such  club,  became 
ablifVeia^ointPr°niLsorv  nof6t|ler.iWllh  tbe  defendant  and  another  per- 

s°  with  interest  Vhe  tf,asurer  of  the  club  for  50/-’  PaJ* 

wac  i me  by  A.  and  his  snrofi  i ' 0 we°bly  payments  were  duly  made  for 
unmr°U^t  uP°n  the  nntn  f GS’  ^ °n  tbe’r  being  discontinued,  an  action 
^^aot«^Jfcr1th#  ful1  aa’o»nt.  * Held,  that  the  weekly 

k Pi*  T " Ple!*  °f  payment  JoneS  V-  Grett°n' 

• atl  'nd°fsee  a<rainst  th \frawer  in  action  against  acceptor.  In  an  action 
5 accomraodation  acceptor  of  a bill,  it  is  not  a 
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good  defence  to  the  further  maintenance  that,  after  action  brought,  the 
drawer  paid  the  amount  of  the  bill  and  interest  to  the  indorsee,  under  a 
judge’s  order  in  another  action  brought  by  the  indorsee  against  the  drawer. 
Randall  v.  Moore , xiv.  343. 

8.  Indorsement  to  avoid  set-off \ The  indorsee  of  a bill  of  exchange 
took  it  from  the  drawer  overdue,  and  without  consideration,  with  knowl- 
edge that  the  acceptor  had  given  the  drawer  notice  of  his  election  to  set-off 
a cross  claim,  for  the  express  purpose  of  avoiding  this  set-off,  and  brought 
suit  on  it  for  the  benefit  of  the  drawer.  Held,  that  he  had  a legal  right  to 
do  this,  and  that  a plea  setting  up  the  above  statement  of  facts  as  a defence 
was  bad.  Oulds  v.  Harrison , xxviii.  524. 

9.  Cancelling  of  acceptances — Fresh  acceptance , new  assignment  of  A. 
S.  (a  foreign  merchant)  drew  upon  D.  & Co.  several  bills,  in  two  parts, 
which  were  accepted,  and  according  to  instructions  were  sent  to  G.  & Co., 
to  be  held  by  them  at  the  disposition  of  the  holders  of  the  seconds.  A.  S. 
failing  to  get  the  seconds  discontinued,  destroyed  them,  and  sent  word  to 
G.  & Co.  to  return  the  firsts  to  D.  & Co.  to  have  the  acceptances  cancelled, 
and  instructed  D.  & Co.  to  receive  and  so  cancel  them.  Afterwards,  A.  S. 
made  new  seconds,  wrote  to  D.  & Co.  that  he  had  annulled  the  previous 
instructions  to  G.  & Co.,  and  requested  them  to  replace  the  firsts  in  the  hands 
of  G.  & Co. ; thereupon,  D.  & Co.  wrote  to  A.  S.  as  follows  in  substance : 
44  We  have  cancelled  the  acceptances  on  yopr  firsts,  and  therefore  it  would 
hardly  do  to  reissue  them  in  their  present  state,  but  we  have  written  to  G. 
& Co.,  explaining  this,  and  requesting  them  to  refer  the  holders  of  the  sec- 
onds to  us.”  Held,  in  an  action  by  the  holders  of  the  seconds  against  D. 
& Co.  that  the  acceptances  had  been  duly  cancelled ; and,  even  if  the  last  letter 
of  D.  <fe  Co.  to  A.  S.  amounted  to  a fresh  acceptance,  that  the  defendants 
having  pleaded  the  above  facts,  such  fresh  acceptance  should  have  been 
newly  assigned.  Ralli  v . JDennistoun , v.  461. 

10.  Evidence — Onus  of  Proof  of  Consideration.  Defendant  accepted 
a bill  of  exchange  drawn  for  his  accommodation.  It  was  then  indorsed  by 
the  drawer,  in  blank,  and  delivered  to  defendant,  who  delivered  it  to  A., 
who  delivered  it  to  B.,  for  the  purpose  of  getting  it  discounted  for  defend- 
ant. B.,  against  good  faith,  and  without  the  authority  of  defendant  or  of 
A.,  indorsed  the  bill  to  plaintiff.  Held,  that  defendant  was  entitled  to  a 
verdict,  unless  plaintiff  proved  that  he  had  given  consideration  for  the  bill. 
Where  the  immediate  indorser  of  a bill  of  exchange  to  the  plaintiff  has 
parted  with  the  bill,  in  violation  of  good  faith,  want  of  consideration  as 
between  him  and  the  plaintiff  is  presumed,  so  as  to  throw  upon  the 
plaintiff  the  onus  of  proving  consideration.  Smith  v.  Braine,  iii.  379. 

11.  Evidence  of  Negotiation  and  Payment.  A bill,  on  being  produced 
at  the  trial,  had  the  name  of  the  drawer  on  the  back,  and  a memorandum 
of  the  date  when  it  was  due  on  the  face  of  it ; and  it  appeared  that  the 
drawer  delivered  it  to  the  plaintiff,  the  indorser,  after  that  date.  Held,  that 
this  was  no  evidence  to  go  to  the  jury  in  support  of  the  allegations  in  the 
plea,  that  the  bill  was  negotiated  by  the  drawer,  and  paid  at  maturity, 
when  it  was  delivered  by  the  holder  to  the  drawer,  who  indorsed  it  to 
another  party,  without  the  consent  of  the  defendant,  the  acceptor,  and  with- 
out having  it  restamped.  Jewell  v.  Parr , xxiv.  281. 

1 2.  Admission  of  Acceptance — Effect  of  Where,  in  an  action  against 
the  acceptor  of  a bill  of  exchange,  plea,  non  acceptavit,  the  defendant’s 
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attoraej  signed  an  adraissictn  tbat  the  aeeeptanee  was  in  the  handwriting 
of  the  defendant,  without  adding  the  usual  clause,  “saving  all  just  except 
dons  to  the  admissibility  of  evidence,”  it  was  held,  that  the  jury  were 

r’  inJn^  ^0r  liie  p*aint'ff>  notwithstanding  the  non-production 
ot  the  bill.  Chaplin  v.  Levy,  xxiv.  519. 

?UUS-  In  an  action  by  the  indorser  against 
bilSu  • f a ? ofL.exchant?e>  to  which  the  defendant  pleads  that  the 
consideration'*  by/raud»  and  indorsed  to  the  plaintiff  without 

that  he  tot  ’ ^r°vf  tbe  ^aud tbrows  on  the  plaintiff  the  onus  of  proving 

v iiSn,7xif3T  the  biU-  HarWy  V*  ToWerS ’ iv>  631  ^ 

acceptor^Ta  1>A?rser,  a eonvjcted  Felon — Evidence.  Action  against 
defendant  ™ lndorsed  to  plaintiff  by  H. ; plea,  that 

indorsed  bv  drawer  t b'S  accfPtonce<  and  that  it  was  fraudulently 
the  food  and  tEfc0  *i  linknown » that  H-  took  it  with  notice  of 

lonS.  a wtf 6 Plaini’^  h?d  “id*  in  1852,  he  had  known  H.  for  a 
the°0ld  Baiiev  and  |Jas  “ked  whether  he  had  not  seen  H.  in  the  dock  at 
evidence  was  inadmSe  ? a"d  U Was  Md' that  this 

Acceptance  — A d mission  of  Liability — Pre- 
indoreer,  there  was  nn  „ftD  an  on  a b'U  hj  an  indorsee  against  an 
P1®*  patting  it  directlv  in  °}  acceptance  in  the  declaration,  aud  no 

and  a traversing  ft  a !fU?’  but  tbere  was  an  averment  of  presentment, 
evidence  showed  Ar.  ? 8 *?  8 traverse  of  notice  of  the  dishonor.  The 
hnt  at  the  bankino1  hous^Jh  PersonaHy»  to  the  supposed  acceptor, 

Payable.  Held  1 Th^Z^*’  b?  the  suPP°sed  acceptance,  the  bill  was 
pleadings,  and  that  ii  <lues^lon  °f  the  acceptance  was  open  on  the 
defendant’s  admission  o^hiA^’v  °f  faCt  for  the  ju,7-  2.  That  the 
“gf  ^ evidence  of  noti^S^K  f u"d  promisinS  to  pay>  though  it 
liability,  which  precluded  tit.  dlsbonori  was  not  an  admission  of 

ffJ3  also  a question  for  the  < ° iect,ng  to  the  presentment,  but  that  this 
thl  indomemenJ  wiUry-  , \Tbat  H was  a question  for  the  jury 
f 88  the  plaintiff  admitted  tt/Ak  be^0re  tbe  8uPPosed  acceptance,  but 
nl  on  the  issue  as  to  the  there  ,must  be  a verdict  for  the  defend- 

33  Do  Point  was  made  on  iAffk  tm*n.t’  not  on  that  as  to  the  notice, 

. ,16’  Measure  o/dal if  * t®  **  . ™ston  * Hodd,  xxvi.  278. 
aohangenot  bearing  2L  In,  ?n.  “l,on  against  the  drawer  of  a bill  of 
8cei  if  the  jury  find  *kG  • . > which  has  been  dishonored  by  non-accept- 
e measure  of  damages  i ? th*  I^,en^.ed  'Merest  by  way  of  damages, 

38  'hnwn.  v<  Hremont  gggI1^erest  at  the  place  where  the  bill 

j ^ IX.— Miscellaneous. 

ft  #nd  <w  to  Sm&f  a.e^€c^  see  Bellamy  v.  Majoribanks,  viii. 

s°n  v.  Paulson  vii  soe  ^ ° Post^ated  check  to  show  fraud,  see 

\*^\AlUrai{nbyZi.ru  . ♦ 

, bLa  Pwol  contract  » 6 tenD8  °t  a bill  of  exchange  cannot  be  al- 
,.  3-  Vendor  nfl  ’ £esant  v-  Cross,  v.  389 
P^ied  by  warrants’  tbatTug  vendor  of  a bill  of  exchange  i 

ace  °f  it  to  be  Oom  °Vbe  Hlnd  and  description  that  it  purports 
Uomperu  v.  Bartlett,  xxiv.  156. 
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4.  Implied  warranty  against  forgery.  The  vendor  of  a bill  of  exchange, 
though  no  party  to  the  bill,  implied  by  warrants  its  genuineness,  and  if^  it 
turns  out  that  the  name  of  one  of  the  parties  is  forged,  and  the  bill  becomes 
valueless,  he  is  liable  to  the  vendee,  as  upon  a failure  of  consideration. 
Gurney  v.  Wemersley,  xxviii.  256. 

5.  Forged  acceptance — Discount — Failure  of  Consideration.  The  de- 
fendants, bill  brokers,  having  received  from  A.  a bill  of  exchange  drawn  and 
indorsed  by  A.  for  the  purposes  of  being  discounted,  took  it  to  the  plaintiffs, 
who  were  money -lenders,  with  whom  the  defendants  had  previously  had 
similar  dealings,  and  acting  as  principals,  the  defendants  procured  the  bill 
to  be  discounted  by  the  plaintiffs,  without,  however,  indorsing  or  guarantee- 
's it,  though  asked  by  the  plaintiffs  to  do  so.  The  rate  of  discount 
charged  by  the  defendants  to  A.,  exceeded  that  charged  by  the  plaintiffs  to 
the  defendants.  The  acceptance  to  the  bill  turned  out  to  have  been  forged 
by  A.,  and  the  bill  proved  valueless.  Held , that  the  plaintiffs  were  entitled 
to  recover  the  sum  paid  to  the  defendants  upon  the  discount  of  the  bill  as 
upon  a failure  of  consideration.  Ib. 

6.  Conditional  liability  of  maker.  If  B.  is  induced  to  sign  a note  with 
A.,  on  the  representation  that  C.  will  also  join,  and  he  signs  it  with  the  un- 
derstanding that  he  shall  not  be  responsible  unless  C.  does  thus  join,  and  C. 
re  uses  to  do  it,  whereupon  A.,  without  the  knowledge  of  B.,  passes  the  note 
to  I),  for  value,  then  B.  is  not  liable  on  the  note.  Aude  v.  Dixon,  v.  512. 

. One  note  taken  in  satisfaction  of  another.  An  agreement  between 
+1  aDC^  °l  eu°^  sevend  makers  of  a joint  and  several  promissory  note, 

a ie  payee  shall  take  another  promissory  note  in  satisfaction  of  the  first, 
payment  of  the  note  taken  by  the  payee  on  such  understanding, 
moun  ' to  payment  by  the  other  makers  of  the  joint  and  several  note, 
mug  e second  note  be  made  by  a third  person,  and  paid  by  a fourth. 
Ihorne  v.  Smith , ii.  301.  r 1 J 


RECENT  CASES  IN  LIFE  ASSURANCE. 

From  the  Digest  of  English  Law  and  Equity  Reports.  Published  by 
Messrs.  Little,  Brown  & Co.,  Boston. 


cm*1’  F?inciple  °fLife  awrance.  The  contract,  commonly  called  life  as- 

n a mer.e/°^ract  *0  pay  a certain  sum  of  money  on  the  death  of 

his  C*°nS1  fratl0n  due  payment  of  a certain  annuity  during 

iLL  13  ^ * i°ntraCt  0f  inderanity-  v.  India  J London 

■Life  Assurance  Co .,  vol.  xxviii.  312 

policies.  At  Common  law,  wager-  policies,  which  were  not 
forbidden  theTTlTaw’  Wer°  con*racts>  but  they  are  now 

ute  if  th„, J®1?'  ■ G“-  48'  Th»  •««*.  however,  of  that  stat- 

th.  , the  life  of  another  may  recover  to  the  ertent  of 

ante  SZ  Jh “It '■  ^ ” “I  “*■  *‘  ‘h?  time'  of  effecting  the  a»«r- 
anCe/  Ib  ^ interest  may  have  diminished  or  ceased  since  the  assur- 
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ft  -'t1  fa "* * * ", 

tie  A.  Assurance  rnmnontr  ? A'  e*[e<rte,^  ^ur  policies  of  assurance  with 

Company  effected  a policy  S tho * l^0#  f°f  ^ a®°Unt;  and  tllat 
ranee,  for  1,000/.  of  the  amount  T defe"(Iants  way  of  countcr-assu- 

annuity, surrendered  the  policies  to'  thl’  aT™*8’ consideration  of  an 
we  cancelled;  but  the/ * A.  Company,  and  three  of  them 
the  other  policy  effected  with  *i  P ^ pa!.d  Prcmiunis  to  the  defendants  on 
^.thatLthe  \ Sn  1 7’  Untl1  tho  d«*h  of  the  Duke  of  C 

1.000/.  at  the  tLeof  eS^The'n  ?”"*}*?  ^ t0  tha  amount  of 
entitled  to  recover  that  amount  £P  7 U,°  defondant9.  they  "ore 

0/  C°ndUlons-  If  »"  agent  of  an  in- 
7 a condition  "of  the  pol  L hf  ^ P77m\frora  the  insured,  knowing 

**«  ‘^ntisittitr by  ,he  insr,ed’ tt,is  kno"r- 

the  acceptance  of  the  nreminn  ; • the„comP?ln)’  of  the  l.reacl),  and 

panJ  v.  Harvey,  vol.  xxvilYJo!'6"  ^ ^ f°rfeiture  b>' tho  «>“>- 

chance  of  a central  oT  life  Insurance  T"™™0  C0.n,Pany  having  had  tho 
‘7'7S  be  Permitted,  on  the  ground  tTtiS  -°Ut  in.their  favor’  «mnot  af- 
vith  their  rules,  to  escape  fronfit  CoRetU-  'IT"  •’St°nCylof  tho  ^tract 
6.  Assurance  in  tnili  t '•  Morrison , vol.  xii  17 1 

®°t  prohibit  a policy  of  life  <•  The  Stat-  14  Geo-  III, ’c.  48  does 

tost  for  another,  where  the  namSof  ^..being  granted  to  one  Pronin 
7 instrument;  nor  does  the  Tft  f b°7  persons  “PPear  on  the  face  of 

such  i,,s“"'”co  in My  «r 

7(7'  j1  Policy  be  'll/wn  Up\v.  a’J!?00  8 an<l  agreement  for 

“ 7 "»  terms  of  the‘  aiL/  Z 01  f“  in  * f»™  which  <iif- 

8-  SXtr  fraU- • n-  aCCepted’  may  ho  liable  in  equity 

't  'Tas^llthlt~n^,3cW/>0m  ^assurance.  Evidence  was 
S ^-ted  poheies  for  S reass.ured  ]ives,  on  which 

ranee  wv  w tbe  °®ce  granting  it  tho  ° lce  I)ror°sirig  such  reassurance 
raSon  and  & °D  'vhich  tbe  original  -a- 

bell  C T !?  statements  contained  in  th  ° ° acceP*  or  decline  such  reassu- 
inti’  ‘bat  tbe  ^idence  Si3  l,t  °Se  papers-  . J/dd>  bY  Lord  Camp- 
mknail^r}0,  dle  Present  health  of  1?°  'm  ?dtn'ssd)le,  to  show  that  no 
run* C Z?°'eid£  J-  and  Erie  J Y7  tbe  ^nMs-dis- 

l T|';G  0,j  XXI>’- 103.  ’ J-  Foster  V-  The  Mentor  Life  Assu- 

10  eompa^Uhf  rea3sured  with  the  dc- 

plaintif}'  1 -",as  “rade,  the  defend ^Vbe  iPe  op  When  the  proposition 
the  I ’ 7?h  was  ne^iS^  a form  of  declaration  to  the 
laehed ” tL  Words  “for  these  m f°  ? amtlf&  or  by  except  that  at 
HitT  Jv  pIainti^  a-rent  1!  i P7tlCuJars.  see  copies  of  B.  papers  at- 
^LSb«7“ic.  The  defendants  signed  the 
piainhffs  had  delivered  to  the  defendants  a declara- 
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tion  signed  by  them,  setting  forth  the  past  and  present  health  of  D.,  and 
that  such  declaration  was  to  be  the  basis  of  the  contract,  and  if  any  thing 
were  untrue  in  it,  the  policy  was  to  be  void.  Held , that  whether  the  plain- 
tiffs had  signed  the  declaration  was  a question  for  the  jury,  and  not  for  the 
judge ; and  that  the  plaintiffe  were  not  under  circumstances  precluding  them 
from  denying  that  they  had  signed  the  said  declaration,  lb. 

10.  False  Statements — Questions  for  jury.  If,  in  a contract  for  a life 
insurance,  certain  questions  be  proposed  by  the  Company,  and  answered 
by  the  party  wishing  to  be  insured,  and  it  be  agreed  that  “ If  there  shall 
have  been  any  fraud  or  misstatement,”  or  “any  false  statement  made  to  the 
Company  in  or  about  obtaining  or  effecting  of  the  insurance,”  then  shall 
the  policy  be  void ; the  questions  to  be  left  to  a jury  are — first,  were  the 
statements  false;  secondly,  were  they  made  in  obtaining  the  policy,  and 
not  whether  the  statements  were  material.  Anderson  v.  Fitzgerald , vol. 
xxiv.  1. 


11.  Recovery  in  case  of  self-destruction . A.  upon  his  marriage  gave  a 
bond  to  secure  5,000/.  to  his  intended  wife.  Several  years  after  the  mar- 
riage,  A.  being  in  difficulties,  and  unable  to  perform  his  bond,  it  was  arranged 
that  his  wife  should,  out  of  her  private  income,  keep  up  certain  poli- 
cies to  be  effected  on  A.’s  life,  in  which  he  was  to  have  no  further  inter- 
est than  to  carry  out  his  bond.  In  pursuance  of  this  arrangement,  A.  in- 
sured his  life  by  a policy,  one  of  the  conditions  of  which  provided  that 
policies  effected  by  persons  on  their  own  lives,  who  should  die  by  their  own 
hands,  should  be  void,  so  far  as  regards  the  executors  or  administrators  of  the 
person  so  dying,  but  should  remain  in  force  only  to  the  extent  of  any  bond 
fide  interest  acquired  by  any  other  person  under  an  actual  assignment  by 
deed  for  a valuable  consideration  in  money,  or  by  virtue  of  any  legal  or 
equitable  lien  as  a security  for  money,  upon  proof  of  the  extent  of  such 
interest  being  given  to  the  Directors  to  their  satisfaction.  The  policy, 
together  with  the  bond  for  5,000/,  was  immediately,  on  its  being  effected, 
handed  over^to  T.  as  a trustee  for  A.’s  wife,  in  whose  hands  they  always  re- 
mained. A.’s  wife  paid  the  premiums  upon  the  policy  in  pursuance  of  the 
arrangement.  A.  died  by  his  own  hands,  and  a claim  was  made  upon  the 
insurance  office  by  his  executors  for  the  amount  of  the  policy,  which  was 
resisted.  Held , that  T.  had  a bond  fide  interest  in  the  policy  by  virtue  of 
an  equitable  lien  as  a security  for  money,  within  the  meaning  of  the  con- 
dition, and  that  the  executors  of  A.  were,  therefore,  entitled  to  recover. 
That,  under  the  condition,  it  was  obligatory  upon  the  office  to  pay  the 
P°%,  uP(Jn  proof  of  the  interest  being  given  as  required ; 
and  that  it  was  sufficient  if  evidence  to  that  effect  was  given  to  the  Direc- 
tors, with  which  they  ought  reasonably  to  be  satisfied.  That  the  condition 
was  not  illegal  as  offering  an  encouragement  to  suicide.  Moore  v.  Wool- 
*ey , xxviii.  248. 


. Agreement  Annuity — Policy  of  insurance,  as  security — Evidence 
Li e*ellvert*  uP°n  V^yment  of  loan.  Where  the  plaintiff  borrowed  money, 
ana  the  creditor  procured  an  insurance  on  the  plaintiff’s  life  for  the  amount 
orrowed,  and  the  plaintiff  gave  as  security  a warrant  of  attorney  for 
““  amount,  and  also  a bond  with  sureties  conditioned  for  the  pay- 
mfumclf'!  annu,ty  du"n£  the  life  of  the  plaintiff,  and  all  additional  pre- 
Sv  lirT  Wh!ch  mi?ht  .be  occasi°ned  by  the  plaintiff,  which 
y nted  exactly  to  the  interest  on  the  sum  borrowed,  together 
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iatt?aZiUl0n, tbe  P0li,cy  °f  i1suran.ce>  tbe  letters  which  were  written 
wjMim  the.,oan’ aD.d  n°t  inconsistent  with  the  bond,  may  be 

the  loan  ,e"tl®D“  tbat  the  insurance  constituted  a part  of  the  security  of 
he  loan,  and  being  shown  to  be  a part  of  the  security,  upon  payment  of 

- *• «— % STSwZ 

of  damaF*-  In  a suit  on  a 
sestatira  in  cZ’ofh ?*?  !,’0°k0^  w“ to  1)6  Paid  to  the  plaintiff’s  repre- 
part of  that  sum  tn  l • .deat^  rai|way  accident,  and  a proportionate 

0 a r0™1  inn b? sucb  a-ident> * 

pain  occasioned  to  him  bv  tbo  • y rec?ver  I°r  die  personal  expense  and 
C Of  timiTor  \m  J lit  m-  "4  T n0t  eutitled  to  ^ages  for 
measure  of  damage  to  aLumft^SIOned  -b*V  lt’,and  tl,at  l(i  was  not  a true 
estimate  a proportionate  sum  f th®, su™. lnsured  »»  the  value  of  life,  and 

ntoi“u v- m 

the  plaintiff  1 000/  navabCtn^V^  ^adway  Insurance  Company  insured 
<ie*th  from  railway  aLfint  1 h'S  rePreS€ntatives,  in  the  event  of  his 
hnn  in  case  of  injury  by  such  jJ.Trtl0“ate  Part  °f  the  sum  to  be  paid 
the  train  stoS  the  slfn  ^ - *?  ^tting  out  of  the  carriage 
‘he  plaintiff  fell  wiCtanvS'  f th°  car,n.aSe  accidentally  slippery, 

..  injured. 


free  banking  in  iowa. 

A’ 4"  A™°mKa  Bank,™  m State  of  Iowa. 

U*  tit  Auditoor^nubUc  t’  G”>m[  A’xmlly  of  I he  Stale  of  lorn, 
Cause  to  be  engraved  aJ  .oan^  .,s  hereby  authorized  and  required  to 
Jterfeiting.such  quantify  cir^/ r th°  best.manner» to  guard  against 
thnM11^  °f  ^^erenh  den(^natiolw  ln  «niilitude  of  banknotes 

su  i f?  t’me  deem  necessarv  to  M ot.efs  tbau  one  dollar,  as  he  may  from 

tered  8nb  circulating  note7shall  b7  Int°  e8?Ct  tbe  Prov>sions  of  this  act, 
improper  books  to lJr ^ countersigned,  numbered,  and  re*is- 

S of  the  AudTo;\„d  and  kept  for  that  purpose  in  the 

latinJ83^  Editor  shall  aDDoint  f 19  f lrectl0D>  by  ®uch  register  or  registers 
0fti*  Dote  shall  bear  the  sumatn  ordlat  purpose,  so  that  each  such  circu- 
thi«  f°l€S  hashed  to  any  °[-8Ucb  reg*fter>  or  one  of  such  registers, 
foil  ch  not  more  than  ten  w>r  ’J°.ratlf>n1  organized  under  the  provisions  of 
u„t  m each>  not  more  than  ten  n n * °^  *be  amount  shall  be  in  notes  of  one 
lDdp  °fire  than  twenty-five  nPr  Per  ceat- ]n  notes  of  two  dollars  each,  and 
S^do'lam,  AJ1  be  in  notes  of  all  denominations 

under  ten  dollars.  ban  ^y  Per  ce°t.  in  notes  of  all  denomi- 
o “ ■ ^othiojy  Ko  * 

* **n  be  so  construed  as  to  prevent  an, 
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corporation  from  procuring  their  own  plate  dies  and  other  materials  for 
engraving  and  printing  blank  notes,  and  furnishing  them  to  the  Auditor, 
and  leaving  them  ever  after  in  his  custody  and  control,  to  be  used  and  dis- 
posed of  as  though  such  Auditor  had  procured  them  under  the  preceding 
section. 


§ 3.  Whenever  any  corporation  formed  for  the  purpose  of  banking, 
under  the  provisions  of  this  act,  shall  lawfully  transfer  to  and  deposit  with 
the  Auditor  any  portion  of  the  public  stock  issued,  or  to  bo  issued  by  the 
United  States,  or  any  State  stocks  on  which  full  interest  is  annually  paid, 
or  the  stocks  of  this  State,  said  stocks  to  be  rated  at  ten  per  ceut.  below 
their  average  value  iu  the  city  of  New  York,  for  thirty  days  next  preceding 
the  time  when  such  stocks  may  be  left  on  deposit  with  the  Auditor,  and  in 
no  case  shall  the  Auditor  issue  bills  for  banking  purposes  on  bonds  of  this 
or  any  other  State  on  which  not  less  than  six  per  cent,  is  regularly  paid, 
such  corporation  shall  be  entitled  to  receive  from  the  Auditor  an  amount  of 
such  circulating  notes  of  different  denominations  registered  and  counter- 
signed as  aforesaid,  equal  to  the  amount  of  stock  actually  deposited,  rating 
said  stock  at  ten  per  cent,  less  than  its  average  value  as  aforesaid. 

§ 4.  A descriptive  list  of  the  circulating  notes  so  registered  and  signed, 
shall  be  delivered  to  the  Treasurer,  who  shall  copy  the  same  in  the  book 
hereinafter  required,  to  bo  kept  by  him,  for  recording  descriptive  lists  of 
securities  deposited  with  him  for  safe  keeping. 

§ 5.  Such  corporation  is  hereby  authorized,  after  having  executed  and 
signed  the  circulating  notes  registered  and  countersigned  as  aforesaid,  in  the 
manner  prescribed  by  this  act,  made  payable  on  demand  at  the  banking- 
house  of  said  corporation  within  this  State,  to  loan  and  circulate  the  same 
according  to  the  ordinary  course  of  banking  business,  and  no  such  corpora- 
tion shall  at  any  time  issue  or  have  in  circulation  any  note,  draft,  bill  of 
exchange,  acceptance,  certificate  of  deposit  or  other  evidence  of  debt,  which, 
from  its  character  or  appearance,  shall  be  calculated  or  intended  to  circu- 
late as  money,  other  than  such  notes  of  circulation  as  are  in  this  section 
provided  for. 


§ G.  Three  descriptive  lists  of  the  securities  transferred  to  the  Auditor 
as  aforesaid,  shall  be  made  and  signed  by  the  Auditor  and  persons  making 
the  transfer,  one  in  a well-bound  book  to  be  kept  by  the  Auditor  for  that 
purpose,  and  one  in  a like  book  to  be  kept  by  the  Treasurer,  and  one  in  a 
book  to  be  kept  by  the  corporation,  which  book  shall  at  all  times  be  open 
to  inspection,  and  said  securities  shall  then  be  delivered  to  the  Treasurer 
for  safe  keeping,  who  shall  receipt  to  the  Auditor  for  the  same,  and  who 
shal  be  responsible  for  any  loss  or  destruction  thereof  growing  out  of,  or 
resuJting  from  negligence  or  the  want  of  reasonable  precaution  and  care, 
lie  whole  or  any  part  of  said  securities  may  be  re-delivered  to  the  Auditor 
oi  le  puipose  of  being  sold  under  the  provisions  of  this  act,  or  being  used 
or  disposed  of  under  any  order  or  decree  of  court,  or  of  beino-  returned  to 
ie  owner  in  conformity  with  the  provisions  of  this  act,  the  Auditor  iu 
S?aSe  fVlng  a/eceiPt  “I*™  the  book  kept  by  the  Treasurer  aforesaid, 
rcceinVci8  1 ie  PurP?®0  for  w!licl1  such  re-delivery  was  made,  which 

Auditor  ll  lYY  * ie  ^usurer  from  all  further  responsibility  but  the 

be  rlbleiU1  tbe.Same  ma“*r  “ the  Treasurer  is  while  keep- 
ing or  disposing  of  such  security. 
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. Jt  \\\\^ £erS0D,m?/  or  any  number  of  persons  may  associate 

A lsb  °®ce®of  dlscount'  deposit  and  circulation,  and  become  incor- 
pon^  upon  the  terms  and  conditions,  and  subject  to  the  liabilities  pre- 
. tb,s act!  b"1  tbe  a"oregate  amount  of  the  capital  stock  of  anv 
SiJrTC  ff  1688  than  fifty  thousanddollars;  and  th*c 
tion  nntii  ^ ha  .not  deIlver  to  any  incorporation,  notes  for  circula- 
te Shall,havendep0sited  with  and  transferred  to  him 

tion  three  of  thU  1°  ars  worth  of  8tocks  as  named  in  see- 

the capital  stock  tbe.8^n?  to  rated  as  provided  in  said  section,  and 
be  and  remain  ,D  ^bls  8eclion  shall  be  paid  up  in  cash  and 

Portion  of  the  capital  of  such  corporation.  No 

Ln  frora  JJJ?  StAk  paid  m as  afore8aid>  8ha11  be  at  any  time  with- 

then  actually  held  byandin  the^  rC-1UCe  ?*  TeumaiaioS  Paid  UP  caPita> 
estimated  value  of  tlfd  Rwv  j possession  of  such  corporation  below  the 

tlie  Auditor  or  Treasurer  K lS  ePoslted  Wldl  and  then  in  the  possession  of 
«pk2fc£d ZTa  belon?,ngto  sucb  ^poration,  which  shall  be  paid 
"•fMii  ' V JSL’TT  “ ”1"cb  <**»?"*  JU,  capital  of  Lcl, 
or  Mdw  any  circumstnnw.  Ol®??1111  BJocS  paid  iu  shall  be  at  any  time 
reduce  the  remaining  rWM  W1.^d.rawn  from  ®uch  corporation,  so  as  to 
Possession  of  such  1\8vCtUal!y  and  held  b7  and  then  >«>  the 

held  byand  in  the  r>osLwi!n  5^*  ^be,?stlmated  va,ue  of  the  stocks  then 
corporation.  ^ c the  Auditor  or  Treasurer  belonging  to  such 

to  their  receiviL^ro^  tbPir  bands  and  seals,  shall,  previous 

1 certificate  which  shall  5®  ST"  8t’ng  note8  as  a^esaid,  make 

fch  coloration,  and  to  JI2-  !' Dame  turned  to  distinguish 
harness  is  to  be  mid  on  Z “ ?*  de*I,ngs* . 2d-  The  P^ce  where  the 
?nd  lbe  county.  3d  The  ammC^"^  tbe  Part,cldar  city<  town  or  village, 
Mo  shares  of  $ioo  each  4T  Th°f  081)118  St0ck  which  sha11  be  divided 
S"*  and  the  number'  of  sh’Z^uT8  fnd  residences  of  the  share- 
P^lod  at  which  such  cornoration  t n*  d by  tbera  resP€Ctively.  5 th.  The 
f“te  sl>all  be  acknowlSrredandri  T^T  "5  termina^e> which  cer‘ 

ZT**  Where  office  of  8ui  ded  18  theLoffice  of  the  Recorder  of 
i^.  hceof  shall  be  filed  in  th«  f5orP°Jat]on  shall  be  established,  and  a 

^■torofState;  and  upon  ^ ,*  *J6  S?Cretary  of  State’  and  the 

aforesaid  shalf become  wb'cb  certificate,  the  person 

shall  ^ 88  at°re8aid,  for  and  Amd  P.° ltlc  and  corporate,  by  the  name 
J*  W he  more  than [we„tv  “"“g  thVre  *** in  tba  ^cate,  which 
be  \mf  contractsi  to  grant  and  ^ 8nd  by  8ucb  name  shall  have  power 


- Wed,  i„  a]1  courts  and  J V0  8Ue  and  * .sued*  to  plead  and 
J^ad;  to  have  and  tn  ^aces  herein  legal  or  judicial  proceedings 
^ith  rtf  ’ *°  ^aveJ  hold  use  a seal  and  alter  the  same  at 

?lp  .the  rents,  issues  and  nr  ProPerty>  real,  personal,  and  mixed, 

ofrpAi888  ' other  powers  confer  a nbe?°^  83  hereinafter  provided,  and  to 
ident  ^<ate  shad  be  under  tho  °d  ^ act» and  *H  grants  or  conveyances 

^the  corporatioi?  signed  by  tJ  Pres- 

“tlferrf^  bjr  th®  P^corderConrq°lred  by  1116  eigbtb  ^t'00  of  this  act 
these  officers,  mav  ho  ^ county  and  Secretary  of  State,  or  by 
’ g y be  used  ^ evidence  in  all  courts  and  places,  by 
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any  such  corporation,  or  any  person,  when  such  evidence  may  be  necessary 
for  any  civil  or  criminal  trial. 

§ 10.  Such  corporations  shall  have  power  to  carry  on  the  business  of 
banking  by  discounting  bills,  notes  and  other  evidence  of  debt  by  receiving 
deposits,  by  buying  and  selling  gold  and  silver  bullion,  foreign  coins  and 
bills  of  exchange,  by  loaning  money  on  personal  security,  and  by  exercising 
such  incidental  powers  as  may  be  necessary  to  carry  on  such  business,  may 
•choose  one  of  their  number  as  President,  and  appoint  a Cashier  and  such 
other  officers  and  agents  as  their  business  may  require;  but  no  loans  shall 
be  made,  nor  shall  any  bill,  note  or  other  evidence  of  debt  be  discounted 
or  purchased  having  more  than  four  months  to  run  before  maturity ; and 
in  all  cases,  personal  security  shall  be  required. 

§11.  The  shares  of  such  corporations  shall  be  deemed  personal  pro- 
perty, and  shall  be  transferable  on  the  books  of  the  corporation  only  and 
in  such  manner  as  may  be  provided  in  the  by-laws’of  such  corporation ; 
and  every  person  becoming  a shareholder  by  such  transfer,  shall,  in  propor- 
tion to  his  shares,  succeed  to  all  the  rights  of  the  shareholder  or  share- 
holders by  whom  the  transfer  was  made ; no  change  shall  be  made  in  the 
articles  of  Association,  or  of  the  shareholders  or  members  thereof,  by 
which  the  rights,  remedies  or  securities  of  its  existing  creditors  may  be  im- 
paired, such  corporation  shall  not  be  dissolved  by  the  death  or  insanity  of 
any  of  the  shareholders  therein,  when  there  is  more  than  one  shareholder 
in  such  association.  Taxes  shall  be  levied  on  and  paid  by  the  corporation, 
and  not  upon  the  individual  stockholders ; the  value  of  the  property  to  be 
ascertained  annually  by  the  Bank  Commissioner  herein  provided  for ; and 
the  rate  of  taxation  shall  be  the  same  as  that  required  to  be  levied  on  other 
taxable  property  by  the  revenue  laws  of  the  State. 

§ 12.  Contracts  made  by  any  such  corporation,  and  all  notes  by  them 
issued  and  put  in  circulation,  shall  be  signed  by  the  President  and 
‘Cashier  thereof,  and  all  suits,  actions  and  proceedings  brought  or  prosecuted 
*by,  or  in  behalf  of  such  corporation,  may  be  brought  or  prosecuted  in  the 
mame  of  the  corporation ; and  no  such  suit,  action,  or  proceeding  shall 
^abate  by  reason  of  the  death,  resignation  or  removal  from  office  of  any 
President,  but  may  be  continued  the  same  as  if  such  death,  resignation  or 
removal  from  office  had  not  taken  place. 

§ 13.  Any  person  or  persons  having  demands  against  any  such  cor- 
poration, may  maintain  action  or  actions  against  such  corporations,  which 
suits  or  actions  shall  not  abate  by  reason  of  the  death,  resignation,  or  re- 
moval from  office  of  any  President  or  other  officer,  but  may  be  continued 
and  prosecuted  to  judgment  against  the  corporation ; and  all  judgments 
•and  decrees  obtained  against  such  corporation  for  any  debt  or  liability  of 
such  corporation,  shall  be  enforced  against  the  property  of  the  same,  except 
^uch  judgments  or  decrees  as  may  be  obtained  against  shareholders  is 
herein  provided.  * 

§ 14.  The  Auditor  shall  give  to  any  corporation  so  transferring  stocks 
in  pursuance  of  the  provisions  of  this  act,  power  of  Attorney  to  receive  in- 
terest on  dividends  thereon,  and  apply  to  their  own  use ; but  such  power 
may  be.  revoked  upon  such  corporation  failing  to  redeem  the  circulating 
notes  so  issued,  or  whenever  in  the  opinion  of  the  Auditor  the  principal  of 
•such  stock  shall  become  insufficient  security;  and  whenever  any  such  corpo- 
ration shall  go  into  liquidation,  or  in  any  other  manner  proceed  to  close  up  its 
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affairs,  the  Auditor  shall,  upon  application  < f the  owner  or  owners  of  such 
stock,  re-lransfer  the  same  or  any  part  thereof  to  such  owner  or  owners 

? and  ca°celIinS  an  equal  amount  of  such  circulating  notes 

neutered  to  him  by  such  corporation  in  such  manner  that  the  circulating 
notKDutstanding,  shall  always  be  secured  in  full  by  the  pledge  of  stocks, 
rttch  cancehed  c.rculatmg  notes,  after  descriptive  lists  thereof  have  been 
officers  I recorded  Auditor  and  Treasurer,  shall,  in  presence  of  these 

I rei  jrrf  W"*  3nd  * they  shall  fail  to  so  burn  any 
£ ™ for  that  Purpose,  they  shall  be  deemed  cuiltv  of 

thePenltentiarvrilt  f ”ot  more  than  *3,000  and  imprisonment  in 
y not  less  than  five  nor  more  than  twenty  years. 

note  o/'dJl^6-  ^ corP°rati°n  shall  fail  or  refuse  to  pay  any  bill  or 
the  Audtrinfi50dm“aerr-8Pecified  in  tlie  2Sth  action  of  this  act, 
the  city  of  New  Y n°tlCe  glvcn  ln  two  newspapers  printed  in 
1 P™*ed  to  sell  at  public  Action  in  the 

necessary,  and  out  of  the  ^ *C  St°?k  c°  Pled£ed’  or  sucb  Portion  as  may  be 
said  bilFor  note  default' e proceeds  of  such  sale  shall  cancel  and  pay  the 
said;  but  nothing  in  which  shall  have  been  made  as  afore- 

pledge  on  the  Dart  of  thnsf  f0IltaiD®d  sbad  considered  as  implying  anv 
yond  the  propel  a >°  1‘  ^ ®tatS  por  Paymeut  of  said  bills  or  notes  be- 
•heir  redemption.  PP  bon  of  the  securities  pledged  to  the  Auditor  for 

.^ioVshit  SferLdrited  WitL?e  Auditor  by  any  such  corpo- 
ra circulation  as  monev  until  liP  secunly  oP  notes  of  such  corporations  put 
^ond,  for  the  payment  nf  redeemed  03  herein  provided ; 

8r ? “• eM<ss fcr pnj"e,“ *" 0,her 
Auditor  for  t^prmtW^n^  mate5lals  which  may  be  furnished  by  the 
fhall  remain  in  his  cuftodv  °f  ,n.otes.  Provided  for  hereby, 

incurred  in  executing  the  n ^ • • d unde.r.  b>3  direction,  and  the  expense 
hf  the  Auditor,  andSpaid  PPV1Sf'°ns  of  this  act  shall  be  audited  and  settled 
"PPfopriated ; and  forth  a n.  of  any  money  in  the  Treasury  not  otherwise 
•«r  is  authorized  and  moniLl^^  reimbursing  the  same,  the  said  Audi- 
Porah'on  applying  for  such  of*  i ?• rge  against  and  receive  from  such  cor- 
®ay  he  sufficient  for  that  purposed  n°teS’  SU<dl  rate  Per  cenfc*  thereon  as 

tlP  P*®  any  corporation^0*  Auditor  or  other  officer  to  counter- 
o public  stock  deposited  win  tiP*^  amount ,n  the  aggregate  exceeding 
L0V|<^  in  the  third  section  of  ^reasurer  hy  such  corporation  rated  as 
° shall  violate  the  provision  and  any  Auditor  or  other  officer 

judged  guilty  0f  a | ■ . °t  this  section,  shall  upon  conviction  be 

the  T>  • •housand  dollars  ^and”^3  be  punished  hy  a fine  of  not  less 
Pe®itentiary.  ’ bo  imprisoned  not  less  than  five  years  in 

§ E 

ILiPl  holder'of^i^  under  the  provisions  of  this  act  shall  be  liable 
th«  PTe  been  demand^  DOt  j pu^.  'n  circulation,  the  payment  of  which 
w ]°  Heu  of  interest  ni  *kDd  rePused>  damages  for  the  nonpayment 
annuin  from  the  a°d  one-half  per  cent,  per 

refusal,  until  the  payment  of  such  debt  and 
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the  damage  thereon,  Provided , that  no  damage  shall  be  allowed  on  such 
demand  after  the  bank  has  gone  into  liquidation.  The  President  and 
Cashier  of  every  corporation  formed  pursuant  to  the  provisions  of  this  act, 
shall  keep  a true  and  correct  list  of  the  names  of  all  the  shareholders  of 
such  corporation,  and  shall  file  a copy  of  such  list  in  the  office  of  the  Clerk 
of  the  county  where  the  office  of  such  corporation  may  be  located,  and  also 
in  the  office  of  the  Auditor  on  the  first  Monday  in  January  in  every  year,  but 
the  holder  of  any  claim  against  such  bank  or  corporation  payable  on  demand 
or  due  at  the  time  of  going  into  liquidation,  shall  be  entitled  to  interest  at 
the  rate  of  ten  per  cent,  per  annum  until  paid,  and  all  other  claims  shall  bear 
the  same  rate  of  interest  after  maturity. 

§ 20.  It  shall  not  be  lawful  for  any  corporation  under  this  act  to  make 
any  of  its' notes  put  in  circulation  as  money,  payable  at  any  other  place 
than  at  the  office  where  the  business  of  the  corporation  is  carried  on ; every 
corporation  which  may  be  authorized  under  the  provisions  of  this  act  shall 
be  located  in  some  city,  town  or  village  having  a population  of  not  less 
than  five  hundred  inhabitants,  nor  shall  the  office  where  the  business  of 
such  corporation  is  transacted  be  at  any  other  place  than  the  city,  town  or 
village,  wherein  such  corporation  is  located. 

§ 21.  No  corporation  shall  issue  or  put  in  circulation  any  notes  of  such 
corporation  unless  the  same  be  made  payable  on  demand,  and  every 
such  corporation  shall  always  keep  on  hand  an  amount  of  specie  sufficient 
to  redeem  all  such  bills  or  notes  as  may  be  presented  at  the  place  of  payment. 

§ 22.  Each  corporation  shall  always  keep  on  hand  an  amount  (in  addi- 
tion to  that  required  to  be  kept  on  hand  by  the  provisions  of  the  preceding 
section)  equal  to  twenty-five  per  cent,  of  the  amount  of  specie  deposits  in 
specie,  and  the  same  proportion  of  its  other  deposits  for  the  security  of  de- 
positors; but  no  such  corporation  shall  pay  any  interest  on  current 
deposits. 

§ 23.  No  corporation  organized  under  the  provisions  of  this. act  shall 
at  any  time  pay  out  on  loans  or  discounts  or  in  purchasing  drafts  or  bills 
of  exchange  or  in  payment  of  depositors,  nor  shall  it  in  any  mode  put  in 
circulation  the  notes  of  any  bank  or  banking  company,  which  notes  shall 
not  at  that  time  be  redeemable  in  specie  at  the  place  where  such  notes  are 
made  payable. 

§ 24.  All  grants,  conveyances,  assignments,  transfers,  sales  or  disposi- 
tion of  property,  rights,  cvedits  or  effects  by  any  such  corporation,  for  the 
purpose  or  with  intent  to  secure  the  payment  of  one  liability  in  preference 
to  another  or  others,  or  in  any  manner  to  secure  any  priority  or  preference 
to  any  one  or  more  creditors,  or  which  shall  be  intended  to  have  such  ope- 
ration or  effect,  Bhall  be  void  in  respect  to  all  other  persons  and  creditors 
whose  rights  or  remedies  may  be  affected  thereby.. 

§ 25.  It  shall  be  lawful  for  such  corporations  to  purchase,  hold  and  con- 
vey real  estate  for  the  following  purposes:  1st.  Such  as  shall  be  necessary 
lor  its  immediate  accommodation,  banking  houses  and  buildings  connected 
therewith,  m the  transaction  of  its  business.  2d.  Such  as  it  shall  purchase 
at  sales  under  judgments,  decrees  or  mortgages  held  by  such  corporation 
and  at  sales  under  judgments  and  decrees  in  favor  of  others,  where  it  is 
oone  with  the  sole  view  of  securing  and  saving  debts  due  or  to  become  due 
to  such  corporation. 
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§ 6.  The  said  corporation  shall  not  purchase,  hold  or  convev  real 
te  in  any  other  case  or  for  any  other  purpose  whatever;  and  all  con- 
SWS.°  ,ea  ^tate  shall  be  made  to  the  corporation,  and  which  the 
M?  and  Cash'er  °!  either  ,nay  seI1>  ^'gn,  grant  or  convey  under  direc- 

Sl  S' nrP°ratl0n  free  from  a”y  claim  thereon  in  favor  of  or  against 
the  shareholders,  or  any  person  claiming  under  them.  a 

...A2!;  Upoa  ‘^  application  of  the  Auditor  or  of  any  shareholder  or 
^ntZl0Sl  fr  S,Va11  amou“‘  ‘c  five  thousand  dollars  or  of  any 
Eto  tE  holfi'nf  evidence  of  indebtedness  against  any  such  corpo- 

E wV''  ,'?-ai’plif ti0n  Sha11  Set  “ iQ  ^ «nd 
%eofrDlEcin?,JD  and  •ha'lbe  Verified  h?  affi,lavit’  tlie 

poration  may  be  conductor!  lhe  1,1  whlch  the  busincss  of  the  cor- 

competent  ner-on  n duct®(  ’ ma>’  °^er  an  examination  to  be  made  by  any 

corporation  for  the  purE^fa  ° ^ aPP01ated  of  tbe  affairs  of  such 
the  prudence  of  its  iE  r f ascertaining  the  safety  of  its  investments  and 

with  the  opinion  of  the tbe.refult  of  s,lch  lamination  together 
38  he  sbalNhect  and*  who^sT  nbere?n  8 ia d be  published  in  such  .manner 
as  ™ “ "*** 10  tb»  “P™* 

a?yofi(sdrcJalin^^M,!n0,^nnlZe<*-|Un^er.tb‘9  act  sba"  Tefuso  to  pav 
United  States,  on  which  ««  JLd.LP  f^er  coin  the  lawful  currency  of  the 


;»S  b\,awfa"y  demanded  at  its'  bank- 

ers, the  holder  of  such  L2  f d0In^  business,  during  usual  hankino- 
the  same  to  beprotested  as J "T  ^ 8Uch  de”and  "V  cause 

$ SUch  CorP°ration  s,‘al» 

** im  so  demanded  does  noT«rc5/m  SUC1  demand  in.8ilver  coin  where 
sbgal  tender  according  tft  ih  i ceed  ‘be  amount  for  which  silver  coin  is 

:f0Vt  !Th°fthe  Urn5ted  States’  and  wbe"  W 

1 hf^gate  amount  of  sucHof  tha,\?neof  ,ts  n«‘e8  at  the  same  time, 
S"  h®  considered  one  demand  whe!°  ‘6  an30Un1t  °f  one  hundred  do,lara 
^ «fced  as  aforesaid  a“  IS"  V n0tes  the  pay™nt  * which  has 
J?  pre8ents  the  same  for  ^ b®  protested-  The  Notary  Public 

®'d  notes  (if  so  Presen‘  « each  time  so  many  of 

f°nc i hundred  dollars  and  nrr  tp?r  7h  amou.nt  \n  tbe  aggreate  to  the  sum 
thf6  buta  D°te,  and  so  in  like  ma  6 »ame.  m bbe  manner  as  if  said  notes 
in*a^ItSate  amount  to  one  hunrl  * SUcb  notes  if  they  do  not  in 

J**1  filing  in  his  office  and  the  Auditor  on  receiv- 

ami  7?e  corporation  the  maker ^ 68  iSbad  forthwith  give  notice  in  writ- 
u ' .h«  or  they  shall  omit  to  rlo°r  °fsucb  notes>  pay  the  same, 

^(unless  such  corporation  si 8 n tbe.4ud'tor  sball  immediately  there- 
?*> tha‘  % or  hX  a TJ "a l 8atIsfy  hira  by  davits,  filed  in  his 
(if  T®6  to  a. recovery  thereof!  dePeuc^  88  against  the  person  presenting 
Ln-V  Paper  is  so  prjn(  , v S' ve  notice  in  at  least  one  paper  printed 

ao  refusincr  pavme nfUf  'sbe<^  at  tbe  piace  of  business  of  6uch 
tion'  W l^e  seat  °f  govern  mo  °r  ^ fotes>  (and  >n  one  newspaper  pub- 
uEed  by  such  colEon  •,  ?e  state  of  Iowai)  that  all  the  circula- 
the6”U to  the  corporation  whl  7*  bf  redee™e(d  out  of  the  trust  funds  be- 
or  nP^men‘  pro  rata  of  niiC  and  issued  such  protested  note,  to 

°t)  and  shall  adopt  si.m  SUcb  Clrcidating  notes,  whether  protested 
1 measures  for  the  payment  of  such  notes 
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as  will  in  bis  opinion  most  effectually  prevent  loss  to  the  holders  thereof; 
and  as  soon  as  any  such  note  shall  be  protested  as  aforesaid,  and  a 
copy  of  such  protest  shall  be  delivered  to  the  President,  Cashier  or 
principal  clerk,  at  the  office  or  place  of  business  of  the  corporation, 
the  powers  and  duties  of  any  such  corporation  over  or  with  the  same 
shall  cease  and  determine,  and  all  the  officers  connected  with  the  same 
shall  be  prohibited  from  exercising  any  control  over  the  same,  unless  by  de- 
cision or  decree  of  the  court  in  which  proceedings  may  bo  had  for  the  ap- 
pointment of  receivers  and  winding  up  of  the  affairs  of  the  corporation  it  shall 
be  determined  that  such  corporation  was  not  bound  to  pay  the  note  or  bill 
as  aforesaid,  the  protest  thereof  to  the  contrary  notwithstanding,  providing 
that  the  legal  existence  of  the  corporation  shall  continue  for  purposes  of 
proceedings  in  courts  for  and  against  the  same  and  of  avoiding  the  loss  of 
property  of  any  kind,  for  want  of  a person  in  being  to  hold  the  same,  but 
for  no  other  purpose  whatever,  and  it  shall  be  the  duty  of  the  Auditor  to 
apply  to  any  Judge  of  the  District  Court  of  this  State,  whose  duty  it  shall 
be  to  appoint  (a  disinterested  person  or  persons)  a Receiver  or  Receivers, 
who  shall  reside  in  the  county  in  which  the  Bank  is  situated,  to  take  the 
assets  and  property  of  every  such  corporation  into  his  or  their  possession, 
and  collect  and  apply  all  such  assets  and  property  as  may  come  into  his  or 
their  possession  under  the  direction  of  the  District  Court  of  the  county  in 
which  the  corporation  was  located,  1st,  to  the  redemption  or  payment  of 
circulating  notes;  2d,  to  the  payment  of  deposits;  3d,  to  the  payment  of 
all  other  indebtedness ; 4th,  to  the  payment  of  stockholders.  If  the  Au- 
ditor shall  not  proceed  to  wind  up  the  affairs  of  such  corporation  on  the 
reception  and  filing  by  him  of  the  protest  aforesaid,  the  holder  or  owner  of 
such  protested  note  shall  have  such  rights  at  law  and  equity  against  such  cor- 
poration as  any  creditor  has  against  his  debtor  according  to  the  laws  of  this 
State.  Receivers  appointed  under  the  provisions  of  this  act  shall  give  bond 
and  'security  as  may  be  required  by  the  Judge  of  the  Court  appointing 
them. 

§ 20.  That  the  distribution  and  application  of  all  the  means,  assets  and 
property  of  such  corporation  as  shall  come  into  the  hands  of  any  such  receiver 
or  receivers,  or  shall  be  in  the  hands  of  the  Auditor,  shall  first  be  applied 
in  payment  and  satisfaction  of  all  notes  issued  as  and  for  a circulating  me- 
dium by  any  such  corporation. 

§ 30.  Stockholders  or  shareholders  in  corporations  organized  under  the 
provisions  of  this  act  shall  be  individually  and  severally  liable  to  the  cred- 
itors of  the  corporation  of  which  they  are  stockholders  or  shareholders  over 
and  above  the  amount  of  stock  by  them  held,  to  an  amount  equal  to  their 
respective  shares  so  held,  for  all  its  liabilities  accruing  while  they  remained 
s ockholders,  and  no  transfer  of  stock  shall  affect  such  liability,  and  should 
any  such  association  become  insolvent  and  its  assets  be  found  insufficient  to 
paj  its  debts  and  liabilities,  its  stockholders  may  be  compelled  to  pay  such 
e ciency  in  proportion  to  the  amount  of  stock  owned  by  each,  and  should 
ie  w io  e amount  for  which  stockholders  are  individually  responsible,  as 
piovi  e(  in  this  section,  be  found  in  any  case  to  be  inadequate  to  the  pay- 

n o a lie  residue  of  the  debts  of  any  corporation  after  the  application 
i i\s  ^ Payment  of  such  debts,  then  the  moneys  due  from  stock- 

ed on  account  of  their  individual  liabilities  as  such,  shall  be  distributed 
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equally  among  all  the  creditors  of  such  corporation,  in  proportion  to  the 
amount  due  to  each. — The  personal  liability  in  this  section  provided  for,  is 
over  and  above  the  stock  owned  by  stockholders  and  any  amount  unpaid 
thereon.  J 1 

§ 31.  It  shall  be  the  duty  of  the  officer's  having  charge  of  any  bank 
established  under  the  provisions  of  this  act,  to  cause  to  be  made  out  on  the 
. Monday  of  January  and  July  of  each  year  duplicate  statements  show- 
ing the  names  at  length  and  place  of  residence  of  each  stockholder  of  such 
hank  together  with  the  amount  of  stock  owned  by  each,  and  the  transfer 
° a stock,  the  date  of  such  transfer,  the  amount  so  transferred,  and  the 
persons  by  and  to  whom  transferred,  one  of  which  statements  shall  be  post- 
ed in  some  conspicuous  place  in  the  banking  house,  and  shall  be  continu- 
ally exposed  to  public  inspection  during  the  banking  hours.  The  other  of 
^statementa  shall  be  caused  by  the  bank  to  be  filed  with  the  Recorder  of 
C0UnJy  ln  which  such  bank  is  located,  and  a copy  of  such  last 
iafiioi  certified  to  by  the  Recorder  in  whose  office  the  same 

m i J .a  . e Pnn?a  evidence  of  the  facts  therein  contained  in  any 
court  of  justice  in  this  State.  J 

conLf  inT5 n each  4and  aI1,the  provisions  of  this  act  shall  apply  to  and 
provisions  of  .,resP€ck  any  banker  who  shall  conduct  business  under  the 
provision.  18  Aether  the  word  banker  is  or  is  not  u^d  in  any  such 

erauiJt\lh(?  at.  ea.ch  regular  biennial  session  of  the  Gen- 

tors  of  the  p T°  Houses  m joint  convention  assembled,  three  elec- 

semi-annual exlml?“k  C"mm,ssio1ners.  ^vhose  duties  shall  be  to  make 
in  respect  to  the  off."  °D’  jDu  mnc^  °^ener  as  they  shall  deem  advisable, 
provisions  of  this  n<*  business  of  associations  incorporated  under  the 
thereof,  and  the  am.,  and,  ,n  r.esPect  to  the  condition  and  management 
percentage  of  denosi*.11  °v>  8^1c,e  °.n  the  redemption  of  notes  and 

auditor  and  trpia»>°n  ^3nd’  ai)^  to  'TISPect  the  securities  tiled  with 
change  has  been  wind  ^ 80  •*?  t0  ^e.  a^*e  *°  determine  whether  or  not  any 
ciency  of  such  seeiintf  88ld  Sec,ur*t’<?s’.  well  as  in  respect  to  the  suffi- 
determine  whether  eoi^-R  the  liabilities  of  the  corporation,  and  also  to 
to  report  thereon  tn  *v,  C0mpi'e3  with  the  provisions  of  this  law,  and 
doners  shall  have  nn  * au^ltor  a.n<^  to  each  corporation.  Such  com  mis- 
taming  to  the  busi™*.61#  *LeXamme  a.^  k°°ks,  papers  and  documents  per- 
cents and  others  conn°  ti  <;°1rPorat‘ODt  and  to  swear  or  affirm  all  officers, 
°r  thing  about  whieh  ,ml  the  corporation  in  respect  to  any  matter 
^ published  in  some  „ ^ aave  r’f?bt  to  inquire,  and  their  reports  shall 
1E  a newspaper  nily.i:  1 ®PaPer  published  at  the  seat  of  government  and 
and  if  there  be  no  nano6  cou.nty  >n  which  the  bank  does  business, 

fished  in  the  nearilf ,’n  c°unty,  then  in  a newspaper 


polished  in  theno.^r  in  such  county,  then  in  a newspaper 

ffiissioners  elected  in  „ COl!n^  thereto : Provided,  That  neither  of  the  com- 
®8aged  either  direeii  ccorra?.ce  w*th  the  provisions  of  this  section  shall  be 
acb  either  as  storl-hii  i°r  1 “directly  in  banking  under  the  provisions  of  this 
so  engage  in  Vi.  1 ^ ^Irec*°r  or  under  officer,  and  should  either  of 
oation  of  his  oflieo  0 ^n0^’  e^ected,  it  shall  be  construed  as  a full  resig- 
§ 3*-  Such  B Umm,8sioner. 

tlieir  office  shall  take  ^<?mndssioners  before  entering  upon  the  duties  of 
auu  subscribe  an  oath  or  affirmation  faithfully  and  im- 
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partially  to  perform  all  the  duties  enjoined  upon  and  required  to  be  per- 
formed by  them,  which  said  oath  or  affirmation  shall  be  filed  in  the  office 
of  the  Secretary  of  State. 

§ 35.  If  the  said  Bank  commissioners  shall  ascertain  upon  any  exam- 
ination that  they  may  make  that  any  change  has  been  made  in  the  securi- 
ties deposited  with  the  Treasurer,  or  that  any  part  thereof  has  been  lost, 
destroyed  or  improperly  withdrawn,  or  in  any  way  or  manner  misused  or 
misapplied,  or  that  the  securities  have  from  any  cause  become  lessened  in 
value  or  insufficient  for  the  redemption  of  bills  of  circulation,  they  shall  no- 
tify the  president  and  cashier  of  such  corporation  liable  to  be  affected  by 
any  such  state  of  facts,  of  the  discovery  thereof,  and  require  the  transfer  and 
deposit  of  other  security  of  the  like  value  with  those  originally  transferred, 
to  supply  the  place  of  those  changed,  lost,  destroyed  or  improperly  with- 
drawn, or  which  shall  have  become  insufficient  security  as  aforesaid,  in  a 
reasonable  time  to  be  fixed  by  said  commissioners,  or  that  said  corporation 
sui  render  to  the  auditor  a sufficient  amount  of  bills  to  be  funded  to  reduce 
the  liability  of  such  corporation  to  such  sum  as  that  the  securities  in  posses- 
sion of  the  Treasurer  will  be  sufficient  for  the  redemption  of  all  notes  not 
so  surrendered ; and  in  case  of  any  failure  to  comply  with  any  such  requi- 
sition  the  commissioners  shall  report  the  facts  to  the  auditor,  as  well  as  to 
all  the  other  corporations  incorporated  under  the  provisions  of  this  act,  and 
ne  auditor  shall  thereupon  proceed  to  put  such  defaulting  incorporation  in- 
to liquidation,  as  provided  for  in  case  of  failure  to  redeem  or  pay  notes  on 
emand.  If  the  said  Bank  Commissioners  shall  ascertain  upon  any  such 
examination  that  any  bank  has  in  any  manner  failed  to  comply  with  the 
provisions  of  this  act,  they  shall  immediately  report  the  same  to  the  audi- 
or,  w o shall  thereupon  proceed  to  put  such  defaulting  incorporation  into 

iqui  a ion,  as  provided  for  in  case  of  failure  to  redeem  or  pay  notes  or  bills 
on  demand.  r J 


n b 36.  Thomas  Hedge,  of  Des  Moines  county,  George  L.  Davenport,  of 
Scott  county,  P Gad  Bryan,  of  Warren  county,  Thom^  A.  Graham  of  Ta- 
< coun  y,  and  E.  G.  Potter,  of  Jackson  county,  shall  be  and  they  are  here* 
oy  appointed  Bank  Commissioners,  who  shall  hold  their  office  until  their 

"rrr  e°C,ed  and  Tuahfied.  Said  commissioners  shall,  during  their 
term  ot  office,  perform  the  duties  prescribed  by  this  act. 

_n.J  V:  The  .Baak  Commissioners  created  by  this  act,  shall  each  be 

the  cam'  ° recei,ve  ^or  *:  le  r services,  for  every  day  actually  spent  in  making 

® “ Jlu,a  e?amination  required  by  this  act,  the  sum  of  five  dollars 

tha  f1  Wf  ^ sa]d  sum  shall  be  apportioned  among  the  said  banks  by 

ho  ST TTF’ m .F°P°rtion  to  the  amount  of  their  capital,  and  when 

oftenor  tlion  t • °.tnmiss'oners  shall  deem  it  necessary  to  visit  any  hank 

shall  nat  .a  w 1D’  yea.r’  anc^  shall  make  such  visitation,  said  bank 

aetuaffv  “}d  ?°rT,ssi°ners  the  sum  of  five  dollars  for  every  day 

actually  spent  in  such  visitation.  J 

examination8!*!  ?an^-  Commissioners  may  cause  such  semi-annual  or  other 
determine  but  ah  i7  °ne  °r  more  of  tlieir  number  as  they  may 

shall  be  decided  by°a  majority?m  C°ntemPIated  in  section  35  of  this  act- 
undfrffiV pSolPrtWsna^°shhnU  ^ °n  bankinS  business> 

P his  act,  shall  make  out  nud  transmit  to  the  Auditor 
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of  Jaruan’  Anrif  rT  °f  X*  l®"™*  a9  the?  existed  on  the  first  Monday 

its  President  Sr  *1*  an<i  October  of  each  year,  verified  by  the  oath  of 
2d  SS  t ?fhrVWUCh  8tatement  sba11  be  deposited  in  the  office  of 
2?.tb  day  of  eacli  of  said  months  in  each  year,  which 

,“rter'1  io  th8  "e*rKt  De"Wer'  •»«!  »»0h 
capit*1  ‘tock  of  ,1")  “rP°r“tio"  paid  in-  »»d 

/°f  ?e  re“'  e*l“'  specifying  what  portion  in  occu- 
tLj  ¥ir  , ;'°“  for  tk«  transaction  of  business, 
of  each  bill  « «£* -" lh?  norporation,  and  tbe  date  and  amount 
, " M?ted\Md  wben  the  name  was  made  pavable. 

■“tssStetaSr owtag  iy  ,he  corporation;  “J  'h8 

tin,  Xli?.  tril*  C,r-b'11’  ci.rc"l,lion  of  said  corpora- 

other  banks  i3  held  hS  nd, 8pecie  on  ban<1  i wbat  amount  of  notes  of 

directors  and  stockholder!  corporat,°D>  and  the  amount  loaned  to 
S;r,i  T?  D0lde'8  1D  the  corporation. 

W-Th? amotf  rPe°ded  debt  held  h?  such  corporation. 

8 40  P ^ ‘ °f  percentaSe  of  deposits  on  hand. 

traosmit'theSemeSreauhed8-  ^k'1  o!gi.CCt  °!'  refu8e  to  make  out  or 

restrained  from  the  further  * d ,-the  3,4t?  8ectl0n  of  this  act»  s!‘nll  be 
fohwitk  go  into  liquidatTof  0"  °f  th®  banking  business,  and  shall 

business  shalfraTe^reSm^H10^  ^ desirous  of  relinquishing  the  banking 
aotes,  and  shall  produfT^  V-fl*1  Tety  per  cent  of  tbeir  circulating 
that  such  wrporatmn  has  A ^'ficate  from  the  State  Treasurer,  certifying 

*■*»,  a .nm“"on t eS'i“  hi* ' “>*»  *»  «■«  order  of  th? 

then  outstanding  it  shall  r axnount  to  the  notes  of  such  corporation 

*?  ^ up  all  ^ turid ^ Audit°r  l°  recei™  8a™  aad 
me  redemption  of  the  notes  issued  ° °r  1depos,ted  by  such  corporation,  for 
Treasurer  as  aforesaid  shS\  T d’  whlch  8um  80  deposited  with  the  State 
e outstanding  notes  of  rik*K  appropnated  solely  for  the  redemption  of 
aftet  mention^.  f h COrporat,on  object  to  the  provisions  herein- 

fh|s  act,  who^haM cI®rk  ?f  an7  incorporation  authorized  by 
?^ment  or  false  ^ Bub8cribe  or  make  any  false 

subscribe  or  exhibit  f.  l °^9  °^8U(;h  incorporation,  or  shall  know- 
P®8®®  authorized  to  examine  6 papere  w*th  the  intent  to  deceive  any 
a wilfully  or  knowing vsnK 88  m?  *be  condid°n  of  such  incorporation,  or 
[ of  felony,  and  upon  °r  ^ake  bdsc  reports,  shall  be  deemed 

thousand  dollars  and  K«  • ucf10n  hereof  shall  be  fined  not  exceeding 
ofu^more  tban  fourteen  lmpnsoned  in  the  State  Prison  not  less  than 
elding  any  office  crealed^bythfs"*^  L°  ^°reVer  a*^r  r«ndered  incapable 

^Pr?Ceding  sectionsof °th-  bav'ng  complied  with  the  provisions  of 

? I8hed  at  the  seat  of  m B aCt>  may  &*ve  notice  for  two  years  in  a paper 
the  county  wh«  Jef1nmen.t»  and  also  in  at  least  one  paper  pub- 
drculatiug  notp,  • 116  “jd  corporation  shall  have  been  located, 
issued  by  said  corporation,  must  be  presented 
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at  the  Auditor’s  office  within  two  years  from  the  date  of  said  notice,  or  that 
the  funds  deposited  for  the  redemption  of  the  notes  will  be  given  up  to  the 
corporation,  and  receiving  satisfactory  proof  of  the  giving  of  such  notice  for 
the  time  aforesaid,  the  Auditor  shall  surrender  to  the  order  of  said  corpora- 
tion, any  securities  which  he  may  hold  for  the  payment  of  any  unredeemed 
notes  of  said  corporation,  and  the  Treasurer  shall  deliver  over  to  such 
corporation  any  moneys  in  his  hands  which  have  been  deposited  with  him 
for  such  purpose,  on  the  production  of  such  certificate;  such  notice  to  be 
published  at  least  three  weeks  in  each  six  months  of  each  year. 

§ 44.  Each  corporation  organized  under  the  provisions  of  this  act  may 
take,  receive,  or  charge  on  any  loan  or  discount  made,  or  upon  any  note  or 
bill  of  exchange  or  other  evidence  of  debt  discounted  or  purchased  by 
them,  interest  at  the  rate  of  ten  per  centum  per  annum  on  the  amount  of 
any  such  note,  bill  of  exchange  or  other  evidence  of  debt  discounted  or 
purchased,  and  no  more,  until  the  first  day  of  January,  A.  D.  1863,  after 
which  time  no  more  than  eight  per  cent,  shall  be  so  taken,  received 
or  charged ; Provided,  however,  that  interest  may  be  reserved  or  taken  in 
advance  at  the  time  of  making  the  loan  or  discounting  according  to  the 
usual  rates  of  banking,  or  as  calculated  in  “ Rowlet’s  Interest  Tables,”  and 
the  knowingly  taking,  reserving  or  charging  on  any  debt  or  demand  dis- 
counted or  purchased  by  any  corporation  a rate  of  interest  greater  than 
that  allowed  by  this  section,  shall  be  held  and  adjudged  a forfeiture  of  said 
debt  or  demand,  but  the  purchaser  of  a bona  fide  bill  of  exchange  or  note 
payable  at  another  place,  than  the  place  of  such  purchase  or  discount,  and 
the  taking  or  reserving  interest  thereon  at  the  rate  aforesaid  from  the  time 
of  such  purchase  or  discount,  till  the  maturity  of  bill  or  note,  shall  not  be 
held  usurious,  although  exchange  on  the  place  where  it  is  made  payable  is 
at  the  time  of  such  purchase  or  discount  worth  a premium,  nor  shall  the 
discount  or  purchase  of  a bona  fide  bill  or  note  payable  at  a place  between 
which  and  the  place  of  discount  or  purchase  there  may  be  a difference  in 
exchange,  and  taking  in  addition  to  the  rate  of  interest  aforesaid  the  rate 
of  exchange  between  such  places,  be  deemed  usurious,  Provided*  that  in  no 
case  shall  more  than  the  current  rate  of  exchange  between  such  places  be 


. § N°  corporation  organized  under  the  provisions  of  this  act,  shall 
exist  longer  than  twenty  years. 

§ 46.  The  term  stockholders  or  shareholders  as  used  in  this  act  shall 
apply  only  to  such  persons  as  appear  by  the  books  after  association  to  be 
equitable  owners  of  stock,  although  the  same  may  appear  on  such  books  in 
e name  of  any  other  person,  and  also  to  every  person,  who  shall  have 
advanced  the  instalment  or  purchase  money  of  any  stock  in  the  name  of 
any  person  under  twenty-one  years  of  age,  and  while  such  person  remains 
a minor  to  the  extent  of  such  advance,  and  also  to  every  guardian  or  other 
trustee,  who  shall  voluntarily  invest  any  trust  funds  in  such  stock,  and  no 
li^Ki  Un<7  la  ^an(?s.  such  guardian  or  trustee  shall  be  in  any  way 
n fir  t le  Prov’isi°ns  of  this  act  by  reason  of  any  such  investment, 

u a , Person  for  whose  benefit  any  such  investment  may  be  made, 
suph  6 m resPecJ to  suck  st°ck,  until  thirty  days  after  the  time  when 

noqa  of  fi°nS  resPectlvety  become  competent  and  able  to  control  and  dis- 
e same,  but  the  guardian  or  other  trustee  making  such  invest- 
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meet  as  aforesaid,  shall  continue  responsible  as  a stockholder  until  such 
responsibility  devolves  upon  the  person  beneficially  interested  therein,  and 
m respect  to  stock  held  by  a guardian  or  other  trustee  under  a transfer  of 
the  same  by  a third  person  or  under  positive  directions  by  a third  person 
or  such  investment,  the  person  making  such  transfer  or  giving  such  direc- 
tons,  and  Ins  executor  and  administrators  shall  for  the  purpose  of  this  act 
1 lu™™  3 ^kholder,  and  the  estate  of  such  person,  if  he  be  deceased, 

s a ,.e  resP°"SI^e  for  the  debt  and  liabilities  chargeable  on  such  stock 
according  to  the  provisions  of  this  act. 

f ,corPor»tion  organized  under  the  provisions  of  this  act  shall 
Lm  arCU  ftK>/D  State  the  bills  or  notes  of  any  bank  or  banking 
of.P.ny  out  0 State,  except  such  as  are  received  in  the  usual  course 
rXT’iD0,r  7?  sny  corporation  either  directly  or  indirectly  exchange 
out  of  thh  to  C!r®ul.ate  88  reoney  with  any  bank  or  banking  company 
the  notes  nf  e,kV?1^1  ^ a£ents  of  such  bank  or  banking  company,  for 
same  as  money^  ^ OT  bauk5nS  company,  with  a view  to  circulate  the 

proval bv arnatA0^  *° p^n6 ,e®'ep^  and  m f°rce  fromandafteritsap- 
it  at  an  election  a W e ectors  tbis  State,  voting  for  and  against 

. “ Provided  by  law,  and  not  otherwise. 

Approved  March  22cf,  1858. 


the  credit  mobilier. 

SoCIETE  HlST0RT  AKD  STATISTICS  OF  La 

ioch.  ‘ BALE  DE  Credit  Mobilier.  By  John  Ramsay  McCyl- 

Frm  **•  Encyd°pcdia  Britannica,  Eighth  Edition. 


haotnded  in  IW  ^ S<?kte  GVteraU  de  Credit  Mobilier),  is  a 

emment, bearing date\heie8\hhofSWCUOnk°f  adecree  of  .the  Imperial  gov- 

'lar  design  and  natm.*  * j °*  ^ovember, 1852,  and  is  of  such  a pecu- 

3 name  is 
1 the  conti 
are  in  the 

_ 0 wuLiiiRnroi  * • . . ~J ***v  “vviuuiijr  ui  iuu,  Of,  ill  tllC 

^tobensedbv  thft  icc  ^U?S]VmTnova^e  property,  and  raise  the  money 
f0®®  cases  for  so  littlA  Ventures  for  sums  of  moderate  amount,  in 


,,ar  teim  and  nntm.«  I T x'uvemDer,  Ab52,  and  is  of  such  a pecu- 
derived  from  an  jntenH™  f°  deferV6  a.lengthened  notice.  The  name  is 
"entas  Societes  d«  rv^v  ^on^ast  with  companies  known  on  the  conti- 
totore  of  land  banks  J ^oncier‘  These  companies,  which  are  in  the 
language  of  Continent’^  •™?<f  ?°oney  on  the  security  of  real,  or,  in  the 
80  to  be  used  bn  ii,„  • JU"s.ts>  miraovable  property,  and  raise  the  money 


rme  cases  for  so  littlo  r aeDentures  *or  sums  of  moderate  amount,  in 

!**  origiEaj  design  Wn  'ORr,Pounds.  The  Credit  Mobilier,  according  to 

®to  of  debentures  *°  °°tai1n  money  in  a somewhat  similar  way,  by  the 
* to  the  owners,  o employ  **  funds  80  obtained  in  giving  the  same 
^panies  of  CredU  t?  S0D?e  °Lt^e  owneraj  of  movable  property,  that  the 
^d  was  not,  however  f0nfler  .a®°r(fed  to  persons  possessed  of  land.  Such 
le  Amplest  wavs,  vl  e given  by  the  new  company  in  what  are  clearly 
y s discount  of  bills  or  advances.  There  were  al- 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


44 


The  Credit  Mobilier. 


[July, 


ready  in  France  institutions,  such  as  the  Bank  of  France  and  the  Comptoir 
d’Escompte,  which  aided  commercial  men  by  loans  in  those  forms.  The 
Credit  Mobilier  was  to  effect  a similar  object  in  a mode  less  direct  and  more 
peculiar. 

“It  is  to  play,”  said  M.  Pereire,  one  of  the  original  founders  of  the 
Company,  “ with  respect  to  the  fixed  Capital  employed  in  industry,  a part 
analogous  to  that  which  a bank  of  discount  fills  with  respect  to  its  circulating 
capital.  The  first  duty  of  our  Society,”  he  continues,  44  is  to  aid  the  de- 
velopment of  national  industry,  to  facilitate  the  completion  of  great  enter- 
prises, which  without  such  assistance  are  perfected  witn  so  much  difficulty.” 
And  in  language  which  we  give  in  the  original,  because  the  peculiar  tone  of 
the  language  is  most  characteristic  of  the  temper  in  which  the  Company 
has  been  planned,  and  can  scarcely  be  preserved  in  a translation,  he  re- 
marks : 


44  La  pens6e  du  Credit  Mobilier  est  n6e  de  l’insuffisance  des  movens  de 
Credit  offert  k ^organisation  des  grandes  affaires  du  pays,  de  l’isolement 
oft  6taient  reduites  les  forces  financieres,  de  l’absence  d’un  centre  assez 
puissant  pour  les  relier  entre  dies. 

Elle  est  n6e  du  besoin  d’amener  sur  le  march e le  concours  regulier  de 
capitaux  nouveaux  destines  & aider  en  developpement  du  credit  public  et  du 
credit  industriel!  r 

Elle  est  nee  de  Texageration  des  conditions  auxquelles  se  faisaient  les 
.founds  publics  et  des  difficultes  qui  en  naissient  pour  le  classement 
dennitif  des  meilleures  valeurs. 

Elle  est  n6e  encore  du  besoin  de  contraliser  le  mouvement  financier  et 
a ministratif  des  grandes  Compagnies  et  notamment  des  compagnies  de 
c emins  e fer,  dutiliser  ainsi,  au  plus  grand  avantage  de  toutes,  les 
pi  aux  dout  chacune  dispose  successivement,  de  maniere  a menager  les 
ressources  communes,  aussi  bien  au  profit  des  Compagnies  qu’a  celui  de 
Jeurs  nombreux  actionnaires. 

Ti^ntrr?^0  ^ en^n  'a  necess^  d’introduire  dans  la  circulation  un 
» aSep^>  11110  nouvelle  monnaie  fiduciaire,  portant  avec  elle  son  interet 
°i  a<lue‘J0ulV  c*  faisant  fructifier  les  epargnes  les  plus  humbles,  aussi  bien 
queues  capitaux  les  plus  considerables. 

“Crrr*  tejle  institution,  c’etait  donner  H Industrie  et  nu  credit 
KnVtram  ? i PU1SSant  encouragement,  c’etait  mettre  h leur,  disposition 

fonn*A  b0Q  les  capitaux  neces- 

CrJit  st?te“ent  of, this  rather  enthusiastic  language  is,  that  the 

whot  S ‘ rK-,S.t0  emPlQy  its  funds  ^ taking  shares  in  Companies 
The  ilPe  S T 5 and  ^ 14  .is  to  obtain  such  funds  by 

As  will  bA  aviVI  f debentures,  some  of  which  may  pass  as  currency. 

of  plil  ,W  " T tHT"ks  ™ fa>m  tbe 

and  distinctiv  nnd  undertaking  claim  to  liave  a public  object, 

Sis&rtss  tassr  ben*at  on  the  Fr  -fci  - 

fessions.  ^ThevMvt^f  Company,  however,  contest  the  truth  of  these  pro- 
tion  of  irrcat  natif « l atjltS*  Pr5>moter8  do  not  really  care  about  the  comple- 
tethat  they  are  wholly  uninterested  about 

the  Comnany  ahonM  K °f  ^ 5 that  it  is  only  intended  that 

ompany  should  buy  and  sell  shares  for  a profit:  that  the  object  of 
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those  who  organized  it  is  a selfish  one;  ia  a word  that  the  sole  intention  is 
to  speculate  in  the  share  market. 

Particular  circumstances,  attaching  to  the  politics  of  the  moment,  have 
given  to  the  controversy  between  the  partisans  of  this  company  an  unusual 
interest.  The  government  of  Louis  Napoleon  has  been  compelled  to  ally 
iteelf  rather  closely  with  wealth,  and  especially  with  newly-made  commer- 
cial wealth.  The  single  defence  of  the  coup  d’dtat  was  the  necessity  of 
Fesemug  industry  and  credit  from  the  attacks  of  multitudes,  who,  either 

m a<  ™*°nes  or  bad  motives,  were  anxious  for  a new  distribution  of 
^ j trading  class,  who  live  by  their  industry  and  their  credit, 
m uenced  by  this  argument,  and  leaned  towards  the  new  government. 
n^tv-Tefed  With  the  furmer  governments  of  France  were 
reviral  oftl.SinRlDed  leo,t,mist  noblesse  could  not  approve  the 

theOrUni  f BonaPartlst  dynasty;  the  literary  and  oratorical  statesmen  of 
in  a eovemmen^k^if  C°,Ud  find  n.°  P*ace  ^or  their  characteristic  abilities 
on  newsnanpr  J enfo[ced  a .silence  on  parliamentary  eloquence,  and 
speculating  oquence,  which  did  not  wish  to  be  supported  by  abstract 
23^^.°“^  Ta  UCd  adminiatrative  ability!  These3  are  the 
of  mercantile  men  U?an  II  1S’  F^aps,  equally  so  that  the  class 

highS  A 7h°  W°UW  m°St  ral]y  romd  a court>  would  not  be  the 

sober  and  stabl^Strr^-n,'17  t0  “ g°rgTS  does  not  fiuit  a 

rich,  in  order  that  he  mJ‘  ^ sPecu,ator  who  is  in  haste  to  be 
tore  the  moment  he  is  th  Sf??d  f18  ncbes>  will  seek  the  scenes  of  expendi- 
ble imperial  jL«nmenf°fffht  ° hfVe  nches‘  .From  causes  such  as  tliese, 
a certain  class  of  sne»  i°  France  has  been  obliged  to  surround  itself  with 
check  from  men  of  h^trhU  at°?-rar^  y fonnd  in  Peaces,  without  a greater 
been  contended  that  m?re  stable  opulence.  It  has 

nized  hy  the  imnerial  * ^red,t  Mobilier,  which  has  been  avowedly  patro- 
courtiers.  «I  do^not  i®  io  reality  a speculation  of  these 

Goupo  against  the  p-,™!!’  Berry er,  in  an  action  brought  by  a 

jbe  Bourse;  bat  surmnse  1^’,8in?e  M.  Goupo  has  frequented 

I* Societe  de  Credit  Mntr 6 ^ W!'°  18  ^at  reproaches  him  with  it? 
which  the  world  W !.ier’  18  to  8a7’  the  greatest  gambling-house 


“,vu  lue  world  has  ever  w I J T s.  ^ g<uuuuug-uouse 
are  magnificent  ones  T u e Tnust. not  ho  misled  by  words.  These 

ment  of  the  national’ j Protect'on  °f  industry,  the  enfranebise- 
riation  of  all  commercial  ♦ if  deve  ,°Pment  °f  private  credit,  the  consoli- 
bave  given  gambling  a „ 8t°C^8’  a drearD-  All  that  is  the  surface : they 
°f  credit  Tbe  indmirvfff  naD!f  ’/b^y  call  it  in  their  reports  the  industry 
Millions  of  profit  bow  h ° f/edlt,  What  is  that  ? These  twenty-eight 
lbe  prosperity  of  the  en?^  f®en  Pro<Iuce<I  * They  are  not  due  to 
Ebare,  and  to  whose  aid  tf?*18?  ln  which  the  Credit  Mobilier  has  taken  a 
}e  realizations  which  Jn.  88  bright  its  great  influence.  No ; they  are 
bey  sell,  and  the  nrlcf  . ^bo  difference  between  the  price  at  which 
Produced  them.  Yon  R ,h  they  buy.  It  is  gambling  which  has 
Public  utility.  vou  i [e’  ^en,  he  tells  the  Company,  “ an  institution  of 
?blC)  and  you  gamble  • Imited  lability,  and  you  play ; you  are  irrespon- 
, In  order  to  test  d ^°U  are  a banh  of  play,  which  sees  the  cards,”  <fcc., 
mfer  to  the  statutes  of  .t  ac^racy  of  these  two  conflicting  views,  we  must 
6 neconnu  which  re™  a ^ Mobilier,  which  embody  its  design,  and 
at  its  object  is  to  “ aid  'll,  ^ b,sh>ry.  The  preamble  to  its  statutes  states 
the  progress  of  public  works,  and  to  consolidate 
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into  a common  stock  the  shares  and  bonds  of  trading  companies”  (de 
favoriser  le  developpement  de  Pindustrie  des  travaux  publics  et  d’operer 
par  voie  de  consolidation  en  un  fonds  commun,  la  conversion  des  titres 
particuliers  d’entreprises  di verses).  The  statutes  specify  that  the  Company 
is  to  be  one  of  limited  liability,  with  shares  of  £20  each  (made  out  to 
bearer,  and  not  the  holders  by  name),  and  that  its  capital  is  to  he 
£2,400,000.  The  detail  of  its  operations  is  to  be  as  follows : — 

“1.  To  subscribe  or  to  acquire  public  funds  or  stocks ; and  also  shares 
or  bonds  in  various  industrial  enterprises,  constituted  on  the  principle  of 
limited  liability ; particularly  in  railways,  canals,  mines,  and  other  public 
works  founded  or  to  be  founded. 

“2.  To  issue,  to  the  extent  of  a sum  equal  to  the  sum  employed  for 
purposes  of  the  subscriptions  and  purchasers  aforesaid,  the  separate  obliga- 
tions of  the  society  itself. 

“3.  To  sell,  or  give  as  security  for  advances,  all  effects,  shares,  and 
obligations  acquired  or  held  by  the  society ; and  to  exchange  such  effects, 
shares,  and  obligations  against  other  values. 

“ 4.  To  underwrite  all  loans,  to  undertake  and  realize  them ; also  to 
undertake  and  realize  all  enterprises  for  public  works. 

“ 5.  To  lend  on  public  securities,  and  on  the  deposit  of  shares  and 
bonds,  and  to  open  credits,  on  account  current,  on  the  deposit  of  different 
kinds  of  value. 


u ®#  To  receive  money  on  account  current. 

iJ?  undertake  all  kinds  of  collections  for  companies,  as  aforesaid ; 
to  pay  their  interest  and  dividend  warrants ; and  generally  to  undertake  all 
business  relating  to  such  companies. 

• 7°  °PeQ  a bank  of  deposit  for  all  the  securities  issued  by  the  com- 

panies aforesaid.  All  other  operations  are  interdicted. 

i ?'  'S  exPlcssly  understood  that  the  society  shall  never  undertake 
sa  es  decouvert  [that  is,  sales  of  stock,  <fec.,  merely  for  the  account  day  or 
settlement],  nor  purchases  k primes  [that  is,  purchases  which  may  be 
annulled  by  the  payment  of  a mere  fine  or  option], 

, f?*  4fter  tb®  complete  issue  of  the  Joint  Stock  capital  of  the  society, 

,i  e 0 .'g®hons  created  by  the  society  may  attain  a sum  equal  to  ten  times 
tl10  f(a]d  J°lnt  Stock  capital  [that  is,  to  (10X2,400,000)  £24,000,000]. 
a a.  A.  a.ccurau  alec^  amount  of  the  sums  received  on  account  current, 
6 9 i'Fatifnn  ^be  society  orated,  payable  at  less  than  one  year’s 
rtW°-  "ft  Sh4  not,e.xceed  twice  the  amount  of  the  paid-up  capital 

•-“at  is,  shall  not  exceed  (2X2, 40°)000)  £4)800, 000].” 

tafeirT E?AUtes’  which  seema  t0  ns  quite  accurate,  is 
taken  from  Tooke’s  History  of  Prices,  vol.  vi.,  p.  106.) 

Dir^t  AJ’FA6  tFe  9°,mPany  is  vested  in  a Board  of  fifteen 

are  rc-cli^Kl^  6 sbareholders,  of  which  three  go  out  annually,  but 

Presidents'  e ®°,ar<^  IS  bound  to  elect  a President  and  two  Vice- 

mittee  of  M«?n^  year>  wbo  are  likewise  re-eligible,  and  to  nominate  a Corn- 
Site  i rT6  °f  fiTe  °f  ltS  merabers>  wbo  are  to  regulate  the  detail 

the  Directors  rhe  gene?  meet,ngs  of  the  society  are  to  be  annual,  but 
the  Directors  have  power  to  summon  special  meetings. 

CornnnmT  5c  fT™1  meeting  an  exact  account  of  the  financial  state  of  the 

an  account  is  to  t0  u*8  sb.a(ebolders,  and  every  six  months  such 

account  is  to  be  laid  before  the  minister  of  the  interio?,  the  head  of  the 
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police,  and  several  other  public  departments ; and  the  minister  of  finance 
is  to  be  at  liberty  to  demand  a statement  in  full  detail  of  its  intermediate 
operations  whenever  he  pleases.  No  particular  form  of  periodical  accounts 
is  prescribed  ; but  by  the  seventh  section  of  the  statutes  which  regulates 

,°f  the  Profit’  five  Fr  cent-  on  the  capital  is  to  bo  first 
distributed  to  the  shareholders  by  way  of  interest  on  such  capital ; five  per 
cent,  is  then  to  be  added  to  the  reserve  fund,  and  the  remainder  is  to  be 
^‘ween  the  Directors  and  shareholders,  in  the  proportion  of  one 
,.®fo™er-  an.d  nine  tenths  to  the  latter,— the  Directors  being,  of 
S.t  e?r  receive  their  quota  as  shareholder  in  addition  to  the  one 
tenth  set  apart  for  them  by  way  of  remuneration. 

The  two  ? an.I’ua!  accou°ts  of  the  Company,  four  have  been  published, 
easily  obt!?.^1  be 'necessary  to  give  in  detail,  but  we  shall  most 

comparison  nf  »kT  ™,e  nalure  of  the  Company  by  the  following 

lishment  on  thJjw  v.lhe  fol,owin"  were  the  liabilities  of  the  estab- 

ment  on  3l8t  December,  1855,  and  31st  December,  1856  : 


Capital.... 
Deposits,  i 


The  assets  of  the  Company  were : 


Deduct  for  call.  nnf  £5,293,918 

calls  not  made  to  21st  Dec.,  1855,  1,246,608 


Kit  oiembef  kfH®  *°  * rece5ved 


And  its  profit  and  loss  account : 


£*  0D  '“vestmi 

Jnc°me  from  do., , 


Dec.  31, 1S55. 

.£2,400,000 
..  4,127,172 
. 34,576 

..  67,844 

Pcc.  31,  1S5G. 
2,400,000 
4,078,387 
13,046 
80,001) 

..  1,073,116 

601,235 

£7,702,708 

£7,172,GG8 

Dec.  81, 1853. 

.£1,602,770 
..  1,313.784 
. 2,377,364 

Ac.  31,  1?3(1. 

364,020 

2,123,231 

1,195,343 

£5,293,918 

1,246,668 

£4,047,250 

S 

£3,082,594 

i- 

..  8,373,016 
...  43,288 

2,031,201 

53,456 

..  239,254 

285,417 

£7,702,808 

£6,052,668 

Dee.  31,  ie53. 
.£1,042,675 
..  232,155 

Dec.  31,  1856. 
£457,463 
231,193 

£1,274,830 

71,100 

£688,656 

37,045 

£1,203,780 

80,450 

£651,611 

41,612 

£1,128,280 

£609,999 
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Note. — The  difference  between  the  expenses  in  the  two  years  is  princi- 
pally owing  to  a sum  of  £41,000  for  interest  on  deposits,  which,  owing  to 
a change  in  the  mode  of  making  up  the  account,  does  not  appear  in  the 
second  year.  The  depreciation  of  securities,  <fec.,  included  in  the  first  year 
some  miscellaneous  losses,  to  which  there  is  nothing  similar  in  the  second 
year.  The  difference  between  the  amount  of  profit  here  given,  and  that 
shown  in  the  account  of  liabilities,  has  been  carried  to  the  reserve  fund. 

From  these  data  we  can  at  once  determine  the  character  of  the  bank. 
About  half  the  funds  at  present  at  its  disposal  were,  at  the  last  date  of 
which  we  have  any  information,  invested  in  the  purchase  of  shares,  deben- 
tures, and  similar  securities  of  fluctuating  value  ; and  it  is  from  augmenta- 
tions  in  the  value  of  such  property  that  its  profits  are  principally  derived. 
Of  the  large  profit  of  1855,  more  than  £1,000,000  was  so  derived  ; and  the 
remarkable  diminution  of  entire  income  in  the  next  year  shows  that  the 
business  of  the  Company,  like  every  other  depending  on  purchase  or  sale, 
is  very  profitable  in  a rising  market,  and  not  by  any  means  equally  so  iu  a 
tailing  market  (like  that  of  the  latter  months  of  1856).  The  amount  of 
RJJ  *°A  obtained  would  be  deemed  by  English  bankers  very  great.  In 
1855,  44  per  cent,  was  realized  on  the  capital ; in  1856,  25  per  cent,  be- 
sides augmentations  of  the  reserve  fund  in  each  year.  Some  of  the  large 
join  -stock  banks  in  London  have,  it  is  true,  on  very  rare  occasions,  made 
^ 1 1?  nearly.as,  mucb>  ^25  per  cent,  on  their  respective  capitals; 

n enT1  0SQ  ^P1^]9  are»  In  proportion  to  their  liabilities,  comparatively 
6 Credit  Mobilier  is  more  than  onedialf  its  liabili- 

ties  to  the  public ; the  capitals  of  the  London  and  Westminster  Bank,  the 
°1D„  and  the  Union  Bank,  vary  from  a fourteenth  to 

0 their  respective  liabilities.  A comparison  of  the  actual 
Pr°fit  cannot  place  the  contrast  in  a more  remarkable  light. 
\n  ir/T1  WeatrPlnst,er  have  made  of  15  millions  of  money 

whiAh  w y pr?fita}>la  half  year  ending  midsummer,  1856,  £104,000, 
Bank  of  H ifr  °i  £ Per  annum ! th*  London  Joint-Stock 

the  rate  of  ^aJ  ln  the  same  half  year,  which  is  at 

have  mado  £i*ft  non  ’ 4*e  about  the  same  amount  of  money, 

Yielded  bv  th*  P*  8een  ^ the  above  accounts,  the  income 

Ssl  ^t  ^ in  1855>  five  times,  and  in  1856  three 

to  ’emnlov  °f  tllese>  witb  on seven  millions  of  money 

to  Eno?islf  a*  ^ls  an]ounfc  of  profit  would  generally  appear 

bo  rSotd  K Z d*Y™s]l  yse,  and  their  apprehensions  iould  not 
iVw^iSlSL  i “ .Wh5ch  U is  made-  They  would  consider  that 
for  brief  neriodn  in  ,?mP°T  ,t  ie  m°ney  of  other  persons  placed  with  them 
Companies  which  ju-«  purchase  of  the  shares  and  bonds  of  miscellaneous 

peculiarly  fluctuating in^ric^^henuhS  °f  difficulty>  and  are, 

the  Credit  Mohilier  ^ ® published  documents  and  accounts  of 

tell  u!  more  $S?  one! tZ  6atlsfa«tory  reply  to  these  suspicions.  They 
(brusquement'i  withdrawn  ™ot>ey  which  they  hold  cannot  be  hastily 
bimpany  only  likewise  tbat  in  its  ™gin  lhe 

privilege  of  limited  liability  with™  d?posits of  Companies  having  the 
agreements  as  to  the  time  n’t  fb!cb  ll  coul.d  probably  make  special 
the  same  documents  also  inf  blcb  ^Iese  deposits  should  be  repaid  ; but 

from — that  other  money  has  °kT1  US  lbls  ^ntontion  has  been  departed 
money  has  been  received,  and  they  omit  to  inform  us  on 
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what  terms.  It  is  much  to  be  regretted  that  these  authoritative  exposi- 
tions which,  like  most  of  the  reports  of  French  financiers,  are  exceedingly 
elaborate  and,  according  to  English  notions,  wordy— should  have  the  pos- 
2v  a doubt.on  a P°int  80  essential,  and  expose  the  Company  to  the 
i'  Tur°n  of  elmP,°ying  in  investments  that  cannot  be  imme- 
atelj  realized,  money  which  may  at  once  be  withdrawn.  Wo  have  ob- 

Paris.  'the°y U r''  ^ Wlif  We  .bebeve  t0  he  very  reliable  authority  in 

Wl,ich  very  rauc''  tend  to  diminish  the  im- 
Lt  tk  f rWrS  »US,.0therw,se  attach  to  this  consideration  : we  learn, 
five,  ten  or  thirL  1.  ie.r  bo'ds  deposits,  repayable  either  at  call,  or  at 
by  the  amount  V fi*ySi  n°t’?e  ’ fnd  tbat  lbe  term  of  notice  is  determined 
<®e  to  sums  not  S <rP°S«’  tbo  an30Unfc  at  call  being  limited  in  each 
^s  o noLn°  ?C  g £1)°100-  B**"*1*  tbat  tbou*b  are  the 

riaht toreS yrti!n  p|actlce  the  Company  has  not  availed  itself  of  its 
moneys belonrimM  "'f08,  „Ttllrdiy,  that  the  deposits  consist  chiefly  of 
tbat,  'as  in  PVp™  g l°  ra’,Way  Companies,  whose  works  are  in  progress,  and 
hies  belong  tJtiTc'  31  e^st.oae  °f  the- directors  of  these  railway  Compa- 
praetice  notice  of  the  timl  ° l tiek  redlt  Mobilier,  the  latter  has  always  in 
that  the  SSh  otho  T W tD  the  money  wil1  ^ked  for.  Fourthly, 
°nlj  from  £50,000  to  £60000  6 Ff  8Ucb  radway  Companies,  are 

2i  per  cent  is  Zn  bv  K ^ lb**  a Uniform  rate  of  interest  at 
details  are,  as  Be  belfe^p^1^01" f?r  a11  SUch  moneys-  If  these 
Mobilier  is  raonevover  JrT  £ be!exact» tbe  mon«y  beld  by  the  Credit 
inkers  have  ove/the  mSfwr T a far  greater  contro1  lhm  other 
[fie  Credit  Mobilier  with  th/i’  •*  eft,  Wltb  them.  The  connection  of 
hkelihood,  so  close  as  ^T*8^0  dePosit  8Uch  money  is,  in  all 

Nts  being  demanded Pfmm  f yr  * lay  aH  aPPrebension  of  these  de- 
wbich  they  Bj||  be  re  • , “ fe®bng8  of  apprehension ; and  the  time  at 
belong  must  be  known  with  °r  ^ works  tbe  Company  to  whom  they 
the  position  of  a banker  whn^  !xactfes8*  The  Credit  Mobilier  is  in 
friends ; so  long  as  they  are  hi  r5?eiv.es  h*r§e  deposits  from  his  personal 
T.e1  hastily  withdraw/fm.n  h-  fne?ds’  h®.01"  b«  sure  of  their  not  being 
iif  Rations  of  the  Credit  MohT 11  “ evid®Dt’  however,  that  the  scale  of 
ffi*fe  cannot  be  any  very  1 'Cr  mUft  be  correspondingly  restricted. 

® tbesA  * *7  great  amount  of  monAr  1 Y1  O rkAciflAn  OA  T\AAiiUn« 


ar?«  number  of  personal  f.£  ,i  ^i  re™ark»  no  banker  can  have  any  very 
amount  of  money  in  the  hanrt  8 - atJf.av®  m°uey  with  him ; similarly,  the 
the  Credit  Mobilier  mn  tV  ^ub  10  Companies  very  closely  connected 
'D&-  as  will  be  seen  f “*“l  b«  °f  an  amount  strictly  limited.  Accord- 
«nng  the  year  jg5g  , ,ekab^ve  accounts,  the  deposits  did  not  increase 
1,8  shares  very  high  in  nri!"  the Company  was  in  the  height  of  prosperity, 

2 u. bard]y  «pect  that  th^lln  £,'ldend®  mor!  40  Per  cent  5 and 


fan hardly  expect -it  .^'^ends  more  than  Per  cent* ? aQd 
hss  favorable.  ey  W1  ,ncrease  hereafter,  when  circumstances 

'l'e  Credit  M0hilier 6 eil]Pl°yment  of  the  funds  left  in  deposit  with 
a^omplish  the  maanifiop^T^’  We  bave  no  rea8°n  to  believe  that  it  can 
wived  from  that  sour™  n esi^°s  w*th  which  it  was  founded.  The  funds 
ustry,  or  to  CODgoij , ]e>  ap*d  must  continue,  too  Bmall  to  revolutionize 

panics.  The  original  m °De  0011111300  stock  the  shares  of  different  com- 
ulesi  was,  that  the  Or  'nvr^PP6^  from  the  above  citation  from  the 
4 11  Mobilier  should  derive  additional  funds  by  the 
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issue  of  bonds,  the  smaller  of  which  should  pass  as  currency,  and  the  lar- 
ger be  held  by  capitalists  who  were  desirous  of  investing  their  money  at  a 
fixed  rate  of  interest.  Neither  of  these  operations  has  as  yet  been  found 
practicable.  The  imperial  government  has  not  permitted  the  issue  of  any 
such  bonds,  and  the  resources  of  the  Company  have  been,  therefore,  less 
than  they  were  expected  to  be.  We  may,  however,  much  question  whether, 
even  without  the  prohibition  of  the  government,  the  scheme  would  have 
realized  the  expectations  of  its  framers.  The  smaller  drafts  which  were  to 
be  issued  as  currency  would  have  been  inferior  in  a material  point  to  the 
notes  of  the  Bank  of  France,  which  now  constitute  the  French  circulation 
of  paper.  The  tendency  of  commercial  improvement  is  to  confine  the 
function  of  credit-currency  more  and  more  to  documents  payable  on  de- 
mand. There  used  to  be  a very  extensive  circulation  of  bills  in  Lancashire, 
but  it  has  yielded  gradually  to  the  superior  convenience  of  the  Bank  of 
England  note.  Cceteris  paribus , it  is  obvious  that  a note  payable  on  de- 
mand is  better  adapted  for  circulation  among  many  persons  than  one  paya- 
ble at  a distant  date.  Each  holder  of  the  former  feels  that  he  can  test  its 
value  whenever  he  pleases  ; holders  of  the  latter  cannot  do  so  until  the  day 
on  which  it  becomes  due  arrive.  There  are,  we  believe,  legal  difficulties  in 
France,  as  well  as  in  England,  attaching  to  overdue  negotiable  instruments 
which  render  all  notes  and  bills  payable  at  a fixed  time  inapplicable  as  cur- 
rency after  that  time.  We  cannot,  therefore,  anticipate  that  the  drafts  of 
the  Credit  Mobilier  will  be  able  to  compete  as  currency  with  the  notes  of 
the  Bank  of  France,  which  have  the  additional  advantage  of  being  now  in 
use.  If,  however,  the  Credit  Mobilier  could  succeed  in  maintaining  its 
drafts  in  circulation,  we  should  see  no  objection  to  its  so  doing.  They 
would  have  the  ordinary  advantage  of  paper  money ; if  they  displaced 
other  forms  of  circulating  credit,  we  may  assume  that  the  public,  in  giving 
that  preference,  was  not  acting  without  some  reason.  If  a portion  of  me- 
tallic money  were  displaced,  the  French  nation  would  to  that  extent  benefit 
by  an  economy  of  capital.  While,  therefore,  we  cannot  expect,  we  do  not 
dread,  that  the  Credit  Mobilier  will  circulate  its  drafts  as  a currency.  A 
different  objection  applies  to  the  bonds  which  were  to  be  purchased  as  fixed 
investment  by  capitalists,  like  railway  debentures,  and  the  bonds  of  the 
Credit  Foncier.  The  first  requisite  of  such  bonds  is  a specific  security. 
That  of  railway  debentures  is  the  revenue  of  a line  of  railway  of  which 
accounts  are  constantly  published  ; and  that  of  the  Credit  Foncier  is  the 
landed  property  on  which  the  funds  of  the  society  are  advanced.  The 
property  on  which  the  bondholder  is  to  rely,  is  in  both  cases  very  evident 
to  him.  Ibis  is  not  so  with  the  property  of  the  Credit  Mobilier.  We  do 
not  in  the  least  know  the  contents  of  its  portefeuille , — which  shares  it 
holds  and  which  it  has  disposed  of,  and  which  it  has  never  purchased.  By 
the  distinctive  design  of  the  Credit  Mobilier,  the  property  belonging  to  it 
cannot  be  so  stable  in  value,  or  so  generally  intelligible  in  character,  as  the 
property  of  the  Credit  Foncier.  No  shares  in  bonds  or  movable  property 
o a country  can  ever  be  so  fixed  in  price,  or  so  well  understood  by  the  mass 
o men,  as  the  acreage  of  the  country  in  which  they  live.  It  is  possible 
at  a long  course  of  good  management  and  success  may  enable  the  Credit 
Mobilier  to  raise  some  money  on  the  security  of  shares  and  bonds  whose. 

'yn  *°  ^he  public ; but  the  progress  of  such  an  operation 
must  be  slow,  and  its  range  very  limited. 
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Un  T*  therefore  anticipate  for  the  Credit  Mobilier  the  enormous  and 
« ,,u®nce  wh'<;h  ite  promoters  announced  and  perhaps  anticipated 
t it  would  have.  This  also  appears  to  be  the  opinion  of  the  public. 

now6wiIh%oS’Ch'Jhen  £,°  only  was  P»'d  on  them,  were  worth  £70,  are 
Llpmlf  Pw  ’ W°rlh  less  than  £3°  J and  their  price  has  been  for 
I6  Tl?  P (we  Wn,te  on  the  20th  of  December,  1857),  steadily  drop- 
Ihfch  ifPZ!!me  t,me’  hoTever*  we  ^t  expect  from  it  the  great  evils 
te  n onTS  iTne  baVe  Predicted‘  The  limitation  of  its  means 
Sed  Z ? 1 r!  S*  88  Wel1  88  on  the  other-  11  raa7  seem, 

siderable  sum  for  R 00,000  of  deP°slt8  held  by  the  Company  are  a con- 
ments  of  a fiMt-rato01"^  ^peratl0I?:s’  and  wou,d  be  adequate  to  the  require- 
the  ComDanr  a speculator.  But  the  same  circumstance  which  gives 

^ thesf  d'F“i“-  “>“»«  control,  the 

Dies  who  leave  thpii-  u^#  ln  their  employment.  The  railway  Com  pa- 
shares  h m0ney  W,th  the  Credit  Mobilier  expect  the  latter  to  take 

in^niS ttvt  doubdes3.lar?ely  invested  in  the  undertak- 

whieh  can  remain  »™|-ePn 't0rS  ’ and  II  18  only  amount  Dot  so  invested 
M.  Benver  areXS^u-10  C°mm°n  8Peculation-  The  denunciations  of 
logium  of  M.  Peneirp  rr  CCt  *°  imP°rtant  deductions,  as  well  as  the  eu- 

holding  railway  moneys  on  nee.Ff th®  Con]paDy  88  a Sreat  railwa.V  bank, 
’"‘^purchJofSr  P m?’  and  ,nvesting  much  of  its  funds 

distinetto « we  °b^  a view  o*  its  operations  too 
Political  consideration.  tW  apPrebensJ0RS  Lor .great  hope.  It  is  mainly  from 
a European  reputation  fP  such  limited  resources  has  obtained 

"o  ^ferTtwo  “'rv  15*  ^ :nformation  as  to  the  Credit  Mobilier, 

for  15th  of  May  and  T'f  f*  * FaCade’ in  the  Re™  d*8  Deux 
***  reL  vi,  pp  io4af3a0nd  ¥ °l' Jun/v  1856  ; and  Tooke’s  History  of 
lhe  Company  as  well  nr  nf  °f  ^©ultimate  data  for  these  accounts  of 
^Ports  and  accounts.)  °WD’ the  reader  n,ay  consult  its  published 


THE  credit  mobilier. 

Fr0m  tht  Londcn  Time*,  April,  1858. 

worlit?retImrmeDb  Which. have  recently  been  published  to 
«pon of  theAdministraf/J!  ^interesting  than  the  last  Annual 

fnghsh publics  have  ne  , 0 be  Credit  Mobilier  Society  of  France.  The 
the  results  which  annoa*  ^ ei^®r  dazzled  or  deluded  by  the  splendor 
speculative  ComDar!1  n uV6  ^eea  Sieved  in  former  years  by  this 
Session  that  . ^ “as  been  found  imnossihl«  to  eradicate  the 


speculative  Come!™  °Tf  uV6  ^>eea  Sieved  in  former  years  by  this 

^Pr&sion  that  suece^  * aas  ^ound  impossible  to  eradicate  the 

filing  character  cannAt  ^ e®k*priae  which  partakes  so  largely  of  the 
grates  for  the  rise  a be  permanent.  The  speculator  who 

j!  ^ tsi  but  if  he  Derepv*  ^ av?  a turn  ^uc^,  and  may  realize  enormous 
or  other,  be  caught  I^a  11  ?8  a^most  certain  that  he  must,  at  some  pe- 
nil  a^f  rjs'og;  and  whon^u  p-j^kd  to  severe  losses.  Markets  cannot  be 
' en  J 'o  proportion  tn  tif  lra,t.'3  reached,  the  subsequent  collapse  isfre- 
e previous  buoyancy.  Nothing  can  be  more 
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precarious  than  the  gains  of  the  habitual  speculator,  yet  he  has  a manifest 
and  great  advantage  ovjer  a society  constituted  like  the  Credit  Mobilier ; for 
he  may  operate  in  either  an  upward  or  downward  direction,  or  may  stand 
altogether  aloof  from  the  market  if  he  sees  no  prospect  of  making  a suc- 
cessful coup . The  great  French  gambling  establishment,  on  the  contrary, 
cau  only  make  profits  when  buoyancy  prevails,  and,  lying  under  the  abso- 
lute necessity  of  using  the  large  funds  with  which  it  is  intrusted,  it  is  cer- 
tain to  suffer  severely  in  times  of  depression,  if  only  from  the  depreciation 
of  the  mass  of  securities  which  it  holds.  For  the  year  1855,  the  Credit 
Mobilier  Society  showed  profits  at  the  rate  of  some  40  per  cent,  per  annum 
— a meacure  of  success  which  went  far  towards  plunging  the  French  nation 
into  a fit  of  financial  delirium.  The  greater  part  of  the  Continent  had 
likewise  caught  the  infection,  and  has  only  been  restored  to  a state  of  sanity 
by  the  sharpest  and  most  bitter  experience.  Whilst  nearly  every  State  in 
Europe  rushed  to  get  rich  by  setting  up  a Credit  Mobilier  Society  of  its  own, 
England,  though  somewhat  excitedly  watching  the  brilliant  feats  of  the  new 
school  of  finance,  had  the  good  sense  to  form  a more  correct  estimate  of 
the  entire  system.  Two  years  have  sufficed  to  cripple  most  of  these  under- 
takings, to  deprive  even  their  great  prototype,  the  Paris  society,  of  much 
of  its  mischievous  influence,  and  to  open  the  eyes  of  the  impartial  portion 
of  the  French  nation  to  the  demoralizing  tendency  and  material  peril  of  the 
course  lately  pursued.  During  the  year  1 856,  speculation  had  to  some  ex- 
tent exhausted  its  energies,  and  the  dividend  of  the  Credit  Mobilier  Society 
fell  to  25  per  cent.  During  1857,  the  inevitable  collapse  was  experienced, 
and  the  result  is,  that,  at  the  annual  general  meeting  of  the  Society,  which 
has  been  just  held  at  Paris,  no  dividend  whatever  was  forthcoming. 

Not  to  strain  the  facts  unfairly,  it  is  proper  to  explain  that,  in  accordance 
with  a practice  pursued  by  many  French  companies,  a payment  at  the  rate 
ot  5 per  cent,  per  annum,  absorbing  120,000/.,  has  already  been  made  up- 
on the  shares  of  the  society  for  the  past  year.  The  accounts,  as  made  up 
to  the  31st  of  December  last — the  termination  of  its  financial  year — show, 
in  addition,  a net  balance  of  165,000/.,  the  distribution  of  which  would 
undoubtedly  have  been  authorized  but  for  the  serious  depreciation  w hich  the 
Company’s  investments  have  undergone  during  the  last  four  months.  With- 
out stopping  to  inquire  how  far  the  Report  is  correct  in  exclusively  attrib- 
uting this  depreciation  to  the  41  abominable  attempt  of  the  14th  of  January 
last,”  we  may  joint  out  that  the  Company  could  not,  without  an  outra- 
geous violation  of  all  financial  principles,  distribute  as  dividend  up  to  the  31st 
December,  money  which  it  has  since  lost.  The  Directors  are  consequently 
obliged  to  put  the  best  face  upon  the  matter,  aud  endeavor  to  comfort  the 
shareholders  with  a hope  that  prices  will  rise,  in  which  case  the  dividends 
for  the  current  year  will  be  proportionately  increased.  We  do  not  know 
whether  any  shareholder  at  the  meeting  put  the  somewhat  pertinent  query  : 
But  what  if  prices  fall  ? ” We  do  recollect,  however,  that  the  Report  for 
the  previous  year  wound  up  with  the  expression  of  a precisely  similar  hope, 
since  signally  falsified.  Indeed,  at  the  meeting  held  on  the  28th  of  April, 
7 '}  was  expressly  stated  that  large  profits,  applicable  solely  to  the  div- 
idend for  1857,  had  already  been  realized. 

• . a Company  formed  upon  so  unsubstantial  and  speculative  a basis  the 
virtual  suspension  of  dividend  is  tantamount  to  a great  loss  of  the  commod- 
1 y y which  it  principally  lives — credit  And  there  are  not  wanting  symp- 
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toms,  even  in  the  Company’s  own  accounts,  that  its  palmiest  days  are  past. 
During  the  years  1855  and  1856  the  “current  accounts,”  or  funds  intrust- 
ed to  it  by  the  public,  exceed  four  millions  sterling.  In  the  accounts  now 
submitted  the  amount  has  fallen  to  £2,740,000.  Considering  that  the  Com- 
pany holds,  on  its  own  account,  stock  and  shares  to  the  amount  of  £3,340,- 
0 0.  and  that,  iu  addition,  it  has  lent  two  millions  sterling  upon  similar 
secunUes  deposited  by  other  parties  (chiefly,  in  all  likelihood,  by  the  Com- 
panies, in  various  stages  of  progress,  which  it  has  taken  under  its  patron- 
W,  it  is  easy  to  understand  how  completely  its  profits  must  depend  upon 
0 mere  fluctuations  of  the  Bourse.  And  yet,  whilst  the  situation  of  the 
ompany  is  thus  critical — whilst,  in  reality,  the  question  is  not  whether  it 
as  made  any  profits,  but  whether  its  capital  is  safe — nothing  can  exceed 
Z '0,tl.nfsf  t°ne  adopted  by  its  administrators.  In  the  Report  for  1 856 
-v  Penned  its  mission  to  be  that  of  a “ vigilant  sentinel  ” watching 

antLn\tiftf^l^tflC0Unt^Vand  ,e.™5  read7  to  combat  intluences 


u n.iTo.  ' —V. LUiH  it  uas  aonerea  strictly  to  its  principle  of 
whilstXT10!  S®  r3*; which  eventfi  mi»y  a««g“  to  it,”  and  asserts  that. 
serioDslv  tn  ° , * °,  nS  ai)d  ar*d  °f  France  were  compelled  bv  the  late  crisis 
has  nevflr  If Tt  accom™odation  to  their  customers,  the  Credit  Mobilier 
success  of  \ ®xtend  substantial  assistance  to  the  undertakings  in  the 
(L  • 7 !te  moral  responsibility  ” is  involved, 
at  home  and  *,  th®  ™.ult,(arioU3  operations  in  which  the  society  is  engaged 
played  a mnd  J'D  mu^l'plicity  of  which  there  seems  to  be  dis- 
®anyiron!inthe-teTtlmR  tl,e  homel7  warning  against  having  “too 
which  nothin <»  K,.t  v.  , 8 ^P01-.1  soars  ’“to  a strain  of  magniloquence  to 

marks  “ bv  this  1 R 7™  trans,ation  caa  render  justice.  “ It  is,”  it  re- 
perseverance  thm.,8!  a?^re£ate  °{  , orks  carried  on  with  calmness  and 
times  commercial  ° . "Ises  sometimes  political  and  alimentary,  at  other 
establishment  that  t>  pancia**  which  have  succeeded  each  other  since  its 
tion  felt,  has  mart  i ■?,  ?nera  Society  of  Credit  Mobilier  has  made  its  ac- 
hy facts  to  the  d Jt  ' ? ace»  traced  its  path,  indicated  its  aim,  and  replied 
0f  "hich  il  «*•»  theobjecu"  We  have 
iwiveFs  faiewoll  ,comes  near  tothis  magnificent  peroration  but  DouUer- 
saying  that  “ Fine  t0  *^ir  Arthur  Wardour.  But  there  is  an  old 

uished  that  the  <^77  , ^er  1,0  parsnips  ; ” and  ample  evidence  is  fur- 
»e  «•  glad  of  ft  7 1 the  °redit  Mobilier  is  departing.F  ‘ To  speak  frankly, 
*■*—  •»  “ md<,rukin*  rai8hl  ^ 
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GAS— ITS  HISTORY  AND  STATISTICS. 


From  the  Cyclopedia  of  Commerce  t 1858. 

This  inflammable  aeriform  fluid  was  first  evolved  from  coal  by  Dr. 
Clayton,  in  1736-1739. — Phil . Trans . According  to  Haydn’s  Dictionary 
of  Dates,  its  application  to  the  purposes  of  illumination  was  first  tried  by 
Mr.  Murdoch,  in  Cornwall,  in  1792.  The  first  display  of  gas-lights  was 
made  at  Boulton  & Watt’s  foundery,  in  Birmingham,  on  the  occasion  of 
the  rejoicings  for  peace  in  1802.  Gas  was  permanently  used  to  the  exclu- 
sion of  lamps  and  candles  at  the  cotton  mills  of  Phillips  & Lee,  Man- 
chester, where  1,000  burners  were  lighted,  1805.  Gas-lights  were  first  in- 
troduced in  London,  at  Golden-lane,  August  16,  1807.  They  were  used 
in  lighting  Pall  Mall,  in  1809;  and  were  general  through  London  in 
1814.  They  were  first  used  in  Dublin  in  1816,  and  the  streets  were  gene- 
rally  lighted  in  October,  1825.  The  gas-pipes  in  and  round  London  extend 
to  1,100  miles. 

Every  one  must  have  remarked  that  most  species  of  coal,  when  ignited, 
give  out  large  quantities  of  gas,  which  burns  with  much  brilliancy,  yield- 
ing a great  quantity  of  light  as  well  as  of  heat  Dr.  Clayton  seems  to  have 
been  the  first  who  attempted,  about  1736-1739,  to  apply  this  gas  to  the 
purposes  of  artificial  illumination ; but  his  experiments  were  upon  a very 
limited  scale,  and  no  further  attention  was  paid  to  the  subject  till  more 
than  half  a century  afterward.  At  length,  however,  Mr.  Murdoch,  of  Soho, 
instituted  a series  of  judicious  experiments  on  the  extrication  of  gas  from 
coal ; and,  by  his  ingenuity  and  sagacity,  succeeded  in  establishing  one  of 
the  most  capital  improvements  ever  made  in  the  arts.  Mr.  Murdoch  found 
that  the  gas  might  be  collected  in  reservoirs,  purified,  conveye'd  by  pipes  to 
a great  distance  from  the  furnace  where  it  was  generated  ; and  that  it 
affords,  by  its  slow  combustion,  when  allowed  to  escape  through  small 
orifices,  a beautiful  and  steady  light.  This  great  discovery,  which  places 
Mr.  Murdoch  in  the  first  rank  among  the  benefactors  of  mankind,  was  first 
brought  into  practice,  at  Redruth,  in  Cornwall.  In  1802,  it  was  applied  to 
light  Mr.  Murdoch’s  manufactory  at  Soho;  in  1805,  it  was  adopted  by 
Messrs.  Phillips  and  Lee,  of  Manchester,  in  the  lighting  of  their  great 
cotton  mill ; and  is  now  employed  in  the  lighting  of  the  streets,  theatres, 
and  other  public  buildings,  factories,  &c.,  of  all  the  considerable  towns  of 
t e empire,  and  also  in  most  considerable  towns  of  Europe  and  America. 

Gaslight  is  indebted,  for  its  rapid  diffusion, not  more  to  its  peculiar 
so  ness,  clearness,  and  unvarying  intensity,  than  to  its  comparative  cheap- 
According  to  Dr.  Thomson  (Encyc.  Brit . art  Gab  Lights),  if  we 
value  the  quantity  of  light  given  by  1 lb.  of  tallow  in  candles  at  Is.,  an 

l^Ua*^Uan^^  rf“8ht  ^ora  coa*  not  cost  more  than  2Jd.,  being 

less  than  a fourth  part  of  the  cost  of  the  former.  Oil  and  other  substances 

of  USe(*  ln  ^u™8k*ng  gas  for  the  purposes  of  illumination,  but  none 

have  V»AATia\anS,Terej  S°n^e^  88  coa^‘  ^ost  °f  the  oil  gas  establishments 
and  tWai/Dd°nr  ' Thf  const™tion  of  gas  works  on  a large  scale, 
extensive  ntVi”1"  ° • P'Pes  trough  the  streets  and  into  houses,  &c.,  is  very 
extensive,  and  requires  a large  outlay  of  capital.  Hence  most  of  the  gas- 
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lights  in  the  different  towns  are  supplied  by  joint-stock  companies.  Many 
of  them  have  turned  out  to  be  very  profitable  concerns. 

e first  attempt  to  supply  cities  in  the  United  States  with  gas  was 
made  at  Baltimore  in  1821,  and  at  New  York  in  1823.  Both  of  these 
a etnpis  were  unsuccessful.  The  New  York  Gas  Light  Company,  with  a 
capital  of  $1,000,000,  was  incorporated  March  26th,  1823.  It  was  re- 
rganize  in  182/,  and  then  commenced  a successful  business.  The  Man- 
A™  C°mPany  was  incorporated  with  a capital  of  $2,000,000, 

it™*7,  ‘',h'  I830’,  UP“  tb<se  l“»  U»  <-!'?  »f  New  York 

Dwtinn^nf  Ilf 7 ^epeDdent  for  gas.  The  foimer  company  supplies  all  that 
that  iArt*  6 C1,7  w^lc^ls  ^ow  Grand  street,  and  the  latter  company  all 
The  New  V w'C1  r * ,be‘ween  Grand  street  and  Seventy-Ninth  street, 
streete  rf  ■?***  L'?ht  °0,nPany  bas  1 30  miles  of  pipes  laid  through  the 
SLv  fr°m  4.to  18  inches  in  ^mi-ter.  I"  1855  this 

tons^of  coal  Ti  .00’?00>°00  cubic  feet  of  gas,  consuming  about  45,000 
consumer.  1 funnshe<1  ?as  to  3>200  street  lamps,  and  to  9,000  private 

50rapany  has  .20°  mii‘ s of  pipe  laid  through 
this  comrianv  marl  prom  3 to  20  inches  in  diameter.  In  1855 

lamps  and  furnish  , 470,000,000  cubic  feet  of  gas.  It  lighted  7,148  street 
jointly  light  and  kiff  pn?.ate  ,consumer9-  These  com  panics 


jointly  light  and  W ; j 1 , private  consumers.  These  companies 

*!?£*"**  *"  th!  city  about  10,150  street  lamps,  for 
•companiesf according  in  pfr  annum  for  each  lamp.  This  payment  nets  the 
gas  consumed  in  the  °n'y  60  per  1,000  cubic  ftet  of 

private  customers  for  rrn  V’  7^'°^  lsJu.8t  one-half  the  sum  charged  to  their 
n»d»  « f“  * •<l?U“es!l  r,0<it*l>le  ««>  « that  low  rote. 

X«»«l.  eel  ail  l ' iil”  ""  h'tuininoue  coals,  such  as  Cannel  coal, 

4% « ttXl,Nov* ScoUa- A °f 


GM..J 


8,650  cubic  feet 
14  cwt 


Ammonlacal  liquor 14  cwt 

Thick  tar.  12$  gallon*, 

12 

S3®-  The  gas  coaUsed^N  W'vy,®,d  *n  avera£e  of  12,000  cubic  feet  of 
^ei  or  shell  of  the  pn.i  a ew.  *;osts  about  $10  per  chaldron.  The 
chaldron,  and  makes  n v * F| l"6  S88  '8  extracted,  is  worth  about  $4  per 
is  thrown  into  a hot  imn  ery  P easant  fire  in  a grate.  The  bituminous  coal 
closed  and  sealed  tio-hr  wTr  r\0r  retort’  88  ^ 'a  called,  whose  mouth  is 
tljc  retort,  passes  thfnnrOi*  c'ay-  The  vapor  of  the  coal,  distilling  in 
called  the  condenser  wK  * lube’ by  wpiicb  it  escapes  into  a series  of  vessels 
Sensible  impurities  ’ T ere  11  .co°l8  and  deposits  all  its  tar  and  other  con- 
, l^  the  purifier  'pnn.  6n-Ce  11  P88^  through  another  series  of  vessels, 
cleanses  the  vapor  of  of  the  consistency  of  cream,  which 

purified  vapor  of  thA  i su  P.  urons  intermixtures.  From  the  lime  the 
gnsometer,  andisreariw  7 °r  m ot^er  w°rds,  the  gas,  now  flows  into  the 
main  and  service  ninmT  • °*r  Uie’  ^rora  the  gasometer  it  is  driven,  through 
_ The  machinery  the  Consumers’  burners. 

“fems  now  to  be  aim**. 1 manufactories  is  the  same  in  principle,  and 
®e  machinery  consist  • P6Ifect’  The  chief  improvements  made  lately  in 
pressure  which  reimlnf  ln.  , manner  of  applying  to  the  gasometer  the 
Jamies  the  force  of  the  gas. 
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Cnnuel,  $16  50  per  chal- 
dron ot  2,900  pounds. 
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A very  careful  and  accurate  analysis  and  photometric  examination  of 
wood  gas  have  been  made  by  two  analytical  chemists  (Dr.  Wolcott  Gibbs, 
o ew  -xork,  and  Dr.  F.  A.  Genth,  of  Philadelphia),  whose  reports  of  their 
c enncal  results  furnish  a highly  satisfactory  explanation  of  certain  cnnous 
phenomena  that  accompany  the  combustion  of  this  gas. 

They  examined  two  varieties  of  gas,  one  made  from  oh1  he 

other  from  small  second-growth  oat,  with  the  following  rt 

**<■”*• 

COMPOSITION. 

Hfdloee» 32-71 

Light  carbonic  hydrogen oJ”.M 

•••"  w 

Carbonic  acid 2711 

Oxygen 4,90  v 

Nitrogen  

2-55  3 3 

100-00  100000 

New  York^f^nnll™  Ninth  Ward  Works,  and  taken 

26  candles  for*a  ^ ^ f°Und  ‘ 

pl»ns  for  the^menW  ‘ 9 ‘ ?*k'bited  publicly  the  results  of  his  more  matured 

nected  with  Messrs  rT  n 008  ^J8;  ^'0W’nS  year  (being  then  con- 

structed  an  appan^^^j^c  Watt’s  engineering  wo'rksl*  he  con- 
with  suitable  arnn^m^  Soho  foundry  for  lighting  that  establishment 
Foments,  Dr.  Henrr  ai°  »*  ^°«  Pur'^.cat’on  of  the  gas  ; and  these  ex- 
u®til  the  epoch  of  8 85  ,were  coubnued  with  occasional  interruption, 
manufactory  afford^  PeaCe  °f  1802,  when  the  illum'n»tion  of  the  Soho 
neff  lights- and  S “ °PP0,;tUDlty  of  making  a public  display  of  the 
uhibition,”  In  ]«ru_.Tr  vr™^6  const^uto  a principal  feature  in  that 
plans  into  effect  on  o »ni  1 F‘  ^urooch  had  an  opportunity  of  carrying  his 
nnder  his  superintendon'o  •ar?ifr  SCa  e’.^y  means  of  the  apparatus  erected 
8°®  of  Manchester  ° In  ex^ns  ve  cotton  mills  of  Messrs.  Philips  & 

*ere  known  in  EntJl^?.  ^v8*"  Sss'l'ghts  were  used  in  France  before  they 
wbich  the  claim  of  ^ > but  as  the  earliest  exhibition  of  these  lights,  on 
\®°2,  it  is  evjJen,  P,  on  y 0^  discovery  is  founded,  took  place  at  Paris  in 
alluded  to  was  ten  mJ”1  u 6 ^oreS°*ng  statements,  that  the  exhibition 
0n  the  subject.  ^ subsequent  to  the  first  experiment  of  Mr.  Murdoch 

^ted  by  Mr.  MurrWk  ^^ting  means  of  coal  gas  having  been  demon- 
Jhe  further  devclonm  *8  “u“ker  °f  scientific  men  applied  their  talents  to 
tatnredonthe  sJlL*0*  °!o^e  ar*‘  ^r‘  HenT*  the  celebrated  chemist, 
“e  Improvement  of  tK  10  nnc^  1805,  and  furnished  many  hints  for 
Payment  of  Boulton  ,6  ™ai>ufacture.  Mr.  Clegg,  an  engineer  in  the  em- 
®a®y  years  was  th«  m 8^  was  a worthy  successor  of  Murdoch,  and  for 
machinery  of  tK  °8t  e™,nent.g»s  engineer  of  England.  A good  deal 
'"'e§g>  and  to  him  al  6 ^as  ^ous.e  'n  its  present  form  was  contrived  by  Mr. 

’ 801  we  are  indebted  for  the  ingenious  wet  gas-meter. 
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In  1813  Westminster  Bridge  was  first  lighted  with  ga*,  and  in  the  follow- 
ing  year  the  streets  of  Westminster  were  thus  lighted;  and  in  1816  gas 
became  common  in  London.  So  rapid  was  the  progress  of  this  new  mode  of 
illumination,  that  in  the  course  of  a few  years  after  it  was  first  introduced,  it 
was  adopted  by  all  the  principal  towns  in  the  kingdom,  for  lighting  streets 
as  well  as  shops  and  public  edifices.  In  private  houses  it  found  its  way 
more  slowly,  partly  from  an  apprehension,  not  entirely  groundless,  of  the 
danger  attending  the  use  of  it,  and  partly  from  the  annoyance  which  was 
experienced  in  many  cases  through  the  careless  and  imperfect  manner  in 
which  the  service-pipes  were  at  first  fitted  up.  These  inconveniences  have 
been  in  a great  measure,  if  not  wholly,  removed  by  a more  enlarged  know- 
ledge of  the  management  of  gas ; and  at  present  there  are  few  private 
houses  in  large  towns  which  are  not  either  partially  or  entirely  lighted  up 
by  it.  As  the  demand  for  gas  increased,  various  improvements  were  from 
time  to  time  introduced,  both  in  the  mechanical  arrangements  and  in  the 
chemical  operations  of  the  manufacture.  The  rapid  increase  in  the  popula- 
tion of  the  metropolis,  and  of  all  large  towns,  has  naturally  led  to  an  in- 
creased consumption  of  gas ; and  the  application  of  gas  to  the  purposes  of 
warming  and  cooking  has  also  further  increased  the  demand  for  it.  Hence 
it  has  been  not  only  necessary  that  new  gas-works  should  be  erected  for  the 
suppiy  of  new  districts,  but  that  the  resources  of  old  works  should  be 
enlarged.  It  is  only  a few  years  ago  that  a gas-holder  capable  of  storing 
250,000  cubic  feet  of  gas  was  regarded  as  of  enormous  size ; at  the  present 
time  gas-holders  are  made  of  double  that  capacity,  aud  we  occasionally 
hear  of  them  of  the  capacity  of  upward  of  a million  cubic  feet.  There  is 
mie  such  at  Philadelphia ; it  is  140  feet  in  diameter  and  70  feet  in  height. 

or  will  such  dimensions  as  these  be  regarded  as  superfluous,  when  it  is 
s ated  that  some  of  the  large  metropolitan  works  send  out  each  from  a 

mi  ion  to  a million  and  a half  cubic  feet  of  gas  in  one  night  in  mid- 
winter. & ® 


WORKS  ON  LIFE  INSURANCE. 

In  reply  to  a correspondent  who  inquires,  “ Can  you  furnish  me  the 
liefer0  re  la^  6 treatise  on  life  insurance  ?”  we  republish  the  following 

Buii°dfi:;t-tit:r-ce-Life’ Fire  and  Ma,ine ; Annuities>  Friend,y and 

n°n  Tab,e?’  ^or  do’nt  Annuities  and  Survivorship  Assurances,  for 
72>TbI“at,0Jn»0f  Two  Lives>  according  to  the  Carlisle  Mortality, 
7*’ I*’  ’ 5’  aed  6,  P?r.  cent  Interest;  with  Tables  of  Annuities  and 
ssuiances  on  Single  Lives,  and  other  useful  Tables.  By  David  Chis- 

royal  8vo  ^°Ti^  Insurance  Company.  2 vols.,  super 

Journa!  of  the  Institute  of  Actuaries,  and  Assurance  Magaine.  Vols.  I., 

No  XXXwmr!  V\v°thJ  boards,  11s.  6 d.  each.  Vol.  VI.  13s.  6rf. 
wlU  be  Published  January  1, 1858,  price  2,. 
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Tabn  °1ithe  Talue  and  Polic7  of  Insurance  for  £1,  according  to  the  Car- 
e.  ortahty  and  the  combined  Experience  of  Life  Insurance  Com- 
panies; with  preparatory  Tables  for  ascertaining  the  Value  of  such 
insnrance  for  every  Age  from  14  to  60,  and  of  Duration  from  1 to  50 

nte  Hillman.  8vo.  Now  ready,  bound  in 

morocco.  Price  £l.  lla.etf. 

Tabii?a?T'8qUpre8  °f  a11  InteSer  Ambers  to  100,000,  by  which  the 
product  °f  Two  Factors  may  be  found  by  Addition  and  Subtraction. 
7 • L Laundt,  A.I.A.  Super  royal  8vo.,  cloth.  Price  £l.  Is. 

TC^fe-S,tWithJDUlner0U8  TabIes  basedon  the  Experience  of 
th  I?  S0°^ty  8nd  0n  lhe  N°rtbampton  Rate  of  Mortality.  By 

Comoanv  BI^ITH^A^E8>  F-R<S.,  Actuary  of  the  Guardian  Assurance 
company.  8vo,  boards.  Price  £l.  6*. 

ofSicbe.«’-bw'^  a Beveloptnent  of  the  Rates  of  Mortality  and  Laws 
tions,  and  nli  ? "r  JT"7  "i?  the  Influence  of  Locality,  Occupa- 

5 £2 .2,  fe’  °"  Health’  &c-  &c-  By  F.  G.  P.  Neiaon. 


Park 

6d. 


John  Francis  ’ be£.ends:  A Chronicle  of  Life  Assurance.  By 
An.  12rao- cloth-  8s.  6 d.  3 

ta«TOffiT^4\a“K°“F,iendljS«ieties-  8.0,  cloth.  5«. 

00  Marine  Pr*bsb  Empire  ; consisting  of  P 

Babbaor  (Charles) Tabl  T Shippi“g'  ^ ^ l°3' 

Buomoj, , /g  n p\TTb  °f Boganthms,  1 to  108,000.  8vo.  6*. 

Brown  /a  ’ \ 'j*  Law  of  Flre  and  Life  Assurance.  8vo.  3s. 

10 8. 6 d.  EL  ’ 6W  Pbougbk  on  Commission,  <fcc.  8vo.  cloth. 

c raent  CoPyhold9  Copyhold  Enfranchise- 

Chishoim  |lwlIieS'llll!  °f.tbe  CensU3  of  Great  Britain  in  1851.  la. 

^orship  AssuranceafOT  ATO^'n^k-68’  ^°r  do'nt  Annuities  and  Sur- 
Je  Carlisle  MortSty  at  3ry  ^°“b'nat,®n  of  Two  Lives,  according  to 

Bml‘S  !“U,“M  %”*’»  Actant. 


^Rton’s  Statistical  T ,k7“;;a!BB,8nt  12n“o.,  cloth.  2*.  6d. 

Davies  (GRIFm„t  m ^ of  Population,  Mortality,  &c.  2s.  6d. 
the  *»  !?a  on  Annuities,  with  numerous  Tables  based  on 


ine  Experience  of  v *1  fl  ^ ’ Wlt“  numerous  Tables  based  on 

°f  Mortality.  %vo  v ab  6 Society  and  on  the  Northampton  Rate 

De  Morgan  (a\  a V J 6*# 

We  (Philip  \\  l^7  °D  Probabilities-  12  mo.,  cloth.  3s.  6d. 

Assurance,  Life  ContL  SSU*ranCf  ^auua^  containing  the  Principles  of 
**c*.  (t/r  t " ^genCle8’  &C*  8vo‘>  cloth.  5s.  3d. 

c^°th.  e abl^«  Founded  upon  Numerical  Law.  8vo., 

L auren  (E.  j \ rr.  . 

Finlaibok  q \ ^Ca  Pssay  on  Ftfc  Contingencies,  &c.  4s. 

5*.  * ew  ®ovenunent  Succession  Duty  Tables.  12mo., 
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Gray  (Peter),  Tables  and  Formulae  for  the  Computation  of  Life  Contin- 
gencies. 8 vo.,  cloth.  155. 

Gray  (Peter),  Assurance  and  Annuity  Tables,  according  to  the  Carlisle 
Rate  of  Mortality  at  3 per  cent.  8vo.,  cloth.  105.  6tf. 

Grey  (W.  H.),  On  Church  Leases.  8vo.  25.  6rf. 

Gumersall  (T.  B.),  Interest  and  Discount  Tables,  2 £ to  5 per  cent.  8vo. 
cloth.  105.  (Sd . 

Hardy  (Peter),  Notations  for  Life  Contingencies.  8vo.  55. 

Hillman  (W.  E.),  Tables  on  the  Value  of  a Policy  of  Insurance  for  £1, 
according  to  the  Carlisle  Mortality  and  the  combined  Experience  of 
Life  Insurance  Companies;  with  Preparatory  Tables  for  ascertaining 
the  Value  of  such  Insurance  for  every  Age,  from  14  to  60,  and  of 
Duration  from  1 to  50  years.  8vo.  Now  ready,  bound  in  morocco. 
£1.  115.  6rf. 

Insurance  Directory  and  Almanac,  1858,  55. 

In  wood  (William),  Tables  of  Annuities.  12  mo.,  boards.  75. 

James  (J.  H.),  Treatise  on  Life  and  Fire  Assurance  Annuities,  and  Rever- 
sionary Payments.  8vo.,  cloth.  15s. 

James  (J.  H.),  A Guide  to  Benefit  Building  Societies,  &c.  25.  6cf. 

James  (J.  H.),  A Guide  to  the  Formation  and  Management  of  Friendly 
Societies,  &c.  8vo.  85. 

James  (J.  H.),  On  Redemption  of  Mortgages  to  Building  Societies.  5s. 

James  (J.  H.),  Practical  Application  of  Joint-Stock  Companies’  and  Friendly 
Societies’  Acts  to  Assurance  Societies.  8vo.  £l. 

Jones  (David),  On  the  Value  of  Annuities  and  Reversionary  Payments. 
2 vols.  8 vo.,  cloth.  165. 

Jones  (Jenkin),  What  is  Life  Assurance.  12rao.,  cloth.  Is. 

Jones  (Jenkin),  Assurance  and  Annuity  Tables,  calculated  from  a New 
Rate  of  Mortality.  8vo.,  cloth.  105.  6d. 

Lance  (Wm.),  On  Marine  Insurance.  8vo.,  cloth.  35. 

Langleys  (J.),  Life  Agent’s  Vade  Mecum.  15.  6d. 

Laundy  (S.  L.),  Table  of  Quarter-Squares  of  all  Integer  Numbers  to  100,000, 
by  which  the  Product  of  Two  Factors  may  be  found  by  Addition  and 
Subtraction.  Super  royal  8vo.,  cloth.  £l.  15. 

Law  of  Life  Assurance,  the  Assignment  of  Policies,  and  Equitable  Lions. 
By  Charles  John  Bdnyon,  M.A.,  of  the  Inner  Temple,  Esq.,  Bar- 
rister-at-Law.  (1854.)  8vo.,  cloth,  boards.  £l.  15. 

Lees  (James),  Laws  of  Shipping  and  Insurance.  Seventh  edition.  12mo., 
cloth.  105.  6 d. 

Millar  (T.  H.),  On  Assurance  and  Values  of  Annuities.  125. 

N ^>’)’  Statistics,  being  a Development  of  the  Rates  ot 
or  ality  and  Laws  of  Sickness,  with  an  Inquiry  into  the  Influence  of 
locality,  Occupations,  and  Habits  of  Life,  on  Health,  &c.  &c.  £2.  25. 
rchard  (William),  On  Assurance  Premiums.  8vo.,  cloth.  105.  5d. 
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Papworth  (WrATr),  Notes  on  Causes  of  Fires ; showing  the  Safest  of 
various  Methods  of  Warming  Buildings.  Is. 

Papworth  (Wtatt),  Notes  on  Spontaneous  Combustion.  Is. 

Park  on  Marine  Insurance.  10s.  6 cl. 

Pocget’s  French  Dictionary  of  Assurance.  2 vols.  £l. 

Price  (Richard),  On  Annuities  and  Reversionary  Payments.  By  W. 
Morgan.  2 vols.,  8vo.  £l.  4s. 

Quetelet’s  Letters  on  the  Theory  of  Probabilities.  Translated  by  O.  G. 

0WNE9,  Esq.,  of  the  Economic  Life  Assurance  Society.  8vo.,  cloth, 
boards.  12s.  ’ 

Rasce  (T.  G.),  Tables  of  Compound  Interest,  from  1 to  10  per  cent,  and 
for  every  year  from  1 to  1 00  years.  £ 1 . ] s. 

2rSa!i's  (5eLSeventeenth  AnDual  Report  of  Biribs’ Deaths 

^rtson’  (Alex.),  Periodical  Savings  applied  to  Provident  Purposes, 

Aeents  Soli/f  f°r  Architects,  Engineers,  Surveyors,  Land 

Agents,  Sober  tors,  and  LandOwners.  By  J.  Donaldson.  8 vo.,  cloth. 

Saxo  (Edward),  Essay  on  Life  Assurance.  5s. 

ScrItch  WAa\TableS  °n  Li.fe  As9Urance‘  Folio-  £ 5-  l5s-  Qd- 
10*.  0 4.  A'  ’ °D  Industrial  Investment  and  Emigration.  8vo.  cloth. 

and  Savin^’pJnL1'86  rv-  Assurance  Societies,  Friendly  Societies 
Tables Appendix,  Rules  and 

perty.EyeAVJ[trtiSe0inoCopyllold  Enfranchisement  and  Church  Pro- 
Short-hadW  - 18mo.,  sewed.  6*. 

Stephenson,  on*  a^Tooo^P  pna*.°f  1 *?e  Action,  Mackay  & Others  v. 
Society  at  the  Tiu  ’ i <F°'C^  ,n  Economic  Life  Assurance 
1850.  2*.  L p°o1  Summer  Assizes,  24th  and  25th  August, 


2*- 6d 

doth,  s’*  faCtlCa  Treatise  ou  Benefit  Buil 


Building  Societies.  12mo., 


— wo, 

ate  (W.),  Modern  Cambist 
Thomson  (John!  TIi  t °V°”  clotfi*  12s- 
Thomson  (W.  7 \ 7 °f  Interest  at  and  from  3 to  5 per  cent. 

Thompsom  t\\r.  i en  ers  and  Borrowers  on  Landed  Securities. 


8vo.,  cloth.  12s. 

— .rom  3 to  5 per  cent.  8s. 
fWirV  7r"J  ^ Eorrower3  °n  Landed  Securities.  Is. 

Single  Lives  and  £°?A8i  Actuarial  Tables:  Carlisle  3 per  Cent.; 
£2. 16.  ’ S e Eeath  ; with  Auxiliary  Tables.  4to.,  cloth. 

Todd  (B.  0 \ r •* 

^ 3 per  Cent.  ^ ^ Tables,  according  to  Carlisle 

IV'St*  °n  Inve8tments-  8v0>,  cloth.  New  Edition,  en- 
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Ward  (S.  H.,  M.D.),  On  Medical  Estimate  of  Life  for  Life  Assurance. 
12mo.,  cloth.  2s. 

Willich  (Charles  M.),  Popular  Tables,  for  Value  of  Lifehold,  Leasehold, 
and  Church  Property,  Renewal  Fines,  &c.  Third  Edition.  12mo., 
cloth.  9^. 

Willich  (Charles  M.),  Letters  on  Income-Tax,  Conversions  of  Consols, 
Savings  Banks,  and  Friendly  Societies.  2s . C d. 

AVood  (Wm.),  Conversion  Tables.  Folio,  sewed,  5s . ; cloth,  Is. 


Bailv  (Francis),  Doctrine  of  Life  Annuities  and  Assurances,  Analytically 
Investigated  and  Practically  Explained ; together  with  Tables  and 
Appendix.  Original  Edition.  Scarce.  2 vols.  8vo.,  bound,  half  calf. 
£2.  105.  f 

Baily  (Francis),  Doctrine  of  Interest  and  Annuities,  Analytically  In- 
vestigated and  Explained  ; together  with  useful  Tables.  4to.  JGl.  15. 

Hutton’s  (Charles)  Mathematical  Tables,  containing  the  Common 
Hyperbolic  and  Logistic  Logarithms,  <fcc.  &c.  8vo.,  bound  in  calf. 

Published  at  185.  105.  6tf. 

Jones  (David),  On  the  Value  of  Annuities  and  Reversionary  Payments, 
with  numerous  Tables.  2 vols.,  bound,  half-calf.  165. 

Morgan  s (William)  Principles  and  Doctrines  of  Assurances,  Annuities 
on  Lives,  and  Contingent  Reversions.  8vo.,  boards.  95.  6d. 

1 rice  (Richard),  On  Reversionary  Payments  and  Annuities.  2 vols., 
8vo.  165.  6d. 


Blodgett  (Lorin),  Climatology  of  the  United  States,  and  of  the  Tera- 
perate  Latitudes  of  the  North  American  Continent ; with  Isothermal 
and  Ram  Charts.  8vo.  Phila.  1857.  $5. 

Wynne  (James),  Report  on  Vital  Statistics  of  the  United  States,  made  to 
the  Mutual  Life  Insurance  Company  of  New  York.  4to.  1857.  $5. 


NEW  LAWS  OF  THE  STATE  OF  NEW  YORK. 

I— An  Act  relative  to  Notaries  Public,  in  the  City  and  County  of  New 
York.  (Passed  March  25th,  1858.) 

Assm«W  l*ie  ®tate  °f  New  York,  represented  in  Senate  and 

Assembly,  do  enact  as  follows 

wll  Jl  2!  Notaries  Public  in  and  for  the  City  and  County  of  New  York, 

law  are  6 j101  exP!re(^>  an(l  who  have  qualified  according  to 

respective  offiZ^  t0  ^°nt!nue  m discharge  of  the  duties  of  their 

acts  of  the  Ui°  1 exPlration  of  their  commissions ; and  the  official 
OI  tne  several  nntoMoo  i .1  - . ’ 


acts  of  th*  ™ f . oi  tneir  commiss  ons ; 

5^  have  tke  9arae  force  and 

g y ad  existed  in  their  several  appointments. 


effect,  as  if  no 
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2.  The  Governor  may  appoint,  by  and  with  the  advice  and  consent  of 
tlie  Senate,  as  many  Notaries  Public  in  and  for  the  City  and  County  of 
New  Aork,  as  he  may  deem  necessary,  provided  the  number  in  commission 
at  any  one  time  shall  not  exceed  four  hundred. 

3.  All  Acts  or  parts  of  Acts  inconsistent  with  this  Act  are  herebv 
repealed. 

4.  Ibis  Act  shall  take  effect  immediately. 

^'TAq  to  strain  Banks,  Banking  Institutions,  and  Individual 
ankers,  from  assuming  the  title  of  Savings  Banks,  or  receiving  deposits 

as  such.  (Passed  April  9th,  1858.)  ° 1 

InrT^T'Tp  ’ not  he  lawful  for  any  Bank,  Banking  Association  or 
.'I1  U|l . . . a.n  fr.’  authorized  to  issue  circulating  notes,  by  the  laws  of  this 
■•^established  m any  city  or  village  where  a chartered  Savings  Bank  is 
S “^transacting  husiuess>  to  advertise  or  put  forth  a sign  as  a 
Banlr’nrull'!,'’  n 1°  any  ')  ay  to  solicit  or  receive  deposits  as  a Savings 
shall  ofW!  aD*  ’ BankinS  Association,  or  Individual  Banker,  which 
offence  the  snnT'f  ^ Prov  s'ons>  forfeit  and  pay  for  every  such 
rriT£M,,  “*d  d°lla'*’  fOT  «™T  J»?  »«<*  offence  shall 

««tTc™unfa,e  niriuH 
c,,Mge“ble  - - 

IS  Act  sha11  take  effect  on  the  first  day  of  May  next. 

Married  Women^n0  T #n  • Act  ent'.l'ed  “ An  Act  for  the  Benefit  of 
April  14th,  1858.)  InSUnng  the  hves  of  their  Husbands.”  (Passed 

in  her  name  or*  iifth!^  'aW^Ui  ^or  any  married  woman,  by  herself,  and 
Wee,  to  cause  to  he  ; 9016  a°r  ai!7  tk’rd  Person*  w'th  his  assent,  as  her 
a»f  deWte  S or  „rl  /°r  U8e’  the. Iife  of  her  ^and,  for 

surviving  her  husband  fU  ° term  ^’8  natural  life ; and  in  case  of  her 
due,  and  payable  bv  tL>  t 8Um  ?r ,net.  amount  °f  the  insurance  becoming 
^ for  ^*  **£*“  of,?e  »"<»>  shall  be  payable  to  her,  to 
husband,  or  of  anv  nf  v romr^e  cla,ms  of  the  representatives  of  the 
wl>nre  the  amount  of  n.o  '*  Credltors  > hut  such  exemption  shall  not  apply 

4 * ftws  r?*  ^ funds  or  propert? 

amount  of  w^e  ^ore  the  decease  of  her  husband, 

children  for  their  use  a^j3^6,  "?ay  made  payable  after  death  to  her 
U86>  and  t0  guardian,  if  under  age. 

^eldtn  Act  enS  »°a  SaJing9  Banks  the  City  of  Buffalo,  and  to 
f°r  Savin©  in  tU  n\  , re'ative  to  Savings  Banks  or  Institutions 

KiDgs,>ied  April1 New  York’  and  the  County°f 
The  peopT  f J c0th’  1853‘  (Passed  April  10th,  1858.) 

Assembly,  do  enact  ns^ohows  *°^  York’  rePresented  in  Se°ate  and 

l'nn  for  savings  in6 *i?rDJv>rar^  deposits  which  any  Savings  Bank  or  institu- 
S8’  the  City  a„d  County  of  New  York,  and  the  County  of 
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Kings,  is  authorized  to  make,  by  the  second  section  of  chapter  two  hundred 
and  fifty  seven,  of  the  laws  of  1853,  shall  not  exceed  in  amount  twenty  per 
cent,  of  all  the  deposits  belonging  to  any  such  bank  or  institution  for 
savings;  nor  shall  the  deposits  of  any  such  bank  or  institution  for  savings 
in  any  bank  of  issue,  exceed  in  the  aggregate,  at  one  time,  the  sum  of  one 
hundred  thousand  dollars. 

2.  It  shall  be  lawful  for  the  Trustees  of  such  Savings  Banks  or  institu- 
tions for  savings,  to  pay  to  their  respective  Presidents  such  compensation 
for  their  services  as  shall  in  the  opinion  of  the  said  Trustees  be  reasonable. 
But  no  person  shall  be  elected  or  remain  such  President  whose  professional 
or  other  engagements  shall  prevent  his  regular  and  faithful  attendance  to 
the  duties  of  his  office. 

3.  All  Acts  or  parts  of  Acts  in  relation  to  Savings  Banks  or  institutions 
for  savings,  inconsistent  with  this  Act,  are  hereby  repealed. 

4.  The  second  section  of  this  Act  shall  apply  to  Savings  Banks  in  the 

City  of  Buffalo.  ™ J * 

5.  This  Act  shall  take  effect  immediately. 


V.  An  Act  to  amend  an  Act  entitled  a An  Act  to  amend  the  Revised 
Statutes  in  relation  to  Limited  Partnerships,  passed  April  14,  1847.” 

(Passed  April  16,  1858.) 

Section  1.  Section  two  of  the  Act  entitled  u An  Act  to  amend  the 
Revised  Statutes  in  relation  to  Limited  Partnerships,  passed  April  14, 1857,” 
is  hereby  amended  so  as  to  read  as  follows 

2.  Section  twelve  of  said  article  is  hereby  amended  so  as  to  read  as 
follows : — 

12.  Every  alteration  which  shall  be  made  in  the  names  of  the  general 
partners,  in  the  nature  of  the  business,  or  in  the  capital  or  shares  thereof 
contributed,  held  or  owned,  or  to  be  contributed,  held  or  owned,  by  any 
of  the  special  partners,  and  the  death  of  any  partner,  whether  general  or 
special,  shall  be  deemed  a dissolution  of  the  partnership,  unless  the  articles 
of  partnership  shall  specify  that  in  such  events  the  partnership  shall  be 
continued  by  the  survivors,  in  which  case  it  may  be  so  continued  with  the 
assent  of  the  heirs  of  the  legal  representatives  of  the  deceased  partner. 

fery  8l,ch  Par^nership  which  shall  be  carried  on  after  such  alteration 
shall  have  been  made,  or  such  death  shall  have  occurred,  shall  be  deemed 
a general  partnership  in  respect  to  all  business  transacted  after  such  altera- 
tion or  death,  except  in  the  case  of  a provision  in  the  articles  of  partnership 
or  the  continuance  of  the  business  by  the  survivors  as  aforesaid,  in  which 
case  the  heirs  or  legal  representatives  of  the  deceased  partner  may  succeed 
o e partnership  rights  of  such  deceased  partner,  and  continue  the 
business  the  same  as  if  such  partner  had  remained  alive ; provided,  how- 
ever, that  one  or  more  special  partner  or  partners  may  be  added  to  the 

#»rSrelliP  UriiaCtUa  y PaJ‘ing  in  an  additional  amount  of  capita!,  to  be 
ST,11?  thue  £^eral  aad  special  partners,  and  the  alteration  of  the 
shin  o-  ^ J such  additional  special  partners,  shall  not  make  the  partner- 

P £,ei^erat  nor.  alt®r  lts  name>  nor  work  a dissolution,  provided  the 
S tLPnrr  in.uhe  PartnershiP'n.ame  shall  file  an  additional  certificate 
verified  on  ootkiW1  w^°Jn  the  original  certificate  may  have  been  filed, 
additional  Rn«dnl  ^ °^6  stating  the  names  and  residences  of  such 

P partners,  and  the  amounts  respectively  contributed  to  the 
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common  stock  by  them.  And  any  special  partner,  or  the  heirs  or  legal 
representatives  of  any  such  special  partner,  deceased,  may  sell  his  interest 
m the  partnership  without  working  dissolution  thereof,  or  rendering  the 
partnership  general,  provided  a notice  of  such  sale  be  filed  within  ten  days 
thereafter  with  the  Clerk  with  whom  such  original  certificate  of  partnership 
may  have  been  filed,  and  the  purchaser  of  such  interest  may  thereupon 
parti]136  4 S^>eCla^  Par*ner>  th®  same  rights  as  an  original  special 

‘2.  This  Act  shall  take  effect  immediately. 
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StatoentTof  *!?nlc  Comptroller  a copy  of  the  quarterly 

on  the  13th  H».  ^ls  ooodeosod,  showing  their  condition 

iStS^SSi  last  The  arrangement  of  the  present  Report  is 
bein?  W senarat  °r  ^ f81  ^ear’  Statement  of  the  Banks  of  this  city 
gate  items  of  th.  *nter*or.  In  order  to  show  the  aggre- 

^‘ract  the  following  detaik:  ’ “ CWnpai'ed  with  those  of  cou^  we 

liabilities. 


Capital 

rr.  r.  city. 

Country. 

Total. 

Circulation,. 

♦42,554,007 

$109,587,702 

Profit*,... 

16,125,458 

22,710,158 

Due  BanJu, 

4,623,278 

11,675,106 

D«e  other*,. 

4,949,431 

28,710,077 

Dae  Treaiurer  N.  Y 

554,377 

851,075 

Depoiitg, 

1,864,331 

1,951,150 

^ellueoo.,. 

23,616,303 

91,787,728 

Total,.. 

1,051,840 

1,442,381 

$95,339,025 

$268,715,377 

Loans, 

resources. 

Overdraft* 



$56,390,431 

$161,657,939 

314,367 

433,717 

9,085,308 

12,808,519 

We,... 
Caali  item*, 

2,006,057 

7,681,904 

1,966,817 

35,071,074 

HSZ 

1,221,547 

14,211,271 

16,153,476 

22,894,677 

BUia.. 

^pended  Bills, 
Account, 

8,198,899 

838,506 

8,578,306 

1,705,037 

8,579 

9,257 

ToW... 

1,099,243 

1,522,483 

value  of 

$95,339,025 

$268,715,377 

the  Quarterly  Statements  from 
0 

the  Bank  Department 
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would  be  much  enhanced  by  the  addition  of  comparative  tables  showing 
the  progress  of  the  Banking  system  for  a series  of  years.  A few  lines  devot- 
ed to  this  addendum  would  save  much  labor  on  the  part  of  those  who 
examine  the  details  from  time  to  time,  and  who  have  necessarily,  otherwise, 
the  labor  of  preparing  such  a summary  for  the  public  eye. 


II. — Banks  of  the  Large  Cities. 

The  changes  in  the  condition  of  the  Banks  of  our  principal  cities  must 
always  be  taken  as  the  best  index  of  the  course  uf  trade  throughout  the 
country.  In  this  view  we  give  the  condition  of  the  Banks  of  five  principal 
cities,  on  the  first  of  May  and  the  first  of  June  of  this  year.  The  figures 
being  official  may  be  taken  as  accurately  representing  the  condition  of  the 
Banks  at  these  times.  The  movement  for  the  month,  although  not  large, 
indicates  a favorable  reaction  in  trade ; first,  by  the  increase  in  loans,  and 
secondly,  by  the  absorption  of  specie  by  trade.  If  specie  is  taken  from  the 
Banks  for  the  purpose  of  export  or  for  hoarding,  it  is  injurious,  but  if  taken 
to  supply  the  legitimate  wants  of  business,  it  is*  a sure  index  of  increased 
activity  in  general  commercial  transactions.  That  this  has  been  the  case 
during  the  past  month  is  shown  by  taking  the  difference  between  the 
exports  and  the  imports  of  specie,  from  the  loss  of  specie  by  the  Banks  as 
follows : 


Exports  of  Specie  for  four  weeks  of  May $1,757,600 

Imports  and  arrivals  from  California  in  May, 8,800,000 


$1,542,400 

If  then  we  add  to  this  the  decrease  in  the  amount  of  Specie  held  by 
the  Banks,  it  Tjrill  give  an  approximation  to  the  amount  of  Specie  added  to 
circulation. 


The  amount  of  Specie  held  by  the  Banks  of  New  York,  Philadelphia, 

Boston,  New  Orleans  and  Pittsburg,  on  the  1st  of  May,  was $63,419,594 

Do.,  on  the  1st  of  June, 69,255,617 


Decrease, 

Excess  of  Imports  over  Exports, 


4,164,077 

1,642,400 


Increased  amount  in  circulation,, 


16,706,477 


The  aggregate  condition  of  the  Banks  of  New  York,  Philadelphia, 
Boston,  JSew  Orleans  and  Pittsburg  on  the  first  of  May  and  the  first  of 
June  is  shown  as  follows  : 


Loans, 

Specie, 

Circulation,, 

Deposits,.... 


May  1. 

June  L 

Inc.  p.  c.  Dec.  p.  c. 

$207,329,618 

$212,838,642 

.036 

68,419,594 

63,255,517 

..069 

24,970  216 

24,941,129 

153,472,261 

153,751,919 

..002 

The  loss  of  Specie  has  been  by  the  Banks  of  this  city  entirely,  and  a 

0 ^ waf  use^  *n  the  new  Government  loan,  but  was  almost  im* 

are  lar oJ\J*  UrD6  to  circulation  as  the  disbursements  by  the  Government 
are  largely  m excess  of  the  receipts. 

ent  dU^°ii°r,Z!^teflentS  8how  the  condition  of  the  Banks  of  the  differ- 
ent cities,  in  respect  to  loans,  specie,  circulation  and  deposits : 
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n ,^^ment  the  condition  of  the  Banks  in  the  principal  cities  of  the 
United  States,  May  1st,  1858 : ■ 

v v , lMaa-  Circulation.  DepotUt. 

rkl $86,064,218  $7,480,814  $98,438,606 

K& 22,243,824  7,027,712  2,329,617  16,689,713 

Pittahnn,  ’ 16,933,046  10,892,453  7,945,334  16,681,593 

PlttobMg’ 6,784,492  1,192,216  l,86o)551  1,604)549 

$207,829,618  $63,419,694  $24,970,216  $158,472,261 

UniSiStote,  'i  eg  8°: °f  the  Banl“  ^ th6  PriDCipal  CiUe8  °f  the 

Keip  Yoit  . io°n4'  Specie.  Circulation.  Depotiu. 

Boston,..^ affiXS  ^J,’496'144  $7,252,616  $99,361,901 

Philadelphia,.,...'' 5?®9'909  9'120,800  6,903,000  20,846,900 

New  Orleans’ .' ?®4l8  ,^81,766  2,436,627  15,726,640 

Pittsburg, kIIo’Iao  10, 394, 638  7,954,840  16,368,680 

6»843.10«  1,212,179  l)394,146  l)467)848 

y22,  $2)2,838,642  $59,255,617  $24,941,129  $153,751,919 


III. — New  Jersey. 

W,  for  April  ^85^°  ^ate."r,®nts  °f  the  several  Banks  of  New 
P ’ 1B68>  compared  with  January,  1858 : 

liabilities. 

Capital  Stock, April  January. 

Z"".’ $7,278,642  00  $7,494,912  00 

dS**; 4,788,427  00  3,395,986  00 

otbJtBanki- ;;;; 84,561  73  86,197  68 

1,206,964  84  1,276,068  17 

^discounted, Resources, 

DnefC^ $12,980,689  49  $11,864,819  96 

KoJ^°?l6r,Bank«. • 1,140,812  92  1,308,861  26 

Real  °f  other  Bank*  " " 2,329,660  26  1,609,817  77 

OtheTa^' 353,924  64  844,045  20 

744,045  62  721,098  27 

Fro  173,140  91  288,802  96 

tb!  rp!e8ate  capita]  •t^at  ^ere  '8  a decrease  of  $221,270  in 

in  nt^  ’ $59iH3  83  in  «,  i in  amount  of  other  debts  owing  by 
other  assets.  The  circ,  !?-118’,*1 68,038  44  in  specie,  and  $115,662  05 

oth?’n2  50 ! 4e  unnairl  has  increased  $1,387,491  ; the  deposits 
dn/t?nb*99.574  l6P.  tli  T-n611^8  ^4®>8®4  10;  the  amount  due  to 
other  Banfaivfo^*8  discounted  $1,616,369  54 ; the  amount 
W22|8M«;  htocb$2^497,7452  49  i “otes  and  checks  of  other  Banks, 
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Bank  op  British  North  America. — At  the  annual  meeting  of  the  proprietors  of 
the  Bank  of  British  North  America,  London,  Jane  9,  1868,  a dividend  was  declared 
for  the  year  1857  at  the  rate  of  6 per  cent,  per  annum,  free  of  income  tax,  and  the 
report  was  adopted  unanimously.  Annexed  is  an  abstract : 

In  the  earlier  part  of  the  year  a general  state  of  dulness  and  contraction  of  trade 
prevailed  in  the  provinces  of  British  North  America.  This  appeared  no  unnatural  re- 
action from  the  activity  and  prosperity  which  had  resulted  from  large  railway  expen- 
diture, and  from  the  high  prices  for  colonial  produce  which  existed  for  some  previous 
years.  A somewhat  diminished  Canadian  harvest,  however,  concurring  with  favorable 
harvests  in  Europe,  and  a considerable  depression  in  the  timber  trade,  increased  this 
dulness,  and  the  monetary  crisis,  which  commenced  in  the  United  States  and  rapidly 
spread  to  Europe,  then  found  these  provinces  the  less  prepared  to  meet  its  pressure. 
Failures  have  taken  place  and  losses  have  been  sustained,  but  not  to  the  extent  at  first 
apprehended.  Trade,  however,  has  been  still  more  contracted,  and  the  business  of  all 
the  banks  materially  curtailed.  But  it  is  only  due  ta  the  mercantile  public  to  state 
that,  under  these  adverse  circumstances,  they  have  made  the  most  laudable  exertions 
to  discharge  their  obligations,  and  it  is  not  a little  to  the  honor  of  the  banks  in  the 
North  American  provinces  that  they  have  maintained  their  specie  payments  at  a period 
when  a contrary  course  was  generally  adopted  by  the  banks  in  the  United  States.  The 
bank  has  suffered  a considerable  and  unexpected  loss,  unconnected  with  the  above  cir- 
cumstances, by  the  failure  of  Messrs.  Edward  Burstall  & Co.,  who  were  extensive  and 
highly  esteemed  customers  of  the  branch  in  Quebec.  Messrs.  Burstall  had  placed 
assets  in  the  hands  of  their  bankers,  Messrs.  Harrison,  Watson  & Co.,  of  Hull,  sufficient 
to  meet  the  whole  of  their  drafts  on  England.  In  the  confidence  felt  in  the  re- 
spectability of  the  parties,  these  billsjwere  freely  purchased  by  this  and  other  banks. 
The  loss  which  Messrs.  Burstall  suffered  by  the  failure  of  Messrs.  Harrison  & Co., 
and  the  consequent  return  of  a large  portion  of  their  bills,  rendered  their  suspension 
inevitable.  Messrs.  Burstall  have  since  offered  a compromise  to  their  creditors, 
which  the  bank  has  accepted.  The  directors  have  thought  it  right  to  state  the  circum- 
stances wliich  do  not  enable  them  to  accompany  their  dividend  with  a bonus.  It 
will,  however,  be  satisfactory  to  learn  that  the  net  profit  for  the  year  is  sufficient,  after 
making  provision  for  these  losses,  to  pay  a dividend  at  the  rate  of  6 per  cent,  per  an- 
num, free  of  income  tax,  and  to  cany  a sum  amounting  to  £4,706  to  the  1 rest,’  or 
balance  of  undivided  profits.  The  directors  express  their  belief  that  the  period  of  com- 
mercial depression  is  now  passing  away,  and  they  look  forward  to  a gradual  return  of 
prosperity  throughout  the  provinces. 


Currency  in  Great  Britain. — The  London  Bankers'  Magazine  furnishes  the  re- 
turns of  the  circulation  of  the  private  and  joint-stock  banks  in  England  and  Wales  for 
the  four  weeks  euding  the  8th  of  May.  These  returns,  combined  with  the  circulation  of 
uie  Scotch  and  Irish  banks  for  the  some  period,  and  the  average  circulation  of  the 
Bank  of  England  for  the  four  weeks  ending  the  5th  of  May  (the  nearest  date  furnished 
y them  returns),  will  give  the  following  results  of  the  circulation  of  notes  in  the 
United  Kingdom  when  compared  with  the  previous  month : 


Bank  of  England 

Private  Banks. 

Joint  Stock  Banks...... 

Total  in  England. 

Scotland 

Ireland 

United  Kingdom.. 


April  10, 
1«58. 

19,648,490 
3,209,678 
. 2,749,379 


,25,612,456 
8,611,392 
. 6,234,778 


35,458,626 


May  8, 
le58. 

20,496,079 

8,348,379 

2,914,175 


26,758,633 

3,712,678 

6,262,727 


36,734,038 


Increase . 
842,580 
138,801 
164,796 

1,146,177 

101,286 

27,949 


1,275,412 
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And  u compared  with  the  month  ending  the  9th  of  May,  1857,  the  above  returns 
^9A|211  in  the  circulation  of  notes  in  England,  and  a decrease  <}f 
*1,018,402  in  the  circalation  of  the  United  Kingdom. 

thestatTof Thedredati*0'*  ^ 4116 &ted  i8Sue8  of  the  “to™1  banks,  the  following  is 

The  English  private  banks  are  below  their  fixed  issue .£1,056,556 

1 e Lnglish  joint-stock  banks  are  below  their  fixed  issue 388, 1 82 

Total  below  fixed  issue  in  England £1  444  733 

The  Scotch  banks  are  above  their  fixed  issue *G25’46d 

e Irish  banks  are  below  their  fixed  issue 91^767 

dimn^tbr^ntf^^  bn^on  j^ld  V Bank  of  England  in  both  departments 
£57163  afiun  D £18,461,234,  being  an  increase  of 

compared  “*  “ inCrea8e  °f  £8>829-249* 

*0 moniending  £ & 72j: *' *****  ^ by  **  SooWh  “d  W8h  bank8  dnrin8 

r!u  “a  *Hver  held  by  tbe  Scotch  banks £2148  611 

Gold  and  silver  held  by  the  Irish  banks ZZZZVZVZV” .2,289,261 

i • . £4,437,872 

,tbe  preyicra8  retnrn>  and  an  increase 
- compared  with  the  corresponding  period  last  year. 

■antic  cities^ depression  which  marks  trade  and  commerce  in  the  At- 

^"ionr^,  under  d^te^l6thn^h°nt  1110  P.aris  corresP°ndent  of  the 

factnring  districts : °f  16tb  May,  says,  of  the  extraordinary  distress  in  the  manu- 

wbich  has  lasted'for'rii8^*^!,  cxpectat*on  entertained  that  the  commercial  crisis, 
w satisfactory  as  the  its  conclu8'°n>  the  last  week  has  been  as 

Many  who  have  been fiwt  2?  <Lstre?S  araonS  thc  bourgeoisie  of  Paris  is  great, 
fnmitnre  are  every  dav  t»tf „ " their  ca.pital  arc  now  exhausted,  and  their  goods  and 

f **  experienced  Lrchanm  2?"  £°M  by  auet!on-  Tt  is  the 

8e  "ext  harvest,  and  until  th?’  * t f'11  be  no  commercial  activity  until  after 

etop shall  be  productive  or  oth..™*^ * havo  fixed  Pr!ces>  “ecording  as  the  wheat 

Pnees  will  be  low,  and  it  APPfarancos  at  Present>  ■od  ns  to  believe  that 

sored  of  that,  previous  to  the;.  f ? tbat  botb  buyers  and  sellers  ore  waiting  to  be  as- 
rreather  becomes  warmer  tt,„  i ntermS 'nto  a".v  fresh  speculations.  According  as  the 
Jhe  prices  asked  are  verv  W “nd  Por  stuff  increases,  but  on  condition  that 
°reign  orders  received  mocvl  manu^ic^urers  have  not  been  able  to  execute  the 
?alue  of  the  raw  material  A Pr*ces  ^xed  were  not  in  proportion  to  the 

business  has  been  foreign  merchants  have  appeared  at  Mulhouse,  and 

than  during  the  nmnti«C  ^ Rouen  likewise  there  have  been  more  sales 
2?*  been  fixed*  but  *nao  1 *°  The  price  of  wool  of  this  year’s  shearing  has 

p.Pdce  of  last  year  ,exPect.a  diminution  of  from  20  to  30  per  cent  on 

Jf  lP$k,  and  it  is  moreover  ca foliation  is  founded  on  the  result  of  the  last  fair  at  * 

y ® mamifactnrers  is  bVht  that  although  the  stock  of  wool  in  the  hands  of 

13  still  the  general  cminl™  ?u  stores  are  overcrowded  with  foreign  produce. 

*bich  the  holders  ofsi  Hr  ^5  ^ce  raw  must  decline.  The  difficulties 

7 .m  the  public  store*  ^ ^ acf  ^ in  consequence  of  the  crisis  and  the  large  quan- 
jsmg  of  cash  on  aC0OTT1  ’ ^Uf.  Pr(jbably  prevent  them  from  having  recourse  to  the 
^Peculator*  for  a further  n*  a.tj01?  hills,  as  they  did  last  year.  It  is  possible  that  the 
*7f?nty  themselves  to  bhm m nw  ^ave  ^riuus  losses  to  lament,  but  they  will 
nted the  manufacturer*  r G'  ^ave  their  treasonable  pretensions  pre- 

e&rise  in  the  article  fvi?111  The  variation  in  the  price  of  oil,  and  the 

tnuvr^e°^l Wa*  Quoted  ojY^I  ^ 88  ^dden  a fall,  merits  attention.  Three  weeks 
aln  . and  the  followinfr  ^ V^6. 1()0  kilogrammes  On  Saturday  last  it  had  risen 
JZ»f  reports  of  the  oaday  it  fell  to  lOlf.  This  factitious  rise  was  caused  by 
of  the  crops,  while  the  truth  is  that  a fair  average  crop  is 
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We  may  safely  predict  that  the  plethora  of  capital  in  England  and  the  principal 
money  marts  of  the  United  States,  will  soon  create  speculation  in  various  shapes.  It 
was  die  case  in  London  in  1844-5,  when  the  most  extravagant  and  costly  enterprises 
were  introduced,  encouraged  and  adopted — followed  by  the  severe  revulsion  of  1847- 
8.  A similar  train  of  circumstances  occurred  immediately  after  the  war  with  Russia, 
1854-5,  when  every  species  of  joint-stock  enterprise  was  brought  before  English 
capitalists.  Money  lenders  will  soon  get  tired  of  receiving  in  London  2 or  3 per  cent 
for  their  deposits  in  Bankers'  hand,  or  3£  a 5 per  cent,  as  is  the  case  in  New  York. 


miscellaneous  items. 


The  Tennessee  Defalcation. — The  Nashville  Banner , from  information  derived 
from  the  investigation  before  the  Legislative  Committee  of  Inquiry,  reports  the  amount 
of  defalcation  in  the  office  of  Secretary  of  State  of  Tennessee  at  $85,211  61.  Of  this 
raount,  $713  were  received  by  the  late  Secretary,  F.  W.  N.  Burton,  in  his  official 
character  as  Secretary,  and  will  be  chargeable  to  his  sureties.  The  main  deficiency  is 
m amounts  collected  from  Turnpike  and  Railroad  dividends,  which  F.  W.  N.  Burton 
collected  as  commissioner  under  a special  act  of  the  Legislature.  This  act  required  the 
Governor  to  exact  and  receive  security,  but  this  duty,  it  appears,  has  been  neglected 
or  overlooked.  ir  ^ ° 


Pennsylvania  Canals. — The  North  Branch  Canal  has  been  sold  for  $1,500,000, 
ana  Governor  Packer  has  signified  his  approval.  The  purchasers,  who  intend  making 
it  a brushed  and  useful  work,  have  organized  a company  under  the  style  of  44  The  North 
Braneh  Caual  Company,”  and  have  elected  Mr.  Charles  F.  Wells,  Jr.,  of  Athens,  Pres- 
ment,  and  Mr.  George  M.  Hollenbach,  of  Wilkesbarre,  Treasurer,  with  an  efficient 
oard  of  Managers.  The  money  to  complete  the  upper  division  of  this  important  work 
as  en  raises,  and  within  two  weeks,  or  less,  boats  are  expected  to  pass  through  the 
entire  line.  The  inhabitants  of  Northern  Pennsylvania  and  the  lower  counties  of  New 
lork^are  to  be  congratulated  that  the  Canal  has  passed  into  good  hands,  and  will,  at 
fi  e®c*ent-  friends  of  the  Sunbury  and  Erie  Railroad  Company  must 

ee  a igh  degree  of  satisfaction  at  the  sale,  as  tending  to  hasten  the  completion  of 
that  great  highway  from  Philadelphia  to  the  Lakes. 

New  York  State  Loans. — Three  loans  for  the  State  were  taken  on  the  24th  June* 
lfiftfi111  $*>500,000  loan  will  mature  on  the  1st  of  October’ 

i«7K  5 $200>°00  on  the  1st  of  July,  I860,  and  the  $100,000  on  the  1st  of  July, 

1875.  The  awards  were  as  follows : 

$1,600,000  R.  H.  King,  J.  B.  Plumb,  C.  H.  Russell,  A.  P.  Halsey,  J. 

„„ Sill  and  J.  T.  Soutter,  at lOl.f  ’ 

50.000  J.  M.  Pinckney  <fc  Co 101 

50.000  do  do 85 

^kitehouse,  Son  & Morison 100.85 

50.000  do  do lOOftO 

15.000  Tradesmen’s  Bank 10^  9 

10.000  Williamsburg  City  Bank 10<*  n 

$1,800,000 


..101.62  netting  $1,624,300 

00 

..101.15  ... 

60,576 

00 

...100.85  ... 

60,425 

00 

...100.85  ... 

60,425 

00 

..100.80  ... 

50,400 

00 

..103.26  ... 

15,489 

00 

..103.05  ... 

10,305 

00 

..102.85  ... 

66,852 

50 

..102.65  ... 

10,265 

00 

1,829,036 

50 

♦ 
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New Jokk  Banks-Id  a recent  article  written  by  Mr.  J.  R.  McCulloch  on  “ Money 
tobof  A*  P11^16^  m ^ Enc^do^sdi&  Britannia,  he  remarks,  in  reference  to  the 

To  show  the  worthlessness  of  the  returns  published  by  the  American  Banka,  we 
nay  state  that  they  continue,  down  to  the  latest  advices  (December  1857),  to  represent 
capital  of  the  New  York  Banks  as  quite  unimpaired,  and  as  large  as  it  had  been 
e ve  months  ago ! But  every  body  knotrs  that  it  is  impossible  such  should  be  the  case . 
JS  s?l  ^roPPr^on^  ie&Sy  perhaps , than  from  a third  part  to  a half  or  more  of  the 
J”.  y whs,  must  have  been  lost  by  the  late  bankruptcies  in  that  city,  and  by  the  de- 
pnmim  of  the  stocks  held  by  the  Banks/ 

°P  B inquiry  than  appears  to  have  been  instituted,  would  have 

tact  -uvnJL  ?^t]ani,c.f?ends  that  the  banking  capital  of  New  York  is  indeed  in- 
canital  w * / °®cia  reP°rt8  made  to  the  Banking  Department.  Where  the 
wmewWr^  6 ja8i 1 aPPear?  \n  some  few  instances  by  the  non-payment  of  dividends) 
declared  divided  ’ f 6 ^ cltJs  more  ^ian  made  nP  among  those  that  have  not  only 
toff  and  bona  fid  ° \ut  ^ow  a 8urplus  °f  5 to  25  per  cent.,  showing  an  exist- 

2 S1S£ T?tal  °f  ^ sixt7“  millions.  The  American  punishers  of 
toBanb  •<t^d  nn  ?%!**'  ^1  known  capitalists,  are  reputed  to  be  large  shareholders 
thiTL  S T ° the“  the  I™*™*  of  a Bank,  whose  stock  is  held  at  105.  W. 

7 W1“  ■*"*&  endorse  the  sweeping  paragraph  above  extracted. 

Lem  from'^^totnt^^6  tT  7°^  ^^slatnre  refused  to  amend  or  remove  the  Usury 
bench  *fo™  rch»^bUtnthey  w!thout  kno™f?  !t-  initiatory  stop 

interest!!  Whv  a kT  & r oraPany  authorized  to  loan  money  at  15  per  cent, 
cent.,  and  all  others  ^>e0^e  sh°uld  be  allowed  to  charge  from  9 to  15  per 

The  first  two  sections  of  fPer  cent;  as  a maximum,  is  an  inconsistency,  to  say  the  least 
e^-  *i510ns  of  th^  new  law  Drovidc  as  fnlW . 


&tes,  shall  he  and  ar#»  hi  A,mami  P*  barker,  Augustus  G.  Seaman,  and  their  i 
andstyle  of  the  “ Pinin’ ^ conatJtuted  a body,  corporate  and  politic,  by  the  name 
perpetual  succession  and  L °an  an<*  belief  Company,”  and  by  that  name  shall  have 
rations  of  business  ahnll  h*  ,°r  8ued  *n  any  ^ourt  whatsoever,  and  whose  ope- 

«*  2.  The ££££  rt-  to  the  9‘y  and  County  of  No  w York. 

^ corporations  shall  hn  create^  m addition  to  the  powers  conferred  by 
IT*  property,  and  to  char^  in in  a?^  8um’  on  a Pled«e  of 


law 

per- 


"toal  property  and  tn  *h  • power  to  loan  money  in  any  sum,  on  a pledge  of  per- 
*11  sums  under  *50  a a **  mtere.St  tbereon  at  the  rate  of  15  per  cent  per  annum  on 
percent,  per  annum  and  ° exceed,.n8  $*90,  12J  per  cent.,  and  beyond  this  amount,  9 
Pe*  annum,  and  to  pnrfi  a ma?  rece^lve  money  on  deposit,  not  allowing  over  7 per  cent. 
D??e  of  the  depositor  and^81*01* sba^  ^urn*sbed  a pass-book  or  certificate,  of  the 

f toterest  agreed  to  Ha  nQ^\am?llIlt  deposit,  the  time  of  the  loan,  and  the  rate 
“°°b^of  the  Company  ^ 1 ^ Company,  a copy  of  which  shall  be  entered  in  the 

5? ^neai^dthoVgh^o'caDUid?]1^ ,£°™pi j,y”  may> if  manaSed’  be  a Pnb* 

6 or  7,  and  lend  at  9 .„P,r  ntho^zed  or  contemplated ; but  if  they  can  borrow 
wed  prove  a benefit  ...  „ 1S\ th®  marg>n  >»  a handsome  one.  The  Company  may  in- 
and  other  citiee  °f  Mont  de  Pietci”  of  which  several  exist  in  Paria, 

^ersonal  property  at  m 1a  ^ r^ectable  parties  may  obtain  loans  on  the  pledge  of 
awise  one,  but  certain?1^  °^.  We  speak  of  the  new  law  of  this  State 

\f ..  ^ mvidious  in  its  distinction  from  other  chartered  concerns. 

c ants’  Bank,  obtainpd  Tl \ a^°>  ^r-  Thomas  Hooper,  then  Teller  of  the  Mer- 

dollars,  in  the  wn  7eller  of  *0  Atlantic  Ba^dc,  Mr.  Ward,  twenty-fiva 
hills  were  used  tn  m ® the  Atlantic  Bank,  for  which  he  guve  a certified  check, 
entire  in  his  tmnVft  ?°°d  kis  account  with  the  Merchants’  Bank,  and  were 
™>nsed  to  redeem  the  m,.  Cr  he  committ«d  suicide.  The  Merchants’  Bank,  however, 
he  Atlantic  Bank  * °r  re^urn  hills.  The  decision  of  the  court  is  in  favor 

™ mterest,  in  all  about  $30,000. 
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A Mistake  in  a Date. — A dajr  or  two  since,  says  the  Boston  Traveller,  the 
funds  of  a depositor  in  one  of  the  State  Street  Banks  were  trusteed  [or  attached]  to  an 
amount  exceeding  one  thousand  dollars.  To  all  appearances  the  creditor  had  the  de- 
cided advantage  of  his  debtor,  when  a second  perusal  of  the  copy  of  the  writ  which 
had  been  served  upon  them  by  a Deputy  Sheriff  disclosed  an  error  of  date,  the  writ 
having  been  dated  one  day  ahead.  An  inspection  of  the  original  writ  showed  that 
the  mistake  was  made  by  the  lawyer.  The  depositor  took  advantage  of  the  time  so 
generously  allowed  him  by  the  drawee  of  the  writ,  and  drew  all  his  funds  out  of  the 
bank,  at  the  same  time  declaring  that  he  would  not  a second  time  be  caught  in  such-  a 
scrape. 

# Domestic  Exchange. — The  following  are  the  present  rates  on  New  York  from  the 
principal  cities : 


Cincinnati,  Ohio,  do  premium. 
Chicago,  111.,  do 
Charleston,  S.  C.,  do  44 

Savannah,  Ga.,  do  44 

St.  Louis,  Mo.,  do 
Louisville,  Ky.,  do  44 


New  York  State  Currency  . 

New  England 

. New  Jersey 

Philadelphia  

Penna.  Country  

Baltimore 

Maryland  Country 

Delaware 

Virginia 


Par. 

Richmond,  Va.,  do,  premium.. 

• t 

Wilmington,  N.  C.,  do  41 

..  1* 

Par. 

Nashville,  Tenn.,  do  44 

..  2* 

i 

Detroit,  Mich.,  do  14 

i 

* 

Milwaukee,  Wis.,  44 

- f 

* 

Dubuque,  Iowa,  do  44 

..  1 

i 

Mobile,  Ala  , do  44 



••  i 

* 

New  Orleans,  La.,  do  44 

.... 

*•  * 

following  are  the  rates  of  discount  at  New  York  1 

— 

Discount . 

Discount. 

..  —a  f 

North  Carolina  . . 

— a 2 

..  -a  * 

South  Carolina,  and  Georgia 

..  — a * 

New  Orleans  and  Mobile 

—a  1 

...  — a i 

Ohio,  Indiana,  and  Kentucky  . . . . 

... 

—a  1 

...  — a J 

Indiana  Free  Banka 

—a  3* 

...  —a  i 

Missouri 

— a 1 

..  —a  f 

Tennessee,  old  -banks 

—a  3 

..  — a i 

— a 1 

...  — a 1 

Canada 

-a  l 

^nneotcct.— Mr.  Pratt,  a Director  of  the  East  Haddam  Bank,  recently  left  a 
pacjcam  of  the  bills  of  that  bank,  amounting  to  $4,800,  with  the  clerk  of  the  Ameri- 
. j’for18a.e1  keeping  over  night.  The  clerk  was  informed  that  the  package 
tL  amf . T.VajUaPe  PaPers*”  The  clerk  threw  the  package  into  the  desk.  During 
* ,e  <*es*  was  opened,  perhaps  during  the  evening*  when  it  was  not  locked, 
f .?  Pa<i  a?e  abstracted.  The  bills  had  been  redeemed  in  Boston,  and  were  taken 
ti  , f bcnix  Bank  by  Mr.  Pratt  yesterday  afternoon.  He  was  to  return  them  to 
DanJt  at  ha8t  Haddam  to-day.  They  were  new  bills.— Hartford  Times,  June  15. 

^or  manY  years  Cashier  of  the  Fanners’  and 
Julv  nATt  iaD\ ^bway,  New  Jersey,  has  resigned  that  position,  from  the  1st  of 
July  next,  when  he  will  remove  to  the  ci ty  of  Newark. 

Bank^ftn^T^^11!^111  Bee1tem  has  ^signed  the  cashiership  of  the  Carlisle  Deposit 
’ * * usselman,  late  chief  clerk,  has  been  unanimously  chosen  to  succeed 

Philadelphia  Press  states  that  the  Philadelphia  Banks 
the  Banks  of  Purina  ave.entere<*  an  arrangement  for  receiving  all  the  notes  of 
mont  of  debt’  on  eaft  Alleghany  mountains,  on  deposit  and  in  pay- 

veiy  advanta  ’ Z ^ 18th  °f  September  next.  This  armngement  will  be 
notes  of  intenor  TUnk*  1?  ^radlnS  C0™Inumty,  who  have  been  compelled  to  take  the 
trust  that  all  the  "Rnnlr  a ^8COUnt>  payment  for  their  merchandise.  We 

in  thaT! fS*  WU1  r S10  Pr°Priety  of  keeping  the  issues  atpar 
annually  thev  are  romnoii  sav®  *bo  business  community  a large  sum,  which 

funds.  P®  ed  to  expend  to  have  their  currency  exchanged  for  bankable 
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PrasmvAyiA.— Bank  capital  in  Philadelphia  U more  profitable  than  in  this  city, 
41  nil  cnrren*  ^otationB  °f  their  Stocks — the  aggregate  capital  being 

$11,310,000.  The  present  prices  are  annexed,  including  the  Kentucky  and  Tennessee 
tanks,  whose  stocks  are  largely  held  in  Philadelphia : 
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Loans, 

21,199,462 

21,302,374 

20,359,226 

20,471,166 

21,657,152 

22,243,824 

22,969,576 

23,103,418 

23,542,751 

23,796,085 


Specie. 

2,071,464 

3,770,701 

4,668,086 

6,147,616 

6,937,697 

7,027,712 

6,993,371 

7,031,766 

6,985,208 

7,066,188 


Circulation. 

2,141,113 

1,011,033 

1,293,046 

1,916,862 

2,647,219 

2,329,617 

2,410,181 

2,436,627 

2,406,368 

2,387,886 


100 

100 

November  1857, 

Deposit s. 

15,635,788 

11,466,263 
11,904,519 
12,253,282 
13,422,318 
15,589,713 
15.345,423 
15,726,640 
15,776,251 
15,883,306 


Mabtuxd.— 1 n.  a . b’085  7,055,188  2,387,886  15,883,306 

®sn<*d  business  in  Baltim^'1  ?an^>  bartered  by  the  last  Legislature,  which  com- 
attempts  to  secure  a cirmi  t.wo  ninths  since,  closed  its  doors  this  morningr 

regarded  as  a matter  of  ,_V,on.  lts  notes  in  Baltimore  have  failed,  and  it  may 
obans.  TOr  ^ gratulafaon  that  little  or  no  loss  will  be  sustained  by 


may 

our 


ur  uu  loss  wm  do  susuuuea  uy  our 

wdemptioH  of  first  to  130,000,  on  deposit  in  the  Bank  of  Commerce,  for 

19  of  its  banking  room  k*-  i ^lner^can  Bank,  have  been  all  withdrawn,  and  the 
It  bad  ^lDg  dosed’  **»  « now  no  place  for  their  redemption  in 

jJ^P^on  in  ^Sderabl^nno  *1-^°  ^e.8ti  t*rom  whence  they  have  been  sent  in  for  re- 
alvc^  ^ ^ n°tes present^  f tltlG  j ^ie  past  teu  days.  As  far  as  we  have  ascer- 
America^  Jur&  * ^emption  up  to  last  evening  were  cashed  in  gold  and 
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Baltimore. — Michael  Warner,  Esq.,  was,  on  the  7th  of  June,  elected  President  of  the 
Mechanics’  Bank,  in  place  of  John  B.  Morris,  Esq.,  resigned. 

Kentucky. — The  small  note  law  of  Kentucky  takes  effect  June  1st ; after  which  a 
severe  penalty  attaches  to  the  offence  of  offering  or  passing  any  “ Bank  bill  or  note, 
or  other  thing  purporting  to  be  money,”  of  a less  denomination  than  $5,  located  out 
of  that  State. 

Louisiana. — The  cash  assets  and  liabilities  of  the  New  Orleans  Banks  for  die 
week  ending  on  the  15th  inst.,  were  as  follows: 

Loan*.  Specie.  Circulation  Deposit*. 

Citizens’ Bank $3,141,610  $2,277,703  ’ $2,441,365  $3,467,380 

Canal  Bank 763,803  976,738  771,380  930,690 

Louisiana  Bank 1,899,844  1,902,302  938,479  3,441,315 

La.  State  Bank 3,225,707  2,765,591  1,717,070  4,514,349 

Mech.  & Tds 476,810  457,042  204,235  779,930 

Bank  N.  0 1,172,619  559,208  429,670  779,939 

Southern  Bank 180,529  160,482  204,985  320,555 

Union  Bank. 892,156  359,961  676,615  677,920 

Bank  J.  Robb 273,764  174,911  345,845  326,137 

Crescent  City 1,006,488  200,009  143,040  247,268 

Bank  America 488,198  423,223  193,800  622,466 

Total $13,521,534  $10,257,171  $7,965,484  $16,007,639 

# Illinois. — According  to  the  existing  Statutes  in  Illinois  the  endorser  of  a note  is 
shielded  by  law,  to  a certain  extent,  from  prosecution,  if  the  holder  of  the  same  does 
not  institute  proceedings  in  season  for  the  next  term  of  the  Court  The  following, 
from^  the  Revised  Statutes  of  that  State,  is  the  section  bearing  on  the  point : — 

\ Section  7.  Every  assignee  or  assignors,  or  bis,  her  or  their  heirs,  executors  or 
administrators,  of  every  such  note,  hand-bill  or  other  instrument  in  writing,  shall  be 
liable  to  the  action  of  the  assignee  or  assignees  thereof,  or  his,  her  or  their  executors 
or  administrators,  if  such  assignee  or  assignees  shall  have  used  due  diligence , by  the 
institution  and  prosecution  of  a suit  against  the  maker  or  makers  of  such  assigned 
note,  hand-bill  or  other  instrument  of  writing,  or  against  his,  her  or  their  heirs,  executors 
or  administrators,  for  the  recovery  of  the  money  or  property  due  thereon,  or  damages 
yi  eu  thereof.  Provided , That  if  the  institution  of  such  suit  would  have  been  unavail- 
that  Ihe  maker  or  makers  had  absconded  or  left  the  State  when  such  assigned 
note,  hand-bill  or  other  instrument  in  writing  became  due,  such  assignee  or  assignees, 
or  is  or  her  executors  or  administrators,  may  recover  against  the  assignee  or  assignees, 
or  against  his  or  their  heirs,  executors  or  administrators,  as  if  due  diligence  by  suit 
had  been  used.” 

W^1  be  noticed  that  the  endorser  (assignor)  is  discharged  if  due  diligence  is  not 
. y au^  and  we  learn  from  headquarters  that  the  Court  holds  the  com- 
dihgenc*  ^erm  after  the  note  matures,  to  constitute  such  due 

..*5  *be  Party  can  prove  that  suit  against  the  maker  would  be  unavailing,  &c.,  the 
lfC  a * not  hut  it  is  well  known  that  such  proof  is  generally  veiy  diffi- 

cult and  troublesome,  even  though  there  may  be  no  doubt  of  the  fact. 

thfl  hunches  of  the  State  Bank  of  Ohio  have  made  decided  progress  toward 

thp  on™*  *!•  men}  ?**  x ^.car^n8  house  in  this  city,  upon  the  plan  recently  proposed  by 
menta  nP  n Indiana,  Kentucky  and  Ohio  bankers,  held  in  this  city,  the  move- 

wav  r»f  i^W  were  suddenly  terminated  by  the  discovery  of  a legal  difficulty  in  the 
Portion  °iftn  &g?nCy  of  a foreiSn  bank  bi  this  State.  The  Indiana  banks,  and  a 
andertnlcln  ° ^entucky  hanks,  will  doubtless  co-operate  with  the  Ohio  banks  in  this 
circulnrt™^’  8*  aS  *°  ™ . e ^ *n  fact  a clearing  house  for  the  leading  institutions  whose 
of  which  layoff  l*8  P.l1106*.  The  capital  has  been  fixed  at  half  a million,  a portion 

the  counfrv  Ko  i t 8?^scnbe(^  *n  tbb;  <%•  8°  much  of  it  as  has  been  apportioned  to 

Eridav  \rJl  fL  ° c mucb  the  largest  of  the  whole,  has  been  subscribed,  and  on 

viz: NnnL  t ° w-i°ffni?r  gentlemen  were  chosen  to  represent  this  interest  as  directors, 

Birectors  are  hl8^’  Y ’ ^“ltera,  °f  Dayton,  and  A.  Stone,  Jr.,  of  Cleveland.  Two 
he  W.  W SpftrKnm  acted  from  this  city.  One  of  these,  we  are  pleased  to  learn,  is  to 
he  prevailed  nnnn  ♦'Jr1  A8  a^°  J°. 1)6  President  of  the  institution,  provided  he  can 
There  are  few  men  aCCept  tbe  position.  It  is  to  be  hoped  he  will  consent  to  serve, 
are  few  men  more  competent  to  fill  the  plac e.-CiZinnati  Gazette,  June  22. 
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Missouri.— A decision  of  considerable  importance  to  the  new  Banks  of  Missouri 
has  just  been  made  by  high  legal  authority  in  St.  Louis.  It  will  enhance  the  value  of 
Banks  ^ ^ an<*  ®*ve  mucb  greater  ease  and  simplicity  to  the  operations  of  the 

The  decision  is  to  the  effect  that  the  Parent  Banks  are  not  bound,  according  to  the 
c arter,  to  furnish  any  part  of  the  permanent  capital  of  the  Branches.  The  advances 
o coin  required  to  be  made  by  the  Parent  Banks  to  the  Branches,  at  the  organiza- 
ono  e latter,  are  regarded  as  a temporary  aid  to  enable  the  Branches  to  begin 
W*.  One  of  these  legal  opinions  says: 

• , not  to  be  placed  there  as  capital,  for,  were  it  so,  then  the  Branch 

pi*0/1  n-US-t  kflS€<*  uPon  ^5  an(l  having  already  been  coin  paid  in  on  Parent 

twice  i^i^ upon  U^°n  a calculation  has  already  been  based,  it  would  bo 

(Vi/ririo7  “con®skncy  would  occur  in  this  way:  If  a Bank  with  a capital  of 
tWv  Bran.^he's’  Aey  being  entitled  to  two-fifths  of  the  total  capital,  would 
Bank  he  re  * j the  Branches  get  that  amount  subscribed,  and  the  Parent 
Branches  u-mlilP*! t0  ™rn^1  them  a like  amount,  as  many  have  supposed,  the  two 
800000  and ILp  C°*T  have  an  ^^gate  capital  of  * 1,600, 000,  instead  of 

SlrtonM  wf  B#nk  °nl^  400’00°  “ of  1,200, (MX)  which,  in  the  sup- 
F case,  would  be  the  amount  allowed  by  the  Banking  Law. 

aninmlt'n!!',!*  r''  Sta!ement’  showing  the  condition  of  the  Free  Ranks  of 
escnption  of  securities,  and  circulation  outstanding  June,  1858 : 
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Wisconsin. — Union  Bank,  Milwaukee,  Wis.,  has  just  been  organized  on  a capital  of 
$50,000.  The  rapid  increase  of  Bonks  in  Wisconsin  is  remarkable  ; they  now  number 
one  hundred  and  five,  besides  fifteen  or  twenty  that  are  broken  and  closed.  Still  another 
new  Wisconsin  Bank  has  just  been  opened,  called  the  Bank  of  Wisconsin  at  Waterloo, 
L.  E.  Schuyler,  President;  J.  F.  Westover,  Cashier. 

Canada. — The  following  table  exhibits  the  Circulation,  Specie  and  aggregate  loans 
of  the  Banks  of  the  Province  of  Canada  (exclusive  of  the  Bank  of  British  North 
America  and  the  Gore  Bank) : 

Circulation . Specie.  Loans. 

Quebec  Bank $582,981  $77,476  $1,929,553 

City  Bank  of  Montreal 476,639  147,712  1,976,188 

Bank  of  Montreal 2,338,777  695,394  9,141,136 

Commercial  Bank 1,219,722  424,556  6,915,305 

Bank  of  Upper  Canada 2,165,550  280,490  6,939,254 

Banque  du  People 320,089  92,222  1,673,349 

Molson’s  Bank 331,962  71,450  1,196,991 

Niagara  District  Bank 173,367  21,241  416,436 

Bank  of  Toronto 268,944  85,242  648,277 

Ontario  Bank 113,080  16,180  314,406 

Free  Banks 357,299  18,778  118,760 

Total  for  April,  1857 $8,348,410  $1,930,741  $30,242,627 

March 8,185,609  2,003,992  30,921,803 

The  Bank  of  Montreal. — The  annual  report  of  the  Manager  of  the  Montreal 
Bank  was  delivered  at  a meeting  of  the  Stockholders  held  on  Tuesday,  the  Hon.  Peter 
McGiU,  President,  in  the  chair.  Mr.  McGill  in  a short  address  congratulated  the  Stock- 
holders upon  the  generally  prosperous  state  of  the  affairs  of  the  Corporation,  which  had 
permitted  the  declaration  of  a dividend  of  4 per  cent,  on  its  stock  for  the  past  half-year, 
notwithstanding  the  commercial  difficulties  of  1857.  From  the  report  we  learn  that 
Profits  of  the  Bank  for  the  year,  besides  the  payment  of  the  Government  tax  of 
x3,738  12s.  6d.,  amounted  to  £139,786  4s.  Id.  There  was  a dividend  paid  on  the 
1st  December  last,  at  3 percent.,  of  £42,474  11s.  6d.,  and  a second,  recently  declared, 
at  4 per  cent.,  of  £57,469  9s.  4d.  Duriug  the  past  year  the  payments  upon  new  stock 

[£62,396],  and  the  paid  up  capital  is  now  $5,759,320 
i ^’830].  . The  satisfactory  condition  of  the  Corporation  drew  from  the  Stock- 
o ders  a unanimous  vote  of  thanks  to  the  Manager,  Cashier,  and  other  servauts,  for 
their  attention  to  the  interests  of  the  Bank,  also  to  the  President  and  Directors  for  their 
services  the  past  year.  The  following  gentlemen  were  on  the  same  occasion  elected 
irectors : Messrs,  the  Hon.  Peter  McGill,  Thomas  B.  Anderson,  Duncan  Finlayson, 

D^md^11  ^ames  Logan,  John  Redpath,  Thomas  Ryan,  Henry  Thomas,  and 

, . 9ITY  Montreal. — On  the  7th  instant  the  annual  meeting  of  the  share 

holders  of  the  City  Bank  was  held  in  the  Banking-house,  Place  d’Armes,  when  a report 
was  8u  mitted  of  the  year's  business,  which  occupies  two  columns  and  a half  of  fine 
pnn  in  he  Montreal  Advertiser.  Wc  glean  from  it  that  the  losses  amount  to  £10,000, 
winch  was  confined  entirely  to  Upper  Canada,”  but  the  Bank  had  a reserve  fund  to 
a A*f*C  nPon  .°£  £40,378  4s.  5d.  In  other  respects  the  affairs  are  in  a prosperous 
wnoition,  notwithstanding  the  depressing  influence  of  the  “ hard  times.”  The  report 
C0.m!I10n  with  other  Banking  Institutions  our  circulation  has  decreased  very 
materially : it  is  now  £63,000,  less  than  it  was  a year  ago ; £80,000  less  than  it  was 

less  than  it  was  three  years  ago.  Although  there  is  little 
tivitv  +v.a  t>  18  ^ecreas®  a large  degree,  owing  to  our  present  commercial  inac- 
TVi<»v,oi  6 °ar<*  aro  * opinion  that  other  causes  have  been  operating  to  produce  it. 

nori  !!rDC5  aCC?u?t  sho'V8  a. table  of  assets  amounting  to  $2,541,620  28d.”  The  re- 
thnt  + hif*9  ar^G  j *rrto  the  discussion  of  the  principle  of  the  Usury  Laws,  maintaining 
in  <^05n  gi^en  to  money  by  their  partial  repeal  would  materially  aid 

special  re^orma  >n  that  direction  which  in  anv  manner  make 

Sv  renuir^  °A<>f  t?JolarSe  ™0nGY  emporiums,  the  Banks,  will  fall  short  of  the  rem- 
rectors^atid  i usual  vote  of  thanks  to  the  President,  Vice-President,  Di- 

the  foliowim?  t0  * ‘ tbe  ca*hier,  for  their  efficient  services, 

liam  Workman  JnTm  p were  dected  Directors  for  the  ensuing  year,  viz  : Messrs.  Wil- 
WOrkmaDj  Jolm  Cartar,  William  Macdonald,  John  Rosefand  Charles  Philips. 
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PrJ- R& ^e*®rs-  White  and  Atherton,  bankers,  succeed  Messrs.  White, 

f&.\w  j Bokngt°n’  ^ and  refer  to  responsible  parties  at  New  York,  &c. 
I®*  t*ar  <”rd  on  the  cover  of  this  work.) 

Renkk&S'Tt^  *“»* Br?thcr  sncceed  the  late  firm  of  Messrs.  Loker, 
N Y and  t,™?11'  ^ew  York  mfomn®03  are  the  Bank  of  the  State  of 

o/  lutt)  “ BaUk  (f0r  addUimal  see  their  card  on  the  cover 

»t  Kw-Met  Preston  Morse  & Co.  succeed  Preston,  Bowers  & Co,  as  bankers, 

on  the  oxer’ of  this  work)  ^ DknWS*  (For  New  York  ^ other  references,  see  their  card 

iriones^^h^  toCmnn»BOrnP  & °?kes  ,lave  resumed  business  as  bankers  at  St  Panl, 
a»d  Tmt  Cfl  Lf  T-  ^r,SU8Ffn*,0n  was  P^ced  by  the  failure  of  the  Ohio  Life 

trsnMct  business  as  ^merly^^T&etAef  ^ C^‘mS  ,0gainst  thcm’  are  now  Prepared  to 
^ J-  (See  their  card  on  the  cover  qf  this  work.') 

+5  Wall  Street  It^con«Ut*  °r  ^,°^'”an’  Campbell  & Co.  has  been  established  at  No. 
ms;  °/..Mr-  Ch“  B.  Hoffmax,  son  of  Hon.  Ogden  Hope- 

Csostss,  late  of  Cronise  ACo  °f  ?C®LL>  Camblos  & Co.,  of  Philadelphia  ; Mr. 
years  chief  bullion  clerk  I G*™’  f<>r 

for  sale  by  N(p  for* City  Rffertnce  Guide.  Published  and 

. ; (/rrre  Twenty -five  Dollars.) 

jn New  York  citv,  and  has  been  n tltandl)n8  a"d  condition  of  the  principal  business  firms 
•n  the  various  branches  of  bn  PrePared  uijder  the  supervision  of  eminent  merchants 
^ersdoing  bZS“  fiT’  vn<1,  “ invaluable  work  to  merchants  and 

Sonthem  Bankers  doing  a la™  eveL^^  CI-'7'  18  ®sPeclally  valuable  to  Western  or 

nostof  the  New  Y’ork^itv  baufc«  o bt,*meM;  The  list  of  subscribers,  including 
of  giving  any  assurance  of  it*  m •»  Pf‘vatP  finnkers,  almost  precludes  the  necessity 
^rshave4ndrZre L ie™™'*’  b?‘  ^ a cl?se  motion  of  the  work,  the 
8 P°rt|on  of  the  subscribers  is  ,/D  ! 18  advei?Viement  in  this  number  a list  of 

Copies  of  this  Work  wiu’be  L?  peUabilitY  0311  folly  ascertained, 

““dw*  Magazine.  * rntshed  by  Express  to  Order,  by  the  Publisher  of  the 


operations  lately.  The  cardsnf^  Several  new  banking  houses  have  commenced 
^PletHUtof'aH  fo““d  °°  the  cover  of  this  work,  and  a 

vJ  ^ lonu<i  iii  the  “ Merchant*  . I’d*  Te  ,ns  0p  “if  ‘h®  hanks  in  the  United  States, 
n *"»7,«h.  second  edition  oftr^  Banker9  *#«*«, ” for  1858,  published  early  in 
kowu«  Places  may  k found  on  tt  “ "°Wf  P!lblislled-  The  «“*•<*  bankersin  the 


^ACHrSETTS  *— >TLmrf  v * 

P»ssvLVAMA.l_phil  ,°'  ^E^>. York.— New  York  City,  Buffalo. 

Lynchburg,  Richmond. 

cCsxir“v  'y'_ 

£ZkK"““’  p~ri“' p™' Port 

Wa_Bu £ p Richmond.  ^ 

^oilles>  Dubuque  Bn<?  Chariton,  Clinton,  Fairfield,  Da- 

u^CKT-—Lexington  l!omV  *owa  City,  Keoknk,  Muscatine,  Sioux  City. 

p«iTi«iK,„7. 

^•~Cbcinna?lGSriTHa«mbal,  St.  Louis. 

S?**®-- Nashvme  Newapk,  Sandusky,  Toledo. 

Cavn0*81*' — Milwaukee.  XttA8;~9al7eston-  San  Antonio. 

^A^Kingston,  See.  6r&^  ^omt>  Sheboygan,  Fond  du  Lac. 
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The  Money  Market 


[Juty, 


gUtfis  on  tin?  DHonog  IRarfcd. 

New  York,  June  26,  1858. 

Exchange  on  London , at  Sixty  days'  sight , 9 J a 9f . 


Tins  Money  Market  exhibits  features  very  different  from  those  of  June  1856  and  1857.  The 
accumulation  of  capital  at  the  leading  cities  has  reduced  the  rates  on  loans  to  3 and  5 per  cent  on 
first  class  securities.  We  quote  as  follows  for  the  present  week 


Loans  on  call,  Stock  securities, 3 a 4 per  cent 

Do  on  other  good  securities, 4 a 5 ** 

Prime  endorsed  bills,  sixty  to  ninety  days, 3$  a 4$  “ 

Dp  four  to  six  months, 4$  a 5$  •* 

Fist-class  single  signatures, 5 a 6 u 

Other  good  bills, 6 a7  “ 

Names  not  well  known, 8 a 9 “ 


There  have  been  some  uneasy  sensations  in  the  market  during  the  months  of  May  and  June, 
resulting  from  the  unsettled  questio.n  between  this  Government  and  Great  Britain,  as  to  the  right 
of  search.  The  money  market  is  indeed  readily  affected  at  all  times  by  political  questions  of  a 
domestic  or  foreign  nature,  but  in  the  present  case  there  would  seem  to  be  no  serious  ground  for 
belief  that  any  actual  differences  can  arise  between  the  two  countries.  The  commercial  interests 
of  both  are  too  strongly  identified  to  allow  any  serious  disturbance  of  the  friendly  relations  for 
some  years  prevailing  between  them. 

The  great  abundance  of  capital  in  this  city  and  other  financial  quarters,  is  such  as  to  give  quite 
an  impulse  to  State  Loans  in  this  market.  The  new  loans  of  the  State  of  New  York,  bearing  five 
per  cent  interest,  have  been  taken  this  week  at  premiums  ranging  from  80  cts.  to  $3  27  per  hun- 
dred dollars,  realizing  an  aggregate  premium  of  $29,036  on  the  three  loans,  amounting  to 
$1,800,000.  The  substantial  six  per  cents,  of  other  States  range  from  87$  to  106,  a wide  difference, 
that  of  New  York  being  quoted  at  113  a 115,  while  Californian  Seven  per  Cents,  are  only  86.  In- 
telligence and  integrity  prevail  on  the  one  hand,  while  recklessness  and  discredit  mark  the  other. 
We  annex  the  price  of  State  Loans  for  the  past  eight  weeks. 


May  7th.  14th. 


U.  S.  6 per  cents.  1867-  8 115$  115 

Ohio  6 per  cents.  1886 106$  107 

Kentucky  6 per  cents 103$  103$ 

Indiana  5 per  cents 87 

Pennsylvania  5 per  cents 88  88$ 

Virginia  6 per  cents 92$  90$ 

Georgia  6 per  cents 96  97 

California  7 per  cents,  1870, ....  84  87 

North  Carolina  6 per  cents 95  94$ 

Missouri  6 per  cents 83$  g4$ 

Louisiana  6 per  cents, 90  92 

Tennessee  6 per  cents 90  90$ 


21st. 

28<A  June  4th, 

llth. 

18th. 

25th. 

115 

115 

115 

115 

115$ 

115 

107$ 

106$ 

104 

104$ 

104 

105 

105$ 

103$ 

103$ 

104 

104 

106 

90 

88$ 

88 

90 

90 

87$ 

*>$ 

89 

89 

89$ 

80$ 

89$ 

92$ 

92$ 

93$ 

93$ 

95 

U6 

97 

97 

100 

100 

100 

101 

87$ 

85 

85$ 

85$ 

86 

86 

95 

94$ 

95 

95$ 

96$ 

97$ 

84$ 

83$ 

84$ 

85$ 

. 87$ 

87$ 

92 

91$ 

92 

92$ 

93 

94 

90$ 

90$ 

90$ 

90 

93 

92$ 

hom«  rd°n  0t  !hCre  19  but  ,,tUe  in<luiT  for  American  securities  of  any  character.  The 

bond.  M are  *?Ud  b<^d9  fU"r  6qual  t0  ,he  forei8D'  and  capital  i.  availablo  for  such  State 
Kentucky  Six  n»r  r?'  °“pore<1  with  tlle  close  of  June,  1857,  we  find  at  present  an  advance  in 
Louisiana.  Pi  ■ t ^ PCT  Cent-  ’.  VirSinia>  ~i ; Georgia,  8 ; North  Carolina,  5 ; Missouri,  H ; 
ter  • Pennsvlvnm  <Le8sep’ ,>d'  iudiana  Five  per  Cents.,  the  present  value  are  i*  per  cent  bet- 
a 64*10  June,  1857.  ***  CttlifornU  8oven  Pcr  Cents,  are  selling  now  at  86  a 86*  against  64 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


79 


The  Money  Market, 

°f  thC  S,#te  0f  NeW  Y°rk  10  the  lD10unt  of  •>.800.000  were  taken  on  the  S4th 
, anng  per  cent  lnterett,  at  ratea  ranging  from  SO  eta.  to  S3  2fi  ner  l...n,ir~i 


B V n Maf  7'*- 

Y.  Central  R,  R.  ah  area, 

K Y.  &,  Erie  R.  R.  shares, 041 

Harlem  R.  R.  shares, j j : 

Reading  R.  R,  iharea, ...*.*****  48> 

HudjKm  R.  R.  shares ’■*  m 

Mirhigan  Central  R.  R.  shares,.!  « 

Micbisan  Southern  R.R., hare,  25* 

Pumna  R.  R,  shares 

^:ret0hpioDti-R-‘i*-«;  st* 

1 H.  R.  shares 


at  iv»  snares q 

CJereland  and  Toledo  R,  R 44 

^«go  ,od  Rock  Island  B.  R.  *. 

Milwaukee  and  Misa.  R.  R.!7.„  £ 

La  CW.  C,hT.S°  R- 8harc*.  *9* 


na. 

87* 

24* 

n* 

47* 

30| 

64* 

25* 

109 

58* 

9C* 

4;i* 

78* 

29* 

89* 

8* 


21st. 

85* 

23* 

H* 

45* 

30 

64 

23* 

no 

56* 

90 

42* 

75* 

29* 

89* 

8* 


280. 

82* 

20* 

11 

43 

2S* 

61 

22 

108 

58* 

88* 

37* 

73 

27* 

86 

H 


June  40. 
84* 

19* 

1H 

44* 

28* 

60 
22* 
108* 

58 
89 
35* 

74* 

26 
87* 

6* 


no. 

80* 

16* 

11* 

39* 

25* 

57 

21 

108 

56* 

87* 

34* 

72* 

19* 

84* 

6* 


180. 

80* 

16* 

43* 

26 

54 

20* 

108 

57* 

83* 

32* 

70* 

20 

82* 

6* 


250. 

82* 

17* 

10 

44* 

27 

54* 

211 

109 

56* 

82* 

32* 

72* 

21 

84 

6* 


La  nr  . * V **  8har« 

L*Cro  tte&MiiwBukwR.R.. 

Compared  * ^ ^ 

t”*;  °f  IT’ 1857'  We  fiDd  - feline  in  New  York  Central 

6Ve  and  and  Toledo,  25  • Chiena  * a D^’  *'7  ’ ^Hlgan  Southern,  24;  Illinois  Central  55- 
^certainlyextraordinarjcL^*^^  leland'20l  Milwaukee  and  MUai«ippi,  «.  Th^e 
*“>  8 view  L nTjta  o?  “ radic’“  in  -troad  management" 

***  &ada._While  railread  t 8h"ebolde«  «<>  bondholder.. 

*2,“  impr°Vement  baa  leMeL"“weTdbeC°me  * mCr°  dn,g  ta  the  markt'‘’  «nd  con 
i rr war™"*  by  th.S0;;n  “d,a  «* to  their  bond,.  - 

orril  6 0ad9  ebould  command  n!‘  °f  rSdroad  BhHro'-  If  the  latter  have  any 
Pared  win,  ,l ._  . f railroad  bonds,  we  finri  * J!®  apProachmg  il*  Out  of  a list  ol 


This 
intrinsic 
of  seventy 
Corn- 
Sinking 


{^Railroad  7a,  ieS9. . . 

t,ne  bonds,  '75  92 

bneCoarertbi^Veyi <6 

Hudaon  River  Kailm  j'V 40 

S.t^rr:  3 


Pe«aayl*ania 


c°al  Co.,. 


'°al  Co.. 


^wnberiaad  Ci 


...  21* 

71* 

n* 


Pacifii 


Grants, 
ship  Co.. 


81 

81* 


140. 

92* 

45 

101 

105 

89* 

88 

21* 

72* 

17 

105* 

31* 

67 


21st. 

92* 

45 

41* 

101* 

105 
89* 
88* 
21 
73 
16* 

106 
34* 
70* 


280.  June  40. 

no. 

180. 

250. 

92 

92 

92* 

93 

93 

44 

44 

40 

31 

32* 

41 

40* 

37 

32 

32* 

101* 

101* 

102 

102* 

102* 

105 

100 

108 

108 

88 

88 

67* 

87 

85 

85 

88* 

89 

89* 

89* 

89* 

19* 

19* 

— 

18* 

— 

72 

72 

73* 

74 

74* 

14* 

15 

— 

— 



105 

108 

97* 

98 

98 

82* 

32* 

31* 

29* 

33* 

G9 

70* 

72* 

77 

78* 
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The  Commissioners  of  the  Sinking  Fund  awarded  the  Ohio  State  Loan  of  $500,000  at  six  per 
cent,  as  follows : 

Norwich  Savings  Society $200,000  at  1 10  to  p.  c.  prem. 

Thompson  Bros., 150,000  at  51-100  “ 

£.  R.  Boyle, 150,000  at  * “ 

If  we  examine  into  the  financial  and  working  condition  of  the  roads  in  Michigan,  Illinois,  Wis- 
consin, Iowa  and  Missouri,  the  results  are  about  as  disheartening  (to  shareholders  and  bondhold- 
ers) os  in  Ohio  and  Indiana.  The  following  summary  will  show  the  amount  of  capital  expended 


on  these  lines  and  the  number  of  miles  in  operation  : 

No.  of 
Companies. 

Miles  in 
Operation . 

ICost. 

Ohio,  

2,800 

$106,043,000 

Illinois 

18 

2,600 

86,446,000 

Michigan, 

5 

1,000 

30,390, OuO 

Indiana, 

16 

1,250 

20,800,000 

Wisconsin, 

10 

718 

19,300,000 

Missouri, 

4 

320 

19,140,000 

Iowa, 

Total, 

89 

256 

8,944 

9,088,000 

$291,207,000 

The  banking  returns  for  New  York  show  an  expansion  in  loans  during  the  past  two  months  of 
nearly  eight  millions  of  dollars,  being  somewhat  larger  than  the  aggregates  of  June,  1857.  We 
annex  the  leading  items  for  the  past  year : 


l857-’8. 

Loans. 

Circulation. 

Deposits. 

Sub-Treasury. 

Bank  Specie. 

Total  Specie. 

Jan. 

3, 

$109,149,000 

$8,602,000 

$95,846,000 

$11,430,000 

$11,172,200 

$22,602,300 

Feb. 

7, 

112,876,000 

8,426,000 

96,029,000 

13,618,000 

11,143,800 

24,761,800 

March  7, 

111,899,000 

8,465,000 

95,858,000 

15,189,300 

11,707,300 

26,896,600 

April  11, 

115,374,000 

8,787,000 

96,518,000 

15,174,800 

10,884,400 

26,059,200 

May 

% 

114,409,000 

9,006,000 

99,159,000 

14,408,100 

12,009,900 

26,418,000 

June 

6, 

115,338,000 

8,838,000 

96,594,000 

12,431,000 

13,134,700 

25,565,700 

July 

3, 

115,044,000 

8,901,000 

98  834,000 

10,317,000 

12,837,300 

23,154,300 

Aug. 

1, 

120,597,000 

8,665,000 

94,445,000 

12,161,600 

12,918,000 

25.079,600 

Sept 

5, 

112,221,000 

8,673,000 

79,491,000 

11,678,200 

10,227,900 

21,896,100 

Oct 

3, 

105,935,000 

7,916,000 

67,978,000 

7,748,200 

11,400,400 

19,148,600 

Nov. 

7, 

95,866,000 

6,434,000 

56,424,000 

5,407,500 

16,492,100 

21,899,600 

Dec. 

5, 

96.333,000 

6,555,000 

78,492,000 

3,986,40(7 

26,069,800 

30,036,200 

Jan. 

2, 

98,549,900 

6,490,400 

78,635,200 

3,259,300 

28,561,900 

31,821,200 

Jan. 

30, 

102,180,000 

6,369,600 

83,997,000 

3,288,500 

31,273,000 

34,561,500 

Feb. 

6, 

103,602,900 

6,873,000 

86,000,400 

3,168,700 

30,652.900 

33,821,600 

Mar. 

6, 

105,021,863 

6,854,624 

90,382,446 

2,996,700 

32,739,70'i 

35,736,400 

April  3, 

110,588,354 

7,232,332 

93,589,149 

5,548,000 

31,530,000 

37,078,000 

April  24, 

111,003,476 

7,140,851 

95,340,344  * 

3,695,000 

34,113,800 

37,808,806 

May 

L 

111,863,456 

7,431,814 

98,438,506 

3,145,400 

35,064,200 

38,209,600 

May 

8, 

112,741,955 

7,785,056 

101,165,806 

2,874,200 

35,453,100 

38,327,300 

May 

15, 

114,119,288 

7,502,975 

101,884,163 

6,853,500 

34,730,700 

41,584,200 

May  22, 

115,658,082 

7,307,445 

101,917,869 

5,566,300 

34,047,400 

39,613,700 

May 

29, 

110,650,943 

7,252,616 

99,351,901 

6,398,500 

31,496,100 

37,694,600 

June 

5, 

116,424,597 

7,548,830 

101,489,535 

5,263,300 

32,790,300 

38,053,600 

June  12, 

116,022,152 

7,367,725 

100,787,093 

4,803,609 

33,367,200 

38,170,900 

June  19, 

117,797,547 

7,297,631 

102,149.470 

7,685,900 

32,396,500 

40,032,400 

June  26, 

118,885,869 

7,218,080 

102,868,994 

7,461,600 

31,831,800 

39,293,400 

®“rel“ry  Cobb  8*™  notico  that  proposals  for  ten  million  dollars  of  the  government  loan 
oth  0f  * L'  by  tbe  *®te  act  Congress,  will  be  received  by  the  Treasury  Department  until  the 
■ ugust.  The  stock  will  bear  interest  at  the  rate  of  five  per  cent,  per  annum,  payable  on  the 
s o anuary  and  July,  and  the  principal  will  be  reimbursed  in  fifteen  years  from  the  let  of 

anrfU#i7i.”JeXL  N°  b*d  WlH  bU  recci'red  below  par,  nor  for  any  fraction  of  one  thousand  dollars, 
ana  all  bidsmnst  be  unconditional,  and  without  reference  to  the  bid.  of  others.  One  per  cent  of 

on  thn^nt  . d/v,r  “U,t  1,0  placed  ,n  one  of  the  depositories  of  the  United  8tates.  The  payments 
on  the  accepted  bids  must  be  made  on  or  before  September  next 
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VolYIH.  New  Seeies.  AUGUST,  1858. 

ON  THE  INCREASE  OF  TEE  PRECIOUS  METALS, 

and  their  effects  dfon  prices. 

The 

l^’ear  1848  Tbs's!/  T ,*ncrease,  ’n  st°ck  of  precious  metals  since 

any  previous  chantm  tae  Mention  of  economists  more  generally  than 
investigation  and  snlnti  th®c““85*  ofgeneral  prosperity  ; and  this,  and  the 
metals,  are  undoubte  ll^n  ^ 16  ^utare  ^ect  °f  this  great  increase  of  precious 
We  been  offered  tn  J t80  mo8t  ’ntricate  and  important  problems  that 
Without  ZJ"  6 eC0D?“,St  0f  the  Present  century.  P 
*°  give  some  statUti™**  fn  e a^orate  solution  of  this  question,  we  propose 
present  condition  nf  ar^.men^s  that  will  show  the  changes  in,  and 
of  the  increase  0fnrL;  m,lc  curret)Cy  of  the  world,  and  also  the  effect 
Rations  and  opinions  m • S uP°n  tra<^e  aTJd  industry.  The  first  spec- 
?0US  metals,  aftertlil  r??p€ctlDS  the  probable  effect  of  an  increase  of  pre- 
We  not  been  entire  lsc.?vefies  °f  the  mines  of  California  and  Australia, 
b°n  in  the  ValUe  0p  , lzec*'  Among  the  first  of  these  were  : deprecia- 
t'd silver;  a decreaS* ■ ’.v  mar^e(^  change  in  the  relative  value  of  gold 
?®d  fixed  incomes  T W t8e  rate  *nterest>  and  in  the  value  of  annuities 
,n  ^le  relative  value®  Jr  Con*ecluence  of  the  prevailing  belief  in  the  change 
monetary  standard  ant  if  and  sdver»  Holland  in  1849  made  silver  the 
_ 10  1851  Coni!,  T 1 teDder  of  that  country. 

®uver  coins  should  nr,t  ii  an,  °PPos’te  change,  by  enacting  that  our  new 
practically  making  wnU  .I.6®8  ^nder  for  sums  over  five  dollars,  thereby 
oreat  Britain  and  Fra  i 8tan<lard.  In  addition  to  these  alterations, 
ar<1.  The  other  chanc  th0  Pract'ca^y  made  gold  their  currency  stand- 
® g that  were  foretold  as  consequences  of  an  increase 
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in  precious  metals,  have  only  partially  taken  place.  The  degree  of  these 
changes  we  shall  endeavor  to  show,  by  giving  a statement  of  the  increase 
in  precious  metals,  and  the  corresponding  increase  in  prices,  leaving  the 
facts  to  prove  their  dependence. 

The  productions  and  total  amounts  of  gold  and  silver  in  existence  in  the 
periods  of  1492, 1803,  1848,  and  1857,  in  Europe  and  America,  are  shown 
by  the  following  figures  : 


Production  of  Gold  and  Silver  in  America,  from 

1492  to  1848... 

Production  in  Europe  and  Africa,  from  1492  to 

1848 

Quantity  in  existence  previous  to  1492 

Aggregate  in  1848 

Deduct  for  wear,  losses,  and  exports  to  Asia........ 

Quantity  of  Gold  and  Silver  in  Europe  and  Amer- 
ica in  1848 


Silver , Dollars. 

5.400.000. 000 

450.000. 000 

140.000. 000 

5.990.000. 000 

1.990.000. 000 

4.000. 000.000 


Gold,  Dollars . 

2.165.000. 000 

850.000. 000 
60,000,000 

3.075.000. 000 

275.000. 000 

2.800.000. 000 


# These  results  are  the  same  as  obtained  by  Tooke,  in  his  History  of 
Prices,  vol.  VI.,  from  careful  collation  of  the  best  authorities. 

The  foregoing  statement  shows  that  in  1848  there  were  existing  in 
various  forms,  in  Europe  and  America  : 

2,800  millions  of  dollars  in  Gold,  0 

4,000  do.  do.  Silver. 


In  1803  there  were  in  Europe  and  America  the  following  amounts : 

1,770  millions  in  Gold, 

3,190  do.  Silver. 


So  that  the  increase  from  1803  to  1848,  was  : 

Gold,  58  per  cent. 

Silver,  25  do. 

That  is,  the  addition  to  the  amount  of  gold  in  use  from  1803  to  1848 
was  1,030  millions  of  dollars  ; and  the  addition  to  the  stock  of  silver  in  the 
same  period  was  810  millions  of  dollars. 

The  total  annual  productions  of  gold  and  silver  in  the  years  1800  and 
1848  are  generally  estimated  as  follows  : 


Estimate  Statement  of  the  Total  Annual  Production  of  Gold  and  Silver 
in  all  Parts  of  the  World . 


SILVER.  GOLD. 

THE  PRODUCE  OF  1800.  1848.  1S00.  184& 

Dollars.  Dollars.  Dollars.  Dollars. 

North  and  South  America....  85,000,000  81,000,000  9,600,000  10,600,000 

Europe,  except  Russia 2,800,000  6,600,000  750,000  1,800,000 

V®5.818 1,000,000  1,000,000  500,000  20,600,000 

£fr*ca-” .........  1,400,000  2,750,000 

Otter  Sources 600,000  6,000,000  4,150,000  15,000,000 


Total  Produce 39,800,000  43,600,000  16,400,000  50,650,000 


From  carefully  collated  authorities,  it  appears  that  the  production  of 
gold  from  1492  to  1848,  added  to  the  quantity  in  use  in  1491,  was  3,074 
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millions;  and  of  this  only  one  eleventh  part,  or  275  millions,  had  disap- 
peared in  consequence  of  loss,  wear,  and  exports  to  Asia,  etc*  The  quantity 
of  silver  produced  in  the  same  period,  added  to  the  quantity  in  use  in  1492, 
was  5,990  millions  of  dollars,  and  of  this  1,990  millions,  or  one-third,  had 
isappeared  in  1848,  from  the  operation  of  the  same  causes*  It  therefore 
appears  from  these  proportions  that  Bilver  disappears  from  commercial 
countnes  four  times  more  rapidly  than  gold. 

he  following  are  some  of  the  principal  changes  shown  by  this  state- 
Mann  t 8Tl^ua^  Pro^uc^on  °f  gold  was  three  times  as  great  in  1848  as 
v 'll  t 6arae  ^!ne  increase  in  the  production  of  silver  was 
* 1800,  the  annual  production  of  gold  was  only  equal  to 

n 7 !n°  the  total  quantityor  stock.  In  1848,  the  production  had 
*1  0 - „ the  stock.  Correspondingly,  the  annual  production 

ofslver  fell  from  123-10,000  in  1800,  to  110-10,000  in  1848.  However, 

Itt  iaaIvi  'n  J 856,  the  annual  production  of  silver  had  increased  to 
Idd-10,000,  or  from  $12,500,000  to  $60,000,000. 

tlie  inpwJr*  *°  c?ns’der  increase  in  the  annual  production,  and 
is  of  con™  'l  the.8t0C.k  ?f  s°ld  and  silver  >“  the  year  1857.  The  increase 
duction  in  tf  m.09t  entlre'y  from  California  and  Australia.  The  chief  pro- 
amounk  L? !t.  ter  COUn.try  “ in  the  col°«y  of  Victoria.  To  show  the 
following-  exhibit  c.0mParatlV6  production  in  the  two  countries,  we  give  the 


Production  of  Gold  in  California  and  Victoria. 

Yean. 

1851....  California. 


1852  

1853  ’ 

1854  ’ 

1855  

1856  ' 

1857  


tralian  gold  ? faJ°r  ,°.f  Ca,ifornia  of  169,074,707.  The  Aus- 

0wn  country,  viz.  at  |2o  th^o^  ^ ^er  rate  dnene83  l^an  °f  our 

whatever  mav  t^La^er  va'ue  ^an  it  justly  bear,  and,  therefore, 
in  favor  of  California  m°Un^  °*  over-estimate,  it  increases  the  balance 

from  1 848^o  appeare  that  the  total  production  of  gold  and 

- Silver  Dollars.  Gold  Dollars. 

. . ,OJ„  550,000,000  993,000,000 

A America  m 1848 4,000,000,000  2,800,000,000 

Mict  4,550,000,000  3,793,000,000 

On  "K  *4  3 perWt  c * loss>  8 P«  <»nt.  for 

^“*“7  in  Euro^ ^ ^/olf  "••• 864,000,000  114,000,000 

0r.  taking  th  Amenca  “»  1857 4,186,000,000  3,679,000,000 

®Te  per  cent.,  ’Dcr,oase  in  silver  since  1848  has  been  nearly 

percent.  e corresponding  increase  in  gold  has  been  over  thirty 


$42,682,695 

46,586,134 

57,331,024 

51,328,653 

43,080,211 

48,887,543 

48,976,207 


Victoria. 

.$  2,083,060 
. 41,734,380 
. 42,792,260 
. 36.628,680 
. 43,898,820 
. 62,886.740 
. 49,673,820 


.$338,712,467. $269,697,760 
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If  now  we  give  the  changes  in  price  during  a corresponding  period,  we 
shall  find  that  the  increase  is  even  greater  than  the  increase  in  the  quantity 
of  gold.  It  has,  we  know,  been  remarked  by  many  writers,  and  among 
them  Tooke  and  Newmarch,  that  the  increase  in  prices  can  be  satisfactorily 
accounted  for  by  other  causes  than  the  increase  in  precious  metals — such 
as  poor  harvests,  wars,  and  the  augmentation  of  trade,  &c.  These,  how- 
ever, are  only  secondary  causes,  and  some  of  them,  as  the  increase  in  trade 
and  general  prosperity,  only  to  be  accounted  for  by  going  to  the  main  cause 
— namely,  the  increase  in  precious  metals.  To  exhibit  the  increase  in  prices 
since  the  quantity  of  gold  was  affected  by  the  production  of  California  and 
Australia,  which  was  about  the  year  1851,  until  last  year,  we  give  the  fol- 
lowing statistics,  showing  the  comparative  prices  of  various  articles  of  trade 
in  the  English  markets  : 


Increase  per 
cent,  between 


ARTICLES. 

Jan.,  1851. 

Jan.,  1F54. 

Jan., 

£ 

00 

1851  and  1857. 

Coffee,  cwt 

».  53  a 60 

8 . 58 

a 67 

09 

Sugar,  “ 

26  a 28 

21  a 65 

36 

a 40 

38 

Rum,  Jamaica 

26  a 32 

42  a 46 

44 

a 46 

69 

Tobacco,  lb 

44a  10 

2*a  8 

8 

a 11 

77 

Butter,  cwt 

78  a 80 

104  a 

112 

a 

43 

Beef  (8  lbs) 

28  a 30 

42  a 46 

40 

a 46 

43 

“ Prime 

32  a 36 

48  a 60 

48 

a 50 

50 

Mutton,  cwt 

48  a 54 

48 

a 52 

41 

“ Prime,  u 

44  a 46 

60  a 62 

54 

a 68 

23 

Pork,  ' « 

30  a 42 

42  a 44 

44 

a 52 

7 

Silk,  raw,  lbs 

12*a  16^ 

16 

a 25 

77 

Flax,  ton 

35  a 52 

52 

a 

37 

Wool,  240 

154a  16 

37 

a 

150 

Logwood,  cwt 

....  70  a 80 

110  a 

110 

a 

50 

Sefioil. . . 

£37  a 

43  a 

50 

a 

33 

Olive  oil 

...  . 43  a 

63  a 

61 

a 

42 

Palm  oil 

29  a 

43  a 

47 

a 

62 

Tallow 

60  a 

62 

a 

72 

Leather,  lbs 

15  a 20 

24 

a 31 

100 

Saltpetre,  cwt 

274a  29J 

27  a 31 

37 

a 46 

36 

Pearl  Ashes, 

30£a  31 

29  a 

45 

a 

50 

Copper,  ton 

126  a 

135 

a 

60 

Iron,  ton 

5}a  6 

9Aa 

9 

a 

56 

“ Swedish 

12ia 

15 

a 

33 

Lead,  ton 

17*a 

234  a 

23 

a 

31 

Steel,  Swedish 

15  a 

17ia 

20 

a 

33 

Tin,  ton 

84  a 

126  a 

143 

a 

70 

We  see  from  this  average  percentage  of  the  increase  in  price,  that  it  is 
greater  than  the  percentage  of  the  increase  of  the  quantity  of  gold.  This 
may  be  ascribed  to  an  insufficient  average  of  prices,  showing  too  great  an 
advance,  and  to  the  effect  of  other  causes  than  the  increase  of  precious 
metals,  namely,  bad  crops,  succession  of  wars,  etc.  Enough,  however,  is 
shown  to  demonstrate  the  general  relation  of  cause  and  effect  between  the 
increase  in  the  quantity  of  gold  and  the  general  increase  in  prices.  We  do 
not  intend  to  assert  that  an  increase  in  prices  follows  in  a direct  ratio  to  the 
increase  of  gold,  so  that  doubling  the  quantity  of  gold  would  double  prices : 
only  that  there  exists  a general  law  of  dependence. 

, growth  of  trade  and  the  industrial  pursuits,  since  the  discovery  of 
the  California  mines,  are  sufficient  proof  of  the  direct  beueficial  effect  upon 
our  prosperity  of  the  increase  in  the  precious  metals.  Whether  this  will 
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continue,  or  whether  the  stock  of  gold  and  silver  is  sufficient  for  the  pur- 
poses of  currency,  and  that  hereafter  the  only  effect  of  an  increase  will  be  in 
a corresponding  increase  in  price,  is  a problem  only  to  be  solved  by  time. 
If,  however,  the  other  countries  of  Europe  and  America  should  follow  the 
example  of  England,  France,  and  the  United  States,  aud  make  gold  practi- 
cally the  standard,  the  production  of  gold  will  not  greatly  exceed  the  de- 
mand, or  the  growth  in  population,  trade  and  wants  of  the  world. 

The  annual  net  increase  of  gold,  after  making  due  allowances  for  loss, 
oarding,  wear,  etc.,  is  about  four  per  cent,  of  the  total  quantity  in  existence 
m urope  and  America  The  average  annual  increase  in  population  and 
e in  these  two  continents  is  not  at  present  over  two  per  cent.,  and  is 
pro  a y even  less;  so  that  the  difference  shows  the  real  proportional  in- 
crease  of  metallic  currency,  or  that  in  round  numbers  our  stock  of  gold  will 
pro  a j double  in  proportion  to  the  population  and  trade  in  the  next  fifty 


THE  ROYAL  BRITISH  BANK  CASE. 

cases  ou  rec  ^ Bank  is  one  of  the  most  important  banking 

officers  and°t  [7°^  M * precedent>  and  that  should  be  familiar  to  bank 
commercial  and  h v • ^ genera^'  Having  in  view  this  obvious  bearing  upon 
ci-directon  nfth  f mterest8i  we  publish  in  full  the  proceedings  of  the  trial  of  the 

ectors  °f  1 Bri^  Bank  before  Lord  Campbell,  in  February  last. 

(Ed.  B.  M.) 

COURT  OF  QUEEN’S  BENCH,  GUILDHALL,  FEB.  27. 

SitUnrjs  at  Nm  Prim,  before  Lord  Campbell  and  a Special  Jury. 

by  the  late  Attornpv^r  °WN  iAp.D  2TnER9- — This  was  an  information  filed 
the  Roval  British  Ha  fUera.  ’ Hethell,  charging  certain  directors  of 

Dunninrr  MacW  T D Humphrey  Brown,  Edward  Eedaile,  Henry 

William  Daniel  Ow  ^ °^e  ^ocBran>  Richard  Hartley  Kennedy, 

Hugh  Innes  Camerm?n’  ^ ®taP\etonJ  and  also  the  general  manager, 
the  shareholders  «n,i  consP^ng  by  false  representations  to  defraud 

The  trial  L CUSt?mers  and  the  Public. 
c'°8e  at  a late  hour  tb*1  February,  1858,  and  was  brought  to  a 

about  eight  hours  pa  i?  *venin2>  after  having  occupied  thirteen  days,  for 
part  of  Crown  during  the  first  eight  days,  the  case  on  the 

^ng  in  the  mean  <jonduct^  by  Sir  F.  Thesiger;  but  that  gentleman 
conduct  of  the  n 6 ^>ee*1  raised. to  *be  dig^ty  of  Lord  High  Chancellor, 
Hr.  Atherton.  Pr°secution  during  the  remaining  five  days  devolved  on 

Joseph  Brow^anr^'  S'’ Mr'  Sergeant  Ballantine,  Mr.  Welsby,  and  Mr. 
Mr-  R-  C2T1  w the  Part  of  Crown ; Mr.  Huddleston,  Q.  C, 
and  Mr.  Aspland  ,^,r'  f°r  Brown;  Mr.  Edwin  James,  Q.  C., 

aad  not  pleaded  ,li,i  * ai  e '>  Lawrence,  for  Macleod  ; Cochran,  who 

Jacobs,  annpor-j°i  aPP?ar » Mr.  Serjeant  Shee,  Mr.  1).  D.  Keane,  and 
ppeared  for  Kennedy;  Mr.  Slade,  Q.  C.,  for  Owen  ; Sir  F. 
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Kelly  (the  Attorney-General),  Mr.  Bovill,  Q.  C.,  and  Mr.  Coleridge,  for 
Stapleton ; and  Mr.  Digby  Seymour  and  Mr.  Bennett  for  Cameron. 

As  the  information  was  referred  to  by  Lord  Campbell  in  his  summing 
up,  we  may  as  well  state  here  that  the  first  count  charged  a conspiracy  to 
publish  and  represent  to  such  of  the  shareholders  as  were  ignorant,  &c., 
that  the  bank  and  its  affairs  had  been  during  the  half  year  ending  the  3 1st 
of  December,  1855,  and  then  were,  in  a sound  and  prosperous  condition, 
producing  profits  divisible,  &c.,  the  defendants  well  knowing  the  contrary, 
&e.,  with  intent  to  deceive  and  defraud  such  of  the  shareholders  as  were 
not  aware  of  the  true  state  of  its  affairs,  and  to  induce  them  to  continue  to 
hold  shares  therein,  and  to  become  or  continue  customers  and  creditors  of 
the  bauk.  The  count  then  set  out  the  following  overt  acts : 

“ 1st  Overt  Act. — Publishing  a false  report  for  the  half  year  to  Decem- 
ber 31,  1855,  declaring  a dividend  of  6 per  cent.,  and  that  new  shares 
would  be  issued  at  a premium. 

“ 2d  Overt  Act. — Issuing  new  shares,  knowing  the  bank  to  be  in  a fail- 
ing condition. 

41  3d  Overt  Act. — Publishing  a false  balance-sheet  for  the  year ; false  in 
the  amount  of  assets,  in  the  provision  for  bad  debts,  and  in  the  profit  and 
loss  account. 

w 4th  Overt  Act. — Paying  a dividend  when  no  profits  were  made. 

“5th  Overt  Act. — Buying  the  bank  shares  with  the  bank’s  money  to 
keep  up  the  price. 

“ 6th  Overt  Act. — Publishing  a circular,  September  10,  1855,  to  the 
shareholders,  to  iuduce  them  to  buy  new  shares,  when  the  bank  was  in  a 
failing  condition. 

“ 7th  Overt  Act. — Publishing  an  advertisement  inviting  persons  to  open 
accounts  when  the  bank  was  approaching  insolvency. 

“ 8th  Overt  Act — Publishing  an  issue  of  2,000  more  shares  when  the 
bank  was  failing. 

“ The  2d  count  charged  a similar  conspiracy  against  customers  and 
creditors  of  the  bank,  and  contained  seven  overt  acts  similar  to  numbers  1 
to  7 in  the  1st  count. 

“ The  3d  count  charged  a similar  conspiracy  against  the  Queen’s  sub- 
jects generally.  The  overt  acts  were  the  same  as  in  the  1st  count. 

“ The  4th  count  charged  a conspiracy  to  cheat  and  defraud  such  of  the 
shareholders  as  were  ignorant  of  the  true  state  of  the  bank,  by  inducing 
them,  by  false  pretences,  to  purchase  and  hold  additional  shares  in  the 
bank,  the  defendants  knowing  the  bank  to  be  in  a bad  and  dangerous  con- 
dition and  approaching  insolvency,  and  that  the  shares  were  unsafe  and 
might  be  ruinous  to  the  holders.  The  overt  acts  were  the  same  as  Nos.  1 
to  5 in  the  1st  count. 

“ The  5th  count  charged  a similar  conspiracy  against  the  Queen’s  sub- 
jects generally.  The  overt  acts  were  the  same  as  Nos.  4,  5,  and  7 in  the 
1st  count 

“The  6th  and  last  count  charged  a general  conspiracy  to  cheat  and  de- 
raud  John  Arundel,  and  several  other  persons  named,  of  their  money.” 

At  the  sitting  of  the  Court  this  morning,  Lord  Campbell  proceeded  to 
sum  up  the  evidence.  His  lordship  said : 
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Gentlemen  of  the  Jury — The  anxious  task  now  devolves  upon  me  of 
summing  up  in  this  very  important  case ; and  I say  it  most  unaffectedly, 
my  anxiety  is  greatly  diminished  when  I consider  the  character  and  quali- 
fications of  the  gentlemen  whom  I have  now  to  address.  If  it  had  been 
y u y to  try  this  case  in  the  country,  at  the  assizes,  before  country  gen- 
arn?ers’  I should  have  been  much  more  embarrassed.  I should 
SET  k.Down  “o'*  ^an  the  jury,  and  it  would  have  been  my 
mattm  ,iTIT  ^ 10  try.to  communicato  information  to  them  on 
more  of  tU  "i  • ^ WOUJd, be  %norftnt-  But,  gentlemen,  you  know  much 
”1 I nt  iS6Ctihr  1 d0 ; and  il  is  a faction  to  me  that  you  are 
in?  thislnn  6 ’n"?  ^.iat  justiee  is  sure  to  be  done  bv  your  verdict.  Dur- 
ji  L dSS  I Hwehavenow  arrived  at  the  13  th  day), 


arise  and  to  ,i  ” m-v  dut7  to  state  the  questions  of  law  which  may 
questions  for  vour  at.ten[,on  toT  what  I consider  to  be  the  principal 

case,  to  be  occLed  twoTivf'00'  11  W“  “y  fate’  gentlemen- in  another 
and  if  I thought  tw  t ijS  m sum™ng  UP  ; and  justice  so  required  ; 
of  my  notes  pa™  bv  n C°U^  8t  ass'8t  you  hy  going  through  the  whole 
'“g  that  task  Bnt^?h^eu^|W°U  d not  8Pare  myse^  the  labor  of  complet- 
ed) a course  would  LS*  ^ °n  th'S  OCcasion’  instead  of  assisting  you, 
dutv  by  brino-incp  hefnr  ^ PerP  .ex  I00’ and  that  I shall  best  discharge  my 
whichyou  X fS  J°VkytJlT  P01^.  and  Statin§  ‘he  qimstiom 
the  late  Attornev-fVn  iro-  n Gentlemen,  this  information  was  filed  by 
high  honor,  who  filled  the  ffi  ^ Bethell),  a gentleman  of  great  learning  and 
H whatever  mav  be  t officefof Attorney-General  with  great  distinction  ; 
anallest  blame  Jhim  f ®?ent  of  th,s  Pr°9ecution,  no  one  can  ascribe  tlie 
of  the  Royai  British  Bant  „ ^ . ck  ke  adopted.  After  the  failure 

^me  essentially  necessa^h^6  .and  8Candal  which  it  caused.it 

ffit  the  delendants  that  an  inqmry  should  take  place,  aud  he  has 

orally  speakinc  before  a r,  ^ tn&  ‘ *s  an  ex  °ffic*0  information.  Gen- 
must  he  a bilUf  indictmenrf ' ° °!}n,  ke  Put  uPon  *1,s  trial  in  England,  there 
" toJel°ny  and  hi?h  ^ 8 grand  jur-v>  and  so  it  is  universally 

"cpGeneml  has  the  richt^r " « ?Ut  ’P,  re§ard  to  misdemeanors,  the  Attor- 
Jfid  undoubted  preroJlt;  ‘o  file  an  information.  This  is  an  ancient 

7e  heard  no  comnS  ’ *2?  q'"te  con3t'tutional  and  beneficial ; and  I 
[he  course  which  has  U«,°  i 6 P?rt  of  the  001,11361  for  the  defendants  of 
'fi  the  first  count,  that  tho  ,a,  Gentlemen,  this  information  charges, 

upholders,  that  the  R™  t e^da.n[s  °pn9pired  together  to  represent  to  the 
the  half-year  ended  the^'w  * Bank  and  *»  ■&»  hadF  been  during 
aQd  prosperous  condition  8 °i  . cera^er»  1855,  and  then  were,  in  a sound 
ersi  they  well  knowing  Pro^ucln£  Profits  divisible  among  the  sharebold- 
5 beholders,  customer*  * ^ntrary,  with  intent  to  deceive  and  defraud  the 
Clarged.  Then  therp  L U cre<Jltors  °f  tho  bank.  This  is  the  conspiracy 
T ' reP°rt  of  thedirpof  Se^eraT  overt  acts  alleged,  the  principal  of  which 
J °f  December  shareholders  of  the  state  of  the  bank  on 

which  you  have  heard  the  issuing  of  new  shares,  the  balance-sheet, 
the  condition  of  th*  , 80  much,  which  professes  to  give  a true  account 
end°f6  per  cent,  out  of^?^  at  ^at  t™e’  showing  they  could  give  a divi- 
ban^s  money  for  tK  **  8UPP°«*  Profi^  buying  the  bank  shares  with 
e PurP°so  of  keeping  up  the  deceit,  <fec.  It  has  al- 
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ready  been  stated  that  by  the  law  of  England  the  crime  of  conspiracy  may 
be  completed  without  any  overt  acts  committed  ; but  it  has  been  properly 
stated  by  the  learned  counsel  (Mr.  Atherton)  who  has  latterly  so  very  ably 
conducted  the  prosecution,  that  tbe  overt  acts  are  properly  to  be  looked  to, 
because  from  them  the  jury  may  draw  an  inference  as  to  the  object  of  the 
conspiracy.  With  regard  to  conspiracy,  it  is  not  essential  that  evidence 
should  be  given  of  any  formal  consultation,  in  which  the  parties  are  sup- 
posed to  have  deliberately  resolved  to  do  an  illegal  act,  or  to  do  a legal  act 
by  illegal  means ; but  if,  as  reasonable  men,  you  see  there  was  a common 
design,  and  they  were  acting  in  concert  to  do  what  is  wrong,  that  is  evi- 
dence from  which  a jury  may  suppose  that  a conspiracy  was  actually 
formed.  Now,  gentlemen,  the  manner  in  which  it  was  proposed  to  show 
that  there  was  a conspiracy  in  this  case  was,  first,  to  show  that  the  bank 
was  in  a state  of  insolvency  at  the  eud  of  the  year  1855  and  beginning  of 
1856  ; secondly,  that  this  was  known  to  the  defendants;  and  thirdly,  that 
knowing  that,  they  entered  into  the  design  to  represent  that  the  bank  was 
then  in  a flourishing  condition,  for  the  purpose  of  deceiving  those  who  were 
shareholders,  or  the  public  who  might  wish  to  become  shareholders.  It  is 
for  you  to  say  whether,  on  the  part  of  the  prosecution,  they  have  established 
those  three  points.  I must  caution  you  against  supposing  that,  if  one  or 
several  have  done  what  was  improper,  that  will  establish  the  charge  against 
them.  For  instance,  if  they  went  on  after  the  u reserve  fund  ” was  ex- 
hausted, that  alone  will  not  establish  the  charge.  The  charge  is,  that  they 
conspired  to  misrepresent  the  actual  state  of  the  bank  for  the  purpose  of 
deceiving  the  shareholders,  and  to  establish  that  there  must  be  a joint 
design,  a joint  combination,  and  conspiracy.  In  addressing  you,  I shall 
first  call  your  attention  to  whether  there  has  generally  been  such  a conspiracy 
as  is  alleged  on  the  part  of  the  Crown ; and  then  I will  draw  your  attention 
particularly  to  the  cases  of  the  different  defendants.  I have  already  (in 
the  course  of  the  trial)  had  occasion  to  advert  to  the  fact  that  there  is  con- 
siderable difference  with  regard  to  the  evidence  against  the  several  defend- 
ants, to  which  you  have  attended  in  so  exemplary  a manner,  and  it  will  be 
your  duty  to  distinguish  between  them.  The  great  point  is  what  was  the 
real  state  of  the  bank  on  the  31st  of  December,  1855  ? According 
to  the  balance-sheet  published  by  the  directors  to  the  proprietors  on  the 
1st  of  February,  1856,  it  was  in  a very  flourishing  condition.  You  have 
all  copies  of  the  report  and  balance-sheet,  and  it  is  essential  that  you  should 
continue  to  look  at  them.  If  that  balance-sheet  be  true,  the  case  for  the 
prosecution  fails  altogether ; for  on  the  part  of  the  prosecution  they  under- 
take to  prove  that  it  is  false  and  fraudulent,  and  particularly  that  it  takes 
credit  for  a number  of  debts  absolutely  desperate,  so  as  entirely  to  misre- 
present the  actual  condition  of  the  bank.  There  was  notice  given  on  the 
part  of  the  Crown  to  the  defendants  of  a great  number  of  debts,  but  they 
are  now  confined  to  a certain  number,  which  we  have  been  engaged  many 
days  ia  investigating.  I did  not  complain  of  that,  but  the  exact  amount 
of  the  debts  was  not  material,  nor  the  manner  in  which  they  were  incurred, 
for  we  were  not  trying  the  directors  for  improvidently  allowing  those  with 
whom  they  were  dealing  to  incur  debts.  We  are  to  examine  what  was 
the  condition  of  the  bank  at  the  time  to  which  I have  referred.  I shall, 
therefore,  spare  you  the  history  of  the  Welsh  mines,  and  shall  say  nothing 
about  Swift  and  Dummler,  and  the  other  parties  of  whom  we  have  heard 
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so  much;  for  though  the  directors  should  he  blamed  for  entering  into 
those  mmmg  adventures,  that  would  not  support  this  charge  unless  7t  con- 
£ if  be^S°lVenCy,which  they  (k‘sired  to  conceal  and  deceive  the 
alra  '°lers‘  ^ le  ^ which  I shall  call  vour  attention  is  the  sum 

a~TLthneJ  el8h  works'under  various 'heads,  amounting  ,o  an 
fordie-e  vl  ’°°3^  2s‘.5^'  Now,  gentlemen,  there  was  some  security 
mate  mufnfC<r‘V1ZK  1,6  "“T?  bu*  these  n,ine8’  at  the  hipheat  esti- 
month  of  Inn?  bTn  W?rth  more  than  1,alf  ‘hat  f<>r  in  the 
fixed  a reserved  raf  Wie"  the  dlrectore  P»t  them  up  to  auction,  they 
b il^T  i?d  bldd'"S  «t  60,000/.  They  were  finally  sold  for  6,000/  • 
bft  “ the  value  of  the  security  at  tire  time 
^fesurn  °f  8,600/.  due  by  Harrison  and  other  parties 

every  attempt  was  madef0"  ^ ® farkot  C°mpany.  Yo«  recollect  that 
to  be  utterlv  ll  i d t0TJ^r  that  amount,  but  the  debt  turned  out 
camel  £ Pe'ffiS;  “ d,d  De  TaPe’s  d^t  of  1,193/.  18s.  Ad.  Then 
and  I wishethatrnmh,0Ut  wtbeuadVanCe8  made  lo  ^ullins,  who  is  dead  ; 

f What  i8  good  could  be  9aid  of  tbe  dead 

There  is  no  doubt  thll  E C°nCUr  in  throwin?  Jll9t  blarae  upon  him. 
terest,  amounted  to  11  f h,.,n’  which»  with  t,ie  in- 

is  totally  lost.  Thpn  ’ 2^.IOrf,5  but  he  died  insolvent,  and  that  debt 

Brown;  b„U  do  not  thft • the  advances  ™d«  to  Humphrey 
value  of  the  securities  which*  kT  I s'tuat,on  to  know  exactly  the 

"ere  made  to  him  amount,  £ave  to  the  bank  for  the  advances  which' 
do  not  know  ule  v f alto/e‘her Lt0  U'4311’  3s‘  U'  But  though 
tank,  the  value  must  £tak£6  nf6  S-h'pS  he  mort?aged  to  the 
tUDe,  and  before  thevahf^  S ^ PT  wh,ch  they  woul(J  fetch  »t  the 
Awards.  It  w£iL  th  PP,ng  had  fallen  40  P«  «"*,  aa  ^ did 
48-0f-*0/.,  and  that  a l£  at  1??^°",  that  tlle  highest  value  was 
Jls  * a question  entirely  for  OL361’001°(-. was  lhuH  occasioned.  But 
^rown,  that  he  thouffhUhprA^  * H1®  lordship  here  observed  in  favor  of 
tad  deceived  the  bank  mo  thTJT  ,Ut.!e ,?round  for  8aying  that  Brown 
Je  alleged  loss  on  OliverfVh,  Ue  ° h,s  secuntief<-  Then  tlrere  was 
though  ho  (Oliver)  becarmff £ amounting  to  14,162/.  4s.  5c/. ; but,  al- 
P°urid  (o3.),  there  lerHtW T ^ and  Paid  8carce|y  any  thing  in  the 
Paid  into  the  bank  you  are  fTf  n°  bl1’8,  and  how  much  they  had 
another  director,  who7  recchL  */“  y informed-  Then  comes  McGregor, 
He.8ave  as  security  io!f  advances  to  the  extent  of  7,369/.  8s.  3d. 
*ndfome  shares  in  various  °n?.of  which  rea,ized  1,181/.  18s.; 

Ia  debt  there  was  a loss  of  °^PaDI®8  which  were  worthless,  so  that  upon 
■ol3|.  0*.  2d.  He  had  for  f Next  comes  Blacker’s  debt  of 

hills  which  had  been  f];age  tb?  ,narae8  °f  the  acceptors  to  a number 
a y person  liable  unon  tK cou°t®d  hy  the  bank,  and  therefore  he  was  the 
Pant  of  law  amj  Taj  em  ’ hnt  he  fled  the  country,  and  the  bills  in 

*ynne,  another  director  C UUery  worthless.  Then  comes  the  debt  of 
Nted  some  shares  in  f amount,ng  to  13,415/.  19s.  lid.  He  had  de- 
Homes  Cochran,  anothpr  ..con]Pany,  but  the  debt  is  entirely  lost.  Then 
h£  L°neof  th9  defendfln!reCt0r’uWhoSe  deht  am»unted  to  9,503/.  3s.  5 d. 
debt  his  entirely  lost  Tuf  tb',8  rec?rd,  but  he  has  fled  the  country,  so 
nager,  which  amounted  * t iere  ’3  tbe  debt  of  Cameron,  the  general 

12»-  W;!  bu,  t|1e  „UMof\»»e- 
Ihere  is  evidence  that  he  has  property 
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at  Dingwall,  which  can  be  sold  for  40  years’  purchase  ; but  it  is  impossible 
to  toll  how  much  it  may  produce.  And  yet,  gentlemen,  all  these  sums 
were  taken  into  account,  and  credit  is  taken  for  them  in  the  balance-sheet 
to  December  31,  1855.  In  addition  to  this,  it  appeared  from  the  books  of 
the  bank  that  there  was  a sura  of  42,000/.  owing  upon  past  due  bills,  upon 
which  they  had  ceased  to  calculate  interest,  yet  that  sum  of  42,000/.  is  in- 
cluded in  the  balance-sheet  in  the  “ assets  ” of  the  bank.  You,  gentlemen, 
will  form  your  own  opinion,  but  it  seems  to  me  that  in  this  balance-sheet 
debts  are  included  which  were  known  to  be  bad  to  the  exteut  of  at  least 
100,000/.  If  so,  I should  think  this  balance-sheet  is  a false  account.  A 
balance-sheet  should  give  some  information  to  the  shareholders  as  to  the 
state  of  the  bank;  but  here  credit  is  taken  for  100,000/.  worth  of  bad 
debts,  just  as  if  it  had  been  100,000/.  invested  in  the  Three  per  Cents.  It 
is  said  it  is  the  custom  with  banks  to  include  bad  debts  in  their  balance- 
sheets  as  “ assets.”  If  so,  it  is  a very  strange  custom,  if  there  is  no  reserve 
fund  for  paying  them.  But  it  is  said  that  there  was  a u reserve  fund  ” for 
bad  debts.  If  that  had  been  so,  and  a proper  sum  had  been  reserved,  the 
case  would  have  been  different;  but  the  fund  reserved  for  the  payment  of 
bad  debts,  amounting  on  the  31st  of  December,  1855,  to  100,000/.,  was 
only  339/.  Is.  Id.  It  seems  to  me,  therefore,  that  there  is  strong  evi- 
dence, but  you  are  to  consider  it,  and  form  your  own  opinion,  that  in  this 
balance-sheet  credit  was  taken  for  sums  for  which  credit  ought  not  to  have 
been  taken,  and  that  this  had  a certain  tendency  to  impose  upon  the  share- 
holders. His  lordship  here  read  over  the  evidence  given  by  Mr.  Barnard, 
the  cashier  of  the  bank  from  the  commencement  in  1849,  respecting  his 
examination  of  the  past  due  bills  in  April  or  May,  1855,  under  the  direc- 
tion of  Cameron.  According  to  his  calculation,  the  good  bills  were 
52,584/.  4s.  5<Z.,  the  doubtful,  52,976/.  1 5s.  8c/.,  and  the  bad  12,523 /.  14$. 
2 d. ; total,  118,084/.  14s.  3d.  Barnard,  however,  said  that  Cameron  added 
to  the  number  of  bad  bills,  and  made  the  amount  21,5 55/.  His  lordship 
said  he  thought  he  ought  also  to  read  over  the  cross-examination  of  Mr. 
Barnard,  as  it  was  favorable  to  the  directors.  It  stated  in  substance  that 
he  believed  the  securities  held  for  the  advances  made  by  the  bank  were 
sufficient ; that  the  character  of  the  bills  of  the  bank  became  better  as 
they  went  on;  that  he  believed  that  both  Brown’s  debt  and  the  securities 
on  the  Welsh  mines  would  have  been  good  if  the  bank  had  not  stopped ; 
that  he  believed  somebody  would  get  a fortune  out  of  the  works  yet,  as 
they  only  wanted  capital ; that  he  himself  believed  the  bank  to  be  solvent 
till  within  a short  time  of  the  stoppage,  and  had  in  consequence  advised 
his  friends  to  take  shares,  and  also  refused  a more  lucrative  situation  than 
the  one  he  held  in  the  bank ; that  the  business  of  the  bank  had  greatly  im- 
proved during  the  last  year,  and  that  more  than  1,000  new  accounts  had 
been  opened  in  the  year  ending  June  30,  1855,  &c.  His  lordship  then 
proceeded  to  read  Crawford’s  evidence  as  to  the  manner  in  which  the 
balance-sheet  was  made  />ut  by  him.  The  general  pi  inciple  was  to 
state  the  result  of  the  different  books,  and  giving  credit  to  them  that  what 
they  stated  was  true,  the  balance-sheet  would  be  a true  accc»unt  of  the  state 
of  the  affairs  of  the  bank  ; but  if  those  books  were  wrong  tlie  balance  sheet 
would  be  a delusion  and  snare.  There  could  be  no  doubt  that  Crawford 
did  his  duty  in  taking  out  the  accounts  correctly,  and  if  th  > materials  had 
been  solid,  the  result  would  have  been  unexceptionable.  He  (Crawford) 
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g^athemhtT C^mewn  ^Th^6!1^  °f  &TW^  m.arked  A>  and  C,  and 
then  madfi  fmm  T’i  Tbe,  Glance-sheet  for  December  31,  1853,  was 

Jr  '°'  *«“•  * m«relj-  altering 

btdsbip  Y Y“ford  'm'Jer  directions.  U> 

tote  at  the  Boanl  hi  L*  8 ‘ "*»  “»>  » director  anil  had  no 

*h«  .SI  uZr"en,bl”f0r?e  mmmr  in  wllich  *'">  Wancc 

jary  would  sav  whptho  1S  suPerin^en^ence  and  by  bis  directions.  The 
been  ft? IT  T °r  “*■  T,'e  balance-sheet  having 
January,  wEfoL  h#  • ^ at  R C0Urt  h(i,d  in  the  >=Uter  part  of 
1st  of  February  1856  Tr  pr0pnetors  at  a general  meeting  held  on  the 
affairs,  and  it  was  for  the  imJt  * ver>’  fla«enng  account  of  the  state  of 
that  balance-sheet  was  true  7i  *•  8a£’  ooking  at  the  evidence,  whether 
»bich  they  declared^  dividend  ffhed  tb°  dil;octor3  in  their  report,  in 
ttau  there  was  a “ <rro ss  hal«  r 6 per  cent.  The  balance-sheet  showed 
'*»,*«  mkJriYl"  f0r  lbe  It.  31st  of  lA'ccnilicr. 

« (25,320k  u%1::T::ror °f  baj  »°<t  wi'«  ».rei- 

amounting  t0  30551*1  2 5Pn  a,nd  Pr°mi.ssory  notes  and  bul  anees,” 
^ head  of  “Assets”  4* Rv  In’  °n  tbe  °lher  side’  they  took  creJit  under 
Ranees  on  cash  credits  bi^T  ^ ““.TV  ble  sccuritit‘s  short  periods, 
,n  that  sum  of  986  272/  1 d“ted”‘Vor  980,272/.  11s.  id.  But 
!fnced  on  the  Welsh  Wn  k \i  was  luclud<3d  the  108,000/.  ad- 
^Pany,  Mull  ins,  t own  tree  ° *tv  °f  tbe  Islington  Cattle-market 
;ndWon.  N^w,  orthe  &p\01,Ver’  Blacker’  Gwynne,  Cochran, 

ffa"d  balance-sheet  were  laid  Upon  tbe  OCcasion  w'ben  the 

fendants  were  present  Th<m  .f'd  G^ore  tbe  general  meeting,  all  the  de- 
! ould  bo  adopt  Jandt?^tbey,Came  t0  a resolution  that  the  report 

u £r'r'i1be  a dii<iend  -f  * £ 

jere  not  grossly  deceived  »nH  }u'y  l?  “7  whether  the  shareholders 

i^;XSr‘  "M  r on  ^ f‘rt  °r  *'« 

®ct*>  such  as  the  \vma  ^ * * , here  was  evidence  given  of  other 
^ liJe  defendants  knew  the  h T !“  ?’  .which  Would  only  be  wrong  in 
£*•  ^idence  * the  time ; but  tfere 

J*  ffou|d  not  be  justifiable  ,fn  t baDk  .shares  wilh  **  bank’8  money, 
it?* ^e  bank  wm  “ “ll  r k7  w™m8ta"<*8-  After  the  gen* 
17,  JJJ  st0Pped.  It  was  f tb®  hegmning  of  September,  1850,  when 

Ths  ; °rf‘’  "hich  must  fall  either  ?U”d  ,tbere  was  a deficit  of  220,562/. 
deceiv^i.^011^  Dow  say  whether  !t°n  sbarebolders  or  on  the  depositors, 

bank  ,Vte  8^areholders.  If  tho  A e de^endant3  had  this  guilty  design  to 
its  j.  ,ey  ought  to  be  found  rmilf6  en{Jan^  knew  the  insolvency  of  the 
^lveQt  state  the  5 but.ifaDy  <*  them  did  not  know  of 

several  length  to  comm  ac<lu,t  them.  His  lordship  then  pro- 

be had  de  endants-  And  first,  wiflf  Dp°n  1116  evidence>  “ il  affecied  the 
cojsiJ  ff°Pe  abroad,  and  therofn  to  Cochran,  his  lordship  said 

fenda V8-100'  His  lordshm  « 'A*  ^Ury  m'ght  dismiss  him  from  their 
(Mr  At» m a d Cerent  order  frn  be,  would  consider  the  cases  of  the  de- 

lhemAtir€rt0n)’  but  without  slvW^h1  ad?pt.ed  by  the  learned  COUQSel 

Kent,  a « ff°uld  take  thn«,  •71D^  .*be  Pnnc,plo  on  which  he  arranged 
l0r(]s<;  y’^sdaile,  Brown  anr/p  tbl9  order — Stapleton,  Owen,  Macleod, 
bin,  »,?itb?aght  no  blame  r*  , Cameron.  With  respect  to  Stapleton,  his 
ldl  the  other  defendant U k a44ach  to  the  prosecution  for  including 
Pendants,  because  it  was  most  proper  that  the  con 
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duct  of  tic  whole  of  them  should  be  emuined ; uo,  could  he  impute  »ny 
blame  to  tbe  prosecution  for  taking  tbe  opinion  of  the  jury  upon  a . 
Stapleton’s  case ; “ although,”  said  his  lordship.  have 

rather  expected  after  the  evidence  had  been  closed,  that  there  g 
been an Sation  that,  so  far  as  Mr. 

case  to  be  presented  to  the  jury  had  been  established.  * tfa  must 

him  to  interpose,  and  as  there  was  evidence  -o 'go  ^then  reminded 

decide  whether  Stapleton  was  guilty  or  not.  His  lordsh'P  then  r d « 
tbe  jury  that  Stapleton  did  not  join  the  bank  till  the  s J’ 

and  that  he  took  no  active  part  in  it  till  ns  return  in®  did 

16th  of  October.  His  lordship  reminded  the  jury  that 
not  join  the  bank  with  a view  to  profit,  but  because  bem 
ter,  and  not  meeting  with  great  success,  for  the  rac 

to  the  swift,  nor  the  battle  to  the  strong”  he  wished  to  be  ™ 
ployed  He  was  recommended  to  the  bank  as  a flourishi  g 
spectable  establishment;  and  it  was  admitted  by  Sir  F-  Th^iger  (now 
Lord  Chancellor),  that  when  he  entered  it  he  was  in  ^ter  ignorance 
of  the  state  of  its  affairs.  He  held  20  shares,  which  he  had  tried 
dispose  of,  and  the  only  benefit  he  derived]  from  the  bank 
dividend  upon  his  shares.  It  was  he  (Stapleton)  who  m°v  , . ^ ^ 

pointmentof  a committee  on  the  convertible  securities ; and  though  he 
thus  become  acquainted  with  Brown’s  debt  it  was  not  to  be  mferr 
he  really  knew  the  bank  to  be  insolvent.  The  jury  would  form  the  r o -a 
opinion!  but  he,  Lord  Campbell,  saw  nothing  down  to  the  1st  of  Febiuary, 
1856,  to  show  that  Stapleton  was  aware  of  the  insolvency  of 
It  appeared  also  that  so  late  as  August,  1856,  only  a few  days  beto 
bank  stopped  payment,  he  wrote  a letter  to  his  friend  Mr.  exa  , 
theson,  in  which  he  stated  that,  although  there  was  a run  upon  the  bank, 
he  believed  that  if  some  gentlemen  of  known  wealth  would  join  them i pu 
lie  confidence  would  be  restored,  and  he  asked  Mr.  Matheson  w le  , 
he  should  be  satisfied  that  the  bank  was  solvent,  he  would  join  the  Doaro. 
His  lordship  here  read  over  the  evidence  given  by  Mr.  Paddison  and  the 
other  witnesses,  who  stated  that  they  bad  never  seen  any  thing  iu  the  co- 
duct  of  Stapleton  that  was  inconsistent  with  the  highest  honor  and  integ- 
rity, and  added  that  if  the  jury  took  the  same  view  of  Stapleton  s case 
he  did,  he  (Stapleton)  would  leave  the  court  without  a stain  upon  m 
character,  and  if  he  should  at  any  time  return  to  his  profession  as  a hams- 
ter, his  lordship  said  he  should  be  glad  to  see  him  practising  in  any  court 
over  which  he  presided.  The  next  name  was  Macleod,  and,  altnoug 
there  was  more  evidence  against  him  there  was  no  positive  Pr£° J* 
was  not  a speculator,  nor  had  he  obtained  advances  from  the  ban  . 
He  purchased  a large  number  of  shares,  and  invested  in  them  the  sum  o 
5,000/.,  and,  instead  of  speculating  with  them,  he  made  them  the  subjec 
of  his  marriage  settlement.  He  certainly  was  a director  from  1853  down 
to  the  stoppage,  and  if  he  had  gone  through  the  same  laborious  investiga- 
tion of  the  books  which  had  occupied  the  Court  so  many  days,  he  might 
have  acquired  a knowledge  of  the  insolvency  of  the  bank.  His  lordship 
here  referred  to  the  excellent  character  which  Macleod  had  received  from 
the  witnesses,  particularly  from  Mr.  Bullen,  the  eminent  special  pleader, 
whose  pupil  Macleod  had  been.  His  lordship  thought  a more  serious 
case  was  made  against  Owen,  who  had  been  much  longer  a director;  but 
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be  had  invested  all  his  savings  in  the  bank  and  had  not  derived  anv  benefit 
,T'  ift.”CeLen<  character  had  also  been  given  to  Owen, 'and  his 
■ . f l ,'  ,f0  the  jury  to  -ay  whether,  under  those  circumstances,  they 
nffl'  ,tr>in(  h!m  His  lordship  then  referred  to  the  evidence  as  it 

letLr  ilr!nnefl  ^ m'nuteness,  and  particularly  referred  to  the 
that  even  auLt  ^ ln? 10  Cameron  on  the  15th  of  May,  1 855,  as  showing 

>«y  orthe  tak . Tta  uS, trtbM:-tro,,g  “ to  ,he  inM|- 

and  reou^rinl ^ C°nS'^er  1,1  e retlrement  of  Mr.  Spens  as  something  serious, 
nate  tile  an  A •S®noUS  on  our  Part-  It  occurs  at  a mostunfortu- 

i: bZ  no  rr88 1 boird  ? was  niakin?  tow;,rd9 

ZLlril  t0  t,a>  7 «■'  peUnnl  interest.  ,.,,on  ,o„ 

t g y°"  n<>,  -f  l°  >*  ni'ed-by 

sional  jLtunne  r.l-tn  °!*n  wu*Ses,  imd  to  give  me  your  j.rofirs- 

r'tuIkweiglitne,tlle'nro^ratt/?rd  a,n<1  I)unCiln  into  council.'  ami,  as  a 
lowing  terms 1 P a”d  con  vei7  carefully,  to  report  on  the  fol- 

c«rrence^vhic^rha\^  WaHeri'tl  c?nRro,“"?i  by  tbe  vari°us  untoward  oc- 
Mullins,  Oliver,  &c  6 bau^’  ^be  lron  works,  G Wynne,  McGregor, 

generally,  arid  o^MNonTl™!^-31  °r  k?al  deficit  b*v  ba(1  debts  and  losses 
teport,  as  contrasted  with  tl  labllt''.to  our  shareholders,  through  your  last 
^Wittorrin  hr-nTSUy  We  la?  und"  t0  commute  such 
“2.  What  are  on,  t * ? 25  per  cent  ('f  capital. 

“Do  they  justify  I?™Spt“ClS  °f  bus,ness  to  re,ieve  past  disaster  ? 
doing  so;  for  as'rei,u  ,eVen  fPP°sin=  the  charter  would  warrant 
and  obtain  their  aeouie  ap?-°a  t0  ou.r.  shareholder?,  to  state  losses, 

051  ^pital,  I should  nronni^ t0  .re  InclUIsb  dividend, and  whip  up  t<>  re-tore 
certain  and  ignoble  course  o'fTffl  ^ &\  °nC°,  aS  simpl}’  Puer'ie>  an<1  the  most 
“Iffoureo  1 e °‘hcial  suicide. 

scribe  2,000  more  shareTTnl l°  /m”  dlG  board’  atl(I  the  public  would  sub- 
Dot  appear  likely."  ’ 1 10U  d bave  no  fear  of  the  future  ; but  this  does 

entertained  the  belief  thaf'^iT^611  ^enned-v  wr°te  that  letter  lie  must  have 
■t t0  stoppage  of  5. VT  State  of  affaira  were  known  it  would 
" May,  1850,  hePconcurLl  -e  ^°k?  And  }'«,  after  writing  that  letter 
e shareholders  on  the  1st  rePort  an<^  balance-sheet  presented  to 

o the  speech  , ebruary,  1856.  His  lordship  also  referred 

,eh  bad  taken  place  in  enno<^y  at  {^e  fleeting  ; and  to  the  discussion 
e 'jst  clause  of  the  nh  C0UrJ,>°[  directors,  in  1855,  on  the  subject  of 
n)  time  the  losses  shnnl  T ^ w!^lc^  Squired  the  directors,  in  case  at 
^,rphis  fund,  to  convene  / exceet^  °ne-fourth  of  the  paid  up  capital  and 
n the  other  hand  there  °f  proprietors  to  dissolve  the  company. 

°m  the  bank,  and  harl  * \S  i*e  *^at  had  derived  no  personal  benefit 
^tomers.  His  lordsh^^1106^  ^a™br  to  become  shareholders  and 
i ^ank,  and  observL  ^ ?anie  to  case  °f  Esdaile,  the  governor 
* and  had  nnf  (Esdaile)  had  derived  no  benefit  from 

rne(l  to  state  that  out  an^  money  fr°ra  it;  but  he  was  con- 

ls  own  mouth,  he  had  a knowledge  of  the  true 
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state  of  its  affairs.  His  lordship  here  read  a large  portionofthede^si 
tion  made  bv  Esdaile  in  a proceeding  which  had  been  instituted  in  Chan- 
cery under  the  Winding-up  Act,  in  which  that  defendant  ^ad  stated  in  the 
roost  explicit  manner  his  knowledge  of  the  various  debts  of  t e , 
which  left  no  doubt  that  he  must  have  known  that  it  "as  in  an  indent 
state.  His  lordship  also  read  the  letter  which  Esdaile  had  written  to 
the  deputy -governor,  Owen,  on  the  15th  of  January,  185  , in 

“ If  you  or  the  general  manager  cannot  satisfy  mo  by  personal  assur- 
ances from  each  of  my  co  directors  that  they  will  support  roe  with  their 
presence  and  countenance  on  our  forth-coming  annual  meeting,  i shall 
abstain  from  entering  the  court-room  again  ; and,  in  that  case,  you  wi  , l 
you  please,  officially  place  the  accompanying  notice  of  my  resignation  in 
the  hands  of  the  general  manager. 

“ Our  highest  policy  is  to  present  a solid  front  to  the  public , our 
weakest  conduct  is  to  dangle  a rope  of  sand  before  them. 

“ Believe  me,  Ac., 

“Edward  Esdaile. 

The  postscript  ran  thus : — “ We  want  courage  and  coolness,  and  with 
God’s  blessing  our  difficulties  will  be  surmounted 

His  lordship  then  proceeded  with  the  evidence  as  it  affected  Brown  ; and 
called  upon  the  jury  to  dismiss  from  their  minds  all  prejudice,  and  to  con- 
sider  him  as  an  innocent  man  until  his  guilt  was  proved.  He  ha  or 
rowed  largely  from  the  bank,  and,  having  given  securities,  he  had  a strong 
interest  in  keeping  up  the  bank  as  long  as  possible ; but  he  was  afraid 
that  destruction  would  come  down  upon  it  and  him,  if  strong  measures 
were  not  taken.  His  lordship  here  read  a long  letter  which  Brown  had 
written  on  the  subject  of  his  debt  to  the  bank,  in  which  he  complaine  o 
the  course  the  directors  were  taking  to  realize  his  securities,  particularly  re- 
ferring to  the  advances  made  on  the  Welsh  works  and  other  bad  e 
which  the  bank  had  made.  His  lordship  also  referred  to  the  statemen 
made  by  Brown  in  the  court  of  directors  in  the  year  1855,  when  he  sai 
that,  one-fourth  of  the  paid-up  capital  and  reserve  fund  being  lost,  it  was 
their  duty  to  convene  a meeting  under  the  Ylst  clause  of  the  charter  to  dis- 
solve the  company,  and  that  if  they  went  on  any  longer  they  would  do  so 
on  their  own  personal  responsibility.  His  lordsh  p then  came  to  the  wise 
of  Cameron,  who,  he  said,  had  borne  a high  character,  but  it  appeared  he 
was  a sanguine  man,  and  hoped  that  the  bank  would  become  a valuable 
establishment.  It  would  be  for  the  jury  to  say  whether,  being  disappointed 
in  that  hope,  he  had  not  resorted  to  unworthy  means,  and  become  a party 
in  a scheme  for  deceiving  the  shareholders.  The  bank  commenced  with  a 
small  capital,  less  than  50,000£.,  and  it  soon  got  into  difficulties.  The  jury 
would  say  whether  it  was  not  contrived  that  there  should  be  a series  ot 
balanbe-sheets  to  deceive  the  public,  to  conceal  the  loss  which  had  been 
sustained,  to  make  it  appear  a flourishing  concern,  and  to  draw  in  purchas- 
ers of  new  shares.  The  balance-sheet  and  report  were  prepared  under  the 
direction  of  Cameron,  and  the  jury  would  say  whether  the  directors  and 
Cameron  were  not  acquainted  with  the  real  state  of  the  bank’s  affairs.  It 
would  be  for  them  to  say  whether  any  two  or  more  of  the  defendants  were 
guilty;  and  though  it  would  be  a great  satisfaction  to  him  if  they  could  say 
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C*“pbe.ll)  ™ *»)  -ould  not  shrink 

their  coD«cienws  anti  t !h  ^ & VCTT,'Ct  wb,ch  WOU,d  be  sati«factory  to 
the  jury  toretire.  ° <JpUntry*  His  lordsbiP  ^eluded  by  advising 

o’clwL  ^fTuwtbM  tJ-°t’5IU*de  h’9  .®am“inS  UP  ti!1  2 m«n«tes  past  4 
they  returned  inJcmirt  Ti^p0  considei; their  ▼erdict,  and  at  6 o’clock 
find  three  of  the  defendants  ^ M6ren,a“  said  tbe  jUI7  were  unanimous  to 
find  them  all  euiltv  but  he  /jP1  ry>  3nd  ? *Yen  of  tbe  jUI7  bad  agreed  to 
^d  cSjli  tt ft?  f0re™an)  di8S,ented  from  *he  latter  verdict. 
The  jury  must  retire  a nr!  ® verdict  of  the  jury  must  be  unanimous. 

Krvej  VS£ Tot  W?h8,ier  their,?rdict-  His  ,ordsbiP  ^en  ob- 
*»  tlie  other  four  defendants  h ^ a nolU  could  be  entered  as 

t aS2  »U  md  “**  il  coul<1  "«  I*- 

to  that.  1 that  in  th®  discharge  of  his  duty  he  could  not  consent 

end  directed^^jory 'to^wifhdraw  a ”h  W tbat  <j0U.rse  cou,d  be  adopted, 

In  answer  to  a Question  f ?nd  recons,der  their  verdict 
convicting  any  one  of  tjj  jT\*  Juryman,Lord  Campbell  said  that  before 

was  acquainted  with  the  insolvency’ll  Jl1'ry .must  be  persuaded  that  he 
ance-sheet  was  not  a true  renr  " 7,^  tb®  bank>  and  knew  that  the  bal- 
The  jury  then  ar  raPref®nta,t,0n  of  tbe  *ate  of  its  affairs. 

J’s 'etter  to  Cameron  ofThetsth^f  m61  80,116  tim®  they  sent  for  Kenne- 
hem  by  Lord  Campbell’s  direct!  ^,a-V’  1855*  Tbe  letter  was  sent  to 
turned  into  court.  etions,  ^nd  at  a few  minutes  past  8 they  re- 

foundal1  the  defendants  Guilty;  but 

Wd  C°A‘hpe  ®f “L  Co^  V1Z”  Staplet°D’  Kenned*  0w6n’  aDd 

^^^ehvlr  jld^tnL  Athert°n’  do  Tou  pray  judgment  ? I am  pre- 

Wd  i8kPrePared> 1 Pray  judgment 

I','11?-  _ ^ 11  wI1  be  better  if  I take  till  Monday 


and 

court 


_ - - a utae  uii  iuoni 

pr'  Ko“nedy  said  hi' tlshed cfendants  could  then  submit  affidavits. 

‘hat  Lord  CaLh!!li  •*?  umove  for  a new  trial 

said  he  would  pronounce  judgment  at  once ; 

take  thflJr  nto/iAo  ii  _ a it.  _ 


were  all  called  Z Y • , 06  Jud?raent  at  once  5 

^ t°  take  their  places  on  the  floor  of  the 

hoten’^Ward  Tsdail&and^  IT  Pasa  8entence  upon  you,  Humphrey 
Z’  “Pfial  trial,  you  hat  ilgh  Ir,nes  Cameron.  After  a long  and,  I 
const,;-:6  e earest  evidence  of  an  t r Convicte.u  by  a jury  of  your  country, 
Ton  K J11^  *°  deceive  and’dpfr  n^ra°us  crime.  You  were  charged  with 

«Wv°S\by  false  representatii!  * . 1 V • -»  T 
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customers  of  the  bank  ; but  it  is  a criminal  conspiracy  to  do  what  inevitably 
leads  to  great  public  mischief,  in  the  ruin  of  families,  and  reducing  tne 
widow  and  orphan  from  affluence  to  destitution.  I regret  to  say  that  in 
mitigation  of  your  offence  it  was  said  that  it  was  a common  practice.  Un- 
fortunately, a laxity  has  been  introduced  into  certain  commercial  dealings, 
not  from  any  defect  in  the  law,  but  trom  the  law  not  being  put  in  orce; 
and  practices  have  been  adopted,  without  bringing  a consciousness  ot  shame, 
and  I fear  without  much  loss  of  character  among  those  with  whom  they  asso- 
ciate. It  was  time  a stop  should  be  put  to  such  a system  ; and  this  informa- 
tion was  properly  filed  by  Her  Majesty’s  Attorney-General,  and  the  jury  have 
properly  found  you  guilty.  I hope  it  will  now  be  known  that  such  prac- 
tices are  illegal,  and  will  not  only  give,  rise  to  punishment,  but  that  no 
length  of  investigation,  no  intricacies  of  accounts,  and  no  devices,  will  be 
able  to  shield  such  practices.  On  account  of  this  being  the  first  prosecution 
of  this  nature,  I pronounce  a milder  sentence  than  I otherwise  should , 
but  the  mildest  sentence  that  I can  pronounce  upon  you,  Humphrey  Brown, 
Edward  Esdaile,  and  Hugh  Innes  Cameron,  is  that  you  be  imprisoned  m 
the  Queen’s  Prison  for  one  year. 

Richard  Hartley  Kennedy,  the  jury  have  recommended  you  to  mercy, 
and  I think  there  are  grounds  which  justified  them  in  coming  to  that  con 
elusion ; but  still  there  is  strong  evidence  against  you.  That  paper  tor 
which  the  jury  sent  shows  that,  though  you  were  a respectable  member  o 
society,  and  filled  creditably  the  office  of  sheriff,  you  lent  yourself  to  t is 
deception.  You  did  not  derive  any  personal  advantage  from  it,  but  it  is 
clear  to  my  mind  that  when  you  joined  in  that  last  report  you  were  fu  y 
aware  that  the  bank  was  insolvent,  and  you  knew  it  to  be  false.  Ine 
lightest  sentence  I can  give  you  is  nine  months’  imprisonment  rate 
Queen’s  Prison.  ., 

William  Daniel  Owen,  the  jury  have  found  that  you  also  had  a gui  y 
knowledge  of  the  insolvency  of  the  bank  when  you  concurred  in  that  report 
and  balance-sheet,  and  I caunot  say  they  were  wrong,  for  you  had  long  been 
a director,  and  had  ample  means  of  information,  and  several  papers  rea 
show  that.  Therefore,  though  I think  you  are  less  guilty,  you  must  be  im- 
prisoned for  six  months.  # . 

Henry  Dunning  Macleod,  the  jury,  who  are  the  proper  judges  of  the 
fact,  have  found  you  also  guilty.  The  sentence  upon  you  is  that  you  be 
imprisoned  for  three  months. 

John  Stapleton,  the  jury  have  found  you  guilty  ; but  I cannot  consci- 
entiously order  you  to  do  more  than  pay  a fine  of  Is.  to  Her  Majesty,  and 
be  discharged.  # , 

Mr.  Kennedy  applied  that  execution  of  the  sentences  might  be  deferred 
till  Monday,  in  order  that  arrangements  might  be  made. 

Lord  Campbell. — I will  not  delay  execution  of  the  sentence  for  a single 
moment.  (Applause.) 

The  defendants  were  then  removed  in  custody. 

Mr.  Atherton  reminded  his  lordship  that  he  had  undertaken  to  say 
what  remuneration  should  be  paid  to  the  special  jurymen  for  their  services. 

Lord  Campbell  then  said  that  if  he  could  make  the  jurymen  a recom- 
pense adequate  to  their  services  it  would  be  a very  high  one,  but  the  law 
had  provided  that  one  guinea  a-day  should  be  given  to  special  jury- 
men, and  that  was  all  he  could  award.  Each  juryman  would  therefore 
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Se’i1ourSjJ< Ta  ,Hi8,l0rdl8hiP  “id  tbat>  80  far  “ be  had  observed,  the 
comments  on  tJ  ^ ^ ? obfrved  b“  recommendation  to  suspend  all 

all  Her  Majesty's  suW0"08  ’ but  1116  time  waa  now  corae  wheD 

Mr  Atherton  bjwts  were  ^ 10  comment  upon  the  proceedings. 
JIT  Athert0“  re<lue8ted  ^ **»  other  informations  might  be  m-de  rem- 

Wd  Campbell. — Certainly. 

lLKrN'SEDr-An<1 1)6  tried  after  next  term, 
ho  d CAMPB  j wi„  make  ^ oTd6t  rm. 

Uurt  then  adjourned,  at  a quarter  past  8 o’clock. 

ts  ■ t1”  fc  rrf”rf  “ M*7 

£cm^  oo  the  tame  mbject^Ei)’.  B.  **  **“  °0nuaents  of  **  Umdon 

BANK  DIRECTORS. 

aent  Economist  apply  as  well  to  the  manage- 

that  they  may  be  considered  h ' v toEn8Iani  Wo  therefore  give  them  in  foil,  so 

1 « considered  by  onr  Banking  reader  generaBy.-En  B.  M. 

^lKireCfT  °^he Boyal  British  Bank  » cal- 
f J01nt-atock  companies  • an<l  healthy  effect  upon  the  management 

»«IW  probably  than  my  change  which  could 

proceedings.  ExDeri^A  \,  ’ by  way  of  establishing  control  over  their 

Urfa^n?STcaUnad  tUDdant[y  8h0Wn  that  4l  checks, Vpublia^ 
# seised,  itVh’  ho^  »«“  in  Uremselvesif  hot 

Je  case  of  the  Royal  Briti8PCnV'bU8e8  °f  the  m08t  fla8rant  description, 
fc  Ut%  of  all  such  pr^utions  ?t  ”*  °f  **  m08t  8t"W  * 

p , act  passed  in  1844  which  h a "u*  “^blished  under  the  joint-stock 

ohLand  ** ?ovemment  of thedaw^  the  of  Sir  R. 

»T8Lr?dine  ten  years,  during  wl/lf*  88  tl6y  were  by  tbe  experience 
ht  ^ oo'ne  to  light  HnJf  bl?b  so  many  abuses  in  tbe  previous 

»hicUWm-plisbed  thefr  obiect  is  8tn,nBent  conditions  of  that  act 

their  d f*  iUst  c*°*ed.  If  direct  1 8€€Qi  by  tbe  relations  of  the  trial 
are  ni°ty  10  tbe  ^areholders  and  H bon?®dy  aQd  conscientiously  perform 
J I f “^7,  or  are  t on,  public*  lcgaI  <*«*»  “d  regulations 

Std  °0Dn^ifer  88  Provide  for  wbat  may  be 

aed  tb  ^ tbe  Roval  Brin  h n ,c  £rounds.  But  if  men  are  disjrosed, 
tractin!  f UbI’C  *itb  tbe  view  of  dun^’i0  de?e‘ve  both  their  shareholders 
gentJ?  r,om  tbem  new  subset-int*  PIDS  l^em  into  fresh  confidence  and  ex- 
g ^ations  can  U% *e  8886  witb  wbicb  tbe  most  8trin- 
In  thecSp  been  fbundantly  exemplified.  But  we 
for  8|i  ®'£bt  be  exhibited  whi  *“7  to  conceive  that  a state  of 

to  admi  ^ Purposes  be  ah«r.|C  ♦’  iW,li1?ut  any  h^odulent  intention,  might 
of 1 ,fal8e-  8an«nine  minda  ma7  be  slow 
&Z*  ^ most  dCrll?Ubtful  ^ and  may  be  foil  of  hope  iu 
tml» ; IfPubo,y  regulations  , rcumstances.  We  have  little  faith,  there- 
y ^formed  upon  a snhi mJ  wb,c|l  1 “ eupposed  that  the  public  shall 
7 0“  which  Directors  may  so  easily  deceive 
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themselves.  But  we  have  the  most  unbounded  faith  in  the  efficacy  of  such 
an  administration  of  the  law  as  shall  hold  men  responsible  to  answer  crim- 
inal proceedings  against  them,  or  to  meet  claims  for  pecuniary  damages, 
when  wilful  deception  and  fraud  have  been  exercised. 

Let  us  see  how  far  the  principle  established  by  the  trial  and  conviction 
of  Cameron,  Esdaile,  Kennedy,  and  the  other  directors  of  the  Royal  British 
Bank  can  be  held  to  affect  the  liability  of  directors  of  joint-stock  companies 
generally.  These  persons  are  convicted  of  having  published  to  the  world  a 
statement  of  the  affairs  of  the  bank  which  they  knew  to  be  false,  and  to 
have  published  it  with  the  view  of  inducing  shareholders  and  others  to  come 
forward  with  more  money.  There  are  two  essential  points  here  to  be  no- 
ticed. The  first  is,  that  it  is  necessary  that  the  statement  published  should 
have  been  known  to  be  false ; and  next,  it  may  be  inferred  also  to  be  an 
essential  point  that  the  object  was  to  induce  fresh  subscriptions.  But  it  is 
important  to  observe  that  it  is  not  necessary  that  the  deception  thus  fraudu- 
lently palmed  off  should  have  for  its  object  the  personal  gain  of  the  direct- 
ore  : it  is  no  excuse,  even  though  it  should  be  shown  that  the  only  object 
was  to  benefit  the  company  of  which  they  were  directors,  by  hiding  its  real 
condition,  and  by  inducing  others  to  put  their  money  into  it,  with  a hope  of 
retrieving  its  shattered  fortunes.  Moreover,  the  principle  of  law  thus  estab- 
lished carries  us  still  further,  and  opens  up  new  considerations  of  risk  and 
danger  to  directors  of  even  a more  serious  description.  The  proceedings 
against  the  directors  of  the  Royal  British  Bank  were  of  a criminal  character. 
In  that  case  it  was  no  doubt  necessary  to  consider  the  part  which  each  had 
personally  played  in  the  extraordinary  drama  which  was  commenced  on 
the  first  day  the  Bank  opened  its  business  by  prayer,  and  which  was  closed 
by  the  absconding  of  the  manager  and  directors,  to  avoid  the  piteous  re- 
criminations of  ruined  orphans  and  widows.  Personal  knowledge  and 
participation  in  the  fraudulent  representation  were  necessary  for  criminal 
conviction  and  punishment.  And  Lord  Campbell  apportioned  with  a nice 
discrimination  the  amount  of  punishment  in  each  case,  according  to  the 
degree  of  active  participation  which  each  was  shown  to  have  had  ; though 
in  the  adjustment  of  the  different  degrees  in  the  sliding  scale  which  he 
adopted,  it  is  difficult  to  reconcile  some  of  his  lordship’s  conclusions  with 
the  principles  he  laid  down.  However,  the  law  has  been  vindicated,  and  a 
great  principle  of  responsibility  has  been  established ; and  the  public  will 
not  begrudge  an  undue  exercise  of  lenity  in  particular  cases,  even  though 
they  should  find  it  difficult  to  account  for  them. 

These,  however,  are  criminal  proceedings,  demanding  therefore  a greater 
nicety  of  discrimination  in  individual  cases,  and  a clearer  proof  of  persoual 
complicity.  But  let  us  extend  the  same  principle  of  responsibility  on  the 
part  of  directors  to  civil  actions  for  damages.  If  accounts  are  “ cooked,” 
and  false  balance-sheets  are  exhibited,  and  things  made  comfortable  to 
shareholders  by  the  declaration  of  a dividend  when  no  profit,  or  not  a suf- 
ficient profit,  is  made,  the  liability  which  the  directors  may  incur  towards 
those  who  on  the  faith  of  such  accounts  are  induced  to  hold  their  shares,  to 
purchase  more,  or  to  subscribe  more  money,  is  a matter  for  the  rnoet  serious 
consideration.  If  a clear  case  of  misrepresentation  were  made  out  against 
a board  of  directors,  if  satisfactory  proof  were  given  that  persons  had  be- 
lieved in  the  false  account,  had  acted  upon  it  and  invested  their  money,  and 
that  heavy  loss  had  been  incurred  when  the  truth  became  known  ; if  these 
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SdTanrTffl“taShed  before  8 TO  <*"  an7  one  now  doubt  that  a 
sonallv  who  I.aTkf  d*Pla^e8  .?ould  be  obtained  «£»in9t  the  directors  per- 
ofths  kind  °f  dl«  the  Pub,i‘  ? And  *»  a"  action 

as  to  the  Dart  whit,1  ^ t0  **  "eedful  to  make  the  same  discrimination 
rather  be  he  d w 3*  d'rector  bad  taken  in  tbe  fraud  » Would  it  not 
which  tbev  nprm'n  l l e<^Ua  y resP°ns'ble  in  a civil  action,  for  acts 
Performed7 £ ,t0  be  doneL  ,n  their  name,  and  of  which,  if  they  had 

cial  reason  could  he  *1  j'/-V  bad  vojuntar>ly  accepted,  unless  some  spe- 

zant?  No  doubt  thp6*  ^ u'  exefnptjon)  tbey  ou^ht  to  have  been  cogni- 
that  the  accounts  w re  W°n  d “sua’’y  be  Sreat  difficulty  in  proving,  first, 
directors  were  aware  T cooked  ” for  an  object,  and  next,  that  the 

when  such  tricks  are nraeti*  rWk\°r  the  °tber  band’  !t  is  not  uncommon, 
directors  themselves  1 -Ik6^81  d,8Put€s.  and  quarrels  arise,  either  among 
may  expose  them  to  allTh  r c°nf*dentiaI  oflBcers,  which  at  any  moment 
seqUeT  **  mb  they  hav«  incurred  and  to  their  just  con- 

T\ 


°ffice  of  dir^finaDDdukKj^rtaDt  ’f880?  which  ^is  teaches  is,  that  the 
responsibility  • B.one  wblcb  involves  real  trust  and 


responsibility  • rT,.  w,uru,1'»  » one  wnich  inv<  

ishment,  as  to' the  civiMaw^  slT^k  i”  cr*m’n,d  'aw  with  suitable  puD- 
•%  in  » Imhihty  for  damages.  There  has  beeE  no 

hy conventional  custom  as  inThlf7  bas » hitherto  been  covered 

sional — director  of  nubl'ir  mm  • °7  tb  j P^hised — we  may  say,  profes- 
much  militated  against  the  a”u  tbere  is  notbing  which  has  so 

I*  to  the  managelS  o Z “ the  faCt  that  they 

*h'ch  they  incur,  and  who  Wh*°  h“Ve  no.8ense  of  the  responsibility 
S“.  nominally  intrusted  to  th^f^i?01  °une  <luabty  for  discharging  the  du- 
real  character^! h°U&h  we">  so  conscious  of 
^attendance,  ^ raen^rS  e’  .7retched  pittance  of  a sovereign  for 
for  their  convenience  several  ^ the  -Cltj  °"  a Slven  day  in  the  week,  when 
^rto  shuffle  from  one  lJ T"*  T*’  t0  enab,<!  the  Professional  di- 
hear  the  gossip  of  the  d»v  ^ anotber>  to  earn  his  sovereign  at  each, 
?**J  or  chairman  has  &“.d  * T,  80  aPProval  of  a"  that  the 
r-  of  public  coiif?  T\  ?e  last  meetit>g-  As  long  as  tbe 
pouaible  secretaries  andPoflW  * r* ' “l  ^ to  a“ateur  directors,  and  to  irre- 
, l any  business  involving  n\Pa  j*  tbe.boardi  it  is  not  reasonable  to  expect 
extensive  details,  canl«  dl9cretioh,  and  the  management  of  intricate 
r°*>  responsi^litv6.^00?!88^11  ^ f rried  on*  * is  essential  in  all 
sJr'^t  in  which  direL  °Ufd  where  power  is  exercised;  and  if 
to  iK  6ad  *?  aQ  oratire  chancre”  0 ,Pub*lc  companies  must  now  be  regarded 
cam  ^PP^otment  of  a few^Lm  Pre9ent  system  of  constituting  boards, 
that  ^eir  ent're  services  hi  r j1  meD’  su®c'untly  paid  not  only  to  se- 
!*■*.».  «SSTtiito5f“  wasonably  responsible  for  .11 

h*"  been  conf«";ed  “P””111*1  PeM 

^aiUes’  terprise  necessarily  undertaken  by  joint-stock 

a«derS°'.ng  the  well  m5j,e^t0r8  tbe  Royal  British  Bank,  who  are  now 

afc  any  way  a hard  on^T”00  pas.9ed  uP°n  tbem-  If  tbeir  case 
cultv ; ^ y* 10  any  commi«e  lt;  18  certainly  not  that  they  are  entitled, 
rpt/i  D/ec0Dmling  to  them  riatlon‘  ®ut  tbey  will  probably  feel  some  diffi- 
^bntion.  When  Ae  the  justice  of  ^eir  bein|  singled  out  for 

Attorney-General  was  asked  in  the  House  of 
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Commons  whether  he  intended  to  proceed  ^ththeproseeutonofthese 
persons,  he  replied  that  his  only  doubt  was  whether  he  should  not  extend 
it  to  other  bodies  of  directors ; and  with  such  facts  as  have  come  £ "gM  "j 
connection  with  the  management  of  the  NorthumberlandDistnctBank  and 
others  before  the  country,  the  doubt  expressed  by  Sir  Richard  Bethell  w 
be  extensively  entertained.  It  is  in  every  way  discreditable  to  th®  ba 
ruptcy  law  of  a country  like  England,  that  it  is  possible  for  such  concerns 
to  be  wound  up  almost  in  Becret,  and  without  any  public  investigation  1 
the  conduct  of  men  who  are  as  much  open  to  suspicion  and  censure  as  we 
the  directors  of  the  Royal  British  Bank.  If  that  bank  had  only  been  able 
to  go  on  until  the  commercial  crisis,  and  had  then  fallen  amid  the  g 
storm,  there  would  have  been  as  little  chance  of  the  trial  and  Pums 
of  the  directors,  as  there  now  is  of  many  who  are  as  well  deserving  ot  Do  . 
But  let  those  who  are  responsible  for  the  administration  of  the  law  Dear  in 
mind  that  there  is  nothing  so  detrimental  to  its  efficacy  as  uncertainty,  ana 
nothing  that  so  much  detracts  from  the  wholesome  consequences  ot  pumsn- 
ment  as  the  belief  that  many  men  have  been  guilty  of  the  same  acts  wi 
impunity,  though  they  have  been  equally  notorious  and  equally  disastrous. 


A LOAN  AND  RELIEF  COMPANY. 

A Bill  was  in  February  last  before  the  Legislature  of  this  State  for  the 
incorporation  of  a Loan  and  Relief  Company,  which  is  timely,  and  deman 
at  least  passing  attention.  The  past  winter  has  brought  a rich  harves 
the  pawnbrokers,  the  commercial  calamities  of  the  preceding  autumn  av 
ing  caused  such  an  increased  demand  for  small  loans  on  the  secun  y 0 
personal  property,  as  to  induce  many  persons  to  enter  the  business,  at  eas 
for  the  time  being.  Some  pawnbrokers  early  in  the  winter  declined 
make  loans  of  larger  sums  than  two  or  three  dollars ; being  able  to  pu  ou 
all  their  available  capital  in  such  small  issues,  and  upon  security  wor  » 
under  any  circumstances,  five  or  six  times  the  amount  loaned,  with 
probability  that  the  borrower  would  never  appear  to  claim  the  pie  g^* 
Of  the  property  thus  pawned  it  is  safe  to  assume  that  seventy-five  per  cen  . 
k utterly  lost  to  the  pawner ; for  although  the  law  requires  that  the  surp  us 
over  and  above  the  amount  loaned  with  interest,  derived  from  the  sale  o 
the  pledge  shall  be  returned  to  the  borrower,  it  is  notoriously  true  that  in 
nine  cases  of  ten,  if  not  ninety-nine  in  a hundred,  this  is  not  done.  or 
this  failure  of  the  beneficial  provision  of  the  law  for  the  borrower,  the  pawn- 
broker is  too  often  responsible;  but  in  some  cases,  he  is  not.  In  t e 
numberless  instances,  however,  and  for  the  nameless  contrivances,  y 
which  the  borrower  is  compelled  in  fact,  though  not  in  terms,  to  pay  more 
than  the  legal  rate  of  twenty-five  per  cent,  the  pawnbrokers  are,  ot  course, 
alone  culpable ; and  the  knowledge  of  the  various  kinds  of  oppression  to 
which  those  who  are  driven  by  the  sharp  edge  of  poverty  into  the  door 
over  which  hang  the  three  gilded  balls  of  Lombardy,  has  caused  many  ef- 
forts to  be  made  for  the  control,  and  some  for  the  entire  suppression  o 
thia  species  of  money-lending. 
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,?e  lr!ter— tJ?e  8UPpr«8«ion— is  entirely  impracticable  and  even  unde- 
dawn  1/ ! ea",€9fc  r^cor<*s  of  the  race  show  evidences  that  in  the  very 

f">">  their  backs  for  whj 
OK  had  nrritri  • ^ ^or*^r  s^1"80*19!  and  the  Mosaic  law,  amid  all  its  rig- 
were  thn/finvS10DtS  W ,C^  ??ug^‘  to  ‘he  bard  lot  of  those  who 

oZ Sir  ‘°  part",th  one  necessary  of  life  in  order  to  obtain  an- 
deer»  unrpaJ  ^ut  raore  immediately  pressing.  It  is  in  the  last 
upon  the  DlS«  «f  * !°  8kUp.P°8e  that  lhose  who  have  property  of  any  kind 
inor  poverty  m?tL  .W  'lch  th*v  can  obtain  money,  will  be  reduced  to  pinch- 
wav.  If  thpu  ^tempting  to  meet  their  more  pressing  wants  in  this 

in  a manner  the'nature  EreV.e.“^  frora  do!nf?  s°>  they  would  be  wronged 
Uon.  The  man  who  1 l w^lc^ ’8  100  obvious  to  need  or  to  bear  explana- 

® instances,  confere  a SefiJ10^  UpOD  6ecurit>'  u«der  such  cir- 

profit  An  attemm  tn  benefit’  a {hough  his  motive  is  solely  the  hope  of 
the  impoverished  borrow^f^  'P6?8^  Pawnbroking  would  merely  drive 
be  guided  in  their  <m  ,•  entirely  irres|ionsible  individuals  who  would 
°"ly  fy  the  extremity  °f  hi8  need  ; ‘be  more 
it  is  that  in  alHivLi  o ! «orbitant  would  be  their  demands.  Hence 
between  the  borrower  andTk"?  ^ government  in  8°me  manner  steps  in 
tection  of  the  one  bv  roRii-  ’ ? ender  uP°n  personal  property,  for  the  pro- 
forthe  lender’s  sake.” not  °tber.  And  these  restraints  must, 

^ of  the  property  pl^Wd^  ng,d’  eXCept  in  regard  t0  th«  protec- 
tbe  end  it  is  upon  the  ]p„d  if  *^  H?e.  Pursuit  °f  stolen  goods,  because  in 

visited,  iu  the  shane  nt*  ,rn8e^’  ‘bat  all  the  difficulties  and  disabilities 
t’oned  to  the  value  of  thJnlere8t  Up°?  ,'n‘erest’  or  loan8  very  dispropor- 
to  indemnify  himself  for P-edged’  ^ which  the  pawnbroker 
In  various  foreign  count,.;  .1!  reslnct,ons  which  he  is  subjected. 

‘be  pawner  and  the  pawnee  'h  6 go.v®rnm®n‘  not  only  steps  in  between 
>nd  submit  to  certain  reimlnV  ^ re1u|ri',g  the  latter  to  obtain  a license 
'shments,  called  in  Italf  ”Uons  t8' ^bl«hed  by  law,  but  there  are  estab- 
a**W  by  the  government' b?  d\.PSe!a'  and  in  France  Mont  de  Piitt, 
n°poly  of  the  business  of  m if-  ^ ^lch  ,n  80rae  cases  have  the  entire  mo- 
inbon  of  these  establish  men  f -ng  ° l"9  Upon  Per80na'  property.  The  ope- 
in  Paris  is  comS  T ?"  !h®  whole  very  beneficial/  The  Mont 
Property  not  gold  orsilver*5  fj  /°  /an  two-thirds  the  appraised  value  of 
is  twelve  per  and  the  value  of  that.  The  rate  of 

1°!  thousand  articles  wJ+k^L  ^a8  U8Uad.v  from  six  to  seven  hun- 

P ged.  The  expense'  of  e ‘.wo  millions  five  hundred  ddlare, 

^’.ls  such  that  a loan  nf  *1°  uc‘ing  ’h  though  it  is  economically  man- 
P*}’8  in*  expenses,  and  the  „ /"  ^rancs»  ‘be  lowest  which  is  made — never 
upwards.  The  advar.^0  18  af®  derive^  only  from  loans  of  five  francs 
Ver  the  system  of  nawnh  kg9S  ^bich  this  institution  affords  to  the  poor 
, / specially  upon  . *1?  !n»  In  vo^ue  witli  us.  are  the  low  rate  of  in- 
e institution  that  no  m °an?!  and  dle  certainty  from  the  standing  of 
pnbHc generally  jpri»,  .,on’ dlrec‘  or  indirect,  will  be  practised;  while 
, ,cb  it  is  subjected  a a r°IU  lts  °Perations  and  the  rigid  supervision  to 
tDo*nto  us.  1 9U,a  degree  of  protection  against  thieves  quite  un- 

‘be  Mont  de  Piiti  we  caunot  expect  to 
stitutional.  Uut  ;/•  T oreign  to  our  habits  and  tastes,  even  if  it  were 

efficient  means  to  ent^*1  lnduc?  men  °f  well-known  respectability 
n er  upon  this  business  of  money-lending,  under 
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proper  restraint,  it  would  be  greatly  to  the  advantage  of  borrowers  and  the 
public.  What  are  the  provisions  of  the  bill  now  before  the  Legislature  we 
do  not  know  ; but  such  a company  as  it  proposes  to  incorporate  should  he 
under  the  management  of  honest  and  capable  men ; the  rate  of  interest 
which  it  is  allowed  to  charge  should  be  considerably  less  than  that 
charged  by  the  pawnbrokers— say  fourteen  or  fifteen  per  cent,  as  we  have 
seen,  in  the  case  of  the  Parisian  Mont  de  PM,  that  twelve  is  insufficient  to 
make  loans  of  fifty  cents  profitable,  and  a great  proportion  of  the  loans  here 
would  be  less  than  that ; it  should  be  responsible  in  the  case  of  fire,  which 
our  pawnbrokers  are  not ; and  its  books  and  affairs  should  be  at  any  and 
all  times  subject  to  examination  by  some  officer  designated  by  the  Legisla- 
ture, to  whom  or  to  the  Legislature  itself  a yearly  report  of  its  business 
should  be  made.  Such  an  institution  could  not  fail  to  exert  a benign  in- 
fluence in  any  large  city ; while  its  stock  would  be  eagerly -sought  for  the 

purposes  of  profitable  investment.  TT 

The  New  York  Legislature  refused  to  amend  or  remove  the  usun 
Laws  from  the  Statute  Book,  but  they  adopted  without  knowing  it,  the 
initiatory  step  in  such  reform,  by  chartering  a Company  authorized  to  oan 
money  at  15  per  cent,  interest ! ! Why  a select  body  of  people  should 
allowed  to  charge  from  9 to  15  percent,  and  all  others  seven  percent,  as  a 
maximum,  is  an  inconsistency,  to  say  the  least.  The  first  two  sections  o 

the  new  law  provide  as  follows : xir  n 

Section  1.  That  Anthony  J.  Bleecker,  James  S.  Sluyter,  A.  • • 

Smith,  Simeon  Draper,  Patrick  G.  Maloney,  Nathaniel  M.  freeman,  i- 
liam  H.  Michaels,  David  M.  Talmadge,  O.  S.  X.  Peck,  Amaziah  D.  x>ar  er, 
Augustus  G.  Seaman,  and  their  associates,  shall  be  and  are  hereby  cons  l- 
tuted  a body,  corporate  and  politic,  by  the  name  and  style  of  the  ‘ 1 e0P  es 
Loan  and  Relief  Company,”  and  by  that  name  shall  have  perpetual  succes- 
sion, and  may  sue  or  be  sued  in  any  court  whatsoever,  and  whose  opera- 
tions of  business  shall  be  confined  to  the  City  and  County  of  New  Y or 
Sec.  2.  The  corporation  hereby  created,  in  addition  to  the  powers  con- 
ferred by  law  upon  corporations,  shall  have  the  power  to  loan  money  in  any 
sum,  on  a pledge  of  personal  property,  and  to  charge  interest  thereon  a 
the  rate  of  15  per  cent,  per  annum  on  all  sums  under  $50,  and  not  excee 
ing  $100,  12£  per  cent,  and  beyond  this  amount,  9 per  cent,  per  annum, 
and  may  receive  money  on  deposit,  not  allowing  over  7 per  cent,  per 
annum,  and  to  each  depositor  shall  be  furnished  a pass-book  or  certifies 
of  the  name  of  the  depositor,  and  the  amount  of  the  deposit,  the  time  o 
the  loan,  and  the  rate  of  interest  agreed  to  be  paid  by  the  Company,  * 
copy  of  which  shall  be  entered  in  the  books  of  the  Company. 

The  u People’s  Loan  and  Relief  Company,”  may,  if  properly  managed, 
be  a public  benefit — although  no  capital  is  authorized  or  contemplated , 
but  if  they  can  borrow  at  6 or  7,  and  lend  at  9 to  15,  the  margin  is  a hand' 
some  one.  The  Company  may  indeed  prove  a benefit  as  a sort  of  “ M°a 
de  Pi6t6,”  of  which  several  exist  in  Paris,  Dublin,  and  other  cities,  where 
respectable  parties  may  receive  loans  on  the  pledge  of  personal  property, 
at  moderate  rates  of  interest.  We  speak  of  the  new  law  of  this  State,  as 
a wise  one,  but  certainly  invidious  in  its  distinctions  from  other  chartered 
concerns. 

Since  the  preceding  remarks  were  penned,  the  Legislature  has  acted  upon  the  hill 
proposed;  and  hooks  of  subscription  are  now  opened  at  the  office,  No.  7,  Broad  st 
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COMMERCIAL  BANK  OF  CANADA. 


General  Statement  as  on  12th  June,  1858. 

Capital  Stock  paid  op-  LIABILITIES. 

$1, ’038,500  *3,780,000  00  £945,000  0 0 

Dividend  No.  50  4 V,""* 1,174,112  00  293,528  0 0 

Fomer  Diri(iends\nclaimed  ^ ^ ^ 151,200  00  87,800  0 0 

JJshwei  due  to  other  BaSka  m»fl*  £"**•"’*"* 7,289  09  1,822  5 5 

Rwerve  Fund  wer  hanka  “d  Foreign  Agents.  149,220  28  87.805  1 5 

Profit  and  I/w  Account 600,000  00  150,000  0 0 

Depoats 44,551  64  11,137  18  8 

1,189,612  87  297,403  4 4 

$7,096,985  88  £1,778,996  9 6 

i ASSETS 

VaDltS $406,913  15  £124,235  15  9 

S^roment  Securities  ^ 128,613  15  82,153  5 9 

Mlwcee  due  by  other  Bank.". n^"^- 1 400,000  00  100,000  0 0 

^Ertate “*8  and  Foreign  Agents.  129,843  22  82,460  16  1 

167,099  08  41,774  18  8 

j»J.r  tto  forego^  Wdl  _ 8,773,187  28  1, 443,571  16  5 

$7,096,985  88  £1,773,996  9 5 

^ **■*<**,  Kbgrton,  m JoM,  lm° ‘ 1 CM“”' 

»f  <*"  Shareholder,  of  the  Commercial 
% of  JunQ)  2853  in  canfn  w6  ’n  Kingston,  on  Friday,  tbe  25th 
tan  organized  by  the  Wlt^  l^e  Charter.  The  meeting  having 

lnan-  ^ Hon.  John  H^T'  r,0"1.  ,°f  Th°8'  Kirkpatrick,  Esq.,  as  Chair- 
year,  submitted  tbe  p I „ 8,<*ent  °f  the  Board  of  Directors  for  the 

2th  June,  1858  and  there  fiT*  ®tatenaent  °f  the  affairs  of  the  Bank  on 
' ana  hereafter  read  the  following 

M»  p REPORT. 

feir  Gentle»bn: 

*®“n  of  the  Bank  m m to??1'"®  a ^P?  the  General  Statement  of  the 

n8t- 

me«. &*Zn  *n'*Um  of  e*pe»"a  of  man^e- 
Oftfii,  $410,881  79  £102,720  8 11 

ii4  j*  S Snty^r0^ to  Mvi- 

^»eiN?M>Pay»KSnI4vPlrCent $149,013  22  £87,253  6 1 

tax  on  circlaSn^7’  * ***  °ent 151,200  00  37,800  0 0 

041  rednctjon  of  Real  Estate  5,425  25  1,366  6 8 

ww  Account 8,000  00  2,000  0 0 

$313,688  47  £78,409  12  4 
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leaving  a balance  of  $97,243  32  (£24,310  16  7).  Of  this  sura  $52,691  68 
(£13,172  18  5),  has  been  applied  in  writing  off,  and  providing  for,  prob- 
able bad  and  doubtful  debts,  and  the  balance,  $44,551  64  (£11,137  18  3) 
remains  at  credit  of  Profit  and  Loss  Account.  In  explanation  of  this  result, 
and  of  the  business  of  the  Bank  for  the  past  year,  the  Directors  consider  it 
necessary,  particularly  for  the  information  of  Shareholders  resident  in  Europe, 
to  remark  upon  the  general  commerce  of  the  Province,  as  it  affected  the 
Bank  during  the  period  named. 

In  the  report  of  last  year,  allusion  was  made  to  the  position  of  money 
matters  at  that  time,  which  in  the  opinion  of  the  Directors,  called  for  in- 
creased watchfulness  in  the  management  of  the  Bank.  The  precautionary 
measures  previously  adopted,  were  subsequently  continued,  nnd  the  crisis  of 
last  autumn,  from  its  extent  and  severity,  showed  how  necessary  the  precau- 
tion had  been,  and  that  it  was  fortunate  the  expansion  of  business  generally 
for  several  years  before,  had  not  led  the  Directors  to  deviate  from  the  set- 
tled policy  of  the  Institution.  When  the  monetary  revulsion  of  October 
last  reached  Canada,  the  Directors  took  immediate  steps  for  meeting  all 
probable  demands,  and  for  keeping  the  Bank  in  that  position  towards  its 
customers  and  to  the  public,  which  it  has  always  occupied.  In  concert  with 
other  Institutions,  a course  of  action  was  determined  upon  and  carried  out, 
the  leading  points  of  which  were,  maintaining  Canadian  bank  credit,  and 
affording  all  practicable  facilities  to  customers  whose  business  was  sound. 
These  objects  have  been  fully  carried  out,  on  the  part  of  this  Bank,  without 
interruption,  and  it  is  matter  for  just  congratulation,  that  the  high  standing 
of  the  Banks  in  Canada  has  been  maintained,  without  any  undue  pressure 
upon  the  public.  As  regards  the  regular  customers  of  the  Bank,  it  is  gratt- 
.fying  to  know  that  the  policy  adopted  by  the  Directors,  and  the  facilities 
given,  have  been  appreciated  in  almost  all  cases ; and  the  Directors  have 
further  to  state,  as  the  result  of  their  experience,  that  not  one  customer  who 
had  been  doing  a sound  business,  has  suspended  payment.  To  the  public 
also,  the  duties  of  the  Bank  have  been  fulfilled,  as  has  been  shown  by  the 
returns  in  Gazette.  The  total  contraction  of  advances  during  the  past  year 
has  been  comparatively  inconsiderable,  while  of  the  reduction  made,  the 
greater  part  arose  from  payment  of  a debt  by  a public  Company. 

It  was  not  however  to  be  expected,  that  a general  and  very  severe  crisis, 
extending  over  so  wide  a field,  could  pass  without  an  important  contraction 
of  business  transactions,  and  consequently  of  usual  profits.  Fortunately, 
the  connection  of  the  Bank,  which  is  chiefly  in  Upper  Canada,  ha9  been  for 
years  of  such  a sound  character,  that  the  losses  during  the  past  year  have 
beeu  comparatively  unimportant.  There  has  been  no  large  loss,  while  of 
what  has  occurred,  the  greater  part  arose  from  the  purchase  of  Sterling 
Bills  in  Lower  Canada,  drawn  against  shipments  of  produce,  and  generally 
covered  by  shipping  documents,  which  Bills,  the  drawees  in  Britain  refused 
to  accept,  although  they  had  ordered  the  purchases,  or  were  unable  to  pay 
when  they  did  accept,  from  the  general  depression  of  trade.  Of  debts 
charged  to  Profit  and  Loss  Account,  we  hope  part  may  yet  be  recovered  ; 
but  even  should  these  expectations  not  be  realized,  it  is  satisfactory  to  think 
that  looking  to  the  extent  of  the  business  of  the  Bank,  and  the  severity  of 
the  crisis,  the  losses  have  not  been  greater  than  the  amount  stated,  and  that 
after  paying  usual  Dividends,  a considerable  sum  remains  at  credit  of  Profit 
and  Loss  Account. 

The  deposits  in  all  the  Banks  in  Canada,  not  bearing  interest,  consist 
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chiefly  of  the  daily  balances  at  credit  of  customers.  In  common  with  what 
has  been  the  experience  of  every  other  Bauk,  but  not  in  a greater  compar- 
ative proportion,  the  contraction  of  business  has  been  naturally  followed  by 
a diminution  of  deposits  and  of  circulation.  It  could  not  be  otherwise  in 
such  a period.  But  while  these  periodical  commercial  crises  thus  cause 
contractions,  it  is  beyond  question  that  they  make  general  business  more 
ealthy  afterwards,  and  as  has  been  well  said,  the  advance  made  by  the 
rovmce  during  the  past  ten  years,  is  by  no  means  lost.  On  the  contrary 
? 16  ro&tena]  improvements  remain,  and  with  reviving  trade,  which  may 
con  dently  looked  for  if  there  is  an  average  harvest,  they  will  prove  the 
asiso  a steady  and  increasing  prosperity,  in  which  the  Bank  cannot  fail 
l ?«  clPate*  The  manner  in  which  engagements  have  been  generally  met 
J e mercantile  community,  has  been  highly  creditable,  when  the  scarcity 
ls.  , en  account  In  common  with  all  who  have  regard  for 
anv  c^arac^r  °f  Canada,  the  Directors  condemn,  as  strongly  as 

dishnnoef^ki0’  ™ °f  preferential  assignments  resorted  to  by  some 
would  \ 0rSl  * wou^  advocate  such  a change  of  the  laws  a8 

the  artR  ^ Pr^er6in^e  ^niPoss^le»  but  it  would  be  clearly  unjust  that 
mercantile  » °W  I?u<^ule?t  men  gbould  be  held  to  represent  those  of  the 
of  the  Dir*M  ^k01*?  ^PPer  Canada,  whose  business,  in  the  experience 

prised  of  tho  13  a''e  ^UI^er  inform  the  Shareholders,  that  when  ap- 
Agents  in  Gla^3^6"^0"  ^ Western  Bank  of  Scotland,  formerly  the 

burgh  at  ornTf!’  C?rr?Pondent8  of  the  Bank  in  London  and  Edin- 
ouegL  retu?ni![  ted  the  bills. drawD  OQ  the  Western  Bank,  so  that  not 
Omittances  to  ™ nor,,wa9  any  ‘"convenience  experienced  by  the  holders. 
Bank  and  ^T'6900  the  part  of  the  London  Joint  Stock 

and  through  bills  hJi!f  • °J  ®cotlaDd’  were  °f  course  promptly  made ; 

««  account  of  the  Western 
time  of  its  susnond  mS’  , 66  at  our  ere'  it  with  that  Institution  at  the 
The  relations  of  * ^‘dated,  and  tha_account  closed  in  a few  months. 

®«fe  satisfactory  than  p!«WTkltS/0reign  ^respondents,  are,  if  possible, 
shown  bv  them  u,v  u ?[’  i-  u^mo8t  attention  to  our  interests  has  been 
knowlejoinr?  fn  __,Ci  . Birectors  have  pleasure  in  thus  publicly  ac- 

®cnt,  the  Directors  Panat,on.°f  the  change  in  form  of  the  General  State- 
®ith  the  Govemman*  aV6j  t0.  !D^orra  distant  Shareholders,  that  in  concert 
adopted  in  January  i , °ther  Banks,  the  decimal  currency  was 

Untied  of  the  i an.^  ^een  found  to  answer  all  the  expectations 
suitable  silver  Et"  ut,j1ty°f  the  system.  What  is  now  required  is  a 
wilhiD  afewrnon^sT  - want  k » understood  will  be  supplied 
8tat®,  that  the  Cashio  l 18  due  10  Managers  of  all  the  Branches  to 
tention  to  duty  and  l,’  88  reP0rted  to  the  Directors,  their  very  zealous  at- 
at®i  with  him  in  '8  aPPrec'ati°n  of  how  efficiently  they  have  co-oper- 
m conducting  the  business  of  the  Bank? 

John  Hamilton,  President. 

4«  ensuing  ye^g.  ?entleraen  were  elected  on  the  25th  June,  Directors  for 


James  ^acHn.  H.  Campbell,  Esq. ; Hon.  John  Ham- 

^ MAcnoNALD-  AnnR8°  t’ Luther  H.  Holton,  Esq. ; Hon.  John 
Thomas  W r hd  John  Macdonell,  Esq.;  Douglass  Prentiss, 
obison,  Esq,  j Maxwell  W.  Strange,  Esq. 
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BANKING  LAWS  OF  THE  STATE  OF  NEW  YORK. 


L Insolvency  or  Moneyed  Corporations,  p.  506. — IL  Elections  op  Directors, 
p.  3. — IIL  Notaries  Public,  p.  114. — IV.  Privilegsof  Corporations,  p.  114. — 
V.  Unauthorized  Banking,  p.  115. — VL  Promissory  Notes  and  Bills  op  Ex- 
change, p.  117. — VII.  Interest,  p.  120. — VIII.  Injunction,  p.  122. — IX.  Pro- 
ceedings against  Corporations,  p.  123. — X.  Forgery,  p.  124. 

I. — Regulations  to  prevent  the  Insolvency  of  Moneyed  Corporations , and 
to  secure  the  Rights  of  their  Creditors  and  Stockholders . 

I.  It  shall  not  be  lawful  for  the  directors  of  any  moneyed  corporation, 
1st.  To  make  dividends,  except  from  the  surplus  profits,  arising  from 
the  business  of  the  corporation. 

2d.  To  divide,  withdraw,  or  in  any  manner  pay  to  the  stockholders,  or 
any  of  them,  any  part  of  the  capital  stock  of  the  corporation  ; or  to  reduce 
such  capital  stock,  without  the  consent  of  the  legislature : 

3d.  To  discount  or  receive  any  note  or  other  evidence  of  debt,  in  pay- 
ment of  any  instalment  actually  called  in  and  required  to  be  paid,  or  with 
the  intent  of  providing  the  means  of  making  such  payment: 

4th.  To  receive  or  discount  any  note  or  other  evidence  of  debt,  with 
the  intent  of  enabling  any  stockholder  to  withdraw  any  part  of  the  money 
paid  in  by  him,  on  his  stock : 

5th.  To  apply  any  portion  of  the  funds  of  their  corporation  except  sur- 
plus profits,  directly  or  indirectly  to  the  purchase  of  shares  of  its  own  stock : 
6th.  To  receive  any  such  shares  in  payment  or  satisfaction  of  any  debt 
due  to  their  corporation,  except  as  hereinafter  provided  : 

7th.  To  receive  from  any  other  stock  corporation,  in  exchange  for  the 
shares,  notes,  bonds,  or  other  evidences  of  debt  of  their  own  company,  shares 
of  the  capital  stock  of  such  other  corporations,  or  notes,  bonds,  or  other 
evidences  of  debt,  issued  by  such  other  corporation : 

8th.  To  make  any  loans  or  discounts,  if  the  corporation  have  banking 
powers,  by  which  the  whole  amount  of  the  loans  and  discounts  of  the  com- 
pany shall  be  made  to  exceed  three  times  its  capital  stock,  then  paid  in, 
and  actually  possessed : 

9th.  To  make  any  loans  or  discounts  to  the  directors  of  such  corporation, 
or  upon  paper  upon  which  such  directors,  or  any  of  them,  shall  be  responsible, 
to  an  amount  exceeding  in  the  aggregate,  one-third  of  the  capital  stock  of 
such  corporation,  actually  paid  in  and  possessed ; but  no  securities  taken 
for  any  such  loan  or  discount,  shall  be  held  invalid. 

II.  In  the  calculation  of  the  profits  of  any  moneyed  corporation,  previous 
to  a dividend,  interest  then  unpaid,  although  due,  or  accrued,  on  debts 
owing  to  the  company,  shall  not  be  included. 

III.  In  order  to  ascertain  the  surplus  profits,  from  which  alone  a dividend 
Gan  be  made,  there  shall  be  charged  in  the  account  of  profit  and  loss,  and 
deducted  from  the  actual  profits, 

1st.  AH  the  expenses  paid  or  incurred,  both  ordinary  and  extraordinary, 
* ending  the  management  of  the  affairs,  and  the  transaction  of  the  busi- 
ness of  the  company : 
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2d.  The  interest  paid,  or  then  due,  or  accrued,  on  debts  owing  by  the 
company : 

3d.  All  losses  sustained  by  the  company ; and  in  the  computation  of 
such  losses,  all  debts  owing  to  the  company,  shall  be  included,  which  shall 
have  remained  due,  without  prosecution,  and  no  interest  having  been  paid 
thereon  for  more  than  one  year;  or  on  which  judgments  shall  have  been 
recovered,  that  shall  have  remained  for  more  than  two  years  unsatisfied,  and 
on  which  no  interest  shall  have  been  paid  during  that  period. 

4th.  When  any  losses  shall  be  sustained  by  any  such  corporation,  that 
a exceed  its  undivided  profits,  then  realized  and  possessed,  they  shall  be 
, ,*? a reduction  of  the  capital  stock  of  the  company,  and  no  divi- 

en  a s a thereafter  be  made  on  the  shares  of  such  stock,  until  the  deficit 
o capita  so  created,  shall  be  made  good,  either  by  the  recovery  of  the 
company  89  ^°S*’  or  ^rom  subsequently  accruing  profits  of  the 

,,  a5ih;Vr0mfthe  occ.urrence  °f  losses  charged,  or  proper  to  be  charged, 

count*  mCJ°V^  ***  8t°ch,  the  whole  amount  of  the  loans  and  dis- 

timM  tu  * y a.n^  corPoratlon  having  banking  powers,  shall  exceed  three 

Strr  t0Ah,Cv  itS  “PM  Paid  i".  or  ought  to  be  reduced, 

to  be  naid  wu”  ^ <^rec*'or3  8UC^  corporation,  to  call  in  and  cause 

whole  amnnnt  *•11  vUC-^  a Port'on  such  loans,  as  shall  reduce  their 
wuote  amount  w.tbiu  the  limits  before  prescribed. 

pledged  tn  arCS  own.  ®*P*^  stock  shall  be  hypothecated  or 
tended  to  serum  coT)orat.'OD»  an(l  the  debt  which  they  shall  be  in- 
directors  of  tbo  <v>  3 D°l  ^ Pa  <?  w^on  due, '*>  shall  be  the  duty  of  the 
to  be  sold  - ami  if™  days  thereafter,  to  cause  such  shares 

the  debt  shall  mm  *lt^m  t!iat  F^od,  such  shares  shall  not  be  sold,  and 
actually  paid  t|lp,.aiD  UD8atl8®®^i  tj1®  shares  shall  be  charged  at  the  amount 
and  no  dividends  ^"’imi3  re^uct!°n  l^e  capital  stock  of  the  company, 
made  good  from  tl  3 , l lerea^er  made  until  the  deficit  so  created,  be 

™ N,Z  profit,  of  tie  company, 

benefit  or  security  as818niDentt  or  transfer  of  any  effects,  for  the  use, 
be  made  to  tho  h corporation  shall  be  valid  in  law,  unless  it 

4 is  section  shall  11011  ^ rect*y  and  by  name ; but  the  provisions  of 
nient  for  the  benofif*  c&  C°,tl8^rue<?  aPply  to  a conveyance  or  assign- 
cluded,  or  to  a mnv  ° Cre^ltors!  ’n  wbich  such  corporation  shall  be  in- 
the  laws  of  this  Stni^311^  °r  a8s*£nment  of  the  effects  of  a debtor  under 
. No tuv^n0'  °f  -ny  °ther  State  OT  country, 

dous resolution  of  it  a88]Snment  or  transfer,  not  authorized  by  a pre- 
oration  of  anv  of  ita  i™  °*  directors,  shall  be  made  by  any  such  cor- 
°1  °»e  thousand  dollar63 , e8la*f;  or°f  any  of  its  effects,  exceeding  the  value 
Pramissoiv  nnt«o  but  this  section  shall  not  sddIv  to  the  issui 


p^inissoiv  D0foo  AVi’  section  shall  not  apply  to  the  issuing  of 

ln  tlle  transaction  n.ther  ®vldei)ce8  of  debt,  by  the  officers  of  the  company 
^ent  money  or  in  1 business,  nor  to  payments  in  specie  or  other 

8^ed  to  render  void  80  * ^ ^ made  ^y  sucb  officers;  nor  shall  it  be  con- 
°* a purchaser  for  a v ^n\?onvey?T1oe,  assignment  or  transfer,  in  the  hands 
9th.  No  such  cc ^ Ua^  6 COD8^derati°n7  »od  without  notice, 
judgment  8utt‘RV^rnCe,  ass*Snment'  or  transfer,  nor  any  payment 
Poration  when  insolv*^  ’ • created,  °r  security  given,  by  any  sucli  cor- 
0‘PviugapreferGnnAnr  °r  ln  ooBtemplation  of  insolvency,  with  the  intent 
particular  creditor  over  other  creditors  of  the 
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company,  shall  be  valid  in  law ; and  every  person  receiving,  by  means  of  any 
such  conveyance,  assignment,  transfer,  lien,  security  or  payment,  any  of 
the  effects  of  the  corporation,  shall  be  bound  to  account  therefor  to  its  cred- 
itors or  stockholders,  or  their  trustees,  as  the  case  shall  require. 

10th.  Every  director  who  shall  violate  or  be  concerned  in  violating  any 
provision,  in  the  preceding  sections  of  this  article  contained,  shall  be  liable 
personally  to  the  creditors  and  stockholders  respectively,  of  the  corporation 
of  which  he  shall  be  a director,  to  the  full  extent  of  any  loss  they  may  re- 
spectively sustain  from  such  violation. 

11th.  Every  director  guilty  of  such  violation,  whether  a loss  shall  or 
shall  not  result,  shall  be  deemed  guilty  of  misdemeanor  punishable  by  fine 
or  imprisonment,  or  both,  in  the  discretion  of  the  court  by  which  he  shall 
be  tried. 

12th.  Every  director  shall  be  deemed  to  possess  such  a knowledge  of 
the  affairs  of  his  corporation,  as  to  enable  him  to  determine  whether  any 
act,  proceeding,  or  omission,  of  its  directors,  is  a violation  of  the  foregoing 
provisions  of  this  article;  and  every  director  who  shall  be  present  at  a 
meeting  of  the  directors,  where  such  a violation  shall  happen,  shall  be 
deemed  to  have  concurred  therein,  unless  he  shall,  at  the  time,  cause,  or  in 
writing  require,  his  dissent  therefrom,  to  be  entered  at  large,  in  the  minutes 
of  the  directors. 

13th.  Every  director  not  present  at  a meeting  where  such  a violation 
shall  happen,  shall  nevertheless  be  deemed  to  have  concurred  therein,  if  ihe 
facts  constituting  such  violation  appear  on  the  books  of  the  company,  and 
he  remain  a director  of  the  same  company  for  six  months  thereafter,  and  do 
not,  within  that  time,  cause,  or  in  writing  require,  his  dissent  from  such 
illegal  proceeding,  to  be  entered  at  large  in  the  minutes  of  the  directors. 

14th.  Every  insolvency  of  a moneyed  corporation  shall  be  deemed  fraud- 
ulent, unless  its  affairs  shall  appear,  upon  investigation,  to  have  been  fairly 
and  legally  administered,  and  generally,  with  the  same  care  and  diligence, 
that  agents,  receiving  a compensation  for  their  services,  are  bound,  by  law, 
to  observe;  and  it  shall  be  incumbent  on  the  directors  and  stockholders  of 
eveiy  such  insolvent  corporation,  to  repel,  by  proof,  the  presumption  of 
fraud. 

15th.  In  every  case  of  a fraudulent  insolvency,  the  directors  of  the  in- 
solvent company,  by  whose  acts  or  omissions  the  insolvency  was  wholly  or 
in  part,  occasioned,  and  whether  then  in  office  or  not,  shall  each  be  liable 
to  the  stockholders  and  creditors  of  the  company,  for  his  proportional  share 
of  their  respective  losses;  the  proportion  to  be  ascertained  by  dividing  the 
whole  loss  amongst  the  whole  number  of  directors  liable  for  its  reimburse- 
ment; but  this  section  shall  not  be  construed  to  diminish  the  liability  of 
directors,  as  before  declared,  who  shall  have  violated,  or  have  been  concerned 
in  violating,  the  provisions  of  this  article. 

16th.  If  the  moneys  remaining  due  to  the  creditors  of  a corporation, 
whose  insolvency  shall  be  adjudged  fraudulent,  after  the*distribution  of  its 
effects,  shall  not  be  collected,  in  whole  or  in  part,  from  the  directors  liable 
for  their  reimbursement,  the  deficiency  shall  be  made  good,  by  the  contri- 
bution of  the  stockholders  of  the  company ; the  whole  amount  of  the  defi- 
ciency shall  be  assessed  on  the  whole  number  of  shares  of  the  capital  stock, 
and  the  sum  necessary  to  be  paid  on  each  share,  shall  be  then  ascertained, 
and  each  stockholder  shall  be  liable  for  the  sum  assessed  on  the  number  of 
shares  held  by  him,  not  exceeding  the  nominal  amount  of  such  shares,  in 
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addition  to  the  sums  paid,  or  which  he  may  be  liable  to  pay  on  account  of 
those  shares. 

17th.  If  the  amount  assessed  on  the  shares  of  any  stockholder,  under 
the  provisions  of  the  last  section,  shall  not  be  collected  from  such  stock- 
holder, by  reason  of  his  insolvency,  or  his  absence  from  this  State,  the  sum 
remaining  due  on  such  assessment,  shall  be  recoverable  against  the  person 
from  whom  the  delinquent  stockholder,  at  any  time  within  six  months  pre- 
vious to  the  insolvency  of  the  company,  shall  have  received  a transfer  of  the 
shares,  or  any  portion  of  the  shares  then  held  by  him  ; and  every  person 
having  made  such  transfer,  shall  be  liable  in  the  same  manner,  and  for  the 
wme  proportion  that  he  would  have  been  liable,  had  he  continued  to  hold 
the  shares  so  transferred. 

18th  The  term  “ stockholders,”  as  used  in  the  preceding  sections  of 
_ is  title,  from  the  fourteenth  section  inclusive,  shall  extend  to  every  equita- 
e owner  of  stock,  appearing  on  the  books  of  an  insolvent  company,  in  the 
name  of  another  person,  and  to  every  person  who  shall  have  advanced  the 
ns  a ments,  or  purchase  money,  of  any  shares  of  stock,  standing  in  the 
u>r  kk  ^ildren,  under  the  age  of  twenty-one  years;  but  no 

tn,c*oD  0 . S 88  an  executor  or  administrator,  or  as  a guardian  or 
a,ithAaprted  a ^ or  testament,  or  by  a court  of  competent 
one  ta  ' ’ u °.r  ^'kble  owner  of  stock,  under  the  age  of  twenty- 

held  ^ 8 a ^ mdividual,y  responsible  on  account  of  the  shares  so 

on  tK  *r 11  ^ the  d,ntlof  ?very  moneyed  corporation  hereafter  created, 
therpafiof  *°  a?uai7  a^er 't8  incorporation,  and  annually  on  the  same  day 
scribed  hu  K°; ma^  ?,Ut  an<1  traDsmit  to  the  comptroller,  in  the  form  pre- 
presidenumd"1’  V"  8tatement  of  its  affaire,  verified  by  the  oaths  of  its 
P £ ld  uCaSh'er’  0r  treasury  or  secretary.  3 

/,  x Tr,ac“  statement  so  transmitted  shall  contain,* 

invested  accordwT1*^  tbe  8*®ck  tlie  corporation,  paid  in,  or 

stock  as  tli en  ® e Provislons  of  its  charter,  and  the  amount  of  such 
.W,Tbe  v*lue  °f  lh®  «•!  <a«to  Of  the  corpora- 
sary  to  the  tif W a,'  P0^0?  thereof  is  occupied  by  the  company  as  neces- 
S coJkJSI * r.i°f  business : (3.)  The  shares  of  stock  held  by 
each  kind  and  or  88  collateral  security,  specifying 

of  each:  U \ tk  ^l0n  ®t°ck,and  the  number  and  value  of  the  shares 
owing  from  ’lej.®  e“ts  owing  to  the  corporation,  specifying  such  as  are 
and  the  amount  a m°neye<^  corporations,  tbe  names  of  such  corporations, 
bond  and  mortem  UC  ’ an<^  a*so  8pecifying  the  amount  secured  by 

sions  of  thi. « JSi  °r  JJ,°gcn«nt,  the  amount  which,  according  to  the  provi- 
the  total  amonnt  ^ °U?^j  \°  ^ included  in  the  computation  of  losses,  and 
owing  bv  the  Pn^  8U^  ^ts  collectible : (5.)  The  amount  of  debts 
such  as  are  due  7°ra^on’  8pecifying  such  as  are  payable  on  demand,  and 
dons,  and  the  m!,0  7 moneyed  corporations,  the  names  of  such  corpora- 
the  corporation  n *D  <|Ue  40  eac^ : (®*)  The  amount  of  tbe  claims  against 
which  the  comnJ;  acknowledged  by  it  as  debts : (7.)  The  amount  for 
0D  die  harming  °?  18  . n<*  as  surety,  or  for  which  it  may  become  liable 
0 contingent  events,  whether  upon  policies  of  insurance 
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or  otherwise : and,  (8.)  If  th6  statement  be  from  a corporation  having 
banking  powers  the  amount  of  its  notes  or  bills  then  in  circulation,  of  its 
loans  and  discounts,  and  of  specie  on  hand : 

21st.  Each  statement  subsequent  to  the  first  so  transmitted  shall  also 
contain, 

(1.)  The  amount  of  the  losses  of  the  corporation  charged,  specifying 
whether  charged  on  its  capital  or  profits,  since  its  last  preceding  statement, 
and  of  its  dividends  declared  and  made  during  the  same  period  : 

(2.)  The  average  amount  for  each  month,  during  the  preceding  year, 
of  the  debts  due  to  and  from  the  corporation : and, 

(3.)  If  the  statement  be  from  a corporation  having  banking  powers,  the 
amount  on  the  first  day  of  July  of  the  same  year  of  its  notes  or  bills  in  cir- 
culation, of  its  loans  and  discounts,  and  of  its  specie  on  hand. 

22d.  Every  corporation  that  shall  neglect  to  make  out  and  transmit  the 
statement  required,  for  one  month  beyond  the  period  when  by  law  it  ought 
to  be  made,  may  be  proceeded  against,  and  dissolved  as  an  insolvent  cor- 
poration. 

23d.  It  shall  be  the  duty  of  the  comptroller  to  enter  every  such  state- 
ment received  by  him,  in  a book  to  be  provided  by  him  for  that  purpose, 
and  which  shall  at  all  times,  during  office  hours,  be  open  to  public  inspec- 
tion. 

24th.  If  it  shall  appear  to  the  comptroller  from  any  statements  received 
by  him,  that  the  provisions  of  its  charter,  or  of  this  title,  have  been  violated 
by  any  corporation,  or  that  there  is  reason  to  apprehend,  that  any  corpora- 
tion is,  or  will  become  insolvent,  it  shall  be  his  duty  to  report  the  facts, 
together  with  his  opinion  thereon,  without  delay,  to  the  legislature. 

25th.  It  shall  be  the  duty  of  the  comptroller,  to  prepare  forms  of  the 
statements  above  prescribed,  and  to  transmit  a copy  thereof,  together  with 
such  instructions  as  he  may  deem  necessary,  to  every  corporation  which  is 
or  shall  be  bound  to  furnish  such  statements  under  the  provisions  of  this 
title. 

26th.  No  corporation  having  banking  powers,  shall  issue  for  circulation, 
any  bill  or  promissory  note,  of  a less  denomination  than  one  dollar. 

27th.  No  corporation  having  banking  powers,  and  none  of  its  directors, 
officers,  agents  or  servants  shall,  directly  or  indirectly,  purchase,  or  be  in- 
terested in  the  purchase  of  any  promissory  notey  or  other  evidence  of  debt, 
issued  by  such  corporation,  for  a less  sum  than  shall  appear  on  the  face 
thereof  to  be  then  due;  and  every  person  violating  the  provisions  of  this 
section  shall  forfeit  three  times  the  nominal  amouut  of  the  note,  or  other 
evideuce  of  debt,  so  purchased. 

28th.  No  president,  director,  cashier,  clerk  or  agent,  of  any  corporation 
having  banking  powers,  and  no  person  in  any  way  interested  or  concerned, 
in  the  management  of  the  affairs  of  any  such  corporation! shall  discount,  or 
directly  or  indirectly  make  any  loan,  upon  any  note  or  other  evidence  of 
debt,  which  he  shall  know  to  have  been  offered  for  discount  to  the  directors, 
or  any  officer  of  such  corporation,  and  to  have  been  refused  ; and  every 
person  violating  the  provisions  of  this  section,  shall,  for  each  offence,  forfeit 
twice  the  amount  of  the  loan  which  he  shall  have  made. 

29th.  No  moneyed  corporation,  to  which  a charter  shall  hereafter  be 
granted,  shall  commence  the  business  for  which  it  shall  be  incorporated, 
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antri  Us  president  and  cashier,  or  treasurer,  or  secretary,  or  its  two  princi- 
pal  officere,  by  whatever  name  they  may  be  described,  shall  Lave  made  and 
subscribed  an  affidavit,  stating  that  the  whole  of  the  capital  stock  of  such 
corporation,  or  such  portion  thereof  as,  by  its  charter,  shall  be  required  to 
paid  or  secured  before  the  commencement  of  its  operations,  has  been 
a^u  ty  paid,  or  secured  to  be  paid,  according  to  the  provisions  of  its  char* 

30th.  Every  such  affidavit,  if  made  in  a city,  shall  be  made  before  the 
in/°r <J!’[ecor(kr  °f  such  city,  and  if  made  in  a county,  before  the  first 
intbl°i  ue0ffity’®r,a"y.master  in  chancery  therein,  and  shall  be  filed 
shall  be  taken^6  and  county,  or  of  the  county  in  which  it 

°f e*er7  8uch  corporation  shall  be  void,  if  the  affidavit 

&jrArc»Lmad’  “d  *“■  wiu,i“ one  ,ear  fromUM 

die  clerk  nf  tk°*  state  wLich  shall  have  omitted  to  file  with 

by  rt  onftl  ? 7 10  T lich  8uch  bank  is  located,  the  affidavit  required 

of  chapter  ei^Wen  of  title  of 

comptrcC  of  Iht  ^V,8ed  S^tUtes>  and  wbich  sha11  have  ^ with  the 

stock  of  such  bant-  affidavit,  stating  that  the  whole  of  the  capital 

days  from  the  n«  **  »ee,n.  Pa,d  ln'  ar6  bereby  authorized,  within  sixty 

certified  copy  of  the°affid  w’tb  tbe  clerk  of  8uch  county,  a 

the  same  ice  W,th  the  comptroller,  which  shall  have 

Statutes  had  been^Sl  “ * ProT iaion9  °f  said  sections  of  the  Revised 
33d  Eve  D6en  • COmP1,ed  with  b7  such  bank, 
note,  issued  of  to°Ke  if!,’ °J  e?dence  of  debt,  purporting  to  be  a bank 

State,  shall  after  thp  „ 6 by  nnyincorporated  banking  institution  of  this 
able  at  the  banking  i^888^6  ^1S  act,  be  deemed  and  taken  to  be  pay- 

fe*  or  usage  to  thA  n °*Se  8UC^  incorporated  banking  institution,  any 
g6  10  the  contra7  hereof  notwithstanding. 

^-Concerning  the  Election  of  Directors  of  Moneyed  Corporations. 

Persons  shall  be  chosm  d'recdore  ’n  an7  moneyed  corporation,  three 

inspectors  at  the  tipti  » 7 P6”0118  entitled  to  vote  for  directors,  as 

8u<i,  and  any  two  of  JJcceedlnS  election,  whose  duty  it  shall  be  to  act  as 
*pector  shall  be  entitlpH  t°m  8aa  be  competent  to  act.  Each  acting  in- 

paid  by  the  corooraimn  c°  8 ^.a®onable  compensation  for  his  services,  to  be 
35th.  TheT  i r Wh,Ch  be  iS  Ch08en- 
^“r  by  the  dead!  ™ tbe  c®rPorat>or>  shall  supply  any  vacancy,  that  may 
hon  shall  be  situated  r,emova  fro®  the  city  or  county  where  the  corpora- 
neglect  to  attend  j»n  »k  an7  8“cb  inspector,  or  by  his  refusal  to  serve,  or 
36th.  No  day  of  election* 

°f  directors  ir/a  corn!!^!'  ^ cbosen  or  appointed  an  inspector  of  an  election 
37th  Every  T “ °f  Which  he  sha11  be  a director  or  officer. 

*' 111  take  and  32^^  before  be  8ba»  enter  on  the  duties  of  his  office, 
w.to  administer  oaikVwr  ^,'owing  oath  before  any  officer  authorized  by 
, ® of  an  inspector  V.u  , ®°lemnly  swear  that  l will  execute  the 
)>  and  according  *v  v 6 e‘ect’°n  now  to  be  held,  with  strict  impartial’ 
o tuc  best  of  my  ability 
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38  th.  At  every  election  of  directors,  the  transfer  books  of  the  corporation 
shall  be  produced  to  test  the  qualifications  of  the  voters;  and  no  persons 
shall  be  admitted  to  vote  directly,  or  by  proxy,  except  those  in  whose 
names  the  shares  of  the  stock  of  the  corporation  shall  stand  on  such  books, 
and  shall  have  so  stood,  for  at  least  thirty  days  previous  to  the  election. 

39th.  No  person  shall  be  admitted  to  vote  on  any  shares  of  stock,  be- 
longing, or  hypothecated,  to  the  corporation  in  which  the  election  is  held, 
nor  shall  any  person  be  admitted  to  vote  on  any  shares  of  stock,  which 
shall  then  be  hypothecated  or  pledged,  as  a collateral  security,  to  any  other 
person  or  company. 

40th.  No  person  shall  be  admitted  to  vote  on  any  shares,  which  shall 
have  been  transferred  to  him,  for  the  sole  purpose  of  enabling  him  to  vote 
thereon  at  the  election  then  to  be  held ; nor  upon  any  shares,  which  he 
shall  have  previously  contracted  to  sell,  or  transfer  after  the  election,  upon 
any  condition,  agreement  or  understanding,  in  relation  to  his  manner  of 
voting  at  such  election. 

41st.  Every  person  offering  to  vote,  may  be  challenged  by  any  other  per- 
son authorized  to  vote  at  the  same  election ; and  to  every  person  so  challeng- 
ed, one  of  the  inspectors  shall  administer  the  following  oath:  “You  do 
swear,  (or  affirm  as  the  case  may  be,)  that  the  shares  on  which  you  now 
offer  to  vote  do  not  belong,  and  are  not  hypothecated  to  the  (naming  tho 
corporation  for  which  the  election  is  held,)  and  that  they  are  not  hypothe- 
cated or  pledged  to  any  other  corporation  or  person  whatever ; that  such 
shares  have  not  been  transferred  to  you  for  the  purpose  of  enabling  you  to 
vote  thereon  at  this  election,  and  that  you  have  not  contracted  to  sell  or 
transfer  them,  upon  any  condition,  agreement  or  understanding,  in  relation 
to  your  manner  of  voting  at  this  election.”  [It  shall  be  lawful  for  any 
married  woman,  being  a stockholder  or  member  of  any  bank,  insurance 
company,  (other  than  mutual  fire  insurance  companies,)  manufacturing 
company,  or  other  institution  incorporated  under  the  laws  of  this  State,  to 
vote  at  any  election  for  directors  or  trustees  by  proxy  or  otherwise,  in  such 
company  of  which  she  may  be  a stockholder  or  member.  1851,  ch.  321. J 
42d.  No  person  shall  be  permitted  to  vote  upon  the  proxy  of  a stock- 
holder, unless  he  shall  produce,  annexed  to  his  proxy,  an  affidavit  of  such 
stockholder,  stating  the  same  facta  to  which  the  oath  of  such  stockholder 
might  have  been  required,  upon  a challenge,  had  he  offered  to  vote  m per- 
son on  the  shares  mentioned  in  the  proxy. 

43d.  If  any  person  offering  to  vote  upon  a proxy,  shall  be  challenged  by 
an  elector,  he  shall  be  required  to  take  the  following  oath,  to  be  adminis- 
tered to  him  by  one  of  the  inspectors:  44 You  do  swear  (or  affirm),  that 
the  facts  stated  in  the  affidavit  annexed  to  the  proxy,  upon  which  you  now 
vote,  are  true  according  to  your  belief,  and  that  you  have  made  no  con- 
tract or  agreement  whatever  for  the  purchase  or  transfer  of  the  shares,  or 
any  portion  of  the  shares,  mentioned  in  such  proxy.”  • 

44th.  If  any  person  duly  challenged  shall  refuse  to  take  theproper  oath, 
his  vote  shall  be  rejected,  and  shall  not  be  afterwards  received  at  the  same 
election  ; if  he  shall  take  the  oath,  his  vote  shall  be  received. 

45th.  If  an  election  for  directors  in  any  such  corporation,  shall  not  be 
held  on  the  day  appointed  by  law,  it  shall  be  the  duty  of  the  directors  to 
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:^U:;Ch^0D  10  within  «*ty  daya  after  the  day 

TotePS«lftii(^d*S  "ottied,  no  person.  shall  be  admitted  to 

p£3f®  who  would  have  been  entitled,  had  the  election  taken 
place  on  the  day  when  by  law  it  ought  to  bare  been  held. 

directors,  shall  be^al^YnW^^00^^8^00’  re8u*al,Df>  the  election  of  its 
the  day  appointed  bv  law  lT.t!  "f*  • **  m?de  at  least  before 

published  for  at  leJt  two  wUt!  e'eCt,on  to.  ***  ^eld>  and  shall  have  been 
enactment,  in  some  new*n«tw>  ^ 8“ccess,on»  immediately  following  its 
is  situated.  P per  10  tbe  Clt^  or  0000 tJ  where  the  corporation 

•Wr«sh“Kli0,,.’h*"  W»look,in  which  the  transfer  of 
names  of  its  stockholders-  a"d  another  book  containing  the 

boups  of  transacting  business  tfi8’!*  ^ aI!  timeS  durin£  fI,e  usuai 
reetors,  be  opened  tn  th*  ’•  °r  dnys  previous  to  an  election  of  di- 
48  « to  the  examination  of  the  stockholders. 

^f  a stockholder,  rrfuse^ne^wFt  °f  8^t-  b°°^S’  shaI!’  UP°D  tbe  dema°d 

J>°n,  he  shall  for  each  offenrJ’f  ^ -!° ' “hibit  and  submit  them  to  examina- 
kfc.  orfeit  the  sum  of  two  hundred  and  fifty  dol- 


49  If 

anl  proceeding  Mnceraing  aneh^r^6  ^fF10^  hy  an  election,  or 

oofporation,  he  may  aDDlv  to  tt,  tl0n  duectors  or  officers  in  any  such 
““able  notice  of  his  intends  i-  8UPreme  court  for  redress,  giving  a rea- 
50-  It  shall  be  the  d ded  aPPllcat,on  t0  ‘he  party  to  be  affected  thereby, 
proceed  forthwith  in  . £!!£»  8UpreTe  °°urt»  UP°°  ao°h  application,  to 
parties,  or  otherwise  to  L ^ hea!’ tbe  Pro°f8  8nd  allegations  of 
Jjcupon  to  make  such  order  and™  '"l0  ^ Causes  of  comPlaint,  and 
f of  the  case  shall  seem  ,®rant  8Ucb  rebef»  as  the  circumstances 
^11  bo  set  asidMhe  sunrel  *°  If  Aa  e,ection  ^plained 

place  as  they  shall  appofatT  ^ °rder  a Dew  e,ection  »t  such 

^ult>  ®ay  order  an  issue  het!*^  ca?n°t  otherwise  arrive  at  a satisfactory 
f and  form,  and  to  be  tried  • D b t parties  t0  be  made  up  in  such  man- 
5""“*  direct  the  attorned*.  T*  J?Urt  “ they  sha11  8e,e°t  5 may 
Warranto)  if  the  case  bann^  to.?  f an  lnf°rmation,  in  the  nature  of 
^ an<J  effectual.  6 ln  w^lch  &at  proceeding  would  be  com- 

^2.  If  anv  ot,^L  • . „ 


*0trov**y  " 08  nad  With  518  delay  _ 

, ^3,  Every  It  I • 

auth!^  °r  orSanized,  undeTth8**011  .wblcb  has  been  or  shall  hereafter  be 
amend-26  dle  business  of  ha«vPr0n,SIOn8  the  act  entitled  “ An  act  to 
t»o  the  same  shall  K 'k-®1  Passed  April  18,  1838,  or  of  any  act 
*°’ chapter  eighteen  D ' be8Ubj^  to  the  provisions  of  akicle  two,  title 
’ Part  one-  of  the  Revised  Statutes. 
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III. — Notaries  Public. 

Notaries  public  must  reside  in  the  respective  cities  or  counties  for  which 
they  shall  be  appointed,  but  may  execute  the  duties  of  their  office  at  any 

place  within  the  State.  ^ 

Every  person  who  shall  be  elected  or  appointed  to  any  civil  office  or 
public  trust  embraced  in  this  chapter,  before  he  shall  enter  on  the  duties  of 
such  office  or  trust,  shall  take  the  following  oath  or  affirmation: 

u I do  solemnly  swear  (or  affirm,  as  the  case  may  be,)  that  I will  sup- 
port the  Constitution  of  the  United  States  and  the  Constitution  of  the  State 
of  New  York,  and  that  I will  faithfully  discharge  the  duties  of  the  office 

0f according  to  the  best  of  my  ability.” 

It  shall  not  be  lawful  for  any  moneyed  corporation  to  be  in  any  manner, 
directly  or  indirectly,  interested  in  the  fees  of  any  notary  public,  or  entitled 
to, or  to  receive  any  share  of  the  same,  in  any  manner  whatsoever;  and  any 
officer  or  clerk  of  such  corporation,  being  a notary  public,  shall  not  be  en- 
titled to  charge  or  receive  more  than  fifty  cents  for  protesting  and  giving 
the  requisite  notices  upon  any  note  or  bill  of  exchange,  check,  or  draft, 
payable  at  the  office  of  such  corporation ; nor  shall  any  such  corporation, 
or  any  of  its  officers  or  clerks,  charge  or  receive  any  sum  for  a notice  upon 
any  note,  bill,  or  draft,  which  is  not  duly  protested  ; nor  shall  a notary 
- receive  any  fees  for  protesting  or  giving  the  notice  on  any  note,  bill  of  ex- 
change, check,  or  draft,  in  which  any  moneyed  corporation  shall  be  inter- 
ested, of  which  such  notary  shall  be  a stockholder. 

Fees. — For  drawing  and  copy  of  protest  of  the  non-payment  of  a promis- 
sory note  or  bill  of  exchange,  or  of  the  non-acceptance  of  such  bill,  twenty- 
five  cents : 

For  drawing  and  copy  of  every  other  protest,  seventeen  cents  for  every 
folio;  and  for  sealing  the  same,  twenty-five  cents: 

For  drawing,  copy,  and  serving  every  notice  of  non-payment  of  a bill  or 
note,  or  non-acceptance  of  a bill,  twenty-five  cents : 

For  drawing  and  copy  of  any  affidavit  or  other  paper  or  proceeding,  for 
which  provision  is  not  herein  made,  the  same  fees  as  are  allowed  to  attor- 
neys in  the  Supreme  Court,  for  drafts  and  copies. 

It  shall  not  be  lawful  fur  any  notary  public,  directly  or  indirectly,  to 
demand  or  receive  for  the  protest  for  non-payment  of  any  note,  or  for  the 
non-acceptance  or  non-payment  of  any  bill  of  exchange,  check,  or  draft,  and 
giving  the  requisite  notices  and  certificates  of  such  protest,  including  his 
notarial  seal  if  affixed  thereto,  any  greater  fee  or  reward  than  seventy-five 
cents ; and  it  shall  be  the  duty  of  such  notary  to  affix  his  seal  to  such  pro- 
test free  of  expense,  except  as  above,  whenever  he  shall  be  requested  so  to 
do ; and  he  shall  also  give  a certificate  under  his  seal,  free  of  expense,  except 
as  aforesaid,  under  the  provisions  of  the  eighth  section  of  the  Act  entitled, 
“An  Act  relative  to  proceedings  in  suits  commenced  by  declaration,  and  for 
other  purposes,”  passed  April  29th,  1833. 

IV* — Of  the  General  Powers , Privileges , and  Liabilities  of  Corporations . 

Upon  the  dissolution  of  any  corporation  created  or  to  be  created, 
and  unless  other  persons  shall  be  appointed  by  the  Legislature,  or  by  some 
court  of  competent  authority,  the  directors  or  managers  of  the  affairs  of  such 
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corporation,  at  the  time  of  its  dissolution,  by  whatever  name  they  may  be 
known  m law,  shall  be  the  trustees  of  the  creditors  and  stockholders  of 
e corporation  dissolved,  and  shall  have  full  power  to  settle  the  affairs  of 
a!  ^fT.ra|'?n’  c?  'e<:t  and  Pa7  ^e  outstanding  debts,  and  divide  among 
™ 77*  the  moneys  and  other  property  that  shall  remain,  after  the 
payment  of  debts  and  necessary  expenses. 

and  f°n8tit“ted  trustees,  shall  have  authority  to  sue  for 

name  of  the  TV,  ProPerty  of  the  dissolved  corporation,  by  the 

name  and  shall  -°^i  8UC\  corPoratl°n,  describing  it  by  its  corporate 
stockholders  nf  , J0lnt*y  at)d  severally  responsible  to  the  creditors  and 

to  ihe  el,e",  of  iB  ^ Md 

'•—0/  Unauthorized  Bonking,  and  the  Circulation  of  certain  Notes  or 
Evidences  of  Debt  issued  by  Banks. 

membef  o^oT^  ^ laT’  .sha11  scribe  to,  or  become  a 

company,  formed  or  to  [7  interested  in,  any  association,  institution  or 
evidence®  of  debt  to  ha  1 ^or  tb0  purpose  of  issuing  notes  or  other 

any  peuon  unantho™^  ®aned  or  put  in  circulation  as  money ; nor  shall 
ested  in  any  bank  or  fund  ^ &W’  8ubscrih«  to  or  become  in  any  way  inter- 
or  either  of  them.  created,  or  to  be  created,  for  the  like  purposes, 

iy,  or  interred  *in  ^j^b®  b>  or, become  a member  in  any  such  com- 
L s.  ^ such  hank  or  fund,  Bhall  forfeit  one  thousand 


3 No  * 

employ  any  pTrun^effoeT^11^  w?thout  being  authorized  by  law,  shall 
!h»H  be  employed  for  ,1*  ’ °r  **  in  an7  way  interested  in  any  fund  that 

or  issuing  notes  or  other  PurPose  °f  receiving  deposits,  making  discounts, 
W»  « monT,  MKl“m  of  d«K  to  U lo.o.d  or  put  into  ciroo- 

dull  violate  “Soot  or  officer,  of  an,  incorporated  company, 

dollars.  y provision  of  the  last  section,  shall  forfeit  one  thousand 

delivery  of  any  pronertv  ^ ^ sojurities  for  the  payment  of  any  money  or  the 
er  company,  that  shall  t 6 °j  flve?  to  an)'  such  association,  institution 
,on  of  this  title,  or  maHo  orm^  ^or  tbe  purpose  expressed  in  the  first  sec- 
°aned  or  discounted  hv  o or.£lven  to  secure  the  payment  of  any  money 
“e  provisions  of  the  th!1  j lnco.rPorated  company  or  its  officers,  contrary 
6.  No  person  * 8eCt,on  of  this  *4  shall  be  void. 

"dies  corporate  as^'.  °/  Per8ons)  or  body  corporate,  except  such 

°r  the  purpose  of  issmnrr  xPres%  authorized  by  law,  shall  keep  any  office 
olatior,  as  money  nor^  ifn  ev?(^en?es  of  debt,  to  be  loaned  or  put  in  cir- 
«r  evidences  of  debt  ’«  • 1 63110  any  bills  or  promissory  notes  or 

potting  them  in  cirenlnrnVate  hikers,  for  the  purpose  of  loaning  them, 
Dy  law'  [1837.1  laUon  88  money,  unless  thereto  specially  authorized 

dirLT*10  ^ contraven6rer\u0rp0!!at!on’  an<1  eve,7  member  of  a corpora- 
ectly  or  indirectlv  flo  ai^er  of  the  provisions  in  the  last  section,  or, 
lar^  y>  nt  to  such  violation,  shall  forfeit  one  thousand 
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8.  So  much  of  title  twenty,  chapter  twenty,  part  first,  of  the  Revised 
Statutes,  relating  to  unauthorized  banking,  and  the  circulation  of  certain 
notes  or  evidences  of  debt  issued  by  banks,  as  prohibits  a person  or  associ- 
ation of  persons  not  incorporated,  from  keeping  offices  for  the  purpose  of 
receiving  deposits,  or  discounting  notes  or  bills,  is  hereby  repealed. 

9.  This  Act  shall  not  be  so  construed  as  to  authorize  or  permit  any 
corporation  created  by  the  laws  of  any  other  state  or  country,  to  keep  any 
office  for  the  purpose  of  receiving  deposits,  or  discounting  notes  or  bills,  or 
issuing  any  evidence  of  debt,  to  be  loaned  or  put  in  circulation  as  money 
within  this  State. 

10.  No  incorporated  bank  in  this  State,  nor  any  officer  or  director  there- 
of, shall  open  or  keep  an  office  of  deposit  or  discount  under  this  act,  or  be 
interested  or  concerned,  directly  or  indirectly,  in  any  such  association.  The 
bank  officer  or  director  shall  forfeit  the  sum  of  one  thousand  dollars  for 
each  violation  of  any  of  the  provisions  of  this  section. 

11.  No  person  shall  pay,  give,  or  receive  in  payment,  or  in  any  way 
circulate,  or  attempt  to  circulate,  any  bank  bill,  or  promissory  note,  check, 
draft,  or  other  evidence  of  debt,  issued  by  any  banking  company  within  this 
State,  or  elsewhere,  which  shall  purport  to  be  for  the  payment  of  a less 
sum  of  money  than  one  dollar. 

12.  Whoever  shall  offend  against  any  provision  of  the  last  section,  shall 
forfeit  the  nominal  amount  of  the  bill,  promissory  note,  check,  draft,  or 
other  evidence  of  debt  so  given,  paid,  received,  circulated,  or  attempted  to 
be  circulated,  to  any  person  who  will  sue  for  the  same  in  the  name  of  the 
overseers  of  the  poor  of  the  town  where  the  offence  is  committed,  with  their 
consent,  and  under  their  direction,  in  an  action  to  be  commenced  within 
thirty  days  after  the  commission  of  the  offence. 

13.  It  shall  not  be  lawful  for  any  person,  from  and  after  the  first  day 
of  September  next,  to  pass,  circulate,  or  receive  in  payment,  within  this 
state,  any  bank  note,  bill,  or  promissory  note  for  the  payment  of  money 
issued  by  any  state  or  sovereignty,  or  by  any  body  politic  or  corporate,  not 
authorized  to  issue  the  same  in  and  by  any  of  the  laws  and  statutes  of  this 
state,  under  the  denomination  of  five  dollars. 

14.  Any  person  offending  against  any  of  the  provisions  of  the  preced- 
ing section  shall  forfeit  the  nominal  amount  of  such  bank  note,  bill,  or  pro- 
missory note,  with  cost  of  suit,  to  be  recovered  in  the  name  and  for  the  use 
of  any  person  who  shall  sue  for  the  same,  and  prosecute  such  suit  to  judg- 
ment in  any  court  within  this  state  having  cognizance  thereof. 

15.  Nothing  contained  in  the  act  entitled  “ An  act  to  prohibit  the  cir- 
culation of  the  bills  of  banks  not  chartered  by  the  laws  of  this  state  under 
the  denomination  of  five  dollars,”  passed  April  20,  1830,  shall  be  deemed 
or  adjudged  to  change  or  effect  the  provisions  of  the  Revised  Statutes  in  re- 
gard to  forgery,  as  contained  in  article  third  of  title  third  of  chapter  first  of 
the  fourth  part  of  the  Revised  Statutes,  or  the  offences  and  punishments 
prescribed  therein. 

16.  No  person  shall  give,  pay,  or  receive  in  payment,  or  in  any  way 
circulate,  or  attempt  to  circulate  any  bank  bill,  or  any  promissory  note,  bill? 
check,  draft,  or  other  evidence  of  debt,  issued  by  any  banking  company 
whatever,  which  shall  be  made  payable  otherwise  than  in  lawful  money  of 
the  United  States. 
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17.  Every  person  lending  against  any  provision  of  the  last  section, 
shall  forfeit  the  nominal  amount  or  value  of  such  bill,  note,  or  other  evi- 
dence of  debt  so  given,  paid,  received,  circulated,  or  offered,  to  any  person 
who  will  sue  for  the  same,  in  the  name  of  the  overseers  of  the  poor  of  the 
town  where  the  offence  shall  be  committed,  with  their  consent  and  under 

eir  direction,  in  an  action  to  be  commenced  within  sixty  days  after  the 
commission  of  the  offence. 

18.  All  bills,  notes,  or  other  instruments  which  shall  be  issued  by  any 
an  mg  company,  purporting  to  be  receivable  in  payment  of  debts  due  to 
sue  company,  shall  be  deemed  and  taken  to  be  promissory  notes  for  the 
STt'*  demand,  of  the  sum  or  value  expressed  in  such  instrument ; 

sue  sum  shall  be  recoverable  by  the  holder  or  bearer  of  such  instru- 
u f w ike  manner  as  if  the  same  were  a promissory  note. 

mJa'  ^|ePeiia^e8  prescribed  in  this  title,  where  no  other  provision  is 
tob^  n 3 ^ l^overe(l  by  suits  in  the  name  of  the  people  of  this  State, 
tho  -ffSecuk<*  by  the  district  attorneys  of  the  counties  respectively  where 

the  offences  may  be  committed.  F 7 

"f*  hffin  prescribed,  when  collected,  shall  be  paid  to  the 
county  treasurer  of  the  county  for  the  use  of  the  poor  thereof. 

VI— 0/  Promissory  Notes  and  Bills  of  Exchange . 

shall  ^ w^n£»  ma<^e  an<*  signed  by  any  person,  whereby  he 

other  person  n ^ ^ny  other  person,  or  his  order,  or  to  the  order  of  any 
shall  be  Un  vi  bearer,  any  sura  of  money  therein  mentioned, 
effect, and  ho  83  therein  expresssed,  and  shall  have  the  same 

ing  to  the  custoToTraerchML™8"""’88  inland  bi'18  °f  exchaD^  accord* 

or  special  Mtho^»0!k  by  agent  of  any  person,  under  a general 

and  be  nesotiahl*/’  * b,nd  8UC^  Per80n»  and  shall  have  the  same  effect, 

3 Tbg  able’  “ above  provided. 

8bued  to  extend  t per80D’”  *n  two  last  preceding  sections,  shall  be  con- 

4 every  corporation  capable  by  law  of  making  contracts. 

their  order  ^andeS»hndk'?j°raee8  eve,7  8u°b  note  payable  to  them  or 
maintaio  actions  fa  .l  dere  ever7  «uch  note  payable  to  bearer,  may 
®»kers  and  indonu>  r 8Ura9  m°ney  therein  mentioned  against  the 
'“land  bills  of  awI.  ° the  ,same  respectively,  in  like  manuer  as  in  cases  of 

5 Such0t  excbang°>  and  not  otherwise. 

the  order  of  10  order  of  the  maker  thereof,  or  to 

s»me  effect,  and  kft  f^iferson’  ®balj.  if  negotiated  by  the  maker,  have  the 
50,18  having  knowU?  ,8ame  validity,  as  against  the  maker  and  all  per- 

«.  No  oeZ  u6  ' **  if payab,e  t0  the 

!* '.“Sk  mlLTu  " ‘hU  “»te  ">«'!  •*  dwrf  as  an  acceptor  on  a bill 
“k  lawful  agent.  ™ accePtance  ®ba11  be  in  writing,  signed  by  himself  or 

not  bind  the  accent*^06  ^ 00  a paper  other  than  the  bill,  it  shall 

s“all  have  been  Xn*'  *n  ^avor  of  a person  to  whom  such  acceptance 
bill  for  a valnakr0*  a . wbo,  on  the  faith  thereof,  shall  have  received 
B.  An  Un  Uable  ^deration. 

ditional  promise  in  writing  to  accept  a bill  before  it  is 
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drawn,  shall  be  deemed  an  actual  acceptance  in  favor  of  every  person  who, 
upon  the  faith  thereof,  shall  have  received  the  bill  for  a valuable  considera- 
tion. 

9.  Every  holder  of  a bill,  presenting  the  same  for  acceptance,  may  re- 
quire that  the  acceptance  be  written  on  the  bill.  A refusal  to  comply  with 
such  request  shall  be  deemed  a refusal  to  accept,  and  the  bill  may  be  pro- 
tested for  non-acceptance. 

10.  The  four  last  sections  shall  not  be  construed  to  impair  the  right  of 
any  person  to  whom  a promise  to  accept  a bill  may  have  been  made,  and 
who,  on  the  faith  of  such  promise,  shall  have  drawn  or  negotiated  the  bill, 
to  recover  damages  of  the  party  making  such  promise  on  his  refusal  to  ac- 
cept such  bill. 

1 1.  Every  person  upon  whom  a bill  of  exchange  is  drawn,  and  to  whom 
the  same  is  delivered  for  acceptance,  who  shall  destroy  such  bill,  or  refuse, 
within  twenty-four  hours  after  such  delivery,  or  within  such  other  period 
as  the  holder  may  allow,  to  return  the  bill,  accepted  or  non-accepted,  to  the 
holder,  shall  be  deemed  to  have  accepted  the  same. 

12.  Whenever  the  board  of  health  of  the  city  of  New  York,  or  any 
other  competent  authority,  shall,  by  public  notice,  designate  any  portion  or 
district  of  the  said  city  a9  being  the  seat  of  any  infectious  or  contagious  dis- 
ease, and  declare  communication  with  such  portion  or  district  dangerous, 
or  shall  prohibit  such  communication,  it  shall  be  the  duty  of  the  clerk  of 
the  said  city  and  county,  during  the  continuance  of  such  disease  in  such 
district,  to  provide  and  keep  in  bis  office  a book  for  the  purpose  of  register- 
ing in  alphabetical  order  the  names,  firms  and  places  of  business  of  auy  in- 
habitant of  the  city  who  shall  desire  such  registry  to  be  made. 

13.  It  shall  be  the  duty  of  all  persons  and  firms  usually  resident,  or 
doing  business,  within  such  infected  district,  to  register  in  the  book  so  pro- 
vided by  the  said  clerk,  their  names  or  firms  with  the  place  or  places  out  of 
such  infected  district,  I ut  within  the  county  of  New  York,  to  which  they 
may  have  removed  the  transaction  of  their  business,  or  to  which  they  may 
desire  any  notices  to  be  sent  or  served,  or  any  notes,  drafts  or  bills,  to  be 
presented  for  acceptance  or  for  payment  The  sum  of  twenty-five  cents 
may  be  claimed  and  received  by  the  said  clerk  for  every  such  registry ; but 
the  book  in  which  the  same  shall  be  entered,  shall  be,  at  all  times  during 
office  hours,  open  to  public  examination,  free  of  all  charges. 

14.  During  the  continuance  of  any  such  disease  in  such  infected  district, 
all  drafts,  notes  and  bills  which  by  law  are  required  to  be  presented  for 
acceptance  or  for  payment  may  be  presented  for  such  purpose  at  the  place 
so  designated  in  such  registry ; and  all  notices  of  non-acceptance  and  non- 
payment, of  any  note,  draft  or  bill,  or  of  protest  for  such  non-acceptance  or 
non-payment  may  be  served  by  leaving  the  same,  at  the  place  so  designated. 

15.  In  case  any  person  or  firm,  usually  resident  or  doing  business  within 
such  infected  district  shall  neglect  to  make  and  cause  to  be  entered  in  the 
book  so  provided,  the  registry  herein  required,  all  notes,  drafts  or  bills,  which 
by  law  are  required  to  be  presented  to  such  person  or  firm  for  acceptance  or 
for  payment,  may  be  presented  to  the  said  clerk  of  the  city  and  county  of 
New  York,  during  the  continuance  of  such  disease,  at  any  time  during 
office  hours,  and  demand  of  acceptance  or  payment  thereof,  may  be  made 
of  the  said  clerk,  to  the  same  purpose  and  with  the  same  effect,  as  if  the 
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same  had  been  presented,  and  acceptance  or  payment  demanded,  of  such 
person  or  firm,  at  their  usual  place  of  doing  business. 

16.  In  case  of  the  omission  to  make  the  registry  herein  required,  all 
notices  of  the  non-acceptance  or  non-payment  of  any  note,  draft  or  bill,  or 
of  protest  for  such  non-acceptance  or  non-payment,  may  be  served  on  any 
person  or  firm,  usually  resident  or  doing  business  within  such  infected  dis- 
leading  the  same  at  the  post-office  for  the  said  city  of  New  York; 
which  service  shall  be  as  valid  and  effectual,  as  if  the  notices  had  been  serv- 
ed personally,  on  such  person,  or  one  of  such  firm,  at  his  or  their  usual  place 


17.  Whenever  proclamation  shall  be  made  by  the  board  of  health,  or 
o er  proper  authority  of  the  city  of  New  York,  that  an  infectious  or  conta- 
gious disease  in  any  such  infected  district,  has  subsided,  it  shall  be  deemed 
to  hare  subsided,  for  all  the  purposes  contemplated  in  this  title. 

fm  ^ °£dan,age9  to  be  allowed  and  paid  upon  the  usual  protest 
L °f  ^Ms  of  exchange,  drawn  or  negotiated  within  this  state, 

m the  Allowing  cases,  be  as  follows : 

am  1 8u°b  b'll  shall  have  been  drawn  upon  any  person  or  persons  at 
JhLh6 8tate8 ^a’ne’  New-Hampshire,  Vermont,  Mas- 
Delawaro  m <Xie  ^an^’  C°nnecticut,  New-Jersey,  Pennsylvania,  Ohio, 
dollars  nnnn  ♦h^kn<^j0j  ^’r®'n’a’ or  ’n  lbe  District  of  Columbia,  three 
2H  If  vAmL1^’  uP°n  ^be  principal  sum  specified  in  such  bill : 
anv  dace  fnlltk  'u  ^aVe  drawn  upon  any  person  or  persons  at 
Kentucfev  nr  T 6r  states  of  North-Carolina,  South-Carolina,  Georgia, 
son  specified  ® d°llarS  Upon  ^ hundred,  upon  the  principal 

any  other  drawn  upon  any  person  or  persons  at  any  place,  in 

or  adjacent  to  tv  rnt?ry  *he  United  States,  or  at  any  other  place  on, 
other  foreitm  L-]8  c?ntln®nt  and  north  of  the  equator,  or  in  any  British  or 
Atlantic  o^ifT8^'0!?8  ,n  ^e8t  Indies,  or  elsewhere  in  the  Western 
fied  in  8aci,  yj|  n o ars  uP°n  the  hundred,  upon  the  principal  sum  sped- 

any  port  or^uL^  v*"  have  been  drawn  upon  any  person  or  persons,  at 
«ipal  sum  apSUeTin^uXbiA  ° Up°n  1110  hundred’  uPon  the  Prin* 


and  all 
of  non- 


- VM  VIU, 

other  chargLlnm.8^  8baHbe  in  lieu  of  interest,  charges  of  protest, 
payment-  hut  in  r6I10M  and  at  the  time  of  giving  notice  oi  uuu- 
lawful  interest  nn  »k ' 8r  8UC^  b’H  shall  be  entitled  to  demand  and  recover 

8Qch  bill  and  offfi  j a&?re?ate  amount  of  the  principal  sum  specified  in 
protest  for  non-D  ™6  (^an?aSes  thereon,  from  the  time  at  which  notice  of 
cipal  8mn)  shall  haveTee  8"<j  have^beeen  given,  and  payment  of  such  prin- 

the  United  Stataf^k  SU°h  b'H  be  expressed  in  the  money  of  account  of 
allowed  for  thP  n ’ ^ amount  due  thereon,  and  of  the  damages  herein 
without  anv  refei°D Payment  thereof,  shall  be  ascertained  and  determined, 
and  the  plana  nn  ,to  “,e  rate  of  exchange,  existing  between  this  state 
demand  ofn»vm  W, lc”  8Uch  bill  shall  have  been  drawn,  at  the  time  of  the 
21.  If  the  ^ °r  not'ce  non-payment 
currency  of  8ucb  bill  be  expressed  in  the  money  of  acc 

y toreign  country,  then  the  amount  due,  exclusiv 


account  or 
e of  the 
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damages  payable  thereon,  shall  be  ascertained  and  determined  by  the  rate 
of  exchange,  or  the  value  of  such  foreign  currency,  at  the  time  of  the  de- 
mand of  payment. 

22.  Where  a bill  of  exchange  shall  be  protested  for  non-acceptance,  the 
same  rate  of  damages  shall  be  allowed  on  the  protest  for  non-acceptance, 
as  provided  in  the  four  last  sections ; and  shall  be  in  lieu  of  interest,  charges 
of  protest,  and  all  other  charges  incurred  previous  to,  and  at  the  time  of 
giving  notice  of  non-acceptance  ; but  the  holder  shall  be  entitled  to  recover 
interest  upon  the  aggregate  amount  of  the  principal  sum  specified  in  the 
bill  and  of  the  damages  thereon,  from  the  time  at  which  notice  of  protest 
for  non-acceptance  shall  have  been  given. 

23.  The  damages  allowed  by  this  title,  shall  be  recovered  only  by  the 
holder  of  a bill  who  shall  have  purchased  the  same,  or  some  interest  there- 
in, for  a valuable  consideration. 

24.  In  all  cases  where  a notice  of  non-acceptance  of  a bill  of  exchange, 
or  non-payment  of  a bill  of  exchange,  promissory  note,  or  other  negotiable 
instrument  may  be  given  by  sending  the  same  by  mail,  it  shall  be  sufficient 
if  such  notice  be  directed  to  the  city  or  town  where  the  person  sought  to  be 
charged  by  such  notice  resided  at  the  time  of  drawing,  making  or  indorsing 
such  bill  of  exchange,  promissory  note  or  other  negotiable  instrument,  un- 
less such  person  at  the  time  of  affixing  his  signature  to  such  bill,  note  or 
other  negotiable  instrument,  shall  in  addition  thereto  specify  thereon  the 
post-office  to  which  he  may  require  the  notice  to  be  addressed. 

25.  Nothing  in  this  act  shall  apply  to  bills  of  exchange,  promissory 
notes,  or  other  negotiable  instruments  made  or  drawn  before  this  act  takes 
effect. 

26.  The  following  days,  viz : the  first  day  of  January,  commonly  called 
New  Year’s  day,  the  fourth  day  of  July,  the  twenty-fifth  day  of  December, 
commonly  called  Christmas  day,  and  any  day  appointed  or  recommended 
by  the  governor  of  this  state,  or  the  president  of  the  United  States,  as  a day 
of  fast  or  thanksgiving,  shall  for  all  purposes  whatsoever,  as  regards  the 
presenting  for  payment  or  acceptance,  and  of  the  protesting  and  giving 
notice  of  the  dishonor  of  bills  of  exchange,  bank-checks  and  promissory 
notes,  made  after  the  passage  of  this  act,  be  treated  and  considered  as  is  the 
first  day  of  the  week,  commonly  called  Sunday. 


VIL — Of  the  Interest  of  Money. 

1.  The  rate  of  interest  upon  the  loan  or  forbearance  of  any  money, 
§°°i s mgs  in  action,  shall  continue  to  be  seven  dollars  upon  one  bun- 
re  ollars  for  one  year,  and  after  that  rate  for  a greater  or  less  sum,  or 
tor  a longer  or  shorter  time. 


. No  person  or  corporation  shall,  directly  or  indirectly,  take  or  receive 
?°n?y’  ST8  ?r  thinSs  *n  actton,  or  in  any  other  way,  any  greater  sum 
in  Sr^ater  va] lue,  for  the  loan  or  forbearance  of  any  money,  goods  or  things 
10  aclloni  than  is  above  prescribed. 

delivpr^Itry  *>ei?on  w^°»  ^or  an)T  such  loan  or  forbearance,  shall  pay  or 
his  norc  y S,eat'Or  sura  or  value  than  is  above  allowed  to  be  received,  and 

who  recover  ar*  action  against  the  person 

e aken  or  received  the  same,  and  his  personal  representatives, 
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the  amount  of  the  money  so  paid  or  value  delivered,  above  the  rate  afore- 
sai^,  i such  action  be  brought  within  one  year  after  such  payment  or  deli- 

su^e  not  brought  within  the  said  one  year,  and  prosecuted 
a™  ^ *l^D  l 8ura  may  f°r  an^  ^covered  with  costa,  at 

• * n three  years  after  the  said  one  year,  by  any  overseer  of  the 

mnntv  6 -°Wn  ,w  iere  8UC^  Payment  may  have  been  made,  or  by  any 

of  Uw  •“*  w-5 

SfrnritiM  n4°n/8’  no^e8>  assurance9)  conveyances,  all  other  contracts  or 
tracts.1  anrl  (“^P*  bottomry  and  respondentia  bonds  and  con- 

vherebv  tliPr«  ?°°^8  or  ot^cr  things  whatsoever,  whereupon  or 

Sr  t 11  ^ reSm6d  °r  Uken’  or «*«red  or  agreed  to  be  re- 
ance  of  anv  ®r®later  8U.m>  or  greater  value,  for  the  loan  or  forbear- 

shall  be  void  • hi/fk-^V^L1^  ^‘"g8  in  action,  than  is  above  prescribed, 
and £ £Jlf*  “f  ahaU  not.  paper  as  has  been  made 

g _ CTred  Previ0U3  to  the  time  it  shall  take  effect. 

wnpdWto  E!  offending  gainst  the  provisions  of  this  title,  shall  be 

-CZTZZ0aThr,m  thatraay  1)6  «hibitod  “g-inat  him 

things  in  action  so  Jb^’  °r  tbe  d!8C0Very  ,0^  any  8Um  of  money,  goods,  or 
provisions,  or  either  of  theuT*^  ^ received,in  violation  of  the  foregoing 

HMrolKir  discover  and  repay  or  return  the  money, 
shall  be  acquitted  and  ^1?°’  or  received,  or  the  value  thereof, 

^orpuniSLntfwSt^  fr?m  a?y  0ther  or  fur,ber  forfeitur«, 

the  money  goods  or  ntU-  be  may  bave  •ncurred,  by  taking  or  receiving 
aforesaid  * g r otber  things  so  discovered  and  renaid.  op  return^  <.. 


I . «r  KSJ  wuuug  V/I  I Cvwl  V | 

' tilings  so  discovered  and  repaid,  or  returned, 

?ball  file  a bill  in  ^han^^f^  °jRny  money»  goods  or  things  in  action, 
>n  action,  taken  or  receive?  vJT Wer^  ofi  ,the  money»  goods  or  things 

8Ions,  it  shall  not  be  npp«<,’  I 0 ?1.100  either  of  tlie  foregoing  provi- 

lfhatever  on  the  sum  nr  blm, to  Pay’  or  °®8r  to  Pa.v,  any  interest 

qmre  or  compel  the  navmJt"^  loaned ; nor  shall  any  court  of  equity,  re- 
th"“# ..  P81  the  payment  or  d«writ  «r  A.  8Un))  or4any'  '?&rt 

in  any  case  of  a 


4ul|,e  or  comnel  * ,uaneat  nor  shall  any  cc 

‘W,  as  a LdUkifT™1  °-r  deposit’  of  th«  principal 
BsurioU8  loan  forbidden  tiff1?  relief]  to  the  borrower, 


the  twelfth  part  ofTrear  ca^ulating  iuterest,  a month  shall  be  considered 
8ny  euinber  of  davs  i-.  ' ,>u  88  cons’8t>ng  of  thirty  days ; and  interest  for 

hen  which  such  a numhm-  n * m?ntb’  8“ab  be  estimated  by  the  propor- 
10.  Whenever  ^ 8haU  bear  thirty- 

^public  or  private  in!!f  8*atute’  ac^»  deed,  written  or  verbal  contract,  or  in 
| a.  b®  mentioned  and  mtDe,1.t  whatever,  any  certain  rate  of  interest,  is  or 
“®  calcuated,  intereai  -v°iP1!1od  t’me  “ stated  for  which  such  rate  is 
in  the  same  manner  * •f>6iCa  cu'ated  at  rate  mentioned,  by  the 
^ fi®en  added  to  such  rate^  ^ worda  uPer  annum  ” or  “ by  the  year,” 

S*  the  defence  RC^°n  ^aw  ^be  defendant  shall  plead  or  givo 
°hce  by  i U8ury,  and  shall  verify  the  truth  of  his  plea  or 


„v  , J “UluaVlL  ho  win  1*  , — veiny  tuo  IIULU  Ul  HID  uic»  KJI 

m]De  the  plaintiff  oc  ^ ^°r  ^e,PurP°8e  of  proving  the  usury,  call  and 
ay  to  called  and  examinJ]1*neSS,  ^ 8ame  manner  83  other  witnesses 
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12.  Every  person  offending  against  the  provisions  of  the  said  title  or  of 
this  act,  may  be  compelled  to  answer  on  oath  any  bill  that  shall  be  ex- 
hibited against  him,  in  the  court  of  chancery,  for  relief,  or  discovery , or 
both. 

13.  Whenever  any  borrower  of  money,  goods,  or  things  in  action,  shall 
file  a bill  in  chancery  for  relief  or  discovery,  or  both,  against  any  violation 
of  the  provisions  of  the  said  title  or  of  this  act,  it  shall  not  be  necessary  for 
him  to  pay  or  offer  to  pay  any  interest  or  principal  on  the  sum  or  thing 
loaned;  nor  shall  any  court  of  chancery  require  or  compel  the  payment  or 
deposit  of  the  principal  sum  or  interest,  or  any  portion  thereof,  as  a con  i- 
tion  of  granting  relief  or  compelling  or  discovering  to  the  borrower  in  any 
case,  usurious  loans  fovbidden  by  said  title  or  by  this  act. 

14.  Whenever  it  shall  satisfactorily  appear  by  the  admissions  of  the 
defendant,  or  by  proof,  that  any  bond,  bill,  note,  assurance,  pledge,  con 
veyance,  contract,  security,  or  any  evidence  of  debt,  has  been  taken,  or 
received  in  violation  of  the  provisions  of  said  title  or  of  this  act,  the  [supremej 
court  shall  declare  the  same  to  be  void,  enjoin  any  prosecution  thereon,  an 
order  the  same  to  be  surrendered  and  cancelled. 

15.  Any  person  who  shall  directly  or  indirectly  receive  any  greater  in- 
terest, discount,  or  consideration  than  is  prescribed  in  the  said  title,  an  in 
violation  of  the  provisions  of  said  title  or  of  this  act,  shall  be  deemed  gui  y 
of  a misdemeanor,  and  on  conviction  thereof,  the  person  so  offending  8 a 
be  punished  by  fine  not  exceeding  one  thousand  dollars,  or  imprisonmen 
not  exceeding  six  months,  or  both. 

16.  It  shall  be  the  duty  of  all  courts  of  justice  to  charge  the  grand 
jury  especially  to  inquire  into  any  violations  of  the  provisions  of  the  sai 
title  or  of  this  act. 

17.  Every  plaintiff  examined  as  a witness  pursuant  to  the  provisions  o 
this  act,  or  any  defendant  under  the  provisions  of  this  act,  who  shall  swear 
falsely,  shall,  upon  conviction  thereof,  suffer  the  pains  and  penalties  of  wi  - 
fed  and  corrupt  peijury ; but  the  testimony  given  by  any  plaintiff,  or  t e 
answer  of  any  defendant,  made  pursuant  to  the  said  title  or  of  this  act, 
shall  not  be  used  against  such  person  before  any  grand  jury,  or  on  the  tna 
of  any  indictment  against  such  person. 

18.  So  much  of  title  third,  chapter  fourth  and  part  second  of  the  Revised 
Statues,  as  is  inconsistent  with  the  provisions  of  this  act,  is  hereby  repealed. 

19.  No  corporation  shall  hereafter  interpose  the  defence  of  usury  in  any 
action. 

20.  The  term  corporation,  as  used  in  this  act,  shall  be  construed  to  in- 
clude all  associations  and  joint  stock  companies  having  any  of  the  powers 
and  privileges  of  corporations  not  possessed  by  individuals  or  partnerships. 


VIII. — Injunction . 

224.  An  injunction  to  suspend  the  general  and  ordinary  business  of  a 
corporation,  shall  not  be  granted,  except  by  the  court  or  a judge  thereof. 
Nor  shall  it  be  granted,  without  due  notice  of  the  application  therefor,  to 
the  proper  officers  of  the  corporation,  except  where  the  people  of  this  State 
are  a party  to  the  proceeding,  and  except  in  proceedings  to  enforce  the  lia- 
bility of  stockholders  in  corporations  and  associations  for  banking  purposes 
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td»yof  Wry,  one  thousand  eight  hundred  and  fifty,  as  such 

S wri?en?nH^t°t;8hal  ^ V™**  b?  Iaw’  unle8S  th«  plaintiff  shall  give 
eXe?ted  two  8ufficient  9^eties,  to  be  approved 

not  exoeedin^ihp  ^ e^ect  .l^at  t*]0  plaintiff  will  pay  all  damages, 
corooratinn  ^ 8U™  ment,one<l  in  the  undertaking,  which  such 

fin^y decidethat *h8ta,in’*  ^ reason  of  1,16  injunction,  if  the  court  shall 
be  I2S  th  jPlamtlff  was  Dot  entitled  thereto.  The  damages  may 
^ a referenc«  or  otherwise,  as  the  court  shall  directf  7 

eonwi  JJ 1)0  granted  by  a judge  of  the  court,  or  by  a 
apply  urn  noti^T  D0-1^’ thedfendant  at  any  time  before  the  trial,  may 
to  vacate  or  mn/TA,  *i*  ^ud^e  tbe  oor'rt  ’n  which  the  action  is  brought, 
complaint  and  theaffiH ^ ° •aame'  £b0  application  may  be  made  upon  the 

affidavits  on  thftJrfS?  ?“wb,ch  th?  J '“junction  was  granted,  or  upon 
tne  part  of  the  defendant,  with  or  without  the  answer. 

K.— Proceedings  against  Corporations , in  Equity. 

power  to  makTIoans^n^?!?™1'011  j avin£  hanking  powers,  or  having  the 
insurances,  shall  Wnm  ^ e F68  °r  deP08'tB>  or  authorized  by  law  to  make 
violated  any  of  the  nro^1”80  ve^.or  unRble  to  pay  its  debts,  or  shall  have 
other  act  binding  on^nc^0118  aCt  ?T  acts  ‘“corporation,  or  of  any 
lion,  restrain  such  /v>»  corporation,  the  supreme  court  may,  by  injunc- 
corporate  rights  nrivil^0™  10D,.and  jl8  officers,  from  exercising  any  of  its 
anJ  debt  or°demands  ™ j r*  ^rancb.’se9’  and  ^rom  collecting  or  receiving 
delivering  to  any  person  rom  Pay,ng  out>  or  in  any  way  transferring  or 

eT£ru ■siJss  tar  °r  *•-  « -* 

General,  in  behalf  If*  1SSUef  on  tbe  application  of  the  Attorney 

corporation,  upon  action  ™ te’  0r,0f  any  creditor  or  stockholder  of  such 
cfwy  of  tbe^cts^n^e^ult6^^  ^0r  tba.*  ParPO80i  and  upon  due  proof 
tbesame.  “e  last  8001,00  required,  to  authorize  the  issuing  of 

49  U 

***% fiZo Thecn,!?  ^ m^e’  and  in  any  stage  of  the  pro- 
charge of  the  property  and  TJD&^  appoint  one  or  more  receivers,  to  take 
°r  fnd  recover the  de^te  f ^ corporation,  and  to  collect,  sue 

Jbat  may  belong  to  such  ™ demands  that  may  be  due,  and  the  property 
k &e  control  of  the  court.  r^°ratl0n » w^°  8^a^>  1°  all  respects,  be  subject 

*cd  be  subject  toTa[?lf^a*Lr>08S^SS  tbe  P°wera  and  authority  conferred, 
B tide,  upon  receiver.  a°  1?atl°n?  and  duties  imposed,  in  article  third  of 
^oration.  ppoiuted  in  case  of  the  voluntary  dissolution  of  a 

deters  or  6tockhobll!-°n  mad,e  ty  a creditor  of  any  corporation,  whose 
eK  m any  event  or  enn*^6  made  hfthle  by  law  for  the  payment  of  such 
, parties  to  the  Kill  !agency>  8u<dl  directors  or  stockholders  may  be 
^ °f  the  proceeding  ifr  on  ffi'ng  thereof,  or  in  any  subsequent 
cd  liability,  ®8’  whenever  it  Bhall  become  necessary  to  enforce 

^hboldera  parties'totlf  & ?opPorati°n  desire  to  make  such  directors  or 
0 »uit,  after  a decree  therein  against  the  corpora- 
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tion,  he  may  do  so,  on  a supplemental  complaint  against  them,  founded 
upon  such  decree;  and  if  such  decree  was  rendered  in  a proceeding  insti- 
tuted by  the  attorney-general,  such  creditor  may,  on  his  application,  be 
made  complainant  therein,  with  or  instead  of  the  attorney-general,  and  may, 
in  like  manner,  make  the  directors  and  stockholders  sought  to  be  charged, 
defendants  in  such  suit. 


Of  Proceedings  by  and  against  Corporations  in  Courts  of  Law . 

1.  A foreign  corporation  created  by  the  laws  of  any  other  state  or 
country,  may,  upon  giving  security  for  the  payment  of  the  costs  of  suit, 
prosecute  in  the  courts  of  this  state,  in  the  same  manner  as  corporations 
created  under  the  laws  of  this  state. 

2.  But  where,  by  the  laws  of  this  state,  any  act  is  forbidden  to  be  done 
by  any  corporation  or  by  any  association  of  individuals,  without  express 
authority  by  law,  and  such  act  shall  have  been  done  by  a foreign  corpora- 
tion, it  shall  not  be  authorized  to  maintain  any  action  founded  upon  such 
act,  or  upon  any  liability  or  obligation,  express  or  implied,  arising  out  of, 
or  made  or  entered  into,  in  consideration  of,  such  act. 

X. — Of  Forgery . 

22.  Every  person  who  shall  be  convicted  of  having  forged,  counter- 
feited, or  falsely  altered, 

1st.  Any  will  of  real  or  personal  property,  or  any  deed  or  other  instru- 
ment being  or  purporting  to  be  the  act  of  another,  by  which  any  right  or 
interest  in  real  property  shall  be  or  purport  to  be  transferred,  conveyed,  or 
in  any  way  changed  or  affected : 

2d.  Any  certificate  or  endorsement  of  the  acknowledgment  by  any 
person  of  any  deed  or  other  instrument  which  by  law  may  be  recorded, 
made,  or  purporting  to  have  been  made  by  any  officer  duly  authorized  to 
make  such  certificate  or  endorsement : or, 

3d.  Any  certificate  of  the  proof  of  any  deed,  will,  or  other  instrument, 
which  by  law  may  be  recorded,  made,  or  purporting  to  have  been  made, 
by  any  court  or  officer  duly  authorized  to  make  such  certificate : 

With  intent  to  defraud,  shall  be  adjudged  guilty  of  forgery  in  the  first 
degree. 

23,  Every  person  who  shall  have  been  convicted  of  having  forged, 
counterfeited,  or  falsely  altered, 

1st.  Any  certificate  or  other  public  security,  issued  or  purporting  to 
have  been  issued  under  the  authority  of  this  state,  by  virtue  of  any  law 
thereof;  or  any  bill  of  credit  heretofore  issued  by  or  under  the  authority* 
of  the  legislature  of  this  state,  or  purporting  to  have  been  so  issued ; by 
which  certificate,  bill  or  other  public  security,  the  payment  of  any  money 
absolutely,  or  upon  any  contingency,  shall  be  promised,  or  the  receipt  of 
any  money,  goods  or  valuable  thing,  shall  be  acknowledged  : or, 

2d.  Any  certificate  of  any  share,  right  or  interest  in  any  public  stock, 
created  by  virtue  of  any  law  of  this  state,  issued  or  purporting  to  have 
wen  issued  by  any  public  officer ; or  any  other  evidence  of  any  debt  or 
lability  of  the  people  of  this  state,  either  absolute  or  contingent,  issued  or 
purporting  to  have  been  issued  by  any  public  officer : or, 
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f 3j‘  Any  ®n^ors«n>ent  or  other  instrument,  transferring  or  purporting  to 
securifv  hitl  1 °J  interest  of  any  holder  of  any  such  certificate,  public 
f y’  "edlt»  certificate  of  stock,  evidence  of  debt,  or  liability,  or 
of  person  entitled  to  such  right  or  interest : 7> 

officer  riiPrLf  'DteDt  defraud  the  people  of  this  state,  or  any  public 
the  first  degree!1"  ***  ^ Per8°D’  9ba11  b®  adJudged  guilty  of  forgery  in 

of  this  state?  It?!8011 7^°  8bftd  ^rSe  or  counterfeit  the  great  or  privy  seal 

aov  court  of’rec/lT*  °!  ?”y  publ,c  office  authorized  hy  law  i the  seal  of 
mcl,?(]!DS  ««rrogates’  aeals ; or  the  seal  any  body 

Jfabl!!  Jfll"“^rated  by  or  und.er  the  laws  of  this  state;  or  who 
the  impression  of  .nlP  or  counterfeit  any  impression  purporting  to  be 
«Pon  “Sion  !enT/U?  T1;  With  tbe  iDtent  to  ^fraud,  shall, 

25  p ’ adjudged  gudty  of  forgery  in  the  second  degree, 
corrupt  or7akify,rS°n  Wh°’  "Uh  'ntent  to  defraud* sha11  falsel7  alter,  destroy, 

which  shall \/la w\ef evidence '•  C0DveyaDce  or  ot^er  instrument,  record  of 

“f  any  dtTeeTifa  coun  o/elfuTtyT  o!,  * ***  °f  °T  enrolment 
court : etUrD  any  °®cer,  court  or  tribunal,  to  any  process  of 

Shall  UTVm  OAVlnliJ  1 1 «a 


any 


degree.  codv^odi  be  adjudged  guilty  of  forgery  in  the  second 

of  «Srnn7hhiItlnVal?ly  make’ forge  or  alter*  ftny  entfy  in  any 

specified  in  the  last  section  • w !!"•  PurPort,°g  to  be  any  record  or  return 

tt?,8”"'1  of  forseV in  ‘ba"’ upo"  con'iciic'“- 

*'f  “OTejance  of  Pr®°^  or  ackaowledgment  of 

®a7  he  recorded,  shall  wilfullr!n^r?n^  °tbef . lD8trument  which  bylaw 
0f  instrument  was  acknowul  \ °k  fa  se  y certlfy  that  any  such  conveyance 
^ch  acknowledgment  by  ?ny  Pa'ty  thereto,  ihen  in  truth  no 

J*  Proved,  when  in  truth  tm  ’ u r l^at  any  8UC^  conveyance  or  instrument 
0Dt  he  adjudged  euiltv  of  8UCb  pr°,0^  was  made>  he  shall,  upon  convic- 

28.  Every  2!n  l [ gGry  ,D  the  8600,1(1  deg™- 

gold  or  silver  coins  whi/.^  ^ ?f?v'cted  °f  having  counterfeited  any  of 
®ithm  this  2 2S , 8l,aI  be  •»  the  time  current  by  custom*  or 
degree.  8tate-  sbaH  be  adjudged  guilty  of  forgery  in  the  second 

29  p 

Jpld  or  silver  co!ns  ofanVfX^  b®  conv'cted  of  having  counterfeited  any 
sn{^rtlDg  tlle  same,  to  inin/6'®”  ?°^ern’uent  or  country,  with  the  intent  of 
jects  thereof  shall  be  Jm.6  °I  .^raud  any  foreign  government  or  the 
30.  Every  / Ted  gU,Ity  offorgery  ia  thl  third  degree. 

m > HiSnSTi  6hal1  * C0Dvict6d  <* 

nnt  etlSraved.  anv  nlof n?ra^d,  or  having  caused  or  procured  to  be 

he  o,  aimilitade  of  any  promiasory 
issued  by  any  i’ncf>3°  echi  certificate  of  deposit,  or  other  evidence  of 
rated  u°der  the  laws  nf  ^tt  banb  in  this  state,  or  by  any  bank  incor- 
6 United  States,  or  of  any  state  or  territory 
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thereof,  or  under  the  laws  of  any  foreign  country  or  government,  without 
the  authority  of  such  bank : or, 

2d.  Having  or  keeping  in  his  custody  or  possession,  any  such  plate, 
without  the  authority  of  such  bank,  with  the  intent  of  using  or  having  the 
same  used  for  the  purpose  of  taking  therefrom  any  impression  to  be  passed, 
sold  or  uttered  : or, 

3d.  Having  or  keeping  in  his  custody  or  possession,  without  the  au- 
thority of  such  bank,  any  impression  taken  from  any  such  plate,  with  in- 
tent to  have  the  same  filled  up  and  completed  for  the  purpose  of  being 
passed,  sold  or  uttered  : or, 

4th.  Having  made  or  caused  to  be  made,  or  having  in  bis  custody  or 
possession  any  plate  upon  which  shall  be  engraved  any  figures  or  words, 
which  may  be  used  for  the  purpose  of  falsely  altering  any  evidence  of  debt 
issued  by  any  such  incorporated  bank,  with  the  intent  of  having  the  same 
used  for  such  purpose : 

Shall  be  adjudged  guilty  of  forgery  in  the  second  degree. 

31.  Every  plate  specified  in  the  last  section  shall  be  deemed  to  be  in 
the  form  and  similitude  of  the  genuine  instrument  imitated,  in  either  of  the 
following  cases : — 

1st.  When  the  engraving  on  such  plate  resembles  and  conforms  to  such 
parts  of  the  genuine  instrument  as  are  engraved  ; or, 

2d.  When  such  plate  shall  be  partly  fiuished,  and  the  part  so  finished, 
resembles  and  conforms  to  similar  parts  of  the  genuine  instrument 

32.  Every  person  who  shall  be  convicted, 

1st.  Of  having  sold,  exchanged  or  delivered  for  any  consideration,  any 
forged  or  counterfeited  promissory  note,  check,  bill,  draft,  or  other  evidence 
of  debt  or  engagement,  for  the  payment  of  money  absolutely,  or  upon  any 
contingency,  knowing  the  same  to  be  forged  or  counterfeited,  with  the  in- 
tention to  have  the  same  uttered  or  passed  ; or, 

2d.  Of  having  offered  any  such  note  or  other  instrument  for  sale,  ex- 
change or  delivery  for  any  consideration,  with  the  like  knowledge  and  with 
the  like  intention ; or, 

3d.  Of  having  received  any  such  note  or  other  instrument  upon  a sale, 
exchange,  or  delivery,  for  any  consideration,  with  the  like  knowledge,  and 
with  the  like  intention  : 

Shall  be  adjudged  guilty  of  forgery  in  the  second  degree. 

33.  Every  person  who,  with  intent  to  injure  or  defraud,  shall  falsely 
make,  alter,  forge,  or  counterfeit, 

1st.  Any  instrument  or  writing,  being,  or  purporting  to  be,  any  pro- 
cess issued  by  any  competent  court,  magistrate  or  officer  ; or  being,  or  pur- 
porting to  be,  any  pleading  or  proceeding  filed  or  entered  in  any  court  of 
law  or  equity  ; or  being,  or  purporting  to  be,  any  certificate,  order  or  allow- 
ance by  any  competent  court  or  officer ; or  being,  or  purporting  to  be,  any 
license  or  authority  authorized  by  any  statute : 

2d.  Any  instrument  or  writing,  being,  or  purporting  to  be,  the  act  of 
another,  by  which  any  pecuniary  demand  or  obligation  shall  be,  or  shall 
purport  to  be,  created,  increased,  discharged  or  diminished,  or  by  which 
any  rights  or  property  whatever,  shall  be,  or  purport  to  be,  transferred,  con- 
veyed,  discharged,  diminished,  or  in  any  manner  affected,  the  punishment 
or  which  is  not  herein  before  prescribed : 

By  which  false  making,  forging,  altering,  or  counterfeiting,  any  person 
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may  be  affected,  bound,  or  in  any  way  injared  in  his  person  or  property, 
upon  conviction  thereof,  shall  be  adjudged  guilty  of  forgery  in  the  third 


Mrf34'E7LPf!?n  who’  with  ’"tent  to  defraud,  shall  make  any  false 
in  *k’  °(r8  a /a.  8e  )'  ®iler  any  entry  made  in  any  book  of  accounts  kept 
nr  nA?  ° comptroller  of  this  state,  or  in  the  office  of  the  treasurer, 

_ i e 8 ,le  eDPneer  and  surveyor,  or  of  any  county  treasurer,  bv  which 
,or  e^'gntion,  claim,  right  or  interest,  either  against,  or  in  favor 
be.  nr  .u?f  6 t^'S  st,ate’  ?r  any  county  or  town,  or  any  individual,  shall 
any  manner  E»l!i  discbar?ed>  diminished,  increased,  created,  or  in 
infoe  third  d^re^’ Sha  ’ Up°D  convictioD' 1)6  ^judged  guilty  of  forgery 

entrv^onTaH  flfT0  P0’  Wltl1  ,ntent  to  defraud,  shall  make  any  false 
any  nioneveH  nr  ^ ^ a??  ?ntry  made  in  any  book  of  accounts  kept  by 

b/any  such  cnJT*?-1'011  W,.thln  tbis  8tate> or  in  any  1)00,1  of  accounts  kept 
liveredtoanv  Twratjj>n*  °r  its  officers,  and  delivered  or  intended  to  be  de- 
obligation  chum™01*  eal'.n^  8uch  corporation,  by  which  any  pecuniary 

S ^ °r  8h»"  PJT»rt  “ J-b-ged,  Z 

be  adjudged  miilh/nf  f °r  !n  a,ny  manner  affected,  shall,  upon  conviction, 
3J  ]p  Smlty  of  forgery  in  the  third  degree. 

OfcounterfriuSlb^L^'l^r^  5fth'8  p0uSSe8sio.n,  forSed’  altere(3. 

or  purporting  to  b»vo  ,note’. bdl*  draft,  or  other  evidence  of  debt,  issued 
authorized  for  that  T “*J  ^y  any  corPoration  °r  company  duly 

State,  or  of  any  othoJV/T*  by  tbe  aw8  °f  1336  United  StaUa  or  of  this 

“hereinbefore  declared^  S bo^Tl",*  °/  couo^.  the  forgery  of  which 
altered,  or  counterfeited*  wbt,  .P3in,9,lab,e’  knowing  the  same  to  be  forged, 

10  cause  the  same  to  bo  A)1116?1 l<?  ut!er  tbe  881116  88  true  or  as  false,  or 
upon  conviction  be  ruKSo  TA  !?red’  w,tb  latent  to  injure  or  defraud,  shall, 
10  the  second  degree  ^ 10  tbe  Pun’8bment  herein  prescribed  for  forgery 
37  F o * 

forfeited  instrumlTLthoV11811  baTe  3nbi8  possession' any  forged  or  coun- 
pooishable  (excent  Rnoh  « °r^er^  w^ch  i®  hereinbefore  declared  to  be 
same  to  be  forged  count  JP  jDUmerafod  in  the  last  section),  knowing  the 
or  defraud,  l,y  uttLno.  , I*e'ted»  or  falsely  altered,  with  intention  to  injure 
|°  he  so  uttered  shalf  bo6  Spe  88  true  or  88  l®'86* or  by  causing  the  same 
0r£ery  in  the  fourth  dew  SU  ^ P’mishment  herein  provided  for 

gold  or  silver^ ccdnwbicb°  iP/ l bave  in  his  possession  any  counterfeit  of  any 
he  same  to  be  counterfoil  ? 7?  91  tbe  time  current  in  this  state,  knowing 
0)6  same  as  true  or  as  f«l  ’ W l inten.t,on  to  defraud  or  injure  by  uttering 
nP°u  conviction  be  aft;../6’,!*  causing  the  same  to  be  so  uttered,  shall, 
39.  Every  perso  , ®^d  ^Ul  ty  °f  forgery  in  the  fourth  degree. 
f8  true>  and  with  in^n?  * i Wnv,cted  °f  having  uttered  and  published 
ustrument,  or  anv  conn.  !c  de^raud>  any  forged,  altered,  or  counterfeited 
°u®l.®deiting  0f  wu- , •erj'eit  S0,d  or  silver  coin,  the  forging,  altering,  or 
ch  'ustrument  or  coin  /slbe^embe,ore  declared  to  be  an  offence,  knowing 
mc  punishment  heroin  ° • ^orSed>  altered  or  counterfeited,  shall  suffer  the 
e 'ustrument  or  coin  so^P6?  for  tbe  forging,  altering,  or  counterfeiting 
dO.  But  if  it  a uuered,  except  as  in  the  next  section  specified. 

Ppear  on  the  trial  of  the  indictment,  that  the  accused  re- 
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ceived  such  forged  or  counterfeited  instrument  or  coin  of  another,  in  good 
faith,  and  for  a good  or  valuable  consideration,  without  any  circumstances 
to  justify  a suspicion  of  its  being  forged  or  counterfeited,  the  jury  may  find 
the  defendant  guilty  of  forgery  in  the  fourth  degree. 

41.  If  any  one  shall,  with  intent  to  injure  or  defraud,  mate  any  instru- 
ment in  his  own  name,  intended  to  create,  increase,  discharge,  defeat,  or 
diminish  any  pecuniary  obligation,  right,  or  interest,  or  to  transfer  or  affect 
any  property  whatever,  and  shall  utter  or  pass  it,  under  the  pretence  that  it 
is  the  act  of  another  who  bears  the  same  name ; he  shall,  upon  conviction, 
be  adjudged  guilty  of  forgery  in  the  same  degree  as  if  he  had  forged  the 
instrument  of  a person  bearing  a different  name  from  his  own. 

42.  Persons  convicted  of  the  different  degrees  of  forgery  herein  speci- 
fied, shall  be  punished  as  follows : p 

1st.  Those  convicted  of  forgery  in  the  first  degree,  by  imprisonment  in 
a state  prison  for  a term  not  less  than  ten  years  : 

2d.  Those  in  the  second  degree,  by  the  like  imprisonment,  not  more 
than  ten  and  not  less  than  five  years  : # 

3d.  Those  in  the  third  degree*  by  the  like  imprisonment,  not  exceeding 

five  years : , 

4th.  Those  in  the  fourth  degree,  by  the  like  imprisonment,  not  exceed- 
ing two  years,  or  by  imprisonment  in  a county  jail  not  exceeding  one  year. 

43.  The  total  erasure  or  obliteration  of  any  instrument  or  writing,  with 
intent  to  defraud,  by  which  any  pecuniary  obligation,  or  any  right,  interest, 
or  claim  to  property,  shall  be  or  shall  bo  intended  to  be  created,  increase  , 
discharged,  diminished,  or  in  any  manner  affected,  shall  be  deemed  forgery, 
in  the  same  manner  and  in  the  same  degree  as  the  false  alteration  of  any 
part  of  such  instrument  or  writing. 

44.  Where  different  parts  of  several  genuine  instruments  shall  be  so 
placed  or  connected  together  as  to  produce  one  instrument,  with  intent  to 
defraud,  the  same  shall  be  deemed  forgery  in  the  same  manner  and  in  the 
same  degree  as  if  the  parts  so  put  together  were  falsely  made  or  forged. 

45.  Every  instrument  partly  printed  and  partly  written,  or  wholly  printed^ 
with  a written  signature  thereto ; and  every  signature  of  an  individua , 
firm,  or  corporate  body,  or  of  any  officer  of  such  body,  and  every  writing 
purporting  to  be  such  signature;  shall  be  deemed  a writing  and  a written 
instrument  within  the  meaning  of  the  provisions  of  this  chapter. 

46.  Whenever,  by  any  of  the  foregoing  provisions,  an  intent  to  defraud 

is  required  to  constitute  forgery,  it  shall  be  sufficient  if  such  intent  appear 
to  defraud  the  United  States,  any  state  or  sterritory,  any  body  corporate, 
any  county,  city,  town,  or  village,  or  any  public  officer  in  his  official  ca- 
pacity, any  copartnership,  or  any  one  of  such  partners,  or  any  real  person 
whatever.  # f 

47.  The  false  making,  forging,  or  counterfeiting  of  any  evidence  of 
debt,  issued,  or  purporting  to  have  been  issued,  by  any  corporation  having 
authority  for  that  purpose,  to  which  shall  be  affixed  the  pretended  signa- 
ture of  any  person  as  an  agent  or  officer  of  such  corporation,  shall  be 
deemed  forgery  in  the  same  degree  and  in  the  same  manner  as  if  such 
person  was  at  the  time  an  officer  or  agent  of  such  corporation : notwith- 
standing such  person  may  never  have  been  an  officer  or  agent  of  such 
corporation,  or  notwithstanding  there  never  was  any  such  person  in  ex- 
istence* 
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SIGHT  BILLS— NOTARIES  PUBLIC,  Arc. 

The  following  Act  was  passed  April,  1857,  by  the  Legislature  of  New 
Sec.  1.  All  bills  of  exchange  or  drafts,  drawn  payable  at  sight,  at  any 


1 within  this  State,  shall  be  deemed  due  and  payable  on  presentation, 
W1  on^ an?  days  of  grace  being  allowed  thereon. 

to ^ ^ ^ccks,  bills  °f  exchange  or  drafts,  appearing  on  their  face* 
• ,.a^.e  , . fn  ^rawn  upon  any  bank  or  upon  any  banking  association  or 
m Dal  banker,  carrying  on  banking  business  under  the  act  to  authorize 
j U81ne®  of 'banking,  which  are  on  their  face  payable  on  any  specified  day, 
>n  any  number  of  days  after  the  date  or  sight  thereof,  shall  be  deemed  due 
anv  f on  day  mentioned  for  the  payment  of  the  same,  without 
thJ sam*  ? ®r8Ce  be'D£  allowed,  and  it  shall  not  be  necessary  to  protest 

“ie  same  for  non-acceptance. 

anwImtJ*  Whenever  tbe  residence  or  place  of  business  of  the  endorser  of 
exchamw.  1 °T  °f  tbe.  drawer  or  endorser  of  a check,  draft  or  bill  of 
rated  under  tK  jD  tbe  city  or  lPwn>  or  whenever  the  city  or  town  indi- 
bia  or  her  n!a  ° , iyme,lt  or  signature  of  such  endorser  or  drawer,  as 
Hie  citv  or  tn  6 ° ,res’dence)  °r  whenever  in  the  absence  of  such  indication, 
tained  bv  dili^0  T* re.8ucb  endorser  or  drawer,  from  the  information  ob- 
shall  be  the  sfen  ,?^uiry*  >8  reputed  to  reside  or  have  a place  of  business, 
bill  of  exchsnrr^  CU^  0I[  ,town  wbere  8uch  promissory  note,  check,  draft  or 
all  notices  of  no  I*  e or  ^8*^7  presented  for  payment  or  acceptance, 
check,  draft  nr  /!"|)ayraen^  aQd  of  non-acceptance  of  such  promissory  note, 
the  postage  fk  ' °*  exc^a®g®  may  be  served  by  depositing  them,  with 
»uch  promLorir  nnt*  *n  post  office  of  the  city  or  town  where 

presented  for  rlcm  Cra^  or  exchange  was  payable  or  legally 

such  city  or  town  ^ °T  accePtance»  directed  to  the  endorser  or  drawer  at 

*S  *?*  effect  0D  tbe  firs1  day  of  July  next,  but 
tearing  date  prior  to  Umt  tim  c^lecH  drafts  or  promissory  notes 


. ^ 
Mature, 


* modified  Usury  Law,  as  passed  by  the  last  Legis- 

* ^ ‘ By  this  law,  money  can  be 

* . ..  rr»l • 


- — U tunned  o/ijinJ*  , .. rnuum.  ±jy  uiu 

potion  with  regard  to  tU  g*to  terms  agreed  upon  by  the  parties.  There  is  no 
“»ney K t ™8  ^Abs.  There  are  times  and  sew- 

n*rLfe  Justified  in  givinew  ^ Va  u,a^  e an  individual  for  a few  days,  and  when  he 
Present  T***^1?  hi£h  rate  of  interest.  There  may  be  other 
thft  r^^.^re  should  Ha  i e regular  rates  are  unusually  low.  But  in  a matter  of 
have  e^w*  It  cannot  hn+  rcstriction.  And  hence  the  policy  and  propriety  of 
**  heretofore  exists  a ^^ficial  influence,  and  afford  facilities  which 

Q Inquirer , July  2d. 
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ENGLISH  COLONIAL  BANKS. 

A Parliamentary  return  gives  the  following  particulars  as  to  the  exist- 
ing  Colonial  Banks : 

I.  West  Indies , dbc. — Among  the  Leeward  Islands,  St.  Kitt’s  and  Domi- 
nica have  respectively  a branch  of  the  Colonial  Bank  incorporated  by  royal 
charter.  In  Montserrat,  Nevis,  and  the  Virgin  Islands  no  banking  company 
is  established.  At  the  Cape  of  Good  Hope  there  are  nineteen  banks,  all 
unincorporate,  and  with  unlimited  liability.  In  the  Falkland  Islands  there 
is  no  bank. 

II.  China . — At  Hong  Kong  there  is  a branch  of  the  Oriental  Bank, 
which  is  a chartered  corporation,  with  liability  limited  to  double  the 
amount  of  the  share,  and  a branch  of  the  Agra  and  United  Service,  on  the 
constitution  of  which  the  agent  gives  no  particulars.  The  Canton  branch 
of  the  Commercial  Bank  of  India,  which  is  unincorporate,  and  with 
unlimited  liability,  is  temporarily  located  at  this  settlement  during  the  war 
with  China. 

III.  India . — The  Mercantile  Bank  of  India,  which,  although  possessing 
a charter,  has  unlimited  liability,  is  likewise  established  there.  At  Mauritius 
there  is  the  Commercial  Bank,  with  liability  limited  to  double  the  amount 
of  the  share,  and  a Branch  of  the  Oriental  Bank. 

IV.  Natal . — At  Natal  there  is  one  bank,  under  the  name  of  the  Natal 
Bank,  incorporated  by  the  local  Legislature,  with  liability  to  double  the 
amount  of  the  share. 

V.  New  South  Wales . — In  New  South  Wales  there  are  eight— 
the  Australian  Joint-Stock,  the  Bank  of  New  South  Wales,  the  Commercial 
Banking  Company,  the  Oriental  Bank  Corporation,  the  London  Chartered 
of  Australia,  the  English,  Scottish,  and  Australian  Chartered,  the  Bank  of 
Australasia,  and  the  Union  Bank  of  Australia,  all  incorporated,  with 
liability  limited  to  twice  the  subscription,  except  the  latter,  which  is  unin- 
corporate  with  unlimited  liability.  In  South  Australia  there  are  three— 
the  South  Australian  Banking  Corporation,  and  the  Bank  of  Australasia, 
both  incorporated,  and  with  liability  limited  to  double  the  subscription; 
and  the  Union  Bank  of  Australia,  unincorporate,  and  unlimited.  In 
Tasmania  (Van  Diemen’s  Land)  the  number  is  five — the  Commercial,  the 
Bank  of  Van  Diemen’s  Land,  the  Bank  of  Tasmania,  and  the  Union  of 
Australia,  all  uniueorporate,  and  unlimited ; and  the  Bank  of  Australasia, 
incorporated,  and  limited  to  double  the  subscription.  In  Victoria  there  are 

eight — namely,  the  Union  of  Australia,  unlimited,  and  not  incorporated  j 

the  Bank  of  New  South  Wales,  the  Bank  of  Australasia,  the  Oriental 
Bank,  the  English,  Scottish,  and  Australian  Chartered,  the  London  Char- 
tered, the  Colonial  of  Australasia,  and  the  Bank  of  Victoria,  all  incorporated, 
and  limited  to  double  the  subscription.  In  Western  Australia  there  is  only 
one,  the  Western  Australian,  and  in  this  the  liability  is  unlimited. 
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THE  PREVENTION  OF  COUNTERFEITING. 

A mo  Security  for  protecting  lank  notes  from  alterations  and  photographic 
counterfeits , by  the  use  of  the  Patent  Green  Tint  conjointly  with  Black 
Carbon  ink , as  printed  by  Rawdon,  Wright,  Hatch  <fc  Edson,  Bank 
Note  Engravers,  New  York . New  York.  Published  by  W.  H. 
Arthur  k Co.,  1858. 

The  community  is  fully  aware  of  the  importance  of  adopting  measures 
for  the  prevention  of  counterfeiting  bank  notes.  The  banks  nave  not,  how- 
ever, adopted  such  means  as  were  in  their  power  to  promote  this  object 
^ formation,  in  Boston,  of  the  u Association  for  the  Prevention  of  Coun- 
terfeiting ” should  have,  as  members,  every  banking  concern  in  the  Union; 
and  the  combined  efforts  of  such  an  association,  with  increased  numbers, 
roight  lead  to  the  most  desirable  results, 

Tire  above-mentioned  pamphlet  purports  to  make  known  the  discovery 
o an  ink  that  will  u furnish  the  most  perfect  possible  protection  ” against 
u u ent  or  counterfeit  notes.  As  it  is  purely  a matter  of  scientific  investi- 
ion,  it  would  not  become  us  to  affirm  or  deny  the  proposition  urged  by 
infect Wright,  Hatch  <fe  Edson,  whose  established  character  for 
gn  y and  artistic  talent  is  such  as  to  entitle  their  plan  to  practical  ex- 
ma  ion.  To  say  the  least,  it  is  an  obvious  improvement  upon  the  ordi- 
crp!Iifr0Ce^  °^ank  n°te  printing.  The  following  is  the  address  of  these 
6 men  to  the  Banking  Institutions  of  the  United  States  : n 

the  S™1  danger  to  our  paper  currency  from  suo- 
becomo  made  ky  photography  and  kindred  processes,  it  has 

fectlv  nmt'  ^ ^ ^ a NEW  security  is  needed,  which,  while  it  shall  per- 
ation.  in  ,uC-  °?r  ban.  n?tes  h’om  photographic  imitations,  and  from  alter- 
Mcuritv  wl  ^f.n(Jminat'0Dal  value,  shall,  at  the  same  time,  preserve  that 
“ The  1C,i 18  .a  way®  a®)fded  by  artistic  and  highly  finished  engraving. 
Institutif>n<T^f  h*g  *eave  respectively  to  announce  to  the  Banking 

object,  and  th  ? !JnUed  States,  that  they  have  carefully  investigated  this 

b'«  protection  PreP*red  to.  furnish  most  Perifect  P°88i" 

“The, 


me  ni-~.a^amSt  a ' tbe  ab®ve  descriptions  of  fraud, 
in  printin/ hpn^  Mn81st8  ’n  the  use  of  two  permanent  inks,  conjointly, 
these  is  the  orf  D°teS’  and  otber  documents  representing  value.  One  of 
of  carbon  ;a:JDf,71BLACK.  hank  note  printing  ink,  which,  having  a basis 
or,, i " lns<>luble  and  indestruptihlp  • *i.«  ;0  «n  onnnllv  insoluble 


1 the  ordinary^  "**'*  l ' WJ?r  UWJUineni8  representing 
insoluble  au 

paper,  withnnt  orekn‘Colored  ink,  which  cannot  be  removed  from  the 
u It  jg  ,n  . n-r?m?v'D8  the  black  ink,  and  thus  destroying  the  note. 


and  inde$tructU)leUU,C  ’“destructible ; the  otlier  is  an  equally  insoluble 
withoui  ° 

• is  an  Acf  1 1*  i j O w*“vn  Ilia,  auu  kuuo  uconvjtMg, 

Jshed  principle  in  photographic  chemistry,  that  red,  yel- 


‘vff1  and  CTfnpri  A-l  4 r*w  *“  ^^lapuiV;  t-tJCUJiok.  ~ ’ * 

black;  so  that  r 0r8  a?  uPon  photographic  plates  almost  precisely  like 
graphic  conies  Tt*  °r  ^°Ures  these  colors  will  appear  black  in  photo- 
fettionaeainst  ni  , U8e,  co'ore  has,  therefore,  been  resorted  to  as  a pro- 
colored  inks  bp  ♦ ?®raPhic  counterfeiting.  U nfortunately,  however,  all  the 
low,  and  blue,  p T Used  BPon  hank  notes,  for  this  purpose,  as  red,  yel- 
o be  removed  with  more  or  less  facility,  by  chemical 
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means,  without  disturbing  the  note  itself,  when  printed  in  the  black  carbon 
ink.  These  colorings  being  removed,  the  black  can  be  copied  by  photo- 
graphy : and  the  colors  being  afterwards  added  by  lithography,  or  other- 
wise, a counterfeit  is  obtained,  which  is  the  more  dangerous  from  the 
fancied  security  afforded  by  the  colors. 

“The  use  of  fugitive  black  or  blue  inks,  printed  upon  a colored 
has  been  resorted  to  as  a protection  against  photography.  But  these  inks 
are  liable  to  fade  on  exposure  to  light  or  air ; and  as  it  is  possible  to  efface 
from  notes  thus  printed  the  black  design,  by  chemical  means,  without  dis- 
turbing the  red  or  yellow  ground,  and  to  print  another  in  its  place,  the  use 
of  fugitive  inks  affords  great  facilities  for  alterations ; while  the  distinctive 
characteristics  of  fine  engraving  are  lost,  and  the  note  is  rendered  easier  of 
imitation  by  the  ordinary  counterfeiter,  and  its  detection  more  difficult. . 

“ The  use  of  the  black  carbon  ink,  above  referred  to,  for  printing 
bank  notes,  conjointly  with  an  equally  insoluble  and  indestructible 
colored  ink,  in  connection  with  the  highest  style  of  line  engraving,  would 
unite,  in  the  greatest  degree,  the  best  safeguards  against  all  the  various 
species  of  fraud  to  which  surety  paper  is  exposed. 

“A  bank  note  thus  printed  in  two  permanent  inks,  would  be  pro- 
tected against  the  possibility  of  imitation  by  photography,  and  bv  the  litho- 
graphic and  anastatic  processes  of  copying ; while  its  denominational  value 
could  not  be  altered  by  any  chemical  means.  Such  a note  could  also,  be 
made  to  unite  the  security  afforded  by  the  highest  artistic  excellence,  against 
counterfeiting  by  the  engraving  process ; and  the  beauty  of  design  and 
general  appearance  of  the  note  would  be  preserved, 

“The  green-colored  ink,  recently  patented,  has  been  submitted  to 
the  examination  of  several  of  our  most  distinguished  chemists,  and  other 
gentlemen,  who,  from  their  practical  experience,  are  competent  to  decide  a 
question  of  this  kind.  They  have  subjected  it  to  the  most  severe  tests 
known  to  chemical  science;  and  the  ink  having  been  pronounced  by  them 
to  possess  the  requisite  properties,  we  offer  it,  with  entire  confidence,  as 
affording  the  desired  protection  when  applied  in  the  manner  above  pro- 
posed.” 

In  support  of  the  assertions  of  Messrs.  Rawdon,  Wright,  Hatch  <k  Edson, 
they  publish  the  certificates  of  the  most  able  professors  of  chemistry  in  the 
United  States.  Among  these  we  may  name  Professors  B.  Sillinr.an,  Jr.,  of 
Yale  College;  E.  N.  Horsford,  of  Harvard  University ; Wolcott  Gibbs,  of 
the  N.  Y.  Free  Academy ; Joseph  I.  Henry,  of  the  Smithsonian  Institution. 

Prof.  John  Torrey,  of  New  York , says: 

“I  have  made  a careful  examination  of  the  Bank  Notes,  printed  with 
the  new  Green  Ink,  called  the  Canada  Bank  Note  Printing  TinU  con- 
jointly with  the  Black  Carbon  Ink.  All  the  tests  mentioned  in  your  let- 
ter, besides  all  others  known  to  me,  were  applied  to  the  Green  Ink ; but  it 
resisted  every  one  of  them.  The  green  compound  is  insoluble  and  inde- 
structible by  all  chemical  agents,  except  such  as  will  destroy  the  paper 
itself.  Neither  is  it  possible  to  change  the  color.  Like  all  other  inks,  this 
F*ay>  by  mechanical  means  and  with  much  labor,  be  removed  from  the  paper ; 
but  the  black  carbon  ink  will  be  removed  at  the  same  time.  I found  it 
Wa8jm|fr^’Cft^e  to  e®ace  the  one  color  without  obliterating  the  other. 

“The  invention  of  this  Permanent  Green  Ink  is  a very  happy  one,  and 
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the  best  for  the  object  contemplated  that  has  come  to  my  knowledge.  The 
material  which  is  the  basis  of  the  Ink,  is  the  only  available  indestructible 
colored  body  known  to  me,  that  is  suitable  for  the  exceedingly  important 
end  you  hare  in  view.” 

Prof.  B.  Silltman,  jr.,  of  Yale  College  Laboratory , says : 

“ I have  made  a careful  examination  of  the  Green  Tinted  Bank  Notes , 
both  with  reference  to  the  permanence  and  unalterable  nature  of  the  Green 
Isk,  and  also  in  regard  to  its  anti-photographic  power.  The  black  carbon 
ink  in  which  black  engravings  are  usually  printed,  is,  as  is  well  known, 
proof  against  change  of  color  by  any  chemical  ageDt,  and  can  be  removed 
from  the  paper  on  which  it  is  printed  only  by  mechanical  means. 

“All  other  colors  hitherto  employed  in  bank  note  printing — as  blue 
yellow  and  red — may  be  removed  or  changed  by  chemical  means,  without 
injury  to  the  paper  on  which  they  are  printed.  Until  the  introduction 
of  the  Green  Ink,  first  brought  to  my  notice  by  yourselves,  we  were 
tmacquainted  with  any  ink,  except  black,  which  could  not  be  removed  by 
chemical  means  from  the  surface  of  the  paper  on  which  it  had  been  printed, 
have  submitted  this  Green  Ink  to  the  continued  and  successive  action  of 
the  most  energetic  agents  known  to  chemists,  both  reducing  and  oxid- 
izing agents  and  solvents;  and  it  has  withstood  them  all.  This  ink  is  a 
compound,  and  theoretically,  therefore,  it  can  be  decomposed ; but  this 
nt  cannot  be  attained  without  the  entire  destruction  of  the  paper.  By 
i , means,  aided  by  the  presence  of  alkalies,  it  may  be  removed, 
no  without  also  removing  the  Black  Carbon  Ink  at  the  same  time. 
tW  i antl'P‘10t0oraphic  power  of  tire  Green  Ink  is  so  considerable, 
bar  to  t'6n  ?r.°Pe,r!y  aPPl'ed,  it  will,  in  my  judgment,  afford  an  effectual 
nj.  t . rau  in  m°st  dangerous  direction ; as  it  enables  us  now,  by  the 
nW™.T0i/>ERMA!,81,T  C0L0R8>  (black  and  green,)  to  obtain  the  best  anti- 
%itive  color8K’’^tS’  ^ave  hitherto  been  attained  only  by  the  use  of 

Atadem^inNew  Y IBk8’  ^>ro^essor  Chemistry  and  Physics  in  the  Free 

known  8eries  o^ful  experiments  upon  the  Green  Ink, 

was  conrfnrt!.!)  9fnfl,<*a  Note  Printing  Tint ."  My  investigation 
it  Wa8  n Wlt“  special  reference  to  two  points.  In  the  first  place, 
could  in  ,^et®rm'ne  whether  the  green  pigment  employed 

cither  to  hi  ,r  DD,er  ^ cVn£ed  hy  the  action  of  chemical  agents,  so  as 
green  and  bl»oV^°L  ?T  lo.  I0*6  co*or-  -And,  secondly,  whether  the 
indestructiblfl  rov!DkS’  “ proposed  to  employ  together,  are  equally 

remo  ? 6tti  Ihe“  apPlied  to  PaP<*.  so  that  it  may  not  be  possible  to 
affec^g  the  other.  3 

able  doubt  tkoffi!  tbe  t^ese  two  points,  there  can  be  no  reason- 

le  considered  Wi  ?f  tbe  Grkkn  Ink,  when  properly  prepared,  may 
chemists,  and  ^tructlble  and  unchangeable ; since,  as  is  well  known  to 
oxperiments  , e 8atkfied  myself  by  new  and  specially  devised 

vitriol,  or  bv  fi. ,D  r,®8  acted  on  hy  long  boiling  with  concentrated  oil  of 
over  is  a f„n  ^rfj.  w,th  Powerfully  oxidizing  agents.  The  color  more- 
to  light-  it  uni,  ,.nct. green,  which  does  not  fade  or  bleach  on  exposure 
requisite’  dwiinMi  We  °h>  and  the  ink  has  sufficient  body  to  give  the 
venes®  the  designs  printed  with  it 
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44  My  experiments  have  further  shown  that  when  the  green  pigment  has 
been  prepared  and  applied  in  the  manner  which  you  propose,  it  is  not 
possible  to  remove  it  from  the  paper,  without,  at  the  same  time,  so  far 
removing  the  black  ink,  as  to  render  it  impossible  to  obtain  even  a tolerable 
photographic  copy  of  the  black  portions  of  the  note.  It  must  be  borne  in 
mind  that  photographs  of  a bank  note  printed  in  two  colors,  whether  taken 
by  transmitted  or  reflected  light,  exhibit  but  a single  color.  I am  therefore 
of  opinion  that  your  mode  of  printing  with  this  particular  Green  Ink, 
will  afford  a good  and  sufficient  security  against  counterfeiting  by  photo- 
graphy.” 

Professor  Horsford  of  Cambridge,  says : 

44  The  basis  of  the  Green  Ink  is  insoluble  in  any  chemical  re-agent 
which  will  not  at  once  destroy  bank  note  paper.  If  the  Green  Ink  be 
properly  prepared,  the  impression  made  with  it  will  be  as  imperishable  as 
that  made  with  black  ink;  and  neither  can  be  removed  from  a given 
surface  upon  which  both  have  been  impressed,  without  at  the  same  time 
removing  the  other.  As  the  green  coloring  matter  intercepts  light,  it  is  an 
obvious  protection  against  photographic  copying,  since  the  green  and  black 
impressions  on  the  bill  will  both  appear  black  in  the  photographic  copy. 
As  both  inks  will  act  alike  on  lithographic  stones  and  zinc  plates,  the 
Green  Ink  furnishes  a manifest  protection  against  both  the  lithographic 
and  anastatic  methods  of  copying. 

“ I regard  the  device  of  Green  Ink  as  affording  increased  protection  to 
surety  paper.” 

44  Smithsonian  Institution,  August  4 th,  1857. 

“Gentlemen: — Accompanying  this  we  send  you  a copy  of  a Report 
from  Dr.  Hilgard,  relative  to  the  examination  of  bank  notes,  which  I con- 
sider entirely  reliable,  and  trust  will  be  of  value  in  your  business  opera- 
tions. 

44 1 am,  very  respectfullly,  Your  obedient  serv’t, 

44  Joseph  Henry. 

“ Messrs.  Rawdon,  Wright,  Hatch  & Edson,  New-York ” 

Dr.  Hilgard  of  the  Smithsonian  Institution, says: 

“I  have  examined  the  specimens  of  bank  notes  printed  in  green  and 
black,  sept  by  Messrs.  Rawdon,  Wright,  Hatch  & Edson,  with  reference  to 
determining  whether  or  not  the  use  of  the  Grbe**  Ink,  conjointly  with  the 
black,  offers  protection  against  counterfeiting,  and  I have  arrived  at  the 
following  results.  The  Green  Ink  contains  a base  which,  when  properly 
prepared,  is  insoluble  and  unalterable  under  any  circumstances,  or  by  any 
chemical  agents  not  involving  the  complete  destruction  of  any  paper  or 
other  organic  tissue,  so  far  as  known  at  present.  I find  that  when  this 
substance  is  reduced  to  a proper  state  of  mechanical  division,  the  ink 
prepared  from  it  will  adhere  to  the  paper  quite  as  firmly  as  the  common 
carbon  ink ; so  that  when  both  inks  are  jointly  used  on  the  same  paper, 
one  cannot  be  removed  without  the  other,  by  any  chemical  or  mechanical 
means  known.  At  the  same  time,  the  contrast  of  the  two  colors  is  such  as 
not  to  escape  the  most  casual  glance; 

When  prepared  with  the  same  kind  of  oil,  neither  of  them  can  be 
rans  erred  without  the  other,  to  either  the  stone  or  zinc  plate,  from  a paper 
sur  ace  printed  with  both;  hence  it  is  obvious  that,  when  the  two  differently 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


A Prevention  of  Counterfeiting. 


135 

colored  designs  are  properly  complicated  and  interlaced,  neither  the  litho- 
graphic nor  anastatic  copying  processes  can  be  of  any  use,  except  to  produce 
notes  of  a single  tint,  which  could  not  deceive  any  one. 

The  most  important  point,  however,  which  is  gained  by  the  joint  use  of 
_ese  two  permanent  inks,  is  the  prevention  of  photographic  counterfeiting, 
or  in  attempting  to  photograph  one  of  these  notes,  both  the  black  and  the 
green  esign  will  be  reproduced  in  black  only,  or  possibly,  some  other  one 
°r’  ,u  never  twos  80  I°ng  the  art  of  photographing  objects  in  their 
ra  co  ors  remains  a problem  unsolved.  In  the  photographic  copy  the 

• • 6S'®n  'ndee<^’ aPPear  somewhat  lighter  than  the 
imnrovpmoi  t fJ°'nt.US0  these  two  inks  cannot  but  be  considered  as  an 
==%.~tand  useful,  and  as  affording  the  best  security 

offered  to  the  publkf” ^ndePendent,y  of  legIslatlon)  which  has  thus  far  been 

CleaIgHdo^.etter  fr°m  Mr‘  Ltman’  ManaSer  of  the  Ncw 

hank  note^f!™!  8011,6  ^etter  protection  for  the  security  of 

Unterfu,t8  a"d  alt*^ons,  must  have  been  felt  by  all 
‘he  art  of  bank  LtT  ^ attention-  While  * * admitted  that 
perfection  in  this  than  ^ Pr'nt'ng  has  been  brought  to  greater 

hanknotJ  a el‘ln  . aa7  other  country,  still  counterfeits  and  altered 

- XSrer  c"oul“io”'  a°d  by  ll,em  bolh  tbe  Unb 

to  imitote,dw^Vmch°f.!!!fnCei bRVe  !he  counterfeiter,  and  enable  him 
•ion,  which  had  been  con  C4SS  P tbe  banh  n°tes  now  in  circula- 

producing  wd  Perfect1/  8fured-  The  wonderful  art  of 

graphic  a~nd  kindred  DL^P  P through  the  agency  of  light,  by  photo- 
18  to  have  seriously  endangered  P,recently  1)6611  80  perfected  and  simplified 
raP'd  methods,  the  most  (i?  k«  ? papercurrency.  By  cheap,  simple,  and 
^ the  most  £nSh! t"  ? fd  .hlghly  executed  engraving  of  tbe 

•o'eot  of  many  artists  exhibit^n->te’  n^ 1"”^  “P°n  ,ts  face  tbe  imPrint  of  the 
arti  and  combined  in  tHn  ^ l6,?  tbe  vanou8  branches  of  the  engraver’s 
and  minutely  copied  in  t sk.,lful  and  artistl'c  manner,  may  be  faithfully 
nearly  destrovinir  the  1!,  -P  ™,.niltf8>  an<d  multiplied  to  any  extent,  thus 
artistic  execution  and  ™ *1/  W,"C1  bas  been  afforded  by  beauty  of  design, 
Pnhlic  against  the  abusA  *Ln-ed  and  var)ed  talent.  The  security  of  the 
•ontion  of  bank  note  18  new,  and  beautiful  art,  has  occupied  the  at* 

flas  for  a time  thoutrbt  Paver?> and  has  given  them  no  little  trouble.  It 
°red  ink  would  protect  tl  * P1?0*1®®  P°rtions  of  notes  in  red  or  yellow  col- 


rTJi  Da®ed  upon  tire  , promotion  ; and  some  of  the  plans  pro- 
foguive,  and  which  xo^a  i!^ 6 Print'I1g  with  different  colored  inks,  alike 
aa®e  chemical  ream>nf  06  reinoved  from  the  paper  by  the  .action  of  the 
,v?t  °f  these  plans  d™*.’  aPPeared  at  first  to  afford  entire  protection.  The 
thojmflU*  make  COUnterfeitinty  r*Virktrvrrv»anhi/'»  nr 


soon  be- 
\ seen  appear 
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to  want  body,  and  do  not  give  as  clear,  strong  impressions  as  the  inks  com- 
monly used,  which  are  much  more  permanent  and  durable. 

“ After  a careful  examination  of  all  the  protections  yet  proposed,  I am 
satisfied  that  the  green  tint,  introduced  by  your  house,  and  used  upon  your 
patent  anti-photographic  bank  notes,  is  much  the  best  yet  discovered.  In 
the  specimens  I have  examined,  you  have  printed  with  the  green  ink  a 
pleasing  and  laborate  tint  upon  the  face  of  the  note,  in  which  you  have  ef- 
fectually introduced  securities  against  alteration,  and  upon  which  you  have 
printed  the  note  proper  with  the  black  carbon  ink  commonly  used,  and 
which  is  known,  by  long  experience,  to  give  the  best  impression  from  the 
engraved  plate,  and  to  wear  as  long  as  the  paper  upon  which  it  is  printed. 
I am  convinced,  by  the  experiments  that  I have  made  and  witnessed,  that 
it  is  impossible  to  remove  the  green  tint  without  also  removing  the  black 
ink  or  destroying  the  paper,  and  that  the  green  ink  is  as  durable  and  per- 
manent as  is  the  black.  The  only  photographic  copy  that  could  be  ob- 
tained from  notes  thus  secured,  would  be  an  indistinct  and  confused  copy 
in  a single  color,  which  could  not  be  mistaken  for  a bank  note ; and  any 
attempt  to  copy  them  by  the  anastatic  or  lithographic  process  would  prove 
abortive  for  the  same  reasons.  I have  no  hesitation  in  recommending  your 
patent  green  tint  bank  note  protection,  as  well  worthy  of  the  attention  of 

bank  officers.  , 

44  Respectfully  yours,  Geo.  D.  Lyman. 

Mr.  Charles  D.  Fredricks,  Photographer,  Broadway,  New  York,  says : 

“I  have  made  numerous  experiments,  by  various  processes,  upon  the 
green-tinted  bank  notes  submitted  by  you,  for  the  purpose  of  determining 
the  Anti-Photographic  power  of  the  green  ink  in  which  they  were  printed. 

44  The  result  is  that  in  all  cases,  the  portions  printed  in  green,  as  well  as 
those  printed  in  black,  appear  only  in  black  in  the  photographic  copy.  And 
I do  not  hesitate  to  say,  that  it  is  impossible  to  make  a counterfeit  by  pho- 
tography of  any  bank  note  upon  which  this  green  tint  is  printed  by  you,  m 
connection  with  the  black  ink  ordinarily  used  in  printing  bank  notes.” 

44  We,  the  undersigned,  have  assisted  in  making  the  experiments  refer- 
red to,  and  fully  concur  in  the  opinion  above  expressed. 

G.  Pbnabert, 
Victor  Piard, 

44  Photographic  Operators  for  Mr.  Fredricks . 

Mr.  B. Hufnagel,  Photographer,  413  Broadway,  New  York, says: 

44 1 have  made  many  experiments  photographically,  upon  bank  notes, 
printed  in  the  Patent  Green  Tint,  combined  with  the  ordinary  black  print- 
ing ink,  and  in  every  instance , the  parts  printed  in  the  green  colored  ink 
appear  black  in  the  photographic  copy. 

44 1 have  found  it  impossible  to  make  a photographic  copy  of  notes 
printed  in  that  manner,  that  will  exhibit  more  than  one  shade  of  color,  and 
from  my  knowledge  of  the  principles  of  photographic  chemistry,  I do  not 
believe  there  is  any  process  known  by  which  it  can  be  done.” 

Our  readers  will  bear  in  mind  that  a report  upon  the  new  Carbon  Ink 
was  made  by  the  New  England  Association  for  the  Prevention  of  Counter- 
feiting, unfavorable  to  the  new  process.  The  matter  is  of  sufficient  impor- 
tance for  the  Clearing  House  of  New  York  to  inquire  into,  and  should  be 
thoroughly  investigated. 
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ORGANIZATION  OF  DEBT  INTO  CURRENCY. 

This  work  is  being  vigorously  pressed  forward  by  the  New  York  city 
banks,  they  having  increased  their  loans  from  $96,000,000  in  October  last, 
to  8120,000,000  at  the  present  date — 7th  July.  By  our  unnatural  system 
e deposits  and  circulation  of  the  banks  constitute  the  medium  of  ex- 
« ange,  and  these  have  been  increased  in  New  York  city  since  last  October, 
ffl  861,000,000  to  $114,000,000.  The  large  reserves  of  gold  with  the 
conmued  receipts  from  California,  indicate  that  there  will  be  a much 
er  expansion  before  they  can  be  exhausted.  The  deposits  and  circula- 
•°,D  ^ Dot  money  but  currency,  the  most  effective  portion  of  which  con- 
o the  deposits ; for,  through  the  medium  of  the  deposits,  all  the  larger 
transactions  of  commerce  are  accomplished. 

fnr  hl'l*  comraon/error  in  estimating  the  currency  to  omit  the  deposits, 
lenit  e“^°  P‘ our  8)’stem  the  borrower  often  or  generally  becomes  the 
cannot  t," . <YP08't0r  currency.  Although  both  borrower  and  lender 
unon  it  aVe,i  16  831116  do.^ar  the  same  time,  both  are  privileged  to  check 
UDon  ^ l r 11  ^or  Purchasesi  thus  it  produces  the  same  effect 
the  amnn.  \ ?nce8’J  “7  degrading  the  exchange  value  of  money,  as  double 
available  ° an(!  8 *ver  in  tk®  kands  of  individuals.  A sum  thus 

note  derw.it  ^ f ckeck  °n  the  bank,  is  as  much  currency  as  the  bank 
m one’s  pocket. 

of  anv  thim!  1!nd!r  W^°  <^eP08.'t8  kis  money  in  bank,  if  a buyer  in  market 
homelv  savl^T^  ? c°mPetitfr  witk  his  own  money.  According  to  the 
of  cash  on  b«n’^  6f  i 6^?  a 8t’c^  to  break  his  own  head.”  The  oalance 
convertible  inrn  ° ■ “ korrowere  and  lenders,  is  in  the  deposits,  they  are 
they  nag.  from  t?60!6  on  demand,  if  not  demanded  too  largely  and  too  fast ; 
JSZSJ h?nd  in  checks,  are  used  for  purchases  like  coin, 
their  circulator,'011  ■ C0,n’.  and  kanks  discount  upon  them  as  upon 
currency  differ!  **  , r,  specie ; in  short  they  are  bank  debt  organized  into 
certificates  ^ ln  (orm  ^rom  the  circulation : the  latter  consists  of 

of  the  same  fnr  -vu3  P01^!on  the  debt,  while  the  former  is  that  portion 

ThTterm  L ^ ?rt,ficate8  are  not  i^ued. 

is  in  truth  a n,^*50811,  “ apphed  to  the  amount  at  the  credit  of  a borrower, 
money  in  the  tin  snon?er*  . r,  the  borrower  deposits  nothing — there  is  no 
bally  currencu  0Tctlonj  11  simply  an  exchange  of  debt.  Yet  it  is  effect- 
of  a bank  contra  »•*  u 88  eTu.'valent  to  coin  at  any  moment.  In  event 
claim  upon  both  V°Du  ow,ever’ 11  18  aP^  become  a most  embarrassing 
that  never  existed  ^ ^°rrower>  *or  real  dollars  that  are  nowhere — 

toercial  ag^01^11^  currency  is  the  prevailing  error  of  this  com- 

in  this  wuntrv  ^ems. to  suit  the  genius  of  our  people,  and  is  more  practised 
Trance  and  H i r^?^: . next  it  prevails  in  England,  less  in 
<*er  extent  this  • •***  in  India,  and  not  at  all  in  China.  To  what- 
pelled;  to  that  it  ? Is  ln  U8e  *n  any  country,  the  precious  metals  are  ex- 
^tegonista  like  fi  ° cannot  remain,  for  money  and  debt  are  natural 
e and  water  j one  must  extinguish  or  expel  the  other. 
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Consequently  we  now  find  gold  and  silver  flowing  from  the  United  States — 
where  we  use  debt  in  their  place  even  to  the  denomination  of  one  dollar  in 
the  bank  note — to  England,  thence  to  Holland  and  France,  and,  by  the 
Alexandria  steamers,  to  Egypt : thence  through  the  Red  Sea  to  India  and 
China,  whence  there  is  never  a return.  Official  accounts  show  that  over 
$100,000,000  of  gold  and  silver  are  manifested  as  shipped  from  England 
and  France  by  those  steamers  annually  of  late  years.  Some  further  amount 
is  taken  by  passengers ; so  it  seems  probable  that  nearly  or  quite  two  thirds 
of  the  sum  of  the  world’s  production,  yearly,  of  the  precious  metals,  is  being 
thrown  upon  Asia  by  the  bank  debt  currency  system  of  America  and 
Europe. 

Very  extravagant  figures  are  frequently  made  respecting  the  produc- 
tion of  gold  and  silver,  but  taking  official  statements  of  coinage  and  of  ex- 
ports from  Mexico,  California,  and  Australia,  making  allowance  for  the 
amount  brought  away  by  passengers,  &c.,  there  appears  to  be  no  reason  to 
suppose  that  the  production  of  any  one  year  has  ever  yet  exceeded 
$180,000,000  in  the  whole  world.  Before  the  gold  discovery  in  California 
it  was  but  $55,000,000  per  annum.  Now  we  find  about  double  that 
amount  going  to  Asia  every  year — the  silver  to  China,  its  place  in  Europe 
being  supplied  with  gold. 

But  the  effect  upon  the  general  commerce  and  the  individual  prosperity 
and  happiness  of  the  people  of  this  country  is  our  concern  in  this  matter. 
Nothing  will  prevent  the  precious  metals  from  going  where  there  is  an 
effective  demand  for  them,  and  nothing  will  prevent  them  from  leaving  the 
country  where  such  demand  does  not  exist.  If  we  do  not  use  them  for 
currency  they  will  go  where  they  have  that  use  in  addition  to  other  uses; 
for,  like  all  other  commodities,  where  they  possess  the  highest  utility  they 
possess  the  highest  value,  and  under  the  keen  instincts  of  commerce  they  are 
as  obedieut  to  the  law  of  value  as  matter  to  the  law  of  gravitation.  They 
only  are  money ; a promise  to  pay  them  is  debt,  and  that  debt  is  not  equiv- 
alent to  money,  unless  coin  is  exchanged  for  or  remains  deposited  and 
pledged  to  meet  it. 


The  41  promise  to  pay,”  whether  in  the  form  of  note  or  credit,  placed  in 
position  to  be  used  as  currency  in  excess  of  the  coin  in  the  country,  becomes 
a degradation  of  the  value  of  gold  and  silver,  and  will  compel  the  country 
to  part  with  those  metals  at  the  degraded  value,  until  the  whole  amount  of 
the  excess  is  exported,  and  absolutely  lost  in  capital.  The  delusive  effect  of 
price,  which  is  not  understood  by  one  man  in  a thousand,  blinds  the  com- 
munity to  the  truth  in  this  matter.  I have  before  illustrated  this  effect  in 
your  Magazine,  but  it  will  bear  repetition. 

Let  us  suppose  that  we  possess  a currency  of  $100,000,000  of  gold 
and  silver,  all  active  and  of  course  measuring  the  price  of  all  our  commod- 
ities; for  by  the  law  of  value  all  the  commodities  offered  for  sale  will  be 
exchanged  or  valued  against  all  the  money  offered  for  their  purchase.  Now 
if  we  go  into  the  banking  system  of  exchanging  notes  and  credits,  and  add 
per  cent,  or  $1 0,000,000  of  bank  debt  in  notes  and  book  credits  to  our 
currency,  all  other  things  remaining  as  before,  we  shall  infallibly  raise  the 
general  price  °f  things,  10  per  cent  This  wiU  appear  to  give  us  $10,000,- 
0 , *n  a^dition  to  what  we  possessed  before,  and,  it  being 

upposed  that  the  ratio  of  money  to  other  property  in  every  commercial 
mmumty  is  as  1 to  25,  it  will  appear  to  add  $250,000,000  to  our 
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property.  Some  statistician  will -now  quote  this  as  evidence  of  our  great 
smartness,  and  of  the  advantage  of  our  banking  system,  by  means  of  which 
the  wealth  of  the  country  has  been  increased  $250,000,000.  Alas  for  our 
smartness,  which  overleaps  itself  and  falls  on  the  wrong  side.  We  have,  like 
the  silly  shopman,  gone  over  our  establishment  and  simply,  very  simply^ 
marked  up  our  goods  10  per  cent,  by  reason  of  which  we  have  driven  our 
customers  into  our  neighbors’  shops.  The  barrel  of  flour,  which  the 
^porter  might  have  shipped  at  $5, — will  now  be  worth  at  home  $5  50. 

• eat,  beef,  ashes,  and  the  numerous  articles  constituting  our  exportable 
tnerc  landise,  which  employ  the  labor  of  the  country  in  production,  will 
paced  above  his  limits;  he  cannot  export  them,  and  instead  of  the 
Darrel  of  flour  at  $5  50  he  sends  off  $5  50  in  gold,  with  which  he  buys  10 
percen  more  flour  elsewhere,  and  our  producers,  our  traders  and  our  ships 
ve  so  much  the  less  to  do.  This  effect  is  produced  in  the  average  upon 
our  exportable  commodities ; we  retain  them  or  stop  their  production 
mnn  10  ld  Per  C€n^  more  than  they  are  worth.  If  the  shop- 
skoidd  pay  hi8  debts  at  his  own  fancy  prices,  and 
elect  tA  n°W*i  ^iat  tn^t  Pay  his  own  merchandise,  should 
D | ^ ln  S°'d>  he  would  be  no  more  foolish  than  we. 

Onr  Kanir 18  7 °^^W^excess  of  currency  must  run  off  in  gold  and  silver, 
abroad  anT  cred'?  he  employed  in  place  of  the  metals 

DatuJ_:  our  P^ees  are  brought  within  the  natural  limits  of  the 

exuortcd  u e shipment  of  gold  and  silver  stops,  and  commodities  are 
rency  as  kpf  e0re  ^ We  have  now  the  same  volume  of  cur- 

«100, 000,000;  but  $10,000,000  of  it  is  the 
and  $90  ooo  oon  J fortw^ich  we  have  parted  with  that  sura  of  capital, 
000  Of  gold  and  the.ongin.al  gold  and  silver.  We  have  lost  $10,000,- 
return  more  than  8IVer  'VM  'n®at*on  °f  P^ce,  having  obtained  nothing  in 
produce  at  nn  t ^ ? ^ave  ^ *n  €Xcbang°  for  our  own  domes- 
and  silver  besldl  a * e8S  price  and  retained  the  $10,000,000  of  gold 

shipment  has  ceased  u 88  the  deInand  for.  Kold  uPon  the  banks  for 
their  debt  as  mnn  • and  080  make  no  dividends  without  lending 
000  of  debt  ,'nrr^  'D-  e?Cess  °f  fheir  capital,  another  creation  of  $10,000,- 
gold  leaves  to  *S  brouSbt ,uP°n  the  market:  $10,000,000  more  of 
ind  tb  T°°]j  ^°r  'H  ^0, 000, 000  of  our  domestic  produce 


fall  of  prices'Urlv!'i  -W0U  ^ otherwise  have  been  sold,  and,  after  the  usual 
volume  of  dm  8l0n  an<l  bankruP^y,  we  come  again  to  the  original 
H000I000  of2"lnC-Vr$100?000-000’.now  *20, 000, 000  of  debt  and 
ducts  again;  and  &D<*  10  sb!PP’D£  prices  for  our  usual  domestic  pro- 
fhe  minimum  below*6  ^'l8  °Peration  until  we  reduce  our  specie  to 

'®  Parting  woIhV  l8^00'0  Pay™ents  cannot  be  maintained.  Now 
crea®e  of  currency  w • • degradation  of  its  value  in  the  artificial  in- 
8ffay,  but  all  the  wa^  ^08e  n°t  only  the  sum  of  capital  thus  thrown 

d*ice,for  we  have  im  ,a^ 80  much  real  capital  well  employed  would  pro- 
pels  the  whole  count  Caflt?  'n  't8  place — nothing  but  debt,  which  cora- 
eertainty  of  extensiv  •!  0U^.an<^  se"  goods  on  debt  and  credit,  with  the 
®he  be  exchanged  6 •,?  Ure*  'n  eve,7  bank  contraction,  that  would  other- 
e®ployed.  ° WlUl  money,  for  if  the  money  remained  it  would  be 

Ieneyin  proporti^m.KIUD't^  ”^1  ®n  open  commerce  can  maintain  a cur- 
o commodities  in  excess  of  the  average  currency  of 
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the  world ; for,  as  soon  as  that  excess  appeare,  prices  rise,  check  exports, 
encourage  imports,  and  the  precious  metals,  which  are  the  on  y unm 
currency,  must  flow  out  until  the  equation  of  international  demand 
restored  by  the  true  average  relation  of  money  and  commodities,  n 
country  the  whole  currency  usually  consists  of  about  one  third  com  and  two- 
thirds  bank  debt,  the  latter  being  sustained  by  repeated  expansions  that 
drive  off  the  gold  by  cheapening  it  below  the  value  of  merchandise  as  tast 
as  it  appears,  for  all  they  hold  of  it  is  a dead  weight  to  the  banks,  upon 
their  present  system,  which  derives  its  support  from  the  loaning  of  debt 

and  not  of  money.  , , • . i;i. 

1 wish  now  to  call  attention  to  the  fact,  that  for  some  time  past,  while 

the  imports  have  been  very  limited,  the  exports  of  domestic  produce  ave 
largely  exceeded  those  of  the  corresponding  period  of  last  year,  not  in  tne 
aggregate  price  but  in  quantity  and  value . The  value  of  money  eing 
greatly  enhanced— that  is,  less  money  purchasing  more  commodities— tne 
true  value  of  our  exports  recently  has  been  largely  increased.  oney 
for  a brief  period  has  been  more  valuable  in  this  country  than  merchandise. 
Consumption  and  demand  are  naturally  overtaking  supply  in  the  comraoa- 
ities  that  we  produce  with  the  greatest  facility,  and  the  country  is  jus 
beginning  to  do  well  by  a natural  course  of  trade.  Now,  to  check  this, 
comes  a renewed  “organization  of  debt  into  currency  ar^  .c1^, 

increase  of  money  to  cheapen  it.  It  wholly  depends  upon  which  we  sha 
furnish  the  cheapest — money  or  commodities — whether  our  producers  sha 
prosper  and  our  merchants  and  navigation  be  well  or  ill  employed.  Since  e 
world  began  there  never  was  a period  when  there  was  less  occasion 
or  apology  for  the  use  of  artificial  money— when  real  money  in  gold 
and  silver  was  so  abundant,  and  so  inviting  use  to  give  it  value.  u is 
is  made  by  the  artificial  currency  system,  the  foundation  of  the  most 
extended  mischief.  Instead  of  using  gold  and  silver  for  currency  they  are 
merely  used  as  the  basis  of  the  greatest  possible  inflation  by  the  banks,  an 
consequent  increase  of  debt  in  the  community.  ^ . - 

It  was  the  cheapening  of  money  among  the  nations  using  a currency  o 
debt,  and  the  inflated  prices  and  obligations  inseparable  therefrom,  which 
produced  the  revulsion  last  fall.  We  cannot  restore  prices  to  meet  t ose 
obligations:  many  of  them  have  been  and  more  will  be  closed  in  b»nk- 
ruptcy,  and  if  we  should  inflate  again  to  the  same  degree  it  could  on  y 0 
succeeded  by  the  same  destruction.  We  cannot  provide  for  those  debts,  an 
we  should  prevent  any  artificial  increase  of  currency  to  prevent  a future 
and  similar  catastrophe.  But  the  banks  of  the  city  of  New  York  contro 
the  currency  and  commerce  of  this  country : when  they  expand,  all  other 
banks  expand,  and  when  they  contract,  all  others  must  contract  or  fat  • 
They  are  the  financial  directors  of  the  creditor  city  of  the  country  and  thus 
of  the  whole  country:  they  can  cheapen  money  and  compel  its  export 
with  an  increase  of  imports,  or  they  can  enhance  its  value,  cause  it  to  be 
retained,  and  secure  the  export  of  domestic  produce  and  a decrease  °f  im‘ 
ports  at  will.  We  have  only  to  look  at  their  figures  to  know  what  is  about 
to  happen  in  this  regard,  and  it  is  plain  that  they  have  now  determined  to 
cheapen  money  and  export  the  gold  again. 

We  shall  soon  see  all  the  other  banks  of  the  country  increasing  their 
loans — organizing  debt  into  currency — general  prices  will  rise ; the  present 
increasing  exports  of  domestic  produce  will  be  checked ; imports  will  m- 
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ereasa,  gold  will  flow  out  of  the  country  at  the  rate  of  two  or  three  millions 
o o ars  per  week;  interest  will  rise  with  the  increase  of  debt  and  decrease 
real  money;  more  banks  will  be  demanded,  because,  we  shall  be  told, 
e pressure  for  money  and  the  high  rate  of  inteiess  make  it  evident  that 
ore  capital  and  money  are  needed,  and  the  additional  banks  will  be  ex- 
^ctea  to  furnish  additional  capital  and  money.  They  will  be  obtained  of 
tinner  rle,1s  not  a ®tate  ^gislature  in  the  country,  with  the  excep- 
imt  c,  ? ? Arkansas,  ^t  supposes  that  banks  furnish  capital  and  money : 
8T(5t  e Arkansas  suspects  the  truth  that  the  banks  of  the  present 
anH  on  £ de^  su^titute  that  debt  for  money,  and  drive  money 

Intil  wa  r»  ^ Tntry*  And  we  K°  on  in  this  false  direction 
debt  rirlin  °fJe  8nod!er  financial  revulsion,  as  severe  as  the  last,  with 
effectual  g a COmTmty  10  df8truct‘°n,  unless— and  here  we  come  to  an 
New  Ynrt  „u  n 7'1Un  .esa  80016  influential  banker,  merchant  or  capitalist  of 
then  tab  effi*  interest  enough  in  the  subject  to  understand  it,  and 
to  organise  intnlt  measur?9  to  aSoregate  money  capital  in  the  currency — 
being  released  ( mone^  ln8tcad  of  debt  and  tiierehy  prevent  money  from 

i Texports  mstead  of  our  dom6stic  p^066* 

of  wealth  in  Nol  y80.^68*0^  'n  a Prev'OU8  communication,  that  individuals 
profit  to  themseWM°r  r aVm£  the  confidence  of  1116  community,  can,  with 
of  the  countrv  Tf  re^°™  t*16  present  abnormal  currency  and  commerce 
P^Ce!i * * * * * 7and  irP,tal,St8;J,i^  Me8Sr9‘  Astor’  Wardsworth,  Perritt, 
money  awre^atino'  a m*’  W|°Ud  lnau&urRte  the  system  of  banking  with 
ers,  in  ahnstitS!  ^ monfy,  caPital  of  th0ir  own  with  that  of  lend- 
money,  borrowing  of  ’ o!  °r  W1.t  l0ut  a barter,  for  lending  their  own 
and  Lr.  . ® of  othere  at  a low  rate  of  interest,  lending  at  a higher, 


a“<l  dealing  in  wnfc.,.’  • • ' T raie  01  interest  lending  at  a higher, 

c°in  retained  to  mpo»  lss“inS  00  ^ co'n* or  certificates  of  deposit  against 
m coin,  orin  “ °f  the  a"d  requiri^  payment 

8>Iver  would  be  retain^  * w.ll^out  exception  or  evasion,  obviously  gold  or 
°f  their  operations  • Clfcu^a^0n  or  *n  their  own  coffers,  to  the  extent 
e*ported  instead  nfnJ*  • ° • 831106  extent>  domestic  produce  would  be 

|jeht  would  be  extinoidft]!ni)aynient  ^or  ^mPorts-  To  a much  greater  extent 
for  at  present  everv  dnli  ^ e.rn^rtrrassraent  prevented  in  the  country; 
Quires  ultimatelv  a dAll!!  °r  tank  currency,  which  is  nothing  but  debt, 
w^n  no  coio  or  vain*  01  rea  va  ue  t°  discharge  it  Coin  is  demanded 
5*  on  eSTn  *•.  dollar  of  currency,  and  none 

Counter  debt,  and  tha  * e currSPcy  is  required  to  be  renewed  to  pay  its 
counter  mortgaged  to  pay  the  currency. 


All 


“at  no  money  is  in  /»;  i J ^an^3  18  mortgaged  to  pay  those  notes,  so 

currency  we  have  tho  at'°n  do  business  for  cash.  The  more  of  such 
IQ  bnriA  i tue  less  money  wo  K QUA  a _ _ ll.  a 


i the  1 — uuisiuess  ior  casn.  me  more  oi  such 

- “'ue  ana  amount  t\!T  money,we  have,  the  more  extended  are  the  credits 

, mterest  Probahlv  fl  r18^8 * *  of  business,  and  the  higher  the  rate 

m one  dollar  of  real  m do  ar®  °f  debt  are  thus  created  by  the  absence 

^1Dg  paid  from  hanrl^u  t0,d?  t*le  8ame  amount  of  business,  which,  by 

^ple  wish  to  do  hn  • <ind  0 8a^es  f°r  cash,  would  prevent  them  all. 

?0)  hecanse  we  part  with"688  *°r  ^ut  not  860  that  it  cannot  be  done 

} keeping  it  th«  °Ur  ca8^  to  foreign  countries,  as  soon  as  we  obtain 

S°  through  the  nr,  ^ d>1°?  W€  have  to  export.  We  are  thus  obliged 

on«y.  being  merelvPeratl°n i°^  Siting  with  the  banks:  it  furnishes  no 

y an  exchange  of  debt  and  credit.  Whenever  the 
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bants  contract  their  loans  the  means  of  payment  fail  and  the  obligations 
founded  thereon  fail  likewise— they  cannot  be  paid.  . 

In  anv  thine  I say  upon  this  subject  there  is  no  hostility  to  the i eici 
ine  banks!  The  fault  is  not  in  them,  but  in  the  delusive  system  which  p 
lif  opinion  created  and  sustains.  To  that  public  opinion  we  must  look  for 
the  remedy,  and  to  that  I address  myself.  A man  or  body  of  men  cannot 
be  blamed  for  pursuing  a reputable  business  which  ‘he  public  sancUon 
deem  necessary.  I believe,  however,  that  the  stockholders  of  banks,  in 
the  average.  l2e  much  more  by  bad  debts  and  toe  general  ins JabiJtyof 
securities  and  property,  caused  by  the  present  system,  in  th 
affairs  than  they  gain  by  their  privileges  or  interest  «s  bankers. 

An  institution  like  the  one  herein  suggested,  would  take  money  m a* 
of  debt  from  all  institutions  lending  or  dealing  in  debt  as  money, 
mately  bring  them  to  its  own  terms  of  dealing  in  real  va  . • , 

finally  make  New  York  the  centre  of  the  exchanges  of  the  commercial 

world,  unless  London  should  adopt  the  same  policy.  imnrove- 

I have  not  much  confidence  in  legislation  with  regard  to  any  jmpro  e 
ment  of  the  currency  or  the  trade  of  the  country,  but  the  genera  g 
ment  may  do  much  to  aid  the  restoration  of  a natural 
coin  in  the  various  subtreasuries  and  issuing  certificates  therefor,  ) 
retaining  the  coin  on  special  deposit  to  meet  the  returned  certi  ca  . 

We  cannot  eat  our  cake  and  have  it  too;  this  truth  was  settled  t 
satisfaction  of  each  one  of  us  in  the  nursery  ; nevertheless,  we  ry 
absurdity  in  principle  in  our  currency,  and  the  consequences  ar 
strated  in  financial  revulsions,  such  as  that  which  befell  the  J T, 
fall.  We  must  accept  money  or  debt  for  currency  ; we  cannot  hate ^t 
both  for  the  same  sum  at  the  same  time. 


GOLD  REGIONS  OF  FRAZER  RIVER. 


Our  advices  by  the  last  steamer  tend  to  confirm  the  extent  an  nc 
of  the  northern  gold  fields.  California  is  in  a blaze  of  excitemen  . 
steamers  and  ten  sailing  vessels  are  on  the  route  from  San  r^c 
Puget  Sound.  Wages  had  risen  throughout  California.  All  e P 
houses  of  San  Francisco  were  filled  with  miners  from  the  interior  o 
State  on  their  way  north.  The  San  Francisco  Herald  of  the  20th  o i 

“ Since  the  breaking  out  of  the  Frazer  river  fever,  we  learn  that 
9,216  registered  passengers  have  left  this  port  in  steamers  and  sai  mg 
sels  for  the  new  mines.  It  will  not  be  too  much  to  estimate  that  a 
3,000  more  have  gone  whose  names  were  not  registered,  as  every  v » 
whether  steamer  or  sailing  craft,  took  many  more  than  the  law  allows, 
sides  these,  there  has  been  quite  an  extensive  overland  emigration,  w 
cannot  fall  much  short  of  3,000  or  4,000  more.  Altogether  it  may  be 
that  at  least  15,000  people  have  left  California  for  the  Frazer  river  mi 
since  the  1st  of  April  last.  This  tremendous  rush  seems  to  have  marine 
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7 IT  f'°m  Pri’*te  •d"'**  th,t  tkej  »re 

JlmSi"  S»  M ^ "d,h*r/  “TMced  “ b“M  ™*on«,t 
4onnn  , nT^.<r0UPe  months  more  there  will  be  at  least 

the  H udso^B^Com nR6  Bnt'8^  NoYb  American  possessions  ruled  over  by 
and  properly  command  d^’”0  inco"s,derab,e  fori-'e  when  collected  together 
States  should  hmriliri^  “ 6Vent  of  a war  betw<?en  England  and  the  United 

FwiiwaSS?  gr,out  ?f  the  rieht  of  8earcb  q^on." 

We  charade^  Mine^w^  "Ver  !be  advices  are  of  the  mo,t 

tary,  Thompson’s  river  f **r  °n  tb’8  river  and  *te  principal  tribu- 

anordinary3 day’s  work  t°,?1|01  F*  day ; *16  to  130  Per  day  w«* 

mountains  of  Washington  T f ° d ^ell,s  ex,fend  ab  through  the  Cascade 

Frazer’s  river  to  Colvilfe  h»«  °F'  ^be  8*mP*e  ^act  that  the  line  from 

of  the  past  three  yean  and^h"  ^Pt  ?pe"  tbron*h  the  Indian  difficulties 
the  Snoqualmoo  and  N^  h®  lme8/rom  tbe  Sound  to  the  interior,  by 
firathaslenplSed  ST  ?****' F™}**1'  closed,  explains  why’ the 
latter  have  not  Ufa  known  h m,nm  ,Weal made  known-  and  why  the 
"ated  through  the  country  and^a^H  ^ th®  ?°udj8  universall7  dissemi- 
west  of  the  Cascades  in  wLldn  |h  t_the.re  are  nch  deposits  both  east  and 
tttend  by  Clark’s  fork  and  the  RV^t  Temt?r7-  These  mines,  undoubtedly, 
and  **  Koutenay  river  to  the  Rocky  Mountains. 

The  ffi  • 1 <*«  London  Timet.) 

Territories  of  British  Amerind’  °k  ^ ?^ld  disCoveriea  in  the  Northwest 
firat  to  have  been  announced  Publlsbed  this  morning.  They  seem 

dividuals  were  obtaining  from*  18l°’  wben  11  was  "ported  that  in- 

Pmaer  and  Thompson  riverT  ^ each  Per  day*  The  locality  is  on  the 

have  since  been  called’ th^P  *f®  5°lr  paraIleI  of  ,atit«d<b  a«d  the 

t ' T in  lhat  quarter  At  £?  ^T*'  fr0m  the  name  of  a tribe 
ey  bad  no  animosity  aimiW  ♦ u v t!lel^,an8  were  not  troublesome,  as 
c°verite  attracted  a nimEf  E.nSl,sb’ but«  when  the  news  of  the  dia- 
fNj  expressed  a determW dv*Dturei?  from  Oregon  and  California,  they 

.tbe  mil>es  for  their  own  benefit  6XPj  tbem'  Thfly  wished  to  monopo- 
mflux  of  stangers  would  d • e^’  an<|  were  a 90  actuated  by  a fear  that 
tt  they  chiefly  deopnd^  awaF. tbo  ®hoals  of  salmon  from  the  rivers, 
B«W.  Ba/coZ„  £"d  for  Ib?'r,  ‘“lienee.  The  office,,  of  tbe 
apprehended  that  wnteLl  D°L ,keIy  .to  Provoke  disP»tes,  but  it  was 
i U tu“de  that  were  flocking.*  W°nlu  8Peedd3r  ar'se  with  the  miscellaneous 
g a ^termination  not  tn  ”*  •»  (ar  the  Indians,  although  manifest- 

c2,aCtUal  vi°lence  or  rob^TtV,8-0  ^ dig^Dg’  bad  scruPuloU9ly  abstained 
, ^ around  any  nerson  7’  their  practice  being  merely  to  assemble  in 
to  force  them  to  leave*  m'^bt  encleavor  to  carry  on  the  operation 
ey  Qo  not  themselv^  orv  ^roiJ1  of  skill  or  other  causes,  however, 
oaths  from  October  to  f>f€ar  ^ a^e  to  earn  much.  During  the  three 
aces.  The  last  account^111^  total  raised  was  only  about  300 

li®ntli  the  total  was  000  ounT*  8tb  of  MaF’  and  for  tbe  Preceding 
was  general  that  the  d-  *n-CeS*  Nevertheless,  at  San  Francisco,  the  be- 
P nion  ffag  s|,are(j . 18  pet  is  a second  California  or  Australia,  and  tbia 

h of  the  entire  Pe[lenced  persons  acquainted  with  the  geological 
5 PW  f^h  a Governor  Doiglas,  of  Vancouver’s  Island, 

^ and  establishing  a li  ,on’  declaring  the  rights  of  the  Crown  to  the 
b cense  fee  of  10s.  per  month,  subsequently  increased 
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to  20s.,  but  a party  of  about  70  or  80  American  adventurers  had  already 
proceeded  without  complying  with  this  requirement ; the  Governor,  m the 
absence  of  instructions  from  home,  not  deeming  it  desirable  to  use  torce. 
Owing  to  the  difficulty  of  collecting  license  fees  he  suggests  that  the  expenses 
of  maintaining  order  might,  perhaps,  be  best  met  by  a duty  on 
The  number  of  persons  either  at  the  mines  or  on  the  way  to  them  had,  at 
the  latest  date,  increased  to  1,000.  Vessels  from  San  Francisco  bring  the 
Californian  adventurers  to  Victoria,  the  capital  of  Vancouver  s Is  an  , 
whence  they  usually  proceed  in  boats  and  canoes  to  the  mainland,  ascend- 
ing Frazer’s  river.  One  of  these  ships  arrived  in  April,  bringing  450  pas- 
sengers, nearly  all  well  provided  with  mining  tools.  Of  this  number  a u 
60  were  British  subjects,  60  native  Americans,  and  the  remainder  Germans, 
with  the  exception  of  a small  proportion  of  Frenchmen  and  Italians.  ey 
were  said  to  be  part  of  the  dregs  of  the  population  of  San  Francisco,  but  their 
orderly  conduct  at  Victoria  led  Governor  Douglas  to  form  a different  con- 
clusion. In  reply  to  the  despatches  conveying  the  foregoing  mformation, 
the  Colonial  Secretary  a week  back  transmitted  to  Governor  Douglas  the 
following  communication,  approving  his  course,  and  at  the  same  time  con 
veying  the  only  intimation  on  the  subject  of  the  rights  of  foreigners  in  e 
new  district,  that  could  be  consistent  with  the  policy  and  dignity  of  rea 
Britain.  None  are  to  be  excluded  so  long  as  they  submit  themselves  m 
common  with  British  subjects  to  the  established  laws.  # 

It  had  been  stated  that  the  License  System  would  be  enforced  m every 
instance,  with  a view  to  revenue,  and  to  exclude  foreigners  from  the  bene 
of  the  new  discovery.  This  policy  is  not  recommended.  The  Secretory 
says,  in  his  letter  to  Governor  Douglas,  of  Vancouver’s  Island:  Her 

Majesty’s  Government  wish  you  to  continue  your  vigilance,  and  aPP  ^ 
for  instructions  on  any  point  on  which  you  may  require  them.  They 
however,  in  addition,  particularly  anxious  to  impress  on  you  that,  while  er 
Majesty’s  Government  are  determined  on  preserving  the  rights  both  of  gov 
ernment  and  of  commerce,  which  belong  to  this  country,  and  while  they 
have  it  in  contemplation  to  furnish  you  with  such  a force  as  they  may  e 
able  to  detach  for  your  assistance  and  support  in  the  preservation  ot  Jaw 
and  order,  it  is  no  part  of  their  policy  to  exclude  Americans  and  other 
foreigners  from  their  gold-fields.  On  the  contrary,  you  are  distinctly  tn 
structed  to  oppose  no  obstacle  whatever  to  their  resort  thither  for  the  purpose 
of  digging  in  those  fields,  so  long  as  they  submit  themselves , in  common  wi 
the  subjects  of  Her  Majesty , to  the  recognition  of  her  authority,  ai& 
conform  to  such  'rules  of  police  as  you  may  have  thought  proper  to  establts  . 
The  national  right  to  navigate  Frazer’s  River  is,  of  course,  a separate  ques- 
tion, and  one  which  Her  Majesty’s  Government  must  reserve.” 


A San  Francisco  paper  of  the  5th  of  July,  says : — “ The  Frazer  river  excitemen 
has  been  on  the  increase  during  the  fortnight,  until  it  rages  everywhere,  not  o y 
amongst  business  men,  but  in  the  social  circle,  and  by  the  family  hearthstone.  1 
new  El  Dorado  is  the  all-engrossing  theme  of  conversation,  and,  as  may  he  imagine  , 
multitudes  are  preparing  to  leave,  in  addition  to  those  already  gone.  No  fewer  to  an  four- 
teen steamers  and  sailing  vessels,  carrying  nearly  3,000  passengers,  have  left  San  Fran- 
cisco. The  exodus  throughout  the  States  contiues.  Laborers  are  getting  scarce  an 
wages  high.  Wages  of  workmen  in  every  trade  as  well  as  those  of  the  strictly  laboring 
classes,  have  risen  25  percent,  since  the  outbreak  of  the  Frazer  river  fever.  Very 
many  of  the  foreign  population  are  leaving  for  the  North.’* 
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LIABILITIES  AND  RESOURCES  OF  THE  BLAINE  BANKS,  1851-1858. 


liabilities. 


Capital. ... 

May,  1«51. 

June , 1853. 

June,  1855. 

July,  185a 

Circulation 

luo 

4,283,000 

7,326,302 

7,364,475 

Deposits... 

2,994,905 

4.3110,675 

5,057.297 

3,107,524 

Profits... 

1,3*9, 137 
169,390 
111,728 

2,043,743 

2,448,998 

2,142,495 

Due  to  Banks 

265,766 

580,829 

521.983 

Total  Liabilities. . 

102,4.50 

145,727 

162,946 

$8,251,260 

$11,025,634 

$15,559,154 

$13,299,428 

AS8E 

T 3. 

Loans.. 

May , J851. 

June , 1851 

June , 1855. 

July,  1858. 

Pank  Balances 

16,450,160 

8,157,283 

12,770,181 

11.382,252 

962,897 

Specie 

*13,232 

1,425,9*8 

1,403,817 

Real  Estate 

630,296 

923,491 

877,165 

591,652 

BiNs  of  Maine  Banks 

102,570 

150,016 

104,686 

139,337 

108,192 

132,201 

Bills  of  other  Banka 

213,925 

288,905 

Total  Assets. 

165,610 

110,893 

230,426 

*8,231 ,260 

AmZffrer'“,;u'ildiTidcnd 

$11,025,634 

$15,559,154 

$13,299,428 



J,211  00 
i.004  06 

^ **  in  «M®>  95 

Afflount  due  from  the  directors  and  "t  ”i 519,430  00 

Amount  due  from  the  directors  „ PH  cipal9  382,685  73 

Aaowt  due  from  stockholders  as  689-995  22 

For  furftcHnf°f  debt8  »»P«ld.  * 740'931  « 

“k‘  op  Maine,  see  p.  863,  May  No.,  1855. 

SOUTH  CAROLINA. 

SOUTH  CAROLINA  BANKS— JULY  1 

n.’ * 


uui  Ua, 

raQch,  Columbia. 

i"* 

State.  

CoiQtaerciai,.*% 

Newberry  

Plaaten’../* 

E«h,nge. 

llercbaut8i  

Cfae8ter...’*‘ 

Camden 

Rule’s 

*w:;- 


Banks. 

South  re  Discounts. 

Columbia  & $1,550,054 

823,964 
209,215 


1858. 


Total. 


595,296 


522,578 

<51,428 

887,020 

1,971,927 


10 


149,200 
470,264 
67,504 
84,718 
118,821 
164,409 
142,616 
162,627 
398,578 
162,763 

•$1^294,162 


Deposits . 

Specie, 

Circulation . 

$783,996 

$253,502 

$1,619,187 

206,212 

6,418 



12,195 

2,756 

— 

808,145 

192,547 

469,145 

208,596 

216,257 

317,665 

170,149 

69,790 

55,207 

204,401 

99,103 

86,745 

209,657 

43,521 

77,377 

483,694 

238,200 

241,315 

111,943 

185,304 

609,245 

34,664 

179,909 

510,232 

151,029 

75,632 

93,630 

47,908 

56,552 

403,993 

32,774 

50,108 

166,925 

64,446 

36,119 

318,542 

8,037 

36,680 

164,293 

* 36,231 

51,297 

260,215 

17,198 

10,244 

39,117 

126,834 

205,613 

370,355 

61,110 

28,632 

108,930 

$3,279,210 

$2,036,175 

$5,912,048 
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Foreign  Items. 

The  aggregates  of  the  statements  are  as  follows  for  South  Carolina: 


Liabilities. 

$14  @88  152 

Assets. 

...  $2,036,175 

Circulation. . 

....  6@4.284 

• • * Ujit  1 4»,UiO 

2 (h!9  4 1 5 

833,660 

Profits 

9 909  512 

...  1,825,577 

Due  banks. . - 

3 7 29  211 

. 10,294,163 

Deposits . 

3 499  905 

. 1.343,950 

Duo  State. . . . 

20  144 

....  6.571,413 

Other  items. 



..  1,425,810 

...  1,243,489 

1,84 i,  271 

. . 1,723,554 

82,065 

State  treasury 

..  2,626,183 

$32,537,687 

Total  liabilities 

$32,535,687 

Total  assets 

FOREIGN  ITEMS. 


Paris. — The  French  Threes  had  advanced,  early  in  July,  -J,  closing  at  68.35  for 
money,  and  68.45  for  account.  A singular  manoeuvre  in  French  finance  is  Rb°u 
take  place.  The  Pays  says 14  From  the  3d  instant  the  Bank  of  France  will  cease 
to  negotiate  * obligations  ’ on  account  of  railroad  companies.  It  adds,  there  o y re 
main  for  distribution  75,000,000  of  obligations  necessary  for  the  execution  o 
works  of  1858,  and  that  a subscription  wifi  be  opened  for  the  ‘obligations.*” 

Upon  this  the  London  Times  remarks  : — . . . 

“ As  regards  the  pending  issue  of  French  railway  obligations,  it  now  appears  a 
the  step  taken  by  the  Bank  of  France  amounts  to  this — stopping  the  daily  sa  ® ° 
bonds  of  the  various  railway  companies,  and  inviting  a subscription  for  the  whole  o e 
remainder  at  a fixed  price  of  about  £11.  This  subscription  will  be  open  in 
the  provinces  until  the  10th  instant.  The  number  of  bonds  to  be  disposed  of  is  271,  ^ 

paying  5 per  cent,  interest  on  £12,  or  nearly  54  at  the  price  of  emission,  and  redeem- 
able at  £20,  by  annual  drawings,  spread  over  nearly  one  hundred  years.  The  total  o 
be  raised  is  thus  close  upon  £3,000,000;  and  the  Bank  of  France  has  engaged  to  sup- 
ply the  railway  companies  with  all  the  means  they  may  require  up  to  the  1st  of  Ju 
1859,  so  that  there  will  be  no  further  issue  of  such  bonds  for  a year  from  the  presen 
date.** 

A rumor  was  current  on  the  7th  that  subscriptions  for  over  the  whole  of  £3,000,000 
had  already  been  sent  in. 

We  read  in  Galignani : — 

44  The  dividend  of  the  Bank  of  France  for  the  first  half  year  of  1858  is  fixed  at 
per  share.  The  dividend  for  the  last  half  of  the  year  185f  was  87f. ; so  that  the  a ove 
dividend  is  2 If.  less.  This  is  owing  to  the  depressed  state  of  commercial  affairs  during 
the  last  six  months. 


English  Railroads. — The  following  from  an  English  paper  will  be  of  interest  o 
some  of  our  railways  at  the  present  time : — i 

44  It  is  understood  that  the  railroad  companies  in  England  have  come  to  terms,  an 
arranged  the  scale  of  fares.  The  report  of  the  Board  of  Trade  on  railways,  published 
m 1855,  gives  the  following  result : — In  1849,  on  4,335  miles  of  railway  in  Engl^^ 
the  passenger  receipts  were,  for  first  class.  £1,744,700;  second  class,  £2,258,0^  , 
no*?^488’  ^M*t3,789.  In  1855,  on  6,165  miles,  the  receipts  were  respective y, 
,462,714 ; £2,911,817 ; and  £2,607,714 — the  average  rate  on  the  whole  being  1 r1. 
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SLnd  ‘^Ut8  carriftSe  nvcrn£os  £320,  and  weighs  44  tons  ; 

iay  iD  which  P^li.m  T 5 h‘rd  C H?  carriaSe.  £I50>  'voighing  3*  tons.  The  only 
of  railway  directors  ^ P‘°t‘*t  sharohol,lfrs  and  tlle  Puljl'c  against  the  ignorance 
tarv  tnins  >»  nd  manager®,  is  to  compel  all  companies  to  run  two  purliamen- 

andfcn ,th  firSt.'nWond>  aad  third  class  Carriages,  at  Id.,  R,  and  4d. 

ia  quantity  which  days  «T  ”!  pay'  The  above  returns  cloiirly  demonstrate  that  it 
4 7 wmch  pays,  and  not  express  trains  for  the  units.” 

M.elbourno  P»I)crsof  May  15  mention  the 
the  last  mail —‘‘A  vbad  ° . urred  111  Victoria  during  the  few  weeks  since  the  date  of 

has  been  convicted  of  ntteri?10’  ^ Bull>  1‘or,nerly  a convict  in  Tasmania, 

Boll  is  s man  0f  g a ”lmi,)cr  of  forged  checks,  and  forwarded  to  Sydney, 

of  forging  notes  on  the  “n.artl,s.t’  and  u >8  understood  he  was  originally  convicted 
»n  ^r  Zr^t^T''  Ba"k  L°ndon-  So  at  lea8t  evidence  adduced 
» hank  in  Svdnev  of  ^i  Oftn°Jh°'V:  Th,e  notoriou8  Miranda,  who  succeeded  in  fleecing 

the  banks  in  London  ir  i«  'erei£n-S  b>*  means  of  forged  letters  of  credit  from  one  of 

fore  another  letter  of  credit  "fnT’0^  has  Sot  clellr  off  for  Callao.  Since  his  depar- 
, . 01  cr«dU  in  his  favor  has  come  to  hand.  It  purports  to  be  from 

A nmiL-  • if.ii  . J * 


Contts’,  and  is  for  £‘>  Wi  IV ,0Jf  . 9 come  to  lian<i-  purports  to  be  from 
plicated  with  John  Francis  Con  • cerb  m Melbourne,  named  Raven,  who  was  im- 
EnglUh,  Scottish,  and  Australian*?’)! ^ "Tn"  !’ri?°n),in  a conspiracy  to  defraud  the 
ter  to  Ceylon  A lanre  mu  ,i  ^bartered  Bank,  has  been  traced  by  means  of  a let- 
apprehension,  and  officers  !” LaS’  beli,cve-  bce“  offered  by  tli?  bunk  for  his 
111  the  clutches  of  the  Inn-  t -n  Pur8,,lt>  so  that  there  is  little  doubt  he  will  soon  be 

^udin,  the  - . LW,le‘  LeV>'  f»‘B  • ‘ 


defrauding  the  Oriental^onL-h’!01'^  BeVy  baB  “gain  been  arrested  on  the  charge  of 
“ intended  to  detain  ffimhfcl.V  ,for^"8  ,be  ,lame  of  Smith,  Payne,  and  Smiths.  It 
ktt  .'’wr  Mr.  WilUam  Anderan  “ adv,<re?  ca"  be  had  1Voin  that  firm.  Some  time 
Baf  ‘ stuck-up  ’ on  his  wav  l.niaD"8er  °t  the  Ktlmore  branch  of  the  Oriental  Bank, 
dust.  The  bank  is  now?  ‘'  e bu.urne>  a«d  relieved  of  £3, GOG  nnd  184  ounces  of 
“0W  SUU18  hl8  sureties  for  £2,000,  the  amount  of  their  bond.” 


MISCELLANEOUS  items. 

theeks  of  ^loo  e'^i,  f,en’  brothers-in-law,  recently  presented  two 

lr>g  the  amount  of  one  nni.l1'  Jn8"ba',8e. In  ducinnati,  and  tlie  payingteller,mis- 
..  11  a[teri  he  applied  to  the  m °'er  instead  of  §200.  Discovering  the  mistake 
‘7  amount  called  for  a °\  reat,tution>  but  ‘bey  denied  having  roc  :eived  more 
presides  in  Sixth”  L V 0flicer  Kla“W  arrested  one  of  the  men, 

°Ut0fd-ewayorth7Xer  Br0adway>  locked  him  up.  The  other  kept 

a Tt °'’EB-rAm  Checks 7*1. „ , 

4k  rd  street  baukimr-housp  fin  n tW°  "J611  wbom  the  checks  were  over-paid  by 

loss  Sr?Pted  t0  k*®P,  and  werrdUl0nChll€d  tr?,di8gor6e  tbe  excesa  of  $200,  whicb 
) (die  latter  more  particulnrUA^Ii0  . Tbe^  can  now  Put  down  10  Probt  aQd 

a c^pital  of  integrity  ^ ^ fc2^  P*dd  their  attorney,  and  upon  that  basis 

, Notes  — Tfi  T 

^er  .most  effectually  states  that  the  Directors  of  the  Bank  of  England, 

color  JVnt  an<i  tannine?  an  *1°?  t0  tke  fraud  being  perpetrated  to  so 

the  inir  t le  PaPer  on  which  tfi  * nt  photographic  agency,  have  entirely  altered  the 
£ an  iU8€d  * ^ Produ.c^  « will  as  changed  the  color  of 

Prints  experi,uents  which  Lv  substituted  a widely  different  shade.  From  inqui- 
t0  tray,  ?n  a,  tinged  n«n  ° ^ is  ascertained  that,  if  the  notes  bo 

^‘“riuiiles  to  pbow’nnh^^6  ^ h 19  imP°ssible>  or  extremely  difficult, 
imitating  a ^ution  of  tb?  *^C  ueptlve  wax  paper,  rendered  sensitive  by  being 
UUons  of  the  gen^ne  ^ .0?  silver  and  other  chemicals,  from  which  the 

we  obtained.  Another  plan  which  has  been  proposed. 
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as  equally  efficacious  in  putting  an  end  to  the  system  in  question,  is  that  of  ha™8 
few  words,  or  ornamental  devices,  struck  off  on  the  back  of  the  genuine  notes.  These 
words  or  devices,  by  the  process  of  sun  printing,  are  all  transferred  to  the  tront  ot  tne 
imitation  note,  thus  foiling  the  counterfeiter’s  art. 

Railroad  Bonds. — Chief  Justice  Lowrie,  of  Pennsylvania,  has  refused  to  quash  the 
writ  of  mandamus  served  to  compel  the  Commissioners  of  Allegany  county  to  raise 
a tax  to  pay  the  interest  due  on  certain  bonds  issued  to  the  Pittsburg  and  Steuben- 
ville Railroad  Company.  The  motion  to  quash  the  writ  of  mandamus  was  made  tor 

the  following  reasons : — , . , ..i*  tv,:a 

1.  That  the  county  of  Allegany  is  a municipal  corporation  not  located  within  tms 
district  of  the  Supreme  Court,  and  that  the  claim  upon  which  the  said  wnt  is  toundea 

is  purely  a local  and  private  one.  j 

2.  That  the  said  writ  has  been  issued  improvidently,  without  notice  to  the  re^pona 
ents/and  in  a way  not  conforming  to  the  law,  or  to  the  rules  and  practice  ot  tms 

3.  That  the  claim  upon  which  the  same  is  founded  is  altogether  disputed  and  de- 
nied/ and  that  no  judgment  has  been  recovered  or  suit  instituted  against  the  said 

4. ^  That  if  tie  relator  has  any  legal  right,  the  law  has  already  provided  him  with  a 
specific  legal  remedy,  which  is  exclusive  in  terms  and  effect,  and  is  entirely  sulhcieni 
and  abundantly  adequate  for  all  the  purposes  of  this  case. 


North  Carolina. — The  following  tabular  view  shows  the 
public  debt  of  North  Carolina,  and  in  what  years  it  matures : — 


Due. 

1850 

1860 

1861 

1862 

1864 

1865 

1866 

1867 

1868 

1869 

1870 

1871 


Amount. 

$200,000 

500.000 
. 40,000 

130.000 
. 41,000 

111.000 

. 59,000 

15.000 

6,000 

26,500 
. 33,500 

40.000 


Due. 

1872 

1875 

1876 

1877 

1878 

1883 

1884 

1885 

1886 

1887 

1888 
Time  not  specified 


entire  amount  of  the 

Amount. 

. $20,000 

24,000 

. ■ . ■ . 10,000 

8,000 

. ’ . . 4,000 

. 1,000,000 
. 630,000 
. 1,370,000 

. 748,000 
. 1,283,500 
. 185,000 
231,005 


Total 

Wilmington  and  Raleigh  Railroad  Co. 

Cape  Fear  and  Deep  River  Navigation  Company  . 

Total  indorsements 


. $6,715,505 

250.000 

300.000 

. $550,000 


Michigan. — The  State  of  Michigan  will  offer  for  sale,  at  Lansing,  the  capital  of 
the  State,  commencing  on  Wednesday,  the  28th  of  July,  1858,  and  continuing  fro® 
day  to  day  till  they  have  all  been  offered,  about  five  million  acres  of  land,  denominated 
swamp  lands,  but  which  are,  in  reality,  some  of  the  most  valuable  lands  in  the  State. 

The  State  circular  says  of  this  sale : — . 

There  are  also  in  this  largest  body  of  land  ever  offered,  perhaps,  at  any  one  sale 
in  any  country,  many  thousands  of  acres,  not  only  of  the  best  grain  and  grass  land, 
but  of  the  most  valuable  pine,  cedar,  hemlock,  cherry,  black  walnut  and  white  oaK 
timber,  as  well  as  many  very  valuable  water  powers,  in  the  purchase  of  which  gr^ 
bargains  will  by  many,  undoubtedly,  be  made  by  those  having  means  for  safe  and  pr°h 
able  investment,  as  all  the  sales  must  be  absolute  and  without  reserve,  and  by  the 
condition  of  the  law,  those  who  buy  on  credit  for  actual  settlement  are  prohibited 
from  purchasing  those  lands  which  are  more  especially  valuable  for  timber,  mines, 
salines,  &c. 

Radroad  Mortgage  Bonds. — In  the  United  States  District  Court,  held  at  Cleveland, 
Ohio,  the  following  decision  has  been  made  in  the  case  of  Mortgages  and  Trustees  o 
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the  Steubenville  and  Indiana  Railroad  vs.  the  Treasurer  of  Tuscarawas  County,  who 
seized  the  rolling  stock  for  taxes.  The  mortgagees  asked  for  a perpetual  injunction 
against  the  tax-gatherer,  on  the  ground  that : — 

“The  Company  was  unable  to  pay  the  interest  or  principal  of  said  bonds  or  to 
replace  said  locomotive  and  cars  in  case  the  same  should  bo  sold;  that  the  use  and 
possession  of  the  same  were  absolutely  necessary  to  the  operation  of  the  road  by  the 
Company;  and  that  a sale  of  the  property  by  the  Treasurer  would  be  of  irreparable 
injury  to  the  holders  of  said  bonds.* 

Judge  McLean  held : 

1.  That  the  power  of  taxation  is  a sovereign  political  power,  and  a branch  of  the 
^^°[eni'nent  ^°ma^  ^ manner  of  assessing  and  collecting  taxes  pre- 

' *^e  be£^alupe  be  not  m conflict  with  the  constitution,  and  the  officers 
. 5 duty  conform,  in  their  action,  to  the  law,  no  court  can  restrain  or 

terfere  with  these  officers  in  the  discharge  of  their  duties. 

unde  p ^en  i;tate  **or  111X68  18  Param°unt  to  all  private  rights  vested 

the  State  for  tai^611*'  ^di^dual  Hens  cannot  come  in  competition  with  the  lien  of 

seiznrp^tt  ^en  lbe  ^tate  f°r  tuxes  attaches  to  personal  property  upon  the 
is  sehJV  ♦ BaiDj1  ^ m °f  ^77  &7  marshals  or  sheriffs ; and  when  such  property 
whiph  ^tale»  11  18  ln  t^e  custody  of  the  law  under  a paramount  lien, 

4 Th  f°tk  ace<^  by  the  liens  of  individuals  upon  the  same  property. 
ComDAm/L,}  6 re™on  °f  the  complainants  to  the  Steubenville  and  Indiana  Railroad 
inthenavm  V 1611118  °f  the  mortgage  conveyances  to  them.  That  default 

vest  the  roa<Ta  d •*  m!eresl  or .principal  of  the  bonds  secured  by  the  mortgages  did  not 
to  take  tm**™;11  1 p *i?mPment  m coraplainants  as  mortgagees,  but  authorized  them 

at  public  sale  °ti?  * *i?  road  an(^.nin  aa  the  agents  of  the  Company,  or  to  sell  the  road 
and  that  no  cnl  u al.  e ownership  of  the  property  could  only  be  changed  by  a sale  of  it, 
ownen  ol  the  property^  ^en  P^ce»  *be  Company,  and  not  the  complainauts,  were  the 

P°  ar7  injunction  dissolved  and  bill  dismissed  at  the  cost  of  the  complainants. 

term  just  cWrf  ^^BlPnoN8-— ‘Among  the  judgments  of  the  Supreme  Court,  at  the 
Company  aqt . c Cl  m be  notlced  one  of  the  Black  River  and  Utica  Railroad 

by  some  subscribers T andersland  that  this  case  disposes  of  the  objections  made 

pany,  and  ^ , 0 . 6 8locN  that  there  were  defects  in  the  organization  of  the  Com- 

options  and  trmnn  ^incorporation,  if  subscribers  could  go  back  of  their  sub- 
^have  contended  tW  deknce  lo  m action  for  their  liabilities.  Some  subscrib- 
es of  money  on  th*  f & ,u8b  the  Company  had  gone  forward  and  expended  large 
their  stock,  vet  th**8  ren£|l  a 01  lbe  subscriptions,  and  although  they  had  paid  part 
Pany  and  »et  rid  of  C«°  7 r®pudiate  their  subscriptions  and  contract  with  the  Corn- 
-rent technical  nnint  ^ ur  ^ cou^  not  of  their  moral  obligation  to  pay,  on 

settled  in  favor  of  the  Compan  ^ t0  bear  lbat  most  of  these  questions  have  been 

fessrs.  Clark  Dodw  °^^hinesota  loan  of  $250,000  was  awarded,  on  1st  July,  to 
8 State  stock’ and  thp  iA.  1 at  cent*  for  an  8 ^ cent,  stock.  This  is  very  low  for 
prised.  Verv  TpI  ^ no  doubti  have  gone  higher  if  it  had  been  properly 

biddings  were  as  follows  • 68  WGre  aware  lbal  such  a loan  was  in  the  market  The 

' J->  100|  8 '(P  cent,  bonds *250,000 

T-  P.  Richards.  Nv'  8 cent  b°nd8 250,000 

Thompson  Brw  my  PW  H 8 # cent-  bonds. 250,000 

Joseph  Uvinmton  \n  ’’  for  9 ? cent-  bonds 250,000 

8.  B.  Scott,  MUwlv  Wanke,e’  par  for  10  ? cent.  bonds 250,000 

Jon  Glohm  St.  Pa^l  °’  P?"  for  9 $ cent-  bonds 250,000 

Bristed  & Co  v ’ PW  f?r  10  IP  cent-  bonds 20,000 

•’  a*  *■’  Pw  10  ^ cent,  bonds 8,000 


Joseph  Uvmmton  M-V’  pf!r  lor  9 V cent-  bonds 250,000 

8-  B.  Scott,  MUwlv  Wanke,e’  par  for  10  ? cent-  bonds 250,000 

Ton  Glohm  St  Pa^l  °’  P?"  for  9 ^ cent-  bonds 250,000 

Bristed  & Co  IJ  v1’  par  f°r  10  V cent-  bonds 20,000 

•'  a*  Y-»  Pw  for  10  $ cent,  bonds 8,000 

nAcaAKmo  Crrv  H/-.— . 

55“^  to  the  Bonds  of  WeUs-  Fargo  & Co.  have  issued  a circular  in 

w ™o  proviaons  of  that  law-^  C<ranty  of  Sacramento.  The  following  is  a sketch 
The  law  itself  rental  n * 

repeal8  former  laws  incorporating  the  City  and  County  of  Sacra- 
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mcnto ; and  no  provision  is  made  for  the  payment  of  their  old  indebtedness,  except  snch 
ns  is  surrendered  and  funded  under  this  law.  By  reference  to  these  sections  of  the 
law,  it  will  be  seen  that  a revenue  is  created  and  set  apart  for  the  payment  of  the 
bonds  issued  under  the  law.  That  the  amount  of  new  bonds  to  be  issued  is  limited,  as 
follows:  By  the  City  of  Sacramento,  $1,600,000;  by  the  County  of  Sacramento, 
$600,000.  That  all  debts  beyond  that  amount  are  left  unprovided  for.  All  the  Bonds 
are  to  be  dated  Jan.  1,  1859,  to  draw  interest  at  6 cent,  per  annum,  payable  annu- 
ally, on  the  first  day  of  each  year,  at  the  office  of  the  Treasurer,  and  are  to  mature  as 
follows : One-fourth  on  the  1st  of  February,  1888 ; one-fourth  on  the  1st  of  February, 
1893  ; one-fourth  on  the  1st  of  Feburary,  1898 ; one-fourth  on  the  1st  of  February, 
1903.  Claims  to  be  registered,  and  to  be  entitled  to  the  shortest  time  in  the  order  of 
presentation.  No  bonds  to  be  issued  for  less  amount  than  $200;  but  fractional  cer- 
tificates will  be  issued  convertible  into  bonds.  The  undersigned  respectfully  call  the 
attention  of  holders  of  claims  against  the  City  and  County  of  Sacramento,  to  the  pro- 
visions of  the  law  above  referred  to,  and  to  the  advantage  to  be  gained  by  an  early 
presentation  of  their  securities. 

Ohio  Public  Debt. — Mr.  S.  T.  Bull,  State  Agent  of  Ohio  hero,  who  has  been  con- 
nected with  that  agency  for  twenty  years,  has  resigned.  Mr.  James  A.  Briggs  has 
been  confirmed  as  Agent,  in  this  city.  We  learn  that  out  of  the  $460,000  interest 
payable  here,  between  the  1st  and  14th  inst.,  there  remained  only  $20,000  to  be  sent 
to  and  collected  at  the  office  at  Columbus.  Those  desirous  of  making  transfers  of 
stock  will  learn  of  the  form  of  doing  so  at  the  office,  27  William  street.  Ohio  State 
Stocks  are  still  transferable  here,  the  same  as  heretofore.  The  only  change  is,  the 
agent  is  required  to  send  the  cancelled  certificate  to  Columbus,  and  in  due  course  of 
mail,  get  back  a new  certificate  or  certificates  in  the  name  of  the  parties  to  whom  the 
transfer  is  made.  This  simple  and  commendable  precaution  on  the  part  of  the  State, 
should  meet  the  approval  of  all  holders  of  Ohio  State  Stocks* 
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New  York. — Mr.  Cook,  Superintendent  of  the  Bank  Department  of  this  State,  lias 
required  the  banks  to  make  their  quarterly  returns,  under  date  19th  June  last.  Ids 
has  also  required  them  to  make  their  statements  up  to  the  morning  of  Saturday,  so  as 
to  include  the  work  at  the  close  of  the  day  before.  Hitherto  the  practice  was  varia- 
ble— some  making  their  statement  at  the  close  of  Saturday ; others  at  the  close  of 
Friday.  The  latter  is  according  to  the  Statute. 

Mutilated  Note 9. — The  following  report  upon  the  subject  of  11  mutilated  notes,”  was 
adopted,  to-day,  by  the  New  York  Clearing  House : 

Nkw  York,-  July  8th,  1858. 

At  a meeting  of  the  New  York  Clearing  House  Association,  held  this  day,  the 
“Committee  on  Mutilated  Bills,” made  the  following  report,  which  was  ordered  to  be 
printed  and  sent  to  the  members  of  the  Association. 

George  D.  Lyman,  Secretary  pro  tern. 

The  Committee  on  Mutilated  Notes,  to  whom  was  referred  the  subject  of  applying 
to  the  legislature  for  further  protection  in  relation  to  the  fraudulent  mutilation  of  bank 
notes,  beg  leave  to  report : 

Thnt  after  a careful  examination  of  the  subject,  they  deem  it  inexpedient  to  ask  for 
any  legislative  aid,  believing  that  the  existing  laws  are  quite  sufficient  when  the 
offenders  can  be  detected. 

The  Committee  would  recommend  to  the  members  of  the  Clearing  House  Associa- 
lon,  to  refuse  payment  of  all  notes  mutilated  with  eHdent  intent  to  defraud,  and  in  case 

} suit  should  be  brought  against  any  member  for  such  refusal,  that  the  defence  be 
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conducted  under  the  direction  of  a committee,  and  that  the  expense  of  such  suit  he  paid 
bv  the  members  of  the  Association,  in  the  same  manner  as  other  expenses  of  the  Clear- 
ing House. 

B.  F.  Wheelwright,  j 

John  Thomson,  > Committee. 

v v J.  C.  Beach.  ) 

hEW  \op.k,  July  14th,  1S59. 

Sew  York  City. — We  understand  that  Shepherd  Knapp,  Esq.,  President  of  the 
Mechanics1  Bank,  having:  intimated  a desire  to  be  absent  from  his  p^gt  during  part  of 
the  summer  and  autumn,  for  the  purpose  of  recruiting;  his  health,  the  Board  of  Direc- 
tors have  unanimously  acceded  to  his  wishes,  and  have  appointed  Richard  Irvin,  Esq., 
President  pro  tem.  Mr.  Benj.  Cartwright,  who  has  been  for  twenty  years  connoted 
with  the  City  Bank  of  this  city,  has  been  elected  Assistant  Cashier  of  that  institution. 

Albany,— Vischer  Ten  Eyck  has  been  elected  Cashier  of  the  Commercial  Bank 
of  Albany,  vice  Powers  L.  Green,  deceased. 

Rocfitster.-- George  E.  Jennings,  Esq  , late  Teller,  was,  on  the  8th  of  June,  elected 
taller  of  the  Union  Bank,  Rochester,  in  place  of  Oliver  F.  Terry,  Esq.,  who  has  re- 
81gn  with  a view  to  commence  business  on  his  own  account. 

Massachusetts.  We  annex  the  totals  of  the  principal  items  of  Massachusetts  coun- 
lStyear*  °r^e  m0ntk  Jutyi  w^h  those  of  the  preceding  months  in  this  and  the 

AifclB57.  Loans  and  Discounts.  Specie  in  B ink.  Deposit*.  Cirrulaf{nn. 

, *• ¥4(1,954,342  §1,051,770  $0,637,513  $1 0,1 03.8 1 2 

46,558,433  1,070,332  0,721,584  15.977,352 

47,199,814  1,073,951  6,710,207  15,881,240 

wpn  , 47.697,488  1,053,003  6,748,861  10.407,552 

on 48.002,135  1,068,305  7,214,080  17,908,816 

V,,-  7 47,279,719  1,089,314  6,944,320  10.390,506 

47,847,487  1,112,818  7,061,861  16  354,512 

1 49,019,806  1,116,554  7,102.398  16,235,682 

a-V  o 49,355,904  1,100.080  6.860,664  15,759,025 

o'.'  47,351,000  1,030,631  5,935,275  14.023,092 

iv.  t‘ 43,393,570  1,005,827  6,643,834  11,080,149 

Jnn  9 Vfleo 41,659,733  1,167,885  5,604,095  10,097.149 

Jan  30  uf-’a 41,224,073  1,294,563  5,651,908  9,580.773 

Feb  27  \lll 41,321,781  1,368,273  6,018,396  9,960.523 

April  a !o-a 41,556,977  1,388,547  6.195.738  9.887.107 

Mav  I ib4J8 41,919.954  1,449.814  6,273,299  10,572,096 

"June  5 1RSB 42,552,379  1,515,324  6,904,831  12,126,174 

Jnlv  3 lfiRfi88 42,192,936  1,609,785  6.789,551  11,996.000 

-p  ? ,1858 43,324,141  1,752,894  6,972,261  12,390,139 

country  banks'  *wo  Banks  at  South  Boston  are  included  in  the  monthly  statement 

cnlnr  to  .new  P)tln^c  op  Mutual  Redemption,  Boston,  lias  issued  a cir- 

Aug . 2.  ADnenH*  w sc*tbwg  f°r  stock,  that  the  amount  will  be  payable  on  Monday, 
Wfocss  of  the  hank  ° ^.e  c*rcular  are  the  terms  upon  which  they  propose  to  do  the 
permanent  deno  b * 8W  .^?^ancJ-  Stockholders  will  not  be  required  to  keep  any 
to  ^ke  the  xaLI  o original  purpose  of  the  charter  was  to  create  an  institution 
tire  profits  to  ^ • i jSllffolk  Bank  as  the  aSent  for  the  300  banks  of  New  England  ; 
Souse  Commits  !'*  • a.m?u8  ench  bank  (as  a st  ckholder)  pro  rata.  The  Clearing 
The  committ  Y m * icir  rePort  on  the  subject : — 

Ponses  connected  win?*?-  afcertaine<1  Prom  the  Suffolk  Bank,  that  their  current  ex- 
krs  per  annum  rmi  8 ^an.ck  °f  their  business  are  at  least  sixty-five  thousand  dol- 
toooey  from  ii  , v at  this  is  barely  met  by  the  interest  upon  the  special  deposit 
3*  other  tran  J SL.  A Wa.nd  banks  5 consequently,  any  profit  derived  comes  from 
hie  hazards  att^na*18  w!^ck  ^^is  business  induces,  and  is  only  a fair  compensation  for 
claim  to  the  cuntin,"18  lt-,  1?le  committee  believe  that  tlie" Suffolk  Bunk  makes  no 
*°  rolinquish.  it  .1 anCe  °*  business  of  redeeming,  but,  on  the  contrary,  is  prepared 
b auenever,  in  the  opinion  of  the  Associated  Banks,  it  may  conduce  to 
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the  general  welfare  that  it  should  do  so.  It  is  a serious  question,  properly  belonging 
to  the  Boston  hanks,  in  connection  with  the  mercantile  community,  and  all  descriptions 
of  industry  and  property  in  this  city  and  commonwealth,  whether  this  system,  which 
has  worked  well  for  so  many  years,  and  through  such  trying  times  as  those  years  in- 
clude, should  be  unnecessarily  disturbed,  and  whether  they  are  prepared  to  uphold  this 
new  institution  ; for,  without  the  hearty  aid  and  co-operation  of  the  banks  in  this  city, 
it  is  evident  that  no  institution  can  long  sustain  itself  in  such  an  undertaking,  and  its 
failure  would  involve  the  most  serious  consequences. 

A meeting  of  the  Associated  Banks  of  Boston  was  held  at  the  Clearing  House  on 
the  27th  of  July.  There  was  a full  attendance  of  members  of  the  association.  It  is 
understood,  that  after  a thorough  discussion,  the  petition  of  the  Bank  of  Mutual  Re- 
demption to  be  admitted  into  the  organization,  was  rejected. 

Connecticut. — At  a meeting  of  the  stockholders  of  the  New  Haven  Connty  Bank, 
held  at  New  Haven  in  July,  it  was  voted  to  postpone  the  election  of  Directors  fortwo 
months,  to  afford  an  opportunity  to  investigate  the  affairs  of  the  bank.  Messrs.  Wm. 
B.  Wooster  of  Derby,  and  N.  A.  Bacon  and  Le  Grand  Cannon  of  New  Haven,  were  ap- 
pointed a committee  to  make  such  investigation.  The  New  Haven  Journal  and  Courier 
states  that  the  Bank  is  safe  enough,  but  it  suffered  largely  by  the  failure  of  Mr.  Henry 
Dwight,  and  has  a large  amount  of  capital  locked  up  in  unproductive  property. 

Pennsylvania. — The  Union  Bank  of  Philadelphia  have  complied  with  the  law  rel- 
ative to  their  incorporation,  and  have  called  in  all  of  their  first  instalment,  and  anticipate 
requiring  the  second  some  time  during  the  month  of  August,  so  that  they  can 
in  September  next.  The  location  of  the  Banking  House  will  be  in  the  neighborhood 
of  Third  and  Arch  streets. 

Lebanon . — The  Lebanon  Valley  Bank,  at  Lebanon,  Lebanon  Co.,  Pa.,  commenced 
business  on  the  10th  June,  1858,  with  an  authorized  capital  of  $200,000,  of  whic 
$64,000  has  been  paid  in.  John  George,  President,  Joseph  Karch,  Cashier. 

Country  Banks. — The  report  of  the  Committee  appointed  by  the  last  Legislature  to 
investigate  the  affairs  of  the  Tioga,  Crawford,  Pbuenixville,  Shamokin  and  Octorara 
Banks,  develops  one  of  the  most  daring  and  stupendous  frauds  ever  attempted  m this 
State.  These  Banks  were  chartered,  with  a large  number  of  others,  at  the  session  ot 
1857,  and  their  charters  seem  to  have  been  seized  upon  by  a party  of  Buffalo  speculators 
and  swindlers,  to  flood  the  country  with  worthless  paper  and  without  the  ability  °r  in- 
tention to  redeem  a single  dollar.  These  financiers  seem  first  to  have  taken  koldof 
the  Tioga  County  Bank,  depositing  their  individual  notes  as  its  capital,  and  afterwards 
purchased  stock  in  the  other  Banks,  paying  for  it  in  their  Tioga  issues,  thus  organizing 
the  whole  of  these  Banks  without  a dollar  of  edin.  They  have  succeeded,  moreover, 
notwithstanding  the  suspicion  attaching  to  these  concerns,  in  putting  into  circulation 
nearly  $300,000  of  their  worthless  paper.  A startling  revelation  is  made  by  the 
committee  relative  to  the  bank  note  reporters.  Proof  seems  to  have,  been  afforded 
that  some  of  these  publications  are  regular  black  mail  sheets,  which  quote  Banks  in 
good  or  bad  standing  according  as  the  conductors  are  feed.  Letters  and  circulars  are 
described  as  being  sent  to  Banks,  requiring  immediate  correspondence  or  a personal 
visit,  to  make  certain  arrangements  on  pain  of  disagreeable  consequences.  Altogether 
thiB  report  is  calculated  to  surprise  the  people  of  Philadelphia  and  Pennsylvania,  and 
put  them  on  their  guard  against  speculators  in  bogus  Banks.  All  these  institutions 
have  been  manufactured  by  one  gang  of  Buffalo  operators,  and  are  of  the  worst  species 
of  wild  cat. — Philadelphia  Press , July  22. 

New  Jersey. — The  Bank  Commissioners,  consisting  of  the  Governor,  the  Secretary 
of  State,  and  Attorney  General,  considering  it  their  duty  to  examine  into  the 
truth  of  the  reports  which  indicated  the  banks  of  Tom’s  River,  Hackensack,  and  one  at 
Paterson,  as  of  bad  character,  made  a visit  to  those  places;  and,  as  public  curiosity 
has  been  awakened  thereby,  we  have  made  inquiry,  and  have  received  for  a reply  that, 
in  relation  to  the  Bank  of  Trade,  purporting  to  be  located  at  Tom’s  River,  the  following 
facts  have  been  developed : This  bank  wras  established  in  Januaiy,  3858.  At  one 
time  its  circulation  amounted  to  $116,000  ; at  present,  the  amount  of  notes  outstand- 

pk  r^^8^erec^  ky  the  State  Treasurer,  is  $66,000.  The  only  place  for  the  transaction 
o business  at  Tom’s  River,  is  the  rear  parlor  of  a hotel  in  that  place — a room  kept  for 

e accommodation  of  the  public,  and  last  week’occupied  by  an  itinerant  dentist.  In  this 
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room  is  a cheap  mm  safe,  the  only  property  of  the  bank  at  Tom’s  River,  and  which  never 
cmtwned  a cent  of  money,  or  a book,  or  a paper,  until  Wednesday  last,  when  the 
miSiT resid,en‘ b.aJlk.  having  heard  of  the  intended  visit  of  the  bank  com- 
tThSTif'  LlTufir8t  7,811  ,to  Tom’9 RiTer<  and  Pla00d  in  that  safe  $100  in  cash  and 
the  hint  w I,*"  ^ernbeePer  at  Tom’s  River  was  appointed  redeeming  agent  of 
S ^ fedne8day  last  had  a penny  left  with  him  for  that  ob- 

nflrnrd i1.00  to  «!50  since  the  bank  was  organised.  Then?  is 
been  made  n Ki°n  at  Tom  s River,  no  stockholders  residing  there,  no  deposits  have 
bvF  P W Tr  *“**,?’  bnt  the  bals  of the  bank  wero  U8ed  in  their  own  way, 
Sii,  TLf  00  '.f  yuaU  ***.  York,  broken.  Of  course  the  bank  com! 
may  5 of  h i' B°^de/?m  a kgithnate,  bona  fide  bank.  What  the  Chancellor 
be  invoked  in  .i1„n,ain9-t°  be^eD>a*  it  is  probable  his  restraining  pcrogative  may 
alarm  as  to  the  v»W  *1*  ^Ut  r*  t8  cant'on  tho  public  not  to  feel  the  slightest 
are XdbvVso^n  of  v"0^-  ^ ®ank,  °f  Trttdo'  The  $06,000  in  circulation 
which  will  amnlfa  i lr®ima  ^tate  bonds,  now  in  tho  State  Treasurer’s  office, 
any  Jus  N?  therefore,  should  submit  to 

of  the  general  bank  k w ^ b?  ^er  ^ these  bills.  This  is  one  of  the  excrescences 

this  State,  which  trmwoi* ^ Hanks  bavo  been  organized  under  the  law  in 

WeU  as  the  stockholder*  Q*  bealtb^  and  profitable  business  for  the  community,  as 
atFrenchtowT attn?  banks  at  Jer^  Cit*  at  Ho boken , at  ClinJon, 
are  anywhere  to  be  fnnnrl  °Tf\?nd  *W0  at  ^>aterson — all  of  them  as  good  banks  as 
be  invigorated.— Trenton  paper  brancbos  are  lopped  ofl^  tho  whole  system 

has  1)6611  waned  from  the  Court  of  Chan- 
^iver;  of  the  Stock  Secnrit^tt  and  *be  Ocean  County  Bank,  at  Tom’s 

^Merchants’  Bank  at  P*tJ  ^ a*Jd  Jbe  ®er&en  Ooimty  Bank  at  Hackensack  ; of 
Thursday,  the  29th  inst  tbo  J^rtl8an’s  Bank  at  Trenton,  to  appear  on 

strained  from  the  fnrthpr  wt  ' tate  ^oa®e;  t0  ®bow  cause  why  they  should  not  he 
Bpon  the  report  of  the  Bank  p0688  banking.  These  proceedings  are  consequent 
JNon  neither  of  these w.  .C“88l?n^s,  made  to  the  Chancellor,  that  in  their 
^ conformity  with  the  intent  ransa?tmg  a legitimate  or  bona  fide  banking  business, 
^ of  either  of  the?  ^ 7!™°/  °f  the  *eneral  banking  law.  Those  who  hold 

b?  ^ockf^d  ir  h?  T,dern°  foar  0f  l08S-  Tha  ™tes  are  abundantly 
6 Chancellor  will  direct  m *be  treasury ; and  if  proceeded  against  finally, 

Triton  True  American  ^ ^ “ entirely  the  interests  of  the  public. 

^IRGIXIA.  Th  p 

S comity.  With  commenced  business  at  Danville,  Pittsyl- 

fe ^ A.  Grav  S °f^139>00.0-  . President,  William  T.  Sutherlin,  Esq. ; 
t |c  North  Carolina  gtnl.  r an  j®  18  ffltnated  on  the  Dan  river,  about  five  miles 
Aubaka_  Una  State  bne  and  168  miles  W.  S.  W.  from  Richmond. 

of  Alabama,  at  SelmtL^i,^;’^*!1^11  eIected  Cashier  of  Commercial  Bank 

Iow*-The  fre  W’  T’  Hat°hett’  ^ redgned- 

faror  of  the  votes  cart'aftb?  tbe  S*010  °f  Iowa  has  received  a majority  in  its 

8,  ^ptibli&hed  this  law  in  e ect^0n»  and  will  go  into  immediate  effect.  We 

to  the  nnmber-  I*  is  somewhat  similar  in  its 

of  mterest  on  current  .1  ° •tblS  bnt  differs  from  it  in  forbidding  pay- 

2^5 .aa  ^ount  equal  to  and  ^uir“1g  each  bank  to  keep  on  hand,  in 

by  a deposit  of  Staf  n^'bve  P^  cent-  of  the  deposits.  The  circulation  is  to  be 
mom  aj  £*"  8t^ka-  which  fall  interest  is  paid,  at  the  rate  of  six 
ln  the  city  of  New  Vm-k  7 amonnt  °F  only  ninety  per  cent,  of  the  market 

to  avoid  » Probably,  remember  the  attempts  by  certain  Western 
n°>  A correS^  note8  the  subterfuge  of  paying  silver  coin  for 

^Paredhy  one  of ^ °f  ^ Cmcinnati  Gazette  gives  the  following  statement, 
^ ‘ raeys  m the  suit,  which,  he  says,  gives  a clear  view  of  the 


^aiana  bank  at  if. j* 

ex°ept  in  the  tiaw  »:i  dl80n.’  to  redeem  a package  of  their  five  dollar 

suver  com  issued  by  virtue  of  the  Act  of  1858.  The  party 
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making  the  demand  refused  to  receive  such  coin  beyond  the  sum  of  five  dollars  upon 
the  whole  package,  and  had  the  notes  protested,  and  filed  with  the  Auditor  to  cover 
redemption.  The  bank  applied  to  the  Marion  Circuit  Court  of  Indiana  lor  an  injunc- 
tion. The  question  arose  upon  2d  section  of  the  Act  of  Congress,  which  provides  t a 
such  coin  “ shall  be  legal  tender  in  payment  of  debts  for  all  sums  not  exceeding  nve 
dollars.”  The  bank  contended  that  each  note  was  a separate  and  independent  debt, 
and  that,  consequently,  the  right  of  the  bank  was  to  redeem  a single  bill  at  a time,  in 
this  new  silver  coin.  Judge  Major,  however,  refused  to  grant  an  inaction,  holding 
that  the  redemption  must  be  of  the  whole  package,  and  in  gold,  or  in  the  old  silver 
coin.  This  decision  seems  to  give  general  satisfaction,  and  has  received  special  a en- 
tion  as  the  point  has  been  debated. 

Clearing  House.— The  Cincinnati  Bank  Note  Reporter,  speaking  of  the  Clearing 
House,  which  it  is  proposed  to  establish  in  Cincinnati,  remarks:  uThe  o jec  is  o 

establish  a redeeming  centre  for  country  bank  notes,  which  will  also  be  practica  y a 
clearing  house  for  their  circulation  ; that  is,  for  striking  balances  and  settling  accoun  s 
between  the  banks  in  regard  to  circulation.”  . 

The  Reporter  adds:— “The  banks  included  within  the  influence  of  the  redemption 
house  lie  within  a circuit  of  about  200  miles,  comprehending  nearly  all  the  uu  'S  °. 
Ohio,  Indiana,  Kentucky,  and  Western  Virginia.  The  amount  of  active  circula  ion  is 
about  §20,000,000.  Of  this,  something  like  §100,000  per  day  reach  Cincinnati;  ana 
in  consequence  of  the  large  profits  in  running  home  the  notes,  and  the  large  num  er 
of  brokers  employed  in  it,  it  is  safe  to  say  that  this  portion  of  circulation  docs  no  re- 
main out  of  the  bank  more  than  an  average  of  three  months.  In  other  words,  , 
per  week,  of  §8,000,000  in  each  three  months,  are  sent  home  for  redemption. 
the  experience  of  banks  proves  that  without  the  influence  of  brokers  this  money  wou 
remain  out  more  than  double  that  length  of  time.” 

The  Bank  of  the  Ohio  Valley,  which  is  the  name  given  to  the  proposed  clearing 
house,  it  is  now  stated,  will  not  go  into  operation  before  the  1st  of  September.  e 
appears  to  be  a desire  to  secure  the  co-operation  of  leading  banks  in  neigh  oring 
States,  and  this  is  one  reason  why  the  time  for  commencing  business  has  been  pos 
poned;  It  is  certainly  important  that  the  Indiana  and  Kentucky  banks  shorn  um 
this  enterprise  ; for  its  success  as  a clearing  house,  in  facty  must  depend  upon  sue  a 
union.  As  an  exclusively  Ohio  institution,  it  would  fail  to  accomplish  ithe  o jec 
it  had  in  view  when  the  organization  was  first  proposed. 

Tennessee. — The  two  old  banks  of  Tennessee  which  have  resumed  specie  payments 
in  anticipation  of  the  law  of  the  last  Legislature,  have  both  declared  dividends  since 
the  resumption;  the  Planters’  Bank,  10  per  cent.,  payable  at  the  Manhattan  C°mPftU£» 
in  this  city ; and  the  Union  Bank,  5 per  cent.,  payable  at  the  Philadelphia  Ba^ 
The  Citizens'  Bank,  of  Memphis,  is  reported  by  telegraph,  as  being  in  trouble.  It  is  a 
bank  of  comparatively  recent  creation.  The  Bank  of  Tennessee  and  branches,  be  on£ 
ing  exclusively  to  the  State,  have  declined  formal  resumption,  for  the  present,  tnoug 
the  President  of  the  principal  bank,  Hon.  Cave  Johnson,  states  that  the  circulation  o 
the  bank  will  be  kept  sound,  and  the  exchange  on  the  East  at  low  rates. 

Wisconsin. — The  State  Bank  of  Wisconsin,  at  Milwaukie,  has  made  ten  regular 
semi-annual  dividends  since  its  commencement  in  the  year  1853,  viz. : one  of  5 per 
cent.  ; seven  of  6 per  cent. ; one  of  4 per  cent.,  and  one  of  8 per  cent  The  presen 
capital  (since  July  1857)  is  §500,000. 

Scotland.— -The  City  of  Glasgow  Bank,  which  temporarily  suspended  dm-ing  the 
crisis  in  November  last,  but  was  able  subsequently  to  prove  its  solvency,  has  issued  a 
statement  preparatory  to  the  annual  meeting  of  the  7th  July.  According  to  this,  more 
than  90  per  cent,  of  the  capital  is  intact,  its  amount  having  been  £745,410,  while  t ere 
is  now  a balance  sheet  of  assets  over  liabilities  of  £673,821.  The  deficiency  *s 
fore  only  £71,589,  which  it  is  proposed  to  make  up  by  an  appropriation  of  £20,000  a 
year  out  of  future  profits.  Messrs.  Richard  Irvin  & Co.  of  this  City,  remain  agents  o 
the  above  Bank. 

Costa  Rica. — The  National  Bank  of  Costa  Rica,  under  the  direction  of  Don 
Crisanto  Medina,  commenced  operations  on  the  14th  of  June. 
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Savings  Banhs. — The  Bank  for  Savings  (Bleecker  street)  has  declared  its  usual 
^o*annU1^  dividend  of  2 per  cent,  to  depositors  over  $500,  and  24  per  cent,  under 
Also  an  extra  dividend  of  the  same  amount  to  each  depositor.  This  dividend 
(or  interest)  amounts  on  the  present  occasion  to  about  $344,000,  and  must  he  very  ac- 
ceptable to  the  depositors,  who  number  about  fifty  thousand  The  deposits  in  this  in- 
8 ration  exceed  eight  millions  of  dollars,  being  larger,  we  are  informed,  than  the  de- 
posits in  any  other  Savings  Bank  in  this  country. 

The  total  Savings  deposits  in  this  city  alone  are  over  thirty-three  millions  of  dol- 
rs,  among  sixteen  institutions,  and  belong  to  about  one  hundred  and  fifty  thousand 
i J505/  f'  This  isa  veiy  pleasing  fact  in  the  financial  history  of  our  city,  and  speaks 
(Inn  1!KUSt.rial  Plirsu^3  our  people.  An  analysis  of  the  employments  of 
are  r epositors  shows  that  they  are  mainly  working  people  whose  wages 
are  from  tour  to  teu  dollars  a week. 


influence  of  such  institutions  upon  the  community  cannot  be 
both  industry  and  econcT^  ^8t^u^ons  ex^8t  and  well-managed,  they  indicate 

fifteen  skown  *n  fact  that  they  hold  on  bond  and  mortgage  over 

fn  in  8twk  purities;  real  estate,  and  other  nailable 
bevond  their  li  /!!.  !01‘9  dollars  with  a surplus  of  at  least  one  million  of  dollars 
stock  market  ^S7~tkus  secnrillf?  the  depositor  beyond  any  contingencies  of  the 
and  Western  q***/  noJneans  of  ascertaining  the  Savings  Deposits  of  Southern 
lished.  The  deposit  Ut  la^ew  England  and  New  York  the  system  is  firmly  estab- 


In 


VT  TT  , $31,000,000 

ew  « City  (about) 33,000,000 

Brooklyn  (i  ’ ’ 

vpw  v . . 3,300,000 

i>ew  York  interim- 

wmor 7,000,000 


$77,300,000 


vested,  according  to  over  thirty-two  millions  sterling,  all  in- 

P«  cent.,  while  b “ ^"nawt  stocks,  (Consols,  &c.,)  yielding  only  3 a Si 

try  the  average  interest  paid  is  over  five  per  cent. 

Canary  lagu  Allkave^  ^ °^C  ^an^8  this  city  passed  their  dividends  in  November  and 
P*JfcUemJuiy|1858  e resumed»  ehowing  ample  surplus  profits.  The  following  dividends  are 


VJ  oajuts. 

Ward  bank 

Br<>adway  Rank 

Capital. 

4600,000 

Bate. 

5 

Fames  of  Banks 
Dry  Dock  Bank 

Capital. 

200,000 

Rate . 
4 

Atla»tic  Bank 

J ,Uuu,(XX) 

500.000 

600.000 

5 

Bank  of  Commerce 

8 002,000 

3* 

Butchers  and  Drovers’ Bank 
Mercantile  Bank 

5 

5 

Bank  of  America 

Bank  of  New  York 

3,000,000 

3,000,000 

3$ 

3* 

Chemical  Bank 

liUUOpuO0 

5 

Continental  Bank 

2.000,000 

3* 

“"ropoluan  Bank 

300,000 

6 

Bank  of  North  America.. 

1,000,000 

3* 

Mechanic,.  Rank 

’,000,000 

2,000,000 

4 

Hanover  Bank 

1,000,000 

3* 

^heiux  Bank  

4 

Merchants’  Exchange  Bk 

. 1,235,000 

34 

Rank 

h 800,000 

4 

Bank  of  Commonwealth. 

750,000 

34 

M,rket  Bank . 

2,000,000 

1,000,000 

1,500,000 

OflA  AAA 

4 

Irving  Banking 

500,000 

34 

fortera  and  Tradera’Bank 



4 

4 

People's  Bank 

Atlantic  Bank 

412,500 

400,000 

34 

34 

jj  ° k Exchange. 

Bank  

800,000 
1 30,000 

4 

4 

New  York  County  Bank 

200,000 

34 

*,000,000 

3} 

Total  July,  1858--.. 

$40,429,500 
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Domestic  Exchange.— The  following  are  the  present  rates  on  New  York  from  the 
principal  cities : 


Boston,  Mass.,  on  New  York 

..  Par. 

Louisville,  Ky.t  on 

New  York,  premium 

Baltimore,  Md., 

do 

..  Par. 

Richmond,  Va., 

do 

do 

Philadelphia,  Pa., 

do 

..  Par. 

Wilmington,  N.  C., 

do 

do 

Pittsburg, 

do 

. . . Par. 

Nashville,  Tenn., 

do 

do 

Cincinnati,  Ohio, 

do 

premium... 

...  ia  1 

Detroit  Mich., 

do 

do 

Chicago,  111 , 

do 

do  ... 

..  f 

Milwaukie,  Wia., 

do 

do 

Charleston,  S.  C.f 

do 

do  ... 

..  f 

Dubuque,  Iowa, 

do 

do 

Savannah,  Ga., 

do 

do  — 

...  fa  1 

Mobile,  Ala., 

do 

do 

St  Louis,  Mo., 

do 

do  

--  M* 

New  Orleans,  La., 

do 

do 

Uncurrent  Money.- 

-The  following  are 

Discount. 

X n t 

the  rates  of  discount  at  New  York  : 

Discount. 

NnrtTi  Pa  rnl  inn 11  a - 

New  England 

New  Jersey 

Philadelphia 

Ppnnn  Pniintre  • 

i « 1 

Ml 

Mi 

X a X 

South  Carolina,  and  Georgia 

New  Orleans  and  Mobile 

Ohio,  Indiana  and  Kentucky 

Indiana  Free  Banka 



*«i 

— a If 

Rnl  h’mnrn 

X a X 

1 a 1 

Mnrtrlnnrl  Pnnnfrv 

X a X 

Tennessee,  old  banks 

2 a 3 

a 1 

Illinois  and  Wisconsin 

1 a If 

Virginia 

Ml 

Canada 

Ml 

Collections  in  the  South  and  West, — Several  new  banking  houses  have  commenced 
operations  lately.  The  cards  of  these  may  be  found  on  the  cover  of  this  work,  and  a 
complete  list  of  all  the  banking  houses,  as  well  as  of  all  the  banks  in  the  United  States, 
may  be  found  in  the  tc  Merchants  and  Bankers’  Register,”  for  1858,  published  early  in 
Februaiy,  the  second  edition  of  which  is  now  published.  The  cards  of  bankers  in  the 
following  places  may  be  found  on  the  cover  of  this  magazine : 

Massachusetts. — Boston. — New  York. — New  York  City,  Buffalo. 

Pennsylvania. — Philadelphia,  Pittsburg,  Scranton. — Maryland. — Baltimore. 

District  of  Columbia. — Washington. 

Virginia. — Fredericksburg,  Lynchburg,  Richmond. 

Alabama. — Mobile,  Montgomery. 

California. — Sacramento.  # 

Illinois. — Benrdstown,  Chicago,  Dixon,  Kewanee,  Moline,  Peoria,  Peru,  Port 
Byron,  Rockford,  Quincy,  Springfield,  Sterling. 

Indiana. — New  Albany,  Richmond.  > 

Iowa. — Burlington,  Cedar  Rapids,  Clinton,  Council  Bluflfo,  Chariton,  Clinton,  r air- 
field,*Davenport,  Des  Moines,  Dubuque,  Fort  Dodge,  Iowa  City,  Keokuk,  Muscatine, 
Sioux  City. 

Kentucky. — Lexington,  Louisville. — Louisiana, — New  Orleans. 

Michigan. — Battle  Creek,  Grand  Rapids. 

Minnesota. — Minneopolis,  St  Paul,  St.  Anthony. 

Missouri. — Boonville,  Glasgow,  Hannibal,  St.  Louis. 

Ohio. — Cincinnati,  Cleveland,  Newark,  Sandusky,  Toledo. 

Tennessee. — Nashville. — Texas. — Galveston,  San  Antonio. 

Wisconsin. — Milwaukie,  Mineral  Point,  Sheboygan,  Fond  du  Lac. 

Canada. — Kingston,  &c. 

Private  Bankers. — A new  banking  firm  has  been  established  at  St  Louis,  Mo., 
by  Messrs.  Thomas  Allen,  Samuel  Copp,  and  Robert  W.  Nisbett.  Mr.  Allen  was 
for  some  years  President  of  the  Pacific  (Missouri)  Railroad  Campany.  His  partners 
are  gentlemen  of  well-known  ability  and  experience.  TSee  their  card  on  the  cover  oi 
this  work.] 

Iowa — We  refer  our  readers  to  the  new  card  in  this  No.  of  Messrs.  Henn, 
Williams  & Co.,  Bankers,  Fairfield,  Iowa;  and  Messrs.  Merritt,  Sherman  & Co., 
Fort  Dodge,  Iowa.  ^ 
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on  tft*  IRsneg  $Rar&*i. 

New  York,  July  26,  1858. 


Exchange  on  London , at  Sixty  days'  sight , Of  a 10  premium. 

tic  cities  & Sf"  larger  accumulation  of  capital  at  this  point  and  at  other  Allan- 

oftcapi,"‘ doe8  Do,’ howcver-  — the  — whic“  b“ 
capitalUts  would  .npprfn  « , 0 mttkln8  investments.  We  would  ordinarily  suppose  that 

or  ? per  cent . rather  ,h  ? &u  'h“nclB  of  investment,  at  some  specific  rate*  of  interest,  say  5,  6, 
But  at  yet  there  is  no  m*?  et  thcu‘ fund*  lie  idl°  in  Bank  or  receiving  a nominal  compensation 
this  city  (ir  neiehhn  t,  a Q movement  *“  stock«,  real  estate  o[K-ratloua,  or  in  manufacturing,  in 
held;  bat  in  thLe  of  a°«CP  1°!*’  °[thC  ^ h"Ve  *liglltly  udvanced>  and  aro  more  firmly 

marked  change  Iln  t a,CU  ° T*  cbarac,eri  or  what  may  be  termed  “ second  claes,”  there  is  no 
“Table  a*pect  for  investmem0  CHrCUra'‘,an^C8’  loane  on  bond  and  mortgage  present  the  most  de. 
ioan  more  than  50  npr  r*  ? °VCn  ^ere  cnP*ta^t  6howg  excessive  caution.  Few  will 

^eninfacltwo.thi  a n * 0n  ?*e  Caeh  Valu0  of  imP™vcd  property  in  the  city  of  New  York, 
indications  of  a decline  in  °f  **  Va‘U°  C°“ld  bc  l0ftlQcd  with  ,afety • There  are  no 

“Wkct  price  of  nronerts  Jj  herCi  °“  1116  CoWrRry> il  ia  reasonable  to  suppose  that  tho 
manufacturing  concerns  Tt  * TaDC®  ere  lon8-  There  are  some  signs  of  more  activity  in  our 
*ix>ut  one  hundred  millinna^r  a *«*  y employ  over  filly  thousand  persons,  und  yield  a capital 
the  Trc^^!  dull*r‘-  y*!di*8  double  this  sum  in  product*  annually, 

lion  fire  pcr  ctE[_  loao  . , 1 |'ecc've  bid9  until  the  9th  of  August  for  portions  of  the  ten  mil- 

*°d  none  for  aDy  fracUon  „f  6 T ^ ***  °f  Uth  June  laflL  No  bid  will  be  received  below  par, 
of  the  amount  Udell!*,  ?'“and  d°lla"'  No  bid  Wl11  bo  considered  unless  one  per 
depositary  of  the  United  ° * !*U  JCCt  l°  0rt*er  °*  *be  Secretary  of  the  Treasury,  with  a 
Cas**  the  bids  must  be  unconHin  W ^Crlificale  of  ^ same  must  accompany  the  bid.  In  all 
Premium  offered  therein  006  * without  reference  to  bids  of  others,  and  must  state  the 
Cougregg,  by  this  1 

Secretary  u of  opinion  that^n0"20*1  ?C  TreMury  t0  borrow  twenty  millions  of  dollars  ; but  the 
Treasury  will  realize  a an  ten  m^*°ng  be  wanted  this  year.  It  is  thought  that 

contrast  to  the  condition  of  fi  miUm  °*  ^our  to  8*x  Per  cont*  on  the  new  loan.  This  is  in  strong 
gotiated  with  difficulty  at  * ***"  in  184^7-  whcn  United  States  Six  per  Cents,  were  no* 

tog  June,  30, 185- ) were  *2?  ru  ^ USt0m  Uouse  Duties  at  this  port  for  the  past  fiscal  year,  (end* 
^271,645.  During  the  nant  • »*  ’ w^l^°  ^or  *be  previous  year  ending  June  30,  1857,  they  were 

ab°ut  twenty. six  per  cent,  le  JoT * ■ ani0Unt  ol  SoodB  entered  at  this  port  were  $102,150,000,  or 
e general  results  of  the  vear»  h°  ^ ^ Preced*D£  fi®cai  year.  Without  uny  official  data  as  to 
c '“tons,  hase(i  upon  the  rptn  * l18111088  ^rooghout  the  Union,  wo  arrive  at  the  following  con- 
return,  from  New  York  and  a few  other  ports  : 

IMPORT  trade  of  the  united  states. 


J2SX  *»•*** 

1858 

Treat.  Year. 

1857. 

Treas.  Year. 

“>er  Porta,  eatimated 

Foreign  SneMa  Tt>U1  Gooda 

£k>V\  &KA  non 

A*)4g  4 oh  OOO 

8u  specie.  

m co  nnn 

Grand  Total. 

12,462,000 

$360,890,000 
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EXPORT  TRADE  OF  THE  UNITED  STATES. 


1858. 

Treat.  Year. 

Produce  from  New  York $ 55, 9.1*2,000 

From  other  ports  estimated 172,978,009 

Total  Domestic  Produce $228,910,000 

Foreign  goods  re-exported 20,905,000 

Specie 51,000.000 


Grand  Total $300,815,000 


1857. 

Trent.  Year. 
$75,929,000 
202,978,000 

$278,907,000 

1-1,903,000 

69,137,000 

$362,949,000 


The  resulting  balance  last  year,  in  favor  of  the  United  States,  was  two  millions  dollars.  This 
year,  the  foregoing  estimate  would  give  a resulting  balance  of  twenty-nine  millions  dollars— iuc  u 
ing,  of  course,  the  remittances  of  specie,  a large  portion  of  which  was  undoubtedly  in  return  o 
foreign  capital,  or  credits,  employed  on  this  side  for  years  previous  to  the  late  crisis,  rather  t an 
in  settlement  of  current  trade  balances.  In  other  words,  of  the  filty-one  millions  fpecie  se 
abroad  last  year,  of  which  $35,000,000  was  in  American  gold-$l6,000,000  being  received  here  and 
returned  in  foreign  coin — less  than  one-half  was  required  to  balance  the  actual  trade  accounts  o 

the  year.  . ,. 

Bills  on  London  and  Continental  cities  have  advanced  * a } per  cent,  since  our  as  mon 
summary;  110  was  realized  to  day  on  London,  but  109*  are  the  ruling  figures,  and  we  so  quote; 
110}  was  paid  for  three  day  bills,  and  wd  hear  of  business  on  Paris  at  5*12*.  We  quote  : 


London,  60  days,  Bankers’  Bills. . . 
Do  do  Merchants’  Bills, 

Do  do  Bills  of  Lading. 

Paris 

Hamburg 

Antwerp 

Bremen 

Amsterdam 


109} 

109* 

108} a 109 
5.12* 

36} 

5.11}  « 5.12* 
79}  a 80 
41}  a 41* 


Railroad  Bonds.— First  class  Railroad  Mortgage  Bonds  are  well  sustained  in  the  market,  and 
there  are  steady  orders  for  further  investments.  Capitalists  have  begun  to  distinguish  betw  een 
the  1st,  2d,  and  3d  classes,  feeling  sure  in  some  cases  the  roads  must  pass  into  the  bands  ol  t e 
bondholders.  Erie  1st  Mortgages  are  held  at  98  a 99;  Hudson  River,  103  a 103* ; Michigan  Cen 
tral,  96*  a 97*;  Cincinnati,  Hamilton  and  Dayton,  83  a 84  : Cleveland  and  Toledo,  84  a 86;  Rea 
ing,  87  a 89  ; Illinois  Central,  86  a 87 ; Pennsylvania,  9S*  a 99.  We  annex  the  closing  prices  o 
Miscellaneous  Securities  for  the  post  eight  weeks: 


June  4th. 

m. 

18f&. 

25fA. 

July  2 d. 

8 th. 

16*A. 

2 8d. 

Erie  Railroad  7s,  1859 

...  93 

92* 

93 

93 

93 

93} 

92 

91 

Erie  bonds,  ’75 

...  44 

40 

31 

32} 

32* 

32 

34 

33 

Erie  Convertibles,  1871 

...  40* 

37 

32 

32} 

32* 

32 

33 

32* 

Hudson  River  Railroad, 1st  mort.  101* 

102 

102} 

102} 

102 

103 

101 

103 

Panama  Railroad  bonds 

...  100 

108 

108 

88 

108 

— 

105 

105 

Illinois  Central  7s. 

...  87} 

87 

85 

85 

85 

87* 

87* 

87 

New  York  Central  6s 

...  89 

89} 

89} 

89} 

89 

89 

89 

86} 

Canton  Co.  shares 

....  19* 

— 

18} 

— 

— 

19 

— 

“ 

Pennsylvania  Coal  Co., 

...  72 

73* 

74 

74* 

•74* 

75} 

76* 

80 

Cumberland  Coal  Co 

...  15 

— 

— 

— 

— 

— 

— 

18} 

Del.  and  Hudson  Canal  Co... 

...  108 

97* 

98 

98 

97} 

98} 

98* 

99* 

La  Crosse  Land  Grants 

...  32} 

31} 

29} 

33* 

34 

34} 

82 

31} 

Pacific  Mail  Steamship  Co... 

...  70* 

72} 

77 

78* 

78 

78 

84* 

90* 

There  is  a steady  appreciation  of  State  Loans  in  this  market  Missouri  Sixes  are  the  lowest 
on  the  list,  being  u fraction  under  Pennsylvania  and  Indiana  Five  per  Cents.  The  dividend  on 
Pennsylvania  State  Bonds  will  be  payable  on  the  1st  proximo.  There  are  no  Massachusetts  State 
Bonds  In  the  market  Ohio  Sixes  of  1870,  are  ottered  at  109  a 110,  but  108  bid.  Kentucky  are 
rarely  offered  here.  Maryland  Sixes  are  quoted  at  105*  a 106,  and  no  sellers.  The  State  Sinking 


Gck  gle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


159 


1858.] 


The  Money  Market 


Fond  is  gradually  absorbing  large  portions  of  the  State  indebtedness.  Illinois  Internal  Improve* 
meet  ^ixte  are  quoted  at  101 1 a 103.  Indiana  two  and  a half  per  cents,  57  a 56.  We  annex  tho 
pncea  of  Slate  Loans  for  the  past  eight  weeks: 


June  4th. 

U.  6 per  cents.  1867-8. 115 

Ohio  6 per  cents.  1886 104 

Kentucky  ti  per  cents 103^ 

Indiana  3 per  cents 

Pennsylvania  j p*>r  centa. gq 

Virginia  ti  per  cento 9*j^, 

Georgia  6 per  cents 190 

California  ? pt-r  cento,  1870, 

North  Carolina  6 per  cents 95 

Missouri  C per  cents g4« 

Louisiana  6 per  cents 92 

Tennessee  6 percents ’*  9(^ 


llfA. 

115 

104* 

104 

00 

801 

93f 

100 

9.H 

85| 

9x'4 

£0 


1 Bth. 
115* 
104 
104 
90 
804 
95 
100 
8ti 
964 
8?4 
93 
93 


25th.  July  2d. 


115 

105 

106 


11 -‘4 

105 

106 


874  * 874 
804 

95 
101 

854 
9!l4 
874 

96 
94 


894 

96 

1UI 

86 

974 

874 

94 

924 


Or  A, 
112 
106 
106 
87 
894 
924 
101 
8.'4 
96 
H4 
96 
914 


16rA. 

Ill 

104 

^4 

*■** 

93 

98 

St> 

96 

90 

92 


23d. 

114 

108 

104 

874 

894 

93 

100 

8t>4 

964 

854 

93 

93 


TanCe.  The  non  iir  at  c,ose  of  l*,c  wepk  >n  railroad  shares,  without  any  marked  ad- 

a disastrous  effect  nnonrtT*6  **  ^ rate*  ^ftre  l>l  tween  t,lf-  Hudson  River  and  Lake  Eric,  has 

Chicago  Railroad  rn»  ‘-revenue  of  the  two  leading  companies  of  this  State.  The  Oalcna  and 
dind-ndsm  the  luce  ofr  \ di.ri,lend  ot  ,our  p,*r  crnt*  The  policy  of  making 

Sound  policy  dictates  thi ,7  !ntOI”e’  and  a lar*?e  floating  debt,  is  one  that  should  he  avoided. 

fiN,  before  a division  aft  * tbt  #k°uld  f,e  extinguished,  and  a proper  sinking  fund  ere- 

An  examination  (S°‘Call<‘d)  proHt*  ia  «««!*. 

dmt  their  average  value  in  n*!eXed  ^j3t  °*  ro"fl9  whose  shares  are  principally  dealt  in,  shows 
^oted  at  the  lowest  figure  8 nrinrjl^t  ia  h*ea  than  50  per  cent.  Some  of  thoje  whose  stock  is 
toPfiy  them,  and  in  rnttkinS d^Wemlp,  even  when  die  money  was  borrowed 

values  for  the  paat  eight  We^gV1SI°n  macle  *orlos8  hy  wear  and  tear.  We  annex  a comparison 


;^rK.K,We,....^r 

“* 

“*»>  lUUhare, 7* 

^ng  Pu  a shares, 44. 

M^daon  ft  u ,u. ...  * 


^igas  Ceotral  R.  R ,harak'  J1 
>?m  southern  r.  ^ aha  oo, 

f.naioa  ft  R,  .hares ’ Z[ 

Naltmiore  & ni,m  n ^ 


58 

89 


ilD<i  and  luledo  R.  R ■>=. 

*5^‘kta4i*  >* 

uCr  ^SrR'iLfihare8»  ** 

e 4.  Milwaukie  R.  ft...  - 


llrA. 

804 

I64 

114 

394 

254 

57 

21 

108 

56f 

874 

344 

724 

194 

844 

G4 


18/A. 

804 

I64 

43  4 

26 

54 

204 

108 

574 

8:14 

324 

704 

20 

824 

64 


25fA.  July  2d. 


82| 

174 

10 

444 

27 

544 

214 

109 

564 

824 

324 

724 

21 

84 

64 


824 

1T4 

10 

44 

264 

524 

214 

107 

57 

75 

32 

7-4 

20| 

65 

6f 


9rA. 
64 
18 
10 
464 
264 
59 
22 
10  4 

564 

754 

344 

7d4 

20 

874 

54 


16/A 

654 

1*4 

m 

464 

264 

5.-4 

234 

1044 
57 
76 
364 
764 
194 
88 
5 


23d. 

854 

18 

114 

45f 

284 

59* 

234 

1054 

6O4 

77 

3f>4 

774 

17 

904 

5 


Theiu  * 

four,  three,  or  even  one^  *Urp1U8  Capital  finds  it*  outlet  in  the  Stock  Market.  An  addition  ot 
or  special  change  is  v*  f**  t0  thc  markel  v»lues  of  the  Stocks  on  the  market,  or  ready 
0 dollar*,  but  several  hun  1 * !mp0rtunt  These  are  not  to  be  counted  as  one  hundred  millions 
^P^ent  an  immense  amm.M  “li*'*on8i  hence  the  improved  values  shown  at  the  Stock  Board 
~uu'  ■»-»». 


posses  no  intrinsic  val  ° L.ar3<*  .reporle^  ua  possessing  a market  value  of  10,  20,  to  50  per 
“r  raising  money  on  bypoth  Ue^that  18  as  60u»‘oes  of  revenue.  They  are  available  at  the  moment 
Jie  R.  R.  Shares.  Cumh^ri  ^Ut  63  10  ^ie  prospects  or  probabilities  of  dividends  on  the 

®’,n  11  X.  Co , fcw  ™nd  Coal  Shore*,  Ilnrlem  R.  R Share*,  La  C-ro-e  U.  R.  Co.,  Hudson 
c Xwlroad  Companic*  » * ^ Se®  “Dy  from  them  of  a divideud  character  ; and  unless 

CWU*  wm  go  into  r‘!“"  * tariff  Si  cts.  per  mile  as  a minimum,  we  fear  that  nu- 
andg  of  bondholders.  Itia  announced  to-day  that  the  lure  from  St. 
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Louis  to  New  York,  by  the  Ohio  and  Mississippi  Railroad,  Columbus,  <fcc.,  has  been  reduced  to 

§26  75— this  being  a reduction  of  three  dollars. 

The  banking  returns  for  New  York  City  show  an  expansion  in  loans.during  the  past  two  months 
o f about  two  and  a half  millions  of  dollars.  We  annex  the  leading  items  for  the  past  year : 


L857 

-’8. 

Loans. 

Circulation. 

Deposits. 

Jan. 

3, 

$109,149,000 

$8,602,000 

$95,846,000 

Feb. 

7, 

112,876,000 

8,426,000 

96,029,000 

March?, 

111,899,000 

8,465,000 

95,858,000 

April 

11, 

115,374,000 

8,787,000 

96,518,000 

May 

% 

114,409,000 

9,006,000 

99,159,000 

Juno 

6, 

115,338,000 

8,838,000 

96,594,000 

July 

3, 

115,044,000 

8,901,000 

98  834,000 

Aug. 

1, 

120,597,000 

8,665,000 

94,445,000 

Sept. 

5, 

112,221,000 

8,673,000 

79,491,000 

Oct 

3, 

105,935,000 

7,916,000 

67,978,000 

Nov. 

7, 

95,866,000 

6,434,000 

56,424,000 

Dec. 

5, 

96.333,000 

6,555,000 

78,492,000 

Jan. 

% 

98,549,900 

6,490,400 

78,635,200 

Jan. 

30, 

102,180,000 

6,369,600 

83,997,000 

Feb. 

6, 

103,602,900 

6,873,000 

86,000,400 

Mar. 

6, 

105,021,863 

6,854,624 

90,382,446 

April 

3, 

110,588,354 

7,232,332 

93,589,149 

April 

124, 

111,003,476 

7,140,851 

95,340,344 

May 

1. 

111,863,456 

7,431,814 

98,438,506 

June 

5, 

116,424,597 

7,548,830 

101,489,535 

July 

3, 

119,812,407 

7,458,190 

186,803,210 

July 

10, 

118,863,937 

7,571,373 

106,429,723 

July 

17, 

119,164,222 

7,346,946 

107,101,061 

July 

24, 

118,940,482 

7,351,045 

105,490,896 

Sub-TYeasury . 

Bank  Specie. 

Total  Specie. 

$11,430,000 

$11,172,200 

$22,602,300 

13,618,000 

11,143,800 

24,761,800 

15,189,300 

11,707,300 

26, 896, G00 

15,174,800 

10,884,400 

26,059,200 

14,408,100 

12,009,900 

26,418,000 

12,431,000 

13,134,700 

25,565,700 

10,317,000 

12,837,300 

23,154,300 

12,161,600 

12,918,000 

25.079,600 

M, 678, 200 

10,227,900 

21,896,100 

7,748,200 

11,400,400 

19,148,600 

5,407,600 

16,492,100 

21,899,600 

3,986,400 

26,069,800 

30,036,200 

3,259,300 

28,561,900 

31,821,200 

3,288,500 

31,273,000 

34,561,500 

3,168,700 

30,652,900 

33,821,600 

2,996,700 

32,739,700 

35,736,400 

5,548,000 

31,530,000 

37,078,000 

3,695,000 

34,113,800 

37,808,806 

3,145,400 

35,064,200 

38,209,600 

5,263,300 

32,790,300 

36,053,600 

5,820,000 

33,830,200 

39,650,200 

5,342,200 

34,705,690 

40,647,600 

5,157,600 

35,328,200 

40.485,800 

5,336,000 

35,515,000 

40,851,000 

The  American  Exchange  Bank. — We  present  our  readers  with  a finely  engraved 
cut  of  the  new  building  constructed  for  the  American  Exchange  Bank.  This  building 
was  finished  in  July,  1858,  and  has  a front  of  forty  feet  on  Broadway,  and  one  hundred 
feet  in  depth  on  Cedar  Street.  We  shall  in  a future  number  give  a more  detailed  ac- 
count  of  the  new  building,  which  seems  admirably  adapted  to  the  convenience  and 
wants  of  the  numerous  officers  employed  in  it. 
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G0LD  note  CURRENCY. 

^ <m<R  °Brin ,k°}L  CfUrrmCy'  l2mo-  W-  46-  Published  by 

Brmkerhoof,  103  JWfc*  iY.  F. 

^!™ab"p,e6‘“’“y8: 

fc-wT'?*  **"' *”d  1888’  the  N°W  York  Journal  °f 

of  JiM  ^ WlH  enable  erery  tbinklne  msTI^T'  “d  they  now  Preeente<l  to  the  public 
clple  of  TRt!TTi^ate^  by  ^ e “ Gold  Note  r ° °rm  ***  intel,i^ent  opinion  of  that  description 
115(3  C Urrf;D  cyh  e r e d r o lf  there  be  * these  Essay-  any  prin- 

^ 008  °f  0Ur  excellent  system  of  eov  6 ^ CUlftt0d  t0  add  new  enersy  and  force  to  the 
wili  asiiat  in  ^l4nner  Pm^ded  by  our  free  1126  G°ld  Note  Currency  tend t0 

Pr°ridaiceifi  ° K°r0  generaI  diffusion  amon  h*0]0*’  * m°rn  eqilitable  measure  of  value— if  it 

he«  made  wil^r^11117  Rnd  80  constantly  fov  ° °f  th°8°  which  Diyine 

her®  present  fiDd  8 reRdy  Spouse  in  the  hr  ^ °Ur  happy  country— then  the  suggestions 
^e  ctT' "C  in  pr-ile  o"^l  tC0^8  °f  11,6  Pe°ple*  «on  tho  contrary,  the  view, 
^foondeim  f0TE  CuaRE«cv  would  tenH  prove  injurious  in  practice — if  the  establishmen  t 
thor  tbe  ^Puhlic  intended  *hn  embarrafla»  or  defeat,  those  salutary  influences  which 
tfthepoonj  °Ll>  Notb  coaai;NCY  w accompany  the  wise  administration  of  our  Govern- 
conll0  ^ tbelr  buainess  and  son  i *°  interfere  with  the  happiness  and  the  welfare 
Coin  n0t»  r***™  0r  support.  But  th  ^ relationfi— tben  this  effort  will  and  should  fail  to  meet 
BPmi  them  2t  traaiHCY«  something  suite  U Wf5ter  cberiflhes  a hope  that  the  people  will  find  in  the 

^le*eE«iav,iTtand  la*dng  benefits ° ! .G*r  pre8sbl£  wants,  something  calculated  to  confer 

a#aae»  to  ord®r  !I! Rppeare<1  under  thesirrTT  ^ founded  uPoa  the  eternal  principle  of  Taunt. 

at  criticism  and  discus*!  * UFG  and  lbe  wr*ter  continues  tt>  withhold  his 

, b It  is  COH  onmay  be  lreed  from  all  personal considerations.  J. 

is  thntcoL™  money  recognized,  or  sanctioned,  by 
“1"®'F^ino;“”PW.d»fitl.,  preciouS  metajs.  Tins  principle 
U national  Charter,  by  the  fathers  of  the  Repub- 
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lie,  -bo  -ore  intimately  acquainted 

tible  paper  currency,  such  as  had  prevaile  hundred  years, 

in  the  Colonies  and  in  the  „ expedience 

The  wisdom  of  this  principle  had  been  demonstra  J b J pubHc 
which,  extending  through  that  long  pemd  a »me  had l embr 

and  private,  corporate  and  colonial,  and 1 t“ S rect  sanction  of 

bills  of  credit,  issued  and  circulated  under  the  direc  or™ai£  of  er 
the  separate  Colonies,  or  of  the  Confederacy.  All  gewfenn  ^ 
money  had  proved  delusive  and  unsatisfactory,  a jj 

7X  They  bad  all  been  tried,  and  by  common  consent  th ey 

thrown  aside  i/founding  the  Republic  upon  : ™aXof  a eeu- 
subsequent  experience,  covering  a period  of  nearly  thr  q 
tury,  has  only  confirmed  the  truth  of  the  than 

prevailed  among  the  framers  of  the  Constitution  No > ot^r  u„i- 

that  recognized  by  the  Constitution,  can  be  re  P business  opera- 

formity  in  the  standard  of  value  and  permanency  in  foundation  for 

Ls  ol  the  people.  Nor  is  it  po. ible  to  establish  any 
a currency  than  gold  and  silver , for  in  t e pr  . t-on  0f  tbe  Constitu- 

people  on  this  absorbing  topic,  no  3 men  ™ , - follows  therefore, 

tion  having  that  object  in  view,  could  be  footed  CJ. 

that  we  must  confine  ourselves  stnctly  to  the  letter  and  the  sp.n  ot  ne 
stitution,  taking  them  as  our  sole  guide  in  all  Congressional  legist  on 
ingupon  the  question  of  money,  of  currency,  or  a I re  idtevident 

B 2.  The  evils  of  an  unlimited  irredeemable  paper  curre  y yess  ex- 

its increase  produces  an  artificial  rise  in  prices,  wi  specu  a ’ spread 
travagance,  and  when  the  reaction  comes  depression  and  WM *P 
havoc  throughout  all  the  departments  of  busmen  and  all  the  occup 
of  the  people.  Banking  is  now  open,  in  several  States,  to universal 
tition.  Any  man,  or  a few  men,  possessing  a certa  money  or  to 

can  manufacture  and  circulate  money.  That  P°^er  0 General  Govern- 
fumisl,  a currency,  which  the  Constitution  delegates  to  tlie  General 

ment  alone,  is  thus  thrown  open.  True  it  is  reSula  rb  Ib  money  in 
State  credit,  which  forms  a large  part  of  the  scciiuty  aaraiUed  as  the 

some  places,  is  not  the  only  basis.  Other  paper  ere  i ^ a paper 

foundation  of  this  description  of  money.  We  have,  or  . ’ x^mQ 

money  built  upon  paper  credits,  the  latter  inflated  and  me  . , bothin- 

by  the  circulation  of  the  former,  each  reacting  upon  the  o , Btructed 
flating  prices.  We  have  had  superstructures  of  papei  m y, 
upon  foundations  of  paper,  without  regard  to  the  laws  of  fina  » . -0jent 
tates  of  common  sense.  We  see  the  natural  results  of  this  ’ jon3  \n 

and  disastrous  fluctuations  in  prices,  revulsions  m trade,  ana  P .. 
commerce,  with  reverses  in  almost  every  department  of  huma  P try 
under  which  even  a great  people,  pre-eminent  in  enterprise  an  j^ited 
with  recuperative  energies  such  as  no  people  of  any  nation  ev  , nment 
before,  are  periodically  hurled  into  distress,  their  progressive  V . 

interrupted,  hopes  blasted  and  energies  paralyzed.  There  is  scar 
village,  town,  or  hamlet  in  any  State,  which  permits  unlimited  an  gi  . 
has  not  suffered  heavy  losses  by  the  failure  of  some  unsound  an  ’ 
almost  every  man  engaged  in  business  or  industrial  pursuits,  has  a nerer 
upon  his  hands  more  or  less  currency  or  bank  notes,  from  which 
expects  to  realize  one  cent  on  the  dollar. 
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So  general  is  the  distrust  created  by  this  state  of  tiling  that  a vast 
amount  of  the  precious  metals,  exceeding  two  hundred  millions  of  dollars, 
as  been  withdrawn  from  circulation  since  the  discovery  of  gold  in  Califor- 
nia, and  hoarded  in  private  depositories,  to  the  great  injury  of  the  business 
an  industry  of  the  country.  Indeed,  an  irredeemable  paper  money,  if  con- 
mued  with  all  its  licentiousness,  promises  soon  to  destroy  itself;  but 
nn  appj  y jt  threatens  also  the  destruction  of  public  and  private  prosperity, 
n css  prevented  by  some  means  more  powerful  and  more  satisfactory  to  the 
people  than  any  yet  resorted  to  bv  the  State  governments. 
j V ucitaingthe  evils  which  surround  us,  it  is  no  less  the  part  of  wis- 
*l  • atl*°  c ut'\t0  endeavor  to  remove  them,  or  avert  the  calamities  which 
tmvprn°n  ?TV8  SUre  to  enta^  uPon  us  and  upon  future  generations.  A 
stTiirrfri^^n  Wlleaw0u^  permit  these  evils  to  be  perpetuated,  without  a 
istence ° l ^remov«  them,  would  fail  in  ])erforming  the  first  duties  of  its  ex- 
rtoUvn  ii!U5y  deserve  the  condemnation  of  an  intelligent  people, 
express  I e.eoate<|  f°  ^ the  power  requisite  for  their  relief,  by 

for  the  cm  r" 1 U l°n  t I)rovlslon*  ^es,  happily,  the  Constitution  provides 
money  and  f II  .not ’only  prescribes  a rule,  as  to  what  shall  constitute 
^alUe  coin*.1  or  5-ued,  but  it  also  declares  that 
value  itenictq^f  ^ lssuec^-  Having  decided  upon  the  standard  of 
of  coinL/rnont  ‘I  Government  sIia11  ^ possess  the  power 

any  form  an  P the  States  from  exercising  that  power  in 

carrying  out  the  ^ °i  !!°we'er’  l|ie  General  Government  1ms  refrained  from 
and  silver  raon  P !lb:V°n*  Contenting  itself  with  the  coining  of  gold 
has  sought  bv  HiaT  • reclu^r‘n^  that,  and  no  other  kind  of  money,  it 
lional  currency  , i0rce.of  lts  ^xamPle  to  extend  the  principle  of  a constitu- 
getliog  backthp  rrAo°U^  a r^erence  to  the  struggle  which  terminated  in 
that  was  not  onlu  1 ° 1*?  people  to  a constitutional  basis — a struggle 

terrible  influence  Lh™  °n®ed’  a*so  severe  and  exciting,  in  which  the 

^ight have  suowu^  °f  ^aper  currencies  were  fearfully  exhibited— 
\ Qo  ^gg^ted  bolder  action. 

ai)d  the  States  the  Power  of  coining  money, 

it  becomes  a ^ ceu  prohibited  from  exercising  that  power  in  any 
whether  the  time  f10n  ^ absorbing  interest — the  question,  in  fact — 
form  and  shane  cant*  no.arr\v®d  *or  the  lull  exercise  of  that  power,  in  every 
Staking  that  instm/™^^  ^7  ^ramers  of  the  Constitution,  who,  in 
^elming evidence  8urrou°ded,  as  we  are  to-day,  with  over- 

C1^s issued  bv  tha  v • 6 0 v»the  absurdity,  and  the  evil  of  paper  curren- 
8Is^ms,  and  subWMn°U8  ^ei^^ers  Confederacy,  under  conflicting 

^ost  favorable  nermrl  * C?i  ?Vn£  regulations  and  laws.  The  present  is  a 
^ of  a constitutional0  6 hl8tory  manhind,  for  carrying  out  the  prin- 
?0w>  flowing  into  ut>on  a purely  metallic  basis ; for  we  have 

J?  gold,  from  the  mJ1VI  lZe,d  world,  oue  hundred  and  fifty  millions  a year 
'^Ur  portion  of  this  va  Pr°uQctive  mines  that  have  ever  been  discovered, 
^tent  been  driven  mu  £U?P v w|hch  has  come  to  us,  has  to  a considerable 
^es  of  our  neonlo  i°  C1^cu'ati°n  by  irredeemable  paper  currencies ; the 
they  could  not  nlael  a ^een.  comPeMed  to  hoard  it,  from  the  fact  that 
0 hoard  gold  to  maAt°?k  • Ce  *n  PaP^r  currencies.  They  have  been  forced 
enco  and  the  history  of  W CUrrent  an<*  prospective  wants ; for  sad  experi- 
an(*  tbree-qua^jg  PaP€r  rnoney  convulsions,  extending  over  a century 
> taught  them  how  delusive  it  was  to  trust  their 
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wealth  to  pieces  of  paper  which  might  depreciate  teo  or  Wcoty  wr  «"t,  » 
cot  prove  worthless,  at  an  hoor’s  notice.  In  those  °f  J 

where  the  basis  of  the  paper  currency  approaches  nearest  to  a p ^ 
ard,  it  was  found,  upon  the  recent  suspension  of  the  bankstag 
in  the  hands  of  the  people  in  very  large  quantities  ? and  when  t y f 
that  it  was  worth  nothing,  or  almost  nothing  more  than  sound  paper  tn  y 
brought  it  out  into  circulation,  and  thus  set  again  in  motion,  to  so“e^te^ 
the  business  and  the  industrial  pursuits  that  had  been  prostrated  by  the 

^ These  and  similar  facts,  together  with  the  most  reliable  data  wWch 
Government  has  been  able  to  collect  prove  that  there  is  now  m the  hands 
of  the  people  more  than  two  hundred  millions  in  gold.  the  n\  ive]0D 
which,  Jr  of  its  representative,  would  add  largely  to  currency,  a 
the  business  and  the  industry  and  prosperity  of  the  country.  N > 
Government  to  receive  this  gold  at  its  treasuries  in  exchange  ^ 
of  deposit  in  the  shape  of  bank  notes,  or  gold  notes  payable  coin  on 
mand,  would  only  be  to  exercise  those  functions  which  the  Const.tu  ^ h^ 
conferred  upon  it,  since  the  paper  currencv  thus  gjv®n  ou*»  ...i?  con. 
gold,  being  the  representative  of  coin,  dollar  for  dollar,  and 

vertible  into  coin  on  demand,  is  that  descnption  of cJSS  Jn 
of -the  existence  de  facto  et  dejure  of  that  money  which  the  Constitution 

requires  shall  alone  exist  in  the  Republic.  Tieonle’s 

H Here,  then,  is  a plan  for  a redeemable  paper  currency,  or  a P 
currencv  such  as  the  Constitution  requires,  and  such  as  com  mere 
trade,  no  less  than  industry  and  capital,  would  find  convenient  and  accepU 
able.  Passing  everywhere  at  the  same  value,  easily  transm "V  { 

regulated  as  to  render  counterfeiting  impossible,  bearing  the  autho  j 
government,  such  a currency  would  become  familiar  as  hous^°  . t0 
and  would  be  to  us  aU  another  endearing  bond  of  union, 
every  patriot  Taking  the  place  of  other  currencies,  ’t  would  for.n  ^ 
basis  of  the  business  of  banking  associations,  who  would  of  neces  J , 
forced  to  withdraw  their  own  paper  currencies,  from  the  preferenc 
people  for  a currency  of  universal,  and  uniform,  and  reliable  va  u • 
the  periodical  statement  of  the  quantity  of  this  currency  in  c,r^'»  ’on’  ; , 
quantity  redeemed,  or  the  quantity  issued,  would  become  a re  ia  S 
to  the  great  business  of  the  whole  Union,  and  form  also,  with  existing 
statistical  systems,  a most  reliable  index  to  the  course  of  the  exc  g 
with  other  nations.  Prices  would  become  regular,  steady,  umtorm , 
ble  fluctuations  in  business  would  be  averted,  as  far  as  human  power 
avert  them ; and  the  abuse  of  paper  credit  currencies,  the  bane  ot  our 
and  country,  would  be  circumscribed  within  the  narrowest  possible 

0.  Is  it  practicable?.  Is  there  sufficient  gold  in  the  country  o 0 
the  basis  for  such  a circulation?  Of  its  practicability  there  can  e 
question;  for  it  needs  only  to  be  engrafted  upon  the  existmg  nna  * 
system  of  the  government,  in  the  treasury  department,  with  the  acidi  10 
a few  more  aids  at  the  various  treasuries  throughout  the  country, 
quantity  of  gold  in  the  country,  now  hoarded,  is  estimated  at. over 
hundred  millions,  with  about  seventy  millions  in  the  banks;  " 

together  about  two  hundred  and  seventy  millions,  which  would  cons  l 
the  basis  for  the  proposed  Gold  Note  Currency.  Now,  as  the  circu  a j 
of  the  banks,  in  1856,  was  about  two  hundred  millions,  it  follows  tka 
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proposed  currency  would  not  only  be  safer,  but  also  more  abundant  than 
the  bank  note  currency  of  1856.  But  even  if  the  gold  in  the  country 
could  not  be  made  the  basis  of  the  proposed  gold  notes,  if  the  system  were 
only  introduced,  under  the  sanctiou  of  an  Act  of  Congress  and  the  guaran- 
ties of  government,  it  would  be  but  a comparatively  short  time,  especially 
ln  die  present  state  of  the  country,  before  the  operation  of  the  laws  of 
trade  would  supply  us  with  the  requisite  amount  of  gold,  and  force  the 
gold  notes  into  general  use. 

t-  So  far  as  science  has  been  able  to  investigate  the  principles  of 
nance,  currency  and  banking,  one  conclusion  has  been  arrived  at,  with 
unanimity  by  the  ablest  minds  who  have  devoted  their  powers  of  investiga- 
tion to  these  subjects,  and  that  is,  that  no  currency  system  is  sound  which 
permits  the  issue  of  paper  money  for  a larger  amount  than  the  coin  actually 
on  and.  Every  dollar  in  paper  put  into  circulation  should  be  represented 
y a ollar  in  coiu.  The  proposed  Gold  Note  Currency  would  possess  this 
aracteristic.  Descending  to  more  minute  details,  it  would  call  for  the 
j^ua  withdrawal,  by  law,  of  the  currencies  or  paper  moneys  now  circu- 
f ’ and  | ng  itself  accessible  in  the  character  or  denomination  of  the 
bant'8 1“ost.des;rable  circulation,  it  would  take  the  place  of  the  present 
nrfir^n°  VlrCUu  °n  interruption  to  the  course  of  business.  The 

^ m,0  e: ^ aDSe  at  various  government  treasuries  would  be  as 
renov  » n . PeoPle  it  now  is  at  the  banks.  The  Gold  Note  Cur- 
renoL  °r  m t cornb*ne  ^\e  advantages  of  the  existing  paper  cur- 
adv*mta°  eV-ei^/orra  an(i  shape,  with  the  additional  and  vastly  superior 
eichsnJr.  ° ^flnS  transmissible  by  registration,  in  the  form  of  bills  of 
replaced  » ^ destroyed  by  the  elements,  or  stolen,  it  could  be 

4e  transit  In Ut  0SS  t0  ^ 0Wner‘  ^ w°uld  avoid  the  risks  incident  to 
It  would  mw  ;>rge  quantities  of  the  precious  metals  between  distant  points, 
whole  npnni 6 ° 1 ,e,  nRt’on  loss  in  wear  of  coin  from  circulation.  The 
the  gold  JL.7°  !•  a s°  ^R’n  ^le  Pr°fit  accruing  from  the  destruction  of 
guarded  sirni  ^ 'shipwreck,  by  fire  or  other  causes,  which  could  not  be 
of  a natinnni 8 ^ registration.  Finally,  it  would  possess  the  advantage 
on  the  Camd^Urre?!Cf’  !ntrinsical,y  w°rth  its  face  in  Maine  and  iu  Texas, 
Pacific,  on  the  r^fr  vr®  .^ex'can  frontiers,  on  the  Atlantic  and  the 
throughout  tU  |U  ? ,ex'co  and  on  the  great  Lakes,  and  at  every  point 
g °Ut  the  leQgth  and  breadth  of  the  Union. 


Power  to 


E88AY  IT. 


Mss  WrvMe»~  H*1 n ^e}a^lc  Money,  a Paper  Money  required  for  busi- 
States  evils  nV  th  q0Pe  wani  Paper  Money , the  want  supplied  by  the 
of  Government  • ! — 2.  Inflated  Paper  Currencies,  importance 

tion.S'  Me  ^^ntion^  contemplated  by  the  framers  of  the  Co?istitu - 
(able,  the  Bant*  % tiie  Currency,  the  Gold  Note  system  practi- 

Bonks  of  real  r •<  , ^0rk  ®ty,  the  Gold  Note  Currency  favorable  to 
its  favorable  { rf  Mode  of  establishing  the  Gold  Note  Currency, 

Banks  of  DiJ*"V?lCe  0,1  Sound  Panics,  such  Banks  would  remain  as 
increase confid"™ • deposit,  the  Gold  Notes  would  facilitate  business. 
Political  Union**  **  M(mtary  -Affairs,  and  cement  the  bonds  of  our 


l The 

alon®.  and  ex^rip10  'T®  VKmy is  conferred  upon  the  General  Government 
nee  having  demonstrated  that  money  composed  of  the 
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pm/,m  m,lah  is  the  most  reliable,  as  well I as  ri>.  mort 

of  value  tlie  Constitution  has  wisely  provided  that  no  Slate  shall  makeany 

the  issue  of  wver  money.  In  some  States  the  nght  to  issue  paper  money 
L dSted^tLTeopi  under  general  laws,  and  thrown  open  to  uni^ 
sal  competition,  upoPn  pledge.  of  ce.tain  paper  securities.  Paper  credits  , 
thus  made  to  form  the  foundation  of  paper  money,  the  inflation  of ^heo 

reacting  upon  the  other,  superstructures  of  paper  being  bui't  «pn  FPer. 

without  regard  to  the  laws  of  finance  or  the  dictates  of  common  sense. 

2.  Now,  it  is  universally  admitted  that  inflated  paper  cureenc  P ^ 
duce  disastrous  fluctuations  in  trade  and  commerce,  and  m eve  y 
r„d»«r;hilo  «rio„,  lo»«s  fell  upon  »I1  classes  by  rhe  deprec,.! on  of 
paper  money  not  ndeqostely  secured.  To  prevent  these ^ evds  (wM n ^ 
painfully  familiar  to  our  fathers  who  framed  the  Constitution) 

Government  w„  eutborired  to  exercise  severe, jn  power 
and  to  fail  to  exercise  that  power,  at  a time  when  the  ■ ^ 

classes  of  the  people  demand  it,  would  seem  to  be  a neg :Ject  of  d J ^ 
as  of  power.  The  present  seems  to  be  a time  when  it  sho  - • 11 

not  perhaps  for  the  good  of  our  own  great  Empire  State— for  we  are  ]>  J 
recovering  from  the  effects  of  the  late  panic— but  lor  the  good  of  the  wlioie 

Reliable  data  indicate  that  there  is  now  hoarded,  m the ° 
peojile,  or  withdrawn  from  circulation,  the  enormous  sum  o 
millions  ol  dollars  in  gold,  while  the.e  is  in  the  banks  an  at 

seventy  millions,  which,  it  transferred  to  the  United  a e ^ R 

exchange  for  treasury  notes,  or  “gold  notes,  would  become  th 

paper  currency  of  over  two  hundred  and  fifty  nnlhons,  has  p 8 
dollar  for  dollar.  The  bank  note  circulation  of  all  the  banks  in 
in  1856,  amounted  to  two  hundred  and  fourteen  millions,  or  b y 

and  seventy  millions  less  than  the  amount  of  coin  in  t e couii i j. 
rapid  extension  of  paper  currencies,  their  fluctuations  an  ,Js’sj  rppentlv 
to  drive  the  gold  out  of  circulation.  When  our  New  York  ^ “ J 

suspended,  and  it  was  discovered  that  their  notes  were  so  sound  that 
was  little  or  no  gain  in  exchanging  them  ior  coin,  specie  fiowe  in  P 
from  all  parts  of  the  country,  as  well  as  from  abroad  ; the  suspensio 
banks  became  nominal,  and  their  resumption  a mere  mattei  o or  . 
our  New  York  City  banks  had  only  bad  themselves  to  take  care  o 
currencies  around  us  had  been  as  sound  as  ours — the  suspension  a 
occurred.  To  all  banks  created  for  the  lending  of  money,  not  to^orro'v 
by  means  of  a distant  circulation  of  notes,  the  proposed  * Col  o 
rency,”  issued  by  Government,  would  be  a relief,  for  it  would  preserve  , 
from  the  dangers  with  which  irredeemable  or  inflated  currencies  in 
vicinity  are  constantly  menacing  them.  . 

4.  Is  the  proposed  “Gold  Note  Currency  ” practicable?  ~°  teg 
management  is  concerned,  it  can  be  engrafted  upon  the  Unite 
Treasury  Department  with  the  help  of  a few  additional  clerks.  As  o 
gold  now  hoarded,  if  it  cannot  be  obtained  for  the  purpose,  a portion  o 
semi-monthly  remittances  from  California,  retained  for  a few  years,  un  er 
wisely  graduated  reduction,  by  law,  of  the  existing  bank  note  circulation,  & 
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available.  Five  or  even  ten  years  might  be  given  the  banks  to  withdraw 
their  circulation,  in  an  annual  per  centnge,  and  in  the  mean  time  the  Gen- 
eral Government  expenditures  being  disbursed  in  u gold  notes,”  an  equal 
amount  of  gold  being  retained  in  the  treasury,  the  u gold  notes  ” would 
slowly  and  without  inconvenience  to  business,  displace  bank  notes  in  all 
parts  ofthecountry.  Banks,  of  course,  would  remain  as  banks  of  discount 
and  deposit,  to  deal  in  money  and  domestic  and  foreign  exchanges  ; and 
large  numbers  of  the  banks  of  real  capital  are  reduced  to  that  condition 
now,  their  notes  (displaced  by  those  of  the  banks  of  circulation),  being  more 
a source  ot  expenditure  than  of  gain.  As  to  the  volume  of  the  Gold  Note 
Currency,  it  is  established  by  the  highest  financial  authorities,  that  no  paper 
currency  is  absolutely  sound  that  is  not  based  upon  coin,  dollar  for  dollar, 
find  payable  on  demand,  and  in  these  respects  it  would  possess  every  char- 
acteristic of  solidity.  In  facilitating  trade  and  commerce,  the  “ Gold  Note 
Currency”  would  be  available  in  every  part  of  the  Union,  everywhere  of 
equal  value,  while  the  receipt  of  coin  at  any  of  the  Government  Treasuries 
id  exchange  ^or  certificates  of  deposit,  would  afford  facilities  for  business 
ransactions  of  great  magnitude.  The  “ Gold  Note  Currency  ” would  also 
equalize  the  exchanges  between  the  States,  and  in  its  character  of  one  uni- 
vereal  currency ^ always  the  same,  at  all  times  and  places,  it  would  become 
ano  her  °f  union,  gratifying  to  every  patriot. 


Essay  ITT. 

Congress  empowered  to  determine  the  character  of  the  Currency , this 
ptr  u^cons^t\Ltionalbj  exercised  hy  the  States , the  State  Systems  of 
Currency , fluctuations  produced . — 2.  Influence  of  an  unsettled 
rrency  on  prices,  disastrous  alternations,  the  next  inflation  under  the 
BrJlTr'  lessons  of  exjyerierwe,  jxist  and  present,  the  Colon  ies  under 
1 Currencies , opinions  of  the  Patriot  Fathers,  views  of  Alexander 
™ °n‘  Stole  Banks , a National  Bank , views  of  Thomas  Jeffer- 
’ ,t€  revuision  of  1817,  wisdom  of  Jefferson. — 5.  Jefferson's  plan  may 
nearl  * abundant  supply  of  means,  the  Gold  Note  Currency 

its  Jr  1 '?llCal  Jefftrson's  plan,  it  would  be  an  abundant  currency, 
fa  2 l St0p  hoardin!h  G^l  in  the  United  States , hoarded  by 

ability^  people,  two  hundred  years'  experience . — 6.  Prob - 

public  opinhn^  ^ap€r  inflaiion>  Gold  Note  Currency  needed , course  of 


- ~ .. May  21,  1858.] 

^Dstitute^m  has  been  conferred  the  power  to  determine  what  shall 

has  been  nulffTri'  • Practically,  however,  this  provision  of  the  Constitution 
^ e . y individual  States,  under  the  authority  of  whose 


th  1 ^ States,  under  the  authority 

Wrrencv  that  ^ been  issued,  for  circulation  as  money,  a bank 
twenty  twin  „„  u,n?ei^on«  remarkable  fluctuations.  Going  back 
Hears,  we  find  it  has  ranged  as  follows : 

In  1 83*7 

$149,185,890 

68,563,608 

67 214,778,822 


note 

only 
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How  much  the  volume  had  risen  to  in  July  last,  before  it  culminated, 
and  how  much  it  has  fallen  since,  have  not  been  officially  authenticated. 

It  is  supposed  to  have  fallen  about  fifty  per  cent,  below  the  amount  that  it 
was  in  1857. 

2.  Coincident  with  these  fluctuations  in  the  bank  note  currency,  there 
have  been  other  remarkable  changes,  produced  by  or  resulting  from  them, 
in  the  prices  of  commodities  and  the  industrial  and  business  pursuits  of  the 
people.  Such  stupendous  alternations  in  the  measure  of  value  naturally 
influence  the  price  of  every  value.  In  the  case  of  money  itself,  we  have 
within  eight  months  seen  it  fall  from  four  per  cent,  a month  to  four  per 
cent,  per  annum.  Money  is  now  accumulating  at  the  great  marts.  There 
is  a plethora  at  the  principal  centres,  while  paralysis  exists  at  the  extremi- 
ties. Efforts  are  making  to  stimulate  the  circulation  of  paper  money,  or 
bank  notes.  They  will,  of  course,  be  successful,  although  the  progress  at 
first,  from  want  of  confidence,  is  slow.  Ere  long  the  giant  will  be  upon  his 
feet  again,  active  and  enterprising,  and  as  prosperous,  apparently,  as  ever. 

3.  With  a general  bankrupt  law,  or  without  it,  we  shall  emerge  from 
the  late  revulsion  in  the  same  way  that  we  emerged  from  similar  revulsipns 
before.  There  is  nothing  very  new  in  the  currency  phenomena  which  sur- 
round us.  We  have  had  in  previous  centuries  an  increase  of  the  precious 
metals.  We  have  had  the  same  ratio  of  rapid  growth,  of  wonderful  de- 
velopment. From  the  earliest  periods  of  our  colonial  history,  when  our 
money  was  made  for  us  in  the  mother  country — when  the  colonies  were 
supplied  with  paper  money  at  the  caprice  of  London  companies,  or  of  gov- 
ernors sent  out  by  the  Crown — we  have  been  accustomed  to  violent  fluctua- 
tions in  business  and  prices,  resulting  from  expansions  and  contractions  of 
the  currency.  These,  in  colonial  times,  formed  part  of  the  machinery  by 
which  we  were  made  to  feel  our  abject  dependence  upon  the  monarchy 
which  controlled  our  fortunes  and  held  us  in  subjection.  But  we  were  not 
grateful  for  such  favors.  We  rebelled.  With  the  achievement  of  our  inde- 
pendence, a better  system  was  inaugurated.  Our  Constitution  afforded  full 
and  ample  provision  for  a sound  currency.  Unhappily,  however,  this  pro- 
vision of  the  Constitution  was  overlooked,  or  rendered  inoperative  by  the 
practice  of  the  individual  States.  State  legislatures,  released  from  colonial 
oppression,  naturally  aspired  to  an  exercise  of  the  prerogatives  which  had 
been  enjoyed  by  the  colonies,  and  among  these  was  the  issue  of  paper 
money.  In  vain  the  Constitution  prohibited  it.  In  vain  the  Fathers  of  the 
Republic  advised  against  it,  and  expressed,  in  the  language  of  Hamilton, 
the  emphatic  opinion  that,  “The  emitting  of  paper  money  is  wisely  pro- 
hibited to  the  State  governments.” 

4.  From  the  creation  of  State  banks,  with  abuses  in  the  currency, 
there  arose  the  project  of  a great  regulating  bank,  to  control  the  smaller 
ones.  Jefferson  and  his  friends  hesitated  to  endorse  this  mode  of  regulating 
the  currency,  and  the  first  and  second  national  banks  were  chartered  on  the 
ground  of  necessity,  in  a financial  point  of  view,  to  aid  in  furnishing  pecu- 
niary facilities  to  the  Government.  When  the  revulsion  of  1817  fell  upon 
the  country,  the  voice  of  Jefferson  was  again  heard  in  favor  of  a constitu- 
tional currency.  The  venerable  patriot,  still  lingering  upon  earth,  came 
forward  in  that  great  crisis  to  give  his  parting  counsel  in  favor  of  the  Gen- 
eral Government  taking  into  its  own  hands  the  regulation  of  the  money  of 
the  country,  in  accordance  with  the  requirements  of  the  Constitution.  Our 
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history  during  the  forty  years  that  ensued,  proves  the  wisdom  of  his  coun- 
sels. 

5.  Had  Jefferson’s  advice  been  given  contemporaneously  with  an  in- 
crease of  the  precious  metals,  equal  to  that  which  we  witness  in  our  time, 
there  can  be  very  little  doubt  that  it  would  have  been  adopted.  But  it 
was  given  during  “a  period  of  gloom  and  agony  ; no  money,  either  gold 
or  silver ; no  paper  convertible  into  specie;  no  measure  or  standard  of 
value,  left  remaining.  No  price  for  property  or  produce.  No  sales  but 
ose  of  the  sheriff  and  the  marshal.”  There  being  no  adequate  supply  of 
god  and  silver  in  the  world,  accessible  to  us,  may  have  been,  in  1819,  a 
pausible  objection  to  his  plan.  No  such  objection  can  be  urged  now. 

e ave  in  the  country  a supply  of  the  precious  metals  exceeding  the  en- 
ire  paper  circulation  of  all  the  banks  in  1856.  To  deposit  this  coin  in  the 
on  states  Treasuries  in  exchange  for  a Gold  Note  Currency,  redeema- 
e in  god  on  presentation,  would  not  be  to  give  us  an  inadequate  circulat- 
ahn^e  '.Um'  contrary-  it  would,  in  a very  brief  period,  give  us  an 

deni-o an  c^lrrency-  And  flowing  out  with  this  currency — from  the  confi- 
_n  ?•  wou|d  accompany  and  follow  the  circulation  of  a money  as 
5-J  ( ona,'y  reliable  as  the  coin  itself — there  would  naturally  arise  a feel- 
for  Imii  |CUr,t^’rri^rUCtiye  that  distrust  which  gives  rise  to  the  passion 
main  withTu  Passion  has  been  and  continues  prevalent.  It  will  re- 
mrr.n  • e F °P/0'  and  increase  in  force  so  long  as  irredeemable  paper 
stance*  ™ ^ Per1mit^eci 10  ^ issued.  In  hoarding  coin  under  such  circum- 
plaved'a  ir  have  acted  with  extraordinary  skill.  They  have  dis- 
part mm!111,  6 acquaintance  with  the  character  of  our  irredeemable 
teach  that  ik  aystoms,  and  have  proved,  as  soon  as  gold  came  within  their 

q’  <tl  . ® exPenence  of  two  hundred  years  has  counted  for  something, 
of  inflated  no  8D^  ° . ate8  ate  about  to  drift  again  into  the  maelstrom 

®on  whieh^ P P®r  currencies,  and  that  we  are  approaching  another  expan- 
perh'ans  81,^  e*ceed  ®ny  known  in  our  history,  are  probabilities,  not 
calculation  f,  ' 6 .mathematical  demonstration,  but  within  the  range  of 
may  estimate^1  ?,*Istln&  <lRta'  ^ow  great  the  next  inflation  will  be,  we 
upon  the  onmrl  • > ma8n’tude  of  the  supplies  of  real  money  pouring  in 
the  late  denresc-^'*  ^ or.^  ^rom  California  and  Australia,  by  the  depth  of 
to  overaction  in'011  m *)U8ineS8>  and  by  the  natural  tendency  of  our  people 
increase  of  imld  f ®ea8<?n  °f  prosperity.  An  inflation,  growing  out  of  the 
flation  of  an  exp  * 1.nenta^'e*  But  when  we  add  to  this  the  additional  in- 
ous prostration  ^er  mone7’  we  Prepare  the  way  for  another  ruin- 
Durrencv  as  fbai  ° aveft  this  ev'*i  vve  want  a sound  currency — such  a 
lar.  Whether  m^P05^  10  the  gold  notes,  based  on  coin,  dollar  for  dol- 
®easiire  or  not  tb  ^ene,  Government  now  comes  forward  with  such  a 
point  in  that  dwT  f.  pe°ple  will  ere  long  demand  it,  for  time  and  experience 
c 0D*  WJtb  a certainty  almost  unquestionable. 


j R Essay  IV. 

S^iofnrniUm  the  Boston  Board  °f  Trade  and  the  New  7ork 

view"  on  iu%™rce  the  late  Revulsion , the  “ Westminster  Re- 
Syum<  iuT)pf.mT  °f  1857'  Sources  of  the  Calamity , the  Currency 
and  th  Fut,,'  ImPr0V€ment8  suggested.— 2.  The  Past,  the  Present, 
re>  should  regulate  but  not  destroy , Want  of  liar- 
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mom/  among  the  Stales  and  the  Banks , no  Hope  hut  in  the  General 
Government. — 3.  Measures  of  Value , Weight  and  Capacity— -Customs 
of  Savages  contrasted  with  the  Laws  of  Enlightened  Nations , . ur 
Measures  of  Value  not  regulated , their  Influence  has  been  pernicious, 
Two  Hundred  Years ' Experience , Policy  of  the  Mother  Country  to 
prevent  a Uniform  Currency,  so  as  to  promote  Disunion  among  the 
Colonists,  this  Policy  continued  under  the  Republic. — 4.  Irredeemable 
Paper  Money,  a False  Measure  of  Value,  Struggles  of  the  People  o 
get  rid  of  it,  these  Struggles  have  convulsed  the  Union  from.  Centre  to 
Circumference,  is  the  System  to  be  perpetuated  ? Suggestions  of  the 
Committee  of  the  New  York  Chamber  of  Commerce.— 5.  Proposea 
Remedy  in  the  Gold  Note  Currency,  what  it  can  do  and  what  u 
cannot  do , its  practicability,  the  Force  of  our  Example  upon  o ter 
Nations . 

1.  Three  very  able  papers  on  the  late  revulsion  have  been  given  to  the 
public.  1.  The  Report  of  a Committee  of  the  Boston  Board  of  Trade,. 

“ The  Crisis  of  1857,  and  its  Causes,”  in  the  Westminster  Review  ; 3.  ibe 
Report  of  a Committee  of  the  New  York  Chamber  of  Commerce.  I fj 
all  bear  intrinsic  evidence  of  great  experience,  profound  study  and  pure  in- 
tentions.  They  have  been  republished  in  the  Bankers'  Magazine  at  New 
York  for  May,  1858.  That  of  New  York  is  signed  by  six  of  our  most 
distinguished  business  men. 

The  Boston  report  says:  “Undue  expansion  of  loans  and  consequen 
over  issues  of  bank  notes,  with  a small  specie  reserve,  induce  speculation, 
expansion  of  individual  credit  and  unnaturally  high  prices  of  propel tj,  an 
are  as  inevitably  followed  by  more  or  less  sudden  contraction,  as  enec 
follow  tbeir  causes  in  the  natural  world.”  The  Westminster  Review  con 
eludes,  ‘‘that  the  currency  laws  of  England  and  the  United  States  do  no 
provide  such  a supply  of  bullion  as  will  meet  a general  or  considerable  con- 
version of  notes  under  the  influence  of  a panic.”  The  New  York  repor 
advocates  a law  to  compel  the  banks  to  retain  specie,  and  says &- 
doubtedly  it  is  much  more  important  that  notes  should  be  secured  by  tne 
pledge  of  good  convertible  stocks,  and  undue  issues  of  bank  credit  o 
checked  by  an  enforced  holding  of  gold  against  deposits,  than  that  sma 
notes  should  be  prohibited.”  Here  is  a marked  identity  of  views.  Bos  on 
points  to  the  evils  arising  from  “over  issues  of  bank  notes.”  London 
points  to  the  inadequate  “supply  of  bullion.”  New  York,  always  practica , 
advises  the  enactment  of  a law  requiring  the  “ holding  of  gold.”  Now,  \ 
we  take  the  advice  of  New  York,  and  compel  the  banks  to  keep  a *ljjera 
reserve  of  gold  on  hand  to  pay  deposits  as  well  as  circulation,  it  follows 
that  there  could  be  none  of  the  “ over  issues  ” of  which  Boston  complains, 
and  the  “ supply  of  bullion,”  which  London  deems  inadequate,  wou 
always  be  sufficient.  Thus,  from  these  three  great  centres  of  thought  an 
action  we  have  an  identity  of  views  and  conclusions  pointing  to  one  simple 
remedy  for  an  acknowledged  evil.  How  to  apply  that  remedy,  without 
endangering  existing  interests,  is  the  only  serious  question  remaining. 

2.  The  past  iB  beyond  our  reach.  The  present  alone  is  ours,  and  to 
shape  the  future  judiciously  with  a conservative  desire  to  regulate,  not  to 
destroy,  is  the  aim  of  every  wise  statesman  and  legislator.  To  regulate  our 
paper  currencies,  without  the  intervention  of  the  General  Government,  would 
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seem  to  be  impossible.  Individual  foresight,  the  self-interest  of  the  banks, 
and  proper  views  of  currency  and  finance,  ought  to  be  sufficient.  But  they 
are  not.  One  State  may  be  right,  but  several  others  will  go  wrong.  New 
York,  the  principal  centre,  may  do  much.  She  has  done  much.  She  can- 
not do  all.  The  task  and  the  cost  are  greater  than  ought  to  be  imposed 
upon  her.  Nor  can  she,  even  if  she  could  afford  to,  purify  the  currencies  of 
all  the  States.  It  seems  futile  to  expect  the  banks  of  the  various  States  to 
organize  the  complicated  machinery  of  a financial  confederacy,  or  National 
bearing  House,  to  regulate,  upon  the  model  of  our  political  system,  the  en- 
tire currency  of  the  country.  Individual  capitalists  seem  to  think  that  they 
can  invest  their  funds  more  advantageously  than  in  organizing  great  cor- 
porations at  the  principal  centres,  to  regulate  the  currency.*  Individual 
ate*  are  too  largely  interested  in  putting  out  their  creditor  in  borrowing 
r<^  ne,gh boring  States  by  means  of  paper  currencies,  to  favor  any  efficient 
? 1 cation  of  existing  systems.  Only  one  source  of  relief  seems  to  remain, 
* ?enera*  Government.  It  has  the  power  to  regulate  all  standards,  all 
Measures,  whether  of  value  or  capacity. 

cm  k'Se  measure  va'^e  very  much  resembles,  in  its  social  influen- 
vahiA  m.easure  ^P&city.  Ever  varying  measures  or  standards  of 

stand/1!  i Preva^  ainong  savage  races.  Or,  rather,  they  have  neither 
' s 0 .va  ue  nor  measures.  Civilization  aims  to  maintain  uniform 
ened  /*  ant  s*anc}ard3i  regulated  by  law.  Hence  it  is  that  every  eulight- 
we  havp/^H/1^  18  armec^  power.  In  our  own  case,  however, 

our  irmrta  a<  ? i?r  ^lundred  y^ars,  an  ever  varying  measure  of  value  in 
ernmpnr  G Pa^.r«cur!enc*e8»  ^rom  ^ie  neglect  of  the  principal  Gov- 
ish  thmno  T 0XyQ  uniformity-  As  colonies,  it  was  the  interest  of  the  Brit- 

have  united  us^On^Cff  f'°m  each  0ther-  A universal  currency  might 
means  nf  • dl,tter.eDt  currencies,  ever  Ranging,  were  a powerful 
pyWic8urmn^1?^U^C<l0n^a^  individuality.  But  the  Union  and  the  Re- 

of  paner  V!*®!*  h°W°Ver’  .Purif?in*  0Ur,  I*™)™™ 


mis- 

mon- 


governmen/n^TV,  currencies*  These  remain,  as  relics  of  our  colonial 
areby  to  mnra  ^ dave  cont’nue(i  under  the  Republic,  as  under  the 
proved  nearly  rij’n?U?  to,°“r  Prosperity.  As  measures  of  value  they  have 
' - 88  ad  in  their  influence  upon  industry  and  business,  as  the 


nnsfcttled  i*  , — uj  huu  ououiv^,  «*. « 

ness  habits  It  ^ t safaSe  tr>bes  are  injurious  to  the  formation  of  busi- 
the  chiefs  u-qc  t 'V6  ? , . our  early  trade  with  the  Indians,  that  one  of 
foot  of  an  Inri;an  vc  * U8'n?  h>8  foot  or  his  hand  as  a weight.  The 

our  paper  . le[  woufo  doubtless  be  more  uniform,  as  a weight,  than 
4.  &fr  aVeL  been*  89  a measure  of  value, 
false  measure  of  *•  | \ Lev*'s  an  irredeemable  paper  money  system,  a 


measure  of  • ! VV — »iicuwumuir  paper  luuucy  « 

tangled  in  ™ benever  our  people  have  found  themselves  en- 

centre  to  cironmf0111^ lca*ed  network,  they  have  convulsed  the  Union  from 
have  been  the  ^eir  strugg*es  to  get  free.  Fearful,  indeed, 

Property,  to  overwh^?^3,^  their  8trugg|«8-  To  unsettle  industry  and 
Moderate  accurrml  r * la‘X)nng  poor  in  misfortunes,  to  sacrifice  the 
^nations  the  8 * • tbe  classes,  to  embarrass  by  disastrous 

occupation  of  the  a?ncu,tura,»  commercial,  trading  and  manufacturing 
tosn  serious  forAtl?-e°P  do  a11  ^is, is  to  arouse  in  the  breast  of  every 
uings  as  to  the  future.  In  the  despondency  of  present 
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suffering,  despair  too  often  dethrones  the  judgment,  and  obscures  the  ave- 
nues of  escape  leading  to  a brighter  future.  We  have  a future,  a great 
future.  It  is  not  for  us,  it  is  for  our  children  and  our  children  s children. 
Let  us  give  to  them  and  to  future  generations  the  practical  results  of  our 
experience.  Let  us  place  a solid  foundation  under  our  currency,  so  that  the 
future  prosperity  of  the  country  may  not  be  interrupted  by  the  recurrence 
of  panics  such  as  we  have  had  to  deplore.  The  Committee  of  tie  ew 
York  Chamber  of  Commerce  say  : “The  recent  commercial  and  financial 
derangements  require  measures  calculated  to  prevent  a recurrence  ot  such 
evils.  The  present  is  a most  favorable  opportunity  ; for  our  banks  are  tuU 
of  gold,  merchants  and  traders  have  not  yet  embarked  in  large  operations, 
and  none  of  the  other  States  have  resolved  upon  any  new  banking  laws 
This  appeal  has  been  unheeded.  The  legislature  of  our  own  State,  to  winch 
it  was  made,  has  adjourned,  as  Congress  will  adjourn,  without  action,  we 
are  already  preparing  for  another  inflation— putting  to  sea  without  rudder 
or  compass.  Our  sails  are  spreading,  and  we  shall  be,  comparatively  soon, 
fit  material  for  wreck  in  another  financial  tornado.  . 

5.  If  our  people  could  only  be  made  to  see  their  danger,  if  Congress 
could  be  aroused  to  a sense  of  the  practical  wants  of  the  country,  the  evi 
might  be  averted  at  the  next  session  of  the  present  Congress.  By  simply 
opening  the  Treasuries  of  the  Government  for  the  deposit  of  gold,  in  ex 
change  for  a Gold  Note  Currency,  redeemable  on  demand,  and  by  the 
gradual  withdrawal  of  bank  notes — leaving  the  banks  to  go  on,  as  at  present, 
with  the  business  of  discount,  exchange  and  deposit — we  might  yet  secure 
to  ourselves,  before  another  revulsion,  a currency  that  would  be  as  uni  orra 
and  reliable  as  it  is  possible  to  make  it.  Panics  and  revulsions  coul  no 
shake  it.  It  would  be  a measure  of  value  for  our  commodities  and  t e 
wages  of  labor  and  the  prices  of  property,  such  as  could  not  fail  m e 
present  abundance  of  the  precious  metals,  to  prove  sufficient  for  al  onr 
wants.  It  would  not,  it  is  true,  offer  inducements  to  engage  in  those  wi 
schemes  and  reckless  adventures  which  irredeemable  paper  currencies  fos  er 
and  promote.  It  would  not  drive  our  fathers  and  brothers  to  the  Inna  ^ 
asylum,  by  drifting  the  business  world  periodically  into  a whirpool  of  wrec 
and  disaster.  It  would  not  confound  the  dictates  of  common  sense,  nor 
annul  those  equitable  principles  of  our  republican  government  which  aim 
at  securing  to  every  man  the  right  to  enjoy  the  fruits  of  his  own  indus  ry. 
It  would  not  do  any  of  these  things.  Adopt  it,  and  it  will  prove  to  be  an 
honest  currency,  always  the  same,  never  false  to  the  poor  man  in  the  hour 
of  his  need.  It  will  hold  up  to  our  children  a high  standard  of  ?°  . , al . 
in  the  performance  of  promises.  It  will  prove  a bond  of  union,  by  i denti- 
fying  the  money  of  the  country  with  the  existence  of  the  Union.  It  will  e 
tiie  same  everywhere,  at  all  times.  It  will  put  an  end  to  currency  panics. 
It  cannot,  and  will  not,  prevent  over-trading  and  abuses  of  the  credit  sys- 
tem, nor  will  it  do  away  with  speculations.  But  it  will  mitigate  the  seven  y 
of  revulsions  from  over-trading  and  from  excesses  in  credit,  and  it  will  con- 
trol speculations  within  salutary  limits.  It  will  be  an  unquestionab  e 
standard  of  value,  worthy  of  the  great,  the  free  and  the  intelligent  popula- 
tion of  our  Democratic  Republic.  Other  nations,  seeing  its  excellence,  wii 
gradually  adopt  it,  and  the  present  abundant  supplies  of  the  precious  metals 
offer  the  means  by  which  it  may  be  introduced  in  all  civilized  countries. 
Thus,  again,  shall  we  become  a model  for  the  imitation  of  other  nationa  1- 
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ties,  instructing  them  in  finance  as  we  do  in  government,  by  the  practical 
application  of  true  principles. 

Essay  V. 

1.  European  discussion  of  the  late  panic,  important  publication  in  the  new 
e itwn  of  the  Encyclopaedia  Britannica,  by  J.  R.  McCulloch , he  adopts 
* American  theory  of  a sound  currency . — 2.  His  views  of  the  power  of 
overnments  coincide  with  the  theory  of  the  Constitution  of  the  United 
tates.—S.  He  discusses  various  projects  that  have  been  brought  forward 
in  ngland,  operations  of  the  existing  system , the  Bank  of  England. — 

- w views  of  American  paper  money . — 5.  His  allusion  to  our  New 
thpTT  • anjcs'  correction  of  an  error . — 6.  His  views  of  what  is  needed  in 
Slates,  he  makes  the  same  suggestion  that  was  made  last  De- 
/ first  °f  these  Essays ; his  plan  identical  with  the  proposed 
CrJ  / Currency. — 7.  The  probable  consequences  of  not  adopting  the 

\r  \lrrencyy  hoarding  of  gold  by  the  people,  our  New  York  Cur - 
New  York  can  take  care  of  herself,  conclusion. 

[Originally  published  June  22,  1858.] 

Panic.”  IT11  writers  have  made  the  panic  of  1857,  or  the  “ American 
British  c,a  object  of  earnest  discussion  and  inquiry.  In  the 

tnandpH  tU  •*  ®.eve|lt  Has  attracted  most  attention,  and  it  has  there  corn- 
er identity  ”l!est,§atlon  °f  the  ablest  minds.  This  naturally  arises  from 
resentativfl’  r,  anSua&e;our  intimate  business  relations,  our  systems  of  rep- 
strone  enonffh°VfTn,n^nt’  ^n<?  ‘5ie  ^act  ‘bat  the  English  currency  was  not 
become  no  E«  ° fresl8‘.‘be  influence  of  the  panic.  The  subject  has  thus 
than  to  us  A ln  reSL  n.S  and  important  to  the  people  of  those  islands 
fin,  whose  °k  g^the'r  n!09t  distinguished  writers  is  J.  R.  McCulloch, 
are  standard  U.tlon8  h)  literature,  on  commercial  and  monetary  affairs, 
views  in  a nlw  1Cn'?n3,  bas  f°und  opportunity  to  promulgate  his 
“Money”  in  wh‘  u i*0?  Encyclopaedia  Britannica , in  the  article 

of  the  late  nan!  ° y6  ha3,careful'y  examined  and  discussed  the  phenomena 
finds  the  source  88  .nown  at  the  commencement  of  this  year.  He 
0®  there  sees  th.  .e.ev"  ln  the  unsoundness  of  our  paper  money  systems, 
he  suggest.  i»  /„  °.n?!"’,0r  d'8turbing  cause  of  the  mischief.  The  remedy, 
He  has  arrived  our  PaPer.  currency  upon  a purely  metallic  basis. 

business  men  and  6 Same  delusions,  which  our  own  most  experienced 
having  now  f .a  4esmien  Had  formed ; and  this  last  effort  of  hi3  genius 
gether  inapnronri- 1 * , £reat  *'braries  of  the  world,  it  seems  not  alto- 

Wnrk,  embodvin»  tK  i j.  t^.ese  articles  with  a few  extracts  from  his 
tions  which  Ramin  6 e , nS  P°>nt8.  We  shall  find  in  these,  the  sugges- 
a®d  the  power  of  ti°nran<*  ltie  fathers  of  the  Republic  made,  on  the  duty 
Pl«of  the  whole  tt6.  _era*  Government  to  furnish  a currency  to  the  peo- 
Hie  framers  of  our  o'00  ’•  a*8°»  ‘be  same  idea  which  prevailed  among 

and  silver  for  the  b ?nst!tut'on>  as  to  the  importance  of  having  only  gold 
Public  attention  bv  j9ff  8UC^  a currency — an  idea  which  was  pressed  upon 
inters  or  authoriri  J6lter80n  and  others.  Coming  down  to  contemporary 
^4  those  which  ^ |We  • his  conclusions  are  almost  identical 

15011  of  party— ln&  business  men  and  statesmen,  without  distinc- 
of  ^ Treasury the  President  of  the  United  States,  the  Secretary 
Ji  ne  Governor  of  the  State  of  New  York,  Committees  of 
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the  New  York  Chamber  of  Commerce,  and  the  Boston  Board  of  Trade, 
&c.,  &c.,  had  arrived  at  on  this  question  of  the  currency,  or  on  the  impor- 
tance of  maintaining  a permanent  specie  basis.  t 

2.  Of  Government  in  general,  he  says:  “It  is  the  duty  of  Government 
to  take  care  that  the  value  of  the  currency  shall  be  as  invariable  as  po*51  ’ 

but  it  has  never  been  pretended  that  it  was  any  part  of  its  du  y o inq 
into  the  security  given  by  borrowers  to  the  lenders  of  money,  any  more 
than  into  the  security  given  by  the  borrowers  to  the  lenders  of  any  thing 

e^SC  This  is  the  theory  of  our  own  Constitution,  which  gives.to  the  General 
Government  entire  control  of  the  currency,  and  excludes  the  idea  ot  select- 
ing any  other  basis  than  the  precious  metals,  the  most  invariable  measuie 
of  value  known  to  mankind ; and  having  provided  for  that  description  o. 
currency,  the  Constitution  authorizes  the  Government  to  prohibit  the  issue 
of  any  other  by  the  individual  States.  Having  performed  these  functions, 
our  Government,  under  the  Constitution,  ceases  to  have  any  power  over  the 
monetary  affairs  of  the  people,  except  so  far  as  these  may  be  influenced,  in- 
directly, by  the  execution  of  the  other  delegated  powere. 

3.  Mr.  McCulloch  proceeds  to  discuss  projects  which  have  been  roue 
forward  from  time  to  time,  to  alter  or  make  more  uniform,  the  currency  o 
Great  Britain.  One  of  these  was  a proposition  to  vest  the  issue  ot  a na- 
tional  paper  money  in  the  hands  of  Government  commissioners.  e 
demns  it.  because  the  commissioners  “ would  act  as  directed  by  the  o - 
ernment  of  the  day  it  would  lessen  “the  security’  which  the  Bank  ot 
England  now  gives  to  the  public,  and  increase  “ the  chances  o over 
and  mismanagement.”  p.466.  Another  proposition  was,  to  trans  er 
issue  of  notes  “from  the  bank  to  the  mint  ” no  paper  to  be  issued  excep 
for  bullion  deposited,  p.  467.  v This  he  opposes  also,  on  the  ground,  prin- 
cipally, that  “it  would  be  absurd  to  make  greater  sacrifices  in  favor  o s 
curity  than  what  are  sufficient  to  obtain  it  in  its  most  perfect  state,  y 
act  of  1844.  That  act  provides  that  a paper  currency  of  fourteen  million 
sterling  may  be  issued  by  the  Bank  of  England  without  any  specie  reserv  , 
but  all  paper  issues  above  that  sum  must  be  represented  by  an  eT\*\ 
amount  of  coin  or  bullion  in  bank,  and  all  banks  existing  when  ^ ie  . 1 , 
passed  were  restricted  in  their  issues  to  the  amount  of  paper  which  they  a 
in  circulation  that  year,  no  new  bank  to  be  established  with  authori  y 
issue  paper  money,  p.467.  Hence  “the  extinction  of  the  countrj  J^ues 
is  being  gradually  effected,  partly  by  some  of  the  issuing  banks  finding  i 
be  for  their  advantage  to  use  the  notes  of  the  Bank  of  England  mstea.  ? 
their  own,  and  partly  by  the  winding  up  of  some  concerns  and  the  ban 
ruptcy  of  others.”  Thus  the  entire  control  of  the  currency  is  gradually  cen- 
tering in  the  Bank  of  England,  the  government  banker,  and  one  ot 
great  powers  of  the  State.  Mr.  McCulloch  defends  this  system,  not  per 
haps  so  much  because  he  considers  it  perfect,  but  probably  because  it  is  e 
best  which  can  now  be  obtained,  or  that  is  practicable ; and  having  been 
found  to  work  more  advantageously  than  the  former  system,  he  deems  l 
advisable  to  maintain  it. 

4.  Of  our  American  paper  money  system,  he  says  : “ Under  this  system, 
the  changes  in  the  amount  and  value  of  the  paper  currency  of  the  Unl^ 
States  have  been  greater  than  in  any  other  country ; and  it  has  produce 
an  unprecedented  amount  of  bankruptcy  and  ruin.”  p.  491.  Of  the  late 
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revulsion,  he  says:  “It  may  be  expected  to  awaken,  if  that  be  possible,  the 
American  people  to  a proper  sense  of  the  enormous  abuses  connected  with 
the  banting  system ; and  the  necessity  of  placing  it  on  an  entirely  new 
foundation Again  he  remarks  : “ A tendency  to  panics  is,  in  fact,  one  of 
the  peculiarities  of  the  American  system  ” p.  493. 

5.  Of  our  New  York  system  he  speaks  without  due  discrimination,  in 
consequence,  apparently,  of  erroneous  information  haviug  been  communi- 
cated to  mm.  Had  he  written  a few  weeks  later,  with  authentic  data  be- 
ore  he  would  have  been  enabled  to  discover,  in  the  condition  of  our 
ew  ork  City  Banks,  just  cause  for  special  commendation  of  the  officers 

0 e$e  institutions,  through  whose  practical  good  sense  and  intelligence 
c usiness  of  banking  in  this  city  has  been  placed  upon  a foundation  of 
ie  most  unquestionable  character,  notwithstanding  the  complicated  embar- 

W .afe  constantly  occurring  in  some  section  or  other  of  the 
tinn  ^ u ^c^ous  PaPer  currencies.  The  solvency  of  banking  institu- 
feiwu  eso]in^ne8S  °f  a paper  money  system  are,  in  our  case,  very  dif- 

1 ,ln^S’  • securHies  taken  for  our  New  York  paper  money, 

nrivfltn  m they  include  stocks  of  canals  and  railways,  and 

histnrv  ^P0^10113,  (P-  493.)  With  these  exceptions,  his  review  of  the 

6 0 °^a  ^er  currencies  is  remarkably  accurate  for  a European. 

• ur  A merican  paper  monev  svstpm  ho  “ forms  at  present,  the 

ever  permitted  them- 

seeimr  tu  " • p.494.  “It  is  truly  astonishing, 

it  should  , nVenience  resulting  from  such  a state  of  things,  that 

eVCn  f°r  a We?k-  If  the  GeneraI  Government  be  not 
national  van*  ^ 0 suppress  local  issues,  and  to  substitute  in  their  stead  a 
"d  thetnidves  ofTlm  on.ffP°stl/  °f  bullion,  the  public  may,  it'  they  choose, 
coin.”  HerA  * e-eVi  ky  re“lsing  to  accept  payment  otherwise  than  in 
Gold  Note  p!  Precisev  the  same  idea  that  has  been  advocated  in  the 
, RRexcy  . the  issue  of  gold  notes  in  exchange  for  coin  or 


bullion  a ’ V14V?  10i5llc  Ul  Ui,l{ 

tnent  the  not!*  anJ  or  °f  the  Treasuries  of  the  General  Govern- 

measure  at  tho  1 * Payable  on  demand.  Mr.  McCulloch  suggests  the 
all  its  bearings  C°Se  °*.  l°Qg  a°d  able  review  of  the  whole  question  in 
sis  and  hktoSlf8  8660  V1  °f  practical  experience,  scientific  analy- 

This  suwestio?ta,LCh’  wu  ,W-ith  ,him  the  end  °f the  conlrovers,J- 
her,  in  t]ie  . . . 88  published  m the  Journal  of  Commerce  last  Decem- 

published  in  ^ at  aPPeared  on  the  Gold  Note  Currency,  and  re- 

'E“  **  subsequently. 

°f  the  Atlantic.  M \r  n ^ seen?s  10  have  been  made  first  on  this  side 
America  were  nf  .b'j  McCulloch  intimates  that  his  latest  advices  from 
“ Money  ” for  ti,.  p °at^  December,  at  the  time  he  closed  the  article 
>c  the  Journal  nf  r|ncy cI°  paedia.  The  first  two  of  these  Essays  appeared 
15th.  The  first  T?  ommerce  aQd  the  Commercial  Advertiser  of  December 
&nd  Mr.  McCall^  w?3  republished  in  London  on  the  1st  of  January, 
which  that  F..a»  j artlcle  closes  by  suggesting  the  same  plan  of  relief 
to  cast  the  slhrli  w But,  in  saying  this,  the  writer  does  not  wish 

His  only  wish  i<*  t a ^ uPon  t»he  originality  of  Mr.  McCulloch’s  views. 

since  the  aim  . ^ or’g'nality  of  the  leading  idea  in  these  Es- 
1dentica|)  would  u °St  ,81.tnu*tanoous  publication  of  two  plans,  so  nearly 
is  convinemi’  fu  e4Xf]aiae^’  have  given  opportunity  for  severe  criticism. 

t Mr.  McCulloch’s  intimate  acquaintance  with  all  mat- 
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ters  relating  to  currency,  enabled  that  eminent  political  Economist  to  see  at 
once,  as  if  by  intuition,  the  true  remedy  for  our  paper  money  evils.  That 
one  mode  of  relief  should  have  occurred  at  nearly  the  same  time  to  persons 
in  both  hemispheres,  is  only  another  evidence,  added  to.  many  that  might 
be  named,  of  the  tendency  of  different  minds  to  draw  similar  conclusions 
from  the  same  data.  # , 

The  idea  of  a national  currency,  through  the  intervention  of  the  Gen- 
eral Government,  is  as  old  as  our  Constitution,  but  the  power  to  demon- 
strate its  practicability,  (from  an  adequate  supply  of  the  precious  metals  and 
the  practical  experience  of  conducting  a large  volume  of  business  in  these 
metals,)  has  only  been  acquired  within  a few  years.  The  influences  of  the 
late  panic,  and  the  able  and  enlightened  exposition  of  the  currency  question 
in  President  Buchanan’s  Message  to  Congress,  suggested  inquiry.  That 
Message  was  calculated  to  arouse  the  intelligence  of  the  age  to  an  exami- 
nation of  the  currency  question.  It  was  the  appeal  of  a great  mind,  occu- 
pying the  foremost  position  among  mankind.  It  was,  in  effect,  a challenge, 
calling  out  the  intellectual  power  of  the  world  to  discuss  the  currency  ques- 
tion. It  has  been  responded  to  by  several  writers  in  both  hemispheres,  but 
if  any  practical  form  is  begun,  it  must  be  commenced  by  the  people  them- 
selves. £ 

7.  What  is  the  alternative,  if  we  fail  to  adopt  the  Gold  Note  Cur- 
rency, or  some  kindred  measure  ? It  is  thus  presented  to  us  by  Mr.  Mc- 
Culloch : “The  public  may,  if  they  choose,  rid  themselves  of  the  evil,  by 
refusing  to  accept  payment  otherwise  than  in  coin.”  A universal  hoarding 
of  gold  throughout  the  country,  for  present  and  prospective  wants  that  is 
the  cure  which  the  people  are  already  applying  to  the  evil  of  irredeemable 
paper  currencies.  It  is  tiue  that  such  paper  currencies  may  continue  to 
prevail  in  the  absence  of  any  authoritative  prohibition,  but  with  past  expe- 
rience to  guide  them,  and  in  the  present  abundance  of  the  precious  metals, 
the  masses  of  the  people  will  prefer  coin.  As  for  our  New  York  currency, 
we  are  perfectly  satisfied  with  its  ultimate  security,  and  although  defective 
in  immediate  convertibility  under  panic,  our  City  Banks  are  abundantly 
able  to  protect  the  interests  of  the  vast  commerce  and  trade  of  our  State. 
It  is  not  so  much  for  our  own  sake,  here  in  New  York,  that  a sound  cur- 
rency is  advocated,  as  it  is  for  the  good  of  other  States,  and  of  the  whole 
Union,  in  which  all  are  alike  interested.  If  the  people  continue  to  hoard 
gold  in  the  absence  of  a reliable  currency,  we  shall  of  course  retain  a con- 
siderable portion  of  the  supplies  coming  in  from  California,  and  before  the 
demand  for  hoarding  ceases,  we  may  absorb  twice  as  much  as  would  be  re- 
quired to  form  the  basis  of  the  proposed  Gold  Note  Currency.  The  entire 
bank  note  circulation  of  1856,  was  about  two  hundred  and  fourteen  mil- 
lions, or  about  eight  dollars  to  each  inhabitant,  which  is  considered  an 
ample  currency.  Now,  there  is  in  the  country,  at  this  moment,  as  near  as 
can  be  ascertained,  not  less  than  two  hundred  and  fifty  millions,  and 
probably  as  much  as  three  hundred  millions  of  dollars  of  the  precious 
metals.  Yet,  such  is  the  inconvenience  of  giving  active  circulation  to  these 
metals,  and  so  great  is  the  distrust  of  bank  notes,  and  so  low  is  public  con- 
fidence, that  the  actual  amount  of  money  now  in  circulation  throughout 
the  country  is  supposed  to  be  less  than  one  hundred  and  twenty  millions  of 
dollars.  If  it  will  take  a hundred  or  two  hundred  millions  more  of  gold  to 
restore  confidence,  and  set  again  in  as  active  motion  as  ever  all  the  wheels 
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of  industry  trade,  commerce,  agriculture  and  manufactures,  we  shall  re- 
ceive it:  other  nations  will  gladly  spare  it  to  us;  but  we  shall  lose  the  in- 
re$t  on  our  vast  surplus  hoards,  and  by  accumulating  so  much  more  than 
need  for  a uniform  and  permanent  measure  of  value,  we  shall  be  inflict- 
ing upon  ourselves  an  uncalled  for  sacrifice  of  capital.  But  if  a better  sys- 
tem can  be  devised,  than  that  proposed  in  the  Gold  Note  Currency,  it  will 
e hi  ec  with  satisfaction  and  earnestly  supported  by  the  writer. 

e aut  or  aPPends  various  quotations,  a portion  of  which  we  add  as 


AN  APPENDIX. 

Whot  are  the  effects  of  issuing  Paper  Money  without  a Metallic  Basis  / 
or  of  i emulating  the  supply  of  it , by  the  demand  for  it  ? 

Put^nnCuI,Stant  ten(lePcy  °f  banks  [of  issup]  is  to  lend  too  much,  and  to 
Barf  J828 NV  n0tes  m circulation  .—Nicholas  Biddle,  President  U.  S. 

CenenllAlInr!15,  and  sdver»  a paper  medium,  unequally  but 

which  paralvwT'tif  ’ W lllc  1 a^ects  the  trade  and  industry  of  the  nation  ; 

and  private  rfth!!1!; arm  ? sullies  the  fa'ith,  both  public 
Private  of  the  Untied  States  .-John  C.  Calhoun,  1816. 

regulate  its  ksiiP^0^'00  ievterla’ne^  **y  some,  that  the  bank  ought  to 
Francis  Baring  Londor^^^  ^emand’  33  dangeroub  in  the  extreme. — 

tic  abcsk  bv  wlkklf*^6  • m°ne'7  8ystem]  forms  at  present  the  most  gigan- 

wsorackd  and  oppreLed^  '^'p^1^  f7Ve[  Pe;mitted  themselves  to  be 
The  h‘  t M D;  J-  R-  McCulloch,  Money,  1858. 

*“  ^ ° ^ra^e  m the  United  States  for  the  last  three  or  four 


J^ars,  affords  the  mnt  . . Unilfcl  states  for  the  last  three  or  fou 
chiefly  to  be  attril.nf  ^ convwcmg  evidence  that  our  present  condition  is 
an  cver  action  deriv^  ° 0yer  ac^on  *n  a**  ^ie  departments  of  business  ; 
h&t  stimulated  to  its  *|®,Per  !aPs»  ^ impulses  from  antecedent  causes, 
*x*ZK--ifart:n  y ^ ruetive  consequences  by  excessive  issues  of  bank 
183^  an  ureni  President  of  the  United  States , Message, 

lating  medium  ofTi?U8  f 0WER»  ^at  °f  increasing  or  diminishing  the  circu- 
^nds  sound  W ° e country-  It  is  a deep  responsibility,  and  de- 
jiately  there  ann^ara  *10rl  an^  111 wisdom  in  its  regulation.  Unfortu- 
m tfm  ™ o be  no  unity  of  action,  no  controlling  principle, 
power. — Nathan  Appleton , Boston , 1857. 
lk°  that  money,  which  is  no  money  ....  We 
paper  Monet  is  W a0€S  n?*  *n  land ! it  is  because  we  think 
«"•  ?»J  h„r  “ f?A"d  F'““>  “1  England  ’ ' 


10  toe  management  r.f°*t  -6  D°  Un'^  act>on>  no  controlling  prin 
^ have  T T " P°wer— ■ N^han  Appleton,  Boston,  1857. 

w°Pder  that  spkoi.Ti  ma^e  ^at  money»  which  is  no  money  ....  We 
PAPEa  monev  is  hist  068  n?^  8U-V  'n  ^ie  land  ? is  because  we  think 
8^d,  aDd  we  hold  n*  f°?  L8nd  France  and  England  do  not.  It  rains 
Theodore  Parker,  I857  ^ ‘)ottoin  upwards — of  course  it  is  empty. — 

fliers  of  parver^wl  f?cur'ty  [other  than  the  prec'ous  metals]  from  the 
and  could  not  thpref  “T  obviate  fluctuations  in  its  amount  and  value, 
l®CAt  issues  of  na„°re  P ace  currency  on  a proper  footing  ....  AH 
£**ay  on  par)e  ^Per  motley  should  be  suppressed. — J.  -ft.  McCulloch 

12  ?ANIC8  ^ ’n  fact,  one  of  the  pkculiaritibs  of  the 
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American  [paper  money]  system .-J.  R.  McCulloch,  in  the  Encyclopedia 

Britannica;  1858.  , 

This  destruction  of  bank  paper  [from  1813  to  1826]  is  said  to  have 
produced  an  extent  of  wretchedness  and  misery  never  equalled  in  any 
European  country  by  any  similar  catastrophe,  except,  pejkag  by  the 
breaking  up  of  the  Mississippi  scheme  in  France.—./.  R.  McCulloch,  on 

Paper  Money,  dec.  , 

The  most  simple  way  to  deprive  the  mechanics  and  the  laborers » of  their 
rightlul  share  in  the  general  prosperity  of  the  country,  ^ouM  be  to  re 
their  wages;  and  it  would  be  the  fairest,  because  it  would  be  readily  u 
derstoodf  But  an  increase  of  the  amount  of  [fictitious  paper]  money  m 
circulation,  which  will  increase  the  prices  of  all  kinds  of  commo  1 1 , 
quite  as  effectual,  and  more  easily  accomplished,  because  it  is  not  so  quick  V 
comprehended.  What  great  diLence  can  it  make  to  the  niechar^  and 
laborers,  whether  the  amount  of  their  wages ^is  reduced , or wljbw  tito 
cost  is  increased  of  the  food,  clothing,  rent  and  other  supplies  fo  then sup 
port  ? It  is  said  they  are  as  “ well  off”  when  prices  are  advanced b »£ 

they  get  more  for  their  labor.  But  that  is  not  true.  Cornme  ce  regulates 

to  some  extent,  the  price  of  labor.  The  first  maxim  of  trade  s,  to  buy 

r,Sl  if  tb.  price  »f  1»'«  » 

production  will  be  increased,  and  the  merchant  will  then  find  it  more 
profitable  to  import  goods  than  pay  higher  wages  for  labor  to  m^^  " 
them  at  home.  For  that  reason,  and  because  the  profits  of  manufactVr  .| 
depend  as  well  upon  distant  as  upon  local  commerce,  wages  do  not  nse 
proportion  to  other  things  when  the  [fictitious  paper]  currency  is  extended. 
— Currency  or  Money,  by  a Merchant  of  Boston,  1856. 

An  improved  currency  [upon  a specie  basis,  dollar  for  d°llar]  xvou  o 
much  to  obviate  the  complaints  of  the  interference  of  foreign  ,abor  J* 
domestic  industry,  for  it  would  strike  at  the  root  ot  imvirmn 
•which  causes  those  complaints. — Currency  or  Money,  by  a M 

of  Boston,  1855.  . 

Our  system  of  banking  fails  in  relieving  the  public,  or •even  tc i sustain 

itself  in  great  emergencies An  expansion  brings  with  it  high  price  , 

not  only  for  the  articles  produced  at  home,  but  creates  a demand 
luxuries  of  the  world.  The  advance  in  values  at  home  enters  into  the  cost 
of  production,  while  the  foreign  article  is  not  affected ; consequen  y 

home  market  becomes  closed  against  American  labor *ree  tra  , 

it  now  exists  between  this  country  and  the  world,  under  our  system  o* 
currency,  is  nothing  more  or  less  than  protecting  foreign  labor  at  tnee 

pense  of  home  industry If  it  be  a correct  principle  that  the  curren  y 

be  the  measure  and  representative  of  value,  then  it  is  equally  correc 
prices  will  range  in  proportion  to  the  quantity.  ....  An  increase  in  v 
can  only  benefit  those  holding  property— they  getting  the  advance 
others  have  it  to  pay.  A sudden  fall  does  not  affect  the  wealthy  man, 
he  is  not  compelled  to  sell ; but,  on  the  contrary,  the  needy  must  real,.ze’ 
go  to  protest.  And  if  the  banks,  on  the  day  of  suspension,  had  been  p a 
in  the  hands  of  receivers,  as  it  was  generally  expected  (from  wbici 
escaped  through  the  enlightened  views  ot  the  judges  of  the  Supreme  o > 
to  whom  the  whole  country  owe  a debt  of  gratitude),  the  winding  up  0 
the  banks  must  have  wound  up  the  people,  and  general  bankruptcy  been 
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the  result,  when  the  property  of  our  city  would  have  gone  into  the  hands 
6 ew, , . . . We  want  something  beyond  the  power  of  man  to  control : 
Mme  system  that  is  self-adjusting,  with  checks  and  balances  that  will  not 
er  ere  with  the  reasonable  profits  of  banking,  secure  to  us  a currency 

Wli^  REDEEMAB1-E  in  specie,  witiiout  loss  to  the  public 

*n,  as,  m.aJ  be  expected  to  occur  again;  and  as  long  as  the 
18^7  anPi  6 ™ existence-  we  shall  be  subjected  to  the  calamities  of 

of  the  V«„  r'T™0*  •?'  Hunt,,  Esq.,  Address  at  the  Annual  Meeting 
of  thetew  York  Mercantile  Library  Association,  1 858. 

in  nanpr^1  °*  *ncrease  or  decrease  of  money,  whether  it  be  in  coin  or 
and  Li,  ’ wifi  j4”16  00  Pr’cef*  Every  thing  rises  with  the  increase 
Jpn/'  jg55  decrease.  Historical  Survey,  Bankers'  Magazine, 

and  other  ednv?  ^DOt  b^d  on  co*n]  waa  issued  in  Massachusetts  in  1090, 
the  increase  of  'fi-*000  flowed  the  example.  Prices  rose  so  rapidly  with 
months’  credit  coillrl  CUtTe!'?-v ’ tbat  tbe  man  who  bought  an  ox  on  six 
which  he  could  sell  note  wben  it  became  due  with  the  money  for 

dollars,  mu  ttu  S -Jear  0,d  Cralf-  which  cost  8 thousand 

tW6Dty  ^ ^-Historical  Sur- 

^ Has  Congress  the  power  to  establish  a Gold  Note  Currency. 

hereof,  and  ^ fortdwn^/.  ^,aVe  £?wer.  *°.  c°iu  money,  regulate  the  value 
State  sh  11  ^ 00111  '—Constitution  of  the  United  States . 
gold  and  sinn?D*^  * money  5 emit  bills  of  credit  j make  an  ytiiing 
the  United  States.  °IN  * ^€n<^er  10  payment  of  debts. — Constitution  of 
The  * 

mentslXxSr  slmiUon^  * Wi®ely  Prohibited  to  tbe  State  Govern- 
Paner  tTlAtlAM  • 


lottery  of  a||  Dn^_’t  ’ * * b7  breaking  up  the  measure  of  value,  makes  a 

Actional  veto  upon  itT  ^Vh‘  ’ ‘ r*^'1  we  ev,;r  1)6  able  to  Put  8 CON* 
11  » essential  to  1~Thomas  ^fferson. 

As  uniform  KATiov!Iery  rnoclidcation  of  the  finances  that  the  benefits  of 
fames  Madison  P««v/CUfR^Ni  YVtbou*d  be  re8tored  to  the  community. — 
Of  the  ability  he  UnUed  State*'  Message  Dec.  5,  1815. 

Gold  Note  Currencv  J D*ted  States  Treasury  to  manage  the  proposed 
Psrtment  entertains  a coa^ersant  witb  the  practical  details  of  that  De- 
0I>  account  of  the  Treasnr  * °®ce  a^ew  York  alone  has  transacted, 
MlLUo«  a tear  in  ontn  y j l „.e  “'Dt»  a business  exceeding  two  hundred 
conducting  this  enomm,  k • 100  * . and  so  perfect  is  the  system,  that  in 
reASUr}'i  in  1 846  notnv8  business,  since  the  establishment  of  the  Sub- 
There  has  bee  E D°LLAR  bas  been  lost  by  the  Government ! 
country.  By  a 8Qrt  ^ 8R  extraordinary  revolution  in  the  currency  of  the 
J*E  money  op  the  con  6r  current,  the  power  of  Congress  to  regulate 
, ose  institutions  wk;„k  NTRT  b 38  caved  in,  and  upon  its  ruin  has  sprung  up 
T die  United  States  r°iW  ®?ercise  the  right  of  making  money  in  and 
In  every  ci^  ” Calhoun’  1816. 

Medium  is  » function  A(‘0lkDtry’  8uPP'ymg  and  regulating  the  circulating 
me  sovereign  prerogative. — Tooke. 
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A plan  for  the  establishment  of  a national  medium, through  th e agency 

of  the  State  Banks,  was  entertained  by  the  Secietary  of  t 
under  President  Madison,  but  failed  to  be  introduced  ^ consequence  of 
want  of  harmony  among  the  banks.-See  proposition  relating  to  the  Ur- 
culating  Medium,  Dec.  6,  1815. 

The  last  National  Bank,  recommended  by  A.  J.  Dallas,  Secretary  o 
Treasury,  14th  October,  1814,  was  chartered  by  Congress,  April,  181 
twenty  years.  It  was  supported  mainly  with  a view  of  regulating 
currency.  It  was  advocated  as  the  best  means  of  securing  a national  paper 

money.  # ....  ,4 

A large  volume  might  be  filled  with  quotations  similar  in  purpo  . 
Hamilton,  Jefferon, Madison,  Clay.  Calhoun  and  Webster  all  conceded 
the  right  of  Congress  to  regulate  the  currency.  Indeed,  the  rig 
seldom  if  ever  been  disputed. 

No  Free  Trade  in  Coining.— The  commercial  editor  of  the  New 
York  Independent  suggests,  that  although  our  system  prohibits  free  trace 
in  coining  real  money,  it  permits  an  unlimited  manufacture  and  issue  oi 
paper  money.  Here  is  a great  truth.  Our  excessive  issues  of  paper  money 
drive  out  of  the  country  our  coined  money.  Yet  we  expect  always  o 
our  paper  money  based  on  the  coined  money.  As  well  might  we  exP^c 
a frame  house  to  stand  upon  foundation  walls  that  had  been  submerge 
thousand  feet  deep  in  quicksand. 

“It  is  the  Duty  of  Government’,”  says  McCulloch,  44  to  interfere,  to 
regulate,  every  business  or  pursuit  that  might  otherwise  become  pu  ic  v 
injurious.  On  this  principle,  it  interferes  to  prevent  the  circulation  ox 
spurious  coins.”  Counterfeit  coin  is  more  easily  detected  than  a uc  1 10 
paper  currency,  yet  no  sane  man  would  advocate  the  repeal  of  t le  aws 
which  prohibit  it.  Why,  then,  permit  the  unlimited  manufacture  ot  c 1 
tious  paper  money  ? 

The  celebrated  Bullion  Committee  44  agreed  in  considering  a paper 
circulation,  constantly  convertible  into  specie,  as  one  of  the  greatest  practica 
ble  improvements  which  can  be  made  in  the  political  and  domestic  economy 
of  any  State,  and  that  such  convertibility  was  a complete  check  agains 
over  issue.” 

Currency  governs  Prices. — The  proposition,  44  prices  rise  and  a 
with  the  volume  of  the  currency,”  is  now  generally  regarded  as  a tru 
It  has  too  often  been  sadly  disregarded  in  the  discussions  which  have  ta  en 
place  on  questions  of  currency,  commerce,  manufactures  and  trade,  1 18 
thus  stated  in  the  History  of  Man,  Edinburgh,  1774  : 44 1 put  a single  case, 
that  the  half  of  our  current  coin  is  at  once  swept  away  by  some  extraor- 
dinary accident  • . . . the  price  of  commodities,  after  some  fluctuations, 

will  settle  at  the  one  half  of  what  it  was  formerly Put  next  ® 

case,  that  by  some  accident  our  coin  is  instantly  doubled:  the  result  mus 
be,  not  instantaneous  indeed,  to  double  the  price  of  commodities.” 

In  Buenos  Ayres,  where  there  is  a fictitious  paper  currency,  the  doub- 
loon of  sixteen  dollars  is  current  at  three  hundred  and  sixty-eight  dollars 

E.  One  dollar  of  real  money  is  thus  worth  twenty-three  dollars  o 
os  Ayres  paper  money.  The  prices  of  all  commodities  range  in  the 
same  proportion. 
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MANAGEMENT  OF  THE  BANK  OF  ENGLAND. 

Br  J.  R.  McCulloch. 

Encyclopadia  Brtiannica  ; or.  Dictionary  of  Arit 
1858.  enrol  hieraturt.  Eighth  edition.  Little,  Bhown  & Co.  Boston. 

EnZdEliemCh/r!er  7“  renewed  in  1833.  the  notes  of  the  Bank  of 
Of  ihp  j a 6 /®f!  *en<^er  everywhere  in  England  except  at  the  bank, 
notes  am  Tiull  °m-i°  l"3  regu'ation  no  doubt  can  be  entertained.  Bank 
substitutes  for  t?™  ^ !*  Wa^s  erlu'va'ent  to  bullion ; and  by  making  them 
periods  of  alarm  01n  at  C-°Untry  banks,  the  demand  for  the  latter  "during 
bank  and  of  tfl  “ material,y  diminished,  and  the  stability  of  the 

Since  1826  tho  , pecunmi-y  system  of  the  country  proportionally  increased. 

bal  *uJblW>d  b^nche.  in  U.  of  tl.o  great  com- 
been  described  as  follows  ^ *erras  °f  conducting  business  at  which,  have 

listed  in  other  *♦  ®wansea  (and  the  same  is  true  of  those  estab- 

°ccasion  to  make  n«o  J/  i be  a secu,e  place  of  deposit  for  persons  having 

h^e  drawing  accounts  • t,iat  purpose;  sVch  PtJrsons  are  sai(1  to 

the  obtaining  disrnmZ  f aci,lLate  to  the  mercantile  and  trading  classes, 
*eal  transactions  twn  ° an<^  unexceptionable  bills,  founded  upon 
Dote  discounted  • tho  approved  names  being  required  upon  every  bill  or 
Parties  who  desira  t ^ are 1 ca*led  discount  accounts.  The  applications  of 
to  the  parent  estnKP  (;count  accounts  at  the  branch,  are  forwarded 

approval,  and  an  answer  is  generally  re- 
the  branch  without  * /8*  VV  len  approved,  good  bills  may  be  discounted  at 
don,  or  any  other  ol  * ere^ce  to  ^°nclcn.  Bills  payable  at  Swansea,  Lon- 
this  regulation  • jf6  a branch  18  established,  are  discounted  under 

payable  at  the  Bank6  f °n  any  the  public  funds,  which  are 

50118  who  have  onen°ri  ,n®and>  may  be  received  at  the  branch,  by  per- 
Dey  for  that  nnrrZ  6 Rawing  accounts,  after  signing  powers  of  attor- 
chargeiBmader.l7ohlih  the  bran<:h  wil!  procure  trom  London.  No 
Dey  and  the  postal* llS  e*cept  the  expense  of  the  power  of  attor- 
e^ery  deseriptioiTof  1DCUrred  transmitting  it.  Purchases  and  sales  of 
charge  correspond™  ^verameDt  securities  are  effected  by  the  branch  at  a 
18 situated.  A oi\m  -°  • at.ma(^e  by  the  local  bankers  where  the  branch 
losses  of  postal  ,Tl°n’  ^nclu^lng  brokerage  in  London,  and  all  ex- 
ited bv  persons  ? . r&ed  on  paying  at  the  Bank  of  England  bills  ac- 

sdvised  by  the  bran  ^raw’nS  accounts  at  Swansea,  such  bills  to  be 
7e  other  branches  Th 5 y for  £ranting  letters  of  credit  on  London,  or  on 
oatei  without  accent  **  , cI*  grants  bills  on  London,  payable  at  seven  days' 
Rawing  accounts  at  Q*’  for  SUma  of  £l°  and  uPwards-  Perdons  having 
b°ndon  to  their  cred't vvaaseai  may  order  money  to  be  paid  at  the  bauk  in 
1 at  Swansea,  and  vice  versa , at  a charge  of  6 pence  in 
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lieu  of  postage.  The  branch  may  be  called  upon  to  change  any  notes 
sued  and  dated  at  Swansea ; but  they  do  not  change  the  notes  of  the  bank 
in  London,  nor  receive  them  in  payment,  unless  as  a matter  of  courtesy 
where  the  parties  are  known.  Bank  post  bills,  which  are  accepted  and 
due,  are  received  at  the  branch  from  parties  having  drawing  accounts,  an 
taken  to  account  without  any  charge  for  postage ; but  unaccepted  ban 
post  bills  which  must  be  sent  to  London,  are  subject  to  the  charge  of  pos 
age,  and  taken  to  account  when  due.  No  interest  is  allowed  on  deposits. 
No  advance  is  made  by  the  branch  upon  any  description  of  landed  or  other 
property,  nor  is  any  account  allowed  to  be  overdrawn.  The  notes  are  the 
same  as  those  issued  by  the  parent  establishment,  except  being  dated 
Swansea,  and  made  payable  there  and  in  London.  No  note  issued  exceeds 
the  sum  of  £500,  and  none  are  for  a less  amount  than  £5.”  But  though 
it  might  have  been  advisable  to  establish  offices  in  Manchester,  Birroing  am, 
and  one  or  two  more  great  towns,  for  the  interchange  of  bank-notes  and 
gold,  we  much  doubt  whether  the  establishment  of  the  branch  banks  has 
been  advantageous. 

Speaking  generally,  it  may  be  laid  down  that  local  affairs  are  best  con- 
ducted by  local  agencies ; and  this  is  believed  to  be  especially  the  case  in 
banking.  It  is  a business  which  is  most  likely  to  flourish  when  those  by 
whom  banks  are  established  in  country  districts  belong  to  those  districts, 
and  are  well  acquainted  with  the  character  and  pursuits  of  those  with  whom 
they  deal. 

The  Bank  of  England  transacts  the  whole  business  of  government. 
tt  She  acts  not  only,”  says  Adam  Smith,  “ as  an  ordinary  bank,  but  as  a 
great  engine  of  State.  She  receives  and  pays  the  greater  part  of  the  an- 
nuities which  are  due  to  the  creditors  of  the  public ; she  circulates  ex- 
chequer bills ; and  she  advances  to  the  government  the  annual  amount  of 
the  land  and  malt  taxes,  which  are  frequently  not  paid  until  some  years 

thereafter.”  , . 

The  greater  part  of  the  paper  of  the  bank  has  generally  been  issued  in 
the  way  of  advances  or  loans  to  government,  upon  security  of  certain 
branches  of  the  revenue  and  in  the  purchase  of  exchequer  bills  and  bullion , 
but  her  issue  through  the  medium  of  discounts  and  advances  to  individuals 
has  also  been  at  all  times  considerable,  while  during  war,  and  in  periods  ot 
distress,  it  is  occasionally  very  great.  Generally,  however,  the  directors  do 
not  appear  to  have  thought  it  advisable  to  enter  into  any  very  keen  compe- 
titiou  with  private  bankers  in  the  discounting  of  mercantile  paper.  And 
hence  it  is  that  the  rate  of  interest  charged  by  the  bank  for  loans,  being 
usually  equal  to,  and  sometimes  rather  above  the  market  rate,  compara- 
tively few  applications  are  made  to  her,  in  ordinary  periods  for  discounts. 
But,  at  the  same  time,  every  one  who  has  any  reasonable  security  to  offer, 
knows  where  they  may  always  be  had  ; while  the  rate  of  interest  charged 
by  the  bank  necessarily  forms  a maximum  rate  which  no  other  establish- 
ment can  exceed.  When,  however,  any  circumstances  occur  to  occasion 
a pressure  in  the  money  market,  or  a difficulty  of  obtaining  accommoda- 
tions in  the  usual  channels,  the  market  rate  of  interest  generally  rises  to  the 
rate  fixed  by  the  bank,  how  high  soever  that  may  be,  and  on  such  occa- 
sions the  private  bankers,  and  the  public  generally  resort  to  the  bank  for 
aid.  She  then  becomes,  as  it  were,  a bank  of  support ; and  has,  as  such, 
on  various  occasions,  rendered  good  service  to  public  credit,  and  to  the 
commercial  interests  of  the  country. 
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But,  at  the  same  time,  it  must  be  admitted  that  the  interference  of  the 
hank  in  assisting  the  commercial  interest,  is  a matter  that  requires  the 
greatest  consideration,  and  that  it  can  only  be  safely  undertaken  in  rare  in- 
stances and  under  very  peculiar  circumstances.  We  repeat,  again,  that 
however  a drain  for  gold  may  originate,  the  fact  of  its  existence  shows  con- 
clusively that  gold  is  more  valuable  abroad  than  here,  and  consequently 
that  the  currency  is  redundant  and  ought  to  be  diminished.  Under  such 
circumstances,  it  is  the  imperative  duty  of  the  directors,  if  they  would  pre- 
vent the  total  exhaustion  of  their  banking  reserve,  not  to  fill  up  the  vacuum 
caused  by  the  exchange  of  notes  for  bullion,  by  the  issue  of  fresh  notes.  It 
is  at  such  periods,  no  doubt,  that  the  applications  for  assistance  are  the 
most  urgent ; but  it  is  impossible  to  yield  to  them,  and  at  the  same  time  to 
enforce  that  systematical  and  continuous  reduction  of  the  issues  which  is 
^dispensable  tor  the  safety  of  the  banking  department  of  the  bank.  She 
can  no  longer  assist  herseff  as  on  former  occasions,  by  making  fresh  issues 
o paper.  And  in  truth  that  resource  was  of  no  real  advantage  to  her,  but 
e reverse.  It  tempted  her  to  disregard  those  great  principles  and  warn- 
ings which  never  can  be  neglected  with  impunity.  The  great  commercial 
crises  that  took  place  in  1793,  in  1815-16,  in  1825,  and  in  1836-’39,  were 
a increased  in  violence  and  destructiveness  by  the  bank  declining  to  nar- 
row er  issues  immediately  on  the  exchange  becoming  unfavorable,  and  de- 
nngher  rePressive  action  till  too  late  a period, 
oh*  I*60  ^ank  sets  about  reducing  her  issues,  she  may  effect  her 
fo^H’ m Var^0U9  w.a7s'  Y]Z* ' By  rejecting  a portion  of  the  bills  sent  to  her 
adv  1SC0UI?^  ^ raising  the  rate  of  interest  at  which  she  discounts  or  makes 
tiatp nCea,i  i k s^or.ten^nS  the  dates  or  echiance  of  the  bills  which  she  nego- 
ffior^  i * Se'^n.£  Bullion  and  securities.  Of  these  means,  some  may  be 
howe°r  ^ e*Pe(lient  at  one  time,  and  some  at  another.  On  the  whole, 
the  . mode,  or  the  rejection  of  bills,  seems  to  be,  in  all  respects, 

regard  i 0jJectlonaB'c.  The  bank  will  not,  of  course,  discount  any  bill  in 
when  th  ?•  Payment  wBi°B  there  can  be  any  reasonable  doubt.  And 
Womes6  S0.Klt7  the  bills  offered  for  discount  cannot  be  objected  to,  it 

jectotherT*  'n  jI0US’  ^n°t  an  unjust  proceeding,  to  discount  some  and 
.*  i . * binder  such  Circumstimruc  tKo  (ma  nlon  ia  fn  raicA  tllft  l*3t6 


interest  f vi™  SUcB  circumstances,  the  true  plan  is  to  raise  the  rate  of 
parties  or 1 e r*8e  °Perates  equally  and  universally,  it  makes  rioh 
fion  ivithk  • 0 can  ava^  themselves  of  other  means  of  accommoda- 
easiest  w lhJeir.(leinands,  and  thus  effects  its  object  in  the  fairest  and 
Ina.2iaud  Wlth°Ut  sacrificinP  individuals, 
ciallv  if  v ’ ..ver’  as  any  sudden  rise  in  the  rate  of  discount,  espe- 
ience  to  thft^  considerable,  is  always  productive  of  more  or  less  inconven- 
nnfavorahlA  ^ercaatl'°  world,  it  may  be  proper,  when  exchange  becomes 
and  if  cirr  nm°*  endeaV<!r  lo  rest°re  it  to  par  by  shortening  the  dates  of  bills, 
all  events  th?  aaces  P^dt*  by  selling  bullion  and  securities.  But,  at 
change  red rnC0r^.nd^n.cy  the  currency  must  be  got  rid  of  and  the  ex- 
inadequate  t the  other  means  at  the  disposal  of  the  bank  be 

0Qce  resorts  * ect  this  object,  a rise  in  the  rate  of  interest  should  be  at 
It  may  Ka  jarr*e(*  to  the  necessary  extent. 

1)6  wholly  nr  ° T*4'. with  to  the  sale  of  securities,  that  they  may 

But,  if  so  it  y ^ the  drafts  against  deposits  held  by  the  bank. 
*hich  she  lies  tC  ***  1 latl  at  events,  her  debts,  or  the  obligation  under 
80  for  reduced  ° Do^ea  or  6°id  to  depositors  when  demanded,  will  be 
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The  fact  that  the  applications  for  discounts  at  the  hank  are  usually  most 
numerous^ when  the  r,X  of  discount  is  highest,  has  made  some  doubts  he 
entertained  in  regard  to  the  efficacy  of  a rise  in  that  rate  >«  ra,»d,e  value 
of  the  currency,  and  restore  an  unfavorable  exchange  to  par.  But  the 
lional  deS  for  discounts,  on  the  occasions  referred  tops  most  com- 
monly a consequence  of  the  increased  difficulty  of  cbtaining  them  in  other 
quartern;  and  when  the  rate  of  discount  becomes  unusually  high  ap  e- 
hensions  of  a revulsion  begin  to  be  enterta.ned,  and  bankers  and  others 
carry  bills  to  the  bauk,  not  that  they  may  get  gold  to  send  abroad,  but 
that  they  may  provide  for  their  own  security  by  getting  a supply  of  notes, 
or  gold,  or  both,  to  keep  in  reserve.  And  it  is  further  to  be  observed,  that 
theorise  in  the  rate  of  interest,  whether  it  be,  as  it  usually  is,  the  result  of 
capital  becoming  scarcer  or  more  productive  or  of  a temporary  lucrease  m 
the  demand  for  money,  uniformly  operates  to  hinder  the  exportation  of  the 
latter.  That  such  is  the  case  is  evinced  by  what  took  place  in  1825,  and  in 
18-16-7.  And  on  the  recent  occasion,  notwithstanding  the  large  sums  lent 
bv  the  bank  on  bills  and  advances  of  one  sort  or  other,  the  ten  per  cent 
rate  of  interest  charged  by  her  was  sufficient  to  stop  the  efflux  of  bullion  to 
the  Continent  and  the  United  States;  and,  but  for  the  abuse  of  credit  by 
some  private  establishments,  the  restoration  of  the  exchange  to  par,  would 
have  been  effected  without  any  internal  revulsion. 

The  Bank  of  England  rarely  discounts  bills  that  have  more  than  two, 
or  at  most  three,  months  to  run,  and  it  were  well  were  this  rule  generally 
observed  by  other  establishments.  The  discounting  of  bills  at  long  dates 
is  a powerful  stimulus  to  unsafe  speculation.  When  individuals  obtain 
loans  which  they  are  not  to  be  called  upon  to  pay  for  six,  twelve,  or  per- 
haps eighteen  months,  they  are  tempted  to  adventure  in  speculations 
which  are  not  expected  to  be  wound  up  till  some  proportionally  distant 
period,  and  as  these  not  uufrequently  fail,  the  consequence  is,  that  when 
the  bills  become  due,  there  is  commonly  little  or  no  provision  made  for 
their  payment.  In  such  cases  the  discounters,  to  avert  an  imminent  loss, 
sometimes  consent  to  renew  the  bills.  But,  while  a proceeding  of  t is 
sort  is  rarely  productive  of  ultimate  advantage  to  either  party,  the  fact  o 
its  having  taken  place  makes  other  adventurers  reckon  that,  in  the  event  oi 
their  speculations  proving  to  be  less  successful  than  they  anticipated,  their 
bills  will  be  treated  in  the  same  manner,  and  thus  aggravates  and  extends 

the  evil.  . 

In  other  respects,  too,  the  discount  of  bills  at  long  dates,  on  their 
renewal,  or  the  making  of  permanent  loans,  is  altogether  inconsistent  with 
sound  banking  principles,  for  it  prevents  the  bankers  from  having  that 
command  over  their  resources  which  is  advantageous  at  all  times,  and  in- 
dispensable in  periods  of  difficulty  or  distress. 

On  the  discounting  of  bills  a great  deal  of  stress  is  usually  laid  on 
the  distinction  between  those  that  arise  out  of  real  transactions  and  those 
that  are  fictitious,  or  that  are  intended  for  accommodation  purposes.  l“e 
former  are  said  to  be  legitimate,  while  the  latter  are  stigmatized  as  illegiti- 
mate. But  Mr.  Thornton  has  shown  that  the  difference  between  these  two 
classes  of  bills  is  neither  so  well  marked  nor  so  wide  as  ‘most  persons  sup- 
pose. A notion  seems  to  be  generally  eutertained  that  all  real  bills  are 
drawn  against  produce  of  one  sort  or  another,  which,  at  its  value,  is  sup- 
posed to  form  a fund  for  their  payment.  Such,  however,  is  not  always, 


Digitized  b 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


Management  of  the  Bank  of  England. 


185 

nor  even  most  commonly,  the  case.  A,  for  example,  sells  to  B certain  pro- 
duce, for  which  be  draws  a bill  at  sixty  days’  date.  But  prices  are  rising, 
trade  is  brisk,  or  a spirit  of  speculation  is  afloat,  and  in  a week  or  two 
(sometimes  less),  B sells  the  produce  at  an  advance  to  C,  who  thereafter 
sells  it  to  D,  and  so  od.  Hence  it  may,  and  in  fact,  frequently  does  happen, 
at  bills  amounting  to  four,  five,  or  even  ten  times  the  value  of  a quantity 
ot  merchandise,  have  grown  out  of  its  successive  sales,  before  the  first  bill 
ot  the  series  has  become  due.  And  not  only  this,  but  bills  are  themselves 
rv  equently  rediscounted ; and  in  this  case  the  credit  of  the  last  in- 
1S-  ®®nera  'T  the  only  thing  looked  to ; and  there  is  not,  perhaps, 
# j kw  1D  HV  ,™!!cb  any  inquiries  are  made  in  regard  to  the  origin 
scription°r^  ° bls’  though  they  are  often  of  the  most  questionable  de- 

snliiif^  'r'fi.  therefore,  it  would  seem  that  the  real  or  presumed 
onlv  sliffl  f ?artl,es  s£n,n£  a hill,  and  responsible  for  its  payment,  is  the 
discounted  n 6p°f  ft  r cb, to  ju<*ge  whether  it  should  or  should  not  be 
datinn  Kill  f j-  ^ 16  a merchant  or  other  trader  offering  accommo- 

is  tradimr  k °f  jS(;0.urj*;  oaght  unquestionably  to  excite  a suspicion  that  he 
should  ,J1S  capital.  Inquiries  of  the  most  searching  description 

ffiven  his  n W*^  k*6  ,'n®tituted,  and  unless  satisfactory  explanations  are 
hills  for  rfJT^  S* °U  rejected.  On  the  same  principle,  the  offering  of 
who  resort  f*f°l,n  ou?bt  to  awaken  suspicions  of  the  bankers  and  others 
in  so  far  as  ^lJestl0’ia^e  a mode  of  carrying  on  business.  But,  except 
does  not  arm..  ♦ ^'^fust  may  be  thus  very  properly  excited,  there 

it  from  comma  ,h',ng  'n  an  accommodation  bill  per  se  to  hinder 

8 loan  from  a.\  V 1°  Pf  6 neg°tiability.  It  is  a mode  of  obtaining 
hanker  or  is  nnH  1 ’ ,?Uf  w !e?  tbe  character  of  the  bill  is  known  to  the 
mode. ' ^en  ^ ^ec  are^’  t does  not  appear  to  be  an  objectionable 

and  a differed '"tended  for  accommodation  purposes,  another 
each  other  oftpn  °e ' °I  8Ucb  18  drawn  hy  parties  at  a distance  from 
toined  on  real  9traw»  an(l  made  to  appear  as  if  they  were  bot- 

are  always  current a ^nd  we  are  10  say,  that  bills  of  this  sort 
respectabilitv  eon  k 1 en.  to  a large  extent.  Of  course  no  person  of 
almost  alwavs  mu  • 6 .owingly  connected  with  6uch  bills,  which  are 
or  to  cheat  and  ,1  ^ m,°  , n either  to  bolster  up  some  bankrupt  concern, 
they  are  productiv  *be  Pl,bbc"  But  despite  the  mischief  of  which 
currency  of  ,e» 't . appears  to  be  pretty  generally  supposed  that  the 
however  be  no  dn  kt*  -evd  which  cannot  be  prevented.  There  can, 
ished ; and  tlm  JL-  ’ 1 ma7i  at  all  events,  be  very  greatly  dimin- 

hills  shall  henoofk  *k  t* 6 resu^  would  be  effected  were  it  enacted  that  all 
those  that  are  in/  d j8r  UP°n  ^e'r  face  what  they  really  are.  That 
head  the  words  « a”  ™ *or  accommodation  purposes  shall  have  at  their 
he  for  “ value  reepi/d°™lu0d?t,on  »”  and  that  those  only  shall  bear  to 
«y.  An  enactmpnt  ’ ei*  lave  grown  out  of  bona  fide  transfers  of  prop- 
?De  unless  he  had  »f  ° , , 8ort  C0U1<I  not  be  felt  as  a grievance  by  any 
mg  of  a false  cbam  ,raudulent  purpose  in  view.  And  were  the  impress- 
three  years’  imnrUnn^  °D  * b'd  made  a criminal  offence,  punishable  by 
that  a formidaKlo  „k  m,ent’  or  8°me  such  penalty,  there  is  every  probability 

to  ^ manifold  ah.^lW!?l.d,be.given  to  the  issue  of  spurious  bills,  and 
uses  to  which  the  practice  gives  rise. 
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Bill  ’discounters  who  have  got  fictitious  paper  on  their  hands,  and 
attempt,  as  has  been  done,  to  get  rid  of  it  by  concealing  its  character,  or 
representing  it  in  a favorable  light,  make  themselves  parties  to  the  fraud. 
Such  conduct  is  so  very  flagitious,  that  when  it  can  be  fairly  brought 
home  to  the  parties,  it  should  subject  them  to  the  severest  penalties. 

The  dividends  on  bank  stock,  from  the  establishment  of  the  company 
to  the  present  time,  have  been  as  follows 


Tears 1 

Dividend, 

Tears, 

Dividend. 

1694.. 

1764 

1697.. 

9 “ 

1767 

5-J  “ 

1708) 

Varied  from  9 to  5^  per 

' 1781 

6 “ 

1729) 

cent. 

1788 

7 “ 

1730.. 

1807 

10  “ 

1730.. 

5*  “ 

1823 

8 “ 

1721.. 

1839 

7 “ 

1728.. 

1862 

7*  « 

1747.. 

6 “ 

1853 

8 “ 

1763., 

4*  « 

1856 

9J  “ 

Rate  of  Discount. — The  Bank  discounted  private  bills  at  5 per  cent  during  nearly 
the  whole  period  from  her  establishment  till  1824,  when  the  rate  was  reduced  to  4 per 
cent. 

Ah  Account  op  Tire  Minimum  Rate  of  Discount  charged  bt  the  Bank  of 
England,  in  LoanoN,  from  1694  to  1865. 


From  Aug.  8,  1694,  to  Aug.  80,  1694,  on  foreign  bills 6 per  cent. 

“ Aug.  80,  “ to  Jan.  16,  1695,  on  foreign  bills 4)  “ 

“ Oct  24,  “ “ “ “ on  inland  bills 6 “ 

“ Jan.  16,  1695,  to  May  19,  “ on  foreign  bills 6 a 

“ “ “ (to  customers  of  the  bank)  do 3 “ 

“ “ « to  July  26,  1716,  on  inland  bills 4*  “ 

“ May  19,  “ to  Feb.  28,  1704,  on  foreign  bills 4 “ 

“ “ “ on  foreign  bills,  not  payable  at  the  bank 6 “ 

“ Feb.  28,  1704,  to  June  22,  1710,  on  foreign  bills 6 “ 

“ June  22,  1710,  to  July  26,  1716,  on  foreign  and  inland  bills.. ..4  “ 

“ July  26,  1716,  to  April  80,  1719,  on  bills  and  notes 5 “ 

“ April  80,  1719,  to  Oct.  27.  1720,  on  bills 5 “ 

“ Oct.  27,  1720,  to  Aug.  23,  1722,  on  bills 4 “ 

u Ang.  23,  1722,  to  Oct.  18,  1742,  on  inland  bills 6 “ 

K - “ “ “ oa  foreign  bills 4 ‘ 

“ Oct.  18,  1742,  to  Dec.  12,  1744,  on  foreign  bills 5 “ 

“ Dec.  12,  1744,  to  May  1,  1746,  on  foreign  bills  (15  <L  to  run).4  “ 

“ “ “ “ “ “ on  inland  bills 5 “ 

“ May  1,  1746,  to  April  5,  1773,  on  foreign  bills 5 “ 

“ “ “ to  June  20,  1822,  on  bills  and  notes,  25  d.  to  run..4  “ 

“ June  20,  1822,  to  Dec.  13,  1825,  on  “ 5 “ 

“ Deo.  13,  1825,  to  July  6,  1827,  on  “ 5 “ 

“ July  6,  1827,  to  July  21,  1836,  on  “ 4 “ 

“ July  21,  1836,  to  Sept  1,  “ on  “ ^ “ 

“ Sept  1,  “ to  July  15,  1838,  on  “ 6 “ 

“ Fob.  13,  1838,  to  May  16,  1839,  on  “ 4 “ 

“ May  16,  1839,  to  June  20,  “ on  “ 6 “ 

“ June  20,  “ to  Aug.  1,  “ on  “ 5$  “ 

“ Aug.  1,  “ to  Jan.  23,  1840,  on  “ 6 “ 

“ Jan.  23,  1840,  to  Oct.  15,  “ on  65  day  bills 5 “ 

“ Oct  15,  “ to  June  8,  1841,  on  95  day  bills 5 “ 

“ June  3,  1841,  to  April  7,  1842,  on  “ 5 “ 

“ April  7,  1842,  to  Sept.  5,  1844,  on  “ 4 “ 

“ Sept  6,  1844,  to  Mar.  13,  1845,  on  bills 2*  “ 

“ “ “ to  Mar.  13,  1846,  on  notes 3 “ 
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From  Mar.  18, 1845,  to  Oct.  16,  1845,  minimum  rate 2}  per  cent 

“ Oct.  16,  “ to  Not.  6,  “ « ...3  “ 

" Not.  *i  “ to  Aug.  17,  1846,  “ " .....itt  “ 

Ang.  17,  1846,  to  Jan.  14,  1847,  44  8 •« 

Jan.  14,  1847,  to  Jan.  21,  44  4*  oi  n 

u Jan.  21,  14  to  April  8,  44  44  4 u 

April  8,  44  to  Ang.  5,  44  44  5 

Aug.  6,  44  to  Sept.  23.  44  44  ni.  u 

Sept  23,  44  to  Oct  26,  44  44  44 

Oet  25,  44  to  Nov.  22,  44  44  g « 

Nov.  22,  44  to  Dec.  2.  44  44  7 u 

* Dec.  2,  44  to  Dec.  23,  44  44  g » 

t<  23,  44  to  Jan.  27, 1848,  44  44 

Jan.  27, 1848,  to  June  16.  44  44  1 « 

* June  15,  44  to  Nov.  2.  44  44  * 44 

lt  2»  “ to  Nov  22,  1849.  44  q « 

«i  nov*  2-  !c49j  to  De<x  264 185°!  “ 44 

Dec.  26,  1850,  to  Jan.  1,  1852.  44  q 44 

: 1,  1862,  to  Apr.  22*.  “ * u t .. 

„ fP"122,  “ to  Jan.  6,1853,  “ 2*  “ 

, 20,  “ to  June  2 « « $ 

,,  ?>  “ to  Sept  1 « .«  « 

Sept  1,  “ to  Sept  16;  « « 4 

« ^ $ to  sept  29,  •<  « J,  « 

“ v£?i  1854  J°^8y  1o1’1854'  “ 

U * 7 „>  l®64,  to  Ang.  3,  1855. , “ kj.  « 

„ An?;  3,  “ to  April  5 <*  " «.  „ 

„ 6Pnl  „6«  1855- May  3 « « L 

„ “ay  8,  « to  June  14,  « « ? „ 

„ “ to  Sept  13,  « ..  J* 

“ <&  is’  u to0ct-i8«  “ “ < 

44  « * „ on  65  day  bills. 6 44 

: 2j g «s*  :J  “ 

44  in  3 to  June  26,  44  ««  k «* 

„ ^26,  u to0ct  • „ „ 5 ^ 

" Not.  13  J {Jov- 18>  “ “ & 7 p’  ct. 

“ Dec  T « “ “ 7 per  cent 

" April  2 1RS7  * fprf1.2’  1857«  “ „....6  “ 

“ jLlg  « “ “ 6*  “ 

“ Joiyie’  <«  ? nnly  16>  “ “ 6 “ 

44  Oct  ft  u 8»  44  44  ...54  44 

“ Oct.  12’  in’  “ “ “ 

“ Oct  19  ^2°**  !»,  “ « 7 “ 

“wNot.  5-  toNoT-  «,  “ 9 " 

' “ 10  “ 

^0ni  or  at  her  no^  a^ow»  either  at  the  head  office  in  Lon- 

act*  wisely.  Notwitt  T’  ^ 1Qterest  on  deposits ; and  in  doing  so  she 
*ery  large  amounts  n/ri  nonpayment  of  interest,  she  has  often 

probability  is  *w  ^P081^  on  ^er  hands,  and  were  she  to  pay  interest, 
periods  of  difficnltv  w°nld  be  very  greatly  increased,  and  might, 
ai*k  may  either  retai  8^noilsjy  compromise  her  safety.  At  present  the 
n deposits  or  invest  them  in  those  securities  from 
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which  they  may  be  most  easily  withdrawn.  But  if  she  allowed  interest 
the  case  would  be  different,  and  she  would  be  obliged  to  look  quite  as 
much  or  more  to  the  profits  to  be  made  by  investments  as  to  the  facility 
of  repossessing  herself  of  funds.  We  beg,  in  corroboration  of  what  has  now 
been  stated,  to  draw  the  reader’s  attention  to  the  following  extract  from 
the  evidence  of  Mr.  Weguelin,  late  governor  of  the  bank,  before  the  Com- 
mittee of  1857  : — 

“ We,”  said  he,  M at  the  Bank  of  England,  have  always  considered 
that  the  proper  functions  of  a banker  were  to  keep  the  spare  cash  of  his 
customer,  such  cash  as  his  customer  required  for  his  daily  expenditure,  for 
the  sudden  demands  of  his  business,  and  any  accidental  accumulation 
which  might  happen  before  the  customer  had  occasion  to  invest  it.  That 
is  contrasted  with  the  system  pursued  by  the  joint-stock  banks.  The  jointr 
stock  bank  invites  a large  deposit  by  offering  a certain  rate  of  interest  for 
the  deposit;  in  point  of  fact,  the  joint-stock  bank  becomes  the  investor  of 
the  money,  instead  of  the  customer.  The  customer  of  a joint-stock  bank 
does  not  himself  invest  his  own  money,  but  he  employs  the  joint-stock 
bank  to  do  it;  taking  the  guarantee  of  the  joint-stock  bank,  and  taking, 
possibly,  a lower  rate  of  interest.  Now  that  system  if  applied  to  the  Bank 
of  Englaud,  would  be,  I think,  very  prejudicial  to  the  public  interests.  It 
would , in  the  first  place,  force  upon  the  Bank  of  England  to  invest  its 
reserves  much  more  closely  than  it  does  now.  If  it  had  to  pay  interest 
upon  its  deposits,  it  could  only  do  so  by  investing  them  in  some  securities 
that  would  pay  a higher  rate  of  interest  than  that  which  it  pay9.  Its  de- 
posits also  are  of  that  particular  character  which  would  render  it  still  more 
inexpedient  that  they  should  be  closely  invested.  They  consist,  in  the  first 
place,  of  government  deposits,  which  rise  from  a low  rate  at  one  period  of 
a quarter  up  to  five  or  Bix  millions  higher  at  another  period  of  a quarter, 
and  again  collapse  to  a very  low  rate  at  another  period.  Again,  the 
private  deposits  consist,  to  a certain  extent,  of  the  deposits  of  the  bankers 
and  the  joint-stock  banks  of  London.  Those  deposits  are  the  amounts 
which  those  bankers  require  to  work  their  own  business.  Consequently, 
they  are  not  deposits  which  should  be  very  closely  invested  by  the  Bank 
of  England.  In  times  when  there  is  a great  accumulation  of  deposits  in 
the  Bank  of  England,  it  is  because  the  public  are  not  able  at  those  times 
to  find  investments  to  their  mind  to  employ  those  deposits ; and  conse- 
quently, it  is  not  at  all  likely  that  the  Bank  of  England,  if  that  is  the  case 
with  the  public  generally,  will  be  able  to  find  investments  which  the  public 
themselves  have  not  been  able  to  do.  All  these  reasons  combined  would 
lead  me  to  think  that  to  force  a system  upon  the  Bank  of  England  by 
which  it  should  be  obliged  to  employ  its  deposits  very  closely,  much  more 
closely  than  it  does  at  present,  would  be  not  only  prejudicial  and  unsafe  as 
regards  the  Bank  of  England,  but  would  be  prejudicial  to  the  public  inter- 
est.”—Quest.  159. 

The  truth  is,  that  the  whole  subject  of  deposits  is  beset  with  difficulties. 
The  extent  to  which  it  has  been  already  carried  has  deeply  endangered  the 
stability  of  the  banking  system,  and  we  have  seen  that  it  is  indispensable 
it  should  be  subjected  to  regulation. 

Previously  to  1786,  the  bank  received  an  allowance  for  trouble  in  pay- 
ing the  dividends,  superintending  the  transfer  of  the  stock,  <fec.,  of  the 
national  debt,  of  £562  10s.  a million  on  its  amount.  In  1786  this  allow- 
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anee  was  reduced  to  £450  a million ; the  bank  being,  at  tbe  same  time, 
emted  to  a considerable  allowance  for  her  trouble  in  receiving  contribu- 
tions on  loans,  lotteries,  <fcc.  This,  though  long  regarded  as  a very  im- 

isna  en*i,  0D  Part  the  public,  was  acquiesced  in  till 

’ w .n.  allowance  on  account  of  management  was  reduced  to 
1340  per  mdhon  on  £600,000,000  of  the  public  debt,  and  to  £300  per 
mn  on  all  that  it  exceeded  that  sum,  exclusive  of  some  separate  allow- 
),je!„0r  annu,t‘es>  ^c*  The  impression,  however,  was  still  entertained  that 

<?r  ™anagemeot  should  be  further  reduced,  and  this  has 
been  effected  in  the  interim. 

°r  functions  as  public  banker,  and  manager  of  the  public 
rirmilatin.  "'vv  °,  ^nobind  is  connected  with  government  through  the 
£14  onn  nnn  6 'a'Q  .s?en  ^ia^  s^e  ’3  entitled  to  issue  upwards  of 
to  tTAvcrnm  aP°n  securities,  that  is,  on  the  credit  of  the  funds  she  has  lent 

such  beina  *!!  Ut  f°r  rece'ves  about  3 per  cent  interest,  and 

whole  amount  T?i!  P“^*'c  's  clearly  entitled  to  a portion,  if  not  to  the 
£14  000  Onn  °Tt  • re?d'zed  by  the  bank  on  the  issue  of  these 

i®ue  denartirw  ^ to  8a?  ^ow  .mucb  this  may  amount  to.  The 

destroys  them  ° ° 8e*dom  re-issues  notes,  but  for  the  most  part 

Srvl“T  ,k  re  retUrned  to  *•  This  practice  is  said  to 
count  of  the  numho  ° ban^  to  obviate  fraud,  by  keeping  a proper  ac- 
generally  entertaineffth  .note?  ad°at<  An  opinion  is,  however,  pretty 
cess  than  that  which  i ^ effected  by  a less  expensive  pro 

very  wasteful  proceeding11  thfltreSOrted  ^n'1,  c.ertainly>  il  see,ns  to  be  a 
sued  bv  the  bant  in  *iF’  * 1 a Tuantlty  of  newly  manufactured  notes  is- 
*bould  not  he  re-iso.  a *i  oreDoon>  an(l  returned  to  her  in  the  afternoon, 
“re  justly  censumlTf’  uUt  c.ons,gnfd  to  the  flames.  The  Scotch  banks 
Ding  with  a vernman  eePlnS  ^le^r  Dotes  too  long  afloat,  but  this  is  run- 

But  as  f T ?h  1 ° the  °PP°site  extrerae- 

mated  by  the  hunt 1°?*  °/  ™a,ntaining  an  issue  of  £14,000,000  is  esti- 
°f  the  issue  at  3 nor  8 1^,000  a year>  »nd  taking  the  gross  profits 

at  £307.000  a TriTr . Cen.‘’  °r  £*20,000,  tlie  net  profits  may  be  estimated 
000,  viz. : £00  nnn  ; *!•  ° V^,18  sum  bank  pays  to  goverment  £180,- 
1844,  and  a further  o'*  leuX^e  charge  for  stamp  duty,  abolished  in 
80  *ong  as  the  cost  ofUfh  ^120,000  for  her  share  of  the  profits.  Aud 
do  not  know  that  tho  8 lssuef  remains  at  about  its  present  amount,  we 
%,  however  were  th^  n mucb  to  object  to  in  tbe  arrangement  Proba- 
£50,000  or  £G0  onn6  o.  °^anpe  to  government  further  increased  by  some 
public,  of  reissuing  h 6 m’gbt  find  means,  without  injury  to  tbe 
emulation.  Durimr  D0^e8’  or  otherwise  reducing  the  cost  of  their 
made  to  the  hank  fE.  C ^ear  en(lcd  the  31st  March,  1856,  the  payments 
£95,875,  managing  the  national  debt  and  annuities,  amounted 

the  bank,  in  mansol^a.  responsibility  and  expense  incurred  by 

to  tho  ’ _ ™aaagmg  the  nnhlie  * . v rn.„  


•“°uanK,  m tnannm„  7 , . responsmiiity  ana  expense  incurred  Dy 

? *•  einnSWAl-Wio  debt,  are  very  great.  The  temptation 
mouther,  and  in  thA  raud’ in  transferring  stock  from  one  individual  to 
^standing  the  ,0^  the  dividends  is  well  known ; and  not- 

or  its  prevention  9]ln  i*  }'"~ev’sed  system  of  checks  adopted  by  tlie  bank 
aud  otherwisg,  rn  ij,.!8  frequently  sustained  very  great  losses  by  forgery 
0 aer  principal  casino  w l°*t»  through  a fraud  committed  by  one 
ere>  Mr-  Aslett,no  less  than  £340,000;  and  the  for- 
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genes  of  Fauntleroy,  the  banker,  cost  her  a still  larger  sura.  At  an  average 
of  the  ten  years  ending  with  1831,  the  bank  lost,  through  forgeries  on  the 
public  funds,  £40,204  a year. — ( Report  on  Bank  Charter , Appen . p.  165.) 

Besides  the  transactions  alluded  to,  the  bank  entered,  on  the  20th  of 
March,  1823,  into  an  engagement  with  government  with  respect  to  the 
public  pensions  and  annuities,  or,  as  they  have  been  more  commonly  termed, 
the  dead  weight . At  the  end  of  the  war,  the  naval  and  military  pensions, 
superannuated  allowances,  <fcc.,  amounted  to  above  £5,000,000  a year. 
They  would,  of  course,  have  been  gradually  lessened  and  ultimately  extin- 
guished by  the  death  of  the  parties.  But  it  was  resolved  in  1822  to  at- 
tempt to  spread  the  burden  equally  over  the  whole  period  of  forty-five 
years,  during  which  it  was  calculated  the  annuities  would  continue  to  de- 
crease. To  effect  this  purpose,  it  was  supposed  that,  upon  government 
offering  to  pay  £2,800,000  a year,  for  forty-five  years,  capitalists  would  be 
found  who  would  undertake  to  pay  the  entire  annuities,  according  to  a 
graduated  scale  previously  determined  upon,  making  the  first  year  a pay- 
ment of  £4,900,000,  and  gradually  decreasing  the  payments  until  the 
forty-fifth  and  last  year,  when  they  were  to  amount  to  only  £300,000. 
This  supposition  was  not,  however,  realized.  No  capitalists  were  found 
willing  to  enter  into  such  distant  engagements.  But  in  1823  the  bank 
agreed,  on  condition  of  receiving  an  annuity  of  £585,740  for  forty-four 
years,  commencing  on  the  5th  of  April,  1823,  to  pay,  on  account  of  the 
pensions,  <fec.,  at  different  specified  periods,  between  the  years  1823  and 
1828,  both  inclusive,  the  sum  of  £13,089,419. — (4  Geo.  IV.  c.  22.) 

Formerly  the  business  transacted  at  the  bank  was  so  much  encumbered 
with  forms  and  conditions,  that  the  generality  of  merchants  and  ordinaiy 
people  rarely  thought  of  employing  her  to  keep  their  money  or  make  their 
payments.  But  in  this  respect  an  entire  change  has  been  effected. 
Checks,  the  minimum  amount  of  which  was  formerly  £10,  may  now  be 
drawn  of  any  amount,  great  or  small ; and  all  sorts  of  banking  business 
is  conducted  with  facility  and  dispatch,  and,  we  may  add,  with  perfect 
security. 

The  bank  opens  banking  accounts,  or,  as  they  are  called,  u drawing 
accounts,”  for  the  safe  custody,  and  the  receipt  and  payment  of  cash,  not 
only  with  merchants  and  traders,  but  with  all  persons  who  choose  to  keep 
their  money  at  a banker’s,  and  to  draw  checks  against  it.  The  bank  also 
takes  charge  of  their  customers’  bills  of  exchange,  exchequer  bills,  and  other 
securities,  and  does  all  that  is  needful  either  in  the  collection  of  bills  of  ex- 
change, the  exchange  of  exchequer  bills,  or  the  receipt  of  dividends,  and  so 
forth,  free  of  any  charge.  Plate  chests,  and  deed  and  security  boxes,  may 
be  deposited,  free  of  expense,  by  customers,  for  safe  custody.  The  bank 
looks  to  the  average  balance  of  cash  on  each  account,  to  compensate  for 
the  trouble  and  expense  of  keeping  it,  and  in  this  respect  the  requirements 
of  the  bank  are  certainly  not  greater  than  those  of  ordinary  bankers.  No 
particular  sum  is  required  to  be  lodged  on  opening  an  account ; it  is  only 
necessary  that  the  party  should  be  known  as  respectable,  and  in  a condition 
to  require  a banking  account.  But  the  bank  receives  and  holds  sums  of 
money  for  safe  custody  for  parties  who  have  no  current  accounts. 
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The  great  change  in  the  ratio  of  the  productions,  and  consequently  the 
stocks  of  gold  and  of  silver,  will  undoubtedly  alter  the  relative  value  of  these 
metals.  I he  amount  of  this  change  at  the  present  time,  and  the  probable 
u.ure  en«it  of  the  yet  greater  increase  in  the  production  of  gold  following 
e isco\ ery  of  the  Fraser  River  and  other  newly  discovered  mines,  are 
ques  ions  o great  and  general  interest.  These  two  metals,  while  they  are 
*S.  n T * °^exc^anSei  or  the  money  of  the  world,  must  always  bear  a 
min!!lIV!7i ,10t\ t0-  each  olher  5 ar|d  this  relation  of  value  must  be  deter- 
and  nan ' r re  at|ve  8.tocb  nn<f  by  the  degree  of  employment  of  each  metal, 
Dronoso  , e arbitrarily  regulated  by  mint  or  government  decrees.  We 
allv\i  ° S,'°w  * . Iat  t-le  ral'°  of  the  stocks  of  gold  and  silver  has  materi- 
thecame'f  t r'  ate  yearsh  aD£f  also  that  their  relative  employment  is  not 
W evident  If,  TV'6  d!SC0Iery  tbe  g°ld  mines  in  California.  It  being 
mined  hv  tl,  a t)e  rat,°  of  values  of  gold  and  silver  is  principally  deter- 

Thp  mtin  a™<?UQfs  ,n  existence,  and  not  by  the  annual  production, 
as  10  to  1 »nri  tt,16  VrUe  10  sdver  was  UP  t°  1848  approximately 

°f  the  first  English  ^int^  ^ ^6eD  mucb  var'ati°n  since  the  establishment 

autborki es°n ea Hy  „ folbw  “ USC  1492  are  estimated  bY  the  best 

Gold Stock,  Ratio. 

Silver...  * 160,000,000  30’per  cent. 

p 140,000,000  70 

yearly  productio®^ lV*0  jCaJ  1803  ^ere  were  raany  changes  in  the 
°r  silver  arrived  S1  ver#  Until  (he  year  1525  but  little  gold 

small  quantities  ohtai  series.  The  receipts  of  gold  were  confined  to 
the  great  silver  min*  T p^°l°  ^ians,  a°d  it  was  not  until  1545,  when 

of  silver.  From  Ihak  t °f°*  WaS  ^^covere(^  began  to  affect  the  stock 
of  smelting.  Tn  ^ s^ver  was  obtained  by  the  slow  process 

discovered  and  th*  • e quicksilver  mine  of  Huancevalica,  in  Peru,  was 
H*  This  was  an  p °u  rae^  ^r<?m  same  ore  increased  from  1 to 
of  silver  which  bv  1D  Pro^uct^on  °f  silver,  and  increased  the  stock 
to  the  existing  ^I*  i exPort  was  getting  below  the  amount  necessary 
*ere  in  use  in  Fn^  ^ 10  j ween  an^  si*ver  constant.  In  1803  there 
silver:  °Pe  an(*  America  the  following  amounts  of  gold  and 


Gold 

Silver..., 


...  Stock.  Ratio, 

$1,770,000,000  36  per  cent. 

It  3,190,000,000  65  “ 

stock  ofeach^Llfr  ^ 'n  tbese  tbree  hundred  and  eleven  years  the 
, In  1848  b“t  five  per  cent 

fornia,  tfie  amnnnf/  r ,e  firet  receipts  of  gold  from  the  mines  of  Cali- 
f°Uow : S°W  and  silver  in  Europe  and  America  were  as 


Gold 

Silver.,.. 


'Stock. 

.$2,800,000,000 

4,000,000,000 


Ratio . 

41  per  cent. 
59  44 
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We  see  by  this  statement  that  the  amount  of  gold  compared  with  the 
total  stock  of  gold  and  silver,  was  in  1492  30  per  cent.,  in  1803  it  was  35 
per  cent.,  and  in  1848  it  was  41  per  cent.,  or  an  increase  of  the  stock  of 
gold  at  the  rate  of  one  per  cent,  in  thirty-three  years,  and  a corresponding 
decrease  in  the  stock  of  silver. 

We  find  after  making  the  necessary  allowances  for  wear,  export  to  In- 
dia, and  hoarding,  and  by  carefully  collating  the  statistics  of  the  produc- 
tions of  California  and  Australia,  that  the  stocks  of  gold  and  silver  in 
Europe  and  America  in  1858  were: 


Stock.  Ratio. 

Gold $3,679,000,000  47  per  cent. 

Silver 4,186,000,000  53 


This  shows  that  the  stock  of  gold  has  increased  two-thirds  of  one  per 
cent,  annually,  and  of  silver  has  decreased  the  same  amount  since  the  year 
1848,  compared  with  the  total  amount  of  the  two.  It  is  evident  from  this, 
that  if  the  productions  do  not  change,  there  will  be  in  1862-’3,  or  a little 
ov er  four  years,  an  equal  amount  of  gold  and  silver  in  Europe  and  America. 
And  the  probabilities  are,  from  the  recent  discoveries  at  Frazer  River,  that 
the  production  of  gold  of  the  two  will  increase  more  rapidly. 

. The  important  question  after  a consideration  of  the  facts  is,  if  the  annual 
additions  to  gold  and  silver  continue  in  their  present  proportion,  can  we 
keep  the  values  of  gold  and  silver  in  their  present  relation,  or  nearly  as  16 
to  1,  which  has  been  approximately  the  ratio  for  centuries?  Let  us  look  at 
some  of  the  various  auxiliary  causes  affecting  the  prices  and  stocks  of  go  d 
and  silver,  and  see  if  they  will  affect  the  statement.  In  the  first  place  gold 
has  been  adopted  as  the  sole  standard  of  exchange  by  some  of  the  principal 
commercial  countries — by  Great  Britain  and  the  United  States,  and  practi- 
cally by  France.  This  will  of  course  tend  to  increase  the  use  of  gold,  and 
therefore,  other  things  being  equal,  increase  its  value  compared  with  silver, 
for  their  present  values  depend  almost  entirely  on  their  being  used  as  money. 
On  the  other  hand  Holland,  China,  and  India  practically  admit  silver  alone 
as  money,  so  that  the  increased  use  of  gold  from  these  changes  is  question- 
able. The  absorption  by  India  and  China,  u the  sinks  for  precious  metals, 
is  confined  to  silver.  * Again,  it  has  been  proven  by  elaborate  statistics,  that 
the  loss  by  wear  and  manufacture  and  by  hoarding  is  four  times  greater 
with  silver  than  with  gold.  Therefore,  taking  all  these  facts  into  consider- 
ation, it  would  seem  that  the  use  of  silver  is  not  decreasing.  But,  on  the 
other  hand,  we  find  that  the  annual  net  increase  to  the  stock  of  gold  is  four 
per  cent,  of  the  total  stock,  while  the  annual  net  increase  of  silver  is  one 
and  a half  per  cent,  of  the  total  stock. 

If  the  present  annual  productions  of  gold  and  silver  continue,  after 
making  all  necessary  allowances  for  wear,  &c.,  we  find  that  in  1892  the 
stocks  of  gold  and  silver  will  be  inversely  to  what  they  were  in  1492,  four 
hundred  years  ago;  or  in  other  words  in  1492  the  stocks  were,  gold  30  per 
cent,  and  silver  70  per  cent,  of  the  total ; and  in  1892  gold  will  be  70  per 
cent  and  silver  ouly  30  per  cent,  of  the  total.  It  would  therefore  be  idle 
to  claim  that  in  this  event  that  the  old  ratios  of  value  could  be  kept  constant 
by  any  mint  decrees  or  arbitrary  government  standards.  And  it  seems 
inevitable  that  the  efitire  coinage  system  of  the  commercial  world  must  be 
changed,  or  one  of  the  metals  must  be  universally  adopted  as  the  sole  stand- 
ard of  exchange. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


Legal  Miscellany . 


193 


The  average  annual  production  of  silver  for  a century  previous  to  1848, 
had  been  about  forty -five  millions  of  dollars.  It  is  now,  after  allowing  for 
the  newly  discovered  silver  mines  in  Arizona  and  Sonora,  about  sixty-five 
millions  of  dollars,  or  an  increase  of  twenty  millions  of  dollars  in  the  yearly 
production.  The  average  annual  production  of  gold  for  more  than  a cen- 
tury previous  to  1848,  had  been  about  fifty  millions  of  dollars.  The  annual 
production  is  now  two  hundred  millions  of  dollars ; or  an  increase  in  the 
annual  production  of  gold  of  one  hundred  and  fifty  millions  of  dollars ; and 
a net  iucrease  of  one  hundred  and  thirty  millions  of  dollars  in  the  annual 
production  of  gold  over  that  of  silver.  If,  in  addition  to  this,  we  take  into 
consideration  the  fact  mentioned  before,  that  silver  disappears,  by  wear, 
manufacture  and  hoarding,  four  times  as  rapidly  as  gold,  we  can  form  some 
estimate  of  the  relative  changes  going  on  in  our  metallic  curreucy. 

It  is  not  enough  to  say  that  the  discovery  of  quicksilver  mines  in  Cali- 
fornia, and  the  rediscovery  of  silver  mines  in  New  Mexico,  will  increase  the 
production  of  silver.  This  is  admitted ; but  will  they  proportionally  in- 
cref»e  the  production  of  silver  compared  with  gold  ? We  think  not.  Not 
w lethe  Fraser  River  mines,  and  the  discoveries  of  gold  in  Iowa,  Ver- 
mont, new  mines  in  Russia,  Australia,  <fcc.,  demonstrate  the  fact  that  gold 
!a  n?ore  generally  distributed  than  silver ; and  while  also  the  ratio  of  value 
is  sixteen  to  one,  and  the  labor  of  mining  bears  no  such  proportion.  And 
e act  that  silver  has  increased  twenty  per  cent,  in  price  since  1848, 
ows  t at  here  as  elsewhere  the  law  of  price  does  not  wait  for  the  assent 
oi  the  proper  authorities. 

k.88  been  shown  to  prove  the  vast  changes  going  on  in  the 
of  on  ° pre?°US  metaK  Rnd  the  necessity  that  exists  throughout  the  world, 
changes  in  the  metallic  currency.  It  is  an  important 
question,  how  and  when  will  these  be  made  ? 


legal  miscellany. 

Promissory  Notes — Accommodation  Paper. 

In  the  Supreme  Court  of  Pennsylvania , February , 1858. 

ksorv  notp  ti?  fe^Dce  to.a  #8U*t  by  a holder  against  the  maker  of  aprom- 
value  for  it  \ v 6 's  n°t  the  owner  of  the  note,  and  gave  no 

tion  notA  ' a*r  7*at  *hen  he  t°ok  it  he  knew  that  it  was  an  accommoda- 
te paui 1 an  that  defendant  had  received  no  value  for  it. — Holmes 

paper  00  ^>etweeo  business  paper  and  accommodation 

&ccottLPrmiS8°ry  Poured  by  an  incorporated  company  for  its 
payment  at  u^er  the  terms  that  the  company  would  provide  for  its 
is  a director  may  be  purchased  or  discounted  by  one  who 

though  hAlrn°  company,  and  a member  of  its  Finance  Committee, 
* knew  of  these  terms  when  he  took  the  note.— Ibid. 
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4 Such  a person  (unless  he  was  the  agent  of  the  company  for  the  sale 
of  the  note)  takes  a good  title  to  it,  and  another  person  who  is  not  the 
owner  of  the  note,  but  who  received  it  without  value  from  the  owner,  (m. 
from  the  directors,  &c.,)  may  maintain  an  action  on  it  against  the  ma  . 

Ibid. 


Delivery  or  Goons. 

In  the  Circuit  Court  of  the  United  States,  Massachusetts  District, 

May  Term , 1857. 

1 To  constitute  a delivery  by  the  master,  of  goods  brought  in  a vessel 
from  a port  in  another  State  to  the  port  of  Boston,  under  the  ordinary  taU 
of  lading,  mere  delivery  of  the  goods,  and  landing  them  on  the  wharfjis 
not  sufficient ; there  must  also  be  reasonable  notice  to  the  consign  , 
ing  him  time  to  make  the  usual  and  necessary  preparations  to  rec 
goods.  And  it  is  no  delivery  to  unlade  the  goods  at  ™ 

Thus,  where,  by  the  usage  of  a port,  consignees  are  not  in  the  hab 

receiving  goods  on  the  day  of  the  annual  fast,  a notice  by  the  roaster  to  the 
consignee  ^that  he  shall  unload  the  goods  on  that  day,  will  not  bind  the 
consignee  to  receive  them;  and  where  goods  were  so  unladen, jmd 
accepted  or  received  by  the  consignee,  and  were,  on  the  same  y, 
destroyed  by  fire,  on  the  wharf;  Held,  that  the  loss  must  fall  upon  the 
carrier. — The  Salmon  Falls  Manufacturing  Company  vs.  Bark  Tangier. 

2.  Fire,  occurring  on  the  wharf,  after  goods  are  landed,  is  

the  exception  of  damages  of  the  seas,  in  the  ordinary  bill  of  la  i g. 

3.  Nor  is  such  a fire  within  the  Act  of  Congress  of  March  3d,  1851, 
relieving  ship-owners  from  liability  for  damage  by  fire  to  goods  on 

of  vessels,  in  certain  cases. — Ibid. 


Railroad  Mortgages. 

In  the  Superior  Court  of  Cincinnati. 

1.  Under  the  Ohio  statute,  regulating  railroads,  a chartered  railroad 

corporation  is  fully  authorized  to  execute  a mortgage  as  security  for  money 
borrowed  upon  bond.— Edwin  Ludlow  vs.  Edward  Hurd . # 

2.  Where  the  mortgage  described  the  property  as  “the  right  ot  way 

and  land  occupied  thereby  together  with,”  &c.,  enumerating  every  kind  oi 
property  attached  to,  and  used  by  a railroad,  and  added,  “ and  other  propel *y 
then  owned  by,  or  thereafter  to  be  acquired  and  owned  by  the  sai  co 
pany it  was  held  that,  in  equity,  furniture  contained  in  the  company 
business  office,  if  necessary  for  the  operation  of  the  road,  was  within  tn 
language  of  the  mortgage,  and  that  an  execution  levied  on  it  must  be  pos 
poned  to  the  lien  of  the  mortgagee. — Ibid.  , 

3.  Although  at  common  law  an  assignment  will  not  convey  a cnatxei 
unless  it  is  in  esse  at  the  time  of  the  transfer,  it  is  otherwise  in  equity. 
Ibid. 
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4.  It  is  settled  at  common  law  that  a franchise  is  not  subject  to  levy  on 
execution,  it  can  only  be  reached  in  Chancery. — Ibid. 


Insurance  Agency. 

In  the  Circuit  Court  of  the  United  States , for  the  District  of  Maryland, 

April , 1858. 

V i ^.ere  an  insurance  company  incorporated  by  the  State  of  New 
or  , having  their  principal  office  in  New  York,  and  there  executing 
policies  of  insurance,  which  were  transmitted  to  agents  in  Baltimore,  who 
aut  onty  to  receive  applications  for  policies,  and  to  receive  and  trans- 
tn  s ® premiums,  and  through  whom  the  company  paid  losses 
o parties  jn  Baltimore,  underwrote  a policy,  and  sent  it  to  parties  residing 
i a !“°V  waa  ^hat  the  contract  of  insurance  was  a New  York 
a Maryland  contract .-^Tohn  S.  Wriqht  vs.  The  Sun  Mutual 

TI  T"  C(mpay  °f  New  York.  Same  vs.  The  Orient  Mutual  lnsur- 
me  Company  of  New  York. 

minm  ifk  6re  P°‘icy  C0Utained  this  clause,  “to  add  an  additional  pre- 
a sphrmn  ^ >^SS€  a ratin£  lower  than  A 2,”  and  the  cargo  was  shipped  in 
aprepd  °'ver  ^an  A 2,  and  no  fixed  sum  as  additional  premium 

agreed  in°o  l^at  assured,  in  case  of  loss,  could  recover  the  value 
cent  «« in  ♦ie  ’ k*8  8U°h  additional  premium  beyond  the  agreed  per 
the  increase  e.<Jf,nlun  underwriters  might  be  deemed  adequate  for 

mCreased  mk  of  a cargo  shipped  in  a vessd  rating  below  A 2 .-Ibid. 


Insurance — Mortgages. 

Z>ecmon  of  the  New  F ork  Court  of  Appeals , June  Term , 1858. 

bility  A** ^PPea'9  has  lately  given  a decision  in  regard  to  the  lia- 
0wnerin  the  Si"*06  c^?Pan'e8>  which  affects  disastrously  every  mortgage 
Insurance  Pom  ^ he  case  was  Seth  Grosvenor  vs.  The  Atlantic  Fire 
Superior  Court  i on  appeal  from  a judgment  of  the 

of  policies  0f  inc  ^ Clt^  ^ew  ^or^»  in  favor  of  a claim  of  the  amount 
uiortgairee  And  ,uance  ,°n.  tbe'r  l1011868  in  Brooklyn.  The  plaintiff  was  ihe 
Were  that  th«  ° P°  IC,e^  wfre  in  his  favor.  The  terms  of  the  policies 
damage  bv  C01mPa°y  did  insure  Eugene  W.  McCarty  against  loss  or 
°f  the  conditions  TV  any;  Payahl®  10  Seth  Grosvenor,  mortgagee.  One 
““nation  of  the  i°t  1110  wa8’  l^at  “ >n  case  of  any  transfer  or  ter- 

poliey  either  bv  ”1  ^ u assured  in  the  property  insured  or  in  the 
policy  should  tk  6 T , lerw'8e’  without  the  consent  of  the  company,  the 
M^rty  paid  Sf^h.  1)6  Void  'and  of  no  effect.”  Prior  to  the  loss, 
have  decided  that  *k  .1Dtere8t  *n  the  premises,  and  the  Court  of  Appeals 
°f  insurance  was  a?,theTln?urer  had  no  interest  in  the  property,  the  policy 
the  insurance  wa«  °,(1  ki  l3not>  however,  denied  that  the  person  to  whom 
of  the  insurant  pa?ab.le’  had  an  interest  in  the  property  to  the  amount 
> and,  therefore,  according  tg  the  past  law  of  the  State, 
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and  the  general  law  of  insurance,  was  entitled  to  the  insurance.  This  last 
is  undoubtedly  the  equity  of  the  case,  and  as  a contract  of  insurance  is  one 
of  equity,  we  regard  the  present  decision  of  the  Courtof  Appeals  as  destroy- 
ing the  nghte  of  insurers.  The  only  remedy  by  the  present  wording  of  a 
policy,  is  in  the  honor  of  the  insurance  companies.  But  this  is  not 
proper  ground  for  a business  transaction ; and  we  find  that  already  o 
savings  banks  and  life  insurance  companies,  who  are  the  largest  holders  of 
mortgages,  are  preparing  forms  to  insert  in  their  present  and  future  polices 
to  render  refusal  of  payment  under  this  decision  of  the  Court  of  Appeals 
impossible : and  their  general  intention  is  to  refuse  to  insure  in  any  com- 
pany  that  will  not  accede  to  these  terms.  It  is  however  to  be  decided  yet 
whether  a clause  in  an  insurance  contract  is  sufficient,  and  a better  reme  y 
would  be  a legislative  enactment  reversing  this  decision  as  being  against 

e<1U  We  find  that  three  years  ago,  the  Mutual  Life  Insurance  Company  of 
this  city,  in  anticipation  of  this  trouble  and  to  protect  their  trusts,  had  a 
controversy  with  the  fire  insurance  companies  of  this  city,  and  with  some 
effort  had  a clause  inserted  to  make  payable  to  them,  as  mortgagees  hold- 
ing an  assignment  of  a fire  policy,  all  policies  under  any  circumstances, 
when  the  said  policies  would  be  payable  to  a direct  insurer  having  an  in- 
terest. It  seems  that  a mortgagee  cannot  be  a direct  insurer  and  pro  ec 
the  owner  also ; whereas  the  reverse  can  be  done  when  the  owner  is  tne 
insurer,  and  therefore  the  owner  should  be  the  insurer.  . 

The  importance  to  assignees  of  fire  policies  to  have  a clause  in .their 
policies  to  protect  them  from  this  decision  is  so  great,  that  we  publish 
form  generally  adopted,  and  which  was  first  introduced  by  the  Mutual  Lite 
Insurance  Company  of  New  York: 

“ In  consideration  of  one  dollar,  to  us  in  hand  paid  by the  receipt 

of  which  is  hereby  acknowledged,  and  for  other  valuable  considerations,  we 

the Fire  Insurance  Company  of , hereby  covenant  and  agree, 

that  all  the  policies  of  fire  insurance  issued  by  us,  which  are,  or  may  e, 
assigned  to  or  held  by  the  company  first  aforesaid,  as  mortgagees.  sha  e 
binding  upon  us,  aud  that  the  iuterest  of  the  said  mortgagees  shall  De 
considered  absolutely  insured  and  subject  to  no  plea  in  bar  of  their  rig 
recover  from  us  such  sum  or  sums  of  money  as  shall  save  them  trom  lo 
under  such  policies  in  consequence  of  any  fire  which  may  happen,  excep 
such  loss  as  may  take  place  by  means  of  any  invasion,  insurrection,  riot,  or 
civil  commotion,  or  of  any  military  or  usurped  power. 

“And  it  is  further  understood  by  said  fire  insurance  company,  tha 
soon  as  any  change  of  occupation  rendering  any  risk  more  hazardous 
becomes  known,  either  to  the  said  mortgagees  or  to  us,  privilege  tor  e 
same  shall  be  noted  on  the  proper  policy,  and  said  fire  insurance  company 
shall  be  paid  by  the  said  mortgagees  the  additional  premium  for  the  entire 
term  of  use  of  said  risk  during  the  current  year  of  such  increased  hazar  . 

“ It  is  also  understood  and  agreed,  that  in  case  of  loss,  and  claim  there 
for,  on  the  part  of  the  mortgagees,  when,  under  the  circumstances  ot  e 
case,  the  policy  may  be  deemed  invalid  as  to  the  interest  of  the  mortgagor, 
they  shall,  on  due'  notice,  and  on  full  payment  and  satisfaction  of  their 
claim,  assign  to  us,  the  said  fire  insurance  company,  the  bond  and  mor 
gage,  and  all  other  securities  Jield  by  them  on  the  property  in  question , 1 
being  understood  that  the  only  object  of  this  agreement  is  to  protect  the 
mortgagees  from  loss. 
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“In  witness  whereof,  the  undersigned  duly  authorized  officers  of  the 
said fire  insurance  company  of , have  executed  this  agree- 


ment* 


President. 

Secretary. 


w New  York,  dated  this day  of , 185-.” 

Without  such  a contract,  a fire  insurance  policy  to  secure  a mortgage  is 
waste  paper,  and  as  there  are  several  hundreds  of  millions  of  dollars  thus 
securedrwe  do  not  give  the  matter  undue  importance  in  publishing  the 
ecision  entire.  The  opinion  of  the  court  was  delivered  by  Judge  Harris, 
and  is  as  follows: 

The  contract  of  insurance  is  a contract  of  indemnity.  To  sustain  an 
acion  upon  such  a contract,  it  must  appear  that  the  party  insured  has 
8us  ined  a loss.  This  involves  the  necessity  of  an  insurable  interest  at 

e me  of  the  alleged  loss;  without  such  interest  the  party  insured  can- 
not be  indemnified. 

In  this  case  the  contract  was  between  the  defendants  and  McCarty, 
e agreenient  was  to  insure  “Eugene  W.  McCaUy  against  lass  of  damage 
J.  the  ara°unt  °f  17,000,  on  his  three  story  brick  dwelling-house.” 
KnU  8 ? * e contrac^  was  made,  and  before  the  alleged  loss,  McCarty  had 
im  in?1  the  property  insured.  At  the  time  of  the  fire,  he  had 

tion  ?ra  **  Merest ; of  course  he  has  no  claim  for  indemnity.  No  ac- 
^ ^ ^ maintained  upon  the  policy  of  McCarty. 

Grosvpn?  6 tl!ne  insurance  was  effected,  the  plaintiff  in  this  action, 
such  m WaS  i ^°^er  a mortgage  upon  the  premises  insured.  As 
inters  J^^ee  ^ *°°}  ^ an  ^siirable  interest.  The  extent  of  that 
traded  wirt.  a™^unt  of  his  debt  To  that  extent  he  might  have  con- 
Payment  , . ie ‘defendants  to  indemnify  him  against  loss  by  fire.  The 

as  would  1S  p * 88  completely  terminate  the  contract  to  insure, 

the  owners  ° * lenatlon  the  property  when  the  contract  is  made  with 

Th  • 

WntracHn'^0rta.1'^  'n5u.'ry  ’n  this  case  is,  to  which  of  these  classes  does  the 
®ortffaffpp  10n  ^e  onS-  The  action  is  brought  by  the  plaintiff  as  a 
the  policv  Lr.  t)C0",tract.  was  with  McCarty,  the  mortgagor.  But 

plaintiff.  \Y|VI.eS  ' in  ca8e  I083)  such  loss  should  be  payable  to  the 
plaintiff  could  u W.  *e8a*.  effect  °f  this  provision  ? Without  it,  the 
this  provision  tnk!  “ad  00  claim  aSainst  the  defendants  for  indemnity.  Is 
any  money  whi  V,  rf^ar"®<^  88  aQ  appointment  of  the  plaintiff  to  receive 
1°®  sustained  become  due  from  the  insurers,  by  reason  of  any 

which  would  oth  ' m°rtSagor— or  has  it  the  effect  to  render  the  policy, 
loss,  a con t rart  e.rwi?e  , a.  contract  to  indemnify  the  mortgagor  against 
question  will  oi  ? ’ndemnify  the  mortgagee?  A determination  of  this 
Were  it  noT  f etertn'ne  the  rights  of  the  parties  to  the  action, 
question  T Kt,A  i ,or  one  or  two  decisions  in  this  State  bearing  upon  the 
former  of  the^  • Httle  difficultJ  «"  pronouncing  in  favor  of  the 

the  intention  of  ^|°P0SIt10ri^  It  seems  to  me  to  be  very  clear  that  it  was 
that  of  the  moi?  ™ Parties  that  the  interest  of  the  mortgagor,  and  not 
the  propertv  in*;  S”°U^  insured.  It  is  stated  in  the  policy  that 
touted.  McCat  l'Aih*  ProPerty  of  McCarty,  and  that  he  is  the  person 
as  owner  an  4^  P*^1™11111  ? he  made  the  contract.  Ilia  inter- 

* D°t  that  of  the  plaintiff  as  mortgagee,  was  the  subject  of 
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the  insnrance.  The  plaintiff  was  merely  the  appointee  of  the  party  insured 
to  receive  the  money  which  might  become  due  from  the  insurers  upon  the 
contract.  The  provision  in  the  policy  in  this  respect  had  no  more  effect 
upon  the  contract  itself  than  it  would  if  it  had  been  provided  that  the  loss 
for  which  the  insurers  should  become  liable  should  be  deposited  in  a speci- 
fied bank  to  the  credit  of  the  party  insured. 

Suppose  that  the  plaintiff,  although  described  in  the  policy  as  a mort- 
gagee, had  in  fact  held  no  mortgage,  could  it  be  pretended  that  the  defend- 
ants might  have  avoided  the  policy  on  the  ground  that  the  plaintifPhad  uo 
insurable  interest?  Or,  sup  pose,  again,  that  after  the  contract  had  been 
made,  the  mortgage  had  been  paid,  could  it  be  claimed  that  the  contract 
to  insure  had  also  ceased  ? I presume  none  will  deny  that,  in  either  case, 
the  contract  would  have  continued  in  force  for  the  benefit  of  the  owner  of 
the  property  insu’ed.  If  so,  it  must  have  been  because  the  interest  of  the 
mortgagor,  and  not  that  of  the  mortgagee,  was  the  thing  insured.  I a^ree 
with  the  Court  below,  that  “there  is  nothing  in  the  language  of  the  policy 
on  which  the  Court  can  adjudge  that,  in  legal  effect,  it  is  a contract  in- 
suring the  interest  of  the  mortgagee,  as  such,  except  in  the  provision 
which  declares  that  the  loss,  if  any,  winch  occurs  under  the  contract  in- 
suring the  mortgagor’s  interest,  shall  be  payable  to  the  mortgagee,  3 hat 
provision  merely  designates  a person  to  whom  such  loss  is  to  be  paid,  and 
shows  that  he  is  a person  who  may  have  an  interest  in  its  being  so  paid.” 

The  undertaking  to  pay  the  plaintiff  was  an  undertaking  collateral  to 
and  dependent  upon  the  principal  undertaking  to  insure  the  mortgagor. 
The  effect  of  it  was,  that  the  defendants  argued  that  whenever  any  money 
should  become  due  to  the  mortgagor  upon  the  contract  of  insurance,  they 
would,  instead  of  paying  it  to  the  mortgagee  himself,  pay  it  to  the  plaintiff. 
The  mortgagee  must  sustain  a loss  for  which  the  insurers  were  liable  be- 
fore the  party  appointed  to  receive  the  money  would  have  a right  to  claim 
it.  It  is  the  damage  sustained  by  the  party  insured,  and  not  by  the  party 
appointed  to  receive  payment,  that  is  recoverable  from  the  insurers.  See 
Macomber  agt.  The  Cambridge  Mutual  Fire  Insurance  Co.,  8 Cushing  133. 
1 he  insurance  being  upon  the  interest  of  the  mortgagor,  and  he  having 
parted  with  that  interest  before  the  fire,  no  loss  was  sustained  by  him,  and, 
oi  course,  none  was  recoverable  by  bis  asngnee  or  appointee.  The  right  of 
such  a party  being  wholly  derivative,  cannot  exceed  the  right  of  the  party 
under  whom  he  claims.  See  also  Carpenter  agt.  The  Providence  Washing- 
ton Insurance  Company,  16  Peters  405.  Foster  agt.  The  Equitable  Fire 
Insurance  Company,  2 Groug  21G. 

I agree  with  the  learned  judges  who  delivered  opinions  upon  the  deci- 
sion of  this  case  in  the  court  below,  that  there  is  no  just  ground  for  dis- 
crimination between  this  case  and  that  of  an  assignment  of  the  policy  to  a 
mortgagee,  to  be  held  by  him  as  collateral  security  for  his  debt,  with  the 
consent  oi  the  insurer.  In  either  case  the  insurance  is  upon  the  interest  of 
the  mortgagee.  The  terms  and  conditions  upon  which  indemnity  may  be 
claimed  arc  agreed  upon,  and  then  the  original  parties  further  agree  that 
when,  by  the  terms  and  conditions  of  the  interest,  the  insurers  shall  become 
liable  by  reason  of  a loss  sustained  by  the  party  insured,  the  money  shall 
be  paid,  not  to  the  party  who  sustained  the  loss,  but  to  his  appointee  or  as- 
signee for  his  benefit.  Such  an  appointment  or  assignment  ought  T\ot  to 
be  construed  so  as  to  vary,  in  any  respect,  the  liabilities^of  the  insurers  upon 
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tbeir  original  contract  It  is  certainly  true,  as  was  said  by  Mr.  Justice 
Woodruff,  that  “ when  applied  to  other  agreements  for  the  payment  of 
money,  an  assignment  does  no  more  than  direct  to  whom  it  shall  be  paid 
when  it  shall  bwome  due.” 

The  case  of  the  Traders’  Insurance  Company  agt.  Robert,  9 Wend.  404, 
was,  in  my  judgment  erroneously  decided,  and  unless  by  subsequent  recog- 
nition  or  acquiescence,  it  has  become  so  securely  embedded  in  the  law  of 
this  State  that  it  may  not  be  disturbed,  it  ought  not  to  be  followed.  It 
was  a condition  of  the  policy  in  that  case  that  it  should  cease,  if  the  assured 
8 oud  effect  a further  insurance  upon  the  property  and  should  omit  to  give 
no  ice  of  such  further  insurance  within  a reasonable  time.  The  policy  in 
question  was  assigned  to  a mortgagee  with  the  consent  of  the  insurers. 

er  this  assignment  the  party  insured  effected  a further  insurance  with 
♦h°f  a!3(*  to  give  the  requisite  notice.  It  was  held, 

8 ® a<:tlon  ^eing  brought  by  the  assignee  of  the  policy,  though  in  the 

ame  o is  assignor,  no  act  of  the  latter,  after  the  assignment,  could  be  al- 
e o prejudice  the  rights  of  the  former.  The  argument  by  which  this 
conrl  '•8B  re?Cj  ’ s^nis  to  me  to  have  been  singularly  illogical  and  in- 
depends  entirely  upon  the  misapplication  of  a very 
r ]nlnC1P  e'  nominal  plaintiff  excuted  a release  to  the  In- 

Tiohu  rpaD?’  Say  ^ ^ourt>  u it  would  have  no  effect  upon  the 
actinn  an(i  if  he  could  not  directly  discharge  the  right  of 

tWfn™  l°r  ^ surely  he  cannot  do  it  indirectly.  The  fact, 

Dremi**/0  l*  ^av,nS  effected  a subsequent  insurance  upon  the  same 
suit”  if  f30  .ave  influence  upon  the  rights  of  the  real  plaintiff  in  this 
opinion  pnf^i  learned  Judge  who  delivered  the 

discharging  *tk  ru-i-  t0  d^^inate  between  acts  done  for  the  purpose  of 
by  the  term  r u ^ insurer8  UP°°  their  contract,  and  acts  which, 
liability  AH  ° hi  were  necessary  in  order  to  continue  such 

argumpnf  r W\  foree  in  the  soundness  of  the  premises  upon  which  the 
not  indirpntl^°Un  ^ ^ *8  true  ^at  ^ig1101,  of  a right  in  action  can- 
charrre  tbp  u’  wr*  m°Je  ^an  can  (i>rectly»  do  any  thing  which  will  dis- 
*,X  ti  t X°{  ^ reacting  party  to  his  assignee.  But  it  is 
to  depend  u'nra|!\kV8ei!j-8UCb  bab*i'fy  *s  ny  the  terms  of  the  contract  made 
of  the  control  -n6  Pe”ornjance  of  an  act  by  the  assignor,  an  assignment 
as  a condition  TV  kt  °Perate  to  dispense  with  the  performance  of  the  act 
parties,  that  ;.0.,  Ilablll,y-  It  had  been  stipulated  between  the  contracting 
omit  to  rive  nnt; 6 f&SUre<!  8^ould  effect  a further  insurance,  and  should 
tract  should  Kfl  , *°  ^le  'nsure™  °f  such  further  insurance,  the  whole  con- 
surers  were  to  on  *)•  80  ^''s  was  tbe  condition  upon  which  the  in- 
dent, than  befor”  °tt!.  iab^  wa8  no  I®88  a condition  after  the  assign- 

night  he  avoirt /i  u 6 toot  the  contract  with  knowledge  that 

of  the  court  th  r " & failure  to  P®rform  this  condition.  The  inference 
n°t directly  or- Tre’,that’  becauee  the  assignor  of  a right  in  action  can- 
assignee,  the  fact  y feIease  such  ^ght  of  action  to  the  prejudice  of  his 
®ignee  effected  a fi  *k  subsequent  to  the  assignment  of  the  policy,  the  as- 
policy,  would  hav  * **  assurance  without  giving  notice  as  required  by  the 
fiei  uave  no  influence  upon  the  rights  of  the  assignee,  is  not  justi- 

fi°herf  thktV‘trdiy  the.Courti  in  The  Traders’  Insurance  Company  agt. 

r ^signment  of  the  policy  to  Bolton,  the  mortgagee, 
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Robert,  in  whose  name  it  was  originally  taken,  had  no  interest  in  it,  and 
that  the  rights  of  the  parties  were  the  same  as  if  the  policy  had  been  gi 
to  Bolton.”  This,  too,  is  an  obvious  error.  Robert  was  as  much  inter- 
ested in  the  policy  after  he  had  assigned  it  to  his  creditor,  as  before,  lbe 
money  for  which  the  insurers  might  become  liable  was  to  be  applied  to  his  use. 
The  only  effect  of  the  assignment  was  to  make  a specific  appropriation  oi 
the  money  beforehand  to  the  payment  of  a specific  debt.  The  insurance 
was  for  the  benefit  of  the  owner  of  the  property  by  whom  it  was  obtained, 
but  it  was  convenient  for  him,  as  in  the  case  now  in  hand,  to  appoint  tne 
particular  creditor  who  should  receive  the  money  in  case  of  a loss,  lne 
real  interest  of  the  party  insured  remained  unchanged.  , 

From  the  judgment  of  the  Supreme  Court  in  the  Traders  Insurance 
Company  agt.  Robert,  there  was  no  appeal.  The  decision  was  suffered  to 
become  the  law  of  the  case.  There  stood  upon  the  records  of  the  courtan 
absolute,  unimpeachable  and  irrecoverable  judgment  in  favor  ot  Kooer 
against  the  Insurance  Company.  The  legal  title  to  the  judgment  was  in 
Robert.  A contingent,  equitable  interest  was  vested  in  Bolton,  the  as- 
signee of  the  policy.  That  interest  was  extinguished  by  the  payment  ot  the 
debt,  to  secure  which  it  had  been  assigned.  Thus  the  entire  equitab  e as 
well  as  legal  right  to  the  judgment  became  invested  in  Robert,  the  plain- 
tiff. Under  these  circumstances,  the  Supreme  Court,  as  though  aware  o 
the  injustice  which  its  decision  was  likely  to  work  out,  made  an  older,  upon 
motion  of  the  defendants  in  the  judgment,  staying  all  further  procee  mgs 
thereon,  thus,  practically,  reversing  their  own  judgment  in  the  case.  18 
order  was  reversed  by  the  Court  for  the  Correction  of  Errors  and,  m my 
judgment — very  properly.  The  decision  was  put  upon  the  grouud  that,  as 
a valid  judgment  had  been  obtained  upon  tne  policy,  the  payment  y 
Robert  of  the  debt  to  Bolton,  for  the  security  of  which  the  policy  had  been 
assigned,  “ had  no  other  effect  than  to  bring  back  to  him  that  interest  m 
the  policy  which  be  had  assigned,  and,  of  course,  the  interest  also  m n 
judgment  which  had  been  obtained  upon  the  policy.**  See  Robert  ag  • 
The  Traders’  Insurance  Company,  1*7  Wend.,  631.  ... 

Were  the  question  left  here,  I should  have  little  hesitation  in  saying 
that  the  judgment  of  this  court  ought  not  to  be  controlled  by  tbe  decision 
in  The  Traders’  Insurance  Company  agt . Robert.  But  the  same  question, 
was  before  this  court  in  Tillou  agt.  The  Kingston  Mutual  Insurance  Com- 
pany— Seld.,  405 — and  was  disposed  of  in  a similar  way.  Iu  that  case? 
the  insurance  had  been  effected  by  three  partners,  and  the  policy  had  been 
assigned  to  a mortgagee  of  the  premises  to  secure  his  debt.  Afterwards, 
one  of  the  partners  sold  out  and  released  to  his  co-partners  his  interest  in 
the  property  insured.  A loss  having  occurred,  an  action  was  brought  upon 
the  policy  in  the  name  of  all  three  of  the  partners.  The  action  was  de- 
fended on  the  ground  that  the  policy  had  been  rendered  void  by  the 
alienation.  The  Supreme  Court  held,  that  the  transfer  of  the  interest  o 
one  partner  to  his  co-partners  was  not  such  an  alienation  of  the  property  as 
would  avoid  the  policy.  Judgment  was  accordingly  rendered  against  the 
company  for  the  full  amount  of  the  loss.  The  case  being  brought  into  this 
court,  upon  appeal,  it  was  held,  here,  upon  the  authority  of  Murdoch  agt . 
The  Chenango  County  Mutual  Insurance  Company,  2 Comstock,  210,  that 
the  plaintiffs  could  not  recover  for  their  own  benefit,  on  the  ground  that 
one  of  the  plaintiffs  had  no  interest  in  the  action. 
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The  question  now  before  the  court  was  decided  entirely  upon  the 
authority  of  Kobert  agt.  The  Traders’  Insurance  Company,  and  I think 
I may  be  allowed  to  add,  without  much  consideration.  The  learned  judge 
who  pronounced  the  opinion  of  the  court,  though  he  had  been  the  success- 
ful counsel  in  the  case  of  Robert  agt . The  Traders’  Insurance  Company, 
evidently  misapprehended  the  value  of  that  case  as  an  authority.  For,  he 
says,  after  stating  the  point  described  by  the  Supreme  Court,  that  44  the 
case  afterwards  came  in  a diflerent  form,  before  the  Court  for  the  Correc- 
ts11 ^rror^  a°d  ^at  court  recognized,  approved,  and  substantially 
amrmed  the  judgment.”  In  this,  I think,  he  was  mistaken.  I have  al- 
rca  y noticed  the  circumstances  under  which  the  case  came  before  the 
urt  of  Errors,  and  shown  that  the  question  now  under  consideration,  had 
area  y parsed  beyond  the  reach  of  that  court.  Had  it  not  been  so,  the 
repo  o the  case  furnished  strong  ground  for  the  belief  that  the  result 
would  have  been  different 

T learned  judge,  further  to  sustain  the  authority  of  Robert  agt . The 
rL  Ta  nsu[ance  Company,  and  to  show  that  the  question  ought  to  be 
' e , coae(j  agamst  further  consideration,  proceeded  to  say,  that  the 

nmKor  a rtad y been  twice  noticed  by  this  court,  and  each  time  with  ap- 
P oDation  In  support  of  this  statement,  he  refers  to  Connor  agt.  The 

TIip  PK  nsurance  Company  of  Albany,  (Corns.  203,  and  Murdoch  agt . 
former  County  Mutual  Insurance  Company,  above  cited.)  In  the 

court  ^ses»  Jndge  S.  A.  Johnson,  in  delivering  the  opinion  of  the 

alionah'n/k’  n Ve  are  not  ^led  uPon  to  decide  whether  the  absolute 
The  nninf  ^ nover  after  the  assignment  of  the  policy,  i9  a good  defence. 

the  assiVnZ^  n u °n  tbe  triab  But,  ^ we  were>  1 do  not  8ee  ^ow 
BurancegnLC0U  d **  a?cted  b?  il ” Ue  then  cites  The  Traders’  In- 
wuhoritv  it  ^obert’  ® Wend.,  404.  Such  a notice  of  an 

other  <J*  ,8eems  tome,  can  add  but  little  to  its  judicial  efficacy.  In  the 
Positive  dUor?  aPPr?bat,°B  Is  8tiH  more  faint  Indeed,  I construe  it  into 
ity  savs*  **  .PPr0^atl0IJ  i Judge  Cady,  who  alone  alluded  to  this  author- 
go  too  far  in  °!ay  we*t  b®  doubted  whether  the  court  in  that  case  did  not 


Thus  th  • wo  ««»iguee. 

Mutual  InsnranUe8ri,0n  8tands  uP°n  authority.  Tillou  agt.  The  Kingston 
in  this  court  Of  fi°m^an^'  ?°?ta'ns  the  only  adjudication  upon  the  point 
without  ninik  1 . P886’  1®  not  to°  much  to  say,  that  it  was  decided 

Hobert  ant  Th^T^' cour^  relying  chiefly  upon  the  authority  of 
® . * ® -traders  InsurAn^A  Pnirmonn  tKa  «mi*«A  of  naan  aa 


a 

Bel 


obert  ant  Tbn  T . reiying  cmeny  upon  me  aumomy  or 

precedent  w Arad 8r®  Insurance  Company.  The  value  of  that  case,  as 
dievina  as*  T uf\  • ^ave  ^tempted  to  show,  entirely  overestimated, 
plicable  to  tho  • d ^as  decided  upon  mistaken  views  of  the  law  ap- 
Court  never  Im^u691100  *nv°lve<3»  and  that  the  decision  of  the  Supreme 
that  the  case  in  ,v,-e  SaD<*,on  °f  the  Court  for  the  Correction  of  Errors,  and 
W before  been  detert?il?ed  upon  a misapprehension  of  what 

deration  of  this  court  ^ re®ar<^  tbe  Question  **  yet  °Pen  f°r  con" 

fhe  couvictiona^f1*^  Question  I have  already  sufficiently  expressed 

Carty,  an(j  not  ?wn  judgment.  The  defendants  contracted  with  Mc- 
^nditions  to  nav  r ^ They  a£reed  upon  the  performance  of  certain 
Couditions,  wem  °T‘  • m f°  ^be  Plaintiff  certain  money.  Some  of  these 
thi^weretoh^lt,Ve,iD  *beir  c^aracter ; others  negative.  Certain 
oho  by  the  assured,  and  other  things  were  not  to  be 
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done.  If  all  these  conditions  were  performed,  then,  if  a loss  occurred,  the  de- 
fendants agreed  to  indemnify  him  against  that  loss  to  the  extent  specified 
in  the  policy,  and  he  appointed  the  plaintiff,  his  creditor,  to  receive  from 
the  defendants  the  amount  for  which  they  were  contingently  liable.  The 
terms  of  the  contract  have  never  been  waived,  relaxed  or  modified.  The 
defendants  have  shown  an  express  violation  of  one  or  more  of  the  condi- 
tions upon  which  their  liability  was  to  depend.  And  yet,  it  has  been  ad- 
judged, although  it  is  evident  that  it  has  been  done  with  reluctance,  and 
against  the  better  judgment  of  the  court  making  the  decision,  that  the 
proof  of  these  violations  constituted  no  defence  to  the  action.  The  judg- 
ment should  be  reversed  and  a new  trial  granted,  with  costs  to  abide  the 
event. 


THE  NORTH  AMERICAN  TRUST  COMPANY. 

Decision  on  the  Second  Half  Million  Trust. 

New  York  Court  of  Appeals,  June  Term , 1858. 

David  Leavitt,  Receiver  of  the  North  American  Trust  and  Banking  Com- 
pany, against  John  L.  Graham,  Richard  M.  Blatchford,  Lewis  Curtis  and 
others. — Johnson,  J.  The  general  questions  in  this  case  are  so  fully  discussed 
in  the  opinion  delivered  in  the  case  of  the  Million  and  First  Half  Million 
Trusts,  (Curtis  agt.  Leavitt,  15  N.  Y.  R.,  9,)  as  to  render  it  unnecessary 
again  to  examine  them. 

The  objection  raised  against  the  trust  deed  founded  upon  the  eighth 
and  ninth  sections  of  the  title  of  the  Revised  Statutes,  relating  to  moneyed 
corporations,  ought  not  to  be  sustained.  The  argument  contained  in  the 
opinions  of  Judges  Comstock  and  Paige,  in  the  case  cited,  to  show  that  the 
title  in  question  does  not  apply  to  the  banking  associations  created  under 
the  act  of  1838,  is,  to  ray  mind,  conclusive.  It  is  true  that  part  of  the 
opinion  in  Gillet  agt.  Moody,  (3  Comst.  479,)  and  one  of  the  resolutions  in 
Talmage  agt . Pell,  (3  Seld.  328,)  as  also  the  decision  in  Gillet  agt.  Phil- 
lips, (3  Kern,  114,)  affirm  the  applicability  of  that  title  to  these  associa- 
tions ; but  in  the  two  first  named  cases,  the  decision  of  the  question  was  not 
necessary  to  the  decision  of  the  causes  ; and  in  the  last,  which  was  a case 
submitted  without  oral  argument,  the  applicability  of  the  statute  seems  to 
have  been  assumed  without  discussion  either  in  printed  points  of  the  coun- 
sel or  in  the  opinion  delivered.  The  fact  that  these  associations  seem  ver- 
bally to  fall  within  the  definition  of  moneyed  corporations  upon  the  bare 
reading  of  the  title,  while  the  complete  incongruity  between  the  moneyed 
system  of  the  revised  statutes  and  the  full  banking  system  needs  to  be 
brought  out  by  a careful  consideration  of  each  system  in  order  to  be  seen 
and  felt,  will  make  it  easy  to  see  how  the  point  may  have  escaped  that 
close  attention  which  it  deserved.  Under  such  circumstances,  I do  not 
think  ibis  court  bound  to  persist  in  that  which  it  sees  clearly  to  be  erro- 
neous. Where  a Tule  of  property  is  erroneously  settled,  courts  will  rarely, 
if  ever,  depart  from  the  decision,  because  such  a doctrine  will  disturb  rights 
acquired  under  the  sanction  of  the  rule ; nor  will  they  determine  that  to  be 
criminal  which  has  been  decided,  though  erroneously,  to  be  innocent.  The 
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reason  of  these  rules  has  obviously  no  application  when  the  decision  sought 
to  be  corrected  is  one  which  disappoints  the  expectation  of  the  parties  to 
an  act,  and  renders  void  their  contracts.  There  can  have  been  no  dealing 
between  parties  on  the  faith  of  any  such  rule.  To  alter  such  a decision 
does  not  disturb  property  nor  interfere  with  any  vested  rights  which  the 
aw  is  to  regard.  On  the  contrary,  that  course  gives  effect  to  the  inten- 
tions of  parties,  and  removes  an  obstacle  which  ought  not  to  have  been  in- 
rposed  in  their  way.  A decision  of  the  character  of  that  in  question 
? n • t“erefore,  upon  the  general  doctrine  of  stare  decisis,  unstrengthened 
y any  peculiar  considerations  founded  on  the  nature  of  the  decision  or  the 
unjust  consequences  which  might*follow  from  its  alteration.  That  maxim, 
a ougli  entitled  to  great  weight,  does  not  furnish  an  absolute  rule  which 
n never  be  departed  from.  That  it  does  not,  the  number  of  overruled 
ecisions,  which  have  accumulated  in  the  administration  of  the  common 
hiTwi  • ^ a - proves*  To  depart  from  a decision  is  undoubtedly  an  act 
taLl  Ko  1 °r  'ncurs  a high  degree  of  responsibility,  and  it  should  cer- 
„ ll?at  its  couree  58  8uch  that  the  future  judgment  of  the 
whJn  ,%ne  Profession  of  the  law  wiir  approve  its  determination.  But 
that  tnn'8  S8k  ^ ^at  an  erroneoU9  determination  has  been  made,  and 
■— wben  ’(WIt  °Ul  a ^ con8'^era*>or>  of  the  merits  of  the  question  decided 
disannm  \ 8668  • * to  correct  it  will  render  void  no  one’s  honest  acts,  nor 
there?* 'll  ^ ^ exPectat*ons — when,  in  short,  it  is  fully  persuaded  that 
that  it  wo  ° °ne  rea?on,  8UC^  a decision  should  again  be  made,  except 
8iibstAm>o  on^e™a' before — then  I think  a court  would  be  sacrificing 
bv  soYl,10  8 'ad0W  ,f. 1 refused  t0  correct  its  error.  Nor  do  I believe  that 
iudffmpnts^’  pC0ur^  w * disturb  the  public  confidence  in  the  stability  of  its 
admit  that  *k  arC  n0t  ’nc*’ne<l>  any  more  than  men  out  of  courts,  to 
public  and  m aave  errf<^  *’  an<^  " ^en  the  administration  of  justice  is 
is  little  danoe?Sf/r°C!kd  uP°n.reasons  assigned  for  every  judgment,  there 
sarily  attencf ’t  om . t ie  exercise,  under  the  responsibilities  which  neces- 
steps  wbpn  ;<  i exe.ro'se’  of  the  power  which  a court  possesses  to  retrace  its 
In  tb!  n 8 8,at,8fied  that  an  error  ha8  occurred. 

sions  of  tbp^p  ^ aCfo  e trU8t  ^ee(^  was  not  void  under  the  general  provi- 
* oi  the  Revised  Statutes  t*  k„ 


fetfvi^  Statutes  as  to  fraudulent  0^^  *ihe  in ferna! 
therefore  our  d • • 18  ,Prec'se*y  *'he  that  involved  in  the  other  cases,  and 
face  as  fr!1U(]uieC'Slon’ 1 . the  Million  Trust  Deed  was  not  void  upon  its 

Upon  the  face  of  th'  ^ aj?a  ns*"  creditors,  must  control  our  determination 


of  fact  wheihAv  v lS  uPon#^at  question,  as  well  as  upon  the  question 
item.  I refer  t ®ac^e  intent  to  hinder,  delay  or  defraud  cred- 
the  former  case  T * ™ • ^’SCUSS^0I]  the  opinion  of  Judge  Comstock  in 
tutoA  aiD  8at,ls®°d  upon  the  evidence  that  this  deed  was  made 


to  purpose  entprt  • .Successful.  But  I cannot  doubt  that  such  w 
*itfi  its  business  nt'  *!!*  ent^re  S00<*  ^ contemplated  going 

itors,  and  this  A w,ndwg  np  its  concerns  and  preferring  favored  cred- 
P^fponement  of  it  We^  88  others  was  made  for  that  end.  The 
to  secure  the  er\A  * * . *°  Philadelphia  Bank  was  just  as  important 
actual  receipt  of  th  ln  VleWj  an(*  .JU8^  83  effectual?  a3  would  have  been  the 
debt.  The  comn  * tnoney»  and  its  application  in  payment  of  the  postponed 
pany  was  perhaps  hoping  against  hope  in  regard  to  its 
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affairs;  but  I may  be  allowed  to  say,  that  if  so  great  a change  had  occur- 
red  in  the  value  of  its  property,  as  has  taken  place  since  the  first  argument 
of  this  cause  in  October,  1857,  in  the  value  of  almost  every  similar  species 
of  property  of  which  at  that  time  there  was  no  greater  apparent  likelihood 
than  existed  when  this  company  was  considering  its  prospects  of  successful 
escape  from  its  embarrassments,  I consider  it  far  from  clear  that  it  would 
not,  at  least  for  the  time,  and  in  respect  to  operations  then  on  foot,  have 
retrieved  its  affairs. 

The  next  question  to  be  considered  is,  whether  these  instruments  called 
bonds  were  within  the  4th  section  of  the  act  of  1840,  (Laws,  p.  306.)  That 
section  prohibits  any  banking  association  to  “ issue  or  put  in  circulation 
any  bill  or  note  of  said  association,  unless  the  same  shall  be  made  payable 
on  demand,  and  without  interest.”  It  does  not  prohibit  an  association 
from  entering  into  all  kinds  of  engagements  for  paying  money  unless  on 
demand  and  without  interest,  but  only  the  specified  kinds,  bills  or  notes. 
In  Leavitt  agt . Palmer,  (3  Cow.  19,)  promissory  notes  were  adjudged  to 
be  within  this  prohibition.  The  instruments  called  bonds  were  undoubt- 
edly intended  by  the  parties  to  be  sealed  instruments ; and  if  they  are  to 
be  regarded  as  English  or  Pennsylvania  contracts,  and  governed  by  the 
law  of  those  States,  they  are  sealed  instruments.  But  tested  by  the  laws  of 
New  York,  and  regarded  as  unsealed,  they  are  not  promissory  notes,  nor 
bank  notes,  but  special  engagements  to  pay  money,  or  to  give  stock  at  a 
certain  rate  in  lieu  thereof  before  they  become  payable,  in  case  the  holder 
should  elect.  (2  Strange,  1,221 ; Martin  agt.  Chantry,  Buller  N.  P-,  222.) 
They  are  something  more  than  an  engagement  to  pay  money,  and  by  the 
terms  of  the  contract  they  may  not  be  payable  at  all.  It  is  insisted  that 
the  coupons  for  interest  attached  are  bills  of  exchange.  The  words  of  these 
papers  are  those  of  a bill  of  exchange  ; but  they,  in  the  hands  of  the  party 
who  has  the  bond,  are  but  a part  of  that  agreement,  and  take  their  cha- 
racter from  that  of  the  instrument  to  which  they  are  accessory.  Could  he 
present  them  to  the  Palmers  for  acceptance,  and  at  once  maintain  an  action 
against  the  banking  company  as  drawers  upon  a non-acceptance  ? The 
answer  to  such  an  action  would  be  plain,  that  from  the  whole  instruments 
they  appeared  not  to  be  bills  of  exchange,  but  warrants  for  the  semi-annual 
payments  of  interest  on  the  principal  obligations.  These  instruments,  there- 
fore, do  not  fall  within  the  prohibition  of  the  section  in  question.  They  are 
neither  in  law  nor  in  fact  notes  or  bills. 

That  the  disposition  made  of  these  instruments  was  such  as  binds  the 
corporation  is  apparent  from  the  evidence.  They  were  used  for  the  pur- 
poses of  the  association,  and  with  the  consent  of  the  proper  officers ; and 
although  not  in  precise  accordance  with  the  terras  of  the  deed  itself,  yet 
for  the  same  substantial  purpose  of  enabling  the  company  to  escape  from 
its  embarrassments.  A more  serious  question  might  exist  if  the  8th  section 
of  the  act  in  regard  to  moneyed  corporations  applied. 

Upon  the  whole  case  I think  that  no  effectual  distinction  exists  to  give 
it  a different  direction  from  the  case  of  Curtis  agt . Leavitt,  and  that  the 
judgment  appealed  from  should  be  affirmed. 

Harris,  J.— The  chief  difference  between  the  transactions  now  in  ques- 
tion and  those  involved  in  Curtis  agt.  Leavitt,  (15  N.  Y.  9,)  consists  in  the 
fact,  that  while  the  obligations  secured  by  the  trust  deeds  in  the  latter  case 
were  issued  for  the  purpose  of  raising  money  for  the  use  of  the  company, 
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the  obligations  secured  by  the  trust  deed  in  this  case  were  issued  ns  a sub- 
stitute for,  and  a payment  of,  certain  certificates  of  deposit  held  by  the  Phila- 
delphia banks  against  the  company.  The  form  of  the  instruments  in  each 
is  identical. 

. . ^ Curtis  agt.  Leavitt  it  was  insisted  by  the  counsel  for  the  receiver,  as 
it  is  here,  that  the  trust  deeds  and  the  assignments  of  the  bonds  and  mort- 
gages to  the  trustees  were  void,  for  the  reason  that  the  transaction  was  not 
authorized  by  a previous  resolution  of  the  board  of  directors,  as  required  by 
e 8th  section  of  the  article  of  the  Revised  Statutes  relating  to  moneyed 
corporations.  But  it  was  held  in  that  case  that,  though  it  be  assumed  that 
e tmnsaction  had  not  been  authorized  by  a previous  resolution  of  the 
oar  ot  Directors,  and  though  the  article  of  the  Revised  Statutes  relating 
t e insolvency  of  moneyed  corporations  was  applicable  to  a corporation 
organized  under  the  general  banking  law  of  1838,  yet,  as  the  holders  of 
eo  igations  secured  by  the  trust  conveyances  were  to  be  regarded  as 
p rc  asers  or  a valuable  consideration  and  without  notice,  they  were  en- 
titled to  protection  under  the  last  clause  of  the  eighth  section. 

t “ Was  a 80  ,D8,8ted’ ,n. Curtis  a9L  Lea^t,  as  it  is  in  this  case,  that  the 
of  V?*d’  because  made  in  violation  of  the  ninth  section 

vevannAc  if  8 ° Statutes,  before  noticed,  which  prohibits  con- 

with  into  /*a  c?rP°rat,on;  w^en  insolvent,  or  in  contemplation  of  insolvency, 
itore  ^Ve  l Pre^erence  to  any  particular  creditor  over  other  cred- 

cablp  to  tVi*1  WaS  d w^letiier  the  section  relied  upon  was  appli- 
made  with  ?r  no**  trust  conveyances  in  question  were  not 

were  not  v«,idunponthftVgro3PreferenW  am°ng  Cre(Htor9’  and  therefore 

inff  J«a2iUeSti0n  ?hether  t,ie  Provi9ion8  of  the  Revised  Statutes  relatr 
formed  undAr  XenC^  0 ™oneyed  corporations  are  applicable  to  associations 
*»™»  thet'J ‘T  f o(  !838  in  C"rlil  '*>■  li*vitt,  left  undecided, 
in  pavment  nf  66  -n°W  ^ <lue8t'on  was  made  to  secure  obligations  issued 
deto'  "nd  “ » when  the  nffiur.  of  the 

v°ked  and  tU  ec°m!n2  ™')re  desperate,  these  provisions  are  again  in- 
WUo„  ot  tr  '9fued  1°  Prono,,nce  agRin9t  validity”  of  the 
iTwill  u i gr°Und  tbat  they  h«ve  been  violated, 
which  the  r>j«u>  nven,®nt*  therefore,  before  noticing  any  other  questions 
organized  undo,  Inv0  Te’.  determine  whether  banking  associations 
p£  ions  fZ  t =?Toal  bankin?  law  of  thi3  State  are  Subject  to  the 
,StatUtes  relati"g  ™neyed  corporations, 
affected  bv  nl  merely  as  a question  of  statutory  interpretation,  un- 
State,  I should  n * ^ ^as  ^eon  8a^  or  decided  by  the  courts  of  this 
The  legislator  a 0,.?fUate  maintain  the  negative  of  this  proposition, 
initia^n  enL!1  eDaCted  tbe  general  banking  law,  undertook  to 
to  be  organizAd  1 V*  8yatem  °f  banking.  Under  that  system,  banks  were 
from  that  wImaK  \ f0?.  ^cted  upon  a theory  entirely  distinct  and  different 
toe  act  itself  rIia  n ^therto  prevailed.  It  was  evidently  intended  that 
carry  this  npw  o l con.^n’  within  itself,  all  tHe  provisions  necessary  to 
justifies  the  infere  1Dt?  There  is  nothing  in  the  act  which 

with  the  bankin'106  ^ ™ legfo,ature  intended  in  any  way  to  connect  it 
toereto.  The  rad'  ^ 1 !?frem  *^en  *n  existence,  or  any  provisions  relating 
with  admirabu  !f  dlfference  between  the  two  systems  h as  been  presented 
e Cearnos8  and  force  by  Judge  Comstock,  in  Curtis  agt. 


Digitized  by 


Gck  igle 


Original  from 

UERSITY  OF  MINNESOTA 


200  Legal  Miscellany . [September, 

Leavitt,  (1  N.  Y.,  sections  8 to  81.)  That  the  legislature  did  not  intend 
thus  to  apply  any  of  the  provisions  of  the  revised  statutes  in  relation  to 
moneyed  corporations,  has,  I think,  been  demonstrated,  not  only  by  Com- 
stock, J.,  but  in  the  very  able  opinion  delivered  by  Judge  Paige  in  the 
same  case.  (See  pages  182  to  188.)  Although  it  is  conceded  that,  by 
the  act  of  1838,  attributes  were  annexed  to  the  associations  authorized  by 
that  act  which  gave  them  the  characteristics  of  corporations,  yet  it  has 
never  been  asserted,  I think,  that  such  was  the  legislative  intent.  On  the 
contrary,  the  act  itself  bears,  upon  its  face,  the  clearest  evidence  that  the 
legislature,  in  framing  the  act,  studiously  avoided  this  effect.  Hitherto,  the 
business  of  banking  had  been  confined  to  chartered  monopolies.  Now,  it 
was  intended  that  all,  individuals  and  voluntary  associations  of  individuals, 
might  alike,  and  upon  equal  terms,  exercise  this  privilege.  rihat  these 
voluntary  associations  could  be  regarded  as  corporations  the  legislature  of 
1838  never  so  much  as  dreamed.  This  discovery  was  left  to  be  made  by 
the  courts.  Of  course,  if  they  were  not  moneyed  corporations,  no  provi- 
sions of  law  relating  to  such  corporations  would  be  applicable  to  these  asso- 
ciations. 

Nor  were  the  courts  at  all  prompt  to  find  that  the  legislature,  contrary 
to  their  own  purpose,  had  really  provided  for  the  creation  of  innumerable 
banking  incorporations.  The  subject  first  came  before  the  Court  of  Errors 
in  1840,  in  the  case  of  Warner  agt . Beers,  (23  Wend.,  103.)  It  was 
elaborately  discussed,  and  a great  diversity  of  views  were  expressed  by the 
distinguished  members  of  the  court  who  took  part  in  the  decision.  That 
court,  by  a vote  of  22  to  3,  declared  that  associations  organized  under  the 
act  of  1838,  were  not  bodies  corporate  or  politic,  within  the  spirit  and 
meaning  of  the  constitution.  Of  course  there  was,  as  yet,  no  ground  for 
applyiug  to  these  associations  the  provisions  of  law  relating  to  moneyed 
corporations. 

The  opinion  of  the  same  court  was  again  invoked  in  the  case  of  The 
Supervisors  of  Niagara  agt  The  People,  (7  Hill,  504,)  in  1844.  The  cir- 
cumstances under  which  that  case  came  before  the  court  were  peculiar. 
The  assessors  of  the  town  of  Lockport  had  placed  upon  the  assessment  roll, 
for  taxation,  two  banking  associations  formed  under  the  act  of  1838.  . The 
Board  of  Supervisors,  upon  the  application  of  these  banks,  had  stricken 
their  names  from  the  roll.  Two  taxable  inhabitants  of  Lockport  applied 
to  the  Supreme  Court  for  a mandamus  to  compel  the  supervisors  to  restore 
those  names.  The  application  was  granted.  From  this  decision,  singularly 
enough,  the  supervisors  appealed.  Senator  Porter  delivered  the  only  opin- 
ion in  the  Court  of  Errors  in  favor  of  sustaining  the  decision,  but  it  was 
affirmed  by  the  close  vote  of  eleven  to  eight,  thus  holding  that  banking 
associations  were  to  be  so  far  regarded  as  moneyed  or  stock  corporations, 
as  to  be  taxable  under  the  provisions  of  the  Revised  Statutes  on  that  sub- 
ject. 

N.  Hill,  S.  Beardsley  and  G.  C.  Bronson,  for  receiver;  Wm.  Curtis 
Noyes,  B.  F.  Butler  and  & A.  Foot,  for  defendants. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


The  Credit  of  Cities. 


201 


THE  CREDIT  OF  CITIES. 

From  the  New  York  Courier  and  Enquirer. 

The  Common  Council  of  the  City  of  Albany  terminated  its  official 
year  very  recently,  and  made  commencement  of  another.  The  scene  in 
eases  was  of  phases  familiar  in  municipal  annals.  Somewhat  of  haste 
“ e ast,  and  much  of  good  promise  in  the  beginning.  Some  cunning 
en  successful  in  schemes,  and  some  good  men  a little  damaged  by  their 
fwssession  of  the  dangerous  honor  of  the  Aldermanship.  These  are  of  all 
J?  .exPerience>  and  are  illustrated  by  all,  from  London  to  the  least 
L ennS  ? population  that  clothes  itself  in  the  expensive  robes  of  City 
...  • !k  , uch  governments  are  ever  reforming,  but  they  never  quite 
mem  in  ? resu  The  Reform  party  is  generally  but  an  irregular  regi- 
tJ.  , 88  Predatory  ai)d  not  as  well  disciplined  as  the  old  line, 
that  erf, was  one  acl’on  taken  by  our  oldest  town’s  retiring  Councils 
true  to  i ",  i tm  lbat  bonors  them  by  demonstrating  that  the  Town  is 
lution  w99° ,aijCt6r»  wben  Honesty  went  ahead  of  Enterprise.  A reso- 
the  erwiit  expressing  regret  at  the  unwise  course  taken  in  lending 

and  earnest  I v !h  Northern  Railroad,  but,  declaring  distinctly 

be  protecteZL  a ®0nds  having  been  given  should  now,  and  would, 
»nd  principal  mV^Tr*8  * part  of  the  debl  of  ^ and  the  interest 
other  record  .n  .I18  was  an  the  record  of  which  will  efface  all 
of  the  Tear  <«Ko  * ^°m™on  Council,  whatever  may  have  been  the  history 
Power  Probably  waa  w“b  the  good  and  ill  of  official 

P £rrPrd  and  briefly  held. 

gloomv  aJniwkV  j16  >a  Wall  street  never  heard  news  so 

Bonds’ of  tli  a p;.  fOay  when  it  was  announced  that  the  interest  on  the 
have  reached  »i7  v.  ^ ba“7  had  n°t  been  met.  The  alarm  ought  then  to 
idea,  that  an  old6  • The  default  was  but  temporary.  The 

duty,  ought  to  1 ncb,  established  city  like  Albany  had  ever  neglected  its 
come.  But  a . ave  boon  regarded  as  indicating  that  the  evil  day  had 
almost  before  it  ^emed  ,f°  mak®  little  impression,  and  Albany  recovered 
Other  oEt!L  ^I2*1  that  !t  had  It  roset  to  fall  no  more, 

voluntarily  u,.„8  may  . forced  upon  it,  but  of  new  ones,  it  will  not, 
learned  it.  * “pon  itself  any.  It  has  its  severe  lesson,  and  has 

Republic  8honhr°iU^0n  ui,^ers  ^ just  that  language  which  every  city  in  this 
be  to  meetthelnPt*  The  wa*  The  duty  of  the  future  shall 

future.  ItouffhtDt8ekUeDCe  tbat  and  to  leave  a clean  way  for  the 
create  no  new  dflhf°  j*  role  of  chartered  existence  that  it  should 

debt,  unless  for  kDd  \ . 8bould  provide  for  that  incurred.  No  new 
*11  the  best  rpo.ni  , jD  ?bject  as  that  which  now  forms  the  chief  debt  of 
of  every  hour  th  * • Clbes — the  turning  into  the  servant  of  the  wants 
delicious  ftjftg  nn  ?ir,cer,,or  I*^e*  or  stream,  that  until  then  lavished  its 
repudiation  was  6 . . or  held  its  daily  cup  to  the  thirst  of  the  sun.  If 
a botne  there,  o ,niclPal  leprosy,  so  that  none  would  enter  gates  to  find 
* “d  caution  an/  C,ar,r^  dience  merchandise,  it  would  be  a rule  of  right, 
“ and  eood  faith  would  be  the  panacea. 
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And  while  this  is  a true  view  of  the  credit  of  cities,  it  is  also  true  that 
the  debt,  even  the  railway  debt,  has  been  in  most  cases  rightly  incurred. 
If  we  were  now  in  the  commencement  of  railway  system,  it  ts  tue  towns 
and  cities  bv  whom  their  construction  should  be  secured.  . 

Who  ought  to  have  built  the  Erie  Railroad  1 That  patient,  suffering, 
wearied,  watching,  enterprising  and  generous  class  of  stockholders  and 
bondholders,  whose  means  have  been  used  in  placing  upon  the  earth  tbat 
great  line  of  iron  way,  over  river,  ravine  and  rock-bed,  bringing  the  Uty  o 
Sew  York  at  the  door  of  a great  section  of  the  State,  to  which  it  had  been 
removed  by  distances  impracticable  for  most  purposes  of  trade!  uugni 
these  to  have  been  the  framers  of  this  avenue,  whose  results  have  been  so 

intensely  valuable to  the  country  and  city  ? No,  it  ought  to  have 

been  just  that  City  and  County.  They  are  enriched,  not  a county  on 
line,  but  its  real  and  personal  estate  is  vastly  augmented,  (whatever  may 
be  the  fictions  or  falsehood  of  the  Assessors,)  and  to  the  city  every  mi  e o 
railway  is  built,  to  build  up  New  York.  It  is  the  very  law  of  gravity  in 
trade  that  all  goes  to  the  city.  It  was  the  right  that  the  Erie  rail  should 
have  been  built  by  the  territory  benefited,  and  this  is  the  right  rule  every- 
where. All  this  talk  about  “corporations”  and  “monopolies  would 
have  been  hushed  then.  The  dictionary  of  the  demagogue  would  hav 
been  a blank  one.  We  began  wrong,  and  the  error  has  gone  so  lar— too 
far  to  recover.  It  remains  now  only  for  City  and  County  to  gather  up, 
each  for  themselves,  the  tangled  thread  already  woven,  and  w n e ey 

regret — sustain.  , T w . 

What  is  true  of  the  Erie  Road,  is  of  most  of  the  others.  In  t e 
there  has  not  been  a mile  of  road  built  but  it  has  placed  its  iron  s ou  er 
under  farm  and  field  and  city,  and  raised  them  far  above  their  P°sl  'on 
in  ordinary  progress.  In  this  successful  effort,  the  heart  of  the  stock  o er 
has  broken,  but  the  farm  is  worth  more,  and  the  field  has  greater  va  ue, 
and  the  city  is  richer  and  more  prosperous.  Who,  in  these  days,  goes 
anywhere  except  he  may  take  the  hot  hand  of  steam  as  his  guide  . 
railway  stockholder,  like  Columbus,  has  discovered  the  land,  an  , i 
Columbus,  is  first  feted,  and  then — imprisoned. 

Our  great  public  opinion  should  everywhere  demand  the  preserva  10 
of  municipal  honor — faith  to  the  old  debt,  and  flight  from  the  new. 


Robbery  at  the  United  Statu  Mint.— Between  10  and  11  o’clock,  Wednesday,  Ang 
18,  two  very  respectably  dressed  yonng  men,  of  exceedingly  genteel  nppe 
visited  the  United  States  Mint,  at  Juniper  and  Chestnut  streets,  by  permission 
superintendent.  An  attendant  accompanied  them  through  several  departmen  0 
institution,  but  while  in  the  “ Specimen  Room,”  or  cabinet,  where  there  is  a ’ 
collection  of  old  and  new  valuable  coins,  no  one  was  in  their  company.  At  r p 
ing  about  twenty  minutes  at  the  Mint,  they  took  their  leave,  and  returned  their  in 
to  the  officers  for  the  kindness  afforded  them  in  leave  being  granted  to  mspe 
many  objects  of  interest  therein  exhibited. 

Shortly  after  their  departure,  it  was  discovered  that  one  of  the  cases  of  the  ca 
had  been  opened  by  means  of  a false  key,  and  the  following  articles  feloniously 
therefrom : — A square  slug  of  gold,  valued  at  forty  dollars ; two  fifty  dollar  go 
pieces;  four  twenty  dollar  gold  pieces;  one  twenty-five  dollar  gold  piece; 
twenty  dollar  California  gold  piece.  
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OF  NEGOTIABLE  BILLS  AND  NOTES. 


(From  “The  Law  of  Contract*.’’  By  Thxophtlcs  Parsons,  LL.D.) 

Bt  the  ancient  rules  of  law  we  have  seen  that  the  transfer  of  simple 
con  rac  was  entirely  forbidden.  It  is  usually  expressed  by  the  phrase, 
a a c ose  in  action  is  not  assignable.  But  bills  of  exchange  and  prornis- 
sory  noes,  made  payable  to  order,  are  called  negotiable  paper;  and  they 
7 6 i8!  Jrre(^.*)y  indorsement,  and  the  holder  can  sue  in  his  own 
fi'  an  the  equitable  defences  which  might  have  existed  between  the 
promisor  and  the  original  promisee  are  cut  off. 

»l. 1 'S  £®neral]y  said  that  the  law  of  bills  and  notes  is  exceptional ; that 
r.e,C  oses  action,  which,  by  the  policy  of  the  law  merchant,  and  to 
0ti.  / i 6 ne®ess,bes  of  trade  and  business,  are  permitted  to  be  assigned  as 
be  i1D  aC^10n  cann°t  be.  But  the  law  of  negotiable  paper  mav 

lan  and  d *1  J^mg  on  other  grounds.  If  A owes  B one  hundred  dol- 
sum  tn  Li  W/  a Proraissory  note  wherein  he  promises  to  pay  that 
note  k .•  ,°,U*'  anY  ]Yor(is  extending  the  promise  to  another,)  this 

of  law  and  .eS°  ?hle  ; and  if  it  be  assigned  it  is  so  under  the  general  rule 
But  if  A ;„\/U  CC*” ,n  ^he  hands  of  the  assignee  to  all  equitable  defences, 
promise  is  in  tlf  Pro.m’ses  to.  Pay  B or  kis  order , then  the  original 
hie.  The  r»  * a ternative,  and  it  is  this  which  makes  the  note  negotia- 
ted the  e'tber  B or  some  one  else  to  whom  B shall 

made  to  n*  *°  H made*  And  when  B orders  the  payment  to  be 

say  that  ili'n  • ma7  cernand  it  under  the  original  promise.  He  mav 
88  he  should^. 0mise  *a?  made  to  B,  but  it  was  a promise  to  pay  C as  soon 
come  the  hhe  condition  ; that  is,  as  soon  as  he  should  be- 

somewhat  bv  R ^ °rC!er  .4nt^  tben  tbe  law  merchant  extends  this 

B,  or  to  C if  Bayi?S,  '-t  the  original  promise  was  in  fact  to  pay  either  to 
whom  C shall  t a order  payment  made  to  him,  or  to  any  person  to 
to  C,  por  g i°r  ^payment  made,  after  B has  ordered  the  payment,  made 

C,  but  to  C or  V ,nSnt  of  not  merely  ordering  payment  to  be  made  to 

tinned  exercise  of  th'  * •’  fnd  ^ Bas  ^en  same  right,  and  by  the  con- 
signees success!  i nf  at  ^ie  transfer  may  be  made  to  any  number  of 

ferred,  or  the  fin  i u’  u l^e  *ast  Party  to  'whom  the  note  is  thus  trans- 
pay the  money  * f ° i’  Becomes  the  person  to  whom  A promised  B to 
promise.  7’  8D<1  8U°B  Bolder  may  sue  in  his  own  name  upon  this 

their  origin  ^and^  rea80ns  of  the  law  of  negotiable  bills  and  notes  in 
other’s  wants  anrfUAf<?Se‘  interchange  of  property,  men  supply  each 
society  this  could  k0  ^ °Wn  tbe  same  time.  In  the  beginning  of 
rodest  savages  r,  done  only  by  actual  barter,  as  it  is  now  among  the 
of  all  property’  and  T7  earl-v  money  was  invented  as  the  representative 
®rty,  and  as  meannJ0  ■ ere^ore  greatly  facilitating  the  exchange  of  all  prop- 
larged,  as  the  want ?g#  te  convertible  value.  The  utility  of  this  means  en- 
roloped.  But  at  1 °*.  commeTce,  which  grew  with  civilization,  were  de- 
8 further  sten  • more  was  needed ; it  became  expedient  to  take 

P > ana  negotiable  paper,  first  bills  of  exchange,  and  then 
14 
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promissory  notes,  were  Introduced  into  mercantile  use,  as  the  representative 
of  the  representative  of  property — that  is,  as  the  representative  of  money. 
It  was  possible  to  make  exchanges  of  large  quantities  of  bulky  articles,  by 
the  use  of  money,  without  much  inconvenience ; and  it  was  possible  for 
him  who  wished  to  part  with  what  he  had,  to  acquire  in  its  stead  by  selling 
it  for  money,  an  article  in  which  the  value  of  all  that  he  parted  with  was 
securely  vested,  until  he  had  such  opportunity  as  he  might  wish  to  place 
this  value  in  other  property,  which  he  did  by  buying.  But  still  coin  was 
itself  a substantial  article,  not  easily  moved  to  great  distances  in  large 
quantities ; and  while  it  adequately  represented  all  property,  it  failed  to 
represent  credit.  And  this  new  invention  was  made,  and  negotiable  paper 
introduced,  to  extend  this  representation  another  degree.  It  does  not 
represent  property  directly,  but  money.  And  as  in  one  form  it  represents 
the  money  into  which  it  is  convertible  at  the  pleasure  of  the  holder,  so  in 
another  form  it  represents  a future  payment  of  money,  and  then  it  repre- 
sents credit.  And  as  names  in  any  number  may  be  written  on  one  instru* 
ment,  that  instrument  represents  and  embodies  the  credit  of  one  man  or 
the  aggregated  credit  of  many.  Thus,  by  this  invention,  vast  amounts  of 
value  may  change  ownership  at  any  distance,  and  be  transmitted  as  easily 
as  a single  coin  could  be  sent.  And  by  the  same  invention,  while  property 
is  used  in  commercial  intercourse,  the  credit  which  springs  from  and  is  due 
to  the  possession  of  that  property  may  also  be  used  at  the  same  time,  and 
in  the  same  way.  And  all  this  is  possible,  because  negotiable  paper  is  the 
adequate  representative  of  money,  and  of  actual  credit,  in  the  transaction 
of  business.  And  it  is  possible,  therefore,  only  while  this  paper  is  such 
representative,  and  no  longer ; and  the  whole  system  of  the  law  of  nego- 
tiable paper  has  for  its  object  to  make  this  paper  in  fact  such  representative, 
and  to  secure  its  prompt  and  available  convertibility,  and  to  provide  for  the 
safety  of  those  who  use  this  implement,  either  by  making  it  or  receiving  it, 
in  good  faith. 

By  the  practice  of  merchants,  the  transfer  of  negotiable  paper  is  made* 
by  indorsements.  The  payee  writes  his  name  on  the  back  of  the  bill  or 
note,  and  delivers  it  to  the  purchaser,  and  is  then  called  an  indorser.  The 
purchaser  of  the  note  may  then  write  over  this  indorsement  an  order  to  pay 
the  contents  of  the  note  to  him  or  to  his  order,  if  the  payee  has  not  already 
written  this.  The  purchaser  thus  becomes  an  indorsee.  When  the  name 
only  is  written  it  is  called  an  indorsement  in  blank,  and  the  holder  may 
transfer  it  by  delivery,  and  it  may  thus  pass  through  many  hands,  the  final 
holder,  who  demands  payment,  writing  over  the  name  indorsed  an  order  to 
pay  to  him.  Whenever  this  order  is  written  by  an  indorser,  whether  a first 
or  later  indorser,  it  is  an  indorsement  in  full,  and  the  indorsee  cannot 
transfer  the  note  excepting  by  his  indorsement,  which  again  may  be  in  full 
or  in  blank.  It  is  now  quite  settled  that  the  executor  or  administrator  of  a 
deceased  payee  may  indorse  the  note  of  his  testator,  but  he  has  no  right 
to  deliver  to  the  indorsee  a note  which  was  indorsed  by  the  deceased,  but 
never  delivered  by  him.  The  same  rule  holds  also  in  the  case  of  an  as- 
signee of  an  insolvent  payee. 

The  indorsement  of  a blank  note  binds  the  indorser  to  any  terms  as  to 
amount  and  time  of  payment  which  the  party  to  whom  he  intrusts  the  paper 
inserts.  If  the  note  be  originally  made  payable  to  “bearer,”  it  is  negotiated 
or  transferred  by  delivery  only,  and  needs  no  indorsement,  any  person  bear- 
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mg  or  presenting  the  note  becoming  in  that  case  the  party  to  whom  the 
maker  of  the  note  promises  to  pay  it.  And  the  holder  of  negotiable  paper, 
indorsed  in  blank  or  made  payable  to  bearer,  is  presumed  to  be  the  owner 
f»r  consideration.  If  circumstances  cast  suspicion  on  his  ownership,  as  if 
it  came  to  him  from  or  through  one  who  had  stolen  it,  then  he  must  prove 
that  he  gave  value  for  it;  and  on  such  proof  will  be  entitled  to  it,  unless 
it  is  shown  that  he  was  cognizant  of  the  want  of  title,  or  had  such  notice  or 
means  of  knowledge  as  made  his  negligence  equivalent  to  fraud. 

Strictly  speaking,  only  a payee  or  one  made  payee  by  subsequent  in- 
or»ement,  can  become  himself  an  indorser.  It  is  not  enough  that  a name 
is  written  on  the  back  of  a note  or  bill,  for  although  this  is,  literally  speak- 
ing, an  indorsement,  whether  it  be  so  or  not  by  law  and  the  usage  of  mer- 
ciants,  must  depend  upon  the  character  of  the  signer.  The  effect  of  a sim- 
p e signature,  without  any  other  words,  on  the  back  of  a note,  by  one  not 
considered  and  variously  decided.  From  the 
fmm°n  163  t • w?  deem  entitled  to  most  respect  upon  this  question,  and 
thenar  Pnnc*P]es»  we  come  to  these  conclusions:  If  any  one  not 
am?  ° * neS°^able  note,  or  in  the  case  of  a note  not  negotiable,  if 
his  *1’  wr^es  his  name  on  the  back  of  the  note  at  the  time  it  is  made, 
and  U1^  saiTle  way  as  if  it  was  on  the  face  of  the  note 

or  as  a inint  at  ^ ma^er — ^at  i®  to  say,  he  is  held  as  a joint  maker, 

sipnatml  u ^ 8<^er.a^  ma^er,  according  to  the  form  of  the  note.  If  the 
thenntA  a*  a dlStlnct,y  *atcr  ljeriod,  after  the  making  and  delivery  of 
promised  t0  the  Payee.is  not  a maker  but  a guarantor.  His 

orimnal  rnnciri  consideration,  but  the  consideration  may  be  th§ 

andupon  his  nmm°D  the  n0te’ tlie  note  was  received  at  his  request 
made  at  his  reauest ' nl  to  Suaranteethe  same,  or  perhaps  if  the  note  was 

note  was  menV  hi.  te/  !hont  ,t  ie  Promise>  antl  mor«  certainly  if  the 

be  a new  one  i or  lho  consideration  for  the  guarantee  may 

^ote  is ToUeSS  80,116  Wa>’frora  the  holder.  In  the  last  case,  if  the 

guarantor  bufif  e’  » Parl^  'r>dorsing  can  be  held  oqly  as  maker  or  as 
although  the  mrt  ^ D<^6  . ne?°hable,  the  question  might  arise  whether, 
wiving  the  note  f 18  on'y  a guarantor  as  to  the  payee  or  party  re- 

indorser.  p0r  if  t/0!.  °ini’i  06  may  not  hable  to  subsequent  parties  as 
want  of  considei~.t,e  ° • ^ a ?uaran^or  he  may  make  the  defence  of  a 
immediate  indorse^0*1 ™?ainst  any  holder,  but  if  indorser,  only  against  his 
Payee  writes  his  i,.'  0,3  9aeshon  we  should  answer  by  saying  that  if  the 

appearances  a seen  *H6,  °i'er  tae  name  °f  the  other,  thus  making  him  to  al] 
ignorant  holder  fo  •”  , °[seri  he  might  be  held  as  such  by  any  subsequent 
nature  this  anno-,/  Va  Ue’ , cause  he  has  enabled  the  payee  to  give  his  sig- 
nnd  consider  that  V*00  an<^  therefore  this  effect.  And  we  should  go  further 
t’ecause  he  wrote  l 6 W°U  0 he  liable  to  any  holder,  even  with  full  notice, 

a°d  therefore  imnlillte?,6/01^^  PfP080  of  giving  tbe  payee  his  credit; 
character  perfectly  ^ authorized  the  payee  to  give  his  suretyship  any 
80  that  unless  the  ComPatlh'e  with  the  manner  and  place  of  his  signature, 
should  not  be  done  ^ 1 sPeciaI  agreement  between  the  parties  that  this 
transfer  the  note  m’  /aic“Lwas  also  known  to  the  holder,  the  payee  might 

Bilk  and  notes  ak'n°  toe  8igner  a second  indorser,  and  liable  as  such. 
Being  in  most  renr/T  ^ua^y  considered  together,  the  law  respecting  them 
rally,  in  the  sam/ » the  ,8ame-  The  maker  of  a note  being  liable,  geno. 

way  88  the  acceptor  of  a bill. 
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Section  II. 

Of  the  Essentials  of  Negotiable  Bills  and  Notes . 

Promissory  notes  were  made  negotiable  in  England  by  the  statute  of 
3 & 4 Anne ; but  it  has  been  doubted  there  whether  a note,  payable  to 
the  maker’s  own  order,  was  a negotiable  note.  In  this  country  it  is  so, 
undoubtedly.  In  some  of  our  States  there  are  statutory  provisions  permit- 
ting negotiable  paper  to  be  under  seal.  It  is  sufficient  in  law  if  the  maker’s 
name  appears  in  the  note  ; as,  “ I,  A B.,  promise,  &c.”  But  signature  at 
the  bottom  is  so  usual,  that  the  want  of  it  would  taint  the  note  with  sus- 
picion. 

As  the  negotiable  bill  or  note  is  intended  to  represent  and  take  the 
place  of  money,  it  must  be  payable  in  money,  and  not  in  goods ; and 
although  it  has  been  held  in  this  country  that  it  might  be  made  payable  in 
bank  bills  which  were  universally  current  as  cash,  the  weight  of  authority 
and  reason  is  against  this,  and  in  favor  of  the  English  rule,  which  re- 
quires them  to  be  payable  in  money.  The  payment  must  not  rest  upon 
any  contingency  or  uncertain  event.  Hence  a draft  on  a public  officer, 
as  such,  is  not  negotiable,  because  it  is  presumably  drawn  against  a con- 
tingent public  fund.  But  if  the  event  must  happen,  an  uncertainty  as 
tQthe  time  of  its  happening  does  not  prevent  the  bill  or  note  from  being 
negotiable. 

Usually,  bills  and  notes  express  the  consideration  by  saying  “ for  value 
received but  where  this  is  not  expressed  it  is  implied  by  law,  both  as  to 
the  makers  and  the  acceptors  or  indorsers  of  negotiable  bills  and  notes, 
and  this  presumption  must  be  rebutted  by  evidence  if  the  defence  rests  on 
want  of  consideration.  And  the  presumption  is  so  far  rebutted  as  to  cast 
the  burden  of  proof  on  the  holder,  by  evidence  making  the  consideration 
doubtful. 

To  a note  there  need  be  put  two  original  parties,  a maker  and  a payee. 
To  a bill  there  are  three ; drawer,  drawee,  and  payee.  The  drawee  is  not 
bound  until  acceptance : and  then  having  become  the  acceptor,  he  is  re- 
garded as  primarily  the  promisor,  and  the  drawer  only  collaterally  ; and 
the  drawer  is  liable  in  very  much  the  same  way  as  the  indorser  of  a note. 
We  shall  treat  at  this  time  only  of  negotiable  bills  and  notes,  because  it  is 
only  they  which  permit  new  parties  to  be  introduced  by  indorsement,  who 
have  all  the  rights  of  the  original  parties.  Where  instruments  are  not  ne- 
gotiable, third  parties  may  become  interested  ; but,  if  they  are  to  be 
regarded  as  new  parties  at  all,  it  is  only  with  much  qualification. 

Section  III. 

Of  Indorsement . 

The  indorsement  of  a bill  or  note  passes  no  property,  unless  the  in- 
dorser had  at  the  time  a legal  property  in  the  note.  And  therefore  a 
married  woman  cannot  indorse  a note  made  payable  to  her  before  oi 
during  her  coverture.  Nor  does  the  property  in  the  note  pass  by  in- 
dorsement, if  the  indorsee  knew  at  the  time  he  received  it  that  the  indorser 
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had  no  right  to  make  the  transfer.  A party  receiving  a bill  or  riote  as 
agent,  or  for  any  particular  purpose,  and  exceeding  his  authority  or  violat- 
ing his  duty,  may  nevertheless  pass  the  property  in  the  note  to  a bona  fide 
holder.  But  no  assignee,  even  for  good  consideration,  can  hold  the  bill 
or  note,  if  he  knew  or  had  direct  and  sufficient  means  of  knowing  that  the 
transfer  of  the  same  to  him  was  wrongful  or  unauthorized.  The  assignor 
may  have  held  the  bill  or  note  by  indorsement  to  him  ; and  as  an  indorse- 
ment may  always  be  restricted  or  conditioned  at  the  pleasure  of  the  indorser, 
the  assignor  was  bound  to  obey  such  restriction ; and  an  assignee  by  in- 
dorsement, who  knows  that  the  indorsement  was  made  in  disregard  of  such 
restriction,  has  no  property  in  the  bill  or  note.  If  a negotiable  bill  or 
note  be  indorsed  for  consideration,  so  that  the  whole  property  passes  to  the 
indorsee,  its  negotiable  quality  passes  with  it ; and  it  is  said  that  this 
negotiability  cannot  be  restrained  by  the  indorsement.  But  where  the  in- 
dorsement is  without  consideration,  and  is  intended  merely  to  give  the 
indorsee  authority  to  receive  money  for  the  indorser,  there  the  restriction 
operates ; and  if  such  indorsee  again  indorses  it  over,  the  second  indorsee 
cannot  hold  it,  because  the  first  indorsement  gave  him  notice  that  the  first 
indorsee  had  no  power  to  transfer  the  note.  And  if  a note  is  once 
J blauk  it  is  thereafter  transferable  by  mere  delivery  so  long  as 

c indorsement  continues  blank,  and  its  negotiability  cannot  be  restricted 
y subsequent  special  indorsements,  but  the  holder  may  strike  them  all  out 
an  recover  under  the  blank  indorsement.  Where  one  has  acquired  a 
1*  ^ indorsement,  bona  fide , he  may  hold  it  and  recover  upon  it, 

authorit  6ar^er  Par^e8  kQew  that  it  was  transferred  wrongfully  or  without 

If  a negotiable  bill  or  note  which  is  open  to  any  defence  that  can  be 
a e only  against  a holder  with  knowledge  or  notice,  pass  by  indorsement, 
the  erat'orb a holder  without  knowledge  or  notice,  against  whom 
tion  \ enCe  canno^  I)e  ma(Ie,  and  this  holder  indorse  it  over  for  considera- 
mav  ° a W^°  *ias  knowledgo  or  notice  of  the  defence,  such  indorsee 
indor 6Ve  Tk683  recover  0Q  no^e*  because  he  stands  on  the  right  of  his 
, . Party  bound  to  pay  it  to  the  holder  without  notice  is  not 


inillfo  1 l l • J til  UU1UCI  WiUlUUt  livm-v. 

has  n ♦ • , ng  k?und  to  pay  it  to  his  indorsee  ; and  the  innocent  holder 
bv  in/i  °n  y ™ enforcing  payment,  but  of  transferring  the 

by  1DdWent,  and  with  it  all  his  rights. 


note 


Section  IV. 


Of  Indorsement  after  Maturity . 


due.  R n°tes  are  usually  transferred  by  indorsement  before  they  are 
are  paidU  so  fJ'ansferred  after  they  are  due,  and  before  they 

eff^t  of  tV  6re  ^oweveri  a very  important  diflference  between  the 
transfer  ^ r^ns*!e*  a or  n°te  before  its  maturity,  and  that  of  such 
V itidor*heU  tb£  bl  1 °r  note  is  over<Iue.  The  bona  fide  holder  of  a bill 
h*een  be^ore  mafurity  takes  it  subject  to  no  equities  existing  be- 

the  note  a^1^nor  and  the  promisor  which  are  not  indicated  on  the  face  of 
uuder  ciren  7**  0nce  raucb  questioned  whether  he  who  received  a note 
and  at  ^mstances.°f  suspicion  was  not  bound  to  ascertain  for  himself, 
s °Hn  peril,  that  the  note  came  rightfully  into  bis  hands  ; and 
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therefore  a promisor  might  defend  against  the  note,  by  showing  that  he 
had  lost  it,  or  that  it  was  stolen  from  him,  or  by  any  other  similar  defence, 
showing  also  that  this  might  have  been  ascertained  by  the  holder  before 
receiving  the  note.  But  the  weight  of  recent  authority  is  decidedly  in  favor 
of  the  rule  that  such  holder  is  entitled  to  the  benefit  of  the  note,  unless  he 
is  a wilful  party  to  the  wrong  by  which  it  comes  into  his  hands,  or,  per- 
haps, has  been  guilty  of  such  negligence  as  amounts  to  constructive  fraud. 
For  even  gross  negligence  alone  would  not  deprive  him  of  his  right  The 
law  is  otherwise,  however,  if  the  bill  or  note  were  transferred  to  him  when 
overdue.  It  comes  to  him  then  discredited  ; he  is  put  upon  his  guard, 
and,  although  he  pays  a full  consideration  for  it,  he  receives  nothing  but 
the  title  and  rights  of  his  assignor.  Such  a bill  or  note  can  no  longer 
represent  a distinct  and  definite  credit,  or  money  to  be  paid  at  a certain 
period ; and  as  it  no  longer  answers  the  purpose  or  performs  the  functions  of 
negotiable  paper,  it  no  longer  shares  the  privileges  of  such  instruments. 
And  it  is  therefore  said  that  any  defence  which  might  be  made  against 
the  assignor  may  be  made  available  against  the  assignee.  This  rule  needs, 
however,  some  qualifications.  It  is  said  by  high  authorities,  and  on  good 
reason,  that  the  defence  must  arise  from  the  note  itself,  or  the  transaction 
in  which  the  note  originated,  and  not  from  any  collateral  matter. 

As  between  the  original  parties  to  negotiable  paper  the  consideration 
may  be  inquired  into ; and  so  it  may  as  between  inxlorser  and  indorsee. 
But  an  action  by  an  indorsee  against  the  maker  cannot  be  defeated  by 
showing  that  no  consideration  passed  to  the  maker  from  the  payee  and  in- 
dorser. It  is  sometimes  said  that  such  defence  is  good  against  the  indorsee 
when  the  indorsee  took  the  paper  with  notice  of  the  want  of  consideration, 
or  of  any  circumstances  which  would  have  avoided  the  note  in  the  hands  of 
the  indorser.  But  the  case  of  an  accommodation  note,  whether  made  or 
indorsed  for  the  benefit  of  the  party  to  xvhom  the  maker  or  indorser  intends 
to  lend  his  credit,  is  an  exception  to  this  rule.  If  A makes  a note  to  B or 
his  order,  intending  to  lend  B his  credit,  and  gives  it  to  B to  raise  money 
on,  B cannot  sue  A on  that  note ; but  if  E indorses  it  to  C,  who  discounts 
the  note  in  good  faith,  knowing  it,  however,  to  be  an  accommodation  note 
and  without  valuable  consideration,  C can  nevertheless  recover  the  note 
from  A.  The  maker  may,  therefore,  have  a defence  against  the  payee 
which  heh cannot  have  against  an  indorsee  who  has  knowledge  of  that  de- 
ence.  But  this  is  true  only  where  the  consideration  paid  by  the  indorsee 
may  be  regarded  as  going  to  the  maker,  in  the  same  manner  that  it  would 
it  the  payee  had  been  promisor,  and  the  maker  had  signed  the  note  as  his 
surety.  The  indorsers  of  accommodation  paper  are  not,  however,  so  far 
sureties  to  have  a claim  of  contribution  against  each  other.  In  general, 
accommodation  notes  or  bills  are  now  governed  by  the  same  rule  as  nego- 
tiable paper  for  consideration. 

On  the  ground  that  negotiable  paper  is  intended  only  for  business  pur- 
poses and  has  its  peculiar  privileges  only  that  it  may  more  perfectly  per- 
°.rtn  , function,  it  has  been  held  that  one  who  takes  a negotiable  note, 
ven  eore  rts  maturity,  but  only  in  payment  of  or  as  security  for  an 
inCfr.en  without  giving  for  it  any  new  consideration,  does  not  take 

r i kUsiness,  and  is  not  a bona  fide  holder:  and  that  he  there- 

°rs,,ie  subject  to  all  equitable  defences.  This  doctrine  rests 
P n adjudications  and  opinions  of  great  weight ; but  it  is  also  denied  by 
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very  high  authorities,  indeed  by  the  highest  in  this  country,  the  Supreme 
Court  of  the  United  States,  who  have  decided  that  a pre-existing  debt  of 
itself  and  without  any  strengthening  circumstances,  is  of  itself  a sufficient 
consideration.  But  it  has  nevertheless  been  held  since  that  decision,  by 
courts  entitled  to  great  respect,  that  the  doctrine  of  the  Supremo  Court  is 
erroneous  and  untenable.  It  must  be  admitted  that  the  law  on  this  subject 
is  in  a very  unsettled  state ; but  it  may  be  supposed  that  in  this  country 
the  authority  of  the  Supreme  Court  will  generally  prevail. 


Section  V. 


Notes  on  Demand. 

Bills  and  notes  payable  on  demand  are  in  one  sense  always  overdue  ; 
they  are  not,  however,  so  treated  until  payment  has  been  demanded  and 
refused ; then  they  become  like  bills  on  time  which  have  been  dishonored  ; 
and  to  bring  them  within  this  rule  there  should  be  evidence  of  such  de- 
mand and  refusal.  But  there  is  this  difference  between  a note  on  time  and 
a note  on  demand  ; a note  on  time,  after  that  time  has  passed,  is  certainly 
’s  onored,  and  an  indorsee  must  know  it.  But  there  is  no  time  when  a 
no  e on  demand  must  have  been  dishonored,  and  none  therefore  when  an 
|n  orsee  could  not  have  received  it  without  that  knowledge.  Nevertheless 
n reas?nablet°say  that  if  a note  which  was  payable  at  any  day,  has 
o been  paid  for  very  many  days,  it  may  fairly  be  presumed  to  have 
ha*11  h ^j0nore^’.ai1^  an  indorsee  after  this  lapse  of  time,  may  be  held  to 
\ ad  a sufficient  notice  of  its  dishonor;  and  many  American  authori- 
thev  ° 1S  Vlew* . ®ut  ^ i§  ®tiH  true,  that  the  law  does  not  presume  that 
And  W^re  ma^  the  intention  of  immediate  demand  and  payment. 
datA  Ui  n°*e  °n  ^euian(l  is  indorsed  within  a reasonable  time  after  its 
time  t inc^°^ee  has  all  the  rights  of  an  indorsee  of  a negotiable  note  on 
reasnnlkf ^ indorsement  was  made  before  maturity  ; but  what  this 

detPiW  V?6  ^ must  depend  upon  the  facts  of  the  case.  It  is  not 

be  nrtJof  i an^  P^tive  ru^e-  Checks  on  banks,  for  instance,  should 
strictness  to  the  ' aD(^  ru^e  88  overdue  notes  is  applied  with  more 

but  until 

negotiation.  If  paid  in  part  it  may 
But,  it  cannot  be  indorsed  in  part ; and  if 


uaiA!^-0n^Pa^  ky  the  acceptor  can  no  longer  be  negotiated  ; 
Cind^T  1S  “Pable  °f  iDdefinite  "foliation.  If  paid  in  p; 


as  to  the  residue. 


the  same  .*  m Par^  and  is  afterwards  indorsed  by  the  same  indorser  to 
The  holder  f0rSek*nf°r  the  remainiDg  pa^t,  this  is  not  a good  indorsement, 
payee  or  nJ?  & j . °r  note  Payabte  to  bearer,  or  of  one  payable  to  some 
livery  anH  ‘ **  ^7  1D^orsed  in  blank,  may  transfer  the  same  by  mere  de- 
ornote  h 1?.no^  "able  upon  it.  But  where  one  obtains  money  on  a bill 
be  is  still  I*  an^  the  bill  or  note  is  forged,  if  be  did  not  indorse  it 

it,  on  the  cr&  6 i°  /e^un^  the  money  to  the  party  from  whom  he  received 
and  also  ofr  °*  an  ™Ph^d  warranty  that  the  instrument  is  genuine ; 
rideratinn  6 Seneral  principle,  that  one  who  pays  money  without  con- 
C-y-ver  it  back.  • 

order  that^  Hma^e  Pa^ab^  on  its  face  or  by  indorsement  to  a party  or  bis 
ment-  ana  ^ transfer  the  note  in  full  property  only  by  his  indorse- 
en  he  indorses  it  he  makes  himself  liable  to  pay  it  if  tb^00 
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yvho  ought  to  have  paid  it  to  him,  had  he  continued  to  hold  it,  fail  to  pay 
it  to  the  party  to  whom  he  orders  it  paid.  His  indorsement  is,  in  itself,, 
only  an  order  on  them  to  pay  the  bill  or  note ; but  the  law  annexes  to 
this  order  a promise  on  his  part  to  pay  the  bill  or  note  if  they  do  not. 
He  may  guard  against  this  by  indorsing  it  with  the  words  “ without  re- 
course,” which  means,  by  usage,  that  the  holder  is  not  to  have,  in  any 
event,  recourse  to  the  indorser.  And  the  same  purpose  will  be  answered  if 
he  uses  any  other  words  distinctly  expressive  of  the  same  meaning.  But 
without  such  words  he  is  liable  for  the  whole  amount. 

It  is  this  peculiarity  which  gives  their  great  value  and  utility  to  bills  and 
notes  as  instruments  of  commerce  and  business.  And  this  liability  is 
strictly  defined  and  very  carefully  watched  and  protected.  It  is  a continual 
liability  only.  All  the  previous  parties  must  have  the  bill  or  note  presented 
to  them,  and  payment  demanded ; and  notice  of  the  demand  and  non- 
payment must  be  given  to  all.  And  this  requirement  is  very  precise  as  to 
time,  and  somewhat  so  as  to  form  ; as  we  shall  presently  see. 

It  has  been  said  that  every  party  so  indorsing  a bill  or  note  may  be  re- 
garded as  making  a new  bill  or  note  ; this,  though  true  in  general,  may 
not  be  precisely  and  exactly  the  rule  of  law  ; still  important  consequences 
sometimes  flow  from  it.  Thus  an  acceptor  is  bound,  although  the  name  of 
the  drawer  is  forged,  and  an  indorser,  although  the  maker’s  name  is  forged ; 
for  by  acceptance,  and  by  each  indorsement,  a new  contract  is  formed. 
And  the  same  rule  would  apply  to  a party  who  intervenes  and  accepts  or 
pays  supra  protest.  But  a distinction  has  been  taken  between  a bill  with 
the  signature  forged,  and  one  of  which  the  whole  body  is  forged,  holding 
that  the  implied  admission  or  warranty  of  the  acceptor  does  not  apply  in 
this  latter  case.  So,  if  a bank  pays  a forged  check,  it  bears  the  loss.  And 
if  a bank  receive  payment  of  an  amount  due  to  it  in  its  own  bills,  which 
turn  out  to  be  forged,  it  is  bound.  But,  in  general,  payment  of  a debt  in 
forged  bills,  both  parties  being  innocent,  is  no  payment,  nor  is  a bank 
bound  by  discounting  a forged  note.  But  the  loser  by  forged  paper  can  re- 
cover  it  back  only  by  showing  proper  diligence  to  detect  the  forgery,  and 
to  give  notice  to  those  who  might  be  affected  by  it. 

Whether  payment  of  a debt  in  bills  of  an  insolvent  bank,  both  parties 
being  ignorant  of  the  fact,  is  payment,  seems  not  to  be  quite  settled.  It 
must  depend  upon  the  question,  (which  in  each  case  may  be  affected 
by  its  peculiar  circumstances,)  whether  the  payee  takes  the  bills  as  absolute 
payment  at  his  own  risk,  or  takes  them  only  as  conditional  payment,  he  to 
e bound  only  to  use  due  diligence  in  collecting  the  bills,  and  if  he  fails, 
e payment  be  null.  Perhaps  the  weight  of  authority,  as  well  as  of 
reason,  is  in  favor  of  this  last  view  predominating  where  there  is  no  sufficient 
evidence  of  a contrary  intention. 

The  liability  of  an  indorser  may  be  considered,  first  as  it  depends  on  the 
emand  of  payment,  and  then  as  to  notice  of  non-payment,  and  the  pro- 
cee  ings  necessary  thereon.  But  bills  of  exchange  must  also,  in  some  in- 
tances,  be  presented  for  acceptance,  when  they  are  made  payable  at  a cer- 
m irne  after  sight,  in  order  to  fix  the  day  of  their  maturity.  If  payable 
ffeafterdate  tllis  is  not  ^cessary.  But  the  holder  may 
present  any  bill  for  acceptance,  at  any  time,  even  the  last  day  before  it  is 
and  * DOt  accePted  may  sue  the  drawer  and  indorser.  It  is  prudent 
holder  ♦ilor  ? Presen.t  a ^11  for  acceptance  soon  after  it  is  received,  as  the 

der  thereby  acquires  the  security  of  the  acceptor. 
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Section  VI. 

Of  Presentment  for  Acceptance, 

Presentment  for  acceptance  should  be  made  by  the  bolder  or  his  author- 
ized agent  to  the  drawee  or  his  authorized  agent,  during  the  usual  hours  of 
business.  And  the  drawee  has  until  the  next  day  to  determine  whether 
e will  accept,  but  may  answer  at  once.  And  a bill  may  be  in  some  sort 
accepted  before  it  is  drawn,  for  a written  promise  to  accept  a certain  bill 
ereafter  to  be  made  iB  construed  as  an  acceptance,  if  precisely  that  bill  is 
rawn  within  a reasonable  time  after  such  promise.  The  acceptance  must 
a so  absolute,  and  not  in  any  respect  differing  from  the  terms  of  the  bill, 
any  other  be  given,  the  holder  may  assent  and  so  bind  the  acceptor,  but 
us  give  notice  as  of  non-acceptance  to  other  parties,  in  order  to  bind 
em.  he  usual  way  of  accepting  is  by  writing  the  word  “ accepted  ” on 
fJrn^T  ° bill,  and  signing  the  acceptor’s  name  ; but  there  is  no  precise 
11  ? °k  meth0(!  "bich  *s  Pessary  to  constitute  a good  acceptance.  It 
V°  eaough  if  it  is  substantively  a distinct  promise  to  pay  the  bill 
!n£  0 te™8)  'whether  it  be  in  writing  upon  the  bill  or  upon  a 

separate  paper,  or  by  parol. 


Section  VII. 

Of  Presentment  for  Payment . 


indnrs*™  orn°k  ™ist  be  presented  for  payment  at  its  maturity,  or  the 
but  bv  o^r  ^ ^hey  guaran*ee  its  payment,  not  by  express  words, 
liability  ST*  l°n  j- . aw*  ^or  *beir  protection  the  law  annexes  to  their 
thenavm  a^OD^ltJon’  that  reasonable  efforts  shall  be  made  to  procure 
have  il!  vri°m  .0se  to  Pay  before  them,  and  also  that  they  shall 
tunitv  tn  in/  e /0t!ce  a refusal  to  pay,  that  they  may  have  an  oppor- 
a note  with  eiUni^T  themselves.  The  justice  of  this  is  obvious.  A holder  of 
the  nromiar/  ^°°C  ,?rs*r’  ™ght  be  very  indifferent  as  to  the  payment  by 

lect  the  an m °r*T  €ar  ,,er  ro^orser»  if  be  knew  that  he  could  certainly  col- 
liability  of  r,om  indorser  on  whom  he  relied  ; therefore  the  very 
tain  themnn  19  , or8®r  *s  roade  to  rest  upon  the  efforts  of  the  holder  to  ob- 
indorsement 7a  iTj^8  P™r  Parties-  Again  ; each  indorser  transfers  by 
bis  indor^mn  /i  * ^Ue  *°  b™self,  and  if  by  the  guaranty  which  springs  from 
knowledge  w/‘  h e ^ Pay  this  debt  to  another,  he  is  entitled  to  all  the 
self.  The  n/C  tna^e  bim  to  secure  a payment  of  this  debt  to  him- 
Payment  and « e €xcePtions  to  the  rules,  in  relation  to  demand  of 
dpi*.  0Uce  of  non‘Payroent,  will  be  found  to  rest  upon  these  prin- 

feasonable  noti^e  .^U€s^on  reasonable  time,  reasonable  diligence,  and 
mined  bv  a 18  °Pen  to  tbe  circumstances  of  every  case,  and  is  deter- 
merchant  ha * je^nC?  tbena.  But  in  regard  to  bills  and  notes  the  law 

m “«»»,'  T1 811  of  **““  '•»  <«»<**»• 

bill  and  the  ini  6 ®ay  be  said  to  K that  the  drawer  and  indorsers  of  a 
payment  of  tb  a not®  are  discharged  from  their  liability,  unless 

011  the  davrm!k'  L°.r  ®ote  demanded  from  the  party  bound  to  pay  it 
7 n which  it  falls  due.  And  if  the  holder  neglects  to  make  such 
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demand,  he  not  only  loses  the  guaranty  of  subsequent  parties,  but  all  right 
to  recover  for  the  consideration  or  debt  for  which  the  bill  or  note  was 
given. 

Let  us  look  at  the  exceptions  to  this  rule  requiring  such  presentment 
of  a bill  or  note.  Bankruptcy  or  insolvency,  however  certain  or  however 
manifested,  is  not  one.  Though  the  bank  or  shop  be  shut,  presentment 
there  or  to  the  parties  personally  must  still  be  made.  Nor  will  the  death 
of  the  party  prevent  the  necessity  of  demanding  payment  of  his  personal 
representatives,  if  ho  have  any,  and  if  not,  at  his  house.  But  delay  or  omis- 
sion to  demand  payment  does  not  discharge  the  drawer  of  a bill,  if  the 
drawee  had  in  his  hands  no  effects  of  the  drawer,  at  any  time  between  the 
drawing  of  the  bill  and  its  maturity,  and  had  no  right  on  other  ground  to 
expect  the  payment  of  the  bill,  for  the  drawer  had  then  no  right  to  draw 
the  bill,  and  therefore  no  right  to  demand  or  notice,  because  he  could  not 
profit  by  it  to  get  payment  to  himself  of  the  debt  from  the  drawee,  there 
being  no  such  debt.  So,  also,  if  the  transaction  between  the  drawer  and 
the  drawee  was  illegal.  But  such  presentment  should  still  be  made  to 
hold  the  subsequent  parties.  The  discharge  from  liability  arising  from 
such  delay  or  omission  may  be  waived,  by  an  express  promise  to  pay 
made  after  such  discharge,  or  by  a payment  in  part,  from  which  the  law 
infers  an  acknowledgment  of  liability ; but  not  by  a promise  made  before 
such  delay  or  omission.  If  the  party  who  should  pay  the  note  has  ab- 
sconded, or  has  no  domicil  or  regular  place  of  business,  and  cannot  be 
found  by  reasonable  endeavors,  payment  need  not  be  demanded  of  him, 
because  it  would  be  of  no  utility  to  a subsequent  party ; still,  notice  of 
these  facts  should  be  given.  And  it  has  been  held  that  where  demand 
of  payment  was  delayed  by  political  disturbances,  or  by  any  invincible 
obstacle,  it  was  enough  if  the  demand  was  made  as  soon  as  possible  after 
the  obstruction  ceased.  Where  the  bill  or  note  is  made  payable  at  a par- 
ticular place  specified  in  the  body  of  it,  it  seems  to  be  the  rule  in  England 
that  it  must  be  presented  for  that  purpose  at  that  place,  for  the  place  is 
part  of  the  contract;  but  in  this  country,  neither  such  bill  or  note,  nor  a 
bill  drawn  payable  generally,  but  accepted  payable  at  a specified  place, 
need  be  presented  at  that  place  in  order  to  sustain  an  action  against  the 
maker  or  acceptor,  but  he  may  show,  by  way  of  defence,  that  he  was  ready 
there  with  funds,  and  thus  escape  all  damages  and  interest;  and  if  he  can 
show  positive  loss  from  the  want  of  such  presentment,  (as  the  subsequent 
failure  of  a bank  where  he  had  placed  funds  to  meet  the  bill,)  he  will  be 
discharged  from  his  liability  on  the  bill  to  the  amount  of  such  loss.  Such 
seems  to  be  the  prevailing,  though  not  the  only  view,  taken  of  this  subject 
by  the  American  authorities ; for  some  of  much  weight  hold,  that  where 
the  acceptance  is  thus  qualified,  the  holder  may  refuse  it,  and  protest  as 
for  non-acceptance ; but  if  he  receives  and  assents  to  it,  he  is  bound  by  it, 
and  can  demand  payment  nowhere  else.  The  drawers  and  indorsers  are 
certainly  discharged  by  a neglect  to  demand  payment  at  such  specified 
place.  If  the  place  be  designated  only  in  a memorandum,  not  in  the  body 
of  the  bill  or  note,  presentment  may  be  made  at  such  place,  but  may  also 
be  made  where  it  might  have  been  without  such  memorandum.  If  the 
note  be  payable  at  any  of  several  different  places,  presentment  at  any  one 
of  them  will  be  sufficient  It  has  been  held  that  where  a note  was  made 
payable  at  a eertairr  house,  and  the  occupant  of  the  house  was  himself  the 
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holder  of  the  note  at  its  maturity,  it  was  demand  enough  if  he  examined 
his  accounts,  and  refusal  enough  if  he  had  no  balance  in  his  hands  belong- 
ing to  the  party  bound  to  pay. 

Section  VIII. 

Of  xohom)  and  when}  and  where , the  Demand  should  be  made. 

Demand  of  payment  should  be  made  by  the  holder,  or  his  authorized 
agent,  of  the  party  bound  to  pay,  or  his  authorized  agent,  and  at  his  usual 
place  of  residence,  or  usual  place  of  business ; if  the  former,  within  such 
hours  as  may  be  reasonably  so  employed,  and  if  the  latter,  in  business 
hours.  And  if  the  holder  finds  the  dwelling  house  or  place  of  business  of 
the  payor  closed,  so  that  he  cannot  enter  the  same,  and  after  duo  inquiry 
cannot  find  the  payor,  the  prevalent  doctrine  in  this  country  is,  that  he  may 
treat  the  bill  or  note  as  dishonored.  If  the  payor  has  changed  his  residence 
to  some  other  place  within  the  same  State,  "the  holder  must  endeavor  to 
nu  it,  and  make  demand  there ; but  if  he  have  removed  out  of  the  State, 
su  sequent  to  making  the  note,  the  demand  may  be  made  at  his  former 
residence.  Tue  presumption  is,  that  the  holder  lives  where  he  dates  the 
no  , and  demand  must  be  made  there,  unless  when  the  note  falls  due  the 
r^es  elsewhere  within  the  State,  and  the  holder  knows  it,  and  then 
me  holder  must  make  the  demand  there. 

1 K W^e  'aw  *n  resPect  of  demand  and  notice  is  very  much  influ- 
lish  1 ^ i USa^e  Par^cular  places;  where  such  usage  is  so  well  estab- 
o and  so  well  known  that  persons  may  be  supposed  to  contract  with 
affop^nCe  ^ ^ *kis  the  English  rule  in  relation  to  checks  on  bankers 

s an  instance,  and  also  the  usage  of  the  banks  of  our  different  cities 
countp10^8  ^ISC0u^e^,  ^ them,  or  left  with  them  for  collection.  In  this 
some  / k ?rac^ce  ] 8 uniform,  but,  in  general,  a demand  is  made 

of  e*°r<?  raatur^ty  °f  a note,  by  a notice  post  dated  on  the  day 

he  not  n'J'  on\Ut*D&  tb0  days  of  grace.  But  it  is  usual,  also,  if  the  note 
after  W*  ^ last  day  of  grace,  to  make  a formal  demand  on  that  day, 
generally116?  y ur8#  ^*ls  and  notes  sometimes  express  days  of  grace,  but 
and  non*  . suaby*and  in  some  States  by  statutory  provisions,  all  bills 
grace  B t**  wben  grace  is  not  expressly  excluded,  are  entitled  to 
check  rmk  nS)tes  payable  on  demand  are  not  entitled  to  grace,  nor  are 
I?  ™ banks’  though  payable  on  time. 

®ade  baPPens  ^at  when  a bill  is  drawn  in  one  country,  and 

differ  in  fh  6 >U  anof,ber>  laws  in  relation  to  presentment  and  demand 
Tail,  Tt  _ose|  ]countries ; arid  then  the  question  arises,  which  law  shall  pre- 
pavahlft  r..°U  i 8etm  *a  England  the  law  of  the  place  in  which  it  is 
die  eounLT  *1-^  'n  ^ country  it  has  been  decided  that  the  law  of 
liabilities  JnA* ie  indorsed  shall  govern  exclusively  as  to  the 
is  substantial!  1 Ut,es  of  tbe  indorsers,  on  the  ground  that  every  indorsement 

uostantially  a new  contract. 

Section  IX. 

^ Of  Notice  of  Non-payment. 

by  theplrtv  H n,ot  accepted,  or  a bill  or  note  is  not  paid  at  maturity, 
1 y Dound  snen  to  pay  it,  all  subsequent  parties  must  have  imme- 
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diate  notice  of  this  fact.  Even  a verbal  agreement  of  the  parties  to  •waive 
notice  may  not  render  it  unnecessary;  but  it  is  sometimes  waived  in 
writing,  and  this  usually  on  the  note ; as  by  the  words,  “I  waive  demand 
and  notice;”  and  such  waiver  is  sufficient.  A waiver  of  demand  alone 
should  operate  as  a waiver  of  notice ; for  if  demand  of  payment  is  not 
made  because  unnecessary,  a notice  can  hardly  be  necessaiy  of  useful , out 
a waiver  of  notice  alone  is  not  a waiver  of  demand,  for  though  the  party 
waiving  may  not  wish  for  notice  of  the  non-payment,  he  may  still  claim 
that  payment  should  be  demanded.  And  no  waiver  affects  any  party  but 
him  who  makes  it.  It  was  formerly  held  that  a neglect  to  give  notice 
would  not  support  a defence  to  a bill,  unless  injury  could  be  proved  ; but 
it  is  now  well  settled  that  the  law  presumes  injury.  , 

The  omission  to  give  such  notice  may,  however,  be  excused,  y cir 
cumstances  which  rendered  it  impossible,  or  nearly  so.  The  absconding  or 
absence  beyond  reach  of  the  party  to  be  notified,  or  the  death  or  sufficient 
illness  of  the  party  bound  to  give  notice,  or  any  sufficient  accident  or  ob- 
struction. But  nothing  of  this  kind  is  a sufficient  excuse,  provided  the 
notice  could  have  been  given  by  great  diligence  and  earnest  endeavor,  tor 

so  much  is  required  by  the  law.  , 

In  general,  the  notice  must  be  given  within  a reasonable  time ; ana 
what  this  time  is,  is  a question  of  law  for  the  court,  and  each  case  will 
judged  by  its  circumstances.  It  may  not,  perhaps,  be  proper  to  say 
that  there  is  a positive  rule  of  law  on  the  subject,  but  from  the  usage  m 
commercial  places,  and  the  weight  of  authorities,  it  may  be  gathered,  tha 
notice  of  non-payment  may  be  given  to  parties  liable  to  pay,  on  the  same  day 
on  which  payment  has  been  refused ; either  personally  or  by  mail,  as  may 
be  proper  under  the  circumstances  ; and  that  it  should  be  given  as  soon 1 88 
on  the  day  following  that  on  which  payment  has  been  refused ; or  by  e 
mail  of  the  same  day,  or  by  the  next  mail  afterwards,  provided  no  conven- 
ient or  usual  means  intervene.  Where  there  is  but  one  mail  depar  mg 
upon  the  day  succeeding  the  default,  notice  must  be  sent  thereby,  unless  i 
depart  before  ordinary  business  hours  on  that  day.  But  if  there  ^e.mo7® 
than  one  mail,  it  seems  to  be  considered  that  it  is  sufficient  if  the  notice 
deposited  in  time  to  go  by  any  mail  of  that  day.  In  London  it  may 
sent  by  penny  post  to  parties  residing  there.  If  the  party  live  out  of  town, 
then  it  may  be  sent  to  the  post-office  nearest  to  his  residence,  or  it  may  ® 
sent  to  the  post-office  where  the  party  usually  receives  his  letters,  althoug 
not  his  actual  place  of  residence.  And  where  notice  may  be  proper : y 
given  through  the  post-office,  it  is  sufficient  if  the  notice  be  deposited  in  e 
office,  although  it  is  never  received  by  the  indorser.  And  where  an  indorser 
receives  notice,  and  is  bound  to  give  notice  to  other  parties  as  the  condition 
of  making  them  liable  to  him,  he  comes  under  the  same  rule,  and 
successive  indorser  has  until  the  next  day  to  give  such  notice.  If  a bill  is 
sent  to  an  agent  for  collection,  he  is  treated  as  a holder  of  the  note  for  t e 
purpose  of  giving  notice,  and  his  principal  has  the  same  time  for  notifying 
his  indorsers  after  receiving  notice  from  the  agent,  as  if  himself  an  indorser 
receiving  notice  from  an  indorsee.  , , 

If  Sunday  or  any  other  day  intervene,  which  by  law  or  by  establisne 
usage  is  not  a day  of  business,  then  it  is  not  counted,  and  the  obligation  as 
to  notice  is  the  same  as  if  it  fell  on  the  succeeding  day.  If  a note  or  bn 
payable  without  grac  ialls  due  on  such  a day,  it  is  not  payable  until  the 
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bknnTiL  j Ut if day  8™°°  fe'k  on  such  a day,  then  it  is  paya- 
fcvor  and  day^f°rei  f0T  tlie  da78  °f  grace  regarded  as  matters  of 
JU V day  ab0dged  ,DStead  °f  beinS  iengthened  by  the  intervention  of 

fronJthA °f .no^ce, *f > the  party  receiving  it  may  obtain  security 

Darties  & to  him,  for  the  sum  for  which  he  is  liable  to  other 

facts  nml  ^rm,  9 neceS9a,7  ? but  it  must  be  consonant  with  the 

an  eonival  18  1Dcdy  the  dishonor  of  the  bill,  and  either  expressly  or  by 
to  for  the  no0  lca*loa’ > that  the  party  to  whom  the  notice  is  sent  is  looked 

arises  from  amen|'  ^nd  !l  ls  held  by  the  best  authority,  that  this  implication 
™ or  i£?  ??al  T?  °f  dishonor-  Nor  wiH  a slight  mistake  in  the 
Party  receiving >"-D  °f|dl,e  ,not6  or  Party  vitiate  the  notice,  unless  the 
will  inure  tn  tK  V 18  ?ls  ®c  thereby.  Any  party  may  give  notice,  and  it 
notice  be  himself 0tber.  Party>  provided  the  party  giving  the 
gives  the  notion  t '0  < er  or  an  indorsor  already  fixed  by  notice,  and 
dishonor  or  afto  ° d'6-  ^art-'  ^ght  to  be  charged,  within  one  day  after  the 
does  not  hold  * re^?lv,nS  not'ce  himself.  But  notice  given  to  one  party 
thereby  LS 5 , thU9  if  .a  Mco.nd  indorser  having  notice,1  and 
would  not  be  liable  ’ De®  ects  to  £*ve  n°tice  to  the  first  indorser,  the  latter 

indorsers  h^nvn!^6 a °f  a dishonored  bill  or  note  has  given  due  notice  to 
without  login ir  !,{,  IDi  ^ the  acceptor  or  maker  with  forbearance  or  delay, 

enforcing  navlnni C °D  the  ,ndoreers>  provided  he  retains  the  power  of 
promising  it  on  a ™ foment.  But  if  he  makes  a bargain  for  delay, 
ais  seal,  this  destmu*^6^1-011  w^lc.^  mates  the  promise  binding,  or  under 
he  ought  not  to  «{  • 19  c aim  aga'nst  the  indorsers.  The  reason  is,  that 
could  transfer  to  P‘Y™ent  °f  die  indorsers,  unless,  on  payment,  he 

»t  once  from  the  »<>/>  6 bl  no^e’  w^h  a full  right  to  enforce  payment 

if  be  had  for  imorl  • f °r  ™aher*  But  he  could  give  them  no  such  right 
that  they  should  nniT  erahon, given  to  the  acceptor  or  maker  his  promise 
whether  the  abnv«  f Bued,".  ba*  been  a subject  of  some  discussion 
bankrupt  and  ino^i  ,rU  f aPP*ies  iQ  cases  of  assignments  in  insolvency, 
bankrupt  or  insol !fW8  us.Ufd^  Provide  that  the  discharge  of  the 
|»  sometimes  attorn  f d'scb»rge  his  indorsers  or  sureties  ; and  it 

in  insolvency.  Th <f  * j e°ec*'  *be  same  result  in  voluntary  assignments 
become  parties  tn  *£  indentures  contain  a provision  that  the  creditors  who 
further  provision  tv,  ' discharge  the  insolvent ; but  they  also  contain  a 
^Qd  the  question  i. 3 u indorsers  or  sureties  shall  not  be  discharged, 
^withstanding  tu-38  b^p  whether  the  indorsers  or  sureties  are  discharged 
discharges  them  d!f  Provislon'  But  we  think  the  reason  of  the  rule  which 
wdf  stipulates  thar , ,e®  n°t.  hold  in  this  case.  For  where  the  debtor  him- 
rccourse  to  his  ind  **  dlScaarSe  sb®h  not  prevent  his  creditors  from  having 
himself  not  to  on01861*  °r  su.re^es»  it  must  be  understood  that  he  binds 
dersers  or  sureties  'ru, 8Ucb  discharge  to  a suit  against  himself  by  the  in- 
^sion  which  h « i!  • iey  are  held  liable  to  bis  creditors  by  reason  of  a pro- 
wbich  generally  m i“  , . exPressly  makes.  The  reason,  therefore,  fails, 
ndded,  that  it  L to  ffi?8-  Vs  discharge  their  discharge.  And,  it  may  be 
effect.  For  if  his  d-  £lr  benefit  lbat  this  provision  should  be  carried  into 
w°cld  naturally  nr  iscbar8e.  necessarily  operated  their  discharge,  creditors 
a°d  would  thereto.6  iFia  aga'nst  them  to  the  dividend  of  an  insolvent, 
o take  nothing  from  him,  but  all  from  them.  Whereas 
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if  this  clause  permits  them  to  get  what  they  can  from  the  insolvent,  and 
look  to  the  indorsers  or  sureties  only  for  the  balance,  they  would  always  d 
so,  and  the  sureties  would  have  the  benefit  of  whatever  was  paid  by  way  ot 
dividend. 


Section  X. 


Of  Protest. 

If  a foreign  bill  be  not  accepted,  or  not  paid  at  maturity,  it  must  be 
protested  at  once;  and  this  should  be  done  by  a notary  public,  to  whose 
official  acts,  under  his  seal,  full  faith  is  given  in  all  countries.  Inland  bills 
are  generally,  and  promissory  notes  very  often,  protested  in  like  manner, 
but  this  is  not  required  by  the  law  merchant,  and  the  notary  s certificate  o 
protest  would  not  in  such  case  be  evidence  of  dishonor.  If  the  bill  be 
protested  for  non-acceptance  by  the  drawee,  any  third  person  may  inter- 
vene, and  accept  or  pay  the  bill,  for  the  honor  of  the  drawer  or  of  any  in- 
dorser ; and  such  acceptance  supra  protest  has  the  same  effect  as  if  the  bill 
had  been  drawn  on  him.  Ho  is  liable  in  the  same  way,  and  he  has  his 
remedy  against  the  person  for  whom  he  accepts,  and  all  prior  parties  with 
notice ; and  if  be  pays  the  bill  for  an  indorser  he  stands  in  the  position  ot 
an  indorsee  for  value.  And  this  is  true  although  the  acceptance  is  at  the  re- 
quest and  for  the  honor  of  the  drawee  after  his  refusal.  The  holder  is  not 
bound  to  receive  an  acceptance  supra  protest,  but  must  receive  payment  1 
tendered  to  him  supra  protest.  But  after  a general  acceptance  by  the 
drawee  there  can  be  no  acceptance  supra  protest,  and  a third  party  can 
only  add  his  credit  to  the  bill  by  a collateral  guaranty.  If  the  bill  desig- 
nates a third  party  to  whom  recourse  is  to  be  had  on  non  acceptance,  it  is 
said  that  this  direction  must  be  obeyed. 

Section  XI. 


On  Damages  for  Non-payment  of  Bills. 

If  a bill  of  exchange  be  not  paid  at  maturity,  the  holder  may  at  once  re-, 
draw  on  the  drawer  or  indorser,  not  only  for  the  face  of  the  bill,  but  for  so 
much  more  as  shall  indemnify  him ; and  therefore  for  so  much  as  shall 
cover  the  necessary  costs  of  protest,  notice,  commissions,  and  whatever 
further  loss  he  sustains  by  the  current  rate  of  exchange  on  the  place  where 
the  drawer  or  indorser  resided.  This  is  the  rule  of  the  law  merchant;  but 
in  this  country,  instead  of  re-exchange,  or  damages  to  be  ascertained 
by  a reference  to  the  above  items  of  loss,  established  rates  of  damage  are 
fixed  by  statute  or  by  usage.  These  rates  are  larger  in  proportion  to  the 
distance  of  the  place  where  the  drawee  resides,  from  the  place  where  the 
bill  is  drawn.  And  it  may  be  regretted  that  more  uniformity  does  not 
prevail  among  the  several  States  in  relation  to  this  matter.  It  seems  to  be 
settled  by  the  weight  of  authority,  that,  in  determining  the  amount  of  re- 
exchange,  the  actual  or  mercantile  par  or  valuation  of  money  should  be  re- 
garded, and  not  the  mere  legal  or  nominal,  which,  as  between  this  country 
and  England,  differs  very  widely  from  the  true  value. 
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NEW  GOVERNMENT  LOAN. 

new  United  States  Treasury  five  per  cent,  loan  of 
twn  _°n?f.  d?ars’  due  *n  1874,  has  attracted  geueral  attention,  from 
most  of  tt,’  vm  ^iat  capital  is  unusually  abundant ; and  secondly,  because 
tWcfni^  m »U  e-re  de!Mrc  .^,e  investment  for  home  account.  AVe  find, 
sar.  in  I' ■ i 1 vanous  surmises  have  been  made  as  to  the  premium  neces- 
tjj/  er  0 m,|ke  this  five  per  cent,  loan  bear  the  same  net  interest  as 
which w£  l idue  180S>  now  in  market,  the  last  quotation  of 

dispatches  from  w iaf- ^eeD  SenoraUy  stated,  particularly  in  the  telegraphic 
Tor  L Ti that  the  necessary  premium  was  eight  per 
oM  loan  TK  • ^ V?S  Pcr  cenL  to  give  a net  interest  equal  to  the 
mathematical  nviV  °r  ltti)e‘  ^,°  asce.rtain  the  exact  amount  requires 
propose  therefor  1 ’Sa^on  Wond  the  industry  of  most  computers.  Wo 
two  stocks  shoukKplI  ac.cura*ety  equivalent  rates  at  which  the 
II41  ■ but  thU  ie  ’ ^®  S1X  per  cent,  stock  has  been  quoted  lately  at 
chased  for  less  than'llO601*8’  **  D°  amount  kas  keen  p°ld  or  can  be  pur- 
selling at  Tl ®'x  Per  Cent.  Government  Loan  is 
mentl  ’ 18  *ie  ne*'  ra^°  Per  cent,  realized  from  the  invest- 


will  have  depreciated  l ^ W1  Pa'd  at  the  end  of  ten  years,  the  principal 
he  necessary  to  fund  a UnDf[  ^at  time  sixteen  dollars,  consequently  it  will 
cover  this  deficient  * ntJua  lv  a portion  of  the  interest  received  in  order  to 
$100  ofth'i  1 . e PnnciPal* 

annually  33  int!,Sr(^an  m now  ^i”g  for  $116 — upon  which  $6  is  realized 
it  will  be  necessarv  tn  r ?r0V,d,e  ^or  depreciation  of  $16  in  ten  years, 
the  end  of  each  vja,  /0Ur  Per  cent-  compound  interest  $1.33  at 

$6,  leaves  84  «7  ’. w .,ch  deducted  from  the  interest  actually  received, 

the  rate  of  04  os  16  1.Dteres1t  received  on  the  investment  of  110,  or  at 
The  second  C6nt: 515  lhe  n.et  interest, 
cent,  loan  bavincTfiff'011  W*iat  13  tbe  corresponding  value  of  the  5 per 
net  interest?  ° een  ^"ears  *°  run»  in  order  that  it  may  yield  the  same 

will  yield  a n^t^ra/1^  ^ru8™9  ^^^tion,  that  at  111,  the  five  per  cent, 
eame  as  the  above  6 j ^ Per  cent*  interest,  which  is  very  nearly  the 
Responds  to  in  r t,hence  delude  that  116  for  the  first  loan  nearly 
cent,  loan  would  be  (U  in  seS°ad.  At  1 10  the  net  interest  on  the  five  per 
equivalent  rate  for  fh  ’«  ^ ® therefore  evident,  that  110.71  is  the  exact 

at  U6.  It  w;u  r 6 “v®  P®r  cent.  loan  when  the  six  per  cent,  is  selling 
nserve  is  funded  »n  Tfk  ^our  P®r  cent-  >s  the  interest  at  which  the 

myestment  of  I133  ^ . ®tocfc  bears  the  same  net  interest,  so  that  an 

m’um  when  th»  7earv  w the  six  per  cent,  stock  would  return  the  pre- 

1111  T 'ed?emed  br 

®uch  below  the  nr  ,WS  ^at  rate  at  which  the  loan  was  taken  is 
®Ve  per  cent,  stock  ^86Dt  of  the  six  per  cent,  stock,  and  that  the 

18  ^evth  a premium  of  from  ten  to  eleven  per  cent. 
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The  following  is  an  official  list  of  the  accepted  bids  for  the  new  Loan : 

Amount  p.  e.  pm. 


Amount,  p. 

c.  pm. 

J.  M.  Townsend,  N.  Haven, 

$100,000 

5.00 

U.  S.  Trust  Co.,  N.  Y., 

200,000 

4.52 

u 

100,000 

4.77 

ii 

50,000 

4.81 

a 

50,000 

4.96 

ii 

50,000 

5.02 

it 

50,000 

5.07 

Thomas  J.  Abbott, 

6,000 

e.oo 

City  Bank,  ^N.  Haven, 

..  20,000 

4.30 

u 

. 20,000 

4.56 

ii 

. 20,000 

4.81 

a 

. 20,000 

508 

E.  S.  Munroe,  N.  York, . . . 

. 20,000 

4.26 

a 

. 20,000 

4.51 

Carroll  Livingston  & Son, 

9,000 

4.12* 

U 

. 100,000 

4.25 

ii 

. 100,000 

4.37| 



. 100,000 

4.50 

41 

. 100,000 

4.62* 

Hoffman  «feTen  Brook,  N.  Y.  10,000 

4.25 

ii 

. 10,000 

4.40 

ii 

10,000 

4.55 

10,000  4.70 

“ 10,000  4 ."85 

“ 10,000  5.00 

“ 10,000  5.10 


£k.  of  the  Metropolis,  D.  C. 

9,000 

4.12* 

ii 

50,000 

5.00 

Chubb,  Brothers, 

100,000 

4.14 

ii 

100,000 

4.54 

i« 

100,000 

5.04 

Joseph  Fowler, 

5,000 

5.00 

Bank  of  Commerce,  N.  Y,.. 

550,000 

5.07 

it 

500,000 

5.27 

ii 

500,000 

4.53 

Cammann  & Co.,  N.  Y 

300,000 

4.35 

I« 

250,000 

4.76 

it 

100,000 

5 02 

Cl 

50,000 

5.33 

ii 

50,000 

5.52 

Drcxcl  6c  Co.,  Philadelphia, 

100,000 

4.29 

it 

100,000 

4.54 

ii 

100,000 

4.74 

ii 

100,000 

4.84 

it 

100,000 

5.04 

Cronise  6c  Co.  Philadelphia, 

20,000 

4.29 

ii 

20,000 

4.54 

ii 

20,000 

4.74 

ii 

20,000 

4.84 

ii 

20,000 

5.04 

Continental  Bank,  N.  York, 

50,000 

4.25 

Clark,  Dodge  6c  Co„  N.  Y... 

100,000 

4.26 

14 

100,000 

4.51 

100,000 

4.76 

State  Bank  of  Troy,  N.  Y.. 

5,000 

6.03 

•i 

5,006 

6.53 

it 

5,000 

6.89 

14 

5.000 

7.03 

Whitehouse,  Son  6c  Morison,  50,000 

4.21 

it 

. 50,000 

4.32 

Whitehouse,  Son  6c  Morison, 

50,000 

4.41 

it 

50,000 

4.52 

ic 

50,000 

4.61 

i»  

50,000 

4.72 

ii 

50,000 

4.81 

ii 

50,000 

4.91 

II  , , , t r 

50,000 

5.01 

G.  S.  Robbins  & Sons,  N.  Y , 

500,000 

5.03 

it 

500,000 

5.27 

ti 

500,000 

5.52 

ii 

500,000 

5.78 

Bank  of  the  Republic,  N.  Y., 

100,000 

5.00 

H.  L.  Seaman,  N.  Y 

25,000 

5.00 

Trevor  6c  Colgate, 

200,000 

4.58 

ii 

100.000 

4.61 

i< 

100,000 

4.81 

*• 

100,000 

5.06 

Marie  6c  Kanz,  N.  Y., 

18,000 

4.12* 

*» 

50,000 

4.25 

• 4 

50,000 

4.30 

II 

50,000 

4.40 

II 

103,000 

4.50 

11 

50,000 

4.56 

II 

70,000 

4.75 

il 

50,000 

4.76 

II 

10,000 

5.00 

II 

250,000 

5.01 

II 

25,000 

5.06 

II 

25,000 

5.26 

II 

20,000 

5.50 

Seamen’s  Bank  for  Savings, 

20,000 

5.25 

ii 

20,000 

5.00 

ii 

20,000 

4.75 

ii 

20,000 

4.50 

•i 

20,000 

4.25 

New  Haven  Bank 

. 20,000 

4.56 

Savings  Bank,  Baltimore,.. 

50,000 

5.00 

Howland  6c  Aspinwall,  N. Y. 

, 100,000 

4.52 

ii 

. 100,000 

4.77 

it 

. 100,000 

5.03 

ii 

. 100,000 

5.27 

ii 

. 50,000 

5.52 

Hoguet  & Boell,  N.  Y 

. 50,000 

4.26 

it 

. 50,000 

5.51 

ii 

. 30,000 

4.76 

ii 

. 20,000 

5.01 

11.  W.  Montgomery, 

. 20,000 

4.75 

Tallmadge  6c  Manly, 

. 50,000 

4.25 

ii 

. 50,000 

4.50 

i« 

. 50,000 

4.75 

it 

. 50,000 

5.00 

ii 

. 50,000 

5.75 

C.  F. Pond 

. 20,000 

5.00 

Meigs  6c  Greenlcaf,  N.  Y.,. 

..  50,000 

4.37* 

K 

5,000 

4.50 

J.  C.  Thatcher, 

..  75,000 

4.52 

a 

75,000 

4.77 

ii 

..  50,000 

4.81 

Total $10,000,000 
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We  learn  that  all  the  bids  above  4 12-100  are  successful,  and  all  at  this 
rate  obUm  a portion  of  the  amount  bid  for,  and  also  that  the  average  rate 
paii  was  104.9,  so  that  there  is  a large  margin  of  profit  between  this 
average  and  the  real  value  of  the  stock.  The  aggregate  bids  were  thirtv- 
eiglit  millions.  The  stock  is  quoted  here  this  week  at  100,  interest  to 

I(  there  is  any  allowance  to  be  made  it  is  in  favor  of  the  five  per  cent. 
°r , ®re  be  deducted  from  the  present  price  of  the  six  per 

fivo  * °C  .°r!y  < ays  interest,  equal  to  about  one-half  of  one  per  cent.  The 
i*r  ce,lt- loan  of  course  bears  interest  from  time  of  issue. 

at  C°m?^e  j[°if°wing  table,  showing  the  amounts  of  the  proposals 

at  the  several  rates  of  premium  offered: 


*50,000 

10,000 

100,000 

150000 

200,000 

90.000 

10.000 
220,000 

500.000 

425.000 

170.000 

278.000 

50.000 

60.000 

150.000 

300.000 

50.000 

70.000 

20.000 

170.000 

280.000 
50,000 

100,000 

400,000 

50.000 

10.000 

520.000 

300.000 

385.000 


$240,000  a 

170.000 

502.000 

500.000 
10,n00 

300.000 

10,000,000 

130.000 

150.000 
GO, 000 

100.000 

250.000 

200.000 

70.000 

510.000 

163.000 

510.000 

30.000 

720.000 

100.000 

195.000 

200.000 

150.000 

50.000 

230.000 

185.000 

460.000 
50,000 

250.000 


$50,000  a 
10.000 
5,531,000 
200,000 
200.  (rOO 
GO,  000 
200,000 
4 GO,  000 

400.000 

170.000 

200.000 

500,000 

10,000 

4 GO, 000 

500.000 
45,  000 

360.000 

100.000 
160,000 
100,000 
100,000 

60,000 

10,000 

100,000 

55,000 

196,000 

Total,  $38,271,000 


the  table  i^an0  °®c'^  notification 
,Dlei  it  appears  that  it  will  be 


of  the  award,  but  from  an  analysis  of 


^»10«  to  107.03  percent 
£r®m  los  to  i06  percent*^' 
From  104.li  to  103  per  cent " 
Froi»  UH.12*  percent  ” 


at  the  following  rates 


$26,000 
. 4,850,000 
. 4,896,000 

228,000 

.$10,000,000 
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The  American  Exchange  Bank. 


[September, 


THE  AMERICAN  EXCHANGE  BANK,  NEW  AORK. 

With  an- Engraving. 

The  American  Exchange  Bank  occupied  their  ne»  premise.,  corner  of 

w aS 

ptaf'Ctoklig  room^ropef  occupies  a space  of  abouuhirty  feet  by 

k^^IS^sSSS 

cessible  from  the  mam  bank  by  a few  feteps,  is  occupie  y 

P^Th.t«t  is  divided  in  three  large,  airy,  «^-j£ES 
dious  offices,  amply  supplied  with  vaults,  very  desira^  ^ Directors’  room, 
Bankers’  offices ; on  the  second  story,  in  the  rear,  is  . 
about  twenty-two  by  forty-five  feet  in  the  cleat and  then*  d) 

<;t0rv  as  well  as  the  third  story,  (winch,  by  the  way,  is  aireaay  1 > 

and  also  the  fourth  story,  are  divided  into  large  sixteen 

rent  well  lighted  both  from  the  street  and  from  an  interior  sky  e 
bv  thirty-six  feet.  The  attic  is  laid  out  for  the  accommodation  of  e 
who  need  a superior  northern  light,  which  is  amp  y supp  jje(j  ^ 

sky-light.  The  building  is  erected  in  the  Gothic  style,  the 

present  wants  and  purposes  and  the  materials  used.  rQom)  the 

whole  building  and  the  whole  of  the  interior  of  t & i-*  l ester 

President’s  and  Cashier’s  rooms,  are  faced  with  the  besnuaht;  o D ^ # 
stone,  and  as  a piece  of  mechanical  workmanship,  s certain ty  “ 

fault  The  iron  work  in  the  banking  room 

tice,  as  being  far  superior  to  any  thing  done  heretofore  in  the  sain  _ 
rial,  especially  the  linings  of  the  vaults,  the  massive  vault  doors,  t 
frames  and  sashes,  the  shutters,  and  castings  ot  the  ce“'"^;  that  the 

The  mason  work  was  done  by  Randolph  Brant,  and  if  y , 
whole  of  that  massive  building,  with  its  ramifications  of  hea  y and 

brick  and  stone  work,  stands  as  firmly  balanced  as  could  be  ' fi  ^t’st0Iie 
although  built  up  in  less  than  six  months  from  the  laying  of  ^ „ 

to  the  putting  on  of  the  roof,  does  not  show  the  first  crack,  th 
proves  that  Mr.  Brant  has  done  his  duty.  , . „nnqisting 

The  building  is  thoroughly  fire-proof,  the  floors  thr?ughoutnC^At- 
of  brick  arches  or  stone,  as  in  the  banking  room>*®s^n£  «lP° * f j UDon 
iron  beams,  furnished  by  the  Trenton  Iron  Works.  The  roo  is  s 
iron  rods,  and  the  little  woodwork  we  find,  with  the  exception  o 
plank,  is  all  of  the  best  white  oak  and  cherry. 
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The  Bank  department  and  all  the  halls  have  the  floors  laid  with  en- 
caustie  tile. ^ The  furniture  of  the  Banking  room,  as  well  as  the  President’s 
t e Cashiers  and  Directors’  rooms,  also  the  screens  dividing  the  President’s 
an  Cashiers  rooms,  are  all  of  white  oak,  and  we  consider  them  master- 
pieces of  mechanical  workmanship.  They  are  by  Gustavk  IIerter,  who 
13  areaty  well  known  to  our  building  community,  but  who  promises  to 
ma  e a reputation  over  the  whole  country  by  the  superiority  of  his  work 
and  the  originality  of  his  designs. 


bank  robberies. 

Sntur(i»y  night  and  Sunday  morning,  August  8th,  the 
banks.  Tim  ethel  was  robbed  of  886,000  in  specie  and  bills  of  that  and  other 
skeleton  W .ma*n  door  die  bank  in  the  night  by  means  of  a 

side  of  the  **  ^ \ ° tbe  ^^rectors’  room  in  the  rear,  took  up  a carpet  on  one 

through  whioh  iand  tl,en  ga^ed  out  a trap-door  under  the  large  centre  table, 

nSnnStL  y the  Vaulr  below.  Here  they  worked  for  a week, 

After  thev  !n  u?dennining  the  vault  and  taking  therefrom  §86,000. 

replaced  it  nut  dn^  +k  * Cir  wor^  they  came  up  through  the  trap-door, 

rently  precisely  as  fk  c Ca?^  again,  and  tacked  it  down,  and  left  the  bank  appa- 

door  vet  disnlium/l  k^  £u.n<*  lfc*  *or  ^ear  *be  ta^e  migbt  be  moved  and  the  trap- 

keep  them  from  mn  ? 8tePPe<l  on,  they  inserted  screws  in  the  boards  to 

plunder  and  dw^TTinJi^’  *bus  ProceC(^e^  each  night,  until  they  secured  their 
in  the  usnal  mannir  n ^^P^^  even*  The  bank  was  locked  and  the  vault  fastened 
vault  could  not  wr/atUfday  ^ the  7th  in9tant«  On  Monday,  the  Oth,  the 
to  New  York  fortha  mnk  ’ ^PP08™#  tbe  lock  to  bo  out  of  order,  the  managers  sent 

that  it  had  been  *6r \ ^n,  arr*val  be  opened  the  lock,  when  it  was  discovered 

179,000  in  bills  and  1*DC  ant^  entered  ^rora  the  bottom,  and  §7,000  in  specie,  and 
Bide  for  the  purnov  Sf°^eiV  The  r°bbers  had  fixed  the  lock  on  the  in- 

booty.  Suspicion  r*j+B  & * de  a^’  *n  or^er  to  give  them  time  to  escape  with  their 

from  Bethel  some  timo  U^°n  u 8tran8er>  wbo  stole  a horse  and  wagon  and  disappeared 
robbers  must  have  >m  a^°’  bUt  W°  do  not  *earn  bow  well-founded  they  are.  The 
Police  after  them  rogues,  and  a sufficiently  large  reward  will  set  the 

The  *86  000  U!,  * * f“.r  '’r?sPect  of  their  detection, 
banka,  and  878  700  vnSlS?d,  °**  £6.000  in  gold  aid  silver,  §1,300  in  bills  of  other 
manufacturer  xt6  ®auk.  The  vault  lock  was  opened  before 

toe  vault  was  cpa™  » tr0m  , w Tork,  when  it  was  discovered  that  the  bottom  of 
The  vault  was  built  \ WaS  a ^ tbe  moncy  ^ in  R on  Saturday  night 
tojckne$8tand  “ fWwd »» .aPPears’  on  a stone  foundation,  of  some  four  or  five  feet  in 
tola  foundation  had  hlL  m / le  nsual  manner.  On  examination  it  was  discovered  that 
was  found  that  a knl*1  ^ T^ed,  dug  out  and  removed.  On  further  examination 
to«  directors'  room  TV  &<*  b°en  s^iwed  through  the  floor,  under  the  table,  in 
get  at  the  floor  mid*  l3  5°°m  covered  with  a carpet,  which  had  been  taken  up, 
Ptoto  a manner  as  to  V * 6 *ab  e’  an<*  tben  tacked  down  again,  as  before,  in  so  corn- 

toe  entry  was  made  inf aPP®arance  whatever  that  it  had  been  disturbed, 
been  effected  throno-k  fk  c ° b , ^oe3  not  aPPear»  but  it  is  supposed  it  must 

, ^the  SSSVr^bymeaniofa  falsokey. 

Waking,  an<j  f , aDor  that  would  seem  necessary  to  accomplish  such  an  un- 
h°ught  the  buro-lar  m \ camP*etc  manner  in  which  the  work  was  all  done,  it  is 
J?0,  The  boards  cut  fV  * ave ^commenced  his  operations  some  three  or  four  weeks 

tort  no  one  could  easi!*0.!^  the  °00r  were  80  nicely  ro-adjusted  with  screws  and  putty, 
JTer®  °Q  the  floor.  Tlf  *v^0Ver  ^at  tbey  bad  ever  been  removed,  oven  if  no  carpet 
^ ftmndation  was  conT  ,nn<*er  ^be  foundation,  and  the  stone  and  mortar  of  which 

tow©  him  in  his  work  ^ i!  Were  removed  so  far  away  that  they  could  not  income 
The  obstruction  to  i tfuct  bR  ingress  or  egress  to  the  bottom  of  the  vault. 

® bolt  m the  door  of  the  vault  was  found  to  be  a block  of  pine 


How 
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wood,  which  the  robber  had  adjusted  against  the  lower  end,  and  which  was  smadied 
bv  the  power  applied  to  the  lock  by  the  blacksmith.  Until  this  was  done  and  the  door 
opened,  there  was  nothing  to  be  seen  in  either  room  of  the  bank  to  excite  suspicion 
that  the  premises  had  been  encroached  upon,  or  the  property  of  the  establishment  in 

the  least  disturbed.  , Woll 

A reward  of  five  per  cent  was  offered  for  the  return  of  the  money,  and  Mr.  wan- 
ing. captain  of  the  detective  force  of  this  city,  with  Elder  and  McCord,  two.  expe- 
rienced officers  under  his  command,  took  the  matter  in  hand,  and  have  followed  it  day 
and  night,  with  commendable  perseverance  and  great  success.  They  had  not  tne 
faintest  clue  to  the  criminals,  nor  could  they  obtain  any,  and  were  obliged  to  wor 
merely  upon  suspicion.  Their  first  step  was  to  weigh  probabilities.  Having  an  ex- 
tensive knowledge  of  the  most  adroit  operators  in  the  city,  they  decided  that  cel[ 
parties,  whom  we  shall  not  name,  were  more  likely  than  others  to  have  commit 
such  a crime  with  success.  On  this  calculation  they  proceeded  to  track  the  sus- 
pected persons.  This  they  have  done  night  and  day,  frequently  following  them  tor 
great  distances  in  stages,  cars,  and  on  foot.  Two  houses,  known  to  be  favorite  reso  s 
of  burglars  and  thieves,  were  closely  watched,  until  it  was  found  with  certainty  t a 
these  places  were  the  head  quarters  of  the  Buspected  parties.  A few  days  since  t ey 
arrested  two  men  on  suspicion,  who  gave  their  names  as  George  Smith  and  James 
Farrell,  hut  evidence  could  not  be  obtained  sufficient  to  hold  them  for  trial,  and  cy 
were  accordingly  discharged.  The  officers,  however,  did  not  relax  their  efforts,  an 
still  kept  a vigilant  watch  upon  the  movements  of  the  supposed  robbers. 

Capt.  Wailing  resides  at  No.  325  becond  avenue,  where  he  hires  apartments  o 
Wm.  Q Donnell,  who  owns  and  occupies  the  house.  About  nine  o’clock  on i We  es- 
day  evening,  the  18th,  a man  apparently  much  disguised,  called  at  O’Donnell  s house, 
and  inquired  if  Captain  Walling  lived  there.  Being  answered  in  the  affirmative, 
asked  if  ho  was  in.  Being  told  that  he  was  not  in,  ho  handed  Mr.  O Donnell  a sma 
black  satchel,  which  he  held  in  his  hand,  requested  him  to  give  it  to  the  Cap  m 
when  he  arrived,  and  immediately  left.  Mr.  0 Donnell  keeps  a public  house  in  1 
avenue,  to  which  place  he  went  soon  after  the  above  occurrence.  Captain  Walling, 
on  his  way  home  at  a late  hour,  stopped  for  O’Donnell,  and  the  two  walked  home 
getker.  The  latter  had  scarcely  thought  of  the  carpet  bag  since  it  was  left,  bu 
they  entered  the  house  it  occurred  to  him,  and  he  mentioned  it.  The  Captain 
it  singular,  and  the  two,  with  a brother  of  O’Donnell,  determined  to  examine  i 
once.  It  was  suggested  it  might  be  an  infernal  machine  for  the  Captain  s destru 
tion,  and  it  was  accordingly  opened  with  caution.  Upon  opening  the  bag,  it  w 
found  to  contain  a large  quantity  of  the  bills  which  had  been  stolen  from  the  Ha  ere 
Bank.  The  Captain  took  possession  of  the  funds  so  unexpectedly  obtained,  and 
morning  brought  it  down  to  the  Deputy  Superintendent  s office.  The  money  w 
done  up  in  three  packages;  the  bills,  however,  were  not  assorted,  and  when  our  - 
porter  left  had  not  all  been  counted.  It  was  estimated,  however,  that  there  was  a 
least  sixty  thousand  dollars . Mr.  Greenwood,  of  Barnum’s  Museum,  who  has  sev®  , 
friends  connected  with  the  bank,  this  forenoon  went  to  Bethel  to  inform 
officers  of  the  discovery  and  get  the  cashier.  The  satchel  contained  nothing  but 
money.  It  is  supposed  that  the  robbers  finding  themselves  closely  watched,  an  n 
daring  to  use  the  money,  concluded  to  return  a portion  of  it.  It  appears,  koweve * 
that  they  retained  the  handsome  sum  of  $26,000.  Great  credit  is  due  to  the  office 
for  the  perseverance  with  which  they  have  labored  to  discover  the  pepetrators  ol 
robbery. 

This  transaction  should  induce  our  banking  institutions  in  the  country  to  have, 
in  the  first  place,  a burglar  proof  safe  (as  made  by  Bacon,  New  Haven,  Conn.,  an 
by  Yale,  Philadelphia),  and  secondly,  to  keep  a guard  in  the  banking-house  at  night. 

Adroit  Robbery  op  a Bank. — The  New  Haven  Bank  of  New  Haven,  was  robbed 
of  $2,2>  0 in  Eastern  Bank  hills  on  the  27th  of  July,  in  a most  adroit  manner, 
stranger,  of  gentlemanly  appearance,  entered  the  bank  while  the  cashier  and  teller  were 
absent  at  dinner,  and  asked  the  clerk  for  paper  to  write  a letter.  The  clerk  stepped 
from  his  desk,  in  the  rear  part  of  the  room,  to  the  counter,  and  handed  khn  both  paper 
and  pen ; then  returned  to  the  desk  again  without  taking  any  farther  notice  of  hum 
The  Btranger  went  to  the  end  of  the  counter  and  wrote  some  minutes,  and  then  lei 
the  bank  without  exciting  the  least  suspicion  on  the  part  of  the  clerk  or  book-keeper, 
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who  were  the  only  persons  then  present— cashier  and  teller  being  absent  to  dinner. 
In  the  afternoon,  upon  making  up  the  cash  account,  a package  of  $2,200  of  Eastern 
frindg  was  missing,  and  no  doubt  the  light-fingered  gentleman  spoken  of  was  the  {*>s- 
sessorofit.  The  clerk  did  not  notice  that  he  left  the  counter  while  in  the  bank,  and 
as  the  distance  from  the  counter  to  the  table  where  the  money  lay  was  nearly  six  feet, 
it  was  snpposed  that  he  must  have  taken  the  money  as  he  went  out. 


miscellaneous  items. 

Francisco  Finances. — The  treasurer  of  San  Francisco  makes  the  following 
statement  as  to  funding  the  floating  debt  of  the  city  : 

The  amount  of  bonds  outstanding  on  the  31st  May,  1857,  as  stated  in 

our  report  dated  June  1st,  1857,  was $1,478,000  00 

taring  the  year  there  has  been  redeemed 28,200  00 


iDPro  wn«  J 11U.I  VMJ 

AndftnfK  ^ ® the  clt?  at  that  date»  on  requisition  of  1856....  87.760  00 

on  the  requisition  of  1857 80  820  00 


Deduct  for  coupons  not  presented,  but  due. 


$1,449,800 

25 

. 116.715 

00 

87.760 

00 

80,820 

00 

$285,295 

25 

. 30,55.5 

00 

$254,740  25 

TeLEGRA!>11.' — Mr . Snowden,  Director  of  the  Mint,  has  suggested  a 
follows:  08C  C11^a6ed  *n  the  laying  of  the  submarine  cable  ; his  letter  is  as 

T°  to  Board  of  Trade  of  Um”D  StATE9’  Phila<lelPhia.  Au*'  17‘ 

an  'enturc  t0  suggest  to  the  Board  of  Trade,  that  under  its  auspices, 

Cable  from  * b?  struck  to  commemorate  the  successful  laying  of  the  Telegraph 

ventor  oftho  t ^ America;  and  that  the  head  of  our  distinguished  Morse,  the  in- 

Great  mi  lit  ® CgraPb’  be  Placed  on  one  side  of  the  medal, 
peaceful  event  a?  jleve.ments  have  been  commemorated  by  medals ; but  here  is  a 
of  the  PresitW  TTtr.10us  tban  any  which  war  has  produced.  In  the  language 

useful  than  woo  be  ^m.ted  States,  “It  is  a triumph  more  glorious,  because  more 

If  this  sufrtfPflf*Ver  T°U  by  conqueror  on  the  field  of  battle.” 
lend  whatev^-l*  8hould  be  favorably  received  bv  your  Board,  I will,  if  required, 
atever  assistance  may  be  in  my  power  to  carry  it  into  effect 

I am  with  great  respect, 

Your  obedient  servant, 

James  Ross  Snowden. 

tas  attracted  attA^-  Stoc?s  151  New  York The  recent  decline  in  Insurance  Stocks 

of  tbs  decline : TOntlon‘  We  C0P7  from  Satterlee’s  Circular  the  following  explanation 

Insurance  Stock.* *be  greatest  variation  in  quotations  is  in  the  list  of  “ 1*  ire 
nod,  very  ,0r  WWch  tl!er<!  are  almost  no  bidders  ; maintaining  for  a long  pe- 

oonipensated  for  th  reJnunerafrve  rates  of  premiums,  they  have  paid  dividends  that 
This  stat8  of  J.“' ? hazard  of  the  investment,  and  rendered  them  favorite  stocks. 
for  by  the  public T a “”W  cha,,Ked  by  deductions  from  their  tariff  of  rntes  uncalled 
Petition,  poles.  —T4  u,n')U9t  tf»  ‘be  shareholders,  and  which  threatens  a ruinous  corn- 
officers  to  adont  m'kPtly  checked  by  the  action  of  the  stockholders,  instructing  their 
P eoca  course  at  will  avert  the  inevitable  depreciation  of  their  property. 
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This  discord  of  action,  producing  a little  panic  among  stockholders  and  a daily  decline 
in  the  stocks  of  the  companies,  should  not,  we  feel  assured,  impair  the  full  confidence 
so  justly  accorded  to  a large  majority  of  our  insurance  officers,  but  is  attributable  to 
a few,  whose  shortsighted  and  ignorant  action  perils  the  interests  of  their  stockholders, 
to  whose  attention  their  course  is  respectfully  commended. 

Effect  of  the  Atlantic  Telegraph  on  Tins  Cotton  Trade. — We  find  in  the 
Circular  of  Mr.  Wm.  P.  Wright  the  following  reference  to  the  probable  effect  of  the 
Atlantic  Telegraph  on  the  cotton  trade  : 

u The  effect  of  this  new  agency  will  be  the  equalization  of  the  market,  and  diminish- 
ed chances  for  those  serious  losses  which  periodically  occur  in  the  Liverpool  Cotton 
Trade.  A new  system  of  purchasing  to  arrive  in  Liverpool,  by  classification  or  sample, 
will  soon  be  adopted,  and  there  will  be  an  increase  of  the  transitu  business  in  this 
city.  New  York  will  receive  less  cotton  direct  from  the  South,  except  from  points 
where  there  is  no  other  outlet,  but  her  position  as  cotton  centre  will  be  vastly  im- 
proved by  the  receipt  of  orders  from  the  manufacturers  of  England  and  France. 

14  Spinners  and  others  in  Europe  will  soon  discover  how  much  their  interests  can 
be  served  by  the  free  use  of  the  telegraph,  and  how  admirably  adapted  the  transit 
business  of  New  York  is  in  ordering  cotton  to  arrive  with  them  at  once,  in  a month, 
or  in  two  or  three  months,  thereby  making  a large  saving  in  interest,  and  enabling 
them  to  secure  at  once  a supply  of  the  raw  material,  to  fill  even  extensive  contracts 
for  goods  and  yarns.  The  transitu  business  of  this  city  has  been  found  to  work  well 
for  four  or  five  years,  aud  is  now  capable  of  great  increase,  and  it  may  not  be  too  bold 
to  predict,  that  the  day  is  not  far  distant  when  the  bulk  of  the  cotton  trade  between 
Europe  and  America  will  be  transacted  in  floating  cargoes  represented  by  classification 
through  tlie  agency  of  the  electric  telegraph.” 

Manufactures  of  the  United  States. — A condensed  view  of  the  manufacturing 
interests  of  the  United  States  is  now  in  preparation  under  the  management  of  Mr.  J.  C. 
G.  Kennedy,  formerly  Superintendent  of  the  Census.  This  work  has  been  postponed 
too  long  to  be  of  much  practical  value,  but  will  he  acceptable  even  at  this  late  day. 
According  to  the  National  Intelligencer , the  digest  now  in  course  of  preparation  will  ex- 
hibit the  amount  of  capital  invested:  the  quantity,  kind,  and  value  of  the  different 
raw  materials  used  in  the  process  of  manufacture ; the  kind  of  power  by  which  the 
machinery  is  propelled;  the  number  of  persons  of  each  sex  employed,  with  their 
monthly  wages,  and  the  annual  product  in  quantity,  kind,  and  value.  The  form  of 
tlio  schedule  upon  which  these  particulars  were  taken  and  the  returns  made  we  have 
examined,  as  we  have  the  printed  instructions  prepared  for  the  census  taker;  and 
judging  from  the  simplicity  of  the  plan,  the  clearness  of  the  instructions,  the  complete- 
ness of  the  returns,  and  the  care  devoted  to  their  compilation,  we  feel  assured  that 
the  results,  when  published,  will  be  entitled  to  as  much  confidence  as  can  be  accorded 
to  any  statistical  work  whatever,  and  will  demand  as  much  reliance  upon  their  credi- 
bility as  that  which  has  been  awarded  to  the  returns  of  agriculture  and  population. 

Arrest  of  Counterfeiters  of  United  States  Coin  in  New  York — Seizure  of  Dies , Metal , 
and  other  Apparatus. — Two  Sicilians,  named  Antouio  Modica,  alias  Farritano,  and 
Conduta  Nunari,  residing,  the  first  iu  the  tenement  house  No.  189  Mott  street,  the 
other  in  a house  of  a similar  description  adjoining,  were  arrested  on  the  9th  inst., 
charged  with  manufacturing  and  uttering  counterfeit  United  States  coin.  The  officers 
searched  the  house  No.  189  unsuccessfully  for  some  time,  but  finally  found,  concealed 
uuder  the  floor,  several  hundred  bogus  quarter  aud  half  dollars,  together  with  a small 
press,  moulds,  dies,  and  all  the  apparatus  necessary  for  carrying  on  the  nefarious 
business.  On  being  taken  to  court,  about  &30  in  counterfeit  quarters  was  found  on  the 
person  of  the  woman  Nunari,  Borne  of  which  she  endeavored  to  get  rid  of  by  passing 
them  to  a friend  who  stood  by,  who  in  turn  threw  them  out  of  the  window ; hut  the  act 
was  noticed  and  the  coin  was  recovered.  Several  dollars  in  good  coin,  mostly  throe, 
five,  and  ten-cent  pieces  were  also  found  on  the  person  of  this  woman,  and  these  she 
probably  received  in  exchange  for  bogus  money  which  she  lias  passed.  The  two 
prisoners  undoubtedly  worked  together,  as  they  have  frequently  been  seen  late  at  night 
in  each  other’s  compauy.  The  officers  also  ascertained  that  Antonio  had  recently  pre- 
pared a lot  of  coin  as  samples,  which  he  intended  to  send  to  other  cities,  in  order  that 
t e circulation  might  be  extended.  The  counterfeiting  is  admirably  performed,  and 
out  lor  the  lightness  of  the  coin,  would  scarcely  fail  to  deceive  the  generality  of  people. 
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A man  named  Antonio  Menaldi,  who  has  frequently  been  seen  in  company  with  the 
other  two,  and  a lad  about  seventeen  years  of  age,  who  has  frequently  been  present 
while  the  coin  was  being  made,  were  also  arrested,  and,  with  the  others,  taken  before 
the  United  States  Commissioner,  who  locked  them  up  for  examination.  The  boy 
states  that  the  prisoner  Modica  has  threatened  to  kill  him  if  he  ever  divulged  any  thing 
about  the  matter. 

Mutilated  Bajtk  Notes. — The  question  in  regard  to  the  value  of  mutilated 
banknotes,  and  the  best  method  of  preventing  frand  in  that  connection,  has  latterly 
i become  important.  Formerly,  it  was  the  custom  for  the  banks  to  redeem  all  part* 

of  bills  which  contained  sufficient  of  the  signatures,  &c.,  to  secure  identification  ; but 
adroit  rogues  took  advantage  of  this,  and  by  skilful  manipulation  easily  made  five 
bills  out  of  four,  and  secured  the  redemption  of  the  whole.  If  one  of  these  five  bill> 

1 were  p^d,  on  the  same  principle  neither  of  the  others  could  be  refused.  The  process 

$ manufacture  was  very  simple,  and  by  decreasing  the  proportions,  as  was  done  in 

the  higher  denominations,  the  bills  were  readily  circulated.  Thus,  if  six  bank  notes  of 
the  denomination  of  $ 10  were  operated  on,  the  disfigurement  effected  by  the  change 
I S"  Tei7  &rea^-  The  operator  first  carefully  tears  off  one-sixth  of  the  first, 

[ bill ; the  remainder  will  easily  pass  ; he  then  tears  off  two-sixths  of  the  next  bill,  and 

supplies  its  place  with  the  ono-sixth  which  is  taken  from  the  first;  three-sixths  is 
uken  from  the  third  note,  and  its  place  supplied  with  the  piece  taken  from  the  second ; 

. so  on  to  the  last  He  has  thus  seven  bills  of  ten  dollars  each  ; two  of  them  minus 
aPlec®  at  one  eud  (one  at  the  right,  and  one  at  the  left-hand  of  the  bill,)  and  the 
o er  four  each  with  a single  seam  from  which  a similar  piece  has  been  taken.  Mixed 
°”1fr  n°tee,  these  mutilations  readily  pass  without  detection,  or  at  least  are  not 
t^c  ed  if  the  bills  are  upon  some  well  known  bank.  The  bank  department  redeems 
notes  upon  which  the  number  and  register’s  signature  are  perfect,  and  properly 
jects  all  others.  The  banks  belonging  to  the  association  in  New  York  city,  and 
presented  at  the  Clearing  House,  have  just  passed  a resolution  to  refuse  payment  oi 
w^lere  l^e  iQtent  to  defrand  is  fairly  presumable,  and  thus  to  allow 
> subject  ^ *)rou^»  which  they  will  defend  in  common,  to  test  the  law  on  this 


bank  items. 


on  a drpIto  rm  ^A8ar®  County  Bank,  Lockport,  refused  recently  to  pay  gold 

ent  of  twp  u uotes.  They  were  protested,  and  returned  to  the  Superintend- 
the  Bank  state  * ^epartxnen*  Eor  payment.  In  relation  to  this  matter  the  Cashier  of 


are 

a 

a 


Edltora  Commerce  Advertiser:  Lockfoet,  July  *9,  ISM. 

sight  draft^n  vr^xr  a package  of  our  bills  yesterday.  We  offered  him  a 

* °n  New  York  or  Albany,  which  he  maliciously  refused. 

S.  R.  DANIELS,  Cathie r. 

not  a leJal^^J  Bank  will  perhaps  find,  ere  long,  that  sight  drafts  on  New  York  ai 
draft  on  New  v T*l®  ^iHs  are  clearly  worth  what  they  profess  to  represent,  but 
general  credits  he  returned  for  non-payment,  and  the  holder  would  be 

for  mdemnit^b  s^^  c!u£  h°lder  °f  biU8’  havinS  a claim  on  the  Bank  Departmen 

^y^oTthe  B,urt  was  el«cted  President  of  the  Central  City  Bank,  Syra 

OKs,  Vice  pi!,  J^wJast,  in  the  place  of  Joseph  Candee,  resigned ; James  ** 
James  M.  ElUs^^place  of  °*  T-  Burt  > George  Bamea,  Cashier,  in  the  plac 

Traders’  A*  Thaxter,  Jr.,  Esq.,  has  been  elected  President  of  the 

» ston,  m place  of  Mr.  Parker,  deceased. 
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Rhode  Island. — The  Providence  Journal , August  10th,  remarks  as  follows  re- 
specting the  law  requiring  the  banks  to  give  a fortnightly  statement  of  their  condition 
to  the  State  Auditor : 

44  This  law  has  proved  very  acceptable,  both  to  the  public  and  to  the  well-conduct- 
ed hanks,  and  since  the  weeding  which  these  institutions  have  undergone  within  the 
last  year,  we  hope  that  this  designation  may  fairly  cover  the  whole  of  them.  The  re- 
turns keep  the  public  advised  not  only  of  the  condition  of  the  banks  which  supply  the 
currency,  but  they  furnish  reliable  indications  of  the  course  of  trade,  and  of  the 
amount  of  business  that  is  going  on. 

“ The  average  rate  per  cent,  of  the  semi-annual  dividends  of  the  banks  in  Provi- 
dence, previous  to  the  reports,  is  3*67 ; of  the  banks  out  of  Providence,  3*38;  of  &U 
the  hanks  in  the  State,  3*61.  This  mokes  the  annual  rate  of  dividend  7*22.  Taking 
into  consideration  the  commercial  crisis  and  the  great  losses  of  last  year,  and  the 
general  depression  of  business,  this  presents  a very  favorable  account  of  the  moneyed 
institutions  of  the  State.’ 

Connecticut. — The  Superior  Court  of  Fairfield  County, -Conn.,  on  complaint  of 
the  Bank  Commissioners,  has  appointed  Frederick  S.  Windham  of  Danbury,  and  Wil- 
liam A.  Judd  of  Bethel,  Receivers  of  the  Hatters*  Bank  of  Bethel,  and  creditors  of  the 
bank  are  notified  to  present  their  claims  at  its  banking-house  in  Bethel  on  or  before 
the  20th  of  November  next. 

New  Jersey. — Mr.  C.  J.  Graham,  cashier  of  the  Newark  City  Bank,  has  tendered 
his  resignation,  to  take  effect  on  the  15th  of  September,  and  it  has  been  accepted  by 
the  directors. 

Pennsylvania. — The  McKean  County  Bank,  Penn.,  we  learn  by  The  Potter  Coun- 
ty Journal , suspended  a few  days  ago.  The  cashier  decamped  with  $71,000  of  its 
funds,  was  arrested  in  New  York,  and  committed  in  default  of  bail.  The  bills  of  the 
bank  have  been  thrown  out  in  New  York.  Mr.  Kingsbury,  its  President,  say3  The 
Journal , will  secure  the  holders  of  its  issue  against  loss,  being  able  and  willing  to 
do  so. 

New  Banks. — Several  new  notices  of  intended  applications  for  new  Bank  charters 
have  appeared,  though  they  are  not  nearly  so  numerous  as  they  were  in  July  1857,  or 
July  1856.  The  following  comprises  all  that  we  have  seen : — 


NAUR  OF  BANK.  LOCATION.  CAPITAL. 

Farmers*  Bank,  Mount  Joy $100,000 

State  Bank,  Harrisburg 200,000 

Mineral  Region  Bank,  Lykenstown ..  100,000 

Tanners*  and  Miners’,  Connellsville 100,000 

Huntingdon  Co.  Bank,  Huntingdon .100,000 

Media  Bank,  Media 100,000 


In  addition  to  these,  the  Dauphin  Deposit  Bank  gave  notice  of  an  intended  applica- 
tion for  a renewal  of  their  charter,  with  general  hanking  privileges,  and  an  increase 
of  capital  to  $200,000 ; the  Hanover  Saving  Fund  Society,  for  a renewal  of  their  char- 
ter ; and  the  Bank  of  Delaware  County  design  asking  for  a law  providing  for  an 
agency  at  Media. 

Virginia. — The  Bank  of  the  Commonwealth,  which  has  recently  been  organized, 
will  commence  business  about  the  first  of  September.  With  the  judicious  selection 
which  has  been  made  on  the  part  of  the  stockholders,  in  electing  gentlemen  of  acknowl- 
edged ability  to  discharge  the  important  duties  intrusted  to  their  charge,  and  their 
known  business  qualifications,  we  predict  for  the  stockholders  a safe  and  profitable 
investment.  There  has  been  already  subscribed  and  paid  in  about  three  hundred  and 
fifty  thousand  dollars,  hut  we  will  not  be  satisfied  till  the  maximum  capital  of  one 
million  has  been  taken,  and  to  that  end  we  call  on  the  Free  Banks  of  the  State  to  step 
forward  and  make  their  subscriptions.  We  call  the  attention  of  our  country  friends  to 
tile  fact  that  they  can  pay  three-fourths  of  their  subscription  in  State  stock  at  par. 
We  hope,  therefore,  they  will  lose  no  time  in  sending  in  their  names,  in  order  that  the 
entire  capital  of  one  million  may  be  made  up  before  the  first  day  of  September.  We 
nope  to  hear  that  our  own  citizens,  some  of  whom  have  already  subscribed  liberally, 
no*  he  backward,  but  will  double  their  subscriptions,  if  necessary,  to  effect  this 
object.  The  Bank  may,  by  its  charter,  extend  its  capital  to  two  millions,  should  it 
be  deemed  advisable  to  do  so.—  Richmond  Despatch. 
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. Georgia. — Condition  of  the  Georgia  banka,  made  in  compliance  with  the  proclama- 
tion of  the  Governor,  October  1,  1867 : 


Circulation. 

Bank  State  of  Georgia, $1,112,583 

Bank  of  Commerce, 135,014 

Bank  Savannah. 386*683 

Marine  Bank,.,.’ I.:.:.::  377,508 

Merchants  and  Planters'  Bank 209,379 

Mechanics’  Savings  Bank, 278,936 

Planters’  Bank, 329,807 

Central  R.  R.  and  Banking  Co., 147,679 

Ang  Ins.  and  Banking  Co. 76,660 

Bank  of  Augusta 310,040 

City  Bank,... 318,627 

Mechanics  Bank, 310,564 

InionBan^  ...  163,205 


r Dr.1 

m.°:  rr  anj  ®anking  Co.,., 675,462 

Manufacturer^  Bank, 67  208 

Bank  Middle  Georgia, 44*869 


Specie. 

$292,897  25 
40,037  88 
111,177  93 
211,447  26 
70,814  30 
29,587  00 
86,892  87 
67,590  62 
31,448  96 
42,524  13 
101,149  53 
103,709  91 
41,007  85 
50,209  01 
21,4<’9  10 
19,024  48 


.$4,944,958  $1,320,429  09 


that  ^v\^etur1}9- — Governor  Johnson  of  Georgia  has  issued  his  proclamation 

as  rwini  T v^V8  BPccj?ed  u kave  wholly  neglected  and  refused  to  make  their  returns 
the  * positive  mandate  of  the  statute  of  1857,  (the  benefits  of  which  in 

above  !‘°n  j , ,lr  ckar*ers  fr°m  forfeiture,  have  been  realized  by  such  of  the 
regarded  ank8  as  weJ©  lately  in  a state  of  suspension,)  and  have  utterly  dis- 

andtfjin}  16  . , . legislature,  set  themselves  above  the  authority  of  the  law, 

“ °P®  eolation  of  its  command. 

tkenarne«  tkis  m7  proclamation,  publishing,  as  directed  by  the  statute, 

Treasurer  nf  tv*  e °Te  mei)tioned  delinquent  banks.  And  I do  hereby  notify  the 
make  known  ♦>/!  8a*d  delinquent  banks ; and  I do  moreover  proclaim  and 

uiy  of  this  <;►  ♦ * 6 8 °*  8a*d  delinquent  hanks  will  not  be  received  at  the  Treas- 

Bank  until  6 Pftyment  any  debt  due  the  State  of  Georgia,  or  the  Central 
skaU  have  rnm  ^ an<^  CR8^*er  eack  said  delinquent  banks  respectively, 

require  * ^ ^ *a1*>  and  have  made  such  return  as  the  statutes 

whose  ^ fhe  banks  omitted  from  the  proclamation  of  his  Excellency,  and 

Companv  th*  pa'™hle  at  the  State  Treasury:  The  Central  Railroad  and  Banking 
the  Bank  of  At!  Railroad  and  Banking  Company;  the  Bank  of  Savannah; 

Bank  at  Mnrnv^fr 1 Bank  of  Fulton;  the  Bank  of  Athens;  the  Manufacturers1 
Macon ; the  North  Western  Bank  at  Ringgold. 

"esday  the  ^a|^°Jnm^88*oners  the  State  Bank  of  Iowa  met  at  Iowa  City  on  Wed- 
buque  • E W u • ‘ lowing  gentlemen  appeared ; C.  H.  Booth,  of  Du- 

W.  Sake  of'  f £Tl80n,  °lLee  ; E-  Clark>  of  Johnson ; W.  J.  Grading,  of  Polk ; C. 
Edbgton  ’of  Jefferson;  Elihu  Baker,  of  Linn;  W.  S.  Dart,  of  Mahaska,  and  E.  T. 
iuie,  andj  \v  nft? 1 and  *he  following  were  absent ; L W.  Babbit,  of  Pottawatto- 
and  subseouPT,;  a Muscati«e  ; the  latter  being  detained  at  home  by  the  illness 

The  eS  d.eath  of  an  on]y  child.  * 

of  W City  hT™  re^a5ned  in  session  until  the  evening  of  the  80th,  Ezekiel  Clark, 
tary,  and  then  P"8  j aPPointe<*  President,  and  Mr  Mason,  of  Muscatine,  Secre- 
te publication  f0Unied  *°  meet  a8ain  0n  the  15th  of  September,  after  providing  for 
State.  0 a ProPcr  public  notice,  calculated  to  reach  every  portion  of  the 

PertainiDrj  to  ke^ore  th©  Board  were  of  a most  interesting  character,  generally 
dency  to  elicit  th  C°?8truction  ( f certain  portions  of  the  Bank  Act,  and  having  a ten- 
^ became  evident  '?e^8^tke  members  respecting  the  course  of  policy  to  he  pursued, 
^portant  position  r r<  Le^islature  had  acted  wisely  in  the  selection  of  men  to  the 
cause  to  be  thank  fLi°!i,t  0mmi88ioner8’  and  tllat  the  State,  most  probably,  will  have 
deuce,  have  Umt  50  rauc^  Business  tact,  general  intelligence,  and  cautious  pru- 

oncentrated  to  take  the  initial  steps  for  our  banking  system. 
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Applications,  or  notifications  of  intention  to  apply,  were  received  from  Council 
Bluffs,  Washington,  Lyons,  Camanche,  and  Oskaloosa.  Others  will  be  presented  at 
the  next  meeting  from  Dubuque,  Muscatine,  Cedar  Rapids,  Keokuk,  Mount  Pleasant, 
Des  Moines  City,  Fairfield,  Chariton,  Burlington,  and  Davenport. — Davenport  Gazette. 

Indiana. — Thomas  H.  Sharp,  Esq.,  for  many  years  Cashier  of  the  State  Branch 
Bank  of  Indiana,  at  Indianapolis,  was  on  the  6th  of  August  elected  President  of  the 
Branch  of  the  Bank  of  the  State  of  Indiana,  at  Madison. 

Dividends . — At  the  regular  quarterly  meeting  of  the  Directors  of  the  State  Bank  of 
Indiana,  held  at  Indianapolis  on  the  12th  inst,  the  following  dividends  were  declared: 
The  Branches  at  Fort  Wayne,  Terre  Haute,  Vincennes,  Indianapolis  and  Evansville, 
10  per  cent. ; Lawrenceburg  and  South  Bend,  20  per  cent. ; Madison,  5 per  cent.  It 
is  now  demonstrated  that  the  State  of  Indiana  will  realize  about  two  million  dollars 
clear  profits  through  its  connection  with  this  Bank  and  the  Sinking  Fund. 

The  Old  State  Bank  of  Indiana.—  James  M.  Ray,  cashier  of  the  State  Bank  of  Indi- 
ana, gives  notice  through  the  Indianapolis  papers,  that  on  the  first  day  of  January  next, 
the  charter  powers  of  the  State  Bank  of  Indiana  will  cease,  and  no  provision  for  the 
redemption  of  the  notes  of  the  Bank  which  may  be  left  outstanding  has  been  made. 

Kansas. — The  Kansas  Valley  Bank  is  now  reorganized,  and  in  successful  operation. 
Samuel  C.  Pomeroy,  Esq.,  President;  G.  II.  Fairchild,  Esq.,  (for  some  years  Cashier 
of  the  Waverly  Bank,  N.  Y.)  Cashier.  The  Capital  authorized  by  its  charter,  is 
$300,000,  of  which  $52,000  has  been  paid  in.  Their  New  York  correspondent  is  the 
Importers  and  Traders’  Bank. 

Louisiana. — The  Citizens*  Bank  of  Louisiana  has  declared  a semi-annual  dividend 
of  ten  percent,  and  the  Louisiana  State  Bank,  five  percent.  110  shares  of  the  former 
bank  sold  at  190.  Its  shares  are  now  higher  than  those  of  any  bank  in  the  United 
States,  except  the  Chemical  Bank,  New  York,  which  are  held  at  300  per  cent. 

Missouri. — The  subscription  books  of  the  Merchants’  Bank  of  St.  Louis  and  Bank 
of  Missouri  are  now  open,  the  former  at  the  Bank  of  America,  and  the  latter  at  the 
Bank  of  Commerce,  New  York,  and  a large  portiou  of  the  amount  asked  for  subscribed. 
Within  n few  years  the  banking  capital  of  St.  Louis,  as  well  as  Kentucky,  has  re- 
ceived liberal  accessions  from  capitalists  in  this  city  and  through  New  England. 

The  stock  of  the  Bank  of  the  State  of  Missouri  has  for  some  years  paid  over  ten 
per  cent,  dividends,  and  is  now  among  the  most  substantial  in  the  West.  The  stock 
of  the  Bank  of  Kentucky,  Farmers’  Bank  of  Kentucky,  and  the’Northern  Bank  of  Ken- 
tucky, all  command  a liberal  premium,  paying  annually  from  10  to  12  per  cent,  divi- 
dend. 

St.  Louis. — The  State  Savings  Institution,  St.  Louis,  (Isaac  Rosenfield,  Jr., 
Cashier,)  has  declared  a dividend  of  six  and  a half  per  cent,  on  its  capital  stock 
($800,000)  out  of  the  net  earnings  of  the  last  six  months.  At  the  beginning  of  the  pe- 
riod covtred  by  this  dividend,  but  53  J per  cent,  of  the  capital  stock  had  been  paid  in. 
The  dividend  is  declared  on  the  whole  amount  of  stock.  This  Bank  was  one  of  the 
few  which  maintained  specie  payments  during  the  crisis  of  1857. 

Ohio. — The  Cincinnati  Gazette  says  that  the  Bank  of  the  Ohio  Valley,  which  is 
the  name  given  to  the  proposed  Clearing  House,  it  is  now  stated,  will  not  go  into 
operation  before  the  first  of  September.  There  appears  to  bo  a desire  to  secure  the 
co-operation  of  leading  banks  in  the  neighboring  States,  and  this  is  one  reason  why 
the  time  for  commencing  business  has  been  postponed.  It  is  certainly  important  that 
the  Indiana  and  Kentucky  banks  should  uuifce  in  this  enterprise  ; for  its  success  as  a 
Clearing  House,  in  fact,  must  depend  upon  such  a union.  As  an  exclusively  Ohio  in- 
stitution, it  would  fail  to  accomplish  the  object  it  had  in  view  when  the  organization 
was  first  proposed.  W.  A.  Goodman,  Esq.,  of  Cincinnati,  has  beon  elected  cashier. 

Tax  Law. — As  an  illustration  of  Ohio  legislation,  we  notice  the  late  Tax  Law  in 
banks  and  bankers.  The  Cincinnati  Gazette  of  Aug.  5th,  states  that : 

‘ Our  bankers  have  at  last  been  able  to  make  their  retnrns  to  the  County  Auditor, 
or  taxation,  under  the  new  law.  For  more  than  two  months,  bankers,  lawyers,  and 
otncials  have  been  endeavoring  to  get  at  the  meaning  of  the  law,  but  no  one  could  be 
tound  capable  of  interpreting  it  intelligently,  and  it  was  finally  deemed  best  to  com- 
promise the  matter  by  permitting  the  bankers  to  return  their  capital  instead  of  their 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


Bank  Items . 


235 


average  discounts.  This,  evidently,  was  not  the  intention  of  the  legislature,  but  owing 
to  the  bungling  &nd  stupid  manner  in  which  the  statute  was  drawn  up,  it  began  to  ap- 
pear as  the  matter  was  investigated,  that  no  taxes  whatever  could  be  collected  of 
bankers,  if  they  should  resist,  as  they  unquestionably  ’would,  had  the  first  construction 
o the  law  been  insisted  upon.  As  the  matter  stands,  the  bankers  are  fairly  taxed, 
and  it  is  therefore  fortunate,  perhaps,  that  the  law  was  not  carefully  prepared  ; had 
e intention  of  its  author  been  carried  out,  most  of  the  leading  discount  houses  would 
^e  been  taxed  out  of  existence.  Groesbeck  d:  Co.,  for  example,  with  a capital  of 
a ufcnalf  a million,  would,  had  they  been  required  to  return  their  average  discount, 
ave  paid  a tax  of  over  twenty  thousand  dollars.  Such  a burthen  as  this,  few  capital- 
ists would  be  willing  to  bear. 

Te^s es^ee, -—It  is  stated  that  the  Bank  of  Tennessee  resumed  the  payment  of 
specie  on  t le  rib  of  August.  All  the  leading  banks  in  the  State  are  now  in  a state 
realowble  rat*  ^ exchange  on  all  the  principal  cities  of  the  Union  at 

The  Citizens’  Bank  at  Memphis,  lias  failed,  and  its  banking-house 

Irv  ^ m^rt^a,“7^0Tls^erilhle  excitement  lias  prevailed  throughout  the  coun- 

be*n  10n.  *°  *sauea  bank,  located  at  Clarksville,  and  quite  a run  has 

be*n  r?a  6 ?iD  lfc*  J^T  48  we  are  ^formed,  every  demand  made  on  this  bank  has 
of  .^ro?P  v The  Southern  Bank  at  Memphis,  redeems  the  issues  of  the  Bank 
latter  u ^ormer  Bank  has  hitherto  used  almost  exclusively  the  bills  of  the 

ica  are  tal-  lW  ™ j tran.sact'on#  °f  her  business  here.  The  bills  of  the  Bank  of  Amer- 
infomu»/i  an<*  *n  Payment  °f  notes  by  the  banks  of  this  city.  We  are 

statement  L C ^8l<^ent  the  Bank,  W.  D.  Davie,  Esq.,  that  since  the  following 
^ t was  made  out  the  circulation  has  been  reduced  to  *100,000. 

card  to  ^rce  Bank  Currency  of  Wisconsin,  the  following 

wa  appears  from  the  Chicago  Bankers : 

Chic!^^^  AllS-  17»  1858.— We,  the  undersigned,  Bankers  of 

onranizatirm  0t  “ie  increase  to  the  circulating  medium  of  this  State  by  the 
able  points  i J11111161^0119  .^an^s  #°^  ^®ne  in  the  State  of  Wisconsin,  located  at  inacces- 
for  the  redemut’11^  *iaPlta^  ^°ing  no  banking  business,  providing  no  means  whatever 
blown  nlace  of °n ^ * .r  'PSncs,  and  in  many  instances  having  not  even  an  office  or 
eventuate  in  I ^ emPt,on  » and  believing  that  a continuance  of  this  system  will 
adopt  meafinrpe°r  ° j cammnnity,  and  that  now  is  the  most  appropriate  time  to 
V agree  fmm  the  present  evil  and  to  correct  the  further  abuse  of  it,  hcre- 

Banks,  viz,  ■ ^ ft*ter  discontinue  taking  the  notes  of  the  following 

Rant  ?.a?*e  Point.  I Northern  Wisconsin  Bank,  Aurora. 

Oakwood  Bank,  North  Pepin.  # 

Ocomo  County  Bank,  La  Porte. 

Oneida  Bank,  City  of  Berlin. 

Shawanaw  Bank,  Shawanaw. 

State  Security  Bank,  Glenekon; 

State  Stock  Bank,  Eau  Claire. 

St.  Croix  River  Bank,  Brinckerlioff. 

St.  Croix  Valley  Bank,  St.  Croix  Falls. 
Tradesmen’s  Bank.  Eagle  Lake. 

Waupacca  County  Bank,  Waupacca. 
Wisconsin  Valley  Bank,  Millville. 

Wisconsin  Pinery  Bank,  Seven’s  Point. 


S33*2r&2^ 
frfwiSSS.s”^"Ci^ 

CluSTconntv  W Dnra  C<mnty- 

i!aSB?sfer,--k 

Marathon  Conn*1  divers. 

d b7  Ge°,  Smith  & Co. ; H.  A.  Tucker  & Co. ; I.  H.  Burch  & Co.  i B.  F.  Corrcr, 
^ ^ . ,w  > D.  T.  Holt,  Cashier ; Hoffman  & Gelpckeo 

®ro  secured  by  the  same  character  of  collaterals  as  those  of 
“e  Sew  York  valn.,^'4  a,d  Missouri  Stocks,  which  are  taken  at  a margiu  below 
The  latest  report  of  iK°n’  ^..^e  same  causes  that  affect  one  will  affect  the  other. 

condition  of  the  Wisconsin  banks  exhibits  the  following  State- 
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ment  of  the  kinds  and  amounts  of  state  securities  deposited  by  the  Comptroller  as  the 
basis  of  the  issues  of  those  banks. 

California  State  Stock  7 per  cent  $49,000 

Georgia  do  6 do  35,000 

do  do  7 do  20,000 

Illinois  do  6 do  598,000 

Iowa  do  7 do  10,000 

Indiana  do  5 do  143,000 

Kentucky  do  5 do  14,000 

do  do  6 do  25,000 

Louisiana  do  5 do  10,000 

do  do  6 do  175,000 

Michigan  do  6 do  14,000 

Missouri  do  6 do  2,324,000 

N’thCarolina  do  6 do  214,000 

Ohio  do  6 do  226,000 

Pennsylvania  do  5 do  14,000 

Tennessee  do  6 do  755,000 

Virginia  do  5 do  171,360 

do  do  6 do  314,000 

Wisconsin  do  6 do  100,000 

Mil.  & Wat.  R.  R.  Bonds,  8 per  cent  50,000 

Racine  & Miss.  R.  R.  Bonds,  8 per  cent  27,000 


Total $5,390,100  00 

Specie  (including  closed  banks) 214,664  83 


Aggregate $ 6,605,764  83 


It  will  be  seen  by  these  returns  that  the  circulation  of  Wisconsin  is  carefully  pro- 
tected. No  fears  need  to  be  felt  as  to  its  prompt  redemption. 

At  a meeting  held  the  17th  day  of  August,  1858,  at  the  Bank  Comptroller’s  office, 
in  the  city  of  Madison,  by  those  interested  in  the  banks  of  Wisconsin,  M.  D.  Miller, 
President  of  the  Wisconsin  Bank,  was  called  to  the  chair,  and  John  Wright  was 
appointed  Secretary. 

The  following  banks  were  represented  by  their  officers  or  owners  ; 

State  Bank,  Dane  County  Bank,  Wisconsin  Bank,  Bank  of  the  Capital,  Madison; 
Tradesmen’s  Bank,  Lumbermen’s  Bank,  Clark  County  Bank,  Northern  Wis.  Bank, 
Shawanaw  Bank,  State  Stock  Bank,  Oconto  County  Bank,  St.  Croix  River  Bank,  Mara- 
thon County  Bank ; and  the  following  by  their  attorneys : Arctic,  Chippewa,  Mer- 
cantile, North  Western,  Oakwood,  Laborers’  and  Wis.  Pinery. 

The  following  resolutions  were  unanimously  passed: 

Resdfocd,  That  we  will  receive  as  currency  at  par,  the  notes  of  all  such  Wisconsin 
banks,  as  will  redeem  their  circulation,  either  at  Madison  or  Milwaukie — in  New 
York  exchange,  at  one-fourth  of  one  per  cent,  less  than  the  current  selling  rate 
at  such  places. 

Resoloed , That  notice  be  given  to  all  banks  located  at  inaccessible  points  for 
redemption,  that  the  notes  of  such  banks  as  refuse  to  comply  with  the  foregoing 
arrangement,  will  be  assorted  for  convertible  purposes. 

t Tbf' Yan  Slyko,  of  Dane  County  Bank,  Samuel  Marshall,  of  State  Bank,  and 
. M.  Dickinson,  of  Bank  of  Capital,  were  appointed  a committee  to  notify  the  banks 
oi  the  passage  of  the  above  resolutions. 

Boston. — The  Bank  of  Mutual  Redemption  commenced  business  at  Boston, 
August  23d,  with  a capital  of  *502,500,  all  paid  in.  The  officers  are  James  G.  Carney, 
resident,  and  Henry  P.  Shield,  Cashier.  The  Board  of  Directors  consists  of  thirteen 
members,  all  of  whom  are  directors  of  banks  in  different  parts  of  New  England,  and 
mne  of  whom  are  directors  of  Massachusetts  Banks.  There  are  four  representatives  of 
oston  banks  in  the  Board,  viz. : Messrs.  Geo.  W.  Thayer,  President  of  the  Exchange 
«ank;  A.  W.  Thaxter,  Jr.,  President  of  the  Traders’  Bank;  Thomas  W.  Pierce, 
irector  in  the  Bank  of  Commerce,  and  Ezra  Farnsworth,  director  in  the  National 
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PRIVATE  BANKERS. 

Ohio.— Messrs.  P . Kinney  & Co.,  bankers,  Portsmouth,  Ohio,  offer  to  make  col- 
lections throughout  the  West : and  refer  to  Messrs.  Winslow,  Lanier  & Co.  (See  their 
cord  on  the  cover  of  this  work.} 

Iowa  Messrs.  George  Laswell  & Son,  bankers,  Ottumwa,  AV  apello  County,  Iowa, 
wake  collections  throughout  that  State,  &c , and  refer  to  the  American  Exchange 
cank.  (See  their  card  on  the  cover  of  this  work.) 

V ok*< ^ ^ °*lK*"7^e8srB‘  Davis  & Bimey,  whose  banking  and  collection  office  is  at 
v°*  v Third  Street,  Philadelphia,  have  established  a branch  of  their  house  at 
ew  lork,  under  the  style  of  Messrs.  Birney  & Davis. 

Failure  at  Pittsburgh. — The  public  mind  was  startled,  yesterday,  with  the  an- 
onneement  of  the  failure  of  the  Banking  House  of  Arthurs,  Rodgers  & Co.,  doing 
• ness  on  the  comer  of  Fourth  and  Stnithfield  Streets.  No  cause  was  assigned  for 
•ii  ure’  an , we  understand  that  the  concern  had  but  few  depositors.  Those  few 
TH  TVef’  036  nearly  a11  th?  deP<>sit8.. 

firm  • e>  reasurer  °i*  the  Guardians  of  tlie  Poor,  we  believe,  kept  his  account  with  this 
Aumut  4 Cani  ^ere  be  hut  little,  if  any,  lost — Pittsburgh  Gazette , 


toaspprta;^  °i-^118^?ln^0rma^0n  *°  ^an^ers  ftn^  those  who  have  frequent  occasion 
trahluW  Ur  *i.« 9 °®ce»  the  names  of  responsible  banking  firms  in  the  interior,  the 
Bankers  i°\  18  ti°Tq  hereafter  keep  in  his  office  “ A Register  of  Private 

the  nnmeo  7™  ^\r*»  contuining  printed  cards  of  bankers  in  various  cities,  with 

Dames  of  their  references  This  will  show,  1.  The  style  of  the  firm  ; 2.  Individual 

in  the  -the  location  and  county  of  each ; 4.  Their  references  (or  parties 

hankers  in  V C1^8  013  whom  they  draw).  For  the  convenience  of  merchants  and 
available  at  nlTtf  °rk*  S?8ton’  Philadelphia,  Baltimore,  &c.,  this  Register  will  be 
please  fien d thaiy.  ^bose  hanking  firms  who  wish  their  names  registered  will 

ir  printed  cards  (not  printed  circulars)  for  this  purpose. 


^rations  latelv  — Several  new  banking  houses  have  commenced 

complete  list  of  an  ♦iTV*1? • 0 , tbese  may  be  ^°und  on  the  cover  of  this  work,  and  a 
may  be  found  in  ti  houses,  as  well  as  of  all  the  banks  in  the  United  States, 

Februarr  the  Merchants  a°d  Bankers’  Register,”  for  1858,  published  early  in 

foDowing  nlacpt  edition  of  which  is  now  published.  The  cards  of  bankers  in  the 
S Places  may  be  found  on  the  cover  of  this  magaiine : 

fess?Lv^Zp!0f^niT?‘ Iiw  York.— New  York  City,  Buffalo. 

District  of  S0™4011— ] MAHYi^ix-Baltimore. 

AuBS-K,rickwUrg’  Richmond. 

p“°’ Port 

wJXr  Richmond.  ^ 

fieH  Davennort  T&  ?^ar  Clinton,  Council  Bluffe,  Chariton,  Clinton,  Fair- 

Ottumwa,  Sio^  CityMOmeS’ t>nbU<^Ue’  *ort  Dodge,  Iowa  City,  Keokuk,  Muscatine, 
Kentucky  t • 

Michigan  nQ^n^on\^OTlisy^e* — Louisiana. — New  Orleans. 
u AJi’  Battle  Creek.  C.r^A 


Michigan  Louisiana.- 

Cre?k’  ?rand  Rapi^ 

““sooat-BoonvuW  S<*  PauI*  St  Anthony. 
Ohio  -r;„  nvd le’  Glasgow,  M * 


- — vuicinnati  r.i  , - r>  Hannibal,  St.  Louis. 

Tennessee.— Modi  ^eve  and?  Newark,  Portsmouth,  Sandusky,  Toledo. 

WfcicoNaiN Miltifo  — Galveston,  San  Antonio. 

Canada.— KingBton^^  ^neral  Doint,  Sheboygan,  Fond  du  Lac. 
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JJotes  un  the  Pott  eg  Parlut. 

New  Yoke,  August  26,  1858. 

Exchange  on  London , at  Sixty  days'  sight , 9-J-a  9$ premium. 

The  money  market  for  the  month  of  August  shows  increasing  capital  available  for  business 
purposes,  and  extremely  low  rates  for  loans.  Business  paper  of  the  best  stamp  is  taken  at  4 a 5 per 
cent. ; good  single  names  at  5 a 6 per  cent.,  without  any  large  amounts  offering  outside  the  banks. 
Loans  on  call,  with  prime  collateral  securities,  are  quoted  at  4 a 5 per  cent.;  and  ordinary  stock 
loans  6 a 7 per  ceut. 

The  chief  financial  feature  of  the  month  was  the  negotiation  on  the  ninth  instant  of  the  ucw 
five  per  cent.  Treasury  loan  of  ten  millions  of  dollars.  The  bids  amounted  to  thirty-eight  millions : 
those  accepted  ranging  from  104.12*  to  107.03  ; viz  — 


At  1CG.00  a 107.03 $26,000 

At  105.00  a 106.00 4,850.000 

At  104.14  a 105  00 4,806, 000 

At  104. 12* 228.000 


Total  loan  due  1873 $10,000,000 


The  new  issue  was  largely  taken  for  account  of  savings  institutions  and  trust  companies,  hold- 
ing heavy  amounts  on  deposit. 

The  absorption  of  ten  millions  in  gold  by  the  Treasury  has  temporarily  reduced  the  specie 
reserve  of  the  bnnks,  which  in  this  city  now  amouuts  to  nearly  thirty  millions.  Wo  annex  the 
banking  movement  for  the  past  eight  months  : 


18  8. 

Loans. 

Circulation. 

Deposits. 

Sub-  Treasury . 

Bank  Specie. 

Total  Spea\ 

Jan.  30, 

102,180,000 

6,369,600 

83.997,000 

3,288,500 

31,273,000 

34,561,500 

Feb.  6, 

103,602,900 

6,873  000 

86,000,000 

3,168.700 

30,632,900 

33,821,600 

Mar.  6, 

105,021,000 

6,854,000 

90,382,000 

2,996,700 

32,739,70 ) 

35,736,400 

April  3, 

110,588,000 

7,232,000 

93,589,000 

5,548,000 

31,530,000 

37,078,000 

April  24, 

111,003,000 

7,140,000 

95,340,000 

3,695,000 

34,113,800 

37,608,806 

May  1, 

111,863,000 

7,431,010 

98,438,000 

3,145,400 

35,064,200 

38,209,600 

June  5, 

116,424,000 

7,548,000 

101,439,000 

5,263,300 

32,790,300 

38.053,000 

July  3, 

119,812,000 

7,453,000 

186,803.000 

5,820,000 

33,830,200 

39,650,000 

July  10, 

118,863,000 

7,571,000 

106,4*29,000 

5,342,200 

34,705,690 

40,647,600 

July  17, 

119,164,000 

7,346,000 

107,101,000 

5,157,600 

35,328,200 

40,485,800 

July  24, 

118,940,000 

7,331,000 

105,490,000 

5.336,000 

35,515.000 

40,851,000 

July  31, 

119,850,000 

7,408,000 

106,456,000 

5,144,000 

35,712,000 

40  850,000 

Aug.  7, 

120,892,000 

7,784,000 

107,454,000 

5,553,000 

35,145,000 

40,698,000 

Aug.  14, 

123,374,000 

7,588,000 

105,034.000 

12,886,000 

31,150,000 

44,636.000 

Aug.  21, 

126,363,000 

7,480,000 

101,609,000 

17,739,000 

28,349,000 

46,089,000 

Compared  with  the  third  week  in  August,  1357,  the  loans  and  other 

items  are  now  as  follows : 

1857, 

120,139,000 

8,694,000 

89,364,000 

12,411,000 

10,097,000 

22,509,000 

1858, 

126,368,000 

7,480,000 

104,609,000 

17,739,000 

28,349,000 

46.089,000 

From  an  examination  of  the  weekly  reports  of  the  banks  of  Boston,  Philadelphia,  Pittsburgh 
and  other  cities,  it  would  seem  that  there  is  in  each  a gradual  expansion  in  loans  and  deposits . 
Phis  enlargement  is  a sure  index  of  renewed  activity  in  business  and  of  an  early  recovery  from 
the  revulsion  of  1857  and  its  disastrous  effects. 

The  financial  and  commercial  world  has  been  considerably  excited  during  the  month  of 
August  by  the  successful  attempt  at  laying  tho  Atlantic  Submarine  Cable.  The  success  of  the 
effort,  anticipated  really  by  few  persons,  was  made  known  throughout  the  country  on  the  16th  of 
t e month.  The  results  of  this  important  enterprise  will  be  very  great  upon  commerce  and  upon 
t e social  and  political  condition  of  the  world.  It  will,  wo  think,  givaa  vast  impetus  to  commer- 
cial transactions  throughout  Europe  and  America. 
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The  rtock  market  at  New  York  U well  sustained  by  the  increasing  abundance  of  capital.  Some 
few  shares  are  held  at  higher  prices  than  their  intrinsic  value,  while  State  Loans,  which  are  among 
the  most  solid  securities  offered,  are  generally  very  low.  The  Government  Five  per  Cents,  are 
held  at  10;*  a 106,  including  interest  to  1st  January  next.  In  Ohio  Sixes  there  are  few  trans- 
actions, the  short  loans  being  held  at  101}  a 102,  and  their  Five  per  Cents,  at  93  a 90.  Ohio, 
Georgia  and  Kentucky  Sixes  ore  quoted  at  or  above  par.  Indiana  «n<l  Pennsylvania  Fives  at  pres* 
ent  prices  are  equivalent  to  a premium  of  4 o 6 per  cent,  for  a 6 per  cent.  bond.  The  bonds  of 
thettate  of  Missouri  are  for  the  moment  unfavorably  affected  by  the  rumors  respecting  the  Wia 
consin  banks;  but  this  temporary  decline  will,  we  think,  soon  be  converted  into  renewed  confi- 
dence. We  now  annex  the  current  rates  of  leading  bonds  for  the  past  eight  weeks  : 

July  2d. 

U.  9.  6 per  cents.  1867-8 H** 

U.  S.  5 per  cents.  1873 _ 

Ohio  6 per  cents.  1886 105 

Kentucky  6 per  cents 106 

Indiana  5 per  cents g- 

Pennsylvania  5 per  cents 

Virginia  6 per  cents 95 

Georgia  6 per  cents 101 

California  7 percents.  1870, 

North  Carolina  6 per  cents  .... 

MUeouri  6 per  cents gyj. 

Louisiana  6 per  cents... 90 

Tennessee  G per  cents 94 

flMndaTd^’6*  ^°r  ra^r°a(*  6^nrC9  ^as  been  materially  depressed  throughout  the  year  by  the 
bonder  1 C ^ ^ad  management  of  many  compunics  whose  floating  debts  and  heavy 
wh  T 6 1 De08  aCt  M a uPon  ^cir  operations.  The  quotations  annexed  of  fifteen  roads, 
iitb  0 6}  ^ 'Ar®C^  *n»  Rre  a melancholy  commentary  upon  railroad  management.  It 

lon°  a **  at8°me  0^r^e  roatl®  named,  from  the  low  prices  of  their  shares  and  bonds,  will,  ere 
1057  an^  nt0  b^nds  of  the  bondholders.  The  reduced  business  of  the  year,  compared  with 

nr  ’ , . nn^ortunate  competition  among  the  leading  roads  as  to  rates  of  fare,  servo  lor  the 
present  to  dnve  prices  down  to  1 
weeks: 


July  2d. 

9fA. 

16fA. 

23d. 

30  r A 

Aug.  6th. 

13fA. 

21  st. 

- 112* 

112 

114 

114 

114* 

114 

— 

114 

— 

— 

— 

— 

— 

— 

104 

103* 

. 105 

106 

_ 

108 

107 

1(6 

103 

107 

. 106 

106 

101 

101 

101 

104 

104 

104 

• *7* 

87 

87* 

87* 

67* 

87* 

88 

8“* 

- 69* 

69* 

8r* 

89* 

8!'* 

69* 

S’>* 

89* 

. 95 

92* 

93 

93 

92* 

92* 

92* 

92* 

. 101 

101 

98 

100 

96 

98 

100 

100 

- *5* 

8;* 

86 

66* 

86* 

66* 

85 

85* 

- 99* 

96 

96 

96* 

96* 

97 

96* 

96 

. 87* 

84* 

85* 

83* 

85* 

85* 

85* 

84* 

. 96 

96 

90 

93 

93 

93 

93 

93 

- 94 

91*  , 

92 

93 

93 

92* 

92* 

91* 

NT.Centr«lR.H.,b,re., 

Ha rl'1  n™  ^ »b*rea, 17$ 

M*tlea  K.  R.  ,hare« 10 

f7  11 'tare*, 261 

* igan  Central  R.  R.  shares,.  52] 
•^chigati  Southern  R.  R.  shares,  at 

107 

^«oro&0hioR.R.,h„M 

Central  R.  R.  share,,, . . . 

Toledo  R.R.. 

So?0."0'  Rock  Wand  R.  R."  73* 

^eandM^.R.R. 20I 

G>lena  & Chicago  R.  R.  shares,  « 
r°*se  &,  Milwaukie  R.  R...  ^ 


m 

107 

57 

75 

32 


mng  the  leading  roads  as 

’ figures. 

We  annex  the 

9fA. 

16fA. 

23d. 

84 

85* 

8.5* 

18 

18* 

18 

10 

10* 

n* 

46* 

46* 

45* 

26* 

28* 

28* 

59 

58* 

59* 

22 

23* 

23* 

103* 

104* 

105* 

56* 

57 

60* 

75* 

76 

77 

34* 

36* 

36* 

74* 

76* 

77* 

20 

is* 

17 

87* 

88 

90* 

5* 

5 

5 

30*  A. 
85* 

m 

49 

20| 

62 

24 

111 

62 

74 

37+ 

77* 

17 

87 

4* 


Aug.  6th, 

m 

17* 

U* 

48* 

28* 

59* 

2:3 

114* 

60* 

74 

35* 

75* 

16 

83* 

4 


13th. 

77 

1G* 

10 
47 
27* 

59 
22* 

112* 

60* 

74 
34* 

74* 

15* 

83* 

4* 

serve  to  depress 


21  sf. 
77* 
17* 
10* 
47* 
27 
57* 
22* 
113* 
57* 
76* 
34* 
72* 
15* 
83* 
3* 


-UK.e  R.R...  Ci  H 5 5 4i  4 4*  3* 

^‘Bi/nlnn T* thM  0perate  to  <tepre«a  the  market  values  nt  railroad  shares,  serve  to  depress 
>«»diDg  roads  i,  atTT114  "Dd  lhlrilmilrtW!  bonds.  The  demand  for  Bret  mortgage  bonds  of 
of ‘ solid  ebaraetp  o “d  pricc’  are  wel1  ™*“'»6d,  confidence  being  felt  in  them  as  investments 

toads,  that  will  ^ B“l  there  '*  * lHrK(‘  class  of  railroad  bonds,  especially  of  Ohio  and  Indiana 
Hndson  ft.  Ra  not  command  in  this  market  one-half  the  prices  current  fourteen  months  ago. 
He  Seven  ncr  r Mort8aSCB  are  he'd  « 88*  a 89;  Third  Mortgages  67  a 69,  and  the  Converti- 
Cents,  lou  10,r  a **•  £rie  Fourth  Mortgages,  56  a 59 ; New  York  Central  Seven  per 
Pget,  m a8M.  ns.  Centnd  Ei6ht  P"  Cents.,  96  a 57 ; New  York  and  Harlem  First  Mort- 
First  Mortgages,  68  ; Second  Mortgages,  76*  a 77,  and  the  Convertible 
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Six  per  Cents.,  68  a 69 ; Galena  and  Chicago  First  Mortgages,  9G  a 97  ; Second  Mortgages,  90  a 91. 
We  annex  the  closing  prices  of  miscellaneous  securities  for  the  past  eight  weeks  : 


July  2d.  8th. 


Erie  Railroad  7s,  1859 93  93$ 

Erie  Sinking  Fund  bonds,  75. . 32$  32 

Erie  Convertibles,  1871 32$  32 

Hudson  River  R,  R.,  1st  mort . . 102  103 

Panama  Railroad  bonds 108  — 

Illinois  Central  7s 85  87$ 

New  York  Central  6s 89  89 

Canton  Co.  shares — 19 

Pennsylvania  Coal  Co., 74$  75$ 

Cumberland  Coal  Co — 

Del.  and  Hudson  Canal  Co 97$  98$ 

La  Crosse  Land  Grants 34  34$ 

Pacific  Mail  Steamship  Co 78  78 


There  has  been  a tendency  to  advance 
August  number. 


16?  A. 

28d. 

30tA. 

Aug.  6th. 

13tA. 

21  rt. 

92 

91 

92 

90 

— 

89 

34 

33 

32 

32$ 

30 

31 

33 

32$ 

31 

30 

31 

30$ 

101 

103 

103 

100 

101 

100$ 

105 

105 

107 

107 

110 

no 

87$ 

87 

88 

85$ 

88 

90$ 

89 

86$ 

88$ 

89 

89$ 

69$ 

— 

— 

19 

— 

— 

m 

76$ 

80 

79 

79 

76 

7H 

— 

18$ 

— 

— 

— 

17$ 

98$ 

99$ 

99$ 

99$ 

99 

98$ 

32 

31$ 

22$ 

20 

22$ 

22$ 

84$ 

90$ 

90$ 

80$ 

88$ 

84$ 

in  the  rates  of  foreign  bills  since  the  publication  of  our 


July  26 

Aitg.  24. 

London,  60  days,  Bankers’  Bills,  60  days’  sight 

..  109$  a 109$ 

109  a 109$ 

Do  do  Merchants’  Bills,  “ 

...  109  a 109$ 

109  a 109$ 

Do  do  Bills  of  Lading,  “ .... 

..  108$  a 109 

108$  a 109 

Paris,  60  days’  eight 

..  5.12$  a 5.11$ 

5.11$/i  5.' 0 

Antwerp,  “ 

..  5.11$  a 5.19$ 

5.11$  a 5.10 

Hamburgh,  «•  

. . 36$  a 37 

36$  a 36$ 

Bremen,  « 

' 

..  79$  a 80 

79$  a 79$ 

Amsterdam.  “ 

....  41$  a 41$ 

41$  a 41$ 

Southern  bills  endorsed  by  southern  banks,  have  sold  for  this  week’s  steamer  at  109$.  The 
demand  for  exchange  on  the  Continent  i*  light.  Many  of  the  orders  that  have  gone  out  for  goods 
have  been  accompanied  by  cash  remittances,  ao  that  the  aggregate  indebtedness  to  Europe  at  this 
time  is  comparatively  limited. 

The  London  money  and  stock  markets  for  the  month  of  July  show  very  little  variation.  The 
price  for  Consols  on  1st  July  was  95$,  the  lowest  price  in  the  month,  94$  ; the  highest  price,  96$  * 
and  at  the  close  of  the  month  were  quoted  at  96$,  and  on  13th  August,  96$  d 96$. 


DEATHS. 

At  Boston,  Mass.,  suddenly,  27th  May  last,  Isaac  Parker,  Esq..  President  of  the  Traders’  Bank 
of  that  city,  aged  seventy-one  years.  Mr.  Parker  was  elected  President  of  the  bank  November 
l«t,  1841,  and  held  the  office  until  his  death. 

At  Portland,  Main*,  Tuesday,  August  3d,  Eliphalet  Grekly,  Esq.,  aged  seventy  four  years, 
resident  oi  the  Casco  Bank.  Mr.  Greely  was  Mayor  of  Portland  from  1843  to  1849.  In  1825,  the 
secon  year  after  its  entering  upon  business,  the  Casco  Bank  elected  him  President,  and  Jie  con- 
tlD^e  * Rnnual  elections,  to  hold  the  office  nearly  thirty-three  years  to  the  timo  of  his  death;  a 
eu  dent  proof  of  his  financial  skill,  integrity  and  good  judgment  He  fulfilled  the  duties  of  that 

ponsitle  office,  to  the  entire  approbation  of  the  stockholders  and  successive  Boards  of  Directors ; 
am  t e capital  stock  was  increased,  under  his  administration,  from  $100,000  to  $600,000. 

At  Lexington,  Ky.,  Friday,  August  20th,  Matthew  T.  Soott,  Esq,.  President  of  the  Northern 
nank  ol  Kentucky. 
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OENERAL  BANKING  LAW  OF. MICHIGAN. 

Adopted  February,  1857. 

^ AN  A CT  to  authorize  the  Business  of  Banking. 

or  number  Stale  of  Michigan  enact,  That  any  person 

it,  and  circulation  unon  if  as®oclate  to  establish  offices  of  discount,  depos- 
bilities  prescribed  'in  ♦ . v™  v an(^  conditions,  and  subject  to  the  lia- 
f any  such  association  shall’  ^ut ^ e aggregate  amount  of  the  capital  stock 
fourths  of  thecaoita v r 1 btless  than  fiftJ  thousand  dollars.  Three- 
as  security  for  its  ° anY  bank  may  be  invested  in  public  stocks, 

foan  or  discount  a i;Pn  In^  note9,  ^To  batik  shall  take  as  security  for  any 
%» both  in  time  and  8n/  ?ai[J  ,0^  capital  stock,  but  the  same  secu- 
not  shareholders  • an,i  ouat’  , all  be  required  of  shareholders  and  persons 
portion  of  its  caDital  si  ni?  banJ’::  Bball  j*®  the  holder  or  purchaser  of  any 
company,  unless  »»,.].  ° ’ °/  “e  capital  stock  of  any  other  incorporated 
debt  previously  contra  Par?^ase  sbalj  be  necessary  to  prevent  loss  upon  a 
deemed  adequate  in  Cd  1 l®00^  ^ith,  on  6ecurity  which  at  the  time  was 
lien  upon  such  stock-  SU[?  tae  payment  of  such  debt  independent  of  any 
the  bank  so  purchasin'  r 8t,  so  purchased  shall  in  no  case  be  held  by 
same  can  be  sold  fn*  Fi  °f  l onger  period  of  time  than  six  months,  if  the 

Sk-  2-  fi  t ’S“  the  “«*  ««.  »'  »t  P»r. 

a certificate  in  wridn^  L°-r  ,pmoDS>  ™der  their  hands  and  seals,  shall  make 
1.  Tbe  name  g’  wb,ch  *ba!1  specify : 

*ii  it*  dealings : a88ume(i  to  distinguish  such  association,  and  to  be  used  in 
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2.  The  place  where  the  operations  of  discount  and  deposit  of  such  as- 
sociation are  to  be  carried  on,  designating  the  particular  county,  city,  town, 
or  village,  at  which  place  such  person  or  association  shall  keep  an  office  for 
the  transaction  of  its  business  and  for  the  redemption  of  its  circulating  notes  : 

3.  The  amount  of  the  capital  stock  of  such  person  or  association,  and 
the  number  of  shares  into  which  the  same  is  divided  : 

4.  The  name  and  places  of  residences  of  the  shareholders,  and  the  num- 
ber of  shares  held  and  owned  by  each  of  them  respectively  : 

5.  The  period  at  which  such  association  shall  commence  and  termi- 
nate, and  which  period  shall  not  exceed  thirty  years  : 

0.  The  names  and  places  of  residence  of  the  several  directors  and  offi- 
cers, and  the  number  of  shares  of  the  capital  stock  of  such  association 
owned  and  held  by  each  of  such  directors  and  officers ; which  certificate 
shall  be  proved  or  acknowledged  and  recorded  in  the  office  of  the  register 
of  deeds  of  the  county  where  any  office  of  such  association  shall  be  estab- 
lished, and  a copy  thereof  filed  in  the  office  of  the  Secretary  of  State. 

Seo.  3.  The  certificate  required  by  the  last  preceding  section,  to  be  re- 
corded in  the  office  of  the  register  of  deeds  of  the  county,  and  filed  in  the 
office  of  the  Secretary  of  State,  as  aforesaid,  or  copies  thereof  duly  certified 
by  either  of  said  officers,  may  be  used  as  evideuce  in  all  courts  and 
places,  for  and  against  such  person  or  association. 

Sec.  4.  Such  association,  when  so  organized,  shall  have  power  to  carry 
on  the  business  of  banking  by  discounting  bills,  notes,  and  other  evidences 
of  debt ; by  receiving  deposits ; by  buying  and  selling  gold  and  silver  bul- 
lion, foreign  coins,  and  bills  of  exchange ; by  loaning  money  on  personal 
security,  and  by  exercising  such  incidental  powers  as  may  be  necessary  to 
carry  on  such  association  or  business:  Provided , that  it  shall  not  be  law- 
ful for  any  such  association  to  take  or  receive  more  than  the  legal  rate  of 
interest,  in  advance  on  its  loans  and  discounts  ; to  elect  from  their  number 
a board  of  directors  not  exceeding  nine,  who  may  choose  out  of  their  num- 
ber president  and  vice  president,  and  appoint  a cashier,  teller,  and  such  other 
officers  and  agents  as  their  business  may  require,  and  remove  such  president, 
vice  president,  cashiers,  tellers,  officers  and  agents,  at  pleasure,  and  «pp°mt 
others  in  their  place.  The  directors  first  elected  shall  hold  their  offices  till 
the  first  Monday  of  June  next  after  their  election,  and  until  their  successors 
are  elected ; and  all  subsequent  elections  shall  be  held  annually  on  the 
first  Monday  of  June,  and  the  directors  then  elected  shall  hold  their  offices 
until  their  successors  are  elected.  Any  vacancies  in  the  board  may  be 
filled  by  the  remaining  directors  ; and  if,  from  any  cause  an  election  for 
directors  should  not  be  held  on  the  day  appointed,  the  bank  for  that  cause 
shall  not  be  dissolved,  but  an  election  may  be  held  on  any  subsequent  day, 
thirty  days’  notice  having  been  given  in  a newspaper  printed  in  the  county 
where  the  bank  is  located,  and  in  a paper  printed  in  Detroit  Each  share 
shall  entitle  the  owner  to  one  vote,  but  he  shall  have  no  vote  while  any  of 
his  paper  or  liabilities  are  past  due  or  unpaid.  Stockholders  may  vote  by 
proxy,  duly  authorized  in  writing. 

Sec.  5.  The  shares  of  such  association  shall  be  deemed  personal  prop- 
erty, and  shall  be  transferable  on  the  books  of  the  association  in  such 
manner  as  the  by-laws  thereof  may  direct ; but  no  transfer  of  stock  shall 
be  valid  against  the  bank  so  long  as  the  registered  holder  thereof  shall 
bo  liable,  either  as  principal,  debtor,  surety,  or  otherwise  to  the  company, 
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”h'ch  sbftl  ^ doe  and  unpaid ; nor  in  any  such  case  shall 
HilL  ITK/’  lntfrestfi110r  profits  be  paid  on  such  shares  as  long  as  such  lia 
by  rrre’,bUt  *S  Th  dividend8’  interest  or  profits  shall  be  retained 
shall  ho  an% and  aPP,ied  to  ‘he  discharge  of  such  liabilities;  and  no  stock 

rnluv  oTThfr  T"  thl^°°kf  of  bank.  witho«t  the  consent  of  a 
to  tho  hi  i 6 direct°re)  while  the  registered  holder  thereof  is  indebted 

or  nsanitv  nVSUCh  6,hnl1  not  be  Solved  by  the  death,  removal, 

or  insanity  of  any  of  the  sbareholdere  therein. 

mizS’umlo!-*^11  |awf“1.for  any  Peroon  or  association  of  persons  or- 
crease  0f  thPir  f ^ by,th^lrlartlcIea  of  association,  to  provide  for  an  in- 

ti^.. tli»  «Plta  ’ an<i.  °?  tbe  n.uraber  of  their  associates  from  time  to 
which  mav  h«  ,n.  tbe*r  artic'es  of  association,  certificates  of 

Ztv^  ^^J11  the  office  of  ‘he  register  of  deeds  of  the 
coonty  and  filed  ,n  the  office  of  the  Secretary  of  Sute. 

by  them  iffi„pa"  n!i  T?*  b?  HnJ  .8uch  association,  and  all  notes  and  bills 

president  or  vice  n ,D  C1rcu  atl.on  83  money,  shall  be  signed  by  the 
carry  on  the  busin^68^/^  a?d  eashier  thereof.  Every  bank  authorized  to 
boKcoiaL  'ir,  hanking  under  this  act,  shall  be  and  continue  a 
association^  and  hv  ;Uccession  for  the  period  provided  by  the  certificate  of 
prosecute  and  defend  • corP?rate,  name  shall  be  competent  to  contract, 
• m »f  *1.'  kiod*.  i»  ill  courts,  „»d  b.v. 


a common  seal  „nA  In — ■*  , uus  "“nos,  in  all  courts,  and  have 

pableof  purchasing  holV1  at  pleasure,  and  by  its  corporate  name  be  ca- 
ject  to  the  restrict^™  dlnS  and  conveying  any  estate  real  or  personal,  sub- 
ahall  be  served  on  it*  con.tf,ned  m this  act.  Process  against  such  bank 
at  his  banking  house  ,Pr?sld®nt  ,°.r  casb*er»  or  by  leaving  an  attested  copy 
officer  of  the  bank  unDS  hanking  hours,  with  the  teller  or  clerk,  or  other 

and  convey  realteta^L'fiT^^ I for  any  such  association  to  purchase,  hold 
1.  Such  I*  f he  follow,ng  purposes : 

nsaMi  6 ae.cesfary  tor  its  immediate  accommodation  in  the 


contracted  in  if,- 8 6 to  it  in  satisfaction  of  debts  previously 

4>  sUch  as  • ?UrSe  °f  te  dealinSs- 

Sag®8,  held  hr  rvLV8  * ^>U.rcbase  at  sales  under  judgments,  decrees,  or'mort- 
aale  a larger  amram,  a8Sociation,  but  such  association  shall  not  bid  at  said 
S£c.  6.  The  * -j  an  13  necessary  to  satisfy  their  debts  and  costs, 
estate  in  any  othe  **  assoc,ati°n  shall  not  purchase,  hold  or  convey  real 
fuch  real  estate  ah  <n8k  °r  an^  otber  purpose ; and  all  conveyances  of 
in  the  article  of  as,4  * • made  t°  8Uch  association  in  the  name  mentioned 
eanie  free  from  anv  iiatlon/  and  8ucb  association  may  sell  and  convey  the 
Person  claiming  Jj™"?  tbere<>n  against  any  of  the  shareholders  or  any 
the  president  or  v'  .m’  by  an  instrument  under  the  hand  and  seal  of 
knowledge^  V1Ce  Pres,dent  and  cashier  of  said  association,  duly  ac- 
Sec.  lo.  Wi,. 

purpose  of  banlrir.neVe,jan^  P61^011  or  association  of  persons  formed  for  the 
t°  the  State  TresL  undcr  the  provisions  of  this  act,  shall  legally  transfer 
after  to  be  creaw)U|?r  P°rtion  of  the  public  debt  now  created,  or  here- 
or  that  hereafter  m ^ !be  United  States,  or  the  funded  debt  of  this  State, 
ay  be  funded,  or  the  public  debt  now  created  or  that 
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may  be  created  by  the  State  of  New  York ; either  of  the  New  England 
States,  Pennsylvania,  Indiana,  Illinois,  Ohio,  or  Kentucky,  bearing  interest 
and  upon  which  interest  is  paid,  such  person  or  association  of  persons,  shall 
be  entitled  to  receive  from  the  State  Treasurer  an  amount  of  circulating 
notes  of  different  denominations  as  may  be  desired  by  such  person  or  as- 
sociation, equal  to  one  hundred  per  cent,  of  the  securities  thus  transferred, 
and  such  securities  or  public  debt  shall  in  all  cases  be  or  be  made  equal  to 
a stock  of  this  State  producing  six  per  cent,  interest  per  annum  ; and  it 
shall  not  be  lawful  for  the  State  Treasurer  to  take  such  stock  at  a rate 
above  ninety-five  per  cent,  of  its  par  value,  nor  above  ninety-five  per  cent 
of  its  current  market  value,  to  be  determined  by  the  average  value  of  such 
trust  funds  at  the  stock  exchange  in  the  city  of  New  York,  for  four  weeks 
next  preceding  the  time  of  the  receipt  by  the  said  treasurer. 

Sec.  11.  All  persons  and  associations  of  persons  organized  under  this 
act,  and  intending  to  commence  the  business  of  banking,  shall  before  com* 
mencing  such  business,  cause  to  be  engraved  and  printed  in  the  best  man** 
ner  to  guard  against  counterfeiting,  such  quantity  of  circulating  notes  in  the 
similitude  of  bank  notes  in  blank,  of  the  different  denominations  author- 
ized by  this  act,  as  he  or  they  may  require,  and  shall  deliver  the  same  to 
the  State  Treasurer,  and  shall  at  the  same  time  deliver  into  the  custody  of 
said  treasurer  all  the  plates  used  in  printing  such  circulating  notes,  accom- 
panied by  affidavits  of  the  engraver  and  of  the  printer  of  such  notes,  and  of 
the  person  delivering  such  circulating  notes  and  plates,  showing  that  no 
other  such  circulating  notes  have  been  printed  from  said  plates  than  those 
delivered  to  the  said  treasurer;  and  any  person  who  shall  in  any  such  affi- 
davit swear  or  affirm  false,  shall  be  liable  to  all  the  pains  and  penalties  for 
wilful  and  corrupt  peijury.  It  shall  be  the  duty  of  such  treasurer  to  re- 
ceive and  safely  keep  the  plates  thus  delivered  to  him,  and  shall  from  time 
to  time  cause  to  be  printed  from  said  plates,  at  the  expense  of  such  bank, 
association  or  banker,  such  notes  in  blank  and  of  such  denomination  as  is 
by  law  allowed,  and  as  the  bank  association  or  banker  owning  such  plates 
may  require,  not  exceeding  the  amount  authorized  by  this  act  Such  blank 
circulating  notes  shall  be  countersigned,  numbered  and  registered  in  proper 
books  to  be  provided  and  kept  for  that  purpose  in  the  office  of  said  treasu- 
rer, under  his  direction,  by  such  person  or  persons  as  said  treasurer  shall 
appoint  for  that  purpose,  so  that  each  denomination  of  such  circulating 
notes  shall  bear  tne  uniform  signature  of  such  register,  or  one  of  them. 

Sec.  12.  Such  person  or  association  of  persons,  are  duly  authorized, 
after  having  executed  and  signed  such  circulating  notes  in  the  manner  re- 
quired by  law,  to  make  them  obligatory  promissory  notes  payable  on 
demand,  at  the  place  of  business  within  the  State  of  such  person  or  associa- 
tion, to  loan  and  circulate  the  same  as  money,  according  to  the  ordinary 
course  of  banking  business  as  regulated  by  the  laws  and  usages  of  this 
State. 

Sec.  13.  The  bills  or  notes  so  to  be  countersigned  as  aforesaid,  shall 
be  stamped  upon  their  face,  “ secured  by  pledge  of  public  stock.” 

Sec.  14.  In  case  the  maker  or  makers  of  any  such  circulating  notes, 
countersigned  and  registered  as  aforesaid,  shall  at  any  time,  on  lawful  de- 
mand, during  the  usual  and  regular  banking  hours  of  business,  at  the  place 
where  such  note  or  notes  are  payable,  fail  or  refuse  to  redeem  such  notes 
in  gold  when  the  amount  is  over  ten  dollars,  in  gold  or  silver  when  the 
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dem#nH  'S  U°^er  ten  ?olIar8)  lbe  kcdder  °f  such  note  or  notes  making  such 
demand  may  cause  the  same  to  be  protested  in  one  package  for  non-pay- 

3SJ^“SS7  Pfic’in  ‘he  usual  manner  ; andffie  treasurer  o„P?e 
makefor  8fC^  Protest’  shaH  forthwith  give  notice  in  writing  to  the 

shallomit  to  d?  °f  ftCh  "I9 °r  .note8  t0  PRy  the  8,1,116 5 and  if  he  or  they 
upon  CntilpKo  i,  *lftr  8ucb  rtlce’  tbe  treasurer  shell  immediately  there- 
Esfc  8?ti8fied  that  thero  is  * good  and  legal  defence 

nensDaDer  ’ noteor  notes)  give  twenty  days’  notice  in  some 

counfv  whePrebs2,eClat  ^ ^ °f  ^vernment*  and  in  one  published  in  the 
that  all  the  eirei  1 .Persoa  or  ^ssoo’ation  keeps  an  office,  if  there  be  one, 

out  of  hi,  K purpose:  PWS°“  " "'ffl  b° 

in  New  YorkeltreaSUrr  aut,10rized.find  squired  to  sell  at  public  sale 
stocks  deDosite/w°|IKai^riVate  ?ale’  Wltb,n  twenty  days,  so  much  of  any 
»W  Ink,  riothe,  pmteXrt”.  b6  "**“*'*  t0  red“nl  ”n>'  "0t'S  °f 

abJtrii  t«fZriSal1  ■*"  rc<i  *°  “PP1?  llw  of  the 

tested  note,  to  the  ’ k’tmgmg  to  tile  ranker  or  makers  of  such  pro- 
proteted  or  not  DoF .-  m?nt'Pra  rate,  of  all  such  circulating  notes,  whether 
cmrafatron  by  tire  maker  or  makera  of  such  pro- 
'Mhramu«S?h/r“a  '»  the  provisions  of  this  act,  and  to  adopt 

opi,'io"  m‘*‘ 

hereof,  nor  for  less^ than^80^  at,  Private  8ale  for  less  than  the  par  value 
time  of  such  sale  ^oJ  ,!  ^°,lmarket1Vfltlue  ,n  the  cit7  of  New  York,  at  the 
ciency  in  the  sale  of  a 1 9 6*ock  he  s°ld  on  credit ; and  for  any  defi- 
ssme  are  secured  t0  pay  the  ho,ders  of  its  notes,  whether  the 

StMSEcdi7  ShaU  be^  dl v'dns<l^e liable^°Ck  ^ °therwi89’ the  directore  and 
sons  so  transferrint!^”^  ma^  ^’ve  to  nny  person  or  association  of  per* 
of  attorney  to  reon?™  5°*  m pursua.n?e  °f  the  provisions  of  this  act,  powers 
nsnociation  may  rpf>p-  8 er?st  or  d*v>donds  thereon,  which  such  person  or 
e|s  may  be  revoked  i,n  aDd  *PP  ^ to  k,s  or  their  own  use ; but  such  pow- 
circulating  notes  sn ; P°Di 8UCa  Person  or  association  failing  to  redeem  the 
principal  of  such  Rt/Jtu’ i?l  whenever,  in  the  opinion  of  the  treasurer,  the 
treasurer,  unon  the  r • 6666100  an  insufficient  security  ; aDd  the  said 
stock,  in  trust  mar  £Pi!?alV?n  °f  .the  owner  or  owners  of  such  transferred 
stocks  of  the  kind  V r '*  dls<*etlop>  change  or  transfer  the  same  for  oilier 
the  stock,  or  anv  n °,re.?pecibed  ln  this  act,  or  may  transfer  (re-transfer) 
amount  of  Buch  piwi  . ereof>  upon  receiving  and  cancelling  an  equal 
nssociation  in  R11„i,  uallnS  notes  delivered  by  him  to  such  person  or 
h®  secured  in  fn]|  kv  manner  that  the  circulating  notes  shall  always 
that  there  shall  not  ,pSUCa  S!°cks  60  transferred,  as  in  this  act  provided,  so 
“Oder  the  control  of  ^ tln?e  be  ln  circulation,  and  in  the  possession  or 
a®ount  of  such  cirni  8UCa  hanker  or  association,  more  than  an  equal 

and  in  the  hands  of  * {,n®  notes’  on  the  amount  of  the  stock  transferred  to 
all  times  keen  an  8UC9  treasurer : Provided , That  said  treasurer  shall  at 
amount,  thus  chnnfr^1!^9  ,account  of  the  stock,  both  as  to  kiud  and 
*nch  transactions  «n )’  i?0,,  Jrred  or  re-transferred,  and  of  the  dates  of  all 
cancelled  or  destroyed  f re8,ster  all  circulating  notes,  returned, 

■ ’ 80  tar  as  the  same  can  be  done,  and  all  the  circu- 
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la  ting  notes  of  such  association,  issued  by  him  in  exchange  for  mutilated  or 
worn-out  notes  of  such  association. 

Sec.  16.  It  shall  be  the  duty  of  the  treasurer  to  receive  mutilated  cir- 
culating bills  or  notes  issued  by  him,  and  to  deliver  in  lieu  thereof  other 
circulating  notes  to  the  same  amount ; such  mutilated  notes  shall  there- 
upon be  destroyed  : Provided , That  all  mutilated  bills  or  notes  be  destroy- 
ed by  said  treasurer,  in  the  presence  of  the  Secretary  of  State,  and  an  agent 
of  the  bank  whose  notes  are  burned,  before  any  other  circulating  notes 
shall  be  delivered  in  lieu  thereof  by  him. 

Sec.  17.  The  public  debt  or  stocks  deposited  by  any  person  or  asso- 
ciation cf  persons  under  the  provisions  of  this  act,  shall  be  held  by  the 
treasurer  exclusively  for  the  redemption  of  the  bills  or  notes  of  such  person 
or  association,  put  in  circulation  as  money,  until  the  same  are  paid  or 

returned.  # ~ 

Sec.  18.  The  directors  of  each  bank  shall  semi-annually,  on  the  nrst 
Monday  in  July  and  December,  declare  a dividend  of  so  much  of  the  net 
profits  of  the  bank  as  they  shall  deem  expedient,  and  on  each  of  said  days 
the  president  or  cashier  shall  make  a full,  clear  and  accurate  statement  to 
the  State  treasurer,  of  the  condition  of  the  bank  as  it  shall  be  on  that  day 
after  declaring  the  dividend,  if  any  be  declared,  which  shall  be  verified  by 
the  oath  of  the  president  or  cashier,  and  shall  contain  a full  abstract  of  the 
general  accounts  of  the  bank,  so  as  to  show  plainly  its  resources  and  liabili- 
ties, and  the  amount  of  each  kind  thereof;  and  the  same  shall  be  published 
in  some  newspaper  in  the  county  where  such  bank  is  located,  or  m any 
paper  published  in  Detroit.  , 

Sec.  19.  If  such  association  shall  neglect  to  make  out  and  transmit  the 
statement  required  in  the  preceding  section,  for  one  month  beyond  the 
period  when  the  same  is  required  to  be  made,  or  shall  wilfully  violate  any 
of  the  provisions  of  this  act,  such  association  may  be  deemed  insolvent,  and 
may  be  proceeded  against  and  dissolved  in  the  same  manner  as  any  mon- 
eyed or  other  corporation  may  be  proceeded  against  and  dissolved. 

Sec.  20.  Such  association  shall  be  liable  to  pay  to  the  holder  of  every 
bill  or  note  put  into  circulation  as  money,  and  to  the  holder  of  every  sight 
check  or  draft  drawn  on  such  association  against  money  in  deposit  with  it, 
to  the  credit  of  the  drawer,  subject  to  such  sight  check  or  draft,  the  pay- 
ment of  which  shall  have  been  demanded  and  refused,  damages  for  non- 


payment thereof  in  lieu  of  interest,  at  and  after  the  rate  of  fourteen  per 
cent,  per  annum,  from  the  time  of  such  refusal  until  the  payment  of  such 
evidence  of  debt  and  the  damages  thereon.  The  directors  and  officers  of 
any  such  association  refusing  to  pay  its  deposits  on  demand,  when  such  de* 
posits  are,  by  the  conditions  upon  which  they  were  received,  subject  to 
sight  drafts,  shall  be  personally  liable  for  such  deposits,  and  any  director  or 
officer  of  such  association,  and  any  individual  banker,  who  shall  fraudu- 
lently, and  with  intent  to  cheat  and  defraud  any  person,  receive  any  deposit, 
knowing  or  having  good  reason  to  believe  at  the  time  of  receiving  such 
deposit,  that  such  association  or  individual  banker  is  insolvent,  shall,  if  such 
deposit  is  not  paid  on  demand,  be  deemed  guilty  of  a misdemeanor,  and  on 
conviction  thereof  be  punished  by  imprisonment  in  the  State  prison  not  ex- 
ceeding three  years. 

Sec.  21.  The  president  and  cashier  of  every  such  association  formed 
pursuant  to  the  provisions  in  this  act,  shall  at  all  times  keep  a correct 
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na™e®  °f aP  the  shareholders  of  6uch  association,  and  shall  record 
£L°  8U.cb  ,n  the  office  of  the  register  of  deeds  of  the  county  where 
association  may  be  located,  and  file  the  same  in  the 
State’  ? the  fir8t  MondaJ  of  January  in  each  year : 
ous  year ' ^ere  8ba  ^ a”y  cbaDSe  'n  the  shareholders  during  the  previ- 

to  i*LIniha11  DOt  br  lawfuI  for  the  State  !reasurer  or  other  officer 
ized  iinHor  *k  1 8-°-r  note?  for  any  Person  °r  association  of  persons  organ* 
inff  the  ^,epr°V,8'r,°f  ! act’ }°  an  atnount  in  the  aggregate  exceed- 
hereinbefore  8 0r  funds  deP°sited  or  transferred  to  said  treasurer,  as 
notes  retumfl0^^’  by  8Ucb  Person  °f  association  of  persons  for  hills  or 
other  officer  w)  ft°  k ll”  M*CnPt  ^ bere’n  provided;  and  any  treasurer  or 
npon  conviction  t?a  J-'!il  fUiy  V!?Iate  lhe  Provision8  of  this  section,  shall, 
imprisonment  in  tl  a<^ud8ed.  Sudty  °f  a felony,  and  shall  be  punished  by 
Te  “a  i the  atate  prison  not  less  than  five  years.  J 

nnder  the  nrovi J n r?k-be  lawfu*  for  any  person  or  association  formed 
in  circulation  m m8  ° *bl8  ackto  make  any  °f  its  bills  or  notes,  to  l»e  put 

wi>erethebusLTorIh«PSi?.at  *ny  °U‘f  p,ace  than  at  the  ofbce 

said  bilk  or  nni«.  k n k asfocmllon  » carried  on  and  conducted,  and  all 
Sec.  24  S SSU  beLre,deemed  at  P^ce  of  business, 
to  carry  on  the  busing0*  ^V**/!*1  for  Pereon  or  association  authorized 
pay  out  ‘ °J  b?nk,ng  under  the  provisions  of  this  act,  to  re- 
to  circulate  as  mrm  ° erJI]  Payraent  M raone}%  to  circulate  or  attempt 
purporting  to  have  kl’  a”y  b,l  ”, note’  or  °ther  evidence  of  debt,  issued,  or 
situate  or  residing  oi^fTk^e^  a”y  c?rPorat'on»  association  or  individual, 
debt,  shall  upon  anv  n°^  tk*  note,  or  other  evidence  of 

any  p]ace  or  l J part  hereof  purport  to  be  payable  or  redeemable  at 

Sac.  25.  It  Rh»n  or  corP°ration  within  this  State, 

ized  to  carrv  on  tk  v.  • aw^u  ^°r  any  association  or  individual  autbor- 
reetlv,  to  lend  or  nov  ,u®'ness  °f  banking  under  this  aet,  directly  or  indi- 
any  bank  bill  not*  ° .v°r  PaPer  discounted  or  purchased  by  him  or  them, 
by  the  said  assorintfo  otb?r  evidence  of  debt,  which  is  not  received  at  par 
0r  individual  b»nlr  Df  °r  ,nd,v,dual  banker,  or  received  by  such  association 
business.  er  rom  dealers  and  customers  in  the  regular  course  of 

26  E 

fully  offend  agairZ  corP°JRtjon,  association  or  individual,  who  shall  wil- 
tions,  shall  forfeit  °*  e Prov*s*on8  of  the  last  three  preceding  sec- 
ulars, to  be  reeo  °r,  ea  , and  every  offence  the  sum  of  one  thousand 
State,  for  the  suimrw  7 i C°StS  °^. 8U'1  *n  the  name  of  the  people  of  this 
the  county  where  f i.  township  libraries  of  the  several  townships  in 
clerk  of  such  assno'r  *or‘e,turea  shall  be  recovered ; and  every  officer  and 
vants,  who  gjja]j  ,at\on»  and  every  individual  banker,  his  clerks  and  ser- 
°f  this  act  shall  aow,nS'y  act  or  assist  in  any  violation  of  any  provisions 
shall  be  punished  ?on„convict*on  be  deemed  guilty  of  a misdemeanor,  and 
the  court;  but  suoh  fi  nei?nt*  *mprisonment,  or  both,  at  the  discretion  of 
prisonment  shall  „ . ”nc  8“a**  not  exceed  five  hundred  dollars,  or  such  irn- 
Se°-27.No! 5 exc«ed  six  months. 

he  put  in  circulate  ek°r  b'**  intended  to  circulate  as  money,  shall  issue  or 
uomination  than  nn  j “station  or  individual  hankers  of  a less  do- 
able on  demand  .nj  . , * nor  unless  said  bill  or  note  shall  be  made  pay- 
and’  and  without  interest. 
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Sec.  28.  The  State  treasurer  shall  appoint  one  or  more  registers  to 
countersign  and  register  in  a book,  to  be  kept  for  that  purpose,  all  circulat- 
ing notes  issued  under  the  provisions  of  this  act,  who  shall  hold  his  office 
during  the  continuance  of  said  treasurer  in  office,  unless  sooner  removed  by 
said  treasurer ; and  such  register  or  registers  shall  take  the  constitutional 
oath  of  office,  and  execute  a bond  to  the  people  of  this  State  in  the  penal 
sum  of  ten  thousand  dollars,  with  responsible  sureties,  conditioned  for  the 
faithful  discharge  of  his  duties  as  such  register  under  this  act,  which  bond 
shall  be  approved  by  the  State  treasurer,  and  to  be  filed  with  the  Secre- 
tary of  State.  Such  register  shall  receive  an  annual  salary  of  eight  hundred 
dollars. 

Sec.  29.  No  person  or  individual  banker  shall  commence  the  business 
of  oanking  under  this  act  until  he  shall  have  deposited  with  the  treasurer 
.he  securities  required  by  law,  to  the  amount  at  least  of  twenty-five  thou- 
sand dollars. 

Sec.  30.  Whenever  the  securities  deposited  for  the  redemption  ot  the 
circulating  notes  of  any  association  or  individual  shall,  in  the  opinion  of 
the  treasurer,  become  insufficient  for  the  purpose,  he  may  revoke  the  power 
of  attorney  heretofore  mentioned,  receive  the  interest  or  dividends  on  the 
stock  so  deposited,  and  shall  retain  the  same  in  trust  for  the  association  or 
individual  to  whom  the  same  may  belong  until  said  interest  or  dividends 
so  received,  when  added  to  the  securities  so  deposited,  shall  be  deemed 
sufficient  security  for  such  circulating  notes ; or  said  treasurer  may  imme- 
diately give  notice  thereof  to  the  president  or  cashier  of  such  association, 
or  to  such  individual  banker,  who  shall  forthwith  return  to  said  treasurer 
an  amount  of  circulating  notes,  so  countersigned,  equal  to  the  depreciation 
of  such  stock. 

Sec.  31.  It  shall  be  the  duty  of  the  joint  committee  of  the  legislature 
chosen  to  examine  the  treasurer’s  accounts,  to  examine  such  of  the  securi- 
ties deposited  iu  the  treasurer's  office  by  banking  associations  and  individu- 
al bankers,  together  with  the  books  and  papers  therein,  relating  to  the 
business  of  banking,  as  the  said  committee  may  deem  necessary,  to  enable 
them  to  report  the  true  state  and  condition  of  the  department  to  the 
legislature. 

Sec.  32.  All  fees  for  protesting  the  circulating  notes  issued  by  any 
banking  association  or  individual  bankers  shall  be  paid  by  the  person  pro- 
curing the  services  to  be  performed,  for  which  such  association  or  banker 
shall  be  liable,  but  no  part  of  the  securities  deposited  by  such  association  or 
banker  shall  be  applied  to  the  payment  of  such  fees. 

Sec.  33.  Every  banking  association  and  individual  banker,  carry ing.on 
banking  business  under  or  by  virtue  of  the  provisions  of  this  act,  shall  at 
all  times  be  subject  to  the  inspection  and  supervision  of  the  State 
Treasurer. 

Sec.  34.  In  case  any  of  the  associations  or  individual  bankers  shall  re- 
fuse to  submit  its  books  and  papers  to  the  inspection  of  said  treasurer,  or 
whose  officers t shall  refuse  to  submit  to  be  examined  upon  oath,  touching 
the  concerns  of  such  association  or  individual  banker,  or  if  any  of  them 
shall  be  found  to  have  violated  any  law  of  this  State,  binding  upon 
Buch  association  or  individual  banker,  he  or  they  shall  be  liable  to  be 
proceeded  against  by  such  treasurer,  in  the  same  manner  and  with  like 
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effect  as  any  incorporated  bank  may  be  proceeded  against  for  a violation 
of  its  charter.  * 6 

Sec.  35.  Any  association  (associate)  or  shareholder  in  any  such  associ- 
ation may,  in  respect  of  any  demand  which  he  may  have,  either  solely  or 
jointly  with  any  other  person  against  such  association,  commence  and  prose- 
cute, either  solely  or  jointly  (as  the  case  may  be),  any  action,  suit  or  pro* 
ceeding  in  law  or  equity  against  such  association  for  the  recovery  thereof ; 
and  such  association  may  commence  and  prosecute  any  action,  suit  or  other 
proceeding  in  law  or  equity,  against  any  person  or  persons  who  may  be  or 
w been  aft  associate  or  shareholder  of  such  association,  either  alone 
or  jointly  with  any  other  person  or  persons  against  whom  such  association 
may  have  any  demand  whatever.  All  such  suits  or  proceedings  by  or 
against  such  association  shall  be  conducted,  and  have  the  same  legal  effect, 
asi  such  association  (associate)  or  shareholder  had  ever  been  a member 
o sucb  association.  Nor  shall  any  action  or  suit  he  in  any  way  affected 
y reason  of  the  plaintiffs  or  defendants,  or  any  other  person  who  may  be 
any  way  interested  in  said  action,  being  or  having  been  a shareholder  or 
* l'a  9 °*  aD^  8U^  a^soc'a*'on  5 n°f  shall  it  be  necessary  in  any  process, 
ifc* ; Prodding,  in  behalf  of  or  against  any  such  association,  to  name 

the  individual  composing  the  same. 

linnni«K*  any  individual  banker  or  association,  desirous  of  re- 

cent • 8.  banking  business,  shall  have  redeemed  at  least  ninety  per 
catp  nf  a *eir  .c,rcu!ating  notes*  and  shall  produce  to  the  treasurer  a certifi- 
to  said  t e*)0Slt  to  cr®dit  >n  such  bank  as  he  shall  approve,  or  shall  pay 
fedeemfJe!^UIuriaiL  atnount  equal  to  the  circulating  notes  of  such  bank  un- 
eive  and  8 c n for  said  treasurer  to  receive  the  same,  and  to 

8ociat;nn  /an.L  8 * ^enrities  theretofore  deposited  bv  such  banker  or  as- 

Sec  \iT ikelre<lemPt'on  of  circulating  notes  issued, 
visions  of  ih  j8n^  or  ^oeintion,  after  having  complied  with  the  pro- 
tW0  succe®'  8 Prem”.n?  8ection,  may  give  notice  once  in  each  month,  for 
Detroit  an.1iVe/e8re’ m 80,1,6  newspaper  published  or  printed  in  the  city  of 
be  one  wK  * 90  V1  at  *6a8^  one  newspaper  printed  in  the  county,  if  there 
culatino-  nJ™  8UC”  ?880Ciati°n  or  bank  shall  have  been  located,  that  all  cir- 
treasurer’.  «;  1S5U.e^.  y such  association  or  bank  must  be  presented  at  the 
funds  denoeit  Cf  7*  ^ two  yea,,s  from  the  date  of  such  notice,  or  that  the 
bank  or  assoe-  ..  . redemption  of  the  notes  will  be  given  up  to  the 

notice  for  it  'V00  ’ °.n  rece'vjng  satisfactory  proof  of  the  giving  such 

'he  mid  assft»’  ,'-me  a'°msaid,  the  treasurer  shall  surrender  to  the  order  of 
for  the  redcm  r°n  °r  oan^»  an7  securities  or  moneys  which  ho  may  hold 
tion  or  bank  ** 100  °F  Paymen*;  °f  any  unredeemed  notes  of  such  associa- 

vent  anv  act  contained  shall  be  so  construed  as  to  pre- 

making  issniri  0n  or  ^individual  banker,  organized  under  this  act,  from 
tries,  or  til**  ^\?r  Pn^ra8 ,n  circulation,  bills  of  exchange  on  foreign  coun- 
whieh  bills nf8  e7on^  ^e  jurisdiction  or  limits  of  the  United  States; 
usance  and  „♦  e*c  .“?e  may  ^ made  payable  at  or  with  the  customaiy 
change  shall L™  Withm  nin6t7  days’  sight;  but  no  such  draft  or  bill  of  ex- 
banking  associat"*88*  °F  ’n  ®rcuffttion  as  money  by  any  such  bank  or 


Sec 

individual  bani.!500^  Prov>ded  and  kept  by  every  association  and 

organized  under  the  provisions  of  this  act,  in  which  shall 
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be  entered  the  names  and  residences  of  the  stockholders  or  shareholders  in 
such  association,  the  number  of  shares  held  by  each,  the  time  when  each 
person  became  such  stockholder  or  shareholder,  every  registered  transfer  of 
stock  or  shares  upon  the  books  of  the  association  or  bank,  the  time  when 
any  stock  or  share  was  transferred,  the  name  of  the  assignee  or  assignees 
with  his  or  their  residence,  and  the  number  of  shares  transferred;  the 
said  books  shall  be,  at  all  times  during  the  usual  hours  of  transacting  busi- 
ness, subject  to  public  inspection.  A neglect  to  provide  and  keep  such  book, 
ready  for  examination  as  herein  provided,  shall  subject  the  association  or 
bank  whose  duty  it  is  to  provide  and  keep  the  same,  to  a penalty  of  one 
hundred  dollars  for  every  day’s  neglect ; and  a refusal  by  any  officer  of 
such  association  or  bank,  to  exhibit  such  book  to  any  person  demanding  the 
inspection  thereof,  shall  subject  such  officer  to  a penalty  of  fifty  dollars.  The 
said  penalty  may  be  sued  for  and  recovered  with  costs,  by  any  person  who 
will  prosecute  for  the  same,  in  the  name  of  the  people  of  the  State,  and 
shall  be  exclusively  applied  to  the  support  of  the  township  libraries  in  the 
county  where  such  penalties  shall  be  recovered.  In  all  actions,  suits  and 
proceedings  under  this  act,  the  said  book  shall  be  presumptive  evidence  of 
the  facts  therein  stated.  Any  person  or  association,  making,  directing  or 
consenting  to  any  false  entry  in  such  book,  or  any  other  book  of  such 
banker,  shall,  upon  conviction  thereof,  be  sentenced  to  imprisonment  in  the 
State  prison  not  less  than  one  nor  more  than  three  years. 

Sec.  40.  Upon  the  return  of  an  execution  against  the  property  of  any 
association  or  individual  banker,  organized  under  the  provisions  of  this  act, 
unsatisfied  in  whole  or  in  part,  the  judgment  creditor  may  sue  and  prose- 
cute any  officer  or  stockholder,  or  any  number  therof,  in  any  court  having 
jurisdiction  of  such  action,  and  may  recover  against  such  officer,  stockholder 
or  any  number  thereof,  the.  amount  due  him  upon  any  judgment  he  or 
they  shall  have  recovered  against  such  association  or  bank,  with  costs,  and 
may  have  execution  thereof  against  the  private  property  of  such  officer, 
stockholder  or  individual  banker,  as  in  other  cases  ; and  every  officer  and 
stockholder  pf  such  association  or  bauk,  shall  be  individually  liable  for  all 
debts,  dues  and  demands,  contracted  during  the  time  of  their  being  officers 
and  stockholders  of  such  association  or  bank.  But  in  case  of  any  amend- 
ment of  the  constitution  of  this  State,  lessening  or  qualifying. such  liability, 
the  stockholders  or  officers  of  any  such  bank  shall  become  entitled  to  the 
privileges  of  such  amendment. 

Sec.  41.  A judgment  rendered  against  any  officer  or  stockholder,  or 
any  number  thereof  shall  not  be  a bar  to  a prosecution  or  suit  against  any 
other  officer  or  stockholder  of  6uch  association  or  bank,  for  the  recovery  of 
the  same  indebtedness. 

Sec.  42.  All  transfer  of  notes,  bonds,  bills  of  exchange,  or  other  evi- 
dences of  debt  owing  to  any  bank,  or  of  deposits  to  its  credit,  all  assign- 
ments of  mortgages  or  other  securities  on  real  estate,  or  of  judgments  or 
decrees  in  its  favor,  all  deposits  of  money,  bullion,  or  other  valuable  things 
for  its  use,  or  for  the  use  of  any  of  its  stockholders  or  creditors,  all  pay- 
ments of  money  to  either  made  after  the  commission  of  an  act  of  insolvency, 
or  in  contemplation  thereof,  with  a view  to  prevent  the  application  of  its 
assets  in  the  manner  prescribed  by  this  act,  or  with  a view  to  the  prefer- 
ence of  one  creditor  to  another,  except  in  payment  of  its  circulating  notes, 
shall  be  held  utterly  null  and  void. 
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Sec.  43.  In  case  of  the  insolvency  of  any  bank  or  banking  association, 
organized  under  this  act,  the  bill-holders  thereof  shall  be  entitled  to  a pref- 
erence in  payment  over  all  other  creditors  of  such  bank  or  association. 

Sec.  44.  Suits  may  be  instituted  and  prosecuted  by  and  against  such 
association  or  bank  in  the  same  manner  and  in  like  cases  as  natural 
persons. 

r EC*  8tcckbolders,  collectively,  of  any  bank,  shall  at  no  time  be 

liable  to  such  bank,  either  as  principal  debtors  or  sureties,  or  both,  to  an 
amount  greater  than  two-fifths  of  the  amount  of  the  capital  stock  actually 
paid  m and  remaining  undiminished  by  losses  or  otherwise. 

Sec.  40.  It  shall  be  the  duty  of  the  Secretary  of  State  to  report  to  the 
gislature  at  the  commencement  of  each  session  : 

M ammary  of  the  state  and  condition  of  every  incorporated  or 
organized  bank,  banking  association  and  individual  banker,  from  whom  re- 
por  have  been  received  the  preceding  year  or  years,  at  the  date  or  dates 
* lch  6tich  report  refers,  with  an  abstract  of  the  whole  amount  of  bank- 
ng  capital  returned  by  them  respectively,  of  the  whole  amount  of  their 
e s and  liabilities,  the  amount  of  circulating  notes  outstanding,  and  the 
and  am?un^  ^ources  and  means,  the  amount  of  specie  held  by  them, 
kani  suc  °*  »r.  ^ormati°n  in  relation  to  said  banks,  associations  and 
anKere,  as  in  his  judgment  may  be  useful : 

has  K*  ^tement  of  the  hanking  associations  and  bankers,  whose  business 
/v;  ° f ^ring  the  preceding  year  or  y*ars,  with  the  amount  of 
am^nn^fl10^^eemed’th^rateof  suck  redemption  per  cent.,  and  the 
of  thft  va  U n^1D6#  Such  report  shall  be  made  by  or  before  the  last  day 

my  jejf, 

bv  th^T^'i^6  *Teasiurert  attorney-general,  or  anv  committee  appointed 
the  bAnl  o^'8  8tUre  °r  e,*.^?er  kran°h  thereof,  shall  have  power  to  examine 
ized  nn,)V  ^pditions  and  affairs  of  any  bank  or  association  organ- 

oath  an/’  x PI°T,onB  ^'s  act>  and  for  that  purpose  may  examine  on 
ouch  banv/1  IV1jUR'  banker,  and  the  officers,  agents,  partners  and  clerks  of 
tbev  shall  k Rj’  °*  ?n^  bank  or  association  touching  the  matters  he  or 
swearintr  ;n  dlrecU/  or  may  desire  to  inquire  into ; and  any  wilful  false 
also  inoiiii.,  Ri7  tUC^  exam*nati°n  shall  be  deemed  penury.  They  may 
banking  a/t/  any  banker  or  association  transacts  the  business  of 
sod  wbetbpi-  6 k te  ,ef'?nate,l  in  its  articles  or  certificates  of  association ; 
by  law.  SUCh  banking  business  is  conducted  in  the  manner  prescribed 

the  countt^in^k’1  i?^.Cer  bare  power  to  summon  any  inhabitant  of 
before  him  „ !u  >C“  °G  or  *bey  may  be  conducting  the  inquiry,  to  appear 

Sec 7» Tf ?,nd  testif^  in  ^,ation  t0  aam«* 
bant  assnrio*’  * . *,.aPPe*r  from  such  examination  and  report,  that  any 

lion  to  do  Konk*1  or  individual  banker,  is  in  an  unsound  and  unsafe  condi- 

...  , . U0  DaCKlUff  bU6inefta  nr  *U«4.  1 : £ 1 U «/•*+  trono 


acted  by  sud  k^J business,  or  that  the  business  of  banking  is  not  trans- 
^tifieate  or  RSSOC'at'on  or  banker,  at  the  place  designated  in  its 

pfescribed  b i • of  association,  or  is  not  transacted  in  the  manner 
refU8e  to  issu^  a’[,1.,t  ®ba11  be  the  duty  of  the  treasurer  to  withhold  and 
banker,  Unt:i  . vef  any  registered  notes  to  such  bank,  association,  or 
a sound  and  m*t  **  that  such  hank,  association,  or  hanker,  is  in 

of  bankine  iTt  Conduion  to  do  a banking  business,  and  that  the  business 
designated  in  . ran#>®f®<l  by  such  hank,  association  or  banker,  at  the  place 
mita  certificate  or  articles  of  association. 
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Sec.  50.  The  circulating  notes  delivered  to  individual  bankers,  shall 
be  signed  by  him  only,  and  not  by  any  attorney  or  agent ; and  any  banker 
or  person  acting  as  his  cashier,  attorney  or  agent,  who  shall  wilful  y 
violate  any  provisions  of  this  section,  shall  be  liable  to  a penalty  ot  not 
more  than  one  thousand  dollars  for  each  offence,  to  be  recovered  in  an 
action  of  debt  in  the  name  of  the  people  of  this  State.  . 

Sec.  51.  It  shall  not  be  lawful  for  any  individual  banker  having  cir- 
culating notes,  obtained  under  the  provisions  of  this  act,  to  sell  or  trans  er 
the  business  of  banking  upon  the  securities  deposited  by  him,  to  any  PJj1*' 
son  or  persons;  and  until  such  business  shall  be  closed  by  the  return  ot  t e 
circulating  notes  issued,  and  the  delivery  of  the  securities  deposited,  the 
same  shall  be  conducted  only  in  the  name  of  the  individual  banker  by 
whom  the  said  securities  were  deposited,  and  he  shall  continue  and  remain 
individually  liable  for  the  payment  of  all  the  debts,  dues  and  demands,  an 
circulating  notes  contracted  or  issued  by  him. 

' Sec.  52.  Every  bank,  association,  and  banker,  organized  under  the 
provisions  of  this  act,  shall  pay  to  the  State  treasurer,  on  or  ^ before  t e 
second  Monday  of  January  in  each  year,  during  its  corporate  existence,  one 
per  cent,  upon  its  capital  stock,  deducting  the  real  estate  held  by  such  asso- 
ciation or  individual  banker,  which  amount  shall  be  in  lieu  of  all  o er 
taxes  or  assessments.  All  real  estate  owned  by  such  bank,  association  or 
individual  banker,  may  be  taxed  as  other  real  estate  in  the  city,  °r 

township  where  the  same  may  be  situate ; and  shall  also  pay  to  the  ota  e 
treasurer  twenty-five  cents  for  the  use  of  the  State  fer  every  one  hundre 
bills  or  notes  countersigned  and  registered  by  said  treasurer  or  registrar,  as 
required  by  this  act.  , 

Sec.  53.  Any  person  who  shall  take,  remove,  or  carry  away  from  t e 
office  of  the  State  treasurer,  contrary  to  the  provisions  of  this  act,  or  sha 
deface  or  destroy  any  of  the  bonds,  stocks,  or  other  securities  therein  de- 
posited pursuant  to  the  provisions  of  this  act,  and  any  person  having  charge 
of  such  treasurer’s  office,  who  shall  suffer  or  permit  the  taking,  removing  or 
destroying  of  any  of  the  bonds,  stock,  or  other  securities  deposited  or  trans- 
ferred as  aforesaid,  shall,  upon  conviction,  be  punished  by  imprisonmen 
in  the  State  prison  for  a term  not  exceeding  ten  years. 

Sec.  54.  If  any  individual  banker,  or  any  officer  or  clerk,  agent,  or 
other  person  in  the  employment  of  any  bank,  association,  or  individua 
banker,  shall  issue  or  put  in  circulation  as  money,  any  bill  or  note  purport^ 
ing  to  have  been  issued  by  such  bank,  association  or  individual  banker,  not 
being  or  having  been  countersigned  by  the  registrar,  as  provided  by  this 
act,  he  or  they  shall  be  deemed  guilty  of  a misdemeanor,  and  on  conviction 
thereof,  shall  be  punishable  by  imprisonment  not  exceeding  three  years,  or 
by  fine  not  exceeding  five  hundred  dollars,  or  by  both  such  fine  and  im- 
prisonment in  the  State  prison,  at  the  discretion  of  the  court.  . 

Sec.  55.  Every  bank,  association,  or  individual  banker,  organized 
under  the  provisions  of  this  act,  and  issuing  bills  of  circulation,  shall,  before 
issuing  any  such  bills  or  notes,  appoint  an  agent,  who  shall  keep  an  office 
in  the  city  of  Detroit  for  the  redemption  of  circulating  notes  issued  by  such 
bank,  association  or  individual  banker,  which  shall  be  presented  to  such 
agent  for  redemption  or  payment.  It  shall  be  the  duty  of  every  such  bank 
to  redeem  or  pay  on  demand  all  circulating  notes  issued  by  said  bank,  pre- 
sented for  redemption  or  payment  at  the  office  of  their  said  agent  in  the 
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city  of  Detroit,  at  one-half  of  one  per  cent,  discount,  and  every  such  bank, 
whose  agent  shall  neglect  or  refuse  to  redeem  their  notes  on  demand  at  the 
ra  aforesaid,  shall  pay  to  the  person  making  such  demand,  interest  at  the 

W ^er  Cent*  Per  annum  uPon  ^ie  notes  so  demanded;  and  if 

sue  redemption  and  payment  of  interest  is  not  made  at  said  agency  within 
en  ays  rom  the  time  when  first  demanded,  the  same  proceedings  shall  be 

km  art  ^ ^18  act  Prov^ed  ^ case  of  refusal  by  any  bank  to  redeem 
its  bills  when  presented  at  its  own  office. 

tk«n  kC#  ^uc}1  aPP°intments  shall  be  in  writing,  and  a copy  thereof 
shall  A r e lvere<^  *°  ®tate  treasurer  and  filed  in  his  office,  before  he 
hill*  61Ver  8UC^  association,  or  individual  banker,  any  notes  or 
bflnVnC0Unteik,^ne^  88  a^oresaid  ; and  any  bank,  association,  individual 
if a r’  0r,°f6rl Person,  may  be  an  agent  for  the  purpose  of  this  act ; and 
nienJin^C*k  o*  °r  ^an^er  9*ia^  om*t  to  appoint  such  agent  before  com- 

Sep****  ^e. Measurer  shall  appoint  such  agent  for  such  bank. 
berevnLa  PP°,nt!neate  of  agents  made  in  pursuance  of  this  act,  may 
such  rpvnn  ’»•  ne7  aPP?intments  made  from  time  to  time,  by  delivering 
same  tn  kif  !°kr  i aPP°’ntraent  to  the  State  treasurer,  who  shall  cause  the 

Sec  WfShed  “ hereina,'tei-  mentioned, 
appointm.™  6 tr?asurer  immediately  after  the  receipt  of  such 
in  the  citv  <!m t*?*  8ame  *°  I16  in  some  newspaper  published 

whereof  nh«ii  k 6 TO'j  for  suc^  time  88  he  may  deem  proper,  the  expenses 
5»  lSS,rd  'y  “'h  or  individual  banker, 

any  bant  'n?herein. contained  shall  be  construed  as  to  authorize 

directly  or  i n H i j00 » °r  i n <J» v id u al  banker,  to  purchase,  buy  in  or  take  up, 
purports  to  h«  ri  i eir  circulating-  notes,  at  an  amount  less  than  what 
than  is  directed  i„U0  i treoi?,.at  an?  ot*ier  Plac<?>  or  iQ  any  other  manner, 

Sac.  eo  Tv  diby  thm  acU 

their  approval  n13^01  8 lad  8Ubmitted  to  the  electors  of  this  State,  for 
a ballot-box  Khali  J®aPPr®vai’  at  the  next  general  election.  At  said  election 
thereof  for  reo  ’ • P™*1^  an(l  kept  by  the  several  boards  of  inspectors 
ballot  shall  be  tae  vote8  cast  for  or  against  this  act;  and  on  the 
the  words  « a W°  i °,r  Prjnt€d,  or  partly  written  and  partly  printed, 
No.”  ’ general  banking  law  Yes,”  or  “ A general  banking  law 

®J?C*  rni 

returns  thereof  eLa,?v?S80^tke  votes  cast  for  or  against  this  act,  and  the 
the  same  time  ad*  made  by  the  proper  canvassing  officers,  within 
the  canvass  and  th  ,n  ”ie  8ame  manner  as  now  provided  by  law  for 
end  the  result  be  A Tetur1n.0^  the  votes  cast  at  the  said  general  election, 
Wanner  as  the  r<«  w*  Tl  the  hoard  °f  canvassers  at  the  same  time  and 
that  a majority  nf  .i  the  canvas8  for  State  officers ; and  if  it  shall  appear 
hanking  laW  vL  „ ,V‘.e  votes  cast  at  sneb  election  have  thereon  “ A general 
<%s  after  said  generaUfoct^*111  become  a law>  BD(1  take  effect  within  sixty 

hanker,  organized*3^ jDOt  i^6  f°r  any  bank,  association,  or  individual 

for  fractional  sums  of----6  Provision8  of  this  act,  to  issue  circulating  notes 


ltJ  16,  1857. 
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Fire  Insurance  Policies  [October, 


FIRE  INSURANCE  POLICIES  AND  TRUST  COMPANY 
MORTGAGES. 

One  of  the  most  important  commercial  questions  ever  brought  before 
our  business  community  is,  How  shall  the  owners  of  Mortgages,  wit  ire 
Insurance  Policies  assigned  as  collateral  security,  protect  themselves  under 
the  law  as  recently  determined  by  the  Court  of  Appeals  in  the  case  of  oe 
Grosvenor  vs.  The  Atlantic  Insurance  Company  of  Brooklyn  ? 

Having  recently  in  this  journal  called  the  attention  of  our  readers  o 
the  great  importance  of  this  decision,  by  the  publication  in  full  of  tie  case 
decided  (pp.  195-202,  September  No .),  wo  supposed  that  we  might  leave 
the  subject  to  the  individual  management  of  the  parties  inieiested.  u 
we  are  so  constantly  applied  to  by  holders  of  mortgages  for  furthei  in 
formation,  that  we  are  constrained  to  again  take  up  the  subject,  and  to  lur- 
nisli  more  specific  suggestions  in  regard  to  it.  . T 

In  the  first  case,  that  of  Seth  Grosvenor  against  the  Atlantic  hire  n 
surance  Company  of  Brooklyn,  the  plaintiff  was  a mortgagee,  and  . 10 
policy  contained  a provision  that  the  loss,  if  any,  should  be  paid  to  him. 
There  was  also  the  usual  condition  that  if  a transfer  of  the  interest  0 ie 
assured  should  be  made,  without  the  consent  of  the  company,  the  policy 
should  be  thenceforth  void  and  of  no  effect.  The  owner  of  the  property, 
before  the  fire,  made  a conveyance  of  his  interest,  without  the  consent  0 
the  company.  The  jury  in  the  Court  below  found  a verdict  for  the  plain- 
tiff, and  the  General  Term  of  the  Superior  Court  affirmed  the  judgment, 
which  the  Court  of  Appeals  reversed, — Judge  Harris  delivering  the  opinion. 

The  Court  holds  the  policy  void,  not  merely  on  account  of  the  con  1- 
tion  against  the  transfer,  but  because  at  the  time  of  the  fire,  the  insured  ha 
no  insurable  interest.  The  effect  of  the  decision  seems  to  be,  that  where  rea 
estate,  insured  against  fire,  is  transferred  without  the  assent  of  the  insuiance 
company,  the  mortgagee,  to  whom  the  policy  may  have  been  assigned  as 
collateral  security,  cannot  recover  the  insurance.  In  other  words,  if  A mor  - 
gage  a piece  of  property  to  B for  $5,000,  assigning  the  policy  to  B,  and 
passes  the  title  to  C without  the  assent  of  the  company,  the  policy  is  vm  . 
This  is  an  important  decision,  and  one  which  those  who  have  invested  in 
bonds  and  mortgages  should  make  themselves  familiar  with  ; for  a neglec 
in  taking  proper  precautions  may  jeopardize  the  safety  of  property  to  t ie 
amount  of  millions  of  dollars.  Either  the  mortgagee  must  take  care  to  in- 
vest only  in  cases  where  the  naked  land  is  worth  the  amount  of  the  loan, 
so  as  to  run  no  risk  by  fire ; or,  he  must  keep  up  a daily  search  in  the 
Register’s  office  to  ascertain  that  the  mortgagor  has  not  sold  ; or  he  must 
insure  his  own  interest  in  the  premises  separately. 

In  the  other  case,  La  Mott  against  the  Hudson  River  Fire  Insurance, 
the  plaintiff  in  taking  out  his  policy  against  ordinary  risks,  paid  the  de- 
fendants an  extra  premium  for  the  extra  risk  of  using  campbene  as  a light 
in  his  store.  A memorandum  of  the  transaction  was  made  on  the  back  0 
the  policy,  but  the  agreement  was  not  inserted  in  the  body  of  the  policy  • 
The  Court  held  that  the  plaintiff  could  not  recover,  under  the  rule  which 
excludes  parol  evidence  when  the  terms  of  a contract  are  stated  in  writing. 

It  appears  from  these  decisions,  that  a party  effecting  an  insurance 
against  fire,  cannot  be  too  careful  in  reading  and  understanding  the  policy. 
It  is  generally  drawn  with  great  care  and  particularity,  and  is  full  of  con- 
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(iifion*— n°t  merely  agreements— the  violation  of  any  one  of  which 
voids  the  contract  It  is  entirely  immaterial  what  the  parties  may  have 
ought  or  “understood”  they  were  agreeing  to,  or  what  the  equity,  or 
natural  justice  of  the  case  may  be  ; the  judges  of  the  Court  of  Appeals  are 
s net  constructionists that  is,  their  decisions  are  literal  and  technical. 
'"T"  ^re  almost  exclusively  by  the  contract  of  insurance,  or 

ey,,?ust  8ee  *°  **  ^hat  it  is  drawn  in  accordance  with  their 
noeretanding  of  the  contract;  and  persons  holding  mortgages  should  take 
o guard  themselves  against  the  effects  of  the  recent  decision. 
i„  1 1 6 mrtU(,e  ^'r0  Insurance  business  is  known  to  few.  The 

and  eil  ^ u!tete„°f  ^'S  amounted  in  1858  to  over  three  hundred 
Dronort/  e'^* 6 mijlona  °/  dollars.  While  many  place  the  proportion  of 
sav^h  J m°  89  dgh  88  tw<>-thirds  of  the  whole,  it  will  bo  safe  to 

is  held  ° j or  one  hundred  and  eighty-four  millions  of  this  real  estate 
viduats  nr  T**  aD<^.  ?reater  Part  f°r  money  loaned  by  indi- 
Probahlr  rf  eC9Vat,/?  interest  of  from  6 to  Y per  cent,  per  annum, 
ject  to  pL.  k"  flone'haJf  the  value  of  this  real  estate  is  in  buildings  sub- 
ulate thus  im  r6’  ?n<l. in  or<^er  to  maho  it  safe  to  loan  upon  the  real 
ai><l  to  hrivo  owners  of  the  property  agree  to  keep  it  insured, 

% for  tk  ™ P°Jicie8  tolhe  Mortgagee  as  seen! 

gagee  i$  mndo  m ^ ^rans^r  °I  the  Policy  from  the  owner  to  the  mort- 
tbe  policy  “ -r  ^ ^nalirance  Company  inserting  in  the  face  of 
of  the  noliov  ur  an-v’  to  A.  B.,”  or  by  the  formal  assignment 

Company  evnrZ,  ^9-  own?r,  *°  the  mortgagee,  with  the  consent  of  the 
of  each  policy  TT-.-,n,^ntin&  ’ fo,r  ^h'ch  blanks  are  prepared  on  the  back 
mentioned  it  has  k„'  recen^  decision  of  the  Court  of  Appeals,  already 
either  of  the  ah™  ?°  8UPP08ed  hy  most  holders  of  mortgages  that,  under 
oftheComDanvins6  fran9^rs.°I  interest  by  the  act  and  with  the  consent 
But,  whatever  m ^'k”’  “C.  interest  of  the  mortgagees  was  legally  covered. 

°fttahiheSt  ^ EU/"**  thi9  b DOt  1<1W'  ^ the  °PiDi0D 

out  of  the  citvh.  «k‘ 1 o6  accou,nt  die  enormous  amount  of  mortgages  held 
millions  of  mn,i„  13  “^te,  what  are  the  holders  of  the  nearly  two  hundred 
ood  can  have  a * ^18  c'*y  do  ? We  are  at  the  end  of  the  law, 

take  up  the  subie<*  j”  ^orm  unt'l  some  future  Legislature  shall 
law  as  vriH  meet  th  ^ su®c'ent  importance  to  enact  such  a 

gout,  and  does  nnt*  ca9e',  ™bi8  rcmedy  is,  therefore,  remote  and  contin- 
or  80  reduced  as  k*  it  Pre8ent  emergency.  Shall  loans  be  called  in, 
thus  the  morteatrp  •/  8ecured  by  the  land  without  the  buildings,  and 
while  this  ram  Ji  avotd  the  necessity  of  security  by  Fire  Insurance  ? 

it  Would  -•  7 W0Uld  Stlit  neilhor  KAI*W/\lWfl»  vina  lm\/I nw  it  ic  nfOQlimo/l 


remedy  n • «ww>ity  oi  secumy  oy  r ire  insurauu«  r 
“ would  give  w°n'd  suit  neither  borrower  nor  lender,  it  is  presumed 
surance  ConmamoQ6  **'  •*  ratisfaetion  to  the  stockholders  of  our  Fire  In- 
P*rt  of  their  bnsin  ’ " l.  ■*  deprive  them  of  the  choicest  and  safest 
. .^notherremed®8S~If9ei'nSUraDce  b^ck  ai|d  mortar, 
m^'cated,  in  the  mi  , 601  y Practicable  is  that  one  which  we  have  already 

. the  Mutual  I ift,  rpaSec’8  getting  a contract  signed  similar  to  that  used 
yeam,  and  which  is  ln8Ura.nce  Company  of  New  York,  for  the  past  three 
Banks,  and  bv  in,r  ” >W  , 50  U8ed  by  many  Trust  Companies  and  Savinga 
*rer,  evep  with  8UJ?1  Ua  8 W^°  ^°id  mortgages  to  a large  amount.  How- 
a general  loss  th«  £.co®tract  the  mortgage  holder  is  not  safe,  for  in  case 
ktourt  of  Apneala  « 're  Insurance  Companies  might  get  a decision  of  the 
P against  the  validity  of  a contract  not  in  the  policy. 
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Therefore  to  meet  the  case  fully,  as  well  as  of  those  who  hold  but  a few 
mortgages,  or  have  but  few  policies  of  Fire  Insurance  transferred  to  thein 
as  security,  it  would  be  more  satisfactory  to  have  inserted  in  the  face  of 
the  policy  the  following  clause : > • n 

44  And  this  Company , for  a valuable  consideration , hereby  waives  all 
pleas  against  payment  of  loss  to  A.  B.,  and  insures  the  within  property 
absolutely  )or  the  amount  expressed  in  this  policy  and  in  the  several  renewal 
receipts  for  premiums , except  in  the  case  of  loss  by  rioty  civil  commotiony  or 
foreign  invasion .”  . . 

It  is  presumed  that  such  on  agreement  in  the  policy  would  sufficiently 
protect  the  mortgagee.  But  the  most  radical  and  the  best  remedy  would 
be,  for  our  Fire  Insurance  Companies  to  re  construct  their  policies,  and 
quietly  and  gracefully  to  yield  consent  to  a principle  which  is  just  in  fisdf, 
and  which,  either  by  law  or  by  contract,  will  in  time  be  held  by  all  intelli- 
gent and  prudent  holders  of  mortgages. 

We  say  the  principle  is  just,  because  the  mortgagee  cannot  protect  him- 
self. He  is  not  the  owner  of  the  property,  has  no  custody  over  it,  and  can- 
not control  it.  He  simply  takes  as  security  for  his  money,  and  in  good 
faith,  the  covenant  and  agreement  of  the  Fire  Insurance  Company  that  the 
properly  mortgaged  is  insured  against  fire,  and  if  destroyed,  they  will  pay 
the  loss.  The  mortgage  holder  has  an  interest  in  the  property  by  equity, 
and  it  is  this  that  he  wants  insured.  If  the  occupancy  of  the  property  01 
its  use  is  changed,  it  is  without  the  knowledge  or  consent  of  the  mortga- 
gee ; and  did  he  know  it,  ho  would  have  no  power  to  prevent  it  On  the 
other  hand,  it  is  the  duty  of  the  Fire  Insurance  Company  to  look  after 
the  property,  and  if  the  use  is  changed,  and  the  risk  increased,  they  can 
either  insist  upon  an  increased  rate  for  insurance,  or  can  cancel  their  policies* 

At  present  a Fire  Policy  is  more  nearly  a bundle  of  conditions  against 
tbe  insurer  than  a contract  to  secure  him  from  loss,  and  in  the  event  of  a 
fire,  by  a strict  construction  and  regard  for  the  conditions,  but  few  policies 
would  be  payable,  and  virtually  the  insurer  has  only  security  in  the  gooa 
faith  of  a Company,  which,  with  all  allowance  for  the  undoubted  honor  ot 
our  Fire  Companies,  is  no  basis  for  a contract. 

We  have  now  in  this  city  upwards  of  eighty  Fire  Insurance  Companies, 
with  an  aggregate  capital  of  about  twenty-two  millions  of  dollars,  insuring 
property  here  amounting  to  about  five  hundred  and  fifteen  millions.  Many 
of  these  Companies  are  managed  by  persons  of  prudence  and  skill,  but 
whose  ability  and  management  have  been  necessarily  cramped  by  the  ar- 
bitrary rules  of  an  Association  which  has  doubtless  been  a good  thing  m 
its  day,  but  which  the  magnitude  and  variety  of  tbe  present  interests  sought 
to  be  embraced  and  controlled  by  it  threaten  to  crush  out  of  existence. 

Where  there  is  liberty  there  will  be  progress,  and  it  is  presumed  among 
the  improvements  will  come  the  substitution  of  a form  of  policy  more  in 
accordance  with  simplicity  and  fair  dealing  than  the  one  now  in  use  here, 
which  is  so  unlike  those  used  in  other  commercial  cities  and  countries* 
But  united  or  singly,  the  Fire  Insurance  Companies  will  be  obliged  to  yield 
to  tbe  reasonable  demands  of  mortgagees,  and  we  believe  that  they  who 
first  take  proper  steps  to  meet  them  in  the  present  emergency,  will  promote 
their  own  popularity  and  the  interests  of  their  Stockholders.  Or,  in  the 
event  of  a refusal  to  consider  the  rights  of  insurers,  they  must  expect  their 
more  liberal  rivals  in  other  cities  to  be  sought  by  those  who  wish  a Fire 
Policy  to  be,  as  it  professes,  a security  against  loss  by  fire. 
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laws  of  Connecticut. 

miJonm'LFj 1 bIlc*[I0“  ?/  t1.1'9  series  of  existing  statutes,  the  Bank  Com- 
oners  address  the  following  circular  to  the  Banks  of  the  State  : 

To  the  Preside nt*  and  Directors  of  the  Banks  of  the  State  qf  Connecticut : 
Gettlemew  , 

sj**".  f.0"  *ttenti°n  to  following  extracts  from  the  different  statutes  of  this 
via^  now  * * 6 k?fneM  of  banking.  Oar  object  is  to  bring  together  those  pro- 

in  th*  W m08*  ^rec^7  affect  the  mode  of  conducting  the  business  of 
to  had  to  the  Litotes,  ^ * m0re  ^enera^  c^ulrmctor>  reference  will  of  course 

«^toCri7°neB  C0“du0t  their  «*M“h>ations  of  the  Banks  with  special  ref- 

of  accounts  in  ^f01611*  ^awa»  ^ aoggest,  that  in  all  cases  where  the  system 

Nation  of  wluvwt.  ^ *°  ®®>rd  the  Directors  and  officers  the  infor- 

ihonld  be  infcnvwT  ***  ^ ^ *aws  assume<*  *°  b®  possessed,  such  improvements 

u transacted  acconT  "V?*  mable  **“  manag«»  to  know  whether  or  not  the  business 
*~~*o  according  to  law. 

»jamm  Noyes,  Geoige  H.  Noble,  Thomas  Clark,  Bank  Commissioners. 

New  Haves,  Ct.,  August,  1858. 

Acts  relating  to  Banks  of  Discount  and  Deposit. 

^ h tfus  •»««*  Commissioners  for  the  information  of  Bank 

Officers, 

■ 1>  Amount  of  Circulation. 

debted  by  its  bd  1 T!? ^ ,ra ^ hank  in  this  State  shall  at  any  time  be  in- 
amount  exceeding  in  0r  ^ave  or  notes  in  circulation,  to  an 

°f  the  capital  r»Li,  r6  “SSfcgste  seventy-five  per  cent,  of  the  amount 
log!es  v «•  stock  of  such  bank,  actually  paid  in  and  unimpaired  by 

knowingly  and^»Uf,!nC^  or  directors  or  officers  of  the  same,  shall 
forfeit  and  pav  to  th*  f V10  ate  provisions  of  this  act,  such  bank  shall 
lars.— [Act8  Qf  jg5g  --  of  this  State  the  sum  of  one  thousand  dol- 

Sbct  2— Protected  Circulation  prohibited. 

loan  its  bills  or  ?T  banking  association  shall  directly  or  indi- 
rati°o1  under  any  aw  D°te8  c'rcufat’on  to  any  person,  persons  or  corpo- 
protect  the  circnlal;  emfn*  *aa*  8U°L  person,  persons  or  corporation  shall 
[Ads  of  1855.]  1 “°n  °f  #Uch  WHsaid  notes,  or  redeem  the  same. — 

17 
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3._ Circulating  Notes  Payable  where  Issued. 

Sect  222.  No  bank  shall  issue  any  bilb  but  such  as  are  ma^®  P7 
able  TtU  Lk  where  tamed,  and  note  of  all  denonrinatrona  ah.ll  be 
regularly  numbered  when  issued.— [Page  234,  Comp.  1854.] 

4, Specie  equal  to  one- tenth  of  Circulation  and  Deposits. 

Sect  1.  Each  bank  in  this  State  shall  keep  within  such  bank  at  all 
times,  an  amount  of  gold  and  silver  coin  or  bullion, , at  least  equal  to  o 
tenth  of  all  the  circulation  and  deposits  of  said  bank , but  so  I 2 
said  bank  shall  redeem  its  bills  at  par  in  New  York  or  Boston  any  a £ 
stendine  to  the  credit  of  such  bank  in  any  specie-paying  bank  m 
York  o?  Boston,  and  payable  on  demand,  shall  be  denned  equi^leaMo 
gold  and  silver  coin  or  bullion,  for  the  purposes  of  this  ntfrowea 
only,  that  the  amount  actually  kept  in  the  vault  of  the  bank,  shall 

less  than  one-tenth  of  the  circulation.  . ....  . par 

Sect.  2.  Any  bank  in  this  State  which  does  not  redeem  ts  b.lls  at  p 

in  New  York  or  Boston,  shall  keep  at  all  times  an  amount  Und 

silver  coin  or  bullion,  at  least  equal  to  one-fourth  of  a , la, 

deposits  of  such  bank;  and  every  bank  which  shall 

provisions  of  the  1st  and  2d  secUons  of  this  acUsbalforfeita  py 
the  treasurer  of  this  State,  the  sum  of  one  hundred  dollars  for  each  w 
that  said  provisions  shall  not  be  complied  with.  [Acts  of  > P 8 

5— Cashiers  to  state  daily  Average  of  Specie. 

Sect  3.  In  the  statement  required  by  the  6th  section  of  An  Act 
relating  to  Banks,”  approved  June  30th,  1855,  the  cashiers - , 

respective  banks  shall  state  the  daily  average  of  specie  and  0 sPe  - 
during  the  three  months  last  preceding  such  statement.  [Ac  o > 
page  5.] 

6. — Banks  may  not  pay  Interest  on  Deposits. 

Sect.  1.  No  incorporated  Bank  in  this  State  shall,  after  the 
October  next,  directly  or  indirectly,  pay,  or  agree  to  pay,  any  inter 

^Seot.  2.  Any  bank  whose  officers  shall  knowingly  and 
the  provisions  of  this  act,  shall  forfeit  and  pay  to  the  treasurer  o 
five  hundred  dollars  for  each  violation. — [Acts  of  1858,  page  6.J 

7. — Rates  of  Discount , Interest  and  Exchange , regulated . 

Sect.  4.  No  such  bank  or  banking  association  shall  take  or 
directly  or  indirectly,  by  including  exchange  or  otherwise,  00  an^.  -A 
draft  or  bill  of  exchange,  a greater  rate  of  discount  or  interest  than  ® rj^ 
cent,  per  annum,  to  be  calculated  according  to  the  standard  laid  dow 
Rowlett’s  Tables. — [Acts  of  1855.] 

8. — No  Office  for  Loans , except  Bank  House. 

Sect.  224.  No  bank  shall  establish  any  branch,  office,  or 
thereof,  or  employ  any  agent  or  person  to  make  loans  or  discounts  a a ) 
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other  place  than  the  banking  house ; nor  shall  any  bank,  or  any  of  its 
officers,  at  any  time,  employ  any  agent  or  person  to  exchange  the  bills  of 
such  bank  for  the  bills  of  any  other  bank  in  this  State,  except  at  their 
banking  house.— [Page  245,  Corap.  1854.] 

9. — Loans  to  Bank  Directors. 

Sect.  1.  That  no  person  bolding  the  office  of  bank  director  in  any 
° K !?  8hali  owo  or  ho  indebted  to  any  bank  in  which  he  is 

such  director,  either  as  maker,  acceptor,  drawer  or  endorser,  or  in  any 
other  manner,  to  an  amount  exceeding  five  per  cent,  of  the  capital  of  said 
ank  actually  paid  in ; provided , that  no  bank  shall  permit  its  directors  to 
ccome  indebted  to  said  bank,  either  as  makers,  acceptors,  drawers,  or 
en  orsers,  or  in  any  other  manner,  to  an  amount  exceeding  in  the  whole, 
time*Um  °*  ^ P61  cen^‘  on  capital  stock,  actually  paid  in,  at  any  one 

f nrf  v*CT' bank  wb'cb  ®hah  violate  the  provisions  of  this  act,  shall 
eit  and  pay  to  the  treasurer  of  this  State  a sum  not  less  than  five  hun- 
dred nor  more  than  one  thousand  dollars. 

i „ , ECT'  'h  AH  other  acts  or  parts  of  acts  inconsistent  with  this  act  are 
Hereby  repealed.— [Acts  of  1858,  page  1.\ 

10-  Lokns  and  Discounts  to  any  one  party  not  to  exceed  fifteen  per 
cent,  of  Capital  paid  in. 

discount  2 -^°  sucb  hank  or  banking  association  shall  make  any  loan  or 
ration  wh* ln.  any  give  credit  to  any  individual,  company  or  corpo- 
^^l  bee  ere..  ^ 8Uch  loan,  discount  or  credit,  the  party  receiving  the  same 
Habiliti«OI?e  j 6 \°  8uch  bank  or  banking  association,  in  connection  with 
the  canitai  7a  i , st*ng» to  an  amount  greater  than  fifteen  per  cent,  of 
[Acts of  1855]  °*  8UC^  °r  bankinS  association  actually  paid  in. — 

11.— Loans  and  Discounts  out  of  the  State. 

uiatioiun  ^°?D3  and  discounts  of  any  such  bank  or  banking  asso- 
n°f  a(.  n 1Vl(luals,  companies  and  corporations  out  of  this  State,  shall 
stock  actual?116  exc?ed  >n  the  aggregate  one-fourth  part  of  its  capital 
time, [Agfa  0/1855]’  *D  c^rc,dat'on»  and  moneys  on  deposit  at  the 

12.  Loans  not  to  be  made  on  Stocks. 

°wn  8M^^rrF°  hank  shall  make  any  loan,  or  discount,  on  pledge  of  its 
ook.  [Page  236,  Comp.  1854.] 


g 13.  Directors  Endorsing  Notes  for  Premiums. 

comm£02n3f'~If  any  director  of  any  bank  in  this  State  shall  receive  any 
which  shall  kL  ^“‘P^ation  for  endorsing  any  note,  or  bill  of  exchange, 
the  countv  Wk  dl8Co,lnted  by  such  bank,  he  shall  forfeit  to  the  treasurer  of 
exchauL  Cre  , bank  is  located,  the  full  amount  of  such  note  or  bill 
80  horsed  by  him.-[Page  237,  Comp.  1854.] 
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14. — Cashiers  and  Clerks  not  to  he  Makers  of  Notes , dec. 

Sect.  234.  No  cashier  or  clerk  of  any  bank,  or  company  of  which  said 
cashier  or  clerk  is  a member,  shall  be  either  maker,  acceptor,  or  endorser,  ol 
any  paper  which  shall  be  discounted  at  the  bank  in  which  said  cashier  or 
clerk  is  employed. — [Page  237,  Comp.  1854.] 

15. — Cashiers  to  give  Bonds. 

Sect.  235.  If  any  cashier  shall  neglect  to  give  the  bond  required  by 
the  charter,  for  thirty  days  after  his  appointment,  his  office  shall  cease  ana 
become  vacant. — [Page  237,  Comp.  1854.] 

16. — Dividends , how  declared , dec . 

Sect.  223.  The  directors  of  any  bank  in  this  State  shall  not  make  or 
declare  any  dividend  except  from  the  earnings  of  snch  bank  which  shai 
remain  after  deducting  therefrom  all  losses,  all  suras  due  from  the  ban  or 
bonus,  plates,  paper,  vault  expenses,  charter  expenses,  furniture,  and  a 
notes  and  drafts  which  shall  have  been  due  for  six  months  or  more,  and  not 
abundantly  secured,  and  such  amount  of  discount  as  shall  at  the  time  o 
making  such  dividend  be  the  market  rate  in  the  city  of  New  York  on  a 
uncurrent  or  depreciated  bank  or  post  notes,  or  bank,  insurance,  city,  feta  e, 
or  other  corporate  stocks,  owned  by  such  bank  ; and  the  directors  voting 
for  any  dividend  made  and  declared,  not  in  conformity  with  the  provisions 
of  this  section,  shall  forfeit  and  pay  to  the  treasurer  of  this  State  the  sum  o 
five  hundred  dollars,  for  which  such  directors  shall  be  jointly  and  severa  y 
liable;  and  it  shall  be  the  duty  of  the  directors  in  making  any  dividend  to 
take  the  question  thereon  by  yeas  and  nays,  which  shall  be  recorded  on  e 
Tecords  of  the  bank. — [Page  235,  Comp.  1854.] 

1 7. — Who  may  not  be  Directors. 

Sect.  227.  No  person  not  a resident  of  this  State  shall  be  eligible  or 
qualified  to  act  as  a director  of  any  bank  in  the  State,  and  no  person  w i e 
he  is  a director  of  any  bank  in  this  State,  shall  be  a director  in  any  ot  er 
bank. — [Page  236,  Comp.  1854.] 

18. — Bank  Note  Plates  and  Printing. 

Sect.  1.  That  every  bank  in  this  State  shall,  at  all  times,  keep  every 
plate  used  in  the  manufacture  of  the  bills  of  such  bank,  securely  locked  m 
its  own  vault,  except  when  in  actual  use  or  in  the  hands  of  an  engraver  or 
alteration  or  repairs ; and  when  so  used,  one  of  the  directors,  or  an 
authorized  agent  of  the  bank,  shall  be  present,  and  maintain  a persona 
supervision  over  such  plate  and  the  use  of  the  same. — [Page  244,  Comp. 
1854.] 

19. — What  stock  may  be  voted  on,  and  what  cannot. 

Sect.  228.  No  stock  in  any  bank  in  this  State  6hall  be  voted  on  at  any 
meeting  of  the  stockholders  of  such  bank,  except  transferrable  stock ; no 
stock  of  any  bank  of  this  State  that  is  transferred,  hypothecated,  or  pledged, 
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to  any  such  bank,  or  to  any  person  in  trust  for  such  bank,  or  is  held  in 
trust  or  owned  by  any  other  banking  corporation,  shall  be  voted  on  at  any 
meetings  of  the  stockholders  of  such  bank. — [Page  236,  Comp.  1854.] 

» President  and  Cashiers  not  to  Vole , except  on  their  own  Stock. 

Sect.  232.  No  president  or  cashier  of  any  bank  in  this  State  shall  be 
allowed  to  vote  in  the  election  of  directors  for  such  bank  upon  any  other 
stock  than  his  own,  nor  shall  any  president  or  cashier  request  or  solicit  any 
stockholder  to  make  to  any  person  whatever  a power  of  attorney  to  vote 
upon  the  stock  of  such  bank,  and  no  person  shall  be  allowed  to  vote  by 
virtue  of  a power  so  obtained  ; and  any  person  who  shall  violate  the  provi- 
«ons  of  this  section  shall  be  disqalified  from  bolding  any  office  in  said 
bank  for  the  term  of  one  year  thereafter. — [Page  237,  Comp.  1854.] 

20. — Annual  Returns  to  Comptroller. 

Sect.#245.  The  cashiers  of  all  banks  shall  annually,  on  the  first  day  of 
ctober,  or(wj£hin  ten  days  thereafter,  make  out,  on  oath,  and  deliver  to 
be  comptroller  of  public  accounts,  a true  stateq^nt  of  the  whole  amount  of 
capital  stock  of  their  respective  institutions,  and  how  much  thereof  be- 
onged,  oi^aid  first  day  ^>t  October,  to  resident  stockholders,  and  how  much 

0 njp-res^nt  stockholders,  and  if  any  such  cashier  shall  neglect  or  refuse 

1 with  the  requirements  of  this  section,  he  shall  forfeit  one  bun- 
fed  dollars  to  the  treasury  of  this  State,  recoverable  by  the  treasurer,  in  an 

action  of  debt. — [Page  240,  Comp.  1854.] 

21. — Statement  to  be  made  to  Bank  Commissioners. 

on  ca6^’er  °f  such  banks  and  banking  associations,  shall 

withi*  1 a 0,w3fly8  of  January,  April,  July  and  October  in  each  year,  or 
n ten  days  thereafter,  make  out  and  deliver  to  the  bank  cotnmission- 
in^if  £arbcu*artand  detailed  statement  of  the  condition  of  their  respective 
^biting  the  resources  and  liabilities  of  the  same,  which  state- 
Dubliat  ■ Ascribed  by  the  cashier  or  president,  verified  by  oath,  and 

ciafinn  • a n^W6PaPer  in  the  county  where  said  bank  or  banking  asso- 
ciation  is  located. — [Acts  of  1855.] 

22. — Penalty  for  violating  Act  of  1855. 

office J*C1f  \'l  ^ ^ 8UC^  ^auk  or  banking  association,  or  the  directors  or 
ban  tin  ° .Ba#me,  shall  violate  the  provisions  of  this  act,  such  bank  or 
the  use*  ^s<^]at'on  sball  forfeit  and  pay  to  the  treasurer  of  this  State,  for 
such  di  ° * sum  of  not  less  than  one  thousand  dollars.  And 

the  red^  officers  shall  be  individually  liable  and  responsible  for 

abo ve  £mptl°n  and  of  all  the  bills  of  such  bank  in  circulation, 

1855]  6 amoun*  authorized  by  the  first  section  of  this  act — [Acts  of 

23 .—Duties  and  Powers  of  Bank  Commissioners. 

General  ^auk  commissioners  shall  be  appointed  by  the 

AS8embly.  whose  duty  it  shall  be  to  visit  and  examine  the  several 
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bants  in  this  State  once  in  each  year,  and  oftener  if  they  deem  it  expedient 
to  inquire  whether  they  have  been  and  are  managed  and  conducted  ac- 
cording to  law  5 and  9aid  commissioners,  or  either  of  them,  shall  have 
power  to  enter  any  of  the  said  banks  and  examine  the  books  and  papers 
thereof,  in  the  presence  of  one  or  more  of  the  officers,  and  to  examine  the 
president,  cashier,  directors,  clerks,  and  any  other  persons,  under  oath,  m 
relation  to  the  affairs  of  said  bank,  which  oath  either  of  such  commissioners 
is  empowered  to  administer,  &c. — [Page  240,  Comp.  1854.] 

24. — Bank  Commissioners  to  Report  any  violations , <kc. 

Sect.  8.  It  shall  be  the  duty  of  the  bank  commissioners  to  examine  the 
several  banks  and  banking  associations  in  this  State,  with  special  reference 
to  any  violations  of  the  laws,  relating  to  banks  and  banking,  and  to  report 
to  the  General  Assembly  any  such  violations  of  laws  as  they  may  discover, 
with  the  names  of  the  banks  guilty  of  such  violations. — [Acts  of  1855.] 

25.  Enforcement  of  violation  of  Law . 

Whenever,  in  opinion  of  the  majority  of  the  bank  commissioners,  any 
bank,  savings  bank,  or  savings  and  building  associations,  shall  knowingly 
and  wilfully  violate  any  provision  of  the  laws  of  this  State,  for  the  violation 
of  which  a penalty  is  prescribed,  it  shall  be  the  duty  of  the  bank  commis- 
sioners to  bring  6uch  violation  to  the  notice  of  the  attorney  for  the  State, 
in  the  county  where  such  bank  is  situated  ; and  it  shall  be  the  duty  of  the 
said  attorney  to  prosecute  for  said  penalty. — [Acts  of  1858,  page  9.] 


JOHN  LAW— THE  BANKER. 

Br  J.  F.  McLennan,  M.  A.,  Advocate. 

[ From  the  Encyclopedia  Britannica . Eighth  Edition,  1858.] 

John  Law,  commonly  known  by  the  name  of  the  Projector,  was  the 
eldest  son  of  William  Law,  and  was  bom  at  Edinburgh  in  the  month  of 
April,  1671.  His  father  followed  the  profession  of  goldsmith  or  banker, 
with  so  much  success,  that  he  was  enabled  to  purchase  the  lands  of 
Lauriston  and  Randleston,  which  afterwards  descended  to  hi9  son.  The 
latter  was  educated  at  Edinburgh,  where  he  is  said  to  have  made  some 
progress  in  literature ; but  the  bent  of  his  genius  having  led  him  to  study 
arithmetic  and  geometry,  he  attained  such  proficiency  in  these  branches  as 
to  be  able  to  solve  with  facility  the  most  intricate  problems ; and  he  like- 
wise made  himself  master  of  algebra.  The  principles  of  public  and  private 
credit,  the  state  of  trade  and  of  manufactures,  the  theory  and  practice  of 
taxation,  and  other  matters  connected  with  political  economy,  also  engaged 
his  attention  ; and  the  accession  of  knowledge  resulting  from  these  inquiries 
laid  the  foundation  of  his  future  eminence.  But  he  soon  became  noted  as 
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a mao  of  pleasure  as  well  as  of  study.  Having  lost  his  father  before  he 
had  completed  his  fourteenth  year,  he  was  thus  left  at  an  early  age  with- 
out paternal  control ; and  as  the  graces  of  a naturally  handsome  person 
were  improved  by  the  acquisition  of  external  accomplishments,  Jessamy 
John,  or  Beau  Law,  as  he  was  indifferently  called  by  his  companions,  ad- 
dicted himself  to  the  practice  of  all  games  of  chance,  skill,  and  dexterity, 
and  appears  to  have  engaged  in  other  pursuits  of  a still  more  questionable 
character.  In  1694  he  visited  London,  where  his  wit  and  accomplish- 
ments procured  him  admission  into  the  first  circles,  whilst  his  extravagance 
speedily  involved  him  in  difficulties.  At  this  time  he  was  noted  for  his 
propensity  to  deep  play,  and  for  his  gallantries  amongst  women.  By  the 
former  lie  injured  his  fortune;  in  consequence  of  the  latter,  he  narrowly 
escaped  an  ignominious  end.  An  intrigue  which  he  had  with  a Mrs.  Law- 
rence, proved  the  occasion  of  a quarrel  between  him  and  one  Mr.  Edward 
Wilson;  a hostile  meeting  ensued,  and  Mr.  Law  killed  his  antagonist  on 
the  spot.  He  was  immediately  apprehended,  and  brought  to  trial  at  the 
Old  Bailey,  on  a charge  of  murder ; and  being  found  guilty,  received  sen- 
tence of  death.  Upon  a representation  of  the  case  to  the  crown,  however, 
haw  obtained  a pardon ; but  an  appeal  being  lodged  by  a brother  of  the 
deceased,  he  was  detained  in  the  King’s  Bench  prison.  This  appeal  was 
brought  before  the  Court  of  King’s  Bench  in  Trinity  term,  1694;  and  as 
e exceptions  taken  on  the  part  of  Law  were  overruled  by  the  court,  the 
atter,  judging  it  not  prudent  to  await  the  result,  found  means  to  escape 
rora  prison,  and  retired  to  the  Continent.  In  the  London  Gazette  of 


onclay,  7th  January,  1695,  a reward  of  fifty  pounds  was  offered  for  the 
^prehension  of  “ Captain  John  Law,  a Scotchman,  lately  a prisoner  in  the 
mgs  Bench  for  murther,”  who  is  described  as  u a very  tall,  black,  lean 
man,  well  shaped,  above  six  foot  high,  large  pock-holes  in  his  face,  big 
nosed,  speaks  broad  and  loud.”  This  description,  which  conveys  no 
ittry  avorable  idea  of  Law’s  personal  appearance,  and  differs  from  his  real 
^ .^PP08®^  by  Mr.  Wood  to  have  been  drawn  up  with  a view  to 
trai  n*  ■ The  Prefix  of  “ Captain,”  which  is  otherwise  a good 

ve  mg  title,  may  also,  perhaps,  be  explained  on  the  same  hypothesis. 
w for  8everal  years  abroad,  first  at  Paris,  where  he  acquired 

y . exJerrty  in  all  games  of  chance,  and  afterwards  at  Genoa  and 
ice^  One  cause  assigned  for  his  leaving  Paris,  was  his  eloping  with 
Jfjy  Catherine,  third  daughter  of  Nicholas,  Lord  Banbury,  and  wife  of 
tn  i n°r’  °*  His  success  in  play  was  so  great,  that  he  is  said 

thft  £20,000.  At  Venice  his  attention  was  first  directed  to 

dnrln^  ^ PaP®r  money  and  banking ; but  failing  in  his  application, 
Am?  a mgn  of  Wi|Ham  TIL,  to  return  to  England,  he  proceeded  to 
tem  J am>  *°d  made  himself  practically  acquainted  with  the  Dutch  sys- 
wp  anking.  An  anonymous  work,  by  William  Paterson,  entitled, 
-ant^  ^ea80ns  for  constituting  a Council  of  Trade,”  printed  at 
ffow  o at  an  interval  of  fifty  years,  was  republished  at  Glas- 

L?  , name  of  Law  given  as  its  author,  without  any  authority, 
havs  n g from  Ed^burgh,  31st  December  1700,  Law’s  biographers 
work  _ nc uded  that  he  must  have  then  returned,  to  Scotland;  but  the 
the  l'nSue8ti°nably  written  by  Paterson,  known  as  the  founder  of 
ever  r * °[  .gland>  and  of  the  Darien  scheme.  Five  years  later,  how- 
t t<aw,  having  secured  the  interest  of  several  persons  of  distinction, 
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offered  to  the  Scottish  parliament,  in  1706,  a plan  for  removing  the  diffi- 
culties under  which  the  kingdom  then  labored  from  the  scarcity  of  specie, 
and  the  stoppage  of  payments  by  the  bank ; and,  with  a view  to  further  his 
object,  he  published  a work,  entitled,  Money  and  Trade  considered,  with  a 
Proposal  for  supplying  the  Nation  with  Money,  which  appeared  at  Edin- 
burgh the  same  year.  His  “ proposal”  was,  that  commissioners  to  be  ap- 
pointed by  an  act,  under  the  control  of  parliament,  should  be  empowered 
to  issue  notes,  either  in  the  way  of  loan,  at  ordinary  interest,  or  upon  land- 
ed security;  the  debt,  however,  not  to  exceed  half,  or  at  the  most,  two- 
thirds,  of  the  value  of  the  land  ; or  upon  land-pledges,  redeemable  within  a 
certain  period,  to  the  full  value  of  the  land ; or,  lastly,  upon  sale  irredeem- 
ably to  the  amount  of  the  price  agreed  upon.  Paper-money,  thus  issued 
and  secured,  would,  he  conceived,  be  equal  in  value  to  gold  and  silver 
money  of  the  same  denomination,  and  might  even  be  preferred  to  these 
metals,  as  not  being,  like  them,  liable  to  fall  in  value.  But  this  scheme, 
though  supported  by  the  united  weight  of  the  court  party,  and  of  that  called 
the  squadrone,  headed  by  the  Duke  of  Argyle  and  the  Marquis  of  Tweed- 
dale,  was  rejected,  as  the  parliament  on  the  27th  of  July  1 706,  resolved, 
“ that  the  forcing  any  paper  credit  by  an  Act  of  Parliament  was  unfit  for 
this  nation  ;”  and,  likewise,  that  “ it  was  an  unfit  expedient  for  this  nation, 
that  the  current  specie  within  the  kingdom  should  be  raised  above  for 
what  it  passes  at  present.”  The  rejection  of  the  plan  was  occasioned  by  an 
apprehension,  that  if  it  were  adopted  all  the  estates  of  the  kingdom  would 
thereby  be  brought  to  a complete  dependence  upon  the  government.  He 
also  failed  in  a final  application  to  Queen  Anne  for  a pardon  of  the  sen- 
tence given  against  him  for  Wilson’s  murder  in  1694,  which  precluded  his 
return  to  England. 

Mr.  Law  therefore  resolved  to  abandon  his  native  country,  and  to  try 
his  fortune  abroad.  He  resided  some  time  at  Brussels,  where  he  became 
noted  for  extraordinary  success  at  play  ; and  in  two  excursions  which  he 
made  to  Paris,  his  good  fortune  at  the  gaming-table  became  still  more 
conspicuous.  Having  visited  the  principal  cities  of  Italy,  he  continued  the 
same  career,  playing  at  all  sorts  of  games,  and  betting  and  speculating  in 
the  public  funds  and  banks,  with  uninterrupted  success ; insomuch  that,  in 
the  year  1714,  he  was  worth  upwards  of  £110,000  sterling.  During  these 
rambles,  Law,  having  the  advantage  of  a graceful  figure  and  an  insinuating 
address,  was  everywhere  well  received  by  persons  of  the  highest  quality. 
At  Florence  he  became  acquainted  with  the  Duke  de  Vend6me,  whom  he 
had  the  honor  to  oblige  with  the  loan  of  a considerable  sum  of  money. 
At  Neufch&tel  he  obtained  access  to  the  Prince  of  Conti,  to  whom  he  im- 
parted some  of  his  financial  projects.  During  a short  residence  at  Turin,  he 
communicated  to  Victor  Amadeus,  King  of  Sardinia,  a scheme  for  aggran- 
dizing his  territories,  of  the  same  nature  as  that  which  he  afterwards  pro- 
posed to  the  Duke  of  Orleans ; but  the  prudent  monarch  declined  embark- 
mg  in  so  perilous  an  adventure,  observing  to  the  projector,  that  his 
dominions  .were  too  small  for  the  execution  of  so  great  a design,  and  that 
France  was  the  proper  theatre  for  such  speculations.  “ If  I know  the  dis- 
position of  the  people  of  that  country,”  added  Victor  Amadeus,  “ I am  sure 
ey  will  relish  your  schemes;  and,  therefore,  I would  advise  you  to  go 
thither  without  delay.” 

Law  took  the  advice  which  was  thus  given  him,  and  returned  to  Paris, 
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where  he  arrived  in  1714,  not  long  before  the  death  of  Louie  XIV.  He 
was  more  favorably  received  than  on  the  occasion  of  his  former  visits,  when 
he  appears  to  have  been  regarded  as  a mere  adventurer ; and  soon  gained 
the  confidence  of  the  Duke  of  Orleans  to  such  a degree,  that  he  was  not 
only  admitted  to  the  convivial  parties  of  the  regent,  but  even  nominated  one 
of  his  councillors  of  state.  At  this  time  the  French  finances  were  in  the 
greatest  disorder — indeed  in  a situation  accounted  desperate ; the  nation 
was  burdened  with  an  immense  load  of  debt,  contracted  during  the  expen- 
sive ware  of  Louis  XIV.;  and  the  people  groaned  under  the  intolerable 
pressure  of  the  taxes  which  had  been  imposed  for  payment  of  the  interest 
All  industry  was  thus  checked,  and  trade  in  a manner  annihilated  ; manu- 


iactures,  commerce,  and  navigation  had  almost  ceased  ; the  merchant  and 
e trader  were  reduced  to  beggary,  and  the  artificer  was  compelled,  for  want 
o employment,  to  leave  the  kingdom.  In  a word,  the  state  of  affairs  was 
8QC"  that  it  had  been  debated  in  council,  and  actually  proposed,  to  apply  a 
sponge  to  the  debt,  and  to  seek  relief  by  means  of  a national  bankruptcy.  The 
proposal,  however,  was  rejected  by  the  regent,  and  a commission  appointed 
inqu.re  into  the  claims  of  the  state  creditors,  and  endeavor  to  introduce 
degree  of  order  into  the  public  finances.  At  this  calamitous  crisis, 

debt  7P1U8  .°^  Pu^c  avenue,  after  payment  of  the  interest  of  the 
t,  was  found  insufficient  to  defray  the  necessary  expenses  of  the  civil 
g vemment,  Law  came  forward  with  his  favorite  nostrum  or  panacea,  and 
cur^T^  t0  .1(Pl^a*e  the  debt  by  establishing  a bank  for  issuing  notes  se- 
tj.  € l1?on  ™ded  property,  and  on  the  unalienable  impledgment  of  all 
thft  P*  revenue8,  The  project  seems  to  have  been  approved  of,  but  as 
his  jrtUr«  Was  bought  unfavorable  for  risking  so  bold  an  experiment, 
and  P*0*6?  ineffectual.  Nothing  discouraged,  Law  requested 

funds  a lne<*  *°  establish  a private  bank,  to  consist  entirely  of 

takin*  i ^ Liroself,  and  others  who  chose  to  embark  in  the  under- 
seeriffV  • ,et.te,TS‘Patent,  Which  are  dated  the  2d  and  20th  of  May,  1716, 
the  rim  ,e  Prmc,P'es  uP°n  which  the  bank  had  been  established,  as  well  as 
Promi£^a  l0nS  accorc^ng  t0  whicli  it  was  to  be  conducted.  The  scheme 
acouiiwl  8UCCeSSl  an.d’ in  fact’  the  G*neral  Bank  of  Law  & Company  had 
arr^  of  tlf rea*  cred^  when,  in  December,  1 718,  it  was  dissolved  by  an 
lishment  r w^o,  observing  the  advantages  resulting  from  the  estab- 

which  /i„u°  Ve?  *°  ^ *be  bands  of  government ; a resolution 

enterorisn  * r0t  , Very  to  the  founder  and  his  associates  in  the 

in  which  V aW’  ^weveri  was  named  director-general  of  the  Royal  Bank, 
Rocliriln  t'8  °W!l  , merged ; and  branches  were  established  at  Lyons, 
Law’n  0Uu’  °rlenn8-  and  Amiens. 

tated  anr)  °Wk- to  deve'°P  the  stupendous  project  he  had  long  medi- 
Datxip  0f  tL  Jf.  . . r^ards  became  so  well  known  to  all  Europe  under  the 
vesting  0f  ^ ,S8J8S|PP'  System.  This  scheme  was  nothing  less  than  the 
trading  0 whole  privileges,  effects,  and  possessions  of  all  the  foreign 
tinc,8fcrev^Panie9’Jthe  Sreat  farms»  the  mint,  the  general  receipt  of  the 
great  l ,tbe.  management  and  property  of  the  bank,  in  one 

royal  revpifno  b,av’nS  thus  in  their  hands  all  the  trade,  taxes,  and 

extent  the®  «i’  enabled  to  multiply  the  notes  of  the  bank  to  any 

dium  of  t2  doubli"g  or  even  tripling  at  will  the  circulating  me- 

power  to  and>  bJ  the  immensity  of  their  funds,  possessed  of  a 

**7  he  foreign  trade  and  the  improvement  of  the  colonies  to  a 
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height  altogether  unattainable  by  other  means.  This  monstrous  and  im- 
practicable monopoly  was  approved  of  by  the  regent,  and  by  lettere-patent 
a commercial  company  was  established,  under  the  name  of  the  Company 
the  West ; to  which  was  at  the  same  time  granted  the  whole  province  ol 
Louisiana,  a country  watered  throughout  its  whole  extent  by  the  Mississippi, 
from  which  the  project  accordingly  took  its  name.  The  scheme  was  we 
calculated  to  entrap  the  unwary  and  to  seduce  the  speculative.  Ot  t is 
company  200,000  actions  or  shares  were  issued,  at  600  livres  each,  and  tbe 
subscriptions  were  made  payable  in  a depreciated  paper  currency,  ca  e 
billets  d’etat,  which  however,  in  the  subscriptions,  was  taken  at  its  full  value. 
This  could  not  fail  to  operate  as  a tempting-bait  to  the  holdere  of  these 
billets  or  notes  to  lay  them  out  in  the  purchase  of  shares,  especially  since 
the  depreciation  amounted  to  between  sixty  and  seventy  per  cent.  e 
company  thus  became  creditors  of  the  king  to  the  extent  of  a hundr  mi 
lions  of  livres,  tbe  interest  of  which  sum  was  fixed  at  the  rate  of  four  per 

cent.  - 

Law,  who  had  now  advanced  high  in  the  regent’s  favor,  was,  of  course, 
named  director-general  of  the  Company  of  the  West,  and  thus  intrus  e 
with  the  development  of  his  own  stupendous  project.  Louisiana  having 
been  represented  as  a region  abounding  in  gold  and  silver,  and  possessing 
a fertile  soil  capable  of  the  highest  cultivation,  the  actions  or  shares  were 
bought  up  with  the  greatest  avidity  ; and  such  was  the  rage  for 
tion,  that  tbe  unimproved  parts  of  the  colony  were  actually  sold  for  3 , 
livres  the  square  league.  In  pursuance  of  the  scheme,  the  farm  of  to  &c 
was  made  over  to  the  company  at  an  advance  of  rent  exceeding  two  mi  ions 
of  livres.  Soon  afterwards  they  acquired  the  charter  and  effects  o 
Senegal  Company ; and  this  was  succeeded  by  a still  more  iroportan  ac 
quisition,  namely,  the  exclusive  privilege  of  trading  to  the  ieS* 

China,  aud  the  South  Seas,  together  with  all  the  possessions  and  enec 
the  China  and  India  companies,  now  dissolved,  upon  the  condition  ot  liqui- 
dating all  just  claims  against  them.  Upon  this  occasion,  the  Company  o 
the  West  assumed  the  title  of  Company  of  the  Indies;  and  50,000  ne 
shares  were  ordered  to  be  constituted,  at  550  livres  each,  payable  in 
The  price  of  actions  quickly  rose  to  1,000  livres  each.  On  the  25tu  o 
July,  It  19,  the  mint  was  made  over  to  this  company  for  a consideration  o 
fifty  millions  of  livres,  to  be  paid  to  the  king  within  fifteen  months;  on  e 
27th  of  August  following,  the  regent  took  out  of  the  hands  of  the  farmers 
general,  and  made  over  to  them  the  great  farms,  for  which  they  agreed  ' o 
pay  an  advance  of  rent  of  three  millions  and  a half  of  livres;  and,  on  e 
31st  of  the  same  month,  they  also  obtained  the  general  receipt  or  collection 
of  the  other  branches  of  the  king’s  revenue.  Having  acquired  all  tnes® 
grants,  and  thus  concentrated  in  themselves  not  only  the  whole  foreign 
trade  and  possessions  of  France,  but  also  the  collection  and  management  o 
the  royal  revenues,  they  promised  an  annual  dividend  of  200  livres ' 
every  share ; the  price  of  actions  instantly  rose  in  the  market  to  5,0 
livres ; and  the  public  ran  with  such  eagerness  upon  the  last  creation  o 
stock,  that  nearly  double  the  requisite  sum  was  subscribed,  whilst  the  grea  - 
est  interest  was  exerted,  and  every  stratagem  put  in  practice,  to  secure 
places  in  that  subscription.  The  frenzy  now  became  geueral.  A raS®  ^ 
the  acquisition  of  shares  in  the  India  Company  seized  and  infatuated  » 
ranks  in  the  kingdom.  Clergy  and  laity,  peers  and  plebeians,  princes  an 
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peasants,  statesmen  and  magistrates,  nay,  even  ladies,  all,  in  short,  who 
either  had  or  could  procure  money  for  the  purpose,  turned  stockjobbers,  out- 
bidding  each  other  with  such  avidity  that,  in  November,  1719,  the  price  of 
shares  rose  to  above  10,000  livres,  or  (when  the  depreciation  of  the  billets 
d*llat  is  taken  into  account)  more  than  sixty  times  the  sum  they  originally 
sold  for.  Nothing  was  talked  of  but  actions ; every  place  echoed  with  Mis- 
sissippi and  Quinquempoix*  All  classes  appeared  to  have  but  one  object, 
one  pursuit.  Mechanics  laid  aside  their  work,  tradesmen  forsook  their 
shops,  and  persons  of  all  grades  neglected  their  professions  or  employments, 
to  embark  in  this  new  occupation  ; whilst  even  the  few  who  observed  some 
degree  of  moderation,  showed  by  their  conduct  how  little  concern  they  took 
in  affairs  foreign  to  the  Mississippi  scheme.f  The  delirium  had  reached 
its  culminating  point. 

Mr.  Law  now  blazed  a meteor  of  unequalled  splendor.  He  possessed 
me  ear  of  the  Duke  of  Orleans ; he  was  almost  adored  by  the  people,  ever 
ready  to  worship  at  the  shrine  of  the  idol  of  the  hour ; and  he  was  sur- 
jonnded  by  princes,  dukes,  peers,  marshals,  and  prelates,  who  all  courted 
his  friendship,  and  even  seemed  ambitious  of  his  patronage.  Nobles  were 
content  to  wait  in  his  ante-chamber,  like  the  meanest  subjects  ; and  ladies 
0 the  highest  quality  employed  every  artifice,  sometimes  at  the  risk  of  their 
necks,  to  attract  his  passing  notice.J  The  property  which  he  acquired  was 
Immense.  He  purchased  no  less  than  fourteen  estates,  with  titles  annexed 
. {|e,!b  aruJ  amongst  these  the  marquisate  of  Rosny,  which  had  belonged 
.7;  "tostrious  Sully,  the  friend  and  minister  of  Henry  IV.  About  this 
Pjnoc,  too,  a free  pardon  for  the  murder  of  Mr.  Wilson  was  conveyed  to 
iro  from  England I ; and  Edinburgh,  proud  of  having  produced  so  great  a 
poraonage,  transmitted  to  him  the  freedom  of  the  city  in  a gold  box.  By 
a juration  of  the  Protestant  religion,  the  only  obstacle  which  stood  in 
e way  of  his  advancement  to  the  highest  offices  in  the  state  was  soon  af- 
reraove<1»  on  the  5 th  of  January,  1720,  he  was  appointed 
ptroller-general  of  the  finances.  A few  days  previous  to  this,  the 


The  street  where  the  stockjobbing  was  at  first  carried  on. 

Wto  lul  ?6Xamplod  b tbe  Price  of  actions  enabled  obscure  and  humble  indmd- 
80Q!  ,once  Princely  fortunes ; and  many  amusing  anecdotes  are  told  of  per- 

proridfidKim  to  affluence.  A footman  having  realized  a large  sum, 

SSvS  ^ a carnage ; but  the  first  day  it  drew  up  at  his  door,  obeying  the 
Ms  old  V calling,  be,  instead  of  stepping  into  the  vehicle,  mounted  up  to 
miliar  immii  ° it.  Another  of  the  same  fraternity,  who  had  obeyed  the  like  fa- 

^erelv^P!r.VC^deavored  adroitly  to  cover  his  mistake  by  pretending  that  he  got  up 
*&*  resold  f i?er?  was  100111  at  the  back  for  two  or  three  more  lacqueys,  whom  he 
asked  a Law*8  <*>*chman  had  made  so  great  a fortune  that  he 

^procn^^°lfrom  8ervice  of  his  master,  which  was  granted  on  condition  of 
“good  as  himself.  Cook-maids  and  waiting-women  appeared  at 
World,  suddenuf^fl?  an^  finery ; many  who  had  not  a dozen  livres  m the 

fcifS  ‘‘tumbled  from  a garret  i too  a carriage;”  and  the  son  of  a baker  at 
gcwS's  sb?ndrr?^  £^^8  a «nperb  service  of  plate,  purchased  the  contents  of  a 
CS,  f<7  m'm  and  sent  them  home  to  his  wife,  with  orders  to  set 

tesque  di^^^for  wWer-  **  * word,  property  underwent  a new  and  most  gro- 

fanl* ^ hi  one  of  her  letters,  that  “si  Laws  le  vonloit,  lea 
which  shows  tb^  i1iU^JbaiBeroieut  u derriere a strong  expi«wan,  certeiifiy,  one 
•nd  avarice  wbinK^  °f  delicacy,  or  even  decency,  were  absorbed  by  the  oupidygr 
arch  had  taken  possession  of  the  public  mind. 
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Academy  of  Sciences  had  elected  him  one  of  its  honorary  members ; and 
the  flattering  incense  of  poetry  was  offered  up  at  the  same  shrine  with  the 
homage  of  an  infatuated  people.  Thus  the  astonished  world  beheld  an 
obscure  foreigner,  of  doubtful  reputation  and  questionable  character,  rise  in 
a few  months  from  a private  condition  to  the  high  station  of  prime  minister 
of  France,  and  govern  for  a time,  with  almost  absolute  power,  one  of  the 
greatest  and  most  enlightened  nations  of  Europe.  It  might  well  be  said  of 
him,  Tollitur  in  altum  ut  casu  graviore  cadat. 

But  after  having  raised  himself  to  such  an  unexampled  eminence,  Law 
at  length  fell  a sacrifice  to  the  intrigues  of  the  other  ministers,  who,  partly 
from  envy,  and  partly  from  apprehension,  combined  with  ignorance,  under- 
mined the  insecure  fabric  he  had  reared,  and  thus  precipitated  its  fall.  The 
credit  of  the  bank  and  of  the  India  Company  had  attained  its  height  in 
November,  1719,  when  shares  of  the  latter  sold  for  more  than  10,000  livres 
each,  and  money  was  so  abundant  in  the  former  that  the  directors  agreed 
to  lend  any  sum  upon  proper  security  at  two  per  cent.  But  amidst  the 
general  delirium,  there  were  symptoms  which  evidently  betokened  an  ap- 
proaching revulsion.  The  most  alarming  of  these  was  a constant  drain  of 
specie  from  the  bank,  either  for  the  purpose  of  being  hoarded  or  sent 
abroad.  Astonished  at  their  exorbitant  gains,  the  original  proprietors  of 
the  company  thought  only  of  converting  their  shares  into  gold,  and  realiz- 
ing the  fortunes  which  they  had  so  suddenly  acquired;  and  it  was  com- 
puted that  hot  less  than  500  millions  of  livres,  the  property  of  persons  of 
this  description,  had  been  sent  out  of  France.  To  avert  the  danger  which 
thus  threatened  the  system,  several  edicts  were  issued  early  in  1720,  by 
which  payments  in  specie  were  restricted  to  small  sums,  and  the  standard 
of  the  coin  was  kept  in  continual  fluctuation,  whilst  bank  notes  were  de- 
clared to  remain  invariable,  and  rents,  taxes,  and  customs  were  made  paya- 
ble in  notes.  But  what  crowned  all  was  the  edict  of  the  27th  February, 
1720,  prohibiting  individuals,  as  well  as  secular  or  religious  communities, 
from  having  in  their  possession  more  than  500  livres  in  specie,  under  the 
penalty  of  a fine,  and  confiscation  of  all  sums  found  exceeding  that  amount; 
a measure  which  could  scarcely  fail  to  sow  distrust  in  the  bosom  of  fam- 
ilies, and  to  excite  alarm  in  the  public  mind.  Still  the  delusion  prevailed. 
On  the  23d  of  February,  a few  days  before  the  publication  of  this  edict,  the 
Royal  Bank  had  been  incorporated  with  the  company,  and  the  king  not 
only  remained  guarantee  of  the  bank-notes,  but  gave  up  to  the  company  all 
the  profits  made  by  the  bank  since  December,  1718,  when  the  government 
had  taken  it  into  its  own  hands.  Meanwhile,  the  manufacture  of  notes 
proceeded  with  so  much  activity,  that,  by  the  1st  of  May,  1720,  paper- 
money  had  been  fabricated  to  the  amount  of  more  than  2,000  millions  of 
livres,  or  nearly  £110,000,000 ; whilst  the  specie  in  the  kingdom  was  esti- 
mated at  only  1,300  millions  of  livres,  or  about  £52,000,000  sterling.  In 
this  state  of  matters,  Cardinal  Dubois  and  M.  D’Argenson  represented  to 
the  regent  that  it  had  become  necessary  to  equalize  the  proportion  between 
the  notes  and  the  coin,  either  by  reducing  the  value  of  the  one  to  the  ex- 
tent of  a half,  or  by  doubling  that  of  the  other. 

This  extraordinary  point  was  debated  in  council,  where  it  was  opposed 
by  some  of  the  members,  amongst  whom  was  the  comptroller-general, 
who  strenuously  contended  for  letting  matters  remain  as  they  were  ; but 
the  majority  being  in  favor  of  the  proposition  for  lowering  the  value  of  the 
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paper,  it  was  decided  accordingly;  and,  on  the  21st  of  May,  1720,  an 
edict  was  issued,  which  contrary  to  all  sound  policy,  and  even  to  the  most 
solemn  stipulations,  reduced  the  value  of  the  company’s  bank-notes  one* 
hal^  and  fixed  their  action  or  shares  at  5,000  livres.  By  this  unjustifiable 
and  fatal  step,  the  whole  paper  fabric  was  destroyed  in  an  instant,  the 
notes  lost  all  credit,  and  next  day  a man  might  have  starved  with  100 
millions  of  paper  money  in  his  pocket.  The  consternation  with  which  all 
ranks  were  seized  was  soon  converted  into  rage,  and  it  became  necessary 
to  station  troops  in  different  parts  of  the  capital,  to  prevent  the  consequences 
to  be  apprehended  from  the  fury  and  despair  of  the  populace.  Disorder 
and  confusion  reigned  everywhere;  seditious  and  inflammatory  libels  were 
posted  up  aud  distributed ; and  the  life  of  the  regent  himself  was  threatened. 
Even  in  this  season  of  calamity,  the  French  exemplified  the  indestructible 
jjavety  of  their  national  character,  by  sporting  with  their  own  misfortunes 
to  jests  and  epigrams.  The  following  hebdomadal  record  is,  perhaps, 
unique  amongst  jeuz  (Pesprits. 

Lnndi  j’achetai  des  actions ; 

Mardi  je  gngnai  des  millions ; 

Mercredi  j’&rrangeai  mon  mdnage ; 

Jendi  je  pris  un  equipage  ; 

Yendredi  je  m’en  fus  an  bal ; 

Et  Same  da  a Fhopit&L 

The  Abbe,  afterwards  Cardinal,  de  Tencin,  having  had  the  principal  share 
to  Mr.  Law’s  conversion,  a service  for  which  he  was  rewarded  by  the 
oishopric  of  Grenoble,  is  thus  addressed  by  a malicious  epigrammatist : — 

l oin  de  ton  z&le  seraphiqne, 

Malheurenx  Abb6  de  Tencin ! 

Depuis  quo  Laws  est  Catholiqne, 

Tout  le  royaume  est  Captain. 

Some  conception  may  be  formed  of  the  distress  of  the  people,  when  it 
^considered  that  at  the  time  when  the  bank  thus  stopped  payment,  and 
livLI*  Ue PaP^r  raoney  instantly  sunk  to  zero,  not  less  than  2,235,085,590 
r^es’ or  uPwards  of  £90,000,000  sterling  in  notes,  were  in  circulation. 
deftW  ^*1*  c<!uree*  Peculiarly  obnoxious  to  popular  odium,  which  he  en- 
vored  in  vain  to  allay  by  resigning  into  the  hands  of  the  regent  his  office 
eNg?nera1’  0,1  the  29th  of  May  5 but^  though  several  times 
anH°»k  *°  1Dllu'Dent  danger,  from  the  vengeance  both  of  the  parliament 
l*72n  6 ^P^  be  remained  in  France  until  towards  the  close  of  the  year 
en  he  w^hdrew  to  Brussels ; and  soon  afterwards  his  whole 
I y was  confiscated,  and  his  brother  William  sent  to  the  Bastile. 
i*w  arrived  at  Brussels  on  the  22d  of  December,  1720,  and,  after  waiting 
out  m tbe  va^n  expectation  of  being  recalled  to  France,  set 

othpr  Ii  enice»  which  he  reached  early  in  January,  1721 ; he  then  visited 
oat*n  °n  ^iuent,  and,  in  October,  arrived  in  England,  for  the 
S ' frpose  of  PleadinS  the  king’s  pardon.  He  was  at  first  well  r* 

by  persons  of  distinction;  but  when  it  was  discovered 
his  fn  fn  ®nanc*er  was  in  a state  almost  bordering  upon  destitution, 
coni!!.  J*  be^n  t0  faU  off,  and,  of  those  who  had  known  or  perhaps 
to  iS  if ln  h»  day  of  power,  he  could  find  none  good-natured  enough 
afterwai-H  '"n & tbou9and  pounds.  In  a letter  addressed  to  Mre.  Howard, 
terwards  Countess  of  Suffolk,  he  calls  that  lady  his  “ only  friend an 
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avowal  which  affords  a striking  instance  of  the  instability  of  fortune, 
power,  and  friendship.  After  residing  some  years  in  England,  this  extra- 
ordinary man  returned  once  more  to  the  Continent,  and  closed  his  checker- 
ed career  at  Venice,  where,  on  the  21st  of  March,  1729,  he  died  in  a state 
but  little  removed  from  indigence,  in  the  fifty-eighth  year  of  his  age.  Lady 
Catherine  Knollys,  with  whom  Law  had  eloped,  as  formerly  mentioned, 
but  whom  he  subsequently  married,  survived  him  several  years,  having  died 
in  1747.  Soon  after  his  death  appeared  the  following  epitaph,  the  point 
of  which  reminds  us  of  the  bitter  jests  which  appeared  upon  the  occasion  of 
his  fall : — 

Ci  git  oet  EcobsoLs  c61&bre, 

Co  calculateur  sans  6g&l, 

Qui,  par  les  regies  de  l'algfcbre, 

A mis  la  France  & l’hOpitaL 

Even  if  it  had  not  been  interrupted  by  the  edict  of  the  regent,  Law’s 
project  was  too  insecure  in  principle  to  have  proved  permanent  The 
favorite  maxim  inculcated  by  Law,  and  upon  which  his  whole  fabric  of  the 
Mississippi  system  was  reared;  namely,  that  the  power  and  prosperity  of 
a nation  increase  in  proportion  to  the  quantity  of  money  circulating  therein, 
and  that,  as  the  richest  nations  have  not  specie  sufficient  to  afford  full  em- 
ployment to  their  inhabitants,  this  defect  may  be  supplied  by  paper  credit ; 
involves  a dangerous  fallacy,  even  in  the  most  restricted  view  that  can  be 
taken  of  its  application,  inasmuch  as  it  implies  that  paper  money  may  be 
issued  with  advantage  to  an  almost  unlimited  extent,  upon  general  security  j 
and  that  its  credit,  or,  in  other  words,  its  value;  may  thus  be  maintained 
without  its  being  rendered  convertible  at  pleasure  into  cash.  But  all  ex- 
perience has  proved  that  this  is  absolutely  impossible.  When  paper  is  in 
excess,  in  comparison  with  the  total  amount  of  gold  and  silver  currency,  it 
necessarily  becomes  depreciated ; the  prices  of  commodities  experience  a 
corresponding  rise ; the  nominal  value  of  the  precious  metals  is  increased 
in  proportion  to  the  amount  of  the  depreciation,  of  which  this  increase  is 
the  only  measure,  and  they  disappear  from  circulation.  All  existing  con- 
tracts and  obligations  are  disturbed  ; debtors  benefited  at  the  expense  of 
creditors;  a spirit  of  reckless  speculation  and  adventure  is  thus  engendered ; 
and,  after  a time,  the  crisis  of  revulsion  and  ruin  arrives.  Whenever  the 
quantity  of  money  in  circulation  is  too  great  in  proportion  to  the  total 
amount  of  commodities  to  be  circulated  by  it,  depreciation  is  the  necessary 
consequence,  or,  in  other  words,  a proportional  rise  in  the  price  of  com- 
modities. Money  has  no  creative  power,  as  Law  seems  all  along  to  have 
imagined,  and  can  never  be  in  excess  without  endangering  “ the  power 
and  prosperity  ” of  the  nation  where  this  is  the  case.  His  whole  system, 
therefore,  was  built  upon  a sandy  foundation,  and,  even  if  it  had  re- 
ceived no  rude  or  sudden  shock,  would  have  fallen  to  pieces  from  its  own 
insecurity  and  instability.  At  the  same  time,  there  is  much  truth  in  an 
observation  of  Mr.  Burke,  in  his  Reflections  on  the  French  Revolution. 
“ It  is  not  true,”  says  he,  “ that  Law  built  solely  on  a speculation  concerning 
the  Mississippi ; he  added  the  East  India  trade,  he  added  the  African  trade, 
he  added  the  farms  of  all  the  farmed  revenue  of  France ; all  these  unques- 
tionably could  not  support  the  structure  which  the  public  enthusiasm,  not 
e,  chose  to  build  on  these  basis.  He  laid  the  best  foundation  that  he 
could,  perhaps  the  best  which,  in  the  circumstances,  it  was  possible  to  lay  ? 
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but  the  nation  went  suddenly  mad,  an  event  which  he  could  scarcely  have 
foreseen ; the  company  was  hurried  onwards  by  the  general  frenzy ; and 
when  the  delirium  had  reached  its  height,  the  regent  was  advised  to  issue 
the  fatal  edict,  which  levelled  the  whole  fabric  to  the  dust. 

(See  (Euires  de  Law,  passim  ; Histoire  du  Systems  des  Finances, 
tom.  i. ; Memoires  de  la  Minorite  de  Louis  XV. ; Memoires  de  la  Regents 
deU.  lb  Due  d’  Orleans,  tom.  i. ; Richelieu,  Memoires,  tom.  iii.;  Vol- 
taire, Sikh  de  Louis  XV. ; Chalmers  Biog . Diet.,  art. 44  Law  ; n Wood, 
Life  of  JoHsr  Law  of  Lauriston,  Edinburgh,  1824.) 


ON  THE  RATES  OF  INTEREST. 

On  the  Rates  of  Interest  for  the  use  of  Money  in  Ancient  and  Modem 
Times.  By  William  Barwick  Hoode,  Esq.,  Vice-President  of  the 
Institute  of  Actuaries  and  Fellow  of  the  Statistical  Society  of 
London , 

Part  First. 

Head  before  the  London  Institute  of  Actuaries,  24th  November,  1856,  and  ordered 
by  the  Council  to  be  printed. 

The  object  of  the  actuary,  in  applying  the  science  of  vital  statistics  to  . 
Pjsumary  transactions,  being  to  determine  the  values  of  payments  depend- 
ferrwJ^fU  con.<^ona  °f  human  survivorship,  and  therefore  necessarily  de- 
. or  Periods  of  longer  or  shorter  duration,  it  is  obvious  that  the  rate 
'n  eres^  at  which  money  may  be  increased  is  an  element  of  his  calcula- 
m v ^nite  88  important  as  the  probable  risk  of  mortality  that 
din*?  f?  1 ^ve?  involved.  The  labors  of  actuaries  have  been  generally 
tow  1 ^erm'n*ng  with  precision  the  laws  of  mortality,  rather  than 
wlii  1 1 Presei1^  more  humble  branch  of  inquiry — the  usefulness  of 
exnptl’  0weve^  ®nst  always  become  apparent  with  the  earliest  professional 
facte  ®elieving  that  an  extensive  and  well-digested  collection  of 

Dortoni ^ rate  interest  would  lead  to  some  valuable  and  im- 
temnt  C°nc  . ons  88  to  future  fluctuations,  I trust  that  the  present  at- 
luembft0  ^^ute  to  ®uch  a result  will  not  be  without  interest  for  the 
plefce  vi^  ° *■ l ^D8*itute,  although  I make  no  pretension  to  give  a com- 
tricatA  ^ ° • w^.°)e  object,  still  less  to  discuss  the  important  and  in- 

eenerjil  ^U.e^tl(!lls  arising  out  of  it ; my  object  being  merely  to  offer  a 
other*  n 18  sketch,  leaving  the  full  prosecution  of  the  inquiry  to 

from  more  ^8Ure  and  better  qualifications  for  the  task.  Apart 

oiarv  the  subject  is  one  of  historical  interest  Men’s  pecu- 

inclinatm1*8.  a unfailing  indications  of  their  characters,  habits,  and 
that w a 8n(*  ^ b^n  truly  remarked  by  a philosophical  writer, 
takiucr  and  manner  in  getting,  saving,  spending,  giving, 

man”  ft T and  bequeathing,  would  almost  argue  a perfect 

mdividi,  | r r : Note* from  Life , p.  2.1  What  is  true  in  this  respect  of 
ws’ 18  tru®  to  nearly  the  same  extent  of  communities ; and  hence 
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the  conviction,  becoming  every  day  more  general,  of  the  importance  of 
financial  for  the  illustration  of  general  history. 

The  practice  of  lending  upon  usury,  or  at  a profit  (for  that  was  the 
original  meaning  of  the  term),  was  probably  coeval  with  the  earliest  use 
of  money,  and  may  possibly  have  preceded  it,  judging  from  some  expres- 
sions that  occur  in  Scripture.  The  organization  of  mankind  in  civilized 
society,  must  soon  have  led  to  commercial  operations  more  complicated  in 
character  than  direct  and  immediate  exchange;  and  when  any  thing  in  the 
shape  of  credit  was  established,  men  would  speedily  discover  the  principle 
so  concisely  laid  down  by  Ulpian,  the  Roman  jurist — “Minus  solvit  qui 
tardius  solvit.”  [ Justin . Dig.,  l.  tit.  xvi.  12.]  At  any  rate,  we  find  the 
custom  referred  to  in  the  books  of  Moses  in  a manner  that  proves  it  must 
have  been  generally  understood  and  practised  before  his  time  (b.  c.  1490)  ; 
and  its  extensive  influence  upon  the  social  condition  of  both  the  Greek 
and  the  Roman  people,  is  shown  by  the  earliest  authentic  records  of  their 
histories  that  we  possess. 

The  term  “usury,”  said  to  have  been  derived  from  a Hebrew  expres- 
sion, signifying  “ that  which  bites,”  was  originally  applied  to  all  profit  paid 
for  the  use  of  money.  Hume  speaks  of  the  adoption  of  the  word  “inter- 
est ” as  “ a lucky  accident  in  language,  which  has  great  effect  on  mens 
ideas”  (Hist.  Eng.,  Appendix  No.  III.) ; and  seems  to  have  supposed  that 
the  difference  in  the  term  reconciled  men  to  the  practice  of  usury ; but 
this  is  not  correct,  as  the  word  was  in  use  long  before  usury  was  made  le- 
gal. Interest — derived  from  “ interesse  lucri  cessantis ,”  a terra  of  the 

canon  law — was  allowed  by  that  law  to  be  claimed  as  a compensation  for 
the  non-payment  of  money  due,  although  a contract  to  take  interest  for 
forbearance  was  unlawful.  The  distinction  is  so  fine  that  I despair  of  being 
able  to  describe  it  accurately  ; but  it  appears  that  the  two  words  have  always 
had  the  same  relative  meaning — that  interest  was  lawful  usury  and  usury 
unlawful  interest  When,  therefore,  usury  to  the  extent  of  ten  per  cent 
per  annum  was  legalized,  profits  not  exceeding  that  rate  upon  loans  ceased 
to  be  usury,  and  became  interest ; but  when  the  legal  rate  was  reduced  to 
eight  per  cent.,  ten  per  cent,  ceased  to  be  interest  and  became  usury.  Pro- 
fessor De  Morgan  illustrates  this,  as  he  does  every  subject  upon  which  he 
writes,  with  much  curious  learning.  (See  Companion  to  the  Almanac  for 
1851 ; art.,  “On some  Points  in  the  History  of  Arithmetic”) 

In  the  twenty-fifth  chapter  of  Leviticus,  after  this  injunction  to  the  Is- 
raelites (ver.  35) — “ And  if  thy  brother  be  waxen  poor,  thou  shalt  relieve 
him  ” — it  is  further  commanded  (ver.  37) — “ Thou  shalt  not  give  him  thy 
money  upon  usury,  nor  lend  him  thy  victuals  for  increase;”  and  in  the 
twenty-third  chapter  of  Deuteronomy  a similar  prohibition,  of  a more  gen- 
eral character,  is  to  be  found  (ver.  19,  20) — “Thou  shalt  not  lend  upon 
usury  to  thy  brother  usury  of  money,  usury  of  victuals,  usury  of  any  thing 
that  is  lent  upon  usury  ; unto  a stranger  thou  mayest  lend  upon  usury,  but 
unto  thy  brother  thou  shalt  not  lend  upon  usury.”  Although  laid  down 
in  such  clear  and  positive  terms,  this  law,  as  has  been  the  case  in  all 
ages  of  the  world,  with  ail  laws  of  a similar  kind,  was  frequently  broken, 
and  severe  denunciations  were  uttered  against  the  transgressors. 

In  the  Book  of  Ezekiel  (xviii.  13.),  he  that  “hath  given  forth  upon 
usury,  and  hath  taken  increase,”  is  placed  in  the  same  class  and  threatened 
with  the  same  judgments  as  the  idolater  and  the  adulterer,  the  robber  and 
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the  ahedder  of  blood ; and  that  the  offenders  were  neither  few  in  numbers 
nor  obscure  in  station  appears  from  the  fifth  chapter  of  Nehemiah,  wherein, 
after  relating  that,  while  engaged  in  rebuilding  the  walls  of  Jerusalem,  (b. 
c.  445,)  the  people  complained  of  their  debts,  which  compelled  them  to 
mortgage  their  lands  and  sell  their  children  into  bondage,  the  prophet  goes 
on  to  say  (ver.  7)— “and  I rebuked  the  nobles  and  rulers,  and  said  unto 
them,  Ye  exact  usury  every  one  of  his  brother”  fVer.  10) — “ I likewise, 
and  my  brethren  and  my  servants,  might  exact  of  tnera  money  and  corn ; 
I pray  you,  let  us  leave  off  this  usury  ” (Ver.  1 1) — u Restore,  I pray  you, 
to  them,  even  this  day,  their  lands,  their  vineyards,  their  oliveyards  and 
their  houses ; also  the  hundredth  part  of  the  money,  and  of  the  corn,  the 
wine  and  the  oil,  that  ye  exact  of  them.” 

The  w hundredth  part,”  here  referred  to,  is  said  by  the  commentators  to 
mean  “the  hundredth  part  of  what  was  lent  for  a month,  or  twelve  per 
cent,  for  the  whole  year,”  which  is  supposed  to  have  been  the  usual  rate 
0 interest  in  Judea  at  the  time.  The  ordinary  Jewish  year  consisted  of 
welve  months;  but  their  calendar  was  so  imperfect,  they  were  compelled 
intercalate  a month  every  second  or  third  year,  so  that  in  the  averago 
Ha  ^ ^r°m  i i Per  waa  paid  in  addition  to  the  annual  rate 
a ve  mentioned ; and  if  the  monthly  payments  were  regularly  exacted 
total  interest  would  be  equivalent  to  from  13*016  to  13-183  per  cent., 
pma  yearly.  As  frequent  reference  will  be  made  to  monthly  payments  of 
wh‘  H^  f°N0Wing  table  may  be  found  useful  to  show  the  proportion 
c , under  such  circumstances,  the  actual  interest  received  in  a year 
wre  to  the  nominal  annual  rate : — 


Monthly  Rat* 
p*r  cent. 


Annual  Rate  per  Cent. 

Nominal.  Actual. 

3 8 042 

6 6168 

12  12-683 

24  26-824 

86  42-676 

48  60  103 

60  79-686 


6 60  79-686 

his  ft*96  reSU*te  ar?  Eroded  on  the  assumption  that  the  lender  received 
avain  e*eS^  at  the  expiration  of  each  month,  and  could  put  it  out 

a 8!milar  rate.  It  is  not  necessary  there  should  have  been  any 
been  of  compound  interest,  although,  if  there  bad 

jiff  ’ 6 r:ct  *°  the  lender  would  have  been  precisely  the  same,  the  only 
oriirin.n!  fhat  he  would  have  received  the  extra  interest  from  the 
orrower  instead  of  receiving  it  from  others. 

Ihe  eDi°*ned  by  Nehemiah  appears  to  have  been  made,  but 

Saviour  k®.  ooroplained  of  went  on  increasing  until  the  time  ot  our 
ble  of  A 11  had  becom«  80  common  that,  as  we  learn  from  the  pan!- 
oi  the  talents,  bankers  were  regularly  established  at  Jerusalem  who 
view  nney,*0n  ^P08^  and  allowed  interest  thereon,  of  course  with  the 
/jl  1 r®  ^ others  at  a higher  rate.  (St.  Luke  xix.  23.) 
of  A tli on  ‘~~^ur  ^hest  information  as  to  the  social  state  of  the  people 
exS"h?i1C0.-tained  in  P^tarch’s  account  of  the  distress  and  sulfenng 
chamXJl,  ^ of  Solon>  a™°g  f^m  the  inability  of  the  poor  to  dis- 
ge  **  debta  they  owed  to  the  rich,  who  are  described  by  the  historian 

in  * 
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as  usurers.  [£t/i?  of  Soloing  The  distress  was  so  severe  as  to  threaten  a 
political  convulsion ; and  Solon  was,  by  general  consent,  appointed  Arcbon, 

[b.  c.  594,)  in  the  hope  he  would  be  able  to  apply  a remedy  to  the  evil, 
which  must  have  reached  a perilous  extent  to  have  required  such  measures 
as  he  persuaded  the  Athenians  to  adopt  An  entire  remission  of  their  ob- 
ligations was  granted  to  the  poorer  classes  of  citizens,  while  the  wealthier 
debtors  were  relieved  by  a depreciation  of  the  currency  to  the  extent  of  27 
per  cent  [Grote:  Hist.  Greece , hi.  132  ] Such,  at  least,  is  the  generally 
received  account  of  the  celebrated  seisactheia , or  shaking  off  of  burdens; 
although  Plutarch  mentions  some  writers  who  asserted  the  debts  were  not 
actually  cancelled,  and  that  it  was  only  by  moderating  the  interest  payable 
upon  them  that  their  pressure  was  lightened. 

“At  Athens”  says  Mr.  Grote,  “no  restriction  was  ever  imposed  upon 
the  rate  of  interest,  the  rate  being  declared  free  by  a law  attributed  to 
Solon  himself.”  “ The  same,”  he  continues,  “may  probably  be  said  of  the 
communities  of  Greece  generally  ; at  least  there  is  no  information  to  make 
us  suppose  the  contraiy.  [Hist.  Greece , iii.  149.]  Boeekh,  in  his  Public 
Economy  of  Athens,  [translated  by  Sir  G.  C.  Lewis,  Lond.  1842,  p.  130,] 
states  that  the  only  Athenian  law  regulating  the  rate  of  interest  was  an 
enactment  by  Solon,  that  if  a man  separated  from  his  wife  and  did  not  re- 
pay the  amount  of  her  dowry,  he  was  to  pay  interest  upon  it  at  the  rate 
of  18  per  cent,  per  annum;  and  he  conjectures  that  this  rate  was  fixed 
upon  because  it  was  the  usual  one  at  the  time,  although  it  seems  possible 
that  a penalty  might  be  intended. 

The  lowest  rate  at  Athens,  according  to  the  same  writer,  was  10  per 
cent,  per  annum,  and  the  highest  36  per  cent.,  [Ibid.,  p.  125,]  the  ordina- 
ry rate  being  from  12  to  18  percent.  [Ibid.,  p.  130.]  The  terms  of 
some  contracts  have  been  handed  down  to  us,  and  the  rates  seem  to  have 
varied  considerably,  even,  upon  the  same  security.  Thus  we  find  that 
^Eschines,  the  philosopher,  being  minded  to  establish  a manufactory  of 
ointments,  borrowed  money  of  a banker  for  that  purpose  at  36  per  cent, 
per  annum,  but  found  the  speculation  a losing  one  (perhaps  from  not  suf- 
ficiently advertising  his  wares)  until  he  obtained  the  money  from  another 
person,  at  13£  per  cent.  [Ibid.,  p.  131.]  ^Eschines,  who  is  not  to  be  con- 
founded with  the  celebrated  opponent  of  Demosthenes,  was  a disciple  of 
Socrates,  and  must  therefore  have  been  living  about  400  b.  c. 

The  rate  of  36  per  cent.,  heavy  as  it  may  seem  to  us,  will  hardly  ap- 
pear so  extravagant  when  compared  with  a Decree  of  the  Korkyrsen  Sen- 
ate, preserved  in  an  ancient  inscription,  relating  to  the  investment  of  a sum 
of  public  money,  which  shows,  according  to  Mr.  Grote,  that  2 per  cent,  for 
a month,  or  24  per  cent,  per  annum,  might  be  obtained  from  perfectly  sol- 
vent and  responsible  borrowers.  This  inscription  dates  about  the  third  or 
second  century  b.  c.,  according  to  Bceckli’s  conjecture.  [Hist.  Greece,  m* 
145.]  The  inhabitants  of  Clazomenae,  the  modern  Vourla,  a city  of  Ionia, 
“paid  the  commanders  of  their  mercenary  troops  four  talents  a year  as  the 
interest  of  a debt  of  twentv  talents,  being  at  the  fifth  part,  or  20  per  cent. 
[Boeekh,  p.  131.] 

We  may  form  some  idea  of  the  probable  returns  received  upon  money 
invested  in  the  purchase  of  property  in  Attica,  from  the  mode  in  use  there 
of  assessing  the  contributions  of  the  citizens  to  the  public  revenue.  Ihe 
principle  that  has  recently  been  propounded  and  advocated  with  so  much 
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ability  in  this  country,  of  taking  tbe  capitalized  value  of  each  person’s 
property  as  the  measure  of  his  liability  to  taxation,  seems,  in  a less  compli- 
cated form,  to  have  suggested  itself  to  many  infant  communities.  It  pre- 
vailed in  the  early  periods  of  our  own  history,  is  now  adopted  where  direct 
taxation  is  levied  in  the  United  States,  and  was  the  foundation  of  the  fiscal 
systems  both  of  Athens  and  of  Rome.  The  citizens  of  Athens  were  divided, 
according  to  the  regulations  of*  Solon,  into  four  classes ; — 1 . Those  whose 
annual  revenue  exceeded  500  medimni  of  wheat;  2.  Those  who  received 
between  300  and  500  medimni  ; 3.  Those  who  received  between  200  and* 
300 ; 4.  Those  who  received  less  than  200.  The  last  were  not  liable  to 
pay  any  portion  of  the  public  taxes,  which  were  levied  upon  the  other 
three  classes  by  a percentage  upon  the  value  of  their  property,  estimated  by 
taking  the  income  of  the  first  class  at  twelve,  of  the  second  at  ten,  and  of  the 
third  at  eight  years’ purchase.  [Grote,  iii.,  155.]  Although  this  scale  may 
wem  to  favor  the  notion  of  a graduated  property  tax,  sometimes  advocated 
y men  of  extreme  opinions  in  modem  times,  it  was  more  probably  found- 
upon  the  principle  adopted  in  this  country  of  relieving  the  lower  classes 
0 1DCOine  from  taxation.  This  may  be  inferred  because  the  minimum  in- 
come, among  those  who  paid  the  highest  rate  of  assessment  at  Athens,  was 
comparatively  low.  The  medimnns  was  about  1 of  our  bushel ; and 
consequently,  the  first  class,  or  w Pcntacosio-mcdimni ,”  as  they  were  called,  had 
an  annual  revenue  equal  to,  or  exceeding  87^  quarters  of  wheat,  which,  at 

ste  r 1 ^nCe  P^  would  only  be  equivalent  to  £306  5 s. 

[ lowest  incomes  of  the  second  class  would,  on  a similar  corn- 
ea to  £183  15s.,  and  of  the  third  to  £122  10s.  per  annum. 

ard&f lnCOme8 ,^1°^  the  last  were  free  from  taxation,  the  Athenian  stand- 
own0  ??e®Pdon  did  not  apparently  vary  in  any  great  degree  from  our 
i w ich  has  been  fixed  first  at  £150,  and  then  at  £100  per  annum. 
times?11*  i ■?e  ^acte  ^ appears  to  be  a probable  assumption,  that  in  the 
marlfAf0  i cb  they  rofer,  twelve  years’  purchase  was,  in  Attica,  about  the 
va  ue.0^  Property,  which  would  therefore  yield  an  annual  return  of 
who  ci?0*8  ® cent*  The  letter  is  the  rate  assigned  by  Bceckh, 

the  no-'  Confr nation  of  his  views  two  cases  of  property  let  at  that  rate, 

of  r°Ulr  °f  Which  be  ^V€8-  [Bceckh,  pp.  141,142.]  The  condition 
states  ?Ce  *be  P^0^  under  consideration,  divided  into  many  small 
the  sen  ^T^ly  engaged  in  mutual  warfare,  must  have  materially  affected 
ticularl/*  a j Protore,  the  productiveness  and  value  of  property,  par- 
^Vhen  th  °r  b(mse8»  which  were  especially  exposed  to  devastation. 

imuroKa w communities  were  united  under  the  Romans,  it  is  not 

unless  j relative  value  of  property  may  have  been  increased, 
for 5 5 .1 the  ^ions  of  Proconsuls,  and  the  benumbing  influence  of 

ThA  outwelghed  the  advantages  of  peace, 

anon dl8Proportion  between  thecharges  upon  loans  and  the  returns 
practiAA?r  mve»ted  in  property,  has  led  to  the  supposition  that  either  the 
toaehinpttr  ?oneiHending  was  very  unpopular  in  Greece,  or  that  the  legal 
contribute*  ihe  ^ of  debts  was  inefficient:  perhaps,  both  causes 
a public  rp  r^ult.  The  Greeks  appear,  however,  to  have  established 

0f  debte;  tb*  introduction  of  which  into  this  country, 
Attica\r£ted  m tbe  tlme  of  Cromwell,  has  not  yet  been  accomplished.  In 
of  stone.  wCUS<^mary  to  8et  UP»  upon  lands  that  were  mortgaged,  pillars 
bearing  inscriptions  recording  the  nature  of  the  several  transact 
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tions;  [Smith’s  Diet,  of  Antiq.;  art.,  “Fenus;”]  and  Plutarch,  in  proof  that 
Solon  had  procured  an  abolition  of  debts,  refers  to  the  poems  of  the  latter, 
in  which  he  boasts  that  he  had  removed  the  marks  of  mortgage  from  the 
lands.  [Life  of  Solon.]  It  appears  further,  that  among  the  Greeks  it  was 
customary  for  a borrower  to  execute  a document  similar  to  an  English  war- 
rant of  attorney  to  confess  judgment.  [Smith’s  Diet.;  art.,  “Fenus.”] 

Rome . — In  Rome  as  in  Athenian  history,  our  earliest  view  of  the  con- 
dition of  the  people  discovers  a crowd  of  unfortunate  or  improvident  debt- 
ors, borne  down  by  the  heavy  interest  exacted  by  their  creditors.  For  the 
first  three  centuries  of  the  city,  there  was  no  legal  limitation  to  the  rate  of 
interest,  which,  during  that  period,  was  determined  either  by  general  cus- 
tom, by  special  agreements,  or,  according  to  Tacitus,  by  the  greediness  of 
the  rich.  From  him  we  learn  that  a law  of  the  Twelve  Tables  (a.u.o.304, 
b.  c.  450)  forbade  the  exaction  of  more  than  the  unciarium  feenus  ; [An- 
nal.,  vi.  16 ;]  but  the  precise  rate  intended  by  that  expression  has  been  the 
subject  of  much  discussion  and  widely  differing  opiuions.  It  has  been  sup- 
posed that  before  the  period  of  the  Twelve  Tables,  the  ordinary  rate  was  the 
centesima , which,  being  1 per  cent,  for  a month,  would  be  12  per  cent,  per 
annum ; and  that  the  unciarium  feenus  was  one-twelfth  of  the  ordinary  in- 
terest, and  consequently  only  1 per  cent,  for  a year.  [Bekker’s  Tacit. : 
Leipsic,  1831 : i.  391.]  Others  have  considered  that  usura  unciaria  was 
but  another  name  for  usura  centesima,  or,  as  above  mentioned,  12  per  cent.; 
[Face.  & Fore.,  v.  u Uncia.”  See  also  Defense  de  FEsprit-des  Lois : art, 

M Usure  ;”]  while  some  have  even  asserted  that  it  meant  one-twelfth  of  the 
whole  capital  for  a month,  or  100  per  cent  per  annum.  [Arnold’s  BisL 
Rome,  i.  284.] 

The  first  of  these  opinions  was  the  prevalent  one  until  the  time  of  Nie- 
buhr, notwithstanding  the  improbability  of  such  a very  low  rate — an  im- 
probability greatly  increased  by  the  fact,  that  the  first  Decemvirs,  who 
tramed  the  law,  were  all  of  the  patrician  order,  to  which  the  money  lenders 
generally  belonged.  Influenced  by  the  last  consideration,  and  by  the  si- 
lence of  Livy,  who  does  not  mention  the  law,  Montesquieu,  assuming  that 
1 per  cent  per  annum  was  meant  by  the  expression  referred  to,  went  so 
far  as  to  declare  that  no  one  conversant  with  the  history  of  Rome  could  be- 
lieve such  an  enactment  to  have  been  among  the  laws  of  the  Twelve  Tables; 
adding,  that  Tacitus  bad  evidently  mistaken  for  one  of  these,  a law  to  the 
same  effect  passed  nearly  one  hundred  years  later  (a.u.  c.398,b.  c.  366), 
[Esprit  des  Lois,  liv.  xxii.,  chap.  22,]  by  the  Tribunes  Duellius  and  Me- 
nenius.  [The  words  of  Tacitus,  so  often  quoted,  are  clear  and  precise : 

**  Nam  pnmo  duodecim  tabulis  sanctum  ne  quis  unciario  faenore  amplius 
exerceret,  cum  antea  ex  libidine  locupletium  agitaretur.” — AnnaL , vi.  16.] 
This  assertion,  of  itself  sufficient  to  discredit  the  interpretation  upon 
which  it  was  founded,  called  forth  an  expression  of  indignant  surprise  from 
Gibbon — who  admitted,  however,  that  the  explanation  of  1 per  cent,  per 
annum  was  maintained  by  the  best  critics  and  civilians.  He  appears  to 
have  been  by  no  means  satisfied  with  their  decision  ; but,  overborne  by  the 
weight  of  authority,  he  merely  pointed  out  that  the  subject  was  perplexed 
with  difficulties ; and  in  reply  to  Montesquieu’s  objection,  could  only  urge 
that 44  the  wiser  or  more  virtuous  patricians  might  sacrifice  their  avarice  to 
their  ambition,  and  might  attempt  to  check  the  odious  practice  by  such 
interest  as  no  lender  would  accept.”  [j Hist.  Dec . & Fall,  chap.  44.  Note.] 
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Gibbon’s  suggestion  was  considered  inadmissible  by  Niebuhr,  who  has 
devoted  a chapter  of  his  History  of  Rome  to  the  consideration  of  the  uncial 
interest.  [Trans,  of  Hist.  Rome : London,  1842:  iii.  54.]  He  agreed, 
however,  in  rejecting  the  supposition  of  such  an  error  on  tne  part  of  Ta- 
citus, whose  assertion  he  moreover  sustained  by  a citation  from  the  works 
of  Cato,  showing  that  some  law  regulating  the  rate  of  interest  was  enacted 
by  the  Twelve  Tables. 

Niebuhr,  after  examining  the  principal  theories  that  had  been  published 
upon  the  subject,  came  to  the  conclusion  they  were  erroneous,  inasmuch  as 
they  were  all  founded  upon  the  idea  of  a monthly  rate  of  interest — a mode 
of  calculation  which,  although  common  in  other  parts  of  the  ancient  world, 
ho  believed  not  to  have  been  introduced  at  Rome  before  the  time  of  Sylla. 
Taking  the  capital  as  the  unit  and  the  period  as  a year,  he  considered  the 
unciarium  fcenus  to  mean  one-twelfth  of  the  amount  advanced  for  that 
knjb  or  per  cent,  per  annum.  According  to  him,  however,  the  old 
cyclic  year  of  ten  months  was  intended,  so  that  for  the  full  civil  year  of 
p76..®011^8  the  rate  became  (8£X|=)  10  per  cent.  [Trans,  of  Hist, 
v*?*  iii.  58.]  This,  as  we  have  seen,  was,  about  the  same  period,  the 
minimum  rate  at  Athens,  and  not  much  below  the  ordinary  rate  in  Judea, 
acts  confirming  the  probability  of  Niebuhr’s  explanation  : which,  indeed, 
the  only  01>e  free  from  objection,  and  appears  now  to  be  generally 


It  is  probable  that  this  law  was  observed,  or  at  least  only  secretly  evad- 
sdiLf  \ 0 destruction  of  Rome  by  the  Gauls  (a.  u.c.  864-305,  b.c. 

389),  as  up  to  that  period  we  do  not  find  any  further  complaints  of 
xcesswe  usury ; but  amid  the  distress  and  scarcity  of  money  that  existed 
nug  the  rebuilding  of  the  city,  interest  became  excessively  high,  and 
paints  were  made  that  the  principal  of  debts  was  often  paid  many 
t • 68  °Jer  interest  before  they  had  been  standing  five  years  [Arnold,  ii. ; 
hardi  *1?  **  an  a8Ser^on  which,  if  literally  true,  shows  that  the  rate  could 
a*  I ave  been  less  than  60  per  cent,  per  annum.  It  is  uncertain  whether 

Wig  8tate  \ „ . . . m i 


law  ’ tna7in£  telten  into  desuetude.  Niebuhr  supposed  it  probable  the 
canit  ^ . e ^en  ab°ii8hed  to  attract  from  other  parts  of  the  world  the 
piuu  requisite  for  the  reconstruction  of  Rome.  About  forty  years  afler- 

as  till  B*  °*  350)  the  unciarium  fcenus  was  again  fixed  upon 

bu np!vIghfA  eg^  mte-  [Liyy>  16.]  This  law,  passed  during  the  tri- 
alrefld  ^ °*  . e^'us  aT)d  Menenius,  is  the  one  referred  to  by  Montesquieu, 
show  1 \ ®entioned,  and  was  supposed  by  him,  erroneously,  as  Niebuhr 
have  been  the  first  that  regulated  the  rate  of  interest  at  Rome, 
to  Vei?  . y.ear*  (a.u.c.  408,  b.o.  340)  the  legal  rate  was  reduced 
Niebnh^tWnClariMm  fcenus,  [Livy,  vii.  27,]  which  was,  according  to 
half  nJ’  5 cen*‘  Per  aijuum ; but  only  one-tenth  of  that  rate,  or  one- 

civilianu^fej10001^®?  advocated  by  the  “best  critics  and 


ClYl  lAne  n T?;  O w mwijr  nuvuui icu  vw  -- 

lie  commm'  fe  y“re  !ater>  (A-  u.c.  413,  B.  o.  341,)  in  a time  of  great  pub- 
eral ,0D’  an^  distress  so  severe  and  univereal  as  to  cause  a gen- 
est  for  ?„ptc-v  or  entire  abolition  of  all  debts,  the  practice  of  taking  mter- 
hada<weyi  WR9  alto&ether  forbidden,  and  he  who  received  more  than  he 
We  am  ! . WB8  Tet|dered  liable  to  a fourfold  restitution.  [Arnold,  n.  120.] 
thisffrL  “Attainted  with  full  details  of  the  circumstances  that  led  to 
* l change,  but  it  was  preceded  by  a secession  of  the  plebeians  and  a 
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revolt  of  the  legion  serving  in  Campania,  who  deposed  their  officere  and 
marched  upon  Rome,  liberating  all  those  they  met  with  that  had  been  en- 
slaved for  debt.*  It  would  be  contrary  to  all  experience  to  suppose  that 
this  prohibition  was  effective.  Many  instances,  however,  are  recorded  of 
the  infliction  of  penalties  for  the  breach  of  the  law,  and  severe  sentences 
are  said  to  have  been  passed  upon  usurers ; [Livy,  ii.  28  ;]  which  we  may 
readily  believe,  as  the  offenders  were  tried  by  the  popular  assemblies 
[Niebuhr,  iii.  53],  the  majority  of  whom  were  debtors.  That  heavy  fines 
were  imposed,  may  be  inferred  from  the  statements  of  Livy  [Livy,  x.  23] 
and  of  Plinv,  [Arnold,  ii.  300,]  who  describe  extensive  embellishments  of 
the  city  effected  in  two  separate  years,  the  expenses  of  which  were  defrayed 
out  of  the  penalties  paid  by  usurers.  There  can  be  no  doubt  that  the  gov- 
ernment acted  up  to  the  principle  of  the  law,  for  we  find  that  immediately 
after  the  battle  of  Cannae,  when  the  fortunes  of  Rome  appeared  to  be  at 
their  lowest  ebb,  the  Senate  raised  large  sums  of  money  from  the  companies 
of  publicani,  or  farmers  of  the  public  revenue,  but  these  loans  did  not  bear 
any  interest,  the  lenders  being  entitled  to  receive  back  no  more  than  the 
sums  actually  advanced,  and  that  only  at  the  conclusion  of  the  war. 

The  prohibition  of  usury  was  at  first  confined  to  transactions  between 
the  citizens  of  Rome,  and  the  law  was  easily  evaded  by  making  loans  in 
the  names  of  the  inhabitants  of  the  Latin  or  allied  cities,  who,  although 
they  had  many  of  the  privileges,  were  not  allowed  the  full  dignity,  of  Ro- 
man citizenship.  The  Serapronian  law  was  passed  (a.  u o.  561,  b.  c.  193) 
to  prevent  such  evasions,  and  extended  the  same  prohibition  to  the  Latins 
and  Allies.  [Esprit  des  Lois,  liv.  xxii.,  chap.  22],  Recourse  was  then  had 
to  the  Provincials,  or  inhabitants  of  the  conquered  provinces,  until  theGa 
binian  law  (passed  a.  u.  c.  615,  b.  c.  139)  forbade  them  also  to  lend 
upon  usury. 

How  loug  this  general  prohibition  remained  in  force  is  not  known ; but 
in  the  time  of  Sylla  (a.  u.  c.  672,  b.  c.  82)  the  centesima , or  1 per  cent,  for 
a month,  was  recognized  as  the  usual  and  legal  rate  of  interest.  Here  we 
are  again  in  doubt  whether  the  alteration  was  effected  by  a special  enact- 
ment or  by  the  force  of  general  custom.  [Smith’s  Diet.]  art.,  “Fenus.”] 
Probably  the  former  was  the  case,  as  the  policy  of  the  republic  respecting 
usury  seems  to  have  varied  according  to  the  preponderance  of  the  aristo- 
cratical  or  of  the  plebeian  party,  with  each  of  which  it  appears  indeed  to 
have  been  one  of  the  leading  objects  of  contention.  In  most  great  human 
struggles,  pecuniary  interests  will  be  found,  upon  close  investigation,  to  be 
the  moving  causes,  however  disguised  they  may  be,  and  however  remote  or 
improbable  they  may  appear  to  casual  observers. 

Although  the  Provincials  were  forbidden  to  receive  interest  at  Rome, 
they  had  full  liberty  in  their  native  countries  to  pay  any  rate  at  which 
they  might  find  it  convenient  to  borrow.  u Les  provinces  romaines,”  says 
Montesqifieu,  u etoient  desoles  par  un  gouvernement  despotique  et  dur. 


„ r*  Arnold  strives  hard,  tinder  the  plea  of  public  necessity,  to  reconcile  this  pro 
ng  with  the  veneration  for  every  species  of  engagement  which  he  ascribes  to  th 
of  iti11118*  bein8  aware  of  all  the  circumstances,  we  are  not  able  to  judge  accurate! 
C0Tnnn!!!iCeaS1i^  ’ ^ h,’storian  wanders  far  from  the  paths  of  strict  logic  when  h 
sell  >!;«  l.  8110  wholesale  confiscation  with  the  modern  practice  of  forcing  a man  t 

constnw?^  rf  hl8  eitate  at  a valuation  fixed  upon  by  others,  ifc  order  to  facilitate  th 
construction  of  a canal  or  a railway .-<See  Hist . Rome,  ii.  120,  126.) 
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Ce  n’est  pas  tout;  elles  Petoient  encores  par  des  usures  affreuses.”  [Esprit 
des  Lois,  liv.  xxii.,  chap.  22.] 

I have  already  alluded  to  the  companies  of  publicani  who  farmed  the 
revenues  of  the  Government,  and  who,  according  to  Niebuhr,  form  a paral- 
lel to  the  money  dealers  of  the  eighteenth  century.  The  privilege  of  shar- 
ing in  them  was  the  exclusive  right  <»f  the  citizens  of  Rome,  who  found  in 
the  conquered  countries  ample  opp  >rtunities  for  indulging  those  usurious 
propensities  that  were  so  rigidly  restrained  in  the  metropolis.  “ When- 
ever, for  instance,  a contribution  was  to  be  raised,  the  publicani  were 
immediately  ready  to  offer  the  money  at  an  interest  of  at  least  12,  but 
sometimes  24  or  even  36,  per  cent.,  and  the  governors  of  the  provinces 
took  care  that  the  debts  were  paid.”  TNiebtihr’s  Lectures:  London,  1848  : 

L 266.]  L 

Cicero,  when  he  entered  upon  the  government  of  Cilicia,  • issued  an 
edict  fixing  the  rate  of  interest  at  1 per  cent,  for  a month,  with  interest 
upon  interest  at  the  end  of  the  year.  [Esprit  des  Lois , liv.  xxii.,  chap.  22.] 
The  proconsuls,  therefore,  bad  the  power  of  regulating  the  rate  within  their 
respective  provinces;  but  we  may  presume  they  rarely  exercised  it  to 
oiminish  the  profits  of  the  lenders,  who  were  for  the  most  part  their  imme- 
diate dependents  and  connections,  they  themselves  joining  frequently  in 
the  transactions.  “The  virtuous  Brutus,”  says  Adam  Smith,  u lent  money 
^ typros  at  48  per  cent.,  as  we  learn  from  the  letters  of  Cicero.  [ Wealth 
Nations,  book  i.,  chap.  9.]  This  transaction  was  a loan  to  the  in- 
habitants of  Salatnis,  a town  of  that  island ; and  to  enable  him  to  engage 
p ^ ®rutus  obtained  the  authority  of  a senatus  consultant . Pompey  the 
Great  lent  Ariobarzanes,  King  of  Cappadocia,  the  sum  of  six  hundred 
Mrfn^  an^  exacted  for  it  an  annual  interest  of  more  than  60  per  cent. 
[aspnt  des  Lois , xxii.  22.] 

The  knowledge  of  such  an  investment  might  have  diminished  the 
astonishment  of  Gibbon  at  the  vast  wealth  of  Pompey  ; but  it  will  hardly  be 
ougut  compatible  with  the  praise  publicly  bestowed  upon  him,  of  being 
remarkable  among  the  Roma  n generals  for  moderation  and  disinterested- 
[Gibbon’s  MiscelL  Works:  London,  1837:  p.483.]  Ariobarzanes 

0 owed  the  fortunes  of  Poinpey  to  Pharsalia,  perhaps  in  the  hope  of  ob- 
ming  further  accommodation  on  the  same  easy  terms. 

A passage  in  Tacitus,  which  records  that  informers,  in  the  time  of 

1 nus,  were  very  active  in  denouncing  those  who  had  lent  money  in 
n ravention  of  the  regulations  laid  down  by  Caesar  the  Dictator,  [Annal. 

has  M to  the  belief  that  under  Julius  Caesar  a law  was  passed 
nmiling  the  rate  of  interest.  The  law  in  question  is  supposed  to  be  the 
Fatnore,  [Smith’s  Diet.]  art.,  “ Fenus ”]  and  to  be  referred 
0f  J himself  at  the  commencement  of  the  third  book  of  his  is  ry 
1th*  °wl  War.  He  gives  no  further  information  upon  the  subject  than 
“J  statement  that  the  debtore  were  to  be  freed  from  their  liabilities  upon 
f ',ng  UP  the'r  whole  property  to  their  creditors  at  a fair  valuation  ; and 
5 r T UDnoU.ced  ««  important  condition  mentioned  by  Suetonius  [Zt/e 
durtlri  *^at  8Uras  previously  paid  for  interest  were  o e e- 

r fr°m  the  principal : the  editors  are  said  to  have  been  deprived  by 
^ one-fourth  of  their  claims.  The  condition  as  to  the  de- 
uchon  of  interest  was  precisely  similar  to  one  that  bad  formed  part  of  the 
an  ***>1  passed  in  an  early  period  of  the  Republic  (a.  v.  o.  384,  b.  c. 
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370),  after  many  years  of  fierce  conflict  between  the  patricians  and  the 
plebeians.  [Livy,  vi.  35  ; Arnold.  234.]  It  would  of  course  have  been 
equivalent  to  a total  prohibition  of  usury,  if  made  a permanent  provision 
of  the  Julian  law. 

It  is  certain  that  the  latter  materially  curtailed  the  profits  of  the  lenders, 
who  upon  its  revival,  after  it  had  lain  so  long  dormant,  immediately  began 
to  call  in  their  loans,  occasioning  thereby  great  distress  to  the  borrowers, 
for  whose  protection  the  law  was  specially  intended.  The  whole  senate, 
too,  was  thrown  into  consternation,  as  every  one  of  the  conscript  fathers, 
according  to  Tacitus,  had  been  guilty  of  an  infraction  of  the  law.  Tiberius 
gave  time  to  the  lenders  to  put  their  transactions  upou  a legal  footing; 
and  in  order  to  obviate  the  evils  of  the  monetary  panic  produced,  he  ad- 
vanced considerable  suras  out  of  the  treasury  to  those  debtors  who, 
although  offering  good  security,  were  unable  to  obtain  funds  to  meet  their 
engagements.  [Tacitus:  Anna.  vi.  16.]  The  same  course  of  proceeding 
had  been  adopted  (a.  u.  c.  403,  b.  c.  351)  under  the  consuls  P.  Valerius 
Publicola  and  C.  Marcius  Rutilus,  in  a time  of  great  distress  and  difficulty ; 
[Arnold,  ii.  74.  Livy,  vii.  21  ;]  but  in  both  cases  the  Roman  governments 
advanced  hard  cash  to  the  persons  they  intended  to  relieve,  acting  differ- 
ently in  that  respect  from  the  governments  of  modem  times,  who  under 
such  circumstances  lend  only  their  own  promises  to  pay,  thus  setting  on 
foot  a gigantic  system  of  raising  money  upon  accommodation  bills. 

Hume  informs  us,  on  the  authority  of  Dion  Cassius,  that  the  rate  of 
interest  at  Rome  fell  from  6 to  4 per  cent,  per  annum  on  the  conquest  of 
E?ypt  (a.  u.  c.  723,  b.  c.  31),  but  that  it  rose  again  to  6 per  cent,  in  the 
reign  of  Tiberius.  He  quotes  Pliny  to  show  that  in  the  time  of  Trajan 
(a.  u.  c.  854,  a.  d.  101)  money  lent  upon  mortgages  in  Italy  bore  6 per 
?e”j^and  on  common  securities  in  Bythinia  12  per  cent  \Essays : Edinb., 

Under  Alexander  Severus  (a.  d.  230)  the  legal  rate  at  Rome  was  re- 
duced to  4 per  cent.  [Macpherson  : Hist.  Comm.  i.  201.  Gibbon,  cbap.vi.] 
The  reign  of  this  prince  forms  an  epoch  in  the  science  of  vital  statistics,  as 
it  was  then  that  the  earliest  table  of  the  values  of  life  annuities  we  are 
acquainted  with  was  constructed,  or  at  least  promulgated,  by  Ulpian,  to 
meet  the  requirements  of  the  Falcidian  law,  which  rendered  it  necessary  to 
determine  the  capitalized  value  of  all  life  incomes  beaueathed  to  indi- 
viduals. ^ 

Mr.  Hendriks,  in  his  valuable  u Contributions  to  the  History  of  As- 
surance,[. Assurance  Mag.,  vol.  ii.,  pp.  121,  222  ; vol.  hi.,  p.  93,]  gave  a 
critical  examination  of  this  table.  He  came  to  the  conclusion  that  the 
interest  of  money  was  not  included  among  the  elements  from  which  it  was 
c educed,  but  that  it  represented  the  Roman  estimate  of  the  probable  num- 
ber of  payments  of  each  annuity ; thus  answering  to  our  tables  of  the  ex- 
pectation of  life,  which,  as  is  well  understood,  would  give  the  values  of  life 
annuities  if  money  did  not  bear  interest. 

t may  seem  strange  that  such  a writer  as  Ulpian  should  make  no  dis- 
me  u>n  between  a payment  receivable  at  once  and  one  deferred  twenty  or 
imrty  years,  particularly  as  we  have  seen  that  he  was  quite  alive  to  the 
yra'u?  between  them;  but,  having  myself  carefully  analyzed 
it  ffnc!e  W1iiTV1€W  10  discover> possible,  the  rate  of  interest  upon  which 
as  lounded,  I see  no  reason  to  doubt  the  justness  of  Mr.  Hendrik’s 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


in  Ancient  and  Modem  Times. 


281 


inference.  Notwithstanding,  however,  my  high  respect  for  his  judgment,  I 
can  hardly  concur  in  his  opinion  that  Ulpian’s  estimates  were  based  upon 
accurate  observations. 

The  values  at  all  ages  from  birth  to  twenty  years  are  given  at  thirty 
years'  purchase,  and  in  one  part  of  the  table  the  annuities  decrease  in  value 
from  age  to  age  by  a whole  year's  purchase ; both  of  which  characteristics 
aw  entirely  incompatible  with  scientific  construction. 

Another  presumption  against  the  table  is,  that  it  does  not  appear  to 
have  enjoyed  any  great  reputation  among  the  Roman  jurists ; as  iEmilius 
Macer— the  only  authority,  I believe,  for  Ulpian's  Table — after  giving  an 
account  of  it,  describes  a different  and  still  more  anomalous  mode  of  valuing 
life  annuities,  which,  he  says,  was  the  one  in  common  use.  The  same 
witer  records  that  when  an  annual  sum  was  bequeathed  to  the  State,  either 
unconditionally  or  for  the  public  shows,  it  was  to  be  valued  at  thirty  years’ 
purchase.  [Justin.  Big.  xxxv.,  tit.  ii.  68.  The  whole  extract  is  given  in 
tue  Appendix  to  Farran  on  Life  Assurance;  London,  1825.]  As 
such  an  annual  charge  would  be  in  the  nature  of  a perpetuity,  we  may 
conclude  that  the  value  of  property  at  Rome  in  the  third  and  fourth  cen- 


unes  of  our  era  was  about  thirty  years’  purchase,  and  that  investments 
e,!!“  yielded  an  annual  return  of  about  3A  per  cent. 

,i  he  following  is  Gibbon’s  account  of  the  final  regulation  of  usury  by 
oj  ^Us^n’an  (A*  ».  533) : — “ Persons  of  illustrious  birth  were 
n ned  to  the  moderate  rate  of  four  per  cent.  Six  was  pronounced  to  be 
reni°  mTJ  aD<^  8tandard  of  interest ; eight  was  allowed  for  the  con- 
• eDce  0 Manufacturers  and  merchants ; twelve  was  granted  to  nautical 

ranee,  which  the  wiser  ancients  bad  not  attempted  to  define;  but,  ex- 

3 , 1 Pilous  adventure,  the  practice  of  exorbitant  usurv  was  severely 
intew*!  -®ec-  <&  Fall,  chap,  xliv]  The  question  of  nautical 

Hi  as  been  discussed  by  Mr.  Heudriks  in  his  “ Contributions  to  the 
of  Assurance,”  to  which  department  of  inquiry  it  more  properly 
Wongs  [Assurance  Ma9.  ii.  pp.  122,  136.] 

unalJr  uintere8t’.a8fixe^  by  Justinian,  appears  to  have  continued 
eenitn *i  Un*'1  a short  time  preceding  the  reign  of  Constantine  Porphyro- 
ntutiWd  The  Basilica  published  by  that  emperor  (a  partial  and 

takinrr  ; .verei0“  °f  the  Pandects)  contained  an  absolute  prohibition  against 
Probshu  j1  for  money ; [Hist.  Dec.  <k  Fall , chap.  liv. ;]  enacted  most 
LJ under  influence  of  the  clergy,  as  the  fathers  of  the  Church 
it  was  S?8  ? declaring  all  usury  to  be  sinful.  In  the  Western  Church 
mairne-  nu^l  by  tbe  081,011  law»  »•  800,  during  the  reign  of  Charie- 
st wll,  t.MacPherson  : Hist.  Comm.  i.  250  ;1  and  at  a great  Council  held 
nrtrtST'F.  *Jle  or  ®th  September,  1126,  for  the  purpose  of 
cler?vm<.n  ,6  dlsc,P  *ne  °f  the  Church  and  the  lives  of  the  priesthood,  all 
tt  turn*  /»Here  rered  to  abstain  from  interest  and  base  lucre  usuram 
The  u',  lM»cpherson,  i.  p.  3 1 8.] 
and  follnwnf  fv  desolating  series  of  wars  and  irruptions  that  produced 
the  inhabit  * e . destruction  of  the  Western  empire,  must  have  reduced 
that  of  „ia  ,.0f  the  ?re»ter  part  of  Europe  to  a state  nearly  similar  to 
“ Dans  L nations  of  the  East,  so  forcibly  described  by  Montesquieu 
B’y  anr«  P y8d°nent’ 1,1  Popart  des  habitans  n’ont  rien  d’assuree ; ii 
i’ttperanrfl'rf  ?°m*  de  rapport  entre  la  possession  actuel  d’une  somme  et 
do  perilde  l»l„  ' 1ira!?!.r  8Pr4s  Pret^e ; l’usure  y augmente  done  a proportion 
P n|de  1 insolvabilite.”  [Esprit  des  Lois,  liv.  xxii„  chapter  19.] 
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Such  iDsecurity,  combined  with  the  immense  destruction  of  capital 
that  had  taken  place,  would  of  themselves  have  tended  to  raise  the  rate  of 
interest  to  an  exorbitant  pitch  ; but  the  evil  must  have  been  gwaJy  ■gVJ’ 
vated  by  the  religious  prejudices  that,  in  Christian  countries,  confined  to 

Jews  the  practice  of  lending  for  profit.  „ 

England. — The  earliest  enactment  upon  the  subject  mentioned  in  Jtng 
lish  history  is  an  Act  passed  in  the  reign  of  Richard  L(a.  d.  J* 
bidding  Christians  to  take  interest  for  money.  [Hist.  Comm.  1.  357. J 
is  mentioned  in  Macpberson’s  History  of  Commerce  as  one  of  the  cona- 
tions of  Magna  Charts,  granted  in  the  seventeenth  year  of  John  15  June, 
1215),  “ That  the  debts  of  a minor  shall  not  bear  interest,  whethe  7 
be  owing  to  a Jew,  to  the  king,  or  any  other  person  ” [tiuf.  i.  »™J  “ 
statement  that  would  tend  to  show  it  was  not  only  permissible,  but  usual, 
for  the  king  and  his  Christian  subjects  to  practise  usury.  The  au  °*  . 

self  remarks,  in  a note — u This  would  seem  to  authorize  interest,  S 
repeatedly  forbidden  by  the  ecclesiastical  canons.”  . • i*. 

No  mention  is  made  of  such  a condition,  either  by ^Blackstone 
Commentaries , or  by  Hallam  in  his  State  of  Europe  during  the  Mia*« 
Ages.  Hume  refers  to  it,  but  only  as  applicable  to  debts  owing  o 
[Hist  Eng.,  chap  xi.]  As  the  point  is  of  great  historical  importance  wmi 
reference  to  the  present  subject,  I have  examined  the  clauses  in  t e 
ter,  and  I find  they  are  entirely  at  variance  with  Macpherson’s  statement. 

The  following  are  the  words  of  the  Charter : — “ Si  quis  mutuo  ceP. 
aliquid  k Judeis,  plus  vel  minus,  et  moriatur  antequam  debitum  \m  80 
tur,  debitum  non  usuret  quamdiu  heres  fuerit  infra  etatem  de  quocumq 
teneat;  et  si  debitum  illud  incident  in  manus  nostras,  nos  non  caP|e  . 
nisicatallum  contentum  in  carta.  Et  si  quis  moriatur  et  debitum  . e 
Judeis,  uxor  ejus  habeat  dotem  suam  et  nihil  reddat  de  debito  illo , e 
liberi  ipsius  defuncti  qui  fuerint  infra  etatem  remanserint,  provideantur  ^ 
necessaria  secundem  tenementum  quod  fuerit  defuncti,  et  de  residuo  so 
tur  debitum,  salvio  servitio  dorainorum.  Simili  modo  fiat  debitis  que 
bentur  aliis  quam  Judeis.” — [Magna  Carta  Regis  Johannis  (a.  d.  mcc 
Statutes  of  the  Realm , vol.  i.,  page  10.]  It  will  be  seen  that  the  al ‘ us 
to  the  king  regards  only  such  debts  owing  to  Jews  as  may  fall  m o 
hands — by  forfeiture,  for  instance,  or  otherwise  ; and,  moreover,  t m 
expression  w as  to  debts  that  maybe  owing  to  others  than  Jews,  r0 
only  to  the  clause  immediately  preceding  it,  relating  to  the  iower  0 
widow  and  the  maintenance  of  the  children  of  a person  dying  indebte 
Jews,  and  has  no  connection  with  the  condition  as  to  debts  bearing  m er 

That  this  was  also  the  view  of  the  person  who  drew  up  the 
Magne  Carte  Libertatum , prefixed  to  the  Charter  of  John  in  the  pu  1 
tion  by  the  Record  Commissioners,  is  evident  from  the  mode  in  whic 
clauses  are  arranged.  [Statutes  of  the  Realm , vol.  iM  p.  7.)  , t 

The  Statute  of  Merton,  20  Henry  III.  (a.d.  1235),  simply  enacte/nT 
“usuries  shall  not  run  against  any  within  age  from  the  time  of  the  ©* 
of  his  ancestor  whose  heir  he  is  until  his  lawful  age,”  without  any 
to  the  persons  to  whom  such  debts  may  be  owing.  [/Statute*  of  the  R*  * 
vol.  i.]  In  the  Charter  of  Henry  III.,  as  confirmed  by  Edward  I.,  no  cla 
of  the  kind  occurs. 

All  the  facts  we  are  acquainted  with  are  certainly  at  variance  with  the  sup- 
position that,  at  the  period  named,  usury  in  its  naked  form  was  openly  prac" 
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tised  by  Christians;  but  in  countries  where  a tolerable  degree  of  order  and 
of  security  bad  been  established,  and  where  these  had  been  followed  by 
their  usual  concomitant,  an  active  commerce,  the  dealing  in  money  became 
far  too  profitable  an  occupation  to  be  left  undisturbed  by  competition  in 
the  hands  of  any  one  class  of  persons,  particularly  of  a cla*s  so  despised 
and  open  to  oppression  as  the  Jews.  Accordingly,  we  find  that  about  the 
end  of  the  twelfth  century,  the  natives  of  some  of  the  Italian  cities,  where 
wrge  fortunes  had  been  acquired  by  commerce,  spread  themselves  over 
urope,  and  by  their  vast  pecuniary  operations  rendered  the  name  of  Lom- 
which  they  were  known,  celebrated  in  commercial  history.  [Hist, 
V Comm.,  i.  p.  398.]  The  first  source  of  their  success  appears  to  have 
n the  employment  intrusted  to  them  by  the  Popes,  to  collect  and  for- 
war  to  Rome  the  revenues  which,  under  various  forms  and  pretences,  the 
.jere,  a^e  levy  in  all  the  countries  that  acknowledged  their 
p n ua  dominion.  The  security  which  the  Lombards  derived  from  their 
posi  ion  as  the  Popes’  merchants,  the  facilities  they  acquired  for  remitting 
ney  rom  one  country  to  another,  their  extensive  connections,  and  the 
soon  UDki8  i 67  Were  a^e  *°  Procure  from  their  correspondents  at  home, 
Bdlin^li  r em  t0  enSross  a'most  entirely  the  business  of  buying  and 
adoDtL  \ * °*  exc^an8®»  which  appears  to  have  been  one  of  the  modes 
inw  d‘  f°r  ^rocur!nS  remuneration  for  advances  of  money,  without  requir- 
niust  h^  8t,Pu^^ons  f°r  the  payment  of  interest.  The  crusades,  which 
the  Lo^h  ? extended  the  transactions  and  increased  the  wealth  of 

temnA^  arPS’  aPPear  to  have  brought  them  into  connection  with  the  ccn- 
wmporary  English  monarchs. 

E.  °f  the  Archceologia , [London,  1840  : p.  207],  Mr. 

tive  tn  In*1  mS  ?.  I*shed  a series  of  extracts  from  the  Liberate  Rolls,  rela- 
thirteenth^  8?^F ,e^  ^ 0 king?  of  England  by  Italian  merchants  in  the 

fop  mnel  a l [^urteen^h  centuries,  with  an  introductory  memoir  contain- 
general  v'f  Ua  , aac*  interesting  information,  both  as  to  the  financial  and 
tiou  men*;18  °TJ  u country  during  the  period.  The  earliest  transac- 
to  Hichard01?6  h to  an  advance  made  by  the  Lombards 

in  extent  n n l * ,r  °Perations  in  England  appear  to  have  been  limited 
quiredimm  1 . reign  of  Henry  IIL  In  that  of  his  successor  they  ac- 

of  the  Gove^86  in°uence>  trying  on  nearly  the  whole  financial  business 
rTnmef?^  and»  as  money  changers,  entirely  supplanting  the  Jews, 
from  a verv*~~i  6 ^tablishment  of  the  latter  people  in  this  country  dates 
[ifo*  of  A.!!?' period- the  first  public  notice  of  them  occurring  aj>.  735 . 
France  a lar  ^ **  They  ®ccm  to  have  enjoyed  both  here  and  in 

their  Italian^  ^J11011®4  °f  protection  and  toleration,  until  the  appearance  of 
each  countn^h^8’  Waose  c°mplete  establishment  was  speedily  followed  in 
which  if  W h*  a °f  spoiling  and  oppressing  the  unfortunate  Jews, 

mgeous  extent  * - ori^natei  had  never  before  reached  such  an  out- 
glea  for  th«  n . ***  that  the  fanatical  passions  excited  by  the  strug- 

Sieir  ffreatMt  <^a^SS1°n  Sepulchre  attained  about  the  same  time 

be  soffici€numflUence  0V€r  the  nations  of  Christendom,  and  may  possibly 
aPPeara  ^ 0 a^°.unt  ^or  the  change : but  the  coincidence  I have  noticed 
"It,  r '"fb™«'r  remarkable. 

early  as  the  « ^ 8ays  Mr‘  “ were  noted  for  usury  in  France  as 

to  emnlov  (fc„-  ce.ntury-  For  several  subsequent  ages  they  continued  so 
v J meir  capital,  with  little  molestation  from  the  clergy,”  and  “ often 
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with  some  encouragement  from  princes.”  In  the  twelfth  century  they  pos- 
sessed landed  property  in  Languedoc,  and  were  even  appointed  there,  as 
well  as  in  Spain,  to  civil  offices.  [Midd.  Ages%  ii.,  400.]  “ If  an  historian 
of  Philip  Augustus  may  be  believed,  they  possessed  (a.d.  1180)  almost  one 
half  of  Paris ; unquestionably  they  must  have  had  support  both  in  the  court 
and  the  halls  of  justice.”  According  to  Hume,  the  monkish  writers  on 
English  history  represented  as  a great  stain  upon  the  government  of  Henry 
II.,  his  carefully  protecting  this  infidel  race  from  all  injuries  and  insults. 
[Hist.  £ng.„  chap,  x.] 

The  labours  of  a learned  Association  have  given  to  the  world  some 
curious  and  precise  information  as  to  the  effect  of  his  policy.  The  Chronr 
icle  of  Joceline  de  Brakclond , published  by  the  Camden  Society  (London, 
1840),  contains  the  annals  from  1173  to  1202  of  the  Monastery  of  St. 
Edmundsbury,  in  which  the  author  was  a monk.  It  opens  with  an  amusing 
account  of  the  embarrassments  of  the  brotherhood,  and  of  the  number  of 
their  debts,  due  both  to  Jews  and  Christians,  the  pressure  of  which  had 
even  induced  the  Abbot  to  pawn  the  sacred  vestments,  the  plate,  and  other 
ornaments  of  the  Church.  The  Churchmen  of  those  days  appear  to  have 
had  no  scruples  about  pledging  the  sacred  tilings  to  Infidels.  Benedict  the 
Jew,  son  of  Deodate,  was  in  1171  fined  xx.  It.  for  taking  certain  sacred 
vestments  in  pawn.  In  1183,  Sancto  the  Jew  of  St.  Edmundsbury  was 
fined  v.  marks,  that  he  might  not  be  punished  for  taking  in  pledge  certain 
vessels  that  were  appointed  for  the  service  of  the  altar.  [Note  to  Chron. 
of  Joceline , p.  106.J 

The  writer  mentions  that  he  had  seen  bonds  granted  by  the  Monastery 
to  three  Jews  (whom  he  names),  for  sums  amounting  in  all  to  £2,460.  If 
it  be  considered  that  the  pound  sterling  was  then  equivalent  to  three  times 
the  weight  of  silver  represented  by  the  present  pound, * and  that  the  ex- 
changeable value  of  equal  quantities  of  the  metal  was  also  much  greater 
than  now,  the  sura  mentioned  will  appear  very  considerable — probably  not 
less  than  £15,000  of  our  money.  That  three  Jews  were  able  among  them 
to  advance  so  much,  shows  that  the  collective  wealth  possessed  by  the  in- 
dividuals of  the  nation  resident  at  that  period  in  England,  must  have 
greatly  exceeded  its  total  amount  under  Edward  I. ; for  Mr.  Bond  states, 
on  the  authority  of  a record  he  had  seen  in  the  Pell  Office,  that  a tailing® 
upon  Jews  of  one- third  of  their  property,  made  in  the  second  year  of  the 
reign  of  that  prince  (a.d.  1274),  yielded,  between  Michaelmas  and  March 
10th,  no  more  than  £1,232  15s.  3d.  [Archceolog.  xxviii.  225.]  His  esti- 
mate is,  that  the  whole  collection  did  not  exceed  £2,000 — a remarkably 
small  amount,  even  allowing  for  all  the  arts  of  evasion  that  would  probably 
be  practised. 

The  minute  details  given  by  Joceline  de  Brakclond  respecting  one  of 
the  loans  he  mentions,  afford  us  valuable  light  as  to  the  terms  upon  which 
such  transactions  were  then  negotiated.  It  appears  that  the  Chapter  House 
of  the  Monastery  having  been  pnlled  down,  William  the  Sacristan,  volens 
vel  nolens , undertook  its  restoration,  and  for  the  purpose  borrowed  secretly 
from  Benedict,  a Jew  of  Norwich,  40  marks  at  interest,  giving  him  a bond 


^ conq«est  to  the  reign  of  Edward  HI.,  20  shillings  or  the  pound  sterling 

1 614645  4 995  gruin8  °f  fi116  silver.  At  the  present  time  20  shillings  contain  only 
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for  the  sain  sealed  with  the  Convent  seal,  which  was  used  without  authority 
for  the  purpose.  The  debt  having  accumulated  (we  are  not  informed  in 
what  period)  to  £100,  the  creditor  had  recourse  to  legal  proceedings,  and 
the  transaction  for  the  first  time  became  known  to  the  Abbot  and  his 
brethren.  The  enraged  Abbot  proposed  to  depose  the  Sacristan ; but  being 
pacified,  the  temptation  of  a further  advance  of  £100  procured  from  the 
community  a bond  for  £100,  to  be  paid  at  the  expiration  of  four  years,  no 
interest,  of  course,  being  chargeable  in  the  interim.  At  the  stated  term  the 
funds  requisite  for  the  payment  of  the  debt  were  not  forthcoming,  and  a 
further  bond  was  executed  for  £880,  payable  by  anuual  instalments  of 
fourscore  pounds  each.  [ Chronicle , p.  2.] 

We  can  come  to  no  conclusion  as  to  the  terms  of  the  first  loan  of  40 
roarks  having  no  knowledge  of  the  period  it  was  running.  Judging  from 
e other  facts,  this  was  probably  eight  years.  The  second  transaction  paid 
® ender  interest  at  18.921  (£18  18$.  5rf.)  per  cent,  per  annum — the 
ra  e at  which  £200  will  amount  to  £400  in  four  years.  The  third  trans- 
on  was  the  grant  of  an  annuity  certain  of  £80  for  eleven  years,  which, 
an.n^al  Parents  were  regularly  made,  would  replace  the  capital  of 

^Dum  A iDt€reSt  at  the  mte  °f  16,125  (£l6  2s * 6d  ) Per  cent  Per 

nm  ^°m  teX*  ^ W0ld<1  aPP^ar  that  the  annual  payment  of  fourscore 
miTtlTif  vr  made  by  certain  instalments  within  each  year.  These 
stan  , ^f-yearly,  quarterly,  or  even  monthly  ; and  under  such  circum- 

r^e  °f  interest  obtained  by  the  lender  would  be  somewhat 
Plater  than  that  named. 

numh  We.ma^e  an  aj'owance  for  this,  and  for  the  tendency  towards  round 
Dart  v transactions,  as  well  as  for  some  bargaining  on  the 

conolnd  b017°Wer8  a^er  *be  ^kutations  were  made,  we  shall  probably 
vjpj,  f e , e two  l°ans  were  intended  to  be  at  the  same  rate.  It  ap- 
the  com  a 80/f  . ^justment  of  the  terms  evinces,  on  the  part  of 
cornnmihi  • ! a familiarity  by  no  means  contemptible  with  the  theory  of 
edffem  • interest  and  the  properties  of  series.  Such  a degree  of  knowl- 
centurv^ft676  k ^ cons^ered  remarkable,  as  occurring  within  less  than  a 
biaite  8 7 promulgation  of  the  science  of  algebra  by  the  Ara- 

oftR-  dns  Chronicle  give  a favorable  view  of  the  condition 

could  avJlVk  ^n^and  at  the  time,  showing  the  readiness  with  which  they 
and  the  fv  a eTD8e  ves  #°f  legal  means  for  recovering  what  was  due  to  them, 
exDeoted  k Pe.rm.^^ed  them  upon  subjects  that  would  probably  be  uu- 
burv  ther^  6 majority  readers«  At  the  monastery  of  St.  Edmunds* 
l°wcd  to  j8PP?ar  Jnbave  had  free  ingress  and  egress,  to  have  been  al- 
wander  aff?k  , r money  for  grater  security  in  its  treasury,  and  to 
with  curi  u Ur  and  around  the  tomb  of  the  patron  saint,  observing 
the Churd ^ contemptuous,  eyes  the  solemn  ceremonip  of 
— Chronirl \ / remt  lludeus  poVtans  literas  domini  regis  de  debito  sacriste.” 
et  patronn,  / k * Brak^  P*  2-l  “ Judei  inquam  quibus  sacrista  pater 

et  e^reasum  5 de  CUJUS  Protectione  gaudebant,  et  liberum  ingreasum 

^etdJf  » et  pas8im  ibant  P€r  monasterium,  vagantes  per  al- 
eorum  in  fk  *re*runi  dum  missarum  celebrarentur  sollemnia;  et  denarii 
turdius  est  D08tro  8ub  custodia  sacriste  reponebantur ; et,  quod  ab • 
werre  hospitabanT  e0ru™’  cum  Parvfe  auis,  in  pitanceria,  nostra  tempore 
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This  state  of  things  was.  however,  drawing  to  a close.  Pressed  by  his 
necessities,  Henry,  towards  the  end  of  his  reign,  levied  a heavy  exaction 
upon  them,  and  at  the  coronation  of  his  successor  the  hatred  of  the  people 
broke  out.  Encouraged  by  an  indignity  which  Richard,  with  incompara- 
ble baseness,  allowed  his  courtiers  to  inflict,  within  the  precincts  of  his  own 
palace,  upon  a deputation  of  Jews,  from  whom  he  had  just  accepted  a rich 
present,  the  populace  of  London  satiated  their  evil  passions  by  the  massacre 
and  plunder  of  all  the  individuals  of  that  unfortunate  nation  that  fell  into 
their  hands,  and  the  example  was  speedily  followed  in  all  the  principal 
towns  of  the  kingdom.  The  author  of  the  Pictorial  History  of  England 
(vol.  i.,  p.  484)  cites  an  authority  to  show  the  Jews’  presents  were  ac- 
cepted “gladly  enough.”  Neither  Holinshed  nor  Stow  mentions  this  fact, 
but  their  accounts  are  not  inconsistent  with  it. 

The  minds  of  the  people  had  been  prepared  for  these  outrages  by  sto- 
ries of  the  impieties  and  cruelty  of  the  Jews,  which,  judging  by  the  ordi- 
nary rules  of  probability,  could  have  had  no  foundation  in  truth.  The 
chronicler  Joceline  de  Brakclond  wrote  on  the  miracles  of  St.  Robert,  a 
boy  said  to  have  been  murdered  by  the  Jews  at  St.  Edroundsbury,  a.d.  1181. 

[ Preface  to  Chronicle , p.  vi.]  Such  inventions,  always  circulated  when  an 
excuse  was  wanted  for  plundering  that  people,  were  perhaps  less  due  to  the 
ferocity  of  vulgar  bigotry,  than  to  the  sordid  and  unscrupulous  dishonesty 
of  the  debtors  of  the  unfortunate  victims.  After  the  celebrated  catastrophe- 
of  the  Jews  of  York  in  this  year  (a.d.  1190),  “ the  gentry  of  the  neighbor- 
hood, who  were  all  indebted  to  the  Jews,  ran  to  the  Cathedral,  where  their 
bonds  were  kept,  and  made  a solemn  bonfire  of  the  papers  before  the  al- 
tar.” [Hume:  Hist . Eng .,  chap,  x.] 

These  atrocious  murders  and  robberies  passed  not  only  unpunished,  but 
uncensured,  and  even  applauded,  in  the  height  of  that  age  of  cbivalry--the 
object  of  florid  eulogium  with  so  many  writers,  one  of  whom  has  fancifully 
described  it  as  endowing  men  with  such  exquisite  sensibility  that  they  “felt 
a stain  as  a wound.” 

During  the  reigns  of  Richard  I.,  of  John,  and  of  Henry  III.,  the  Jew9 
were  subjected  to  a series  of  exactions  well  known  to  the  students  of  English 
history.  The  sums  actually  raised  by  these  proceedings  have  perhaps  been 
exaggerated.  Mr.  Bond  considers  that  error  has  arisen  from  paying  too 
much  regard  to  instances  of  enormous  taillages  upon  the  community,  or  oj 
heavy  fines  upon  individuals,  and  that  a large  amercement  was  often  charged 
upon  a Jew,  not  in  expectation  of  his  ability  to  pay  it,  but  to  obtain  a pre- 
text from  his  failure  for  seizing  whatever  property  he  possessed.  [Arch&o- 
logia , xxviii.  224.]  An  instance,  quoted  in  the  notes  to  the  Chronicle  of 
Joceline , confirms  Mr.  Bond’s  suggestion  that  these  taillages  are  not  always 
to  be  estimated  at  their  full  amount.  In  the  reign  of  King  John,  Isaac, 
the  Jew  of  Norwich,  made  a fine  with  the  king  in  10,000  marks,  to  be 
paid  a mark  a day  during  life.  [Chronicle  Joe.  de  Brak .,  Notes,  p.  lOS.j 
Assuming  that  the  Jew  obtained  an  annual  interest  of  ten  per  cent,  upon 
his  capital,  clear  of  all  bad  debts — that  he  was  fifty  years  of  age,  and  that 
the  expectation  of  life  at  the  time  was  the  same  as  is  shown  by  the  North- 
ampton Table  of  Mortality — the  10,000  marks,  at  the  period  the  fine  was 
imposed,  were  equal  in  actual  value  to  about  £1,700. 

That  the  advantages  accruing  to  the  perpetrators  of  injustice  and  wrong 
are  generally  trifling  in  comparison  with  the  injuries  and  sufferings  of  their 
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victims,  may,  perhaps,  be  a- law  for  the  government  of  the  moral  world,  or- 
dained by  Providence  in  order  that  the  inducements  to  resist,  may  always 
be  stronger  than  the  temptation  to  commit,  oppression*  However  small 
the  profits  derived  by  the  English  monarchs  from  their  persecutions  of  the 
Je*s,  the  effect  of  their  conduct  in  diminishing  the  numbers  and  the  capi- 
tal of  that  people  cannot  be  doubted,  and  its  injurious  influence  upon  tne 
resources  of  the  country  was  speedily  manifested  by  an  enormous  rise  in 
6 rate  of  interest*  We  have  seen  that  in  the  reign  of  Henry  II.,  loans 
were  readily  obtainable  in  England,  at  an  annual  charge  of  less  than  20 
percent  In  the  reign  of  Henry  III.,  the  rate  of  interest  was  50  per  cent, 
according  to  Hume,  [Hist.  Eng.,  chap.  xiiM]  and  Matthew  Paris  asserts  that 
a le  same  period  the  debtor  paid  10  per  cent,  every  two  months.  Mr. 

a am,  in  quoting  the  latter  statement,  remarks — “ This  is  absolutely  in- 
400  *1  \ 88  a £eiwa^  Pricer  [State  of  Europe  during  Middle  Ages , ii. 

. iji*  Ut’.80  ^ar  fr°m  the  assertion  being  improbable,  there  seems  reason 
o ieve  it  may  have  been  strictly  correct.  Macpherson  (Hist.  Comm ., 
.1.,  p,  338)  states,  that  in  the  last  year  of  Richard  I.  (a.  d.  1 198)  there 
Dav  ^ T*  »lnstance  * landed  estate  being  mortgaged  to  a Jew  for  the 
Tim  ^ ^ marks,  with  interest  at  the  rate  of  10  per  cent,  annually. 

s ra  e is  so  much  below  others  recorded  about  the  same  period,  that  the 
of  nrofi?  a - ,an  exception  ; perhaps,  the  lender  had  some  other  source 
fluLtial  pBrs^D^'S  money  a^  a ^ow  rate  secure  the  protection  of  an  in- 
roll of  ^udaica  has  cited  an  instrument  from  a close 

linos  n C enry  ^L,  showing  that  twopence  a week  for  twenty  shil- 
interps^  anractlon  over  £*3  6**  &d.  per  cent,  per  annum,  was  the  rate  of 
doubts  ?k°rei^  t0  ^ ta^en  by  Jews  that  time,  and  it  can  hardly  be 
1 1 " lhe  Pemitted  rate  waa  exceeded, 
trv  has  H.lndebte(^  to  Mr.  Bond  for  the  citation  above  given,  and  his  indus- 

ro^ccllaneous  charters  in  the  British  Museum 
isahrm^0  10  j ' l.c^  Precisely  the  same  rate  of  interest  is  secured.  This 
a Jew  of  ln  the  56th  year  of  Henry  III.  (a.  d.  1272),  to  Bonami, 

withstand  ^ Uugo  de  a Lincolnshire  knight,  who,  not- 

futuri”  r?c'^  commencing  the  document,  “Sciant  praesentes  et 

that  his  n*U  *n°  d°U^  have  been  greatly  astonished  had  he  been  told 
the  distan  CUnflary  transactions  would  be  made  the  subject  of  discussion  at 
pounds  sterl*0  Dear]y  s*x  cenluries.  After  confessing  a debt  of  nineseore 
borrower  aad  agreeing  to  pay  the  same  by  certain  instalments,  the 
Qualibet  enaDte  u nisi  tunc  reddidero,  dabo  ei  pro  qualibet  libra, 

din  j8*uj  jP/niai[la  P°s^  terminum  elapsum,  duos  denarios  de  lucro  quam- 
That  tW  ItUD1  P61^  ®ra*um  ejus  tenuero.”  {Archaeology  xxviii.  226.J 
extract  fpAm  T a c°ramon  and  recognized  rate  is  shown  by  the  following 
the  Jews  at  t , 8 Survey  of  London  (a.  d.  1263)  “The  barons  slew 
gogue defa^u0"’  8676,1  hundfed  ; the  rest  were  spoiled,  and  their  syna- 
more  th.*  . ’ b6Cause  one  Jew  would  have  forced  a Christian  to  have  paid 
It  an  "IT*  !°r  ^oan  °I  twenty  shillings  a week.” 
obtained  a!!®  Jews only  could  legally  engage  in  money  lending  who 
English  m™  lcense  I°r  the  purpose ; and  there  is  no  doubt  that  the 
under  a r«J?.i 5 ParticiPated  in  the  gains  of  the  Jews  from  this  source, 
by  Mr  rJL  ar  j , ^Wished  system,  evidence  of  which  was  found  both 
aad  the  author  of  Anglia  Judaica • [Archceologia^ xxvii.  225.] 
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This  circumstance  makes  it  apparently  difficult  to  account  for  the  Stat- 
ute of  Jewry  passed  during  the  reign  of  Edward  I.  [ Statutes  of  the  Realm, 
i.  221.]  Its  date  is  uncertain,  but  it  has  been  referred  to  the  fourth,  sixth, 
or  eighteenth  year  of  that  monarch.  The  statute,  after  reciting  that  the  r^i 

king  has  seen  divers  evils  and  the  disheriting  of  good  men  of  his  land  from  •• 

the  usuries  of  the  Jews— albeit  he  and  his  ancestors  have  received  much 
benefit  from  the  Jewish  people  in  times  past — 41  enacts,  nevertheless,  for  the  ? •; ; 

honor  of  God  and  the  common  benefit  of  the  people,  that  from  henceforth  .. . 

no  Jew  shall  lend  any  thing  upon  usury,  either  upon  land,  or  upon  rent,  or  ^ 

upon  other  thing,  and  that  no  usuries  shall  run  in  time  coming  from  the 
feast  of  St  Edmund  last  past ; and  if  any  Jew  shall  lend  at  usury,  contrary 
to  this  ordinance,  the  king  will  not  lend  him  his  aid,  neither  by  himself  nor  ^ 

his  officers,  for  the  recovery  of  the  loan,  but  will  'punish  him  at  his  discre- 
tion  for  the  offence.”  A clause  which  very  much  resembles  a trap  laid  ->:> .. 

for  future  extortions.  ^ 

After  regulating  the  places  of  residence  of  the  Jews,  the  statute  further  . : ^ 

enacts,  44  that  every  Jew  above  seven  years  of  age  shall  wear  a badge,  and 
every  one  above  twelve  shall  pay  threepence  of  tax  yearly  to  the  king,  . 

‘whose  bondsman  he  is.’”  / 

It  is  hardly  necessary  to  point  out  the  monstrous  nature  of  this  claim 
to  treat  as  born  serfs  the  whole  Jewish  community,  many  of  whom  had 
come  here  voluntarily  from  foreign  countries,  bringing  with  them  consider- 
able wealth,  and  had  paid  to  the  king  or  his  predecessors  large  sums  for 
permission  to  reside  in  peace  and  security  within  his  dominions,  ihe 
claim,  however,  explains,  although  it  does  not  excuse,  the  unscrupulous 
plunder  to  which  the  Jews  were  subjected,  as,  by  the  feudal  law,  a bond- 
man or  44  villein  could  acquire  no  property,  either  in  land  or  goods ; but  if 
he  purchased  any,  the  lord  might  enter  upon  them,  oust  the  villein,  and 
seize  them  to  his  own  use;”  [Blackstone's  Comm.  ; London,  1830  : ii.  03, 
iv.  419 ;]  and  this  was  so  well  understood,  that,  if  the  lord  brought  an  ac- 
tion against  his  villein,  it  enfranchised  him,  being  considered  a recognition 
of  his  title  to  hold  property. 

Of  all  the  causes  that  can  be  suggested  as  having  led  to  the  Statute  of 
Jewry,  I cannot  but  think  it  the  most  probable  supposition  that  the  measure 
was  due  to  the  influence  of  the  Italian  merchants,  which,  about  this 
time,  reached  its  highest  pitch  at  the  English  court. 

The  military  enterprises  of  Edward  I.,  carried  on  upon  a scale  more 
extensive  than  any  previously  attempted  in  England,  required  frequent  ad- 
vances of  sums  too  considerable  to  be  supplied  bv  the  diminished  capital 
which  extortion  and  outrage  had  left  to  the  impoverished  Jews,  who  if  they 
had  even  retained,  would  hardly  have  ventured  to  acknowledge,  the  posses- 
sion of  so  much  wealth.  Recourse  was  therefore  had  to  the  Lombards, 
whose  monetary  transactions  with  the  Crown  increased  rapidly  upon  the 
accession  of  this  prince.  The  orders  upon  the  Exchequer  in  their  favor, 
from  the  twelfth  to  the  last  year  of  the  reign  of  Henry  HI.,  extracted  by 
Mr.  Bond,  represent  an  aggregate  amount  of  £14,230  only,  while  those  of 
the  first  eight  years  of  the  reign  of  his  successor  are  for  sums  amounting 
in  all  to  £54,811.  These  orders  refer  only  to  debts  paid  off  during  the 
period,  and  are  exclusive  of  sums  raised  and  remaining  unpaid.  The  float- 
ing debts  of  the  king  appear  to  have  gone  on  increasing  in  amount  as  long 
as  he  remained  on  the  throne.  In  the  twenty-sixth  year  of  his  reign  Ed- 
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ward  acknowledged  debts  to  various  companies  of  Italian  merchants 


. , * — jr  j “4'<u *"1  uw  icon  a oulu  luau  uuu  uuuuicu  auu 

teen  thousand  pounds  sterling  was  delivered  to  the  keeper  of  his  ward- 
robe  to  pay  off  debts  incurred  in  his  office.”  [Ibid.,  p.  247.1 

though  it  cannot  be  doubted  the  Lombards  derived  large  profits 
m these  transactions,  no  stipulation  for  the  payment  of  interest  occurs  in 
e ocuments  published  by  Mr.  Bond,  whether  relating  to  advances  made 
e sovereign  or  to  private  individuals.  Nearly  all  the  warrants  on  the 
equer  in  favor  of  the  Lombards  contain  a reference  to  some  loan  pre- 
ji  • .7  made  °'  exactly  the  same  amount  as  the  sum  to  be  paid  off,  which 
In  so  er<iore  to  be  presumed  did  not  include  any  allowance  for  interest. 
loB8<*me  i6W  CaSCS  . ordera  payments  to  certain  companies  for  the 
of  doKt  ,exP.enses  incurred  by  them  in  consequence  of  the  nonpayment 
an  i Ue  'r0m  h’m  * but  these  are  distinctly  said  to  be  “ de  dono  nos- 
6U’  . we[e  not  therefore  the  result  of  any  specific  contracts.  Mr.  Bond 
larw  nr  fil'r  ®re?1.  probability,  [t‘6id.,  p.  233,]  that  the  Italians  derived 
proteain  tr°rn  being  able  to  trade  as  foreign  merchants  under  the  royal 
Tbev  ad11’  M i 48  ^rom  var‘°u9  employments  intrusted  to  them, 
siened  money  uP°n  the  ordinary  Customs  revenue,  which  was  as- 

mentaro  * a s,ecurity,  ['bid.,  p.  288,1  and  likewise  upon  the  Parlia- 
often  confid  l'f'68’.  0 yhich  they  were  appointed  receivers.  The  king 
fice9  „g  j,  e 10  100111  important  embassies,  and  high  and  responsible  of- 
whobelievJ u-  r nat*ve  n°hles.  The  numerous  class  of  persons 
tailincr  mitrkt  6 Wor8”’P  commercial  riches  to  be  essentially  a modern 
wderadon  n • corl!e<^  their  opinions  by  reflecting  on  the  influence  and  con- 
®°8lish hi  t °^e<*  ^ these  wealthy  aliens  in  the  “good  old  times”  of 


advances  tn  tk*  F°fits  that  may  have  compensated  the  Lombards  for  tbeir 
private  indiv*  t*  i ”n,  con,d  not>  of  course,  have  been  looked  for  from 
chequer  RniiJ  ,8,’  wth  whom  their  transactions  are  shown,  by  the  Ex- 
Fr°m  these  have  been  numerous  and  extensive.  [Ibid.,  p.  222.] 
though  it ,,,6y  “V81  have  received  interest  in  a more  direct  form,  al- 

We  dele  k6  StiPu,ated  for  openly, 
arranged  fm  80016 . . t*  83  to  the  mode  in  which  such  transactions  were 
ward  I.  ’jn  “!.a  Potion  presented  to  Parliament  in  the  sixth  year  of  Ed- 
of  Florence  nj  , if  c°nvent  brings  a charge  of  usury  against  merchants 
to  toe  Abbot  5T*ir\following  0336 : P-  226.]  They  had  advanced 

amount,  and  tK  u ,ouse  a 8Um  of  300  marks  upon  his  bond  for  the 
avantagio-i)  afterwards  received  a bill  for  42  sacks  of  wool  “de 

hill  he  confess^  ♦ t ^bot  further  complains  that,  although  in  the  said 
had  not  been  n "If  °ave  received  full  value  for  such  42  sacks  of  wool,  he 
88  8hown  bv  A . 7 money  for  th«  same.  The  price  of  wool  at  this  time, 
of  good  wool  !T,act  <luoted  by  Mr.  Bond,  was  “ 20  marks  for  every  sack 
221.]  jju  ’ n 15  marks  for  every  sack  of  middle  value.”  [lbid^  p. 
°f  forty  shining  Eng,,  chap,  xiii.]  that  when  Edward  I.  laid  a tax 

aWe  one  third  «r ^ 68011  88(1,1  of  wool  exported,  it  was  computed  to  be 
ohie  marks  the  v ° Va,ue’  wbich  would  reduce  the  price  to  less  than 
referred  to  bv  fk"  P™00  might  have  been  depreciated,  at  the  time 
’ 7 lDe  arb'trary  conduct  of  Edward,  who  seized  all  the  wool 
19 
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a.  d.  1490. — At  Piacenza  the  rate  of  interest  was  as  high  as  40  percent 
[Robertson : View  of  State  of  Europe,  Note  xxx.] 

a.d.  1491.— The  first  Monte  di  Held  established  at  Padua  by  Bernar- 
dino di  Feltic,  a friar  of  that  city.  This  is  remarkable  as  the  first  public 
sanction  given  by  the  Popes  to  the  payment  of  interest 

a.d.  1545. — Charles  V.  fixed  the  rate  in  the  Low  Countries  at  12  per 
cent.  Guicciardini,  who  wrote  a.  d.  1560,  complained  that  it  was  not  un- 
common to  exact  more.  [Robertson:  View  of  State  of  Europe , Note 
xxx.] 

a.d.  1586. — A law  was  passed  in  Scotland  fixing  the  legal  rate  at  10 
per  cent  [Macpherson  : Hist.  Comm,  ii.,  223  ] 

Although  an  Act  of  the  reign  of  Henry  VIII.  [37,  cap.  9,  Statutes  of 
the  Realm , vol.  iii.,  p.  996],  recites  that  u diverse  and  sondrie  actes,  statutes, 
and  lawes  have  been  ordeyned,  had,  and  made  within  this*  realmo  for 
thavoydance  and  punishment  of  usurie,”  the  Statutes  of  the  Realm,  pub- 
lished by  the  Record  Commissioners,  do  not  contain  any  enactment  to  tha 
effect  prior  to  the  time  of  Henry  VII.,  except  the  Statute  of  Jewry  already 
mentioned.  The  early  existence  of  such  Acts  may  indeed  be  inferred  from 
an  instruction  to  the  Justices  in  Eyre  [Statutes  of  the  Realm , vol.  i.»  p*  233], 
in  the  time  of  Edward  I.,  to  inquire  as  to  Christian  usurers,  as  well  as  from 
a clause  in  a Bill  passed  15th  Edward  III.,  for  the  general  confirmation  of 
various  charters,  by  which  [Statutes  of  the  Realm,  vol.  i.,  p.  296]  44  it  is 
accorded  and  assented  that  the  king  and  his  heirs  shall  have  couisance  ot 
usurers  dead,  and  that  the  ordinaries  of  Holy  Church  have  the  comsance 
of  usurers  on  life,  as  to  them  appertained.”  These  extracts  show  that  the 
practice  of  usury,  except  by  Jews,  was  considered  an  offence  by  the  secular 
as  well  as  by  the  ecclesiastical  law.  Nevertheless,  the  first  general  prohi- 
bition recorded  is  the  Statute  of  the  3rd  Henry  VIT.  (a.d.  1488),  entitle 
“an  Act  against  Usurie  and  Unlawful  Bargaynes”  [Statutes  of  the  Ream, 
ii.,  614],  which  recites  that  “ymportable  damages,  losses,  and  empoyerysshing 
of  this  realme,  ys  had  by  dampnable  bargayns,  groundyt  in  usurie,  C0'0J”® 
by  the  name  of  new  chevesaunce  [agreement],  &c.  <fcc. and  enacts  tha 
all  such  contracts  shall  be  void,  and  the  seller,  owner,  bargainer  or  promiser 
be  liable  to  a penalty  of  £100  for  every  such  bargain. 

In  addition  to  the  various  forms  of  evasion  referred  to  by  this  statute, 
the  great  difficulty  there  was  in  enforcing  the  prohibition  of  usury  is  shown 
by  one  of  its  provisions — to  the  effect  that  these  transactions  general  y 
took  place  in  cities  and  boroughs  having  authority  to  try  causes  growing 
and  had  therein  ; and  if  any  such  causes  should  there  be  tried,  44  0 

the  premysses  ” would  be  fulfilled.  The  “Chancellour  of  Inglonde  for 
the  time  being  was  therefore  to  have  power  to  try  such  causes,  and  the 
justices  of  the  peace  of  any  shire  “next  adjoyning  to  any  city  or  burgh 
where  such  deffautes  be”  were  empowered  to  make  like  process  against  any 
man  indicted  before  them. 

The  framer  of  this  Act,  after  an  attempt  to  define  what  constitutes 
usury — feeling,  apparently,  that  he  bad  not  been  very  successful — bad  re- 
course, by  way  of  example,  to  this  addition : u that  is  to  say,  for  havying  one 
hundred  pound  (c.  Ii.)  in  money  or  in  merchandise  or  otherwise,  and,  there- 
for, to  pay  or  to  find  suretie  to  pay  six  score  pounds  (vj**  It.)  or  more  or 
less  ” No  term  is  here  mentioned ; but,  taking  the  ordinary  mode  of 
measuring  interest,  by  the  year,  this  example  would  seem  to  point  to  20 
per  cent,  per  annum  as  a common  rate  at  the  time. 
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The  Act  itself  appears  to  have  been  speedily  found  a failure,  as  it  was 
repealed  by  the  2nd  Henry  VIL,cap.  8 (a.d.  1496),  [Statutes  of  the  Realm 
574]  on  the  ground  that  it  was  “ so  obscure,  darke,  and  diffuse,  that  the 
true  intent  of  the  makers  thereof  could  not  perfectly  be  understood.”  The 
prohibition  of  usury  was  re-enacted,  wjth  a penalty  of  the  forfeiture  of  one 
moiety  of  the  goods,  chattels  or  merchandises  that  might  be  the  subject  of 
usunous  bargains. 

Notwithstanding  these  severe  parliamentary  denunciations,  there  seems 
reason  to  think  that  Henry  the  Seventh  himself  was  addicted  to  the  for- 
bidden practice.  In  Rymer’s  Fcedera  [vol.  xiii.,  p.  234],  is  to  be  found  a 
uny^aC0TIlrai8si0n  granted  *n  the  twenty-fourth  year  of  this  king  (a.d. 
♦1?  p ^ Charles,  Archduke  of  Austria,  and  Maximilian,  Emperor-elect  of 
tbe  Romans,  authorizing  the  person  to  whom  it  is  addressed  to  lodge  in  the 
jmds  of  the  King  of  England  a certain  precious  jewel,  called  “La  Riche 
v?T ' . "is"  security  for  a loan  of  50,000  golden  crowns,  which  the 
881  king  had  promised  to  advance  thereon.  Nothing  is  said  about  the 
payment  of  interest,  but,  from  the  character  of  Henry,  we  may  be  sure  he 
advantl^^  80  ^ar®e  a 8Ura  w*lhout  the  prospect  of  some  considerable 

At  length,  in  the  reign  of  Henry  the  Eighth,  the  legislature  began  to 
the  impossibility  and  to  suspect  the  impolicy  of  entirely  prohibiting 
can  o?°D  ln*eres^»  a°d  an  Act  of  the  thirty-seventh  year  of  that  monarch, 
uU  A D‘  J545)  [Statutes  of  the  Realm , iii.,  996],  repealed  all  former  stat- 
upon  the  subject,  and  enacted  that  none  should  take  44  for  the  for- 
or  giving  day  of  payment  of  one  hole  yeare,  of  and  for  his  or  their 
uq  eJ  °.T  °^eJ‘  things  that  shall  be  due,  (fee.,  <fec.,  above  the  some  of  tenne 
a mar*  m i 6 bundred’  a°d  80  after  that  rate,  and  not  above,  of  and  for 
ini?  ojl*0r  i 80rae»  or  f°r  longer  or  shorter  tyme and  any  one  offend- 
but  to  u .wafi  not  on^  treble  the  amount  of  his  loan, 

the  tin81’  ytnPr^80nment  of  his  body  and  make  fyne  and  ransome  at 
^ith  w ]dand  P*easure”  Sow  far  the  rate  of  interest  thus  fixed  agreed 

with  a 6 market  mte  there  i8  no  evidence  to  determine.  I have  been  favored 
tioned  tbe  Exchequer  Rolls  of  the  same  date  as  the  last-men- 

at  t ^ ' Henry  VI1L,  recording  the  sale  by  the  king  of  a fee  farm 
acciiRfnJ^  ?€ars’  Purcbase,  a rate  very  much  above  the  estimate  we  are 
iBacon^10^0™  of  lhe  va,ue  of  property  at  that  time.  The  following 
py  o the  extract,  communicated  to  me  by  Seymour  Teulon,  Esq. : 

anno1  The  saed  tenth  of  xiij*.  vjd.  ob : by  yere  yssold 
^Vj  i viiJH  l unt0  the  *d  gr  John  Greshuffor  xx“  yerez 

mjt«  0 n Gresslfme  jTchace  Amounting  to  xiij/i.  xs.  xrf.  To  be 
J paed  all  in  band.  Edward  North. 

value  of8 In  *a  beginning  of  the  seventeenth  century  the  ordinary 

Attract  n>  ^P^1*8  n°t  to  have  exceeded  twelve  years’  purchase  ; but  the 

Preface  re  lo  derives  peculiar  interest  from  a complaint  in  the 

44  that  soma  k1Fj  ^61a^  Child’s  Discourse  on  Trade,  (tc.  (London,  1693), 
coutrovpmi  8 ^nfidence  publicly  to  assert  before  the  Lords,  when  this 
10  per  TaSJdebated  'x*0™  their  Lordships,  that  when  interest  was  at 
tuous,  and  L and  ^as  at  twenty  years’  purchase — a strange,  presurap- 
The  A lncredlb,e  assertion .”  ' ^ F 

ct  autnonring  interest  at  10  per  cent,  continued  in  force  for  seven 
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years,  until  the  1st  May,  1552,  when  it  was  repealed  by  the  5th  and  6th 
Edward  VI.,  cap.  20,  u A Bill  against  Usurie,”  ( Statutes  of  the  Reding  iv. 
155]  which,  after  much  violent  abuse  of  the  4<  greedie,  uncharitable,  and 
covetous  persons  ” guilty  thereof,  re-enacted  the  former  prohibition  with 
nearly  similar  penalties.  Notwithstanding,  or  perhaps  in  consequence  of, 
this  Act,  the  ordinary  rate  of  interest  after  it  passed  was  14  per  cent. 
[Hume : Hist.  Engn  chap,  xxxv.]  ; and  in  the  reign  of  Mary,  during  which 
the  Act  continued  in  force,  the  sovereign  set  the  example  of  breaking  the 
law,  being  compelled  by  her  necessities  to  borrow  £20,000  from  the  citizens 
of  London,  for  the  repayment  of  which  she  bound  certain  lands,  and  fur- 
thermore agreed  to  pay  interest  at  the  rate  of  12  per  cent,  per  annum. 
[Macpherson : Hist.  Comm,  ii.,  120.] 

Concurrently  with  the  Act  last  mentioned,  a statute  was  passed  forbid- 
ding any  but  the  king’s  exchangers  to  exchange  or  rechange  gold  or  silver 
for  the  purpose  of  profit.  [Statutes  of  the  Realm , iv.,  164.]  Many  Acts 
had  been  directed  against  this  practice,  which  appears  to  have  been  looked 
upon  with  as  much  jealousy  as  usury  itself.  [ Statutes  of  the  Realm,  i.,  322 ; 
ii.,  18.]  A similar  enactment  wsr  passed  with  the  3rd  Henry  VII.,  cap.  6. 
[Statutes  of  the  Realm,  ii.,  515  ] The  statute  5 & 6 Edward  VI.  remained 
the  law  of  the  land  until  a.d.  1571,  when  it  was  repealed  by  the  13th  Eliz- 
abeth, cap.  8 [Statutes  of  the  Realm , iv.,  542],  which  recites  that  the  said 
u Acte  hath  not  done  so  much  good  as  was  hoped  ; but  rather  that  the  vice 
of  usurie,  and  specially  by  *waye  of  sales  of  wares  and  shiftes  of  interest, 
hath  more  exceedingly  abounded.”  The  limitation  of  the  rate  of  interest 
to  10  per  cent,  enacted  by  the  37th  Henry  VIII.,  was  then  revived — with 
the  mild  penalty,  however,  that  any  offender  against  the  statute  was  to  for- 
feit so  much  as  should  be  reserved  by  way  of  usury  above  the  principal  for 
any  money  so  lent  or  forborne.  Another  clause  enacted  that  such  offenders 
were  also  to  be  punished  and  corrected  according  to  the  ecclesiastical  laws 
against  usury — a reservation  of  the  power  of  the  Church  included  in  nearly 
all  the  Acts  for  the  repression  of  the  offence.  The  statute  was  to  remain 
in  force  five  years  only,  unless  renewed,  which  it  is  to  be  presumed  was 
done  at  the  expiration  of  the  period,  although  there  is  no  record  of  the  fact, 
as  the  same  Act  was  subsequently  continued  by  the  27th,  cap.  11 ; 29th, 
cap.  5 ; 31st,  cap.  10 ; 35th,  cap.  7 ; and  made  perpetual  by  the  39th,  cap. 
18,  of  the  same  reign.  [Statutes  of  the  Realm,  iv.,  917.] 

The  period  when  the  practice  of  taking  interest  was  finally  authorized 
by  law  in  England  is  an  appropriate  one  for  closing  the  first  division  of  the 
subject,  upon  which  I trust  that  some  light,  however  imperfect,  may  have 
been  thrown  by  the  facts  I have  been  enabled  to  collect. 

[The  second  part  of  this  interesting  article  will  be  given  in  our  next  No. — En.  B.  M.] 
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THE  CURRENCY  QUESTION  IN  ENGLAND. 

Htport  of  the  Parliamentary  Committee  on  the  causes  of  the  late  financial 
crisis.  Suggestions  as  to  the  course  to  be  pursued  towards  the  Bank 
of  England. 

From  tie  London  Hoot,  Job/  21. 

s E8TBRDAT  was  issued  a report  of  twenty-five  pages  from  the  select  com- 
fflittee  who  were  appointed  in  Deoember  last  to  inquire  into  the  operation 
« the  Rink  acts,  and  into  the  causes  of  the  recent  commercial  distress,  and 
jo  investigate  how  far  it  had  been  affected  by  the  laws  for  regulating  the 
asne  of  bank  notes  payable  on  demand. 

. ®*ncjng  at  the  commercial  history  of  the  ten  years  which  have  elapsed 
*H«e  *'”6  881  wmmittee  sat  under  the  same  order  of  reference,  the  report 
observes  that  since  1847  three  important  circumstances  have  arisen  affecting 
e question  referred  to  the  present  committee— namely,  an  unprecedented 
«x  nsionof  our  foreign  trade;  an  importation  of  gold  and  silver  on  a 
e unknown  in  histoiy  since  the  period  which  immediately  succeeded  the 
discovery  of  America ; and  a most  remarkable  development  of  the 
nomy  afforded  by  the  practice  of  banking  for  the  use  and  distribution 
JTfi  ^ the  cl°w  of  1857  the  Bank  of  England  had  continued 
tpmhl  to  oooduct  its  business  without  difficulty.  In  Sep- 

r the  first  tidings  arrived  of  the  bank  crisis  in  America,  and  in  Octo- 
irre  were  numerous  failures  here. 

of  »ite,reD>rti^en  reviews  the  chief  failures,  dwelling  upon  the  stoppage 
of  »ko  o ?an ri  an^  attributing  foresight  and  vigor  to  the  proceedings 
ter  and  nil  °^D8*an^>  uP°u  which  every  thing  depended.  Messrs.  Quil- 
adenn  a ’ “e  accountants,  assign  what  appears  to  the  Committee  an 
in  lfiiT  ,k'US<!r50r  the  c™is-  “Availing  themselves  of  their  expei  ience 
tration  J affiiirs  of  which  have  now  been  finally  closed,  to  illustrate  the 
to  cnrlji!.?**8  which  still  appear  in  estimate  and  are  therefore  liable 

cipal  cftC  I°n’  -they  a8Cribe  the  calamities  of  both  periods  to  the  same  prin- 
Thown'?6’  peat  abuse  of  credit  and  consequent  overtrading. 

hoiK(«  (^’®erence  between  the  two  periods.  Many  of  the 

ceased  i«  k ^ m they  say,  had  once  been  wealthy,  but  had  long 
ad«mat*  e^°‘,  *™>te  °f  1867  had,  with  few  exceptions,  never  possessed 
Of  tE  ^n  ’ ■ Carried  m ********  transactions  by  fictitious  credit.” 
ttamnla  k iJornt“ltee  proceed  to  give  instances,  “ furnishing  an  instructive 
and  Zr  Teadl,y.  “fortunes  are  at  the  time  attributed  by  the  sufferers 
actment*  ®y®pathizing  with  them  to  the  operation  of  the  statutary  en- 
tendintr  Ik  • ““fortunes,  upon  a full  review  of  all  the  circumstances  at- 
tions  of  S!®’ 11 18  obvious  that,  no  wisdom  of  the  legislature,  no  regula- 


atnount  tn  re  <17..  "aouiues  which  other  parties  ou 
°«at  to  £5,215,000,  and  estimated  assets  £2,317,000 
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Besides  the  failures  which  arose  from  the  suspension  of  American  re- 
mittances, another  class  of  failures  is  disclosed  : . , 

The  nature  of  these  transactions  was  the  system  of  open  credits  which 
were  granted — that  is,  by  granting  to  persons  abroad  liberty  to  draw  upon 
the  house  in  England  to  such  an  extent  as  had  been  agreed  upon  between 
them ; those  drafts  were  then  negotiated  upon  the  foreign  exchanges  an 
found  their  way  to  England,  with  the  understanding  that  they  were  to  be 
provided  for  by  maturity.  They  were  principally  provided  for,  not  by  step*6 
commodities,  but  by  other  bills  that  were  sent  to  take  them  up.  There 
was  no  real  basis  in  the  transaction , but  the  whole  affair  was  a means  of 
raising  a temporary  command  of  capital  for  the  convenience  of  the  individ- 
uals concerned , merely  a bare  commission  hanging  upon  it;  a bankers 
commission  was  all  that  the  houses  in  England  got  upon  these  transactions, 
with  the  exception  of  receiving  the  consignments  probably  of  goods  from 
certain  parties,  which  brought  a merchant’s  commission  upon  them ; but 
they  formed  a very  small  amount  in  comparison  with  the  amount  of  cred- 
its which  were  granted.  One  house , at  the  time  of  its  suspension , was 
under  obligations  to  the  world  to  the  extent  of  about  £900,000  / its  capit 
at  the  last  time  of  taking  stock  was  under  £10,000.  Its  business  was 
chiefly  the  granting  of  open  credits,  t.  e M the  house  permitted  itself  to  be 
drawn  upon  by  foreign  houses  without  any  remittance  previously  or  con- 
temporaneously made,  but  with  an  engagement  that  it  should  be  made 
before  the  acceptance  arrived  at  maturity.  In  this  case  the  inducement  to 
give  the  acceptance  is  a commission,  varying  from  to  l-£  per  cent,  lbe 
acceptances  are  rendered  available  by  being  discounted,  as  will  appear  here- 
after when  the  affairs  of  the  banks  which  failed  come  under  our  notice. 
The  obvious  effect  of  such  a system  is  first  unduly  to  enhance,  and  theD, 
whilst  it  continues,  to  sustain  the  price  of  commodities.  In  1857,  that  fal 
of  prices  which,  according  to  Mr.  Neave,  far-seeing  people  had  anticipated, 
actually  occurred.  Tables  have  been  put  in  by  more  than  one  of  the  wit- 
nesses, exhibiting  an  average  fall  of  20  or  30  per  cent.;  in  many  instances 
much  more,  upon  the  comparison  of  July  1857,  with  January,  1858.  1 
needs  no  argument  to  prove  what  effect  such  a fall  must  have  upon  houses 
which  had  accepted  bills,  on  the  security  of  produce  consigned,  to  the  ex- 
tent of  one  hundred  times  the  amount  of  their  own  capital. 

The  Liverpool  Borough  Bank,  the  Western  Bank  of  Scotland,  the 
Northumberland  and  Durham  Bank,  and  two  bill-broking  bouses  in  Lon- 
don, which  suspended  payment  a second  time  in  1857, — a these  five 
houses,”  say  the  committee,  after  entering  into  details, 44  contributed  more 
than  any  others  to  the  commercial  disaster  and  discredit  of  1857.  B *s 
impossible  for  your  committee  to  attribute  the  failure  of  such  establish- 
ments to  any  other  cause  than  to  their  own  inherent  unsoundness--tDe 
natural,  the  inevitable  result  of  their  own  misconduct  Thus  we  have 
traced  a system  under  which  extensive  fictitious  credits  have  been  created,  by 
means  of  accommodation  bills  and  open  credits}  great  facilities  for  which 
have  been  afforded  by  the  practice  of  joint-stock  country  banks  discounting 
such  bills  and  re-discounting  them  with  the  bill  brokers  in  the  London 
market  upon  the  credit  of  the  bank  alone,  without  reference  to  the  quality 
of  the  bills  otherwise.  The  rediscounter  relies  on  the  belief  that  if  the  bank 
suspend  and  the  bills  are  not  met  at  maturity,  he  will  obtain  from  the  Bank 
of  England  such  immediate  assistance  as  will  save  him  from  the  conse- 
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qaences.”  The  evidence  which  was  taken  by  the  committee  relative  to  the 
North  of  Europe  is  then  referred  to,  and  portions  are  quoted  to  show  that 
the  real  origin  of  the  disaster  there  sustained  was  the  undue  expansion  of 
commercial  credit,  and  to  confirm  the  proof  that  no  system  of  currency  can 
secure  a commercial  community  against  the  consequences  of  its  own  im- 
providence. 

After  stating  their  belief  that  repeated  discussion  and  increasing  know- 
ledge will  satisfy  the  puMic  of  a fact  so  obvious  as  that,  without  the  inter- 
position of  the  executive  government,  the  directors  of  the  Bank  of  England 
have  no  power  whatever  to  exceed  in  their  issues  the  limit  imposed  by  law 
■—the  committee  proceed  to  analyze  the  evidence  given  by  the  present 
directors  and  other  eminent  witnesses,  in  favor  of  maintaining  the  act  of 
844,  and  to  state  the  chief  complaint  against  that  act.  They  mention 
t at  notwithstanding  the  great  increase  of  trade,  the  whole  amount  of  bank 
Dotes  has  actually  diminished  since  1844,  and  under  the  present  law,  still 
continues  gradually  to  decline.  It  must  be  taken,  therefore,  (says  the 
^port)  that  in  ordinary  times  there  is  no  cognizable  advantage  to  be 
o tamed  by  the  commercial  interest  from  the  power  of  increasing  the 
amount  of  notes  which  may  be  issued  without  the  deposit  of  bullion, 
lbe  Report  continues : 

i K bere  necs$sary  for  your  committee  to  advert  to  the  question, 
e her  the  law  should  "be  left,  subject  only  to  that  power  which  was  con- 
ernp  ated  by  Sir  R,  Peel  and  Mr.  Huskinson,  and  was  actually  exercised  by 
wo  governments  of  1847  and  1857  ; or,  whether,  on  the  other  hand, 
P vision  should  be  made  in  advance  for  such  contingencies,  and  the  condi- 
ns  expressly  laid  down  on  which  the  issue  of  an  increased  number  of 
that  ^me  pressure  be  allowed.  Your  committee  think 

ci  1 A provision  could  not  be  regarded  as  any  violation  of  the  prin- 
whAn°^  i ^ To  bave  introduced  such  an  express  provision, 

184ft  ‘o  jW  was  adopted  by  Parliament — or  even  when,  as  in 
lit*i  , ***  only  been  a few  years  in  operation  and  when  comparatively 
than  %n  er8f°°d-— waa  a far  more  serious  question  of  policy  and  of  prudence 
ence  !fCAn  111  ^a'rDe^  be  regarded  at  the  present  time.  Yet  the  interfer- 
es 0 *n  an  extreme  case  must,  in  fact,  be  taken  to  have  been 

mittplI^A  q the  framers  of  that  act.  Mr.  Cotton  stated  to  the  com- 
nrpnow.?*  . subject  was  considered  when  the  act  was  under 

reparation  in  i aii  *i a.  d?  i . t-.  •«  • • *1. ..a  avnMMia. 


Urenaro#*  • ’ ouujeci  was  considered  wnen  j 

ed  ijif"  !n  1844'  and  tbnt  Sir  Robert  Peel’s  opinion  was  thus  express- 
wili  Ka  r ' j6  nece88ary  assume  a grave  responsibility,  I dare  6ay  men 
fore  Z*Td  W'lline  t0  such  a responsibility.’  It  scarcely,  there- 

diffionl. 8 \“te8’  a sufficient  ground  for  bringing  this  important  and 

a.  i . ubJ«*  under  the  review  nf  Parlinmonf  ami  mav  nrobably  await 


dmiAiiU  . ^ n »umcient  grouna  ior  cringing  row  ~ 

tie  der>i.‘U  ^nder  *be  review  of  Parliament,  and  may  probably  await 
beaS"  ?f  tbe  kgislature  when  the  other  branches  of  the  subject  shall 
that  if  n dea  t Wltb‘  They  would,  however,  here  take  occasion  to  observe, 
CTeatnklV?™'0".3  8ba11  at  any  future  time  be  made  by  Parliament,  the 
an  adpm.  8e?ur'nR  tbe  maintenance  at  the  time  of  severest  pressure  of 
In  conS  SUpp,y  ofbullion  should  be  guarded  with  the  utmost  caution, 
hazard T;rTkg. these  new  provisions,  your  committee  assume  that  no 
efficient  om-  6 ln.cu,rred  w’tb  regard  to  the  foreign  exchanges,  but  that  the 
mischief  f'°n  °f  tb!  law  in  that  respect  will  be  firmly  maintained.  The 
eioned  . y°ur.c°tmnittee  are  now  considering  is  the  domestic  drain,  occa- 
Dy  panic,  and  evidenced  by  hoarding,  which  in  cases  of  commercial 
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crises  supervenes  upon  a foreign  drain,  and  creates  an  abrupt  interference 
with  the  circulation,  by  withdrawing  from  it  for  a time,  for  the  purpose  of 
hoarding,  a part  of  the  ordinary  circulating  medium. 

44  Without  entering  into  any  question  respecting  an  issue  of  small  notes 
on  the  credit  of  the  State,  the  committee  desire  it  should  be  understood  as 
their  opinion  that  the  subject  of  the  issue  of  small  notes  in  Scotland  and 
Ireland,  and  of  private  issues  generally  in  the  United  Eingdom,  should  be 
reserved  without  prejudice  for  the  future  consideration  of  Parliament,  and 
the  pecuniary  arrangements  subsisting  between  the  executive  government 
and  the  Bank  might  be  left  to  the  consideration  of  a less  numerous  com- 
mittee. 4 The  appointment  of  a separate  committee  may  tend  to  produce 
the  useful  conviction  that  it  is  not  necessary  to  unsettle  the  great  principles 
which  regulate  our  monetary  system  merely  because  the  pecuniary  rela- 
tions between  the  Treasury  and  the  Bank  may  require  to  be  recon- 
sidered.’ ” 

The  report  concludes  in  the  following  terms : 

44  It  appears  to  your  committee  that  no  mischief  will  result  from  at  least  a 
temporary  continuance  of  the  present  state  of  things,  under  which  the  Bank 
of  England  holds  the  power  given  by  the  act  of  1844,  subject  to  a notice  of 
. twelve  months,  which  may  at  any  time  be  given  by  the  House  of  Com- 
mons through  Mr.  Speaker.  They  agree  with  the  opinion  expressed  by  Mr. 
Goulburn  in  1844.  The  Bank  directors  had  suggested  the  propriety  of  re- 
newing the  arrangement  for  twenty  years,  with  power  of  giving  notice  at 
the  expiration  of  ten,  as  has  been  done  in  1833.  Sir  Robert  Peel’s  govern- 
ment preferred  the  limit,  which  was  actually  adopted,  of  ten  years ; the  act, 
at  the  expiration  of  that  period,  to  be  terminable  at  any  time,  upon  a notice 
of  twelve  months ; but,  until  such  notice  be  given,  to  continue  in  force. 
Mr.  Goulburn  thus  accounts  for  this  decision.  In  making  the  proposal,  he 
says:  4 The  government  were  mainly  influenced  by  the  consideration  that 
it  was  not  advisable  unnecessarily  to  agitate  questions  affecting  the  banking 
interest  and  the  currency  of  the  country.’  Your  committee  have  stated  the 
reasons  by  which  it  is  established,  to  their  satisfaction,  that  the  recent  com- 
mercial crisis  in  this  country,  as  well  as  in  America  and  in  the  north  of 
Europe,  was  mainly  owing  to  excessive  speculation  and  abuse  of  credit; 
and  also,  that  in  the  time  of  pressure,  the  houses  which  deserved  assistance 
received  it  from  the  Bank  of  England,  in  a manner  in  which  that  establish- 
ment would  not  have  been  able  to  give  it,  except  for  the  bullion  retained  in 
their  coffers ; and  your  committee  are  satisfied  to  leave  in  the  discretion  of 
the  executive  government,  the  time  and  prudent  opportunity  of  giving 
further  effect  to  those  principles  by  which  the  convertibility  of  the  Bank  of 
England  note  has  been  kept  above  suspicion.” 
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ILLEGAL  BANK  DRAFTS. 

More  than  a year  since  the  Ontario  Bank  at  Utica  was  compelled  to 
go  into  liquidation  in  consequence  of  the  fraudulent  abstraction  of  about 
one  half  of  its  capital  by  the  then  cashier,  and  its  appropriation  to  specula- 
tive purposes.  This  misapplication  of  funds  was  fortunately  discovered  in 
time  to  prevent  the  exhaustion  of  the  whole  capital.  Had  this  discovery 
not  been  made  at  the  time  it  was,  the  whole  capital  would  have  been  gone 
in  less  than  two  weeks.  One  scheme  for  raising  money  to  bolster  up  the 
cash  account  was  by  means  of  illegal  or  post-dated  drafts  on  the  New  York 
correspondent,  and  negotiation  by  special  agents  outside  the  bank.  The 
cnroier  overdrew  the  bank  account  with  its  New  York,  Albany,  Buffalo 
and  other  correspondents,  and  the  letters  from  these  parties  remonstrating 
against  such  a course,  addressed  both  officially  and  privately  to  the  presi- 
dent, were  purloined  by  the  cashier  so  as  not  to  reach  their  destination. 

Another  plan  was  to  hypothecate  the  bank’s  issues  with  outside  parties 
paying  enormous  rates  of  interest,  in  order  to  cover  the  delinquency.  The 
i egal  drafts  have  been  placed  in  suit,  and  the  Supreme  Court  has  decided 
*§aiP*t  them.  The  Utica  Observer  publishes  a part  of  the  written  opinion 
o the  Supreme  Court  of  that  district,  in  the  case  of  the  Oneida  Bank 
if*  . the  Ontario  Bank,  argued  at  the  last  General  Term  of  the  Court, 
e suit  was  brought  to  recover  the  amount  of  $14,000  due  on  four  drafts 
rawn  by  James  S.  Lynch,  cashier  of  the  Ontario  Bank,  on  Duncan,  Sher- 
u ® Uo.,  which  were  discounted  by  the  Oneida  Bank  before  the  days  of 
i_ei,r,re®Pec^Te  dates,  and  the  payment  of  which  was  refused  at  maturity 
? e drawees.  We  copy  as  follows : 

the  ^l.^^dsats  °hject  to  paying  the  drafts,  because  they  are  signed  by 
shall  k ’ *be  statute  requiring  that  all  contracts  made  by  a bank 

court  * by  th.e  cashier  and  the  president  or  vice-president.  The 

ford  ,“yw,8t"nder  tbe  decision  of  the  Court  of  Errors,  in  the  case  of  Saf- 
uot  a * °"’  l4  they  are  compelled  to  hold  that  this  objection  is 

ninrt  £*** one’  * . this  decision  is  conclusive  on  the  Supreme  Court,  and 
of  tu  ™er8ed’  ^ at  a*h  in  the  Court  of  Appeals,  and  that  the  signature 
TV  n ,6r  8 one  i®  sufficient  to  bind  the  bank, 
vane*  ri°UrtJnext  toke  UP  the  objection  that  the  drafts  were  dated  in  ad- 
30  w«a  j86’  July  24,  was  discounted  June  24 ; another,  dated  July 
JuivT.  j™1*1  June  24 ; the  third,  dated  August  3,  was  discounted 
BUtuta  Vt  , fourth.  dated  August  15,  was  discounted  July  7.  The 
iBsueor  nT*  of.1840*  chaP-  363,  § 4,)  forbids  any  banking  association  to 
same  Iff!®  c,rculation  any  bill  or  note  of  said  association,  unless  the 
after  made  W*Ne  on  demand  and  without  interest.  The  Court, 

dated  r Tg  the  P°int  at  length,  decide  that  the  drafts  in  question,  being 
“pronnun  » DCe’  Were  violations  of  the  statute:  and  they  accordingly 
void*  08  the  transaction  that  “ the  piper  thus  issued  u utterly 

The  OnnrtaDD°rbe  recover6d  on  in  this  action.”  . 

violation. r^  887  further : “Although  these  drafts  are  void,  as  issued  m 
“ of  statute ; yet  not  being  declared  so  by  the  statute,  they  are 
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valid  in  the  bands  of  a bona  Jida  holder,  for  value  paid.  Is  the  plaintiff 
such  a holder  of  this  paper?  It  took  the  paper  from  Perry  for  value  paid  ?.  ^ 
at  the  time,  but  it  took  it  with  notice  derived  from  the  face  of  the  paper  that 
it  was  issued  in  violation  of  law.  It  is  not,  therefore,  a bona  fide  holder 
without  notice.1’  - i 

The  Court  then  discuss  the  question  whether  a recovery  can  be  had  on 
common  counts  for  money  advanced  on  the  draft,  and  decide  that  the  evi-  - 

dence  will  not  warrant  such  a recovery.  They  therefore  conclude  by  saying  ;>r1 

that,  although  they  would  be  pleased  to  aid  the  plaintiff  in  collecting  the  t-q 

large  sum  involved  in  this  litigation,  the  law  pronounces  its  judgment 
against  the  demand,  and  the  court  can  only  record  its  decree.  Judgment 
is  rendered  for  the  defendant  with  costs. 

We  presume  the  case  will  be  carried  to  the  Court  of  Appeals. . The 
large  amount  in  suit,  and  the  importance  of  the  questions  arising  in  the 
case,  seem  to  demand  that  the  court  of  last  resort  should  be  called  upon  to 
settle  the  law  involved,  positively  and  beyond  dispute.  i 


BULLION  STATISTICS. 

V/ 


The  following  statement  of  the  export  of  bullion  from  London  to  the 
undermentioned  countries  during  the  six  months  ending  the  30th  of  June 
last,  may  be  of  use  to  those  who  seek  to  follow  the  course  of  our  California 
specie  throughout  the  world.  On  the  average  in  the  total  there  is  a slight 
decrease  compared  with  last  year : — 


1858.  Gold. 

India,  including  Ceylon, £44,540 

China  and  Straits, 370 

Cape  of  Good  Hope  and  Mau- 
ritius,  183,840 

United  States, 252,630 

Hamburg,  Belgium,  and  Rot- 
terdam......  818,600 

France,  via  Boulogne,  Calais 

and  Dunkirk, 5,181,440 

Peninsula  and  Mediterranean, 

with  Constantinople 81,480 

West  Indies, 10,280 

Brazils, 126,320 

Africa, 720 


Total, £6,700,220 


Silver. 

2,228,080 

702,230 

Total 

2,272,620 

702,600 

Last  Year. 
6,639,910 
8,166,180 

25,650 

9,000 

209,490 

261,630 

262,600 

1,025,700 

1,844,300 

411,600 

216,700 

6,898,140 

1,986,000 

10,100 

62,230 

56,790 

500 

91,680 

72,610 

183,110 

1,220 

403,300 

433,600 

57^,600 

24,900 

4,336,980 

11,037,200 

12,906,890 

The  Australian  Gold  Mines. — While  the  discovery  of  gold  in  th® 
Fraser  river  country  is  creating  a wide  spread  fever  throughout  this  conti- 
nent, and  mining  prospects  in  California  continue  to  attract  the  adventur- 
ous, Australia  seems  to  be  very  quietly  striding  ahead.  We  see  by  the 
returns  in  the  Sydney  and  Melbourne  journals  that,  although  the  very  rich 
deposits  are  not  so  large  as  formerly,  the  yield  is  decidedly  on  the  increase, 
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owing  to  the  superiority  of  the  machinery  employed,  principally  in  working 
(juartz.  The  return  of  gold  for  the  five  weeks  ending  May  14,  shows  an 
increase  over  the  same  period  last  year  of  14,589  ounces,  and  over  1850, 
of  21,858  ounces.  The  total  quantity  of  gold  dust  receiveid  at  the  Mint  in 
Sydney  for  the  first  quarter  of  the  current  year,  was  140,212  ounces ; and 
the  coinage  amounted  to  £562,000,  about  $2,800,000.  Immigration  con- 
tinues steady,  and  railway  projects  have  received  an  impetus  in  the  colony. 
Thus  we  perceive  that  Australia,  though  she  is  making  very  little  noise  at 
present,  is  still  progressing. 

The  Mint  and  Gold  Produce  at  Sydney. 

From  Ike  Sydney  Herald , May  10.  . 

The  quantity  of  gold  dust  imported  into  the  Sydney  branch  of  the 
Royal  Mint,  from  the  1st  of  January  to  the  30th  April,  for  the  purpose  of 
coinage,  has  been  140,212  ounces.  The  amount  of  gold  coin  issued  during' 
the  same  period  has  been  517,000  sovereigns,  and  90,000  half  sovereigns* 

Total  value,  £562,000.  b 

fi  ij^1?  Tuantity  of  gold  dust  delivered  by  the  escort  from  our  several  gold 
nelds  during  the  month  of  April,  has  been  22,719  ounces.  For  the  cor- 
responding month  of  1857  the  amount  received  was  10,172  ounces. 

ls  therefore  an  increase  of  12,547  ounces,  or  120  per  cent  on  the  re* 
T1™  the  month.  During  the  first  four  months  of  1857  the  amount  of 
go  dust  delivered  was  44,042  ounces;  during  the  same  period  of  1858* 
i 04  ounces;  which  is  an  increase  of  25,362  ounces,  or  about  57  per 
of  the  present  year. 

rln*  e/olowinS  table  will  show  the  amounts  delivered  breach  escort 
nng  the  first  four  months  of  1857  and  1858  : 

Northern. 
Ozs. 

4,362 
1,306 
3,474 
2,717 

11,859 

2,6 15 
2,487 
2,876 
2,472 

10,150 


1857. 
January.  . 

Western . 
Ozs. 

fi  lOQ 

Southern. 

Ozs. 

1 203 

February. 

ft  Tflft 

1 196 

March, 

1,136 

Total, 

97  1 1 a 

1,440 

5,070 

2 847 

1858. 

{s?n»ry, 

Q nQQ 

February. ... 

fi  7ftft 

4 184 

March,.,.. 

in  aoi 

4 150 

APril, 

in  i on 

ft  315 

Total 

0,0X0 

17,996 

K 
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BANK  STATISTICS 


New  York. 

We  have  received  from  the  Bank  department  a printed  copy  of  the 
condensed  quarterly  returns  of  the  banks  of  this  State  for  19th  June  las 
On  the  present  occasion  this  summary  is  printed  in  larger  type  and  in 
better  st)  le  than  has  been  done  heretofore.  One  improved  feature  of  the 
report  is  that  the  returns  of  the  city  banks  are  kept  separate  from  those  ot 
the  country,  so  that  we  can  at  a glance  distinguish  the  relative  condition  o 
both  as  distinguished  from  each  other.  A tabular  analysis  is  not  append 
to  the  report.  It  would  be  well  if  this  were  done  hereafter,  with  compara- 
tive tables  of  this  and  former  dates,  so  that  those  who  take  an  interest  m 
the  subject  may  have  furnished  to  them,  properly  prepared,  a tabular  index 
of  the  condition  of  the  banks  at  various  periods.  This  labor  otherwise  de- 
volves necessarily  upon  individuals,  and  with  a view  to  satisfy  the  numer- 
ous inquiries  of  our  readers  we  have  compiled  the  annexed  abstract. 

From  this  abstract  we  find  that  the  city  banks  have  6 1 per  cent.  ottne 
bank  capital  of  the  whole  State ; about  76  per  cent  of  the  deposits ; abou 
94  per  cent  of  the  specie ; about  two-thirds  of  the  loans.  Deducting  tne 
44  cash  items”  and  44  notes  of  other  banks,”  [consisting  of  checks  and  bills  o 
other  banks  on  hand  at  the  end  of  the  business  day]  $17,000,000,  the  re- 
sulting balance  of  individual  deposits  will  appear  to  be  about  ninety-one 
millions  of  dollars. 


MARCH,  1856.  JUNE  19,  1858. 

LIABILITIES.  It.  Y.  CUy.  Country. 

Capital *67,033,695  *48,554,007  *67,041,189  *42,399,359 

Circulation 6.584.700  16,185,458  7,080,396  16,998,797 


Profita 7,051,898 

Due  Banka, 23,760.646 

Dae  others, 296,698 

Due  Treasurer,  N.  86,819 

Deposits, 68,171,425 

Miscellaneous, 390,541 


Total  Liabilities*. . . . $173,376,352 

RESOURCES.  JV.  T.  City 

Loans, $105,467,501 

Overdrafts, 121,350 

Due  from  Banks, 3,723,204 

Real  Estate, 5,675,847 

Specie, 33,104,257 

Cash  items* 14,930,929 

Stock  and  Promissory 

Notes, 8,683,406 

Bonds  and  Mortgages,.,..  379,409 

Bank  Bills, 866,531 

Suspended  Bills, 678 

Expense  Account* 423,240 


Total  Resources, $173,376,352 


4,623,278 

8,091,406 

5,472,844 

4,949,431 

28,275,873 

6,014,893 

554,377 

343,164 

531,654 

1,864,331 

443,685 

2,272,349 

23,616,303 

74,029,883 

24,016,992 

1,051,840 

420,722 

1,147,762 

$95,339,025  ! 

$185,726,331 

*98,754,050 

53  City 

244  Country 

Country. 

Banks. 

Bi inks. 

$56,390,431 

$118,299,388 

*60,553,757 

314,367 

51,734 

279,868 

9,085,308 

5,338,023 

8.231,208 

2,006,057 

5,815,368 

2,184,590 

1,966,617 

31,704,814 

1,892,397 

1,221,547 

13,689,788 

1,339,458 

14,211,271 

8,922.278 

14,175,383 

8,198,899 

440,335 

8,175,030 

838,506 

904,077 

1,009,934 

8,579 

727 

5,147 

1,099,243 

559,766 

1,006,836 

I 

! 

*185,726,331 

*98,754,050 

297  Bank*' 
Total 

$109,340,541 

24,079.192 

13,563,650 

34,290,760 

874,838 

2,716,034 

98,046,875 

1,568,484 

$284,480,381 

297  Banks. 
Total 

$178,853,145 

331,602 

13,569,231 

7,889,958 

33,597,211 

15,019,241 

23,097,661 

8,615,365 

1,914,031 

5,874 

1,576,602 

$284,480^1 
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Liabilities  and  Resources  of  the  Banks  of  the  State  of  Neto  York,  for 
the  Years  1855,  1856,  1857,  1858. 


liabilities. 

Capital, 

Profit*, 

Circulation 


Individual  deposit!,. 

Bank  balances, 

lfiacellaneoas, 


Total  liabilities,.. 
RE8GORCE8. 


Stocks, 

Eatate, 

E*pena«  account, 

Oterdrafta, 

. Specie, 

Caah  items, 

Botes  from  other  banks, 
Dwfrom  other  bank*,.. 
Miscellaneous, 

Total  Resources,. 


December, 

June, 

December, 

Merck  13, 

June, 

1856. 

1857. 

1857. 

1858. 

1858. 

. $100,025,798 

*103,954,777 

*107,449,143 

•109,587,702 

•109^40,541 

. 14,191,284 

13,949,030 

13,985,673 

11,675,106 

13,563,650 

. 33,090,479 

32,395,892 

33,899,964 

22,710,518 

24,079,193 

4,492^577 

3,254,877 

3,069,768 

1,951,150 

3,716,034 

24,872,202 

105,361,001 

81,128,293 

92,638,803 

98,921,713 

28,845,663 

27,319,817 

21,968,562 

28,710,077 

34,290,766 

..  2,296,926 

1,755,452 

1,689,463 

1,442,389 

1.568,484 

..  *278,106,728  *287,990,816 

$252,467,666 

$268,715,378 

$284,480,381 

..  $183,557,123 

$190,803,832 

$154,210,065 

$161,857,932 

$170,853,145 

9,127,732 

9,299,794 

8,597,310 

6,576,306 

8,615,365 

..  25,557,127 

25,747,472 

92,623,755 

22,894,677 

23,097,661 

• 7,075,049 

7,423,015 

7,423,614 

7,681,904 

7,899.958 

1,682,593 

1,362,623 

2,123,023 

1,521,533 

1,576,602 

521,236 

507,137 

445,464 

433,717 

331,602 

11,393,302 

14.370,434 

29,313,42) 

35,071,074 

33,597,211 

22,279,016 

23,737,436 

14,130,673 

16,152,476 

15,019,241 

»-  3.168,241 

3,094,293 

1,881,049 

1,714.294 

1,919,905 

..  13,745,309 

11,643,830 

11,726,973 

12,806,512 

13,569,231 

**  

980 

919 

951 

460 

..  *278,106,798 

•287,990,846 

*252,476,866 

*268,715,378 

*284,480,381 

1 , 86611  ty  above  statement,  that  the  aggregate  capital  is 

,an  *ny  former  period.  It  will  appear  also,  that  while  the  ag- 
• T h ?Ur  banks  are  nearly  equal  to  the  highest  point 
lions  1bJD  tl  86Derai  aS?regate  °f  the  whole  State  is  twelve  mil- 
to  indn  t 8Uperabundance  of  capital  must  have  the  effect  inevitably, 
ceriw  .ce’  . a vei7  short  time  hence,  investments  in  manufacturing  con- 


C6m«  in  * * • — *"v  lUTcotuicuio  iu  uiauuiavtunug  wu- 

a WHk  a?nci"^ara^  improvements,  and  in  other  channels,  so  as  to  require 
the  RnnloraCrea8e  circulation,  and  of  Bank  loans,  Ac.  Whenever 

munittr  i P^^bly  employed,  the  industrial  portions  of  the  com- 
tounity  also  have  remunerative  employment. 


Mirth,  1855,. 


Capital. 

Circulation. 

Loam. 

*83,260,000 

* 28,220,000 

*141,604,000 

84,831,000 

27,909,000 

152,181,000 

100,025,000 

33,590,000 

183,557,000 

102,505,000 

32,510,000 

188,088,000 

103,954,000 

32.395,000 

190,603.000 

107,507,000 

27,122,000 

170,846.000 

107,449,000 

23,899,000 

154,210,000 

109.587,000 

22,710,000 

161,857,000 

109,340,000 

24,079,000 

178,853,000 

industrv  *n  8avin88  banks  are  at  all  times  a fair  indication  of  the 

*7  © people.  Thus  the  savings  deposits  in  this  State  alone  in 

January,  1838,  were ...  *37,113,000 

January,  1858 <1,422,000 

aod^w’^ 8?ni  “bout  three-fourths  are  on  deposit  in  this  city  alone, 
ib0Ut  two  “d  » half  millions  in  Brooklyn. 
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NEW  PUBLICATIONS. 

I.  Fenns  Compendium  of  the  English  and  Foreign  Funds , Banks , Railway s,  Mints,  and 

Joint-Stock  Companies;  forming  an  Epitome  of  the  various  Objects  °f  ~ 
ment  and  Speculation  which  are  negotiable  in  London;  with  an  Account  of  the 
Debts  and  Revenues  of  all  Nations,  Tables  on  the  Public  Debt , Stocks,  Hanks, 
Public  Companies,  and  the  Laws  and  Regulations  of  the  Stock  Exchange.  ^ i n® 
sixth  edition,  revised,  corrected,  and  brought  down  to  the  present  time.  1 9 
complete  guide  to  investments  is  the  only  reliable  authority  upon  these  subjects. 

— London  Paper . One  vok,  12mo.  Price  8 shillings  sterling.  Effingham  Wil- 

son, 11  Royal  Exchange ; and  Messrs.  Longman. 

II.  A Treatise  on  Coins , Currency , and  Banking , with  observations  on  the  Bank  Acts 

of  1844,  and  on  the  Reports  of  the  Committee  of  the  House  of  Lords  and  of  the 
House  of  Commons  on  the  Bank  Acts . By  Henry  Nicholas  Sealy.  One  vo 
8vo.  London,  Longman  & Co.  Price  12  shillings. 

ni.  The  Writings  of  William  Paterson , founder  of  the  Bank  of  En9land'f  lh 
Biographical  Notices  of  the  Author , nis  Cotemporaries,  and  his  Race.  L \ 
by  S.  Bannister,  M.  A.  of  Queen’s  College,  Oxford.  London:  Effingham  Wi  - 
son.  2 vols.  24  shillings. 

IV.  A Cyclopedia  of  Commerce  and  Commercial  Navigation.  Edited  by  J- Smhh 
Homans,  Corresponding  Secretary  of  the  Chamber  of  Commerce  of  the  City  o 
New  York,  and  Editor  of  “ The  Bankers*  Magazine ; ” and  by  J.  Smith  Homans, 
Jb.,  B.  S.,  Author  of  44  An  Historical  and  Statistical  Account  of  the  Foreign  Com- 
merce of  the  U.  S.”  Royal  Octavo,  pp.  2000,  double  columns,  strongly  bound  m 
Muslin,  $6  00 ; in  Btrong  sheep  binding,  $6  75 ; in  Calf  extra,  $8  00 ; cop1®9 111 
Calf  backs  in  two  vols , $8  76.  Published  by  Harper  & Brothers,  New  York. 

This  work  is  a compendium  of  commercial  knowledge,  including  articles  upon  the 
trade  of  every  important  maritime  country  and  city  in  the  world ; copious  and  reliable 
statistics  upon  the  staple  productions  of  every  climate ; Essays  upon  commercial  sub- 
jects; synopsis  of  the  laws  regulating  commerce;  and,  generally,  information  an 
statistics  upon  every  important  commercial  subject.  This  work  is  recommended 
Merchants,  Shipowners  and  Seamen  : For  its  History  and  Statistics  of  the  Fisher- 
ies, Steam  Navigation,  Aqueducts,  the  Express  Business,  Mercantile  Agency,  Coast 
Survey,  Coasting  Trade,  Whale  Fisheries,  Light  Houses,  Life  Boats,  Docks,  Har- 
bors, Breakwaters,  Sea  Soundings ; History  and  Statistics  of  Wheat,  Fiour,  Bar- 
ley, Rye,  Buckwheat,  Corn,  Oats,  Cotton,  Sugar,  Coffee,  Tea,  Chocolate,  Rice, 
Brandy,  Wines,  Ale,  Beer,  Porter,  Molasses,  Whiskey,  Butter,  Cheese,  Opium,  Tobac- 
co, Salt,  Pork  and  Beef,  Provisions,  &c. ; History  and  Statistics  of  Flax,  Lin®11* 
Wool,  Hemp,  Hides,  Iron,  Coal,  Copper,  Gold  and  Silver,  Tin,  Lead ; Coins  and 
age,  Furs  and  Fur  Trade  ; Leather,  Indigo,  Guano,  Gums,  Drugs,  Acids,  Fruits,  Oils, 
&c.  and  for  its  elaborate  articles  on  Affreightment,  Charter  Party,  Carriers,  Contraband, 
Bills  of  Lading,  Embargo,  Neutral  Trade,  Navigation  Laws,  Laws  of  Merchants,  Law 
of  Ships,  Shipping,  Owners  of  Ships ; Blockade,  Factors  and  Agents,  Stoppage  in 
Transitu,  Tonnage,  Pilots,  Privateering,  Quarantine,  Partnership  (special  and  general;. 
Contracts,  Commerce  (Ancient  and  Modem),  East  India  Co. ; Buccaneers  and  Pirate® ; 
Commercial  Treaties  of  all  Nations  (Ancient  and  Modem),  Tariffs,  Slave  Trade;  Free 
Trade,  Smuggling,  Population ; Consuls  and  Consular  Duties,  Joint  Stock  Compames» 
Hudson’s  Bay  Co.,  Colonies  and  Colonial  System  ; Commerce  of  all  Nations ; Com- 
merce of  leading  Ports  throughout  the  World;  Circumnavigation,  Evploring  Expe- 
ditions ; Zollverein,  Weights  and  Measures ; Demand  and  Supply ; Emigration,  Ware- 
house System,  Bankruptcy  and  Insolvency ; Fluctuations  in  Prices ; Laws  of  Con3" 
merce  of  all  Nations,  with  Laws  of  each  Century ; elaborate  articles  on  Winds ; 
Currents ; Charts ; Compass ; Gulf  Stream  ; Atlantic,  Pacific,  and  Arctic  Oceans ; 
Latitude;  Longitude;  Drift,  Tides,  Dry-rot,  Anchors,  Cables,  &c.  , 

It  is  recommended  to  underwriters,  for  its  elaborate  articles  on  Average,  Ad- 
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justment,  Arbitration,  Abandonment,  Bottomry  and  Respondentia,  Barratry,  Convoy, 
Collision,  Salvage,  Demurrage ; Marine,  Fire,  and  Life  Insurance ; Lloyds ; Annui- 
ties ; Stranding,  &c.  . 

It  is  recommended  to  manufacturers,  for  its  History  and  Statistics  of  the  Cotton, 
Lace,  Linen,  and  Woollen  Manufacture;  Carpets,  Shawls,  Clocks  and  Watches,  Car- 
nages, Boots  and  Shoes ; Fire-Arms,  Silks,  Paper,  Hardware,  Fans,  Gutta  Percha  ; 
jw  Trade ; Gas ; Manufacturing  Woods ; Timber  Trade  ; Adulteration  of  Food ; 
Porcelain,  Inks,  Hosiery,  Glass,  Starch,  Cordage,  Clothing,  Ac. 

It  is  recommended  to  bankers  for  its  Summary  of  the  Law  of  Bills  of  Exchange, 
Promissory-Notes,  Guaranty,  Indorsement,  Interest,  Usury,  Letters  of  Credit,  Ex- 
cnange,  Commission,  Mortgages ; Notaries  Public,  Ac. ; and  its  elaborate  articles  on 
Money,  Currency,  Credit,  Banks,  Banking,  Credit  Mobilier,  Bank  of  England ; Pub- 
nc  Debt,  Clearing  House,  Savings  Banks,  Pawnbrokers,  Ac.,  and  many  other  subjects 
i which  eveiy  practical  banker  should  be  familiar, 
r recoinmeilded  to  legislators  and  statesmen  for  its  History  and  Statistics 
o Railroads,  Canals,  the  Post  Office,  the  Magnetic  Telegraph  ; articles  on  the  Law  of 
opynght,  Finances  A Commerce  of  each  State,  Neutral  Trade,  Right  of  Search,  Ac. 

V.  The  Decimal  Sj/stem  ; an  argument  for  American  Consistency  in  the  Ex  ten- 
Decimal  Scale  to  Weights  and  Measures  in  harmony  with  the  Nation- 
Y Currency.  By  John  H.  Felton.  12mo.  pp.  189.  Appleton  & Co.,  New 


THE  LONDON  MONEY  MARKET  FOR  AUGUST. 

*S  a of  the  stock  and  share  fluctuations  during  August. 
cahi°  i ra°n*h  has  been  signalized  by  the  success  of  the  Atlantic 
Turk*  I ? conc'U8*on  pf  peace  with  Chinn,  and  the  announcement  of  a new 
r'is)  loan,  the  variations  in  consols  have  not  been  of  much  importance. 

suit  oni  *enc[ency*  however,  has  been  towards  animation,  and  the  re- 
a e operations  throughout  the  period  has  been  to  establish  a rise  of 
*>er  cent,  in  addition  to  that  of  like  amount  which  took  place  in  July. 

fluctuations  in  the  stock  and  share  markets  during  the  month 

OF  AUGUST,  185& 


Conpofe, 

Amount 
per  Share. 

Amount 

Paid. 

Exchequer  bill* 

* — 

— 

„ R*IIWAT8. 

Brighton,. 

Caledonian 

Stock 

£100 

E«*tem  Counties 

G««  Northern 
Gre»t  We, tern.. 

<t 

>i 

SSS”"  ”-»-»• 

ii 

i* 

Ltncwhlre  end  York 

u 

,i 

ii 

Sheffield  

Sooth-EMtcrn.  

it 

ii 

Sonth-Wcetcrn,  

• 

ii 

Berwick,.  

it 

Wt“°dNorth  Mid,and 

u 

ii 

cm 

a 

it 

Indian  

Stock 

16 

100 

* With  dividend. 
20 

i > Google 


Price  on 

Highest 

Lowest 

Present 

August 

Price. 

Price. 

Price. 

96 

97 

95* 

96* 

238.  pm. 

26s.  pm. 

20s.  pm. 

24s.  pm 

108+ 

110 

107* 

109 

79** 

84 

78* 

82* 

634* 

a?* 

60* 

61* 

1044* 

104* 

99 

100 

50 

* 51* 

m 

50 

94* 

94* 

90* 

91* 

95* 

97* 

94* 

96* 

91  |t 

94* 

904 

92* 

35* 

35* 

35* 

33* 

7(«** 

7C+ 

70* 

70* 

92|+ 

94* 

92 

92* 

93* 

95 

92* 

93* 

74** 

75* 

72* 

73 
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Consols,  however,  are  still  nearly  one  per  cent,  below  the  price  attained  in 
April  last,  when  the  anxieties  with  regard  to  the  struggle  in  India  were  sti 
great,  and  when  a number  of  members  in  the  House  of  Commons  were 
still  predicting  great  troubles  and  protracted  expenses  from  the  China  ques- 
tion. In  railway  shares,  notwithstanding  a fall  in  Great  Northern  an 
London  and  North-Western,  there  has  been  no  great  average  . 

On  the  Paris  Bourse  during  the  month  a sustained  and  considerable  nse 
has  at  length  been  witnessed.  The  improvement  has  been  almost  uninter- 
rupted, and  now  amounts  to  3£  per  cent.  At  Vienna  there  has  been  a de- 
cline of  1 per  cent.,  but  this  has  been  more  than  counteracted  by  a avor 
able  movement  of  1^-  per  cent,  in  the  rate  of  exchange,  owing  to  an 
increased  expectation  that  the  resumption  of  specie  payments  on  the  s o 
January  will  be  successfully  carried  out.  At  Amsterdam  the  marke  ave 
been  firm,  but  without  any  material  alteration. — London  Times, 

The  London  Economist  of  the  4th  September,  the  latest  date,  thus  no- 
tices the  Money  Market : 

There  has  been  an  increased  demand  for  money  in  commercial  channe  s 
this  week,  and  the  market  is  not  quite  so  easy  as  a fortnight  ago.  © 
current  rates  for  first-class  bills  are  2£  to  2f  per  cent.,  and  discounters  s o 
more  disposition  to  insist  upon  the  latter  rate.  At  the  discount  departmen 
the  Bank  of  Eagland  there  have  been  very  few  applications  until  this  day, 
when  a fair  demand  was  experienced.  Preparations  against  the  bills  a ing 
due  on  the  fourth  and  fifth,  probably  have  some  influence.  During 
present  month,  and  until  the  release  of  the  October  dividends,  a goo 
demand  is  looked  for  in  the  general  market,  at  rates  between  $ 
and  3 per  cent. ; and  it  is  not  at  all  improbable  that  the  Bank  niay 
enabled  to  make  a temporary  addition  to  their  stock  of  private  secun  ies, 
for,  as  the  treasury  deposits  accumulate  in  that  establishment,  the  suppl v 0 
money  afloat  is  proportionately  diminished.  The  calls  on  account  o 
various  loans  now  in  course  of  payment  must  also  have  some  effect. 
however,  the  Bank  have  so  enormous  a sum  ready  to  be  lent  on  approve^ 
securities  at  3 per  cent.,  this  rate  represents  the  extreme  limit  of  any  pos 
sible  rise  in  the  value  of  money. 


FOREIGN  ITEMS. 

Disco  very  of  a Chest  of  Old  Coins. — The  Court  Journal  has  the  following : 
u A most  extraordinary  discovery,  which,  for  obvious  reasons,  is  sought  to  he  Kep 
a profound  secret,  has  taken  place  in  an  old  ruined  house  at  IrieL  An  irnrnens 
chest,  full  of  gold  and  silver  coins  of  English  stamp,  has  been  found  concealed  m on 
of  the  cellars,  where  it  had  been  carefully  walled  up.  From  the  papers  anddocuroen  ^ 
contained  likewise  in  the  chest,  it  has  become  evidedt  that  the  house  was  once  m 
habited  by  Bolingbroke,  who  must  have  lain  concealed  here  during  the  period  wherein 
his  whereabouts  has  always  remained  a puzzle  to  biographers  and  historians.  In  o*1 
of  his  letters,  he  mentions  that  ‘ his  retreat  is  convenient  to  the  Seine.’  And  tnc 
house  in  question  is  found  to  possess  a subterranean  passage  leading  down  to 
water’s  edge.  The  money  is  evidently  the  result  of  the  subscription  raised  by  t e 
party  of  the  Pretender,  for  want  of  which  the  latter  was  prevented  from  striking  a de- 
cisive blow,19 
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Vacancies,  Appointments  and  Promotions  in  the  Civil  Service . — Bank  of  England — 
A vacancy  in  the  Chancery  and  Exchequer  office  has  been  caused  by  the  death  of  Mr. 
R°bert  Mathers,  chief  clerk.  Customs — Mr.  George  Kingston  has  been  appointed 
eighth  clerk  at  Plymouth,  Mr.  Charles  Cuddeford  has  been  promoted  from  sixth  to 
fifth  class  clerk  at  Plymouth,  Mr.  John  Brondhcad  from  seventh  to  sixth  class  clerk. 
Mr.  E.  Ralph  from  eighth  to  seventh  class  clerk.  East  Indies — Mr.  R.  Simson  has 
been  appointed  under  secretary  to  the  government  of  India  in  the  foreign  department, 
Calcutta ; Captain  F.  A.  B.  Thurbum  has  bpen  appointed  an  assistant  to  the  judicial 
commissioner  of  Oude  for  special  duty ; Mr.  C.  P.  Carmichael  has  been  appointed  to 
officiate  as  magistrate  and  collector  of  Budaon ; Mr.  F.  E.  Hall  has  been  appointed 
inspector  of  department  of  public  instruction  in  the  fourth  or  Saugor  circle;  Mr.  J. 
arne  assistant  magistrate  ar.d  collector,  Humeerporc,  has  been  promoted  to  the  high- 
grade  of  deputy  collector;  Mr.  J.  H.  Batten  has  been  appointed  civil  and  sessions 
ju  ge  of  Cawnpore  ; Messrs.  G.  Ousley,  F.  H.  Cooper,  R.  G.  Taylor,  and  E.  A.  Prin- 
appointed  first  cluss  deputy  commissioners  in  the  Punjaub;  Messrs.  II. 

• en  erson,  B.  Reid,  James  Nasmyth,  and  R.  E.  Egcrton  have  been  appointed 
n class  deputy  commissioners  in  the  Punjanb. — Civil  Service  Gazette . 


HartftmJ8  ¥ar^9'  In  a ?ate, ln  England  between  the  Collins  Axe  Company  of 
TiJ  t i ft  ®irmingham  manufacturer,  before  Vice-Chancellor  Stuart,  at 
hmooln  s Inn,  the  Vice-Chancellor  said  : 

was  invn/  j ^ ^ad  an  exclusive  right  to  a particular  trade  mark,  and  that  right 
alien  an^  i k 6 5°nrt  wou^  protect  that  right,  although  the  plaintiff  might  be  an 
used!  wpt  a tae  goods  on  which  his  trade  mark  might  have  been  improperly 

asserted  ° .so^  by  him  in  this  country.  In  this  case  the  plaintiff 

labels.  *TK  ?dduced  evidence  to  prove,  his  exclusive  right  to  the  trade  mark  and 
cumstanr  d*.®dant>  by  bi®  answer,  admitted  that  right,  but  he  stated  therein  cir- 
in  his  e €S  • lcb  were  to  h*m  (^be  Vice-Chancellor)  entirely  novel,  and  had  never, 
tien.  0CCUI7e<^  1°  any  case  where  tho  court  had  granted  an  injunc- 

goods  to  am  6 end?nt  that  ifc  vr-’s  the  custom  in  Birmingham  for  manufacturers  of 
fflanufaptn  * 0n j order  the  merchant  a particular  trade  mark,  and  that  the 
ftet  that  tl^  ^ k °n  re8Pectahility  of  the  merchant,  if  known  to  him,  for  the 
whose  trndf  ™er?“ant  bad  authority  to  act  as  agent  or  by  way  of  license  of  the  person 
disprove  that  * * WaS  Dsed*  The  plaintiff  had  not  brought  forward  any  evidence  to 
deuce  of  iu  ?nd  court  mu®t  consider  that  there  was  prima  facie  evi- 

the  plaintiffs  T 5 be  The  defendant  also  stated  another  circumstance  which 


tt  , , ~ * uwcuuiwn,  Uisu  BUUCU  miUUKT  v» 

ibcturedTv  ki-  v.0t  deided — that  the  plaintiffs,  vix.,  had  ordered  goods  to  be  manu- 
tiff«  for  Rain  • 8 sa  manufacturers  at  Birmingham,  with  the  trade  mark  of  the  plain- 
or  8ale  in  foreign  countries. 

D *J  • 

the  ensk^v^k  r^‘’7Pie  °®c’a*  retarn®  of  the  Paris  Court  of  Bankruptcy  during 
1,016  Thp^  b6r  °J  ^dures  from  the  1st  July  1857,  to  the  30th  June  1858,  was 
divided  amcJ!  T™  760  durinS  the  ®ame  Period  ™ 1850-57.  The  total  amount 
^ in  hand  ngJ--^dlt0r8  in  lg57-58,  was  4,083,803  francs,  and  5,657,442  francs 
denda,  howpvp.  1V1  t’  whcreaft  0»ly  2,725,704  was  divided  in  1856-57.  The  divi- 
of  the  debts  m larger  for  1857-58  than  for  the  preceding  year,  since  a great  deal 
the  debts  of  1 ftKcCOj^merClu^  PaPer»  tb®a  valueless,  which  has  since  been  paid,  whereas 
French  loss  hv  7 ^rom  1°®®®®  on  grain,  and  were  irrevocable.  It  is  said  the 
y returned  bills  does  not  exceed  7,000,000  francs  during  the  last  crisis. 

Mys1?"*"  M<mty  Market.— Of  the  English  money  market,  the  London  Economist 

nronnKho^Uh^a,?  5*egree  of  ease  continues  to  prevail  in  the  money  market, 
on  offer  extrem.i  ^le  demand  has  been  very  moderate,  and  the  supply  of  money 
nnnsnally  idle  i *I"ge'  The  discount  department  at  the  Bank  of  England  has  been 
getting  choiee\;ii  j'  °pcn  mflrket  not  the  least  difficulty  has  been  experienced  in 
In  eweptional  el.  dl8C00nted  at  2-J  per  cent,  or  * per  cent,  below  the  bank  minimum, 
short  period  to  mn 5 ‘ *1’  wbere  the  paper  is  of  the  highest  class,  and  has  °n|y  a 
is  offend  • or  lUrt  5 °-r  Wbere  the  temptation  of  a considerable  “ batch  of  good  bills 
even  been  accent^*.  m transactions  between  the  brokers  themelvses — 2£  per  cent  has 
better  for  S bT  establishments  which  have  money  lying  idle-  I‘  >*.  of  c°urae! 

uses  to  find  temporary  employment  for  the  money  upon  terms  almost 
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identical  with  those  upon  which  they  have  received  it,  than  to  keep  it  entirely  idle.  In 
the  present  position  of  the  market,  the  discount  houses  are  sometimes  forced  to  carry 
on  business  for  a short  period  upon  conditions  which  leave  them  little  or  no  profit ; 
their  advantage,  however,  being  that  they  are  enabled  to  maintain  their  valuable  con- 
nection both  with  lenders  and  borrowers.  Occasionally,  however,  a change  takes  place, 
as  was  witnessed  towards  the  latter  part  of  June,  when  the  general  demand  for  money 
was  very*  active,  and  discounters  were  enabled  to  obtain  the  full  bank  rate. 

France. — We  take  the  following  very  valuable  statistics  of  the  commerce  of  France 
from  the  London  Economist : — 

The  total  value  of  all  importations  made  into  France  for  domestic  consumption 
and  for  exportation  to  foreign  countries,  was,  in  1855,  2,159,700,000f. ; in  1856, 
2,740,900,000f. ; and  in  1857,  2,689,000,000f.  The  total  of  last  year  was,  H will  be 
seen,  nearly  5 1,000, OOOf.  below  that  of  the  preceding  year.  The  total  value  of  all  ex- 
ports made  from  France — that  is  French  and  foreign  productions  combined — was,  J0, 
1855,  2,159,700,000£ ; in  1856,  2,740,900,000f. ; and  in  1857,  2,639, 300, OOOf.  The 
value  of  exports  last  year  was  consequently  les3,  by  about  100,000,000  than  that  of 
the  year  before.  If  we  take*  the  total  value  of  importations  for  French  consumption 


alone,  we  find  these  figures: — 

1855  l,594,100,000f. 

1856  l,989,800,000f. 

1857  1,872, 900, 000£ 

The  value  of  the  imports  last  year  was  consequently  £4,676,000  less  than  in  the 
preceding  year.  * If  we  take  the  total  value  of  exports  of  French  productions  alone, 
we  find  these  figures  for  the  said  three  years : — 

1855  1,557, 900, OOOf. 

1856  1,893.100,  OOOf. 

1857  1,865, 900, OOOf. 


The  value  of  the  exports  last  year  was  consequently  over  28,000,000  francs  below 
that  of  the  preceding  year.  On  the  whole  these  returns  are  less  unfavorable.  especially 
as  regards  the  exclusive  commerce  of  France,  than  from  the  commercial  crisis  of  last 
year  might  have  been  expected;  but  it  is  to  be  remembered  that  the  crisis  broke  ou 
at  the  latter  part  of  the  year,  and  that  the  French,  by  means  of  extensive  renewals  o 
bills,  staved  off  a great  part  of  the  consequences  of  it  to  the  present  year.  The  totals  o 
French  imports  and]exports  above  given,  do  not  comprise  the  precious  metals.  The  tota 
importation  of  gold  in  the  three  years,  18*5,  1856  and  1857,  was  £56,584,000,  and 
the  total  exportation  £15,004,000 — excess  of  imports,  £41,580,000.  The  total  impor- 
tation of  silver  in  the  said  three  years  was  £13,164,000,  and  the  exportation  not  less 
than  £47,868.000 — excess  of  exports,  £34,704,000.  Silver  being  the  principal,  or, 
according  to  M.  Michel  Chevalier,  the  sole  legitimate  standard,  the  exportation  of  sue 
a vast  quantity  of  coin  was  certainly  a fact  of  the  gravest  importance,  and  folly  justine 
the  apprehensions  it  created.  But  of  late,  as  is  proved  by  the  monthly  customs  re- 
turns, the  drain  has  ceased. 

East  India  Company, — The  selection  of  seven  members  of  the  Court  of 
of  the  East  India  Company  for  the  new  India  Council  took  place  in  August.  The 
successful  candidates  were  Mr.  Charles  Mills,  of  the  banking  firm  of  Glyn,  Mills,  an 
Co.,  and  senior  director  of  the  India  Company;  Captain  John  Shepherd,  lately  Deputy 
Master  of  the  Trinity  House,  and  Governor  of  the  Hudson’s  Bay  Company,  both  o 
which  appointments  ho  has  resigned  for  his  present  office  ; Mr.  Elliot  McNaghten,  for- 
merly of  the  India  bar  and  ex-chairman  of  the  India  Company ; Sir  James  Wen* 
Hogg,  late  member  for  Honiton,  and  twice  chairman  of  the  Company  ; Mr.  R y 
Mangles,  member  for  Guildford,  and  last  year  chairman  of  the  Company;  Mr. 
Eastwick,  formerly  captain  in  the  military  service  of  the  Company;  and  Mr.  H.  !• 
Prinsep,  formerly  Government  Secretary  in  Calcutta,  and  afterwards  member  o 
Council.  The  unsuccessful  candidates  were  Mr.  Astell  and  Colonel  Sykes,  together 
with  the  five  Directors  who  held  seats  as  nominees  of  the  Government—  Sir  F.  Currie, 
,Henry  Rawlinson,  Mr.  J.  P.  Willoughby  (the  member  for  Leominster),  Sir  R.  H. 
Vivian,  ar.d  Sir  G.  Pollock.  The  Government  have  now  to  appoint  eight  members  to 
make  up  the  total  Council  of  15,  which  must  be  constituted  by  the  1st  of  September, 
when  the  East  India  Company  will  cease  to  exist. — London  Times . 
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The  New  Law  on  Joint  Stock  Banking  Companies. — This  important  act  to  enable 
joint  stock  banking  companies  to  be  formed  for  the  first  time  on  the  principle  of  “ lim- 
ited liability,”  has  just  been  printed.  There  arc  five  sections  in  the  Act,  with  a 
schedule  of  forms.  The  preamble  recites  that  it  is  expedient  to  enable  banking  com- 
panies to  be  formed  on  the  principle  of  limited  liability.  So  much  of  the  Act  20  and  21 
Vic.,  c.  49,  as  prohibits  banking  companies  from  being  registered  with  limited  liability 
is  now  repealed:  subject,  however,  to  the  proviso  that  no  banking  companies  claiming 
to  issue  notes  in  the  United  Kingdom  shall  be  entitled  to  limited  liability  in  respect  of 
such  issue,  but  shall  continue  subject  to  unlimited  liability  in  respect  thereof,  and  that 
l,  nefessai7i  the  assets  shall  be  marshalled  for  the  benefit  of  the  general  creditors,  and 
e shareholders  shall  be  liable  for  the  whole  amount  of  the  issue,  in  addition  to  the 
sum  for  which  they  would  be  liable  as  shareholders  of  a limited  company.  The  re- 
gistration of  banking  companies  is  not  to  prejudice  the  right  to  register  ns  limited 
companies,  but  on  the  re-registration  of  a company  with  limited  liability  notice  is  to 
Qgnento  the  customers,  and  in  default  of  such  notice  unlimited  liability  is  to  con- 
nue  as  to  such  customers.  Every  company  is  to  annex  a statement  to  their  memo* 
nm  um  ot  association  twice  a year,  as  set  forth  in  the  schedule  of  their  affairs, 
nffi1C  exhibited  in  the  registered  ofliee  of  the  company,  and  every  branch 

H ‘ a a day  0,1  euch  director.  Further,  the  Act  provides  that 

J™,1  Jomt  stock  banking  companies  arc  to  be  wound  up  in  the  same  manner,  and 

0ti 6r  le6  ^^jurisdiction,  as  that  in  and  under  other  joint  stock  hanking  companies. 
Act  of  IfF  7^ lm*ted  ****  required  to  be  wound  up  by  the  Joiut  Stock  Banking  Companies 


UDon'rit  n^ltrapce»— The  subjoined  letter  relates  to  the  claim  of  Mr.  Vincent  Scully 
John  °?-  Association,  for  payment  of  a policy  of  £5000  on  the  life  of 

Scullv  h 1°?’  u *ck  Wfls  technically  vitiated  by  the  suicide  of  that  person.  Mr. 
be  the  \ he  c tor  8everal  years  as  security  for  a debt,  and  it  appear*  to 

bona  til  ^ m °f  ?.°®t  assurance  offices  not  to  avail  themselves  of  the  suicide  clause  in 
°* . 1 8 Ascription  ; but  at  a ballot  of  the  members  of  the  London  Life  on 
h0  JlSt?  lt  was  resolved  to  reject  his  application.  A minority  of  82  members, 

> expressed  their  opinion  that  the  claim  should  in  equity  be  recognized  : — 

noticed^iT"^61111^  me  n.0W’  uPon  Public  grounds,  to  direct  your  attention  to  my  claim, 
Life  Acftrv»;^f*Ur  Cr^  art^e  °f  the  22d  of  July,  in  respect  of  a policy  in  the  London 
Mr.  J0hn  Vr°T  '"’Lich  was  effected  for  me  in  1849,  on  the  life  of  the  late 

extreme  im  U rf11*  aSi.m^  8C^nr^  lor  a deht.  *n  a coramercial  community  it  is  of 
of  Iqm  P°  ance Natali  insurance  companies  should  scrupulously  respect  the  rights 
secure  horfoT!?  K°rS’  &nd  n0t  ^ UP  mere  legal  grounds  to  vitiate  policies  effected  to 
the  present  nr  m ^ own  case  t^ie  result  of  the  ballot  taken  yesterday  has  for 

that  not  with r^Vec!  .unfuvorable,  by  a majority  of  215  to  82  votes;  but’the  circumstance 
^dependent  m ^ ovcrwLelming  influence  suddenly  used  against  me,  so  many 

strongly  fortifiem^er8  s^ou^  have  recorded  their  unbiassed  votes  lor  a mere  stranger, 
wool!  uot  Ptrevious  c?»viction,  that  an  appeal  to  Englishmen  for  fair  play 

plain  the  whole  case^  ^ ur8°d  in  vain.  Inclosed  are  the  printed  papers,  which  ex- 

alwava  hehHb^8^ 6 *S  not  den*ed  that  from  the  moment  of  its  issue  in  1849,  I had 
rity  it  heino- p0  . in  m.v  own  possession,  relying  upon  it  as  my  undoubted  secu- 
pay  bona  fuF  erUni  011n  an.d  settled  practice  of  "all  but  two  other  insurance  offices  to 
two  offif.pa  If:*  notwithstanding  any  suicide  clause  in  their  policies.  In  those 


unam- 

suicide 


*-nu  oinces  fle  *1  r 1 . «Mjr  JUJk-iuc  uuusc  ***  r w . 

Hie  just  nHn o'  l t°  London  Life,  an  appeal  fur  payment  may  be  mude  to  the  members, 
abed,  even  k TiC  lave  °°ntendcd  for  of  puying  bvnnjida  creditors  is  now  fully  recog- 
meetimr  on  I th®  mcmbrors  of  the  London  Life  Association  ; since  at  their  last  "^ral 
tnously  passed6  *"  St*°^  though  for  the  present  rejecting  my  claim,  they 

clause  as  to  tl  *•  re  . sPective  resolution,  abrogating  in  their  own  favor  the 
such  should  ITf  exif  mg,  a$  well  as  to  future  policies.  It  is  strange,  indeed,  that 
Life  the  ruW  a 0IJty  re*ult  of  my  laborious  exertions  in  collecting  for  the  London 
CS  and  Practice  of  other  insurance  offices. 

41 J ana,  Sir,  your  obedient  servant, 

"toMon-Squart,  Dublin,  August  6, 


“Vincent  Scull,*. 
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The  Assay  Office. — The  importance  of  this  establishment  to  the  commerce  of 
New  York  is  daily  becoming  more  obvious.  Since  the  commencement  of  its  opera- 
tions (Oct.  10th,  1854,)  the  amount  of  gold  converted  into  fine  bars  has  been  over 
seventy- three  millions  of  dollars,  in  a period  of  forty-five  months,  or  about  $1,625,000, 
on  an  average,  per  month.  For  remittances  abroad  these  bars  serve  as  good  a pur- 
pose as  the  gold  coin.  At  the  French  or  English  mint,  no  distinction  is  made  in  the 
value  between  the  coin  and  the  bars.  With  the  prospect  before  us  of  still  larger 
accessions  of  gold  from  the  Pacific  shores,  it  is  probable  that  the  capacity  of  the  Assay 
office  to  execute  all  orders  given  to  it,  will  be  fully  tested. 

The  amount  of  deposits  for  the  last  six  months  is  somewhat  in  excess  of  the 
corresponding  period  of  the  year  1857.  We  are  indebted  to  the  politeness  of  Mr. 
Cisco,  Assistant  Treasurer,  for  the  following  recapitulation  : 

Fine  Gold  bars,  manufactured  at  the  U.  S.  Assay  Office,  New  York,  from  the 
commencement  of  its  operations  (October  10th,  1854,)  to  June  30th,  1858  : 


4th 

Quarter, 

1854 

$2,888,059  18 

$2,888,059  18 

1st 

a 

1855 

3,401,465  78 

2d 

tt 

a 

3d 

a 

a 

4th 

tt 

a 

$20,441,813  63 

1st 

u 

1856 

6,080,956  84 

2d 

a 

U 

2,924,367  69 

3d 

a 

a 

4,155,798  88 

4th 

a 

tt 

$19,396,049  89 

1st 

tt 

1857 

2d 

a 

a 

3d 

a 

a 

4th 

a 

tt 

$21,691,113  02 

1st 

a 

L1858 

3,295,485  41 

2d 

a 

tt 

$8,704,149  08 

Total,  21  months $73,121,184  80 

In  the  absence  of  an  Assay  Office  at  this  port,  for  the  past  four  years,  all  this 
accumulated  gold  must  necessarily  have  been  sent  to  Philadelphia  for  Coinage  at  the 
Mint,  involving  a loss  to  the  owners  of  $73,121  for  express  charges  alone,  besides  de- 
lays, and  besides  the  additional  expense  for  conversion  into  coin.  Upon  inquiry  we 
find  that  the  express  charges  to  Philadelphia  are  fifty  cents  per  thousand  dollars, 

equivalent  on  the  whole  sum  of  $73,121,184  to $36,560 

and  return ; 36,660 


73,121 

Add  £ per  cent,  for  coinage ; 365,600 

Total  cost  avoided ; $438,721 


from  which  deduct  the  small  charge  for  conversion  into  bars. 
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New  York. — The  death  of  George  Newbold,  Esq.,  President  of  the  Bank  of  Ame- 
rica, took  place  at  Philadelphia,  on  the  morning  of  the  8th  of  September,  at  8|  o’clock. 
Mr.  N.  had  for  a long  period  been  considered  as  the  leading  man  in  the  financial  circles 
of  New  York.  He  entered  the  Bank  of  America  as  one  of  the  directors,  in  the  year 
1812,  at  the  same  time  with  Mr.  Stephen  Whitney,  who  is  the  only  one  now  living 
of  the  first  Board,  consisting  of  eighteen  members.  Mr.  Newbold  was  elected  cashier 
in  the  year  1815,  ut  the  time  Mr.  William  Bayard  wa*  President,  and  in  1832  was 
elected  to  the  latter  office,  a position  which  ho  held  until  hia  death. 

In  common  with  the  banks  of  Boston,  New  York,  and  other  cities,  the  Bank  of 
America  failed  in  the  month  of  May,  1837.  In  August  of  that  year  a convention  of 
the  New  York  City  hanks  was  held,  to  consider  the  proposition  for  the  resumption  of 
specie  payments.  This  convention  was  followed  by  another  on  27th  of  November,  and 
again  on  16th  April  following.  In  all  these  movements  for  a restoration  of  specie  pay- 
ment, Mr.  Newbold’s  voice  was  strong  and  firm.  It  was  mainly  through  his  influence, 
wd  that  of  Mr.  Gallatin,  that  the  banks  of  the  Atlantic  States  undertook  a resumption 
in  May  of  the  year  1838.  At  that  time,  and  at  all  subsequent  times,  Mr.  Newbold 
nas  consistently  and  firmly  sustained  himself  as  a conservative  banker — wise  in  coun- 
cil, firm  in  purpose,  clear  in  judgment,  and  at  all  times  an  advocate  of  sound  banking, 
he  predecessors  of  Mr.  Newbold.  as  President,  were  Mr.  William  Bayard,  in  1812, 
*nd  Mr.  Thoa.  Buckley,  in  1816. 

W l^ie  l*oard  of  Directors  of  the  Bank  of  America,  held  Septem- 

dth  t 011  occasion  of  the  death  of  George  Newbold,  Esq.,  late  President 

6 Institution,  the  following  resolutions  were  unanimously  adopted : 

fo Th**  the  Bonrcl  of  Directors  of  this  Bank  have  received  with  profound  sorrow,  In- 
in J i-  B deceaae  of  their  late  President,  George  Newbold,  Esq. 
tbil.tr_^frrlng  ,h,aP«inful  event  they  deplore  the  loss  of  an  officer  of  signal  honor,  integrity,  and 
tnenc-P^i.  t|C1()nsorVflti0in  and  rnre  liberality— connected  with  the  bank  from  iis  first  corn- 
man  Si  Rml  devoted  lo  interests  ; of  an  associate  uniformly  kiud  and  courteous,  and  of  a 
Bustainorf  tl  c1xen,P!ary. in  the  social  and  family  relations  ; while  the  communiiy  at  large  have 
counsel  omf  ot,a  c‘t*zon»  prominent  on  all  occasions  wheu  enlightened  public  spirit,  valuable 
d ’ ,, J?®,lTe  benevolence  were  required  to  shed  lustre  on  our  noblest  institutions, 
of  these  ro.!  i ?.nt  memh'*rs  of  this  Board  attend  the  funeral  of  the  deceased,  and  that  a copy 

thu  bweavemeat1  bC  tranamitted  t0  hLl  foniily,  with  the  assurance  of  their  deep  sympathy  in 

By  order  of  the  Board, 

J.  PUNNETT,  Cashier. 

lMfi0"*  ^7#rico  — James  Punnett,  Esq.,  the  Cashier  of  the  Bank  of  America  since 

the  °n  September  unanimously  elected  President  of  that  Bank,  to  fill 

hitkprtn  Ac^.0cca*'0ne<l  by  the  death  of  George  Newbold.  William  L.  Jenkins,  Esq., 
AsSl8^nt  Cashier,  was  elected  Cashier  to  fill  the  vacancy  occasioned  by  the 
promotion  of  Mr.  Punnett. 

cJj!rTll.e  name  of  Mechanics’  Bank,  WiUiamsbnrgh,  L.  L,  will  be 
tober^ i aeo  * Manufacturers’  Bank,’’  at  Brooklyn,  L.  I.,  on  the  1&  day  of  Oc- 

tell’  . ’ ~e  change  is  rendered  necessary  in  consequence  of  the  incorporation  of 
Thehm  bl"?h  Vth  Brook'yn,  and  there  being  another  “ Mechanics’  Bank " in  Brooklyn, 
nsaal  st  ,rdc.Check8  °f  the  Mechanics’ Bank  at  WiUiamsbnrgh  will  be  redeemed  as 
MannWT  Sb^f  and  Leathor  Bank  of  New  York,  and  the  bills  and  checks  of  the 
ers  Bank  wiU  also  be  redeemed  at  the  same  Bank. 

banks  have  lately  made  complaints  that  they  are  overcrowded  with 
for  mS  wblcbbeing  a legal  tender  to  a small  amount  only,  they  have  no  channels 
*ho?&nd  °f  * On  the  other  hand,  our  hotels,  omnibus  proprietors,  and  other* 
•mall  coin  CTnl°r  8ma11  ckange  in  large  sums,  complain  that  they  cannot  ge  s°c 
give  ,W«  know  several  instahces  in  which  the  bonk  tellers  have  refused  to 

CS**1  f°r  other  money,  some  ^ the  Tore  that  they  had  not  time  to  make 
rem STv0^  that  ^ had  not  the  coin  on  hand.  This  difficulty  may  be 
"ked  by  the  banks  placing  a notice  at  the  counter,  that  “ SmaU  silver  corns  will 
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be  exchanged  in  sums  of  $10,  $20,  or  $50,  for  gold  or  New  \ ork  city  bills.  K 

were  done,  the  bnnks  would  instantly  be  relieved  of  the  ‘ dead  weight,  a 

tional  coins  would  find  more  free  circulation  in  the  various  channels  of  trade  and 

exchange. 

Kinderhook. — The  Union  Bank  of  Kinderhook  was  robbed  on  Wednesday  night, 
September  15th,  the  safe  being  blown  open  by  gunpowder.  Some  six  or  eight  tno 
sand  dollars  of  the  notes  of  the  bank  were  taken;  and  as  other  papers,  left ; ui 
in  the  safe,  are  scorched  by  the  explosion,  on  the  ends,  it  is i presumed  that 
taken  are  likewise  in  the  same  condition,  which  may  help  in  the  detection 
bers.  The  bank  building  is  situated  in  the  heart  of  the  village  of  Kinderhook,  bu 
one  was  disturbed,  though  there  was  coucussion  enough  produced  m blowing  ®P 
safe  to  stop  the  bank  clock,  at  about  one,  which  was  probably  ‘be  time  of  the  ™“be  y. 
The  burglars  got  in  the  rear  window.  They  broke  open  the  outside  shutter  an 
through  the  inside  shutter,  which  enabled  them  to  raise  the  window  bar  and  get  into 
the  bank.  The  large  iron  door  of  the  safe,  weighing  about  300  lbs,  was  blown  y 
powder  with  such  force  as  to  be  thrown  entirely  across  the  room.  U is  supposed^ 
about  the  sum  above  named  was  taken— mostly  in  bills.  A portion  o e • 

were  mutilated— having  been  withdrawn  from  circulation,  and  were  soon  to  be  retvun 
to  tbe  bank  department  to  be  destroyed.  It  is  possible,  also,  that  some,  or  a 
bills  were  scorched,  as  portions  of  the  papers  in  the  safe  were— probably  rrom  tDe 
communicated  by  the  explosion.  The  clock  stopped  at  half-past  one  A.M. 
doubtless  the  time  of  the  explosion.  The  frequency  with  which  these  epr 
are  made,  shows  the  necessity  on  the  part  of  the  bnnks  of  having  borguab  raoo 
locks  for  their  safes  and  vaults.  Our  readers  are  referred  to  the  advertise 
this  subject,  on  the  cover  of  this  work. 

Latuingburgh. — The  Bank  of  Lansingburgh  has  just  declared  its 
nunl  dividend  of  4 per  ceut.,  payable  October  1.  Tliis  is  the  eighty-ninth  di 
this  bauk.  Its  first  dividend  was  declared  April,  1814,  just  44  £■  years  ago. 
ample  of  conservative  and  successsful  banking  is  as  rare  as  commendable. 

Massachusetts. — A meeting  of  the  officers  and  directors  of  the  f ol lo w i^banks 
was  held  at  the  Massnsoit  House,  in  Springfield,  Mass.,  Friday,  September  > ’ 

Agawam  Bank,  Springfield,  Mass.;  Brattleboro’  Bank,  Brattleboro , vfc. ; Y* 
Bank,  Springfield,  Mass.;  Conway  Bank,  Conway,  Mass.  ; Cabot  Bank,  * P®  ’ 
Mass. ; Franklin  County  Bank,  Greenfield,  Mass. ; Greenfield  Bank,  Green  e , > 

Holyoke  Bank,  Northampton,  Mass.  ; Hadley  Falls  Bank,  Holyoke,  Mass. , 
Hancock  Bauk,  Springfield,  Mass. ; Lee  Bank,  Lee,  Moss. ; Monson  Ban  , ..  • 

Mass. ; Pynchon  Bank,  Springfield,  Mass. ; Shelburne  h alls  Bank,  Slielburn 
Mass. : Westfield  Bank,  Westfield,  Mass.  After  full  discussion  it  was  unanimously 


1U solved,  That  tbe  representatives  of  the  several  banks  here  present,  will  recom  . ,„0i>its 
several  institutions,  ut  meetings  to  be  held  next  week,  to  vote  to  remove  then*  j *v.all 

t'roin  the  .SutVolk  Hank  as  soon  as  forty  banks,  including  those  which  have  already  * 
have  united  in  the  movement.  , 

It  was  also  resolved  that  the  secretary  be  requested  to  communicate  the.procee 
ings  of  this  meeting  to  all  the  banks  in  New  England  out  of  Boston,  with  an  uivi 
to  unite  in  ^his  movement,  and  to  communicate  to  him  their  action  on  an  ear  y 
day. 

Laighton  Bank  of  Lyxn. — The  Boston  Traveller,  says : , 

“ We  learn  that  an  embezzlement  of  some  $7,000  of  the  funds  of  tbe  Laighton 

of  Lynn,  has  recently  been  discovered,  the  circumstances  of  which  are  as  *°r~°TlrS 
Mr.  Henry  W.  Smith  has  been  employed  for  a number  of  years  in  the  bank,  ui 
capacity  of  teller.  His  father-iu-law,  Mr.  Samuel  T.  Huse,  is  a member  of  t e 8 
manufacturing  firm  of  H.  S.  George  & Co.,  of  Lynn.  A recent  examination  0 
books  disclosed  the  fact  that  tbe  funds  of  tbe  bank  were  deficient  to  tbe  arnoun 
about  $(yi00. 

On  inquiries  being  made,  Mr.  Smith  acknowledged  that  be  bad  abstracted  $7,  » 

thus  leaving  $1,400  which  is  still  unaccounted  for.  The  money,  it  is  understood,  w 
used  for  the  benefit  of  H.  S.  George  & Co.,  with  the  intention  on  the  part  of  Mr.  Hus 
to  replace  the  amount ; but  by  some  derangement  in  his  business  affairs,  he  vra 
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unable  to  do  this,  and  hence  the  discovery,  which  has  obliged  them  to  stop  payment 
and  deliver  up  their  assets  for  the  benefit  of  their  creditors.  The  bank  has  been  nearly 
secured  on  its  claims  of  §7,000.  It  is  asserted  by  Mr.  Smith  and  his  friends  that  the 
embezzlement  was  the  operation  of  a single  day ; but  those  who  have  investigated  this 
affair  express  a different  opinion,  and  believe  that  the  embezzlement  has  been  in  pro-  * 
gress  for  some  years,  remaining  until  now  undiscovered  by  the  higher  officers  of  the 
bank.  Up  to  the  time  of  this  discovery  Mr.  Smith  has  borne  a very  excellent  repu- 
tation. 


CoxxKcncuT. — The  Litchfield  Bank,  of  Litchfield,  Ct.,  was  enjoined  on  Saturday, 
Aug.  28,  on  application  of  Bank  Commissioners  Noyes  and  Clark.  The  injunction 
was  issued  by  Judgo  Ellsworth,  Hartford,  upon  the  application  of  the  senior  Bank  Com- 
missioner, who  it  seems  has  long  Been  on  the  alert  in  relation  to  this  bank,  and  lias 
finally  closed  its  door.  Its  circulation  in  the  hands  of  the  people  is  less  than  $20,000 
—it  has  been  nearly  §60,000. 

The  hearing  in  the  case  was  commenced  at  Hartford  yesterday,  and  a<\joumed  over. 
The  complaint  of  the  Bank  Commissioners  states  that  the  capital  of  the  bank  has  not 
been  paid  in  according  to  law ; that  its  circulation  is  now  nearly,  or  quite  thirty  thou- 
sand dollars;  that  its  business  has  been  badly  conducted  ; that  its  assets  are  insufficient 
k>  pay  its  debts,  and  that  the  billholders,  depositors,  and  the  public  are  in  danger  of 
bemg  defrauded  by  the  bank.  Mr.  Dutton,  va,  counsel  for  the  bank,  maintained  that 
n0t  °VCr  in  circulation.  Their  whole  indebtedness  is  less  than 

? 5,000.  They  have  of  w'ell  secured  paper  more  than  three  times  enough  to  pay 
Mr  debts,  and  their  stock,  about  §90,000,  is  all  in  the  hands  of  souud  men. 

^Pennsylvania. — The  movement  inaugurated  by  the  Philadelphia  Banks  on  the 
of  September,  for  the  purpose  of  redeeming  at  their  own  counters  the  notes  of  all 
f 6 keep  their  bills  at  par  in  Philadelphia,  and  of  sending  home 

or  redemption  in  specie  the  bills  of  such  hanks  as  fail  or  refuse  to  keep  them  at  par, 
great  satisfaction  to  all  except  those  whose  profits  from  a too  extended  and 
sa  e circulation  are  interfered  with.  The  country  merchant  who  comes  to  Philadel- 
theVli  no  longer  has  to  submit  to  a shave  of  one-half  or  one  per  cent,  on 

uav  ‘t  *3?,e  ^roin  home.  Ho  neither  pays  it  directly  to  a broker,  nor  has  he  to 

md,rectly  in  an  advance  put  upon  Iris  purchases.  His  cash  is  cash  in  full,  and 

^ all  the  benefit  of  it. 

SDecti  6 ^kiladelpliia  Press  suggests,  that  a similar  arrangement  should  be  made  re- 
\ the  small  notes  of  the  banks  of  New  Jersey  and  Delaware,  from  which  we 
tratio*0  /ree<^  ^7  the  operation  of  the  law  passed  under  Gov.  Bigler’s  adminis- 

aw*  n’  ^ Wa*c*!  during  the  pressure  of  the  recent  financial  distress,  succeeded  in 
aDDenl^111^  a in  the  community.  Others  denounce  this  proposition,  and 

farm  ° IJcc?8Sjty  and  propriety  of  enforcing  the  law  upon  the  subject,  which  is 
0r  r0°^e  certaiu  In  its  action,  and  more  efficient  as  a means  of  ridding  the  community 
plain^^11  note?’  tkan  any  action  of  the  banks  could  possibly  be.  The  laws  are 
necesLi^f  well  known  in  all  the  neighboring  States,  and  it  is  only 

and  a*  « e Pu^c  to  respect  them,  and  the  small  notes  will  disappear  as  surely 

law  i.  as  they  did  be*dre.  The  example  of  the  city  banks  in  respecting  the 

the’nnf*0  rfar  more  tlian  any  aid  they  could  render  in  enforcing  the  redemption  of 
uo ^—Peterson's  Detector . 


Coun^T*™!  C°;T,Wc  kftrn  ^lat  at  a meeting  of  the  hoard  of  directors  of  the  McKean 
and  misnn  1 held  August  23d,  1858,  it  was  decided  in  consequence  of  the  gross  abuse 
should  tP§r°PnaJUOn  0f  the  funds  of  Mid  bank  by  its  cashier,  W.  H.  Dednck,  that  he 
ne  deposed,  and  relieved  of  the  duties  connected  with  the  cashiership  of  said 

fin  fnnf  C it  i . 1-  ~ ..  1 1 /in  ln/tfmna 


bank  ai  T ’ and  rel*eved  of  the  duties  connected  with  the  cashiersmp  oi  sma 
imd  eettiem  ‘hatS,amucl  L.  Casey,  Esq.,  was  fully  empowered  to  make  all  collections 
of  aTn~  the  relating  to  said  bank.  We  deeply  regret  the  necessity 

ehort  c-uvp  ^ res*8nat'°®  of  tlic  president,  Daniel  Kingsbury,  Esq.  Ihe  sad  and 
« tk\bank  is  of  great  importance  to  the  people  of  McKean  county,  and 
boB^vo?ifL  e’?“d  ma>’  1x3  attributed  wholly  and  solely  to  the  duplicity  and  du- 
iMdsiL!u  actinS  in  collusion  with  a director  (a  connecUon  of  his),  and  the 

0 VV  all  street,  in  ihe  abuse  of  his  trust.” 

E«hange  Bank  has  been  pot  in  operation  in  PMadelphia. 
““der  (r.  Cattell,  Esq.,  is  the  Pendent,  and  John  W.  Torrey,  Esq.,  the  Cashier. 
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The  first  named  gentleman  combines  all  the  necessary  qualities  of  demslon, 
and  shrewdness,  while  the  Cashier  is  wen  known  in  the  bank  circles  of  Philadelph 
for  his  thorongh  knowledge  of  the  business  in  all  its  details  and  will  prow  « 
officer.  A better  mounted  institution  has  not  been  started  in  Philadelphia  for  a lo  g 
while,  and  if  skill,  sagacity  and  enterprise,  combined  with  good  manners,  win  ensure 
success,  the  Corn  Exchange  Bank  cannot  fail  to  be  largely  successful. 

Currency. — Before  the  first  of  September  the  notes  of  the  Mowing  named  banks 
of  Pennsylvania  were  received  on  deposit  at  the  Philadelphia  Bauks: 

Allentown  Bank,  Bank  of  Catasqua,  Fanners  and  Mechanics’ Bank  of  Easton. 
Bank  of  Chester  County,  Westchester.  Farmers’  Bank  of  Bucks  County,  Bnstoi. 


Bank  of  Chester  Valley,  Coatesville. 
Bank  of  Danville,  Danville. 

Bank  of  Delaware  Co.,  Chester. 

Bank  of  Germanton,  Germantown. 
Bank  of  Montgomery  Co.,  Norristown. 
Bank  of  Pottstown. 

Colum  Bank  and  Bridge  Co.,  Colum. 
Doylestown  Bank,  Doylestown. 


Farmers*  Bank  of  Lancaster. 
Farmers*  Bank  of  Reading,  Reading. 
Lock  Haven  Bank 
Lancaster  County  Bank,  Lancaster. 
Manch  Chunk  Bank,  Munch  Chunk. 
Miners’  Bank  of  Pottsville. 

Octarara  Bank,  Oxford. 

Stroudsburg  Bank. 


Easton  Bank,  Easton. 

The  following  are  mode  par  by  the  action  of  the  city  banks  on  the  1st  o ep- 


tember : 

Anthracite  Bank,  Tamaqua. 
Bank  of  Chambersburg. 
Bank  of  Gettysburg. 

Bank  of  Middletown. 

Bank  of  Northumberland. 
Harrisburg  Bank. 

Honesdale  Bank. 

Jersey  Shore  Bank, 


Lebanon  Bank. 

Lebanon  Valley  Bank. 

Lewisburg  Bank. 

Union  Bank,  Reading. 

West  Branch  Bank,  Williamsport. 
Wyoming  Bank,  Wilksharre. 

York  Bank. 

York  County  Bank. 


List  of  Banks  in  New  Jersey  received  on  deposit  at  Philadelphia,  fives  and  up 
wards : 


Bordentown  Banking  Company,  Burling- 
ton Bank,  Burlington  County  Bank, 
Medford. 

Cumberland  Bank,  Bridgeton. 

Farmers’,  Mount  Holly. 

Farmers  and  Mechanics*  Bank,  Camden. 
Gloucester  County  Bunk,  Woodbury. 
Mechanics*  Bank  of  Burlington. 

Mech.  and  Manuf.  Bank,  Trenton. 


Millville  Bank,  Millville. 

Mount  Holty  Bank,  Mount  Holly. 
Princeton  Bank,  Princeton. 

Salem  Banking  Company,  Salem. 
State  Bank,  Camden. 

State  Bank,  New  Brunswick. 

State  Bank,  Newark. 

Trenton  Banking  Company,  Trenton. 
Union  Bank  of  French  town. 


Delaware  Bank  notes  in  5’s  and  upwards : 

Bank  of  Delaware,  Wilmington.  Farmers’  Bank  of  Dover,  branch  at  1 

Bank  of  Newark,  Newark.  mington,  branch  at  Newcastle,  bran 

Bank  of  Smyrna,  Smyrna.  at  Georgetown. 

Bank  of  Wilmington  and  Brandywine.  Newcastle  County  Bank. 

Mechanics*  Bank,  Wilmington.  Union  Bank,  Wilmington. 

Delaware  City  Bank,  Delaware  City. 

Lafictister. — Edwin  H.  Brown,  Esq.,  has  been  elected  Cashier  of  the  Farmers  Bank 
of  Lancaster,  in  place  of  Henry  R.  Reed,  Esq.,  resigned. 

Redemption  of  State  Currency  in  Philadelphia. — It  should  be  more  generally  hno^ 
and  recognized  as  true,  that  the  banks  of  this  city  have  made  unusual  exertions, 
ing  the  past  six  months,  to  put  the  bank  note  currency  of  the  interior  of  the  St*te 
a footing  as  safe  as  their  own.  The  Legislature  undertook  a compulsory  system 
respect,  which  would,  because  it  was  compulsory  and  premature,  have  done  very  g1** 
harm,  and  probably  no  good ; but  now  the  negotiations  which  have  been  in  pWfiP® 
for  some  months  have  accomplished,  by  voluntary  action  of  the  various  parties,  all i 
is  required.  The  Farmers  and  Mechanics’  Bank  has  been  selected  as  the  age11* 
the  substantial  redemption  of  all  the  notes  of  the  banks  located  east  of  the  All 
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gkttiea,  this  bank  undertaking  their  conversion  into  specie  for  the  fixed  charge  of 
rrvJ  oen?*»  wkich  is  to  be  paid  by  each  bank  on  its  own  receipts  of  this 
P n *1*  1 hi rty-eight  banks  are  embraced  in  the  list  so  placed  at  par,  and  the  notes 
«e  are  received  at  par  at  the  counters  of  all  the  city  banks. 
erJv0]  * th«  ksues  «f  these  thirty-eight  banks  of  the  interior  are 

for  *WD  t?n8Pec^e’  an?  *ke  practice  of  collecting  and  returning  to  the  point  of  issue 
Ttav^vi  W1^  ceft8e»  8*nc®  it  is  no  longer  necessary  to  get  rid  of  them  as  uncurrent, 
renrr  k conS€quently  take  their  place  in  circulation,  adding  to  the  sum  of  safe  cur- 

w/  d?-i  J?rg,e  81iare  tkeir  issues  which  the  course  of  business  always  brings 
nere  — Phila.  A orth  American.  6 

^ ingenious  attempt  was  recently  made  to  swindle  a firm  of  Philadelphia 
Dod<rft  & r FS  meajis  of  a forged  draft  on  the  New  York  firm  of  Clark, 

desnar#*  T^°’  • , was  80111  to  ^ew  York,  and  the  next  morning  a telegraphic 

Somethin  a®  by  the  Philadelphia  house  notifying  them  of  its  acceptance, 

room  m ? a i , . 18  ae8Patch  excited  suspicion,  and  one  of  the  firm  took  it  to  another 
Dodffe  Jfc  C llSUit  .• 9 Partner8,  Meantime  a genuine  despatch  arrived  from  Clark, 
who  not  if  ° * fi.A^1I1?t^le  ^raffc  had  been  protested.  This  despatch  was  opened  by  a clerk, 
the  mone*-00^1*?  • despatch  handed  it  to  the  forger,  who  had  just  called  for 

rogues  Jnfc  pkm  i i Jave  "*m  time  to  8^e  The  scheme  was  well  arranged  by  the  two 
n°t  ant  to  1 0 6 ^ia  an<*  ^ew  York,  but  it  failed  because  bankers  and  brokers  are 
pay  money  upon  telegraphic  orders  except  when  they  u so  a secret  cipher. 

station ev^ences  of  growth  shown  by  Piedmont,  an  important 
vision  and  in  fi  a^timore  a!^  ^kio  Railroad,  located  at  the  foot  of  the  mountain  di- 
infraBank  Tt  ^ S611*?®  °*  tke  Alleghany  coal  region,  is  the  establishment  of  a Sav- 
depodt  and  A’ 19 ’ Pro visions  of  its  charter,  not  a bank  of  issue,  but  merely  of 

efficient  spi™Vp  ani  no  ^ouk^  afford  to  the  business  men  of  the  place 

ing  and  ODerati-p11  * ? . Sections,  payment  of  drafts,  &c.,  while  to  the  min- 

tunity  and  innnnf*  P°Pulatlon  °J  surrounding  region  it  will  offer  at  once  an  oppor- 
7 and  incentive  for  the  safe  deposit  of  their  savings. 

on  MondavA  TnnV^Ql?€e^?^  *ke  Directors  of  the  Bank  of  the  Commonwealth  held 

qnaintance  with  th  ^ i n ^orton»  £*<!•»  was  chosen  Cashier.  His  intimate  ac- 

experience  in  tha  e business  men  and  wants  of  the  community;  his  many  years’ 
^ not  least  hi  exr .£e  business;  his  known  prudence,  his  high  moral  qualities, 
Stockholders  w*  1?®ailltY  . manners,  make  this  a most  judicious  appointment.  The 
Sectors.  6 Cen  Part,cu^ftriy  fortunate  in  the  election  of  their  President  and 

Angngfc  l^r^Fd^Iie^ana88afl  **ank  at  Front  Royal,  Warren  Co.,  was  organized  in 

Kentucky \ * . ^aco^)8»  Faq.f  President ; Presley  S.  Campbell,  Esq.,  Cashier. 

sklent  of  the  Nort^80^^’  Johnson,  Esq.,  was,  on  the  81st  of  August  last,  elected  Pre- 
Hr.  Matthew  tE™  Bank  °f  Kentuckv>  as  successor  to  Mr.  Scott,  deceased, 
at  his  residencA  i TomPson  Scott,  President  of  the  Northern  Bank  of  Kentucky,  died 
bis  ago.  Ia  ^ n X11Iq^°D’  on  tke  ^Oth  day  of  August  last,  in  the  73d  year  of 
in  tke  Old  Bank  nf 18°G*  ^r*  ^cott*  being  then  20  years  old,  was  appointed  a clerk 
&ected  with  some  ntucky,  and  from  that  time  to  the  day  of  his  death,  was  con- 
positions  his  mo  ° he  mo8*  prominent  banking  institutions  of  Kentucky,  in  all  which 
stockholders  and  W^witk  marked  ability,  and  to  the  satisfaction  of  the 

Northern  Bank  of  Kentucky , Lexington , August  21,  1858. 

rooms  th^mn!?*  the  ^^otors  and  officers  of  this  bank,  held  at  their  banking 
*e7»  Esq  Werfi  D^\  at  ® o’clock,  the  following  resolutions  offered  by  W.  A.  Dud 

d ^Th«rronsiyadopted: 

Sft,0*  feeir  late  P“  received  with  profound  regret,  the  melancholy  intelligence  of  lie 

““President,  momS!.  ^ MaUhe'v  Thompson  Scott.  Connected  with  this  bank  as  Cashier 
Jl^'totaieresto  withan  e^i1Jt,t,?n  0*  Period  of  more  than  twenty  years),  he  ha#  devoted  him- 
rohlf  0 ,^e  in«itution  ,nrt  Wy’ .lndue,ry-  nn<1  fidelity,  which  contributed  greatly  to  the  proa- 
P bilc-  Hu  official  con,’i,t  .d  mented  nod  received  the  approbation  of  ita  stockholders  and  the 
That  this  Boarrf  Z*\  *bove  8,1  PrRi8e,  and  hia  private  life  beyond  reproach. 
f!“  * laat  mark  of  th!f.d  nder  10  h“  »a«cted  famdy  the  aaaurance  of  their  sincere  sympathy, 
that  these  reunl^M®601'  aKend  the  funeral  in  a body, 
ammunlcate  them  to  tW.^i°P,oy!t]Pnbliat‘ed  in  now»P»per»  «» ^e  cUy,  and 

e deceased.  ^ y HAWKINS,  Caahier. 


L that  the  cashier 
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Michigan-.— We  republish  in  full,  in  this  Number  of  the  Banken  Magazine i.the 
General  Banking  Law  of  Michigan,  as  adopted  in  February,  1857.  This  law  is  to  be 
submitted  to  a popular  vote  of  the  people  in  November  next.  It  will  probably 
confirmed;  but  it  is  thought  that  few  banks  will  be  organized  under  the  new  taw, 
until  that  provision  of  the  constitution  is  modified  which  imposes  a liability  upon  swck- 
holders  to  the  uttermost  debts  of  such  corporations. 

Minnesota. — Some  fifteen  propositions  for  the  establishment  of  banks  in  Minnesota, 
have  been  received  at  the  office  of  the  State  Auditor.  Among  the  app  ica  ions  a 
the  following  accepted  ones: — T.  R.  B.  Eldridge,  tor  the  Bank  of  St.  . 

Exchange  Bank,  at  Glencoe,  McLeod  county,  each  with  a capital  °f  t25’00"* and l to 
go  into  operation  on  the  5th  of  October ; of  H.  Daws,  for  the  Farmem  Bank,  at  Garden 
City,  with  $25,000  capital,  and  commencing  on  the  10th  of  October;  J. 
and  J.  L.  Hathaway,  for  the  Bank  of  Owatoona,  the  Bank  of  Mantako,  and  tno  !5anK 
of  the  Capitol  at  St.  Paul— each  with  a capital  of  $25,000,  and  to  commence  on  the 
1st  of  November.  State  Bank  of  Minnesota,  Austin,  Mower  county.  Bank  ot  Fari- 
bault, Faribault,  Rice  county.  Bank  of  Nortlifield,  Northfield,  Rice  county. 

Missouri.— The  Boatmen’s  Savings  Institution,  the  St  Louis  Savings  Institution, 
and  the  Franklin  Savings  Institution,  all  located  in  St  Louis,  have  published  the 
lowing  notice : 

“ Tho  undersigned  Savings  Institutions  hereby  notify  their  depositors  and  the  Puj*Jk* ' * 

they  will  continue  to  keep  but  one  account  for  gold,  silver,  and  the  notes  of  the  spect  -p  j k 
banks  of  the  State  of  Missouri,  (city  and  branch  paper,  as  also  Farmers'  Bank  of  Lexingto 
pay  out  the  same  fumls  promiscuously.  They  further  pledge  themselves  that  they  wii  , 
on  the  banks  in  the  city  and  in  the  interior  for  coin,  unless  compelled  by  the  wants  oi  in  - r 
•itors  to  do  so,  to  meet  their  own  liabilities;  in  which  latter  case  a reflecting  public 
construe  the  collection  of  just  debt9  as  a warlike  measure  against  the  banks,  tor  the  Snvin£" , 
tutlons  entertain  no  hostile  feeling  against  them,  and  think  that  banks,  properly  conaue  - i 
needed  for  the  increasing  traffic  of  our  i-tatc  and  city,  but  that  the  specie  basis  should  be  mat 

t ir  nnr  linnli  Mhiipr 


Ohio* — Creditors  of  the  Ohio  Life  and  Trust  Company  representing  claims  to 
amount  of  half  a million,  have  commenced  suits  in  the  United  States  District  Go 
of  Ohio,  against  the  trustees  and  assignees  personally.  It  is  stated  that  the  trustees 
the  Company  gave  the  N.  Y.  cashier  in  August,  1858,  an  unconditional  release  ro 
every  liability  connected  with  his  administration  of  the  affairs  of  the  Company 
New  York. 


Cincinnati. — The  Bank  of  the  Ohio  Valley,  at  Cincinnati,  commenced  business  on 
the  1st  of  September.  President,  W.  W.  Scarborough,  Esq ; Cashier,  William 
Goodman,  Esq. 

Currency . — Pennsylvania  currency,  bankable  in  Philadelphia  and  Pittsburg,  *8 
now  received  by  most  of  the  bankers  here  from  depositors  at  par.  There  is  no  impo- 
sition, however,  to  encourage  the  free  circulation  of  the  paper  of  the  New  Pennsy  v - 
nia  banks  in  this  section,  and  it  is  in  most  cases  returned  for  redemption  as  fast  as  r 
ceivei — Cine.  Gazette. 

Tennessee. — H.  C.  Shapard,  Esq.,  has  been  elected  Cashier  of  the  Merchants  Ban 
Nashville,  Tennessee,  to  succeed  John  Porterfield,  Esq.,  resigned. 


The  Union  Bank. — We  learn  from  the  Memphis  Bulletin,  that  the  Union  Bank  is 
supply  the  branch  of  that  institution  located  at  Memphis,  with  one  million  dollars 
its  notes,  made  payable  on  their  face  at  other  points,  but  stamped  with  ft  °> 

redemption  in  specie  at  that  point.  The  reason  for  this  course  is,  that  the  Union  Ban ' 
has  no  notes  engraved,  payable  at  Memphis,  and  that  by  the  course  they  propose,  ® 
same  result  will  be  obtained,  as  if  they  were,  upon  their  face,  made  payable  there. 
This  is  a very  good  move,  in  the  right  direction. — Nashville  Daily  News. 

Clctrkesville . — The  Bank  of  America,  at  Clarkesville,  Tennesse,  has  suspended  pay 
meat.  rlhe  circulation  of  the  Bank  of  America  will  be  redeemed  at  the  Mercban 
Bank  and  the  Traders’  Bank  of  this  city.  Note  holders  need  have  no  fears,  as 
stockholders  of  the  Bank  don’t  intend  to  permit  them  to  lose  any  thing,  Having  g°n 
through  the  late  crisis  without  suspending,  they  can’t  afford  to  “knock  under 

Accident . — On  the  6th  inst.  Mr.  F.  G.  Roache,  cashier  of  the  Memphis  Bank,  and 
Mr.  G.  R.  S.  Gilleland,  another  of  the  bank  employees,  w’ere  severely  burnt  by  aa  ®x" 
plosion  of  gas  in  the  vault.  On  Saturday  night  the  gas  light  in  the  vault  was  le 
burning.  The  vault  being  air-tight,  the  light  went  out  for  want  of  oxygen,  and  the 
gas  escaped  all  night,  next  day,  and  the  following  night,  filling  the  vault.  On  Monday 
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morning  the  cashier  opened  the  vault,  and  lit  a match  to  apply  to  the  burner,  when 
the  explosion  took  place. 

Mtmphi*.  The  Southern  Bank  at  Memphis  has  suspended  specie  payment,  Mr. 
avie,  the  President,  has  issued  the  following  notice  : 
u _ . “Southern  Bank,  Monday,  August  30,  1858. 

. * lDf°nned  hy  the  officers  of  the  other  Banks  that  they  will  to-day  refuse  to 
receive  the  notes  of  the  Bank  of  America  Such  being  tho  case,  I am  unable  to  pay 
yonr  deposits,  but  I hope  to  be  able  to  do  so  in  a short  time.  But  I hereby  pledge  my 
in  vidual  property  for  tho  payment  of  every  dollar  due  to  you. 

T . “ W ,J.  DAVIE,  President.” 

, , 18  understood  that  the  Bank  will  go  into  liquidation.  It  is  one  of  the  Free  Banks, 
A **  ™nds  on  deposit,  with  the  Comptroller,  to  the  amount  of  $50,000.  Its  circu- 
on,  ^hichis  mostly  in  Kentucky,  and  in  Northern  Tennessee,  is  about  $40,000. 
^ote-holder,  therefore,  is  very  well  secured,  and  ought  not  to  make  unnecessary 
^hiV**  ax*  amount  due  to  depositors,  we  learn,  is  something  like  $15,000,  all  of 
c doubt  not,  from  Mr.  Davie’s  personal  character  and  property  resources,  will 

he  made  good  with  time.  1 1 J 

isc°NsiN.-—At  a Convention  of  Bankers,  held  nt  Milwaukee,  on  tho  8th  Sept., 

hiH*A«Waf  ^r8amze<*  an  association,  the  object  of  which,  the  preamble  to  its  constitu- 
tntion  sets  forth  as  follows:  ’ v 

BcrihJf  r ^-e  u^er8^^e^  representatives  for  the  respective  Banks  hereinafter  sub- 
State  h °ri  ° • r J°  ™ore  fully  effect  the  object  of  tho  general  banking  law  of  this 
for  * tjJ  P ,ctlpg  ltB  rights  and  preventing  its  abuse,  do  establish  this  Constitution 
W Association  of  Wiscontin.' '' 

under wh  CCr8  cons^st  °f  Alexander  Mitchell,  President,  and  a board  of  nine  directors, 
to  cnrm«0Se  m?Va^ment  associated  banks  will  be  governed  in  matters  pertaining 

to  currency  and  its  redemption. 

to  redeem ^eeme^  ^accessible — solely  Banks  of  circulation — were  required 
exchantr*  .^i8011  or  Milwaukee,  at  such  rates  less  than  the  current  selling  prioe 
®in  Bank^ **  • enaMe  the  legitimate  discounting  banks  to  “ convert”  all  Wiscon- 
oonvention110  ^ m*°  e^c^ann°  without  loss.  Forty-five  Banks  were  represented  in 
to  discredit  ^ w*1^  system  of  regulating  their  currency.  It  is  not  designed 

“wild,’*  into10^*  * l8C°nS^n  mone<y  (a^  80  wc^  secured),  but  to  force  such  as  are  termed 
fte  part  of  tl&  « ratf  °C  re<*emPtiorb  e^so  wiud  them  up.  With  a determination  on 
this  combine!?  ” banks  to  keep  out  all  money  not  convertible  at  ns  low  rates, 

bendable  *Qori  *°  secaro  a sound  and  reliable  circulation  for  Wisconsin  is  com- 
pile 6 ?anK  Comptroller  of  Wisconsin  has  given  notice  that  tho  Janes- 

deposited  wUK  iJkc  ^ failed  to  redeem  its  protested  circulating  notes,  the  trust  funds 
B h . be  sold  aod  applied  pro  rata  to  the  redemption  of  the  same. 

August  Avgutt. — The  following  dividends  were  declared  payable  in 

We  annex  the  rates  for  the  year  previous 

Name  of  Bank  1857.  Fcb'y  158.  Any.  1P38. 

_ * Per  cent.  Per  cent.  Per  cent. 

Bank  of  the  Republic. 5 5 5 

Citizen*’  Bank 4 4 4 

Corn  Exchange  Bank 4 3 H 

father  Manufacturers* 5 5 5 

Manhattan  Bank " 5 4 5 

Marine  Bank ."."“i  4 None  3J- 

Ocean  Bank 31  3 3* 

St.  Nicholas  Bank 4 None  3J> 

Oriental  Bank . 3$  8J  3j 

& <fe, •B.ANK^-— Messrs.  Greene,  Dakin  & Co.  succeed  Messrs.  Greene,  Wenre 
found  on  ftecover  ofthf  **  C°^Iowa-  The  card  of  4110  now  bankinS  hoa3e  m£ly  b® 
Cleveland~^eSSra'  ^ ^ Perry  & Co.  have  relinquished  the  banking  business  at 

D-  C— Messrs.  Chubb  Brothers,  of  Washington  City,  bankers,  have 
apon  them  ^8MPend  Percent,  owing,  as  they  state,  to  some  very  unexpected  calls 
wme  pavmftn..?y  fn*her  say  that  their  liabilities  are  not  large,  and  they  hope  to  re- 
v ymont  at  no  distant  day. 
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oita  an  tin*  Panag  Partial. 

New  York,  September  24,  1858. 


Exchange  on  London,  at  Sixty  days'  sight,  10  a 10 \ premium. 

The  money  market  remain,  very  eaay.  The  bank,  of  tbU  city  are  enabled  to  matatata . « i *»_ 
count  lino  ot  $124,000,000,  with  an  abundant  specie  reserve  amounting  to  $28,000,000.  1 J 

unfavorable  feature  we  bare  to  notice  is  an  advance  in  the  rate  of  exchange  on  Lon  on  rom 
and  9*,  os  reported  in  our  last  Number,  to  9*  and  10  per  cent,  premium,  for  the  steamers  o 
week  and  this  week.  The  export  of  specie  from  this  port  for  the  nine  months  since  1st  January. 

1858,  has  been 32  554000 

Against  an  export  of  1857,  for  same  period, t ’ - 

We  annex  a comparative  summary  of  the  specie  export  for  the  previous  six  years, 

same  period  (January  1 to  September  20). 

1852, *19,570,000  1855 

The  incrced  demand  for  exchange  is  more  then  equal  to  the  exports  of  produce,  &c. , the 
deficit  must  therefore  bo  supplied  with  coin.  , , , 

The  banks  are  enabled  to  discount  nearly  all  the  acceptable  paper  that  offers,  so  t a m 
very  little  paper  of  a good  stamp  finds  its  way  to  the  brokers.  We  quote  for 

First  class  paper,  60  days  to  4 months, 4a5|  P”1, 

“ single  names,  4 to  6 months, 5rt7  ^ 

•*  endorsed  six  months, 5£a6|  ^ 

Loans  on  call,  with  State  bonds  as  collaterals, A a ^ 

“ railroad  shares  collaterals,  5 a 


We  renew  our  summary  of  the  quotations  of  foreign  exchange : 

July  26.  Aug.SA. 

London,  60  days,  Bankers*  Bills, * 1091  109*  a 1(W* 

Do  do  Mercantile  Bills, 109  <xlU94  109  a 109* 

Do  do  Bills  of  Lading, 10?*  a 109  108*  a 109 

Paris,  60  days*  sight 51-’*  a 5.H*  5.11*  * 5.?  0 

Antwerp,  “ 5 1:*  a 5.11*  5.11*  n 5.10 

Hamburg,  “ 36*  a 37  36*  a 36* 

Bremen,  ' « 79*  a 80  79*  a 79* 

Amsterdam,  « 41*  * 41*  41*  * 41* 


Sept.  24. 

no  a lie* 

109  a 109* 
109  a 109* 
5 13*  *5.11* 
5.12*  a 5.H* 
3<  * a 36* 
79*  a 79* 
42**  42* 


The  savings  banks  have  as  large  sums  out  on  bond  and  mortgage  as  their  by-laws  perm  ^ 

loans  on  call  they  get  from  4 to  5 per  cent , secured  by  State  Bonds  as  collateral  These  ^ 

tlons  formerly  obtained  an  interest  of  4 per  cent,  upon  their  cosh  balances  in  Wall  Street  an  , 
but  the  recent  determination  to  allow  no  longer  any  interest  on  such  deposits,  compels  ie  sav 
banks  to  keep  smaller  cash  balances  (or  uninvested  funds)  on  hand.  tment 

The  demand  for  State  loans  is  steady  without  any  material  changes  in  values.  For  inves  ^ 
some  prefer  Indiana  bonds  to  those  of  Missouri — the  six  percents,  of  the  latter  being  e 
five  per  cents,  oi  the  former.  This  will  appear  extraordinary  when  we  view  the  repu  *a 
character  of  Indiana  loans  and  tho  greater  caution  ot  Missouri  in  creating  a State  debt.  nl  ^ 
States  Sixes  are  firm  at  114  a 114* ; we  hear  of  sales  of  the  new  five  per  cents,  at  J 03*,  but  t ierc 
no  disposition  shown  generally  to  sell  under  103*  a 104.  Kentucky  and  Ohio  Sixes  are  firm  a^ 
quotations,  and  few  bonds  offering  In  the  market.  California  Sevens  have  declined  * per  cen 
this  week,  and  nearly  three  per  cent,  since  the  close  of  August.  Pennsylvania  has  reduce  er 
bonded  debt  by  several  millions  of  dollars,  and  will  liquidate  the  whole,  by  a sure  process,  in  a e 
years.  The  sales  of  Missouri  Six  per  Cents,  during  the  month  have  been  quite  large  without  any 
depreciation,  the  demand  being  steady  for  banking  purposes.  Tennessee  Six  per  Cents,  have  c 
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clined  since  1st  July  from  94  to  90$;  Louisiana,  from  96  to  92;  North  Carolina,  from  99*  to  94 
a 95.  We  annex  quotations  since  the  close  of  July : 

JulfdOtk.  Aug.  6th.  l&A.  200.  270.  Sept  3d  ICO.  170 

U.  8. 6 per  cents.  1867-*8. 114*  114  — 114  114*  114  114  114 

U.S.  5 per  cents.  1873 — — 104  103*  103*  103*  10T5*  103* 

Ohio  6 percents.  1886 107  106  103  107  107  100*  lOf*  106 

Kentucky  6 per  cents... 104  104  104  104  104  104  104  104 

Indians  5 per  cents 67*  87*  88  88*  89  88*  88*  F9 

Pennsylvania  5 per  cents. 89*  89*  89*  89*  89*  89  89  89 

Virginia  6 per  cents.. 02*  92*  92*  9**  9-  92*  92*  93 

Georgia  6 per  cents. 06  96  100  100  100  100  100  100 

Cdifornit  7 per  ceoti.  1877 86*  86*  85  85*  84  82  82  81* 

Nsuh  Carolina  6 per  cents  .. . . 96*  97  96*  96  95  95  95  94 

Missouri  6 per  cents 85*  85*  85*  84*  84*  84*  84*  84* 

Louisiana  6 per  cents 93  93  93  03  93  92*  92*  92 

Tennessee  6 per  cents 93  92*  92*  91*  90  9if  90*  90* 


The  rapidly  increasing  wfejecta  of  taxation  throughout  the  country,  is  an  additional  guarantee 
0 the  prospective  ability  ®f  each  State  to  maintain  its  credit  Even  in  Arkansas  and  Mississippi, 
public  credit  is  sufficiently  appreciated,  great  stress  is  laid  upon  their  financial  po-ition  as 
4|trongone.  In  Mississippi  it  is  urged  by  the  official  8 late  paper— 


The  value  oflande  assessed  in  1857,  was *141,747,000 

Value  of  slaves,  368,000,  at  *600  each,  1858, 220,800,000 

Vslueof  live  stock  (in  1850  by  U.  8.  Census,) 19,400,000 

Vakie  of  cotton  produced  annually  (500,000  bales)  at  *50, 25,000,000 


Total *106,947,000 

^The  absorption  of  ten  millions  in  gold  by  the  Treasury  has  temporarily  reduced  the  specie 
theb^vi  in  this  city  now  amounts  to  over  twenty  eight  millions.  We  nnnex 

40  ng  movement  for  the  past  eight  months,  showing  the  aTerages  for  the  week  preceding 
^witties  mentioned: 


******  Cbrndation, 
198,549,000  *6,490,000 
103,602,900  6,873,000 


r*  105,021,000 

10  110,568,000 

^ 24»  111,003,000 

y 111,863,000 

16  *>  116,424,000 

3 ^ 119,812,000 

g*  7»  120.892,000 

g*  14»  123,374,000 

g’ 2l*  126,368,000 

g*  ^ 1*6,084,000 

4’  125,885,000 

ll>  125,013,000 

^ 124,649,000 

Compared  with  the  first 


6.854.000 

7.232.000 

7.140.000 
7,431,030 

7.548.000 

7.458.000 

7.784.000 

7.568.000 

7.480.000 

7.466.000 

7.748.000 

7.830.000 

7.313.000 


Deposits . 
*78,635,000 
86,000,000 

90.382.000 

93.589.000 

95.340.000 

98.438.000 

101.489.000 
186,803;000 

107.454.000 

105.034.000 

104.609.000 

103.928.000 

103.347.000 

102.897.000 

104.738.000 


Sub-Treasury. 

*3,259,000 

3.168.700 

2.996.700 

5.548.000 

3.695.000 
3,145,400 
5,261.300 

5.820.000 

5.553.000 

12,886,000 

17.739.000 

13.418.000 

13.077.000 

12.626.000 

12,612,000 


Bank  Specie. 
*28,561,000 
30,652.900 
32,739,70 ) 

31.530.000 
34,113,800 
35,064,200 
32,790,300 
33,0:10,200 

35.145.000 

31.150.000 

28.349.000 

27.817.000 

28.848.000 

28.059.000 

28.808.000 


4S  35,000  7’91fi'000  67,978,000 J ’7,748,000  11,400,000 

- 124,649,000  7,313,000  104,733,000  12,612,000  28,808,000  41.~4U.000 

*ubjoet*  °f  taxation,  we  ahall  probably  find  an  aggregate  of  five  hundred 
»eane0ft2.5nn1^Which  Uxed  " >n  the  Northern  State*,  would  produce  an  annual  State  re- 
,,  ’ ’ ara'lle  10  liquidate  it.  public  debt.  ... 

r«tor*th,44  'Ul  'harc'  at  the  B°«rd  are  lower  tbla  week  than  before;  notb.ng  will 

®^«mnn,  COnfideOCCa,QOne  capiuliata  but  a radtcal  reform  in  their  managen.ent-«nd  a 

on  paaeeogcra  and  freight*  We  note  mles  of  Little  Mtam 
•ad  CinclnnatL «?,’  Macon  “d  Weatern,  75  a 76;  Pemuylvania,  87  a 88;  Clevelan  , o uni  u 
fork,  PMladebJ^*  “ #1‘  A comPr°n>lae  haa  been  effected  between  the  leading  roada  from  e 
month,  wm^P4,“d  B*’Umore.  «°  the  Weat,  whereby  the  ruiooua  competition  of  the  poat  three 
beobvi««d;  but  we  fear  the  rate*  agreed  upon  will  not  be  anfficleut  to  aecnre  regular 


week  in  October  of  last  year,  the  results  are  as  follows : 


Total  Specie. 
*31,820,000 

33.821.600 
35,736,400 

37.078.000 
37,808,806 

38.209.600 

38.053.600 
39,650.200 

40.698.000 

44.636.000 

46.009.000 

41.235.000 
41,125^000 

40.606.000 

41.420.000 

19.148.000 

41.240.000 
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dividend*.  The  interior  commerce  of  -the  country  i*  the 

e*U  of  stockholders  ere  sacrificed.  We  annex  the  corrent  rate,  for  the  leadmg 

end  of  July  last:  July2m.  AHg.6tk.  I2,k.  900.  27*  Sep'.M  1« 

N.  Y.  Central  R.  R.  share* 8.%*  80*  77  77j  J8  17} 

N.  T.  & Erie  R.  R.  shares, IP*  W j * 10|  10*  Id 

Harlem  R.R.  shares, 1H  *'*  J®  JJ|  49j  49  49  46* 

Rending  R.R.  shares " * w#  97  28*  28*  28  27 

Hudson  R.  R.  shares, 28*  »*  t 5^1  54 

Michigan  Central  It  R.  shares,.  63  »t  “ 2Q*  28*  23*  26*  2d 

Michigan  Southern  R.R.  shares,  24  23  --*  * * .43*  113 

Panama  R.  R.  share W «**  «=*  l”»  "*  ‘g  57 

Baltimore  &.  Ohio  R.  R.  shares,  62  60*  60J  t _ 75* 

Illinois  Central  R.  R.  shares.. . . . 74  74  74  7 * 354 

Cleveland  and  Toledo R.  R-...  37*  35*  34*  34*  -H  5.4 

Chicago  and  Rock  Island  R.  R.  77*  75*  74*  72*  73  -I  * 

Milwaukee  and  Miss.  R.  R 17  16  15*  Id  M»  g3 

Galena*  Chicago R.R.  shares,  87  8 5*  83*  83*  83*  M ^ 

La  Crowe  & Milwaukee  R.  R...  4*  4 4*  ^ 4 * 

The  increasing  business  with  California  has  given  an  impetus  to  the  market ®^“^e 
Railroad  Shares  and  Pacific  Mail  Steam  8hip  shares.  La  Crosse  and  N „„ 

dwindled  down  to  such  low  figure,  that  they  may  as  well  be  omKte^°”  first  mortgages 

In  Railroad  Bonds  the  transactions  show  no  recovery  of  value.  Hudson  «»  # 10lj; 

arc  quoted  10D*  o 101 ; second.  90*  a 91 ; third,  69*  a 70 ; New  York  Central  • ^ 

Michigan  Central  Eight  per  Cents.,  90*  a 97  : Harlem  first  mortgages,  84*  . tec,Dd 

Ohio  R.  R.  Sixes,  84  a 85 ; Chicago  and  Rock  Island  Seven  per  Cents.,  95*  a < , 
mortgages  sales  at  74$.  We  annex  the  closing  prices  of  Miscellaneous  Secun 

eight  weeks . J|||y  3^  Aug.  Wu  13 tk.  20 th.  27fA.  Sept.  3 d.  10*.  ^ 

Erie  Railroad  7s,  1859 92  90  — 89  ^ ? 32* 

Erie  Sinking  Fund  bonds,  TO..  32  32*  30  31  31  W ^ 

Erie  Convertibles,  1871 31  30f  31  30t  30*  30*  7ooj 

Hudson  River R.  R.,  1st mort...  103  100  101  100|  101  ~ ^3 

Panama  Railroad  bonds 107  107  110  110  113  90$ 

Illinois  Central  7s 88  85*  88  90*  91*  9 * ^ 

New  York  Central  6s 88*  89  89*  89*  89*  jgj 

Canton  Co.  shares 19  — — 19*  20  74* 

Pennsylvania  Coal  Co., 79  79  76  74*  75  __  17 

Cumberland  Coal  Co — — — 1 ^ oai  9$* 

Del.  and  Hudson  Canal  Co 99*  99*  99  98*  98|  «**  * 24 

La  Crosse  Land  Grant  bonds..  22*  20  22*  22*  2o  3*  g4| 

Pacific  Mail  Steamship  Co 90*  80|  88*  84*  88*  89  *daJ|ce0| 

By  advices  rU  Halifax,  we  learn  that  the  London  money  market  shows  a greater  abun  ^ 
capital  for  investment.  Consols  hod  reached  97,  a higher  prioe  than  for  some  wee  • ^TCr. 
sales  of  cotton  for  the  week  had  reached  67,000  bales,  an  unusually  large  quantity  or 
pool  market. 


DEATHS. 

At  Andalusia,  near  Philadelphia,  on  Wednesday,  September  8th,  Gmoroh  Newbold. 

aged  seventy  eight  years,  President  of  the  Bank  of  America,  New  York.  vPftrfl  Presi- 

At  Providence,  R. August  25th,  Henry  J.  Burroughs,  Esq.,  aged  forty -two  y 1 
dent  of  the  Butchers  and  Drovers’  Bank.  third  year 

At  Lrxisgton,  Kt.,  Friday,  August  20th,  Matthew  T.  Scott,  Esq.,  in  the  mViVaniai 

of  his  age,  President  of  the  Northern  Bank  of  Kentucky.  Mr.  Scott  was  a native  01  1 He  had 
aud  removed  to  Lexington,  Kentucky,  iu  iho  year  1810,  where  he  resided  until  nia  dCHl* 
been  connected  with  one  or  more  ot  the  banking  institutions  of  that  State  over  hity  y‘-B^  * |even 
At  Springfield,  Mass.,  Thursday,  September  2d,  Edward  A.  Morris,  Esq.,  ag®41  “ Jr‘ 
years,  President  of  the  Springfield  Bank.  _ M«ntof  the 

Ax  Galveston,  Texas,  Monday,  September  13th,  Colonel  Samuel  Williams,  Presidnn  lh0 
Commercial  and  Agricultural  Bank  at  Galveston,  In  the  65th  year  of  his  age.  He  was  on 
loading  spirits  of  the  Texas  Revolution. 
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BANK  LIBRARIES. 

«d  wo^0!eR®??aget-nanklng  Ingtitxltion  ha*  a Libmry,  small  or  large,  of  stnnd- 
president  caahipr  Bl^8*  Notes,  and  upon  collate  ml  topics,  for  the  use  of  the 

Bank  officer  and  Cer8’  .a,J?  Such  works  should  be  accessible  by  every 

^profession/  e specially  useful  to  the  Bank  clerk  who  aims  at  advancement  in 


Station— -topJrAL|!>0(u:8  a or<3er  ar®  necessary  to  every  banking  in- 

in  keenino-  k;  a • 7 °®cer-  To  the  cashier  they  are  especially  important, 
P^edinhUo  adQVlsed  oft^  Ganges  in  the  business — of  the  new  laws 
daily  operation!^  °ther  States — of  recent  decisions  affecting  his 

The  cashier  ft  ^principles  of banking  adopted  and  in  force  elsewhere, 
clerks,  as  booV-l^  r assum'ns  his  official  position,  is  assisted  by  numerous 
are  usually  yon  tel,ers>  discount  and  corresponding  clerks,  <fcc.  These 

Motion  The  w^°  accept  positions  in  banks  with  a view  to  pro- 

are  dosed  forth  1 °f  these  assi8tant8  do  not  cease  when  the  bank  doors 
in  his  nrofAoci/N 6 c^erk  who  feels  a laudable  ambition  to  succeed 

Principles,  and  raa^e  himself  familiar  with  banking  law,  banking 

upon  banking  details086  8tan<^ar<^  °°mmGrcMl  works  which  have  a bearing 

the  use  a Part  of  tbe  duty  of  the  bank  directors  to  furnish,  for 

The  ca8hier  °®oere>  ?uch  standard  works  as  will  be  useful  to  their  clerks, 
important  as  tl  pr^K,ent  bear  towards  their  juniors,  relations  almost  as 
of  these  voun  °ffi  Par<mt  to  clli,<1 5 and  if  the  improvement  and  success 
appreciated,  on*  f fS  are  considered,  and  tbeir  fitness  for  office  duly 
**  officers'!  will  V*  »•  ® means  of  promoting  their  success  (as  men  and 
® to  provide  proper  books  for  their  use  after  bank  hours. 

21  ' 
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Occasionally  a defalcation  on  the  part  of  a bant  officer  will  tonspre  , 
or  his  habits  will  be  found  unsuited  to  his  employment.  In . such i c^es 
will  almost  invariably  be  found  that  little  or  no  attention  has  been  P'*J . bJf 
the  head  officers  to  the  habits  of  their  clerks,  and  to  the  employ 
the  latter  after  bank  hours.  A suggestion  made  by  a bank 
rector  to  a junior  officer,  as  to  his  professional  reading  an  p 
will,  at  times,  be  the  means  of  inducing  a fondness  for  study. 

No  bank  officer  should  consider  himself  fully  competent  for  his  potion 
unless  he  is  familiar,  in  the  first  place,  with  the  banking  history  oM»  ow“ 
State  ; secondly,  with  that  of  other  States  and  countries ; and,  third Jy,  ™ 
posted  on  the  statutes,  decisions,  and  common  law  as  to  bi  o g 

(foreign  and  domestic,)  promissory  notes,  bankere  drafts,  eolleci tic > p P » 
endorsement,  damage  on  bills,  interest,  usury,  <fec.  He  shou 
with  the  law  of  contracts,  the  law  of  letters  of  credit,  &c. 

We  learn  that  one  of  the  leading  banks  of  the  city  of  New  Yo  ^ 
in  contemplation  the  purchase  of  a library,  to  the  exten  o 
and  fifty  or  two  hundred  volumes,  for  the  use  of  the  institution,  i 
directors,  and  clerks:  The  example  could  be  advantageously  followed  7 
others.  It  may  be  well  urged  as  a measure  of  economy;  t «m  J 
be  well  spent,  and  would  produce  beneficial  results  not  to  be  mejwwd 
estimated  by  dollars  and  cents.  We  cannot  too  strongly  urg  F 
the  consideration  of  the  managers  of  banks  generally,  as  a m 
lated  to  promote  the  permanent  interests  of  the  junior  officers  u 

We  may  state  with  some  confidence,  that  the  books  most  needed 
the  reading  of  bankers’  and  merchants’  clerks,  are  not  genera  y 0 
the  public  libraries  even  of  large  cities ; and  if  they  were,  t ey  a 
Teadily  available  for  use.  The  writings  of  Chancellor  Kent,  us  1 ’ ’ 

Justice  Parsons,  and  other  eminent  jurists : of  Hamilton,  Webster,  # ’ 

Gilbart,  Ricardo,  and  others,  should  be  near  the  cashiers  d^k  in 
banking  institution,  so  that  in  case  a disputed  point  arises,  the  bes 
ties  may  be  consulted  without  delay.  , :n  a 

There  are,  likewise,  serial  works  which  should  find  a p 
bank  library : the  cost  trifling,  from  year  to  year,  but  which  wi  p « 
uable  in  future  years,  for  reference,  viz.,  The  American  Almanac  t 
1858);  the  British  Almanac  and  Companion  (1828-1858);  the  J 
paedia  Britannica ; Appleton’s  new  American  Cyclopaedia ; Benton  s 
in  Congress;  the  Merchants’ Magazine;  DeBow’s  Commercial  evi  » 
American  Mercbaut;  Annual  Treasury  Reports  and  Finance  Kepor 
United  States ; Annual  Reports  of  the  Banking  Department  and  ^ r 
troller,  and  other  documents  of  the  State  of  New  York,  issued  a /* 
The  Bankers’  Magazine  should  be  kept,  substantially  bound,  in  ^*7 
ing-room,  for  reference.  Some  banking  institutions,  we  are  gla  ierks! 
take  two  copies — one  for  the  cashier’s  desk,  and  another  for  t e c 
The  Revised  Statutes  of  the  State ; the  annual  volume  of  the  , r 

City  Directory,  <fec.,  are  also  essentially  necessary  to  every  private 
as  well  as  to  every  incorporated  institution.  hank 

Five  hundred  dollars  expended  in  books  adapted  to  the  use  ot 
officers,  would  be  money  well  spent,  provided  the  officers  were  urged 
them.  We  take  occasion  to  furnish  a list  of  the  leading  works  on  ban  0» 
currency,  <fcc.,  with  the  prices  as  far  as  known. 
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THE  BANKERS’  LIBRARY. 

A Catalogue  of  Books  on  Banking , Currency  and  kindred  subjects , 
with  the  prices  affixed.  Many  of  these  works , although  common 
when  published , have  become  exceedingly  scarce. 

Adams,  John  Q.  Report  on  the  Bank  of  the  United  States,  May  1842. 
(American  Quarterly  Review),  vol.  xi  p.  57.  1 vol.  8vo.  $3. 

This  Review  contains  many  valuable  articles  on  currency,  &c.,  from  the  pens 
or  Gallatin  and  others.  The  whole  set  is  complete.  (1827  to  1837.)  Bound  in  22 
vols.  8vo.  $50. 

Alexander,  J.  H.  Universal  Dictionary  of  Weights  and  Measures. 
Balto.  1854.  1 vol.  8vo.  $2. 

Alison,  Archibald.  Free  Trade  and  a Fettered  Currency  in  Eng- 
land, in  1815  and  1845.  London,  1847.  1 vol.  8vo.  $4. 

Ahbutiinot,  J.  Tables  of  Ancient  Coins,  Weights  and  Measures.  (A 
valuable  old  English  work.)  Loudon,  1754.  1 vol.  4to.  $3. 

Appleton,  Nathan.  Remarks  on  Currency  and  Banking.  Boston. 
1 vol.  8vo.  50c. 

Ansted,  D.  T.  The  Gold  Seeker’s  Manual.  1 vol.  12mo.  50o. 

ailey  Samuel.  Money  and  its  Vicissitudes  in  Value  as  they  affect 

JNational  Industry  and  Pecuniary  Contracts.  1 vol.  8vo.  $3. 

The  subject  discussed  is  one  of  much  interest  and  importance.” — McCulloch. 

in  •"  • 111  , aut^10r  of  “ Essays,  Opinions, " &c.,  and  ranks  among  the  first 

logicians  of  the  day.  London,  1837. 

Bailey  Samuel.  A Defence  of  Joint  Stock  Banks  and  Country  Issues. 
London,  1840.  1 vol.  8vo.  $2. 

iQrti^RfNCIS'  The  Doctrine  of  Interest  and  Annuities.  London, 
Ls°8.  1vol.  4to.  $5. 

“ Held  in  high  estimation.”— McCulloch, 
ntham,  Jeremy.  Defence  of  Usury.  London.  New  edition.  $2. 
“ Perfectly  unanswerable.”— S.  F.  Baring. 

^ker8  Common  Place  Book.  Comprising  Johnson’s  Treatise  on 
piking  5 Forms  of  Protest;  Forms  of  Bills  of  Exchange  in  Eight 
uropean  Languages ; Remarks  on  Bills  of  Exchange.  Numismatio 
12mo°Da$i  Frize  Essay  on  Banking.  New  York.  1858.  1 vol. 

t6Keach^AQAZINE  an<^  ^^istical  Register,  1846—1858.  12  vols.  8vo. 

oM-  -Philosophy  of  Joint  Stock  Banking.  London,  1848. 

1 v<u-  ovo.  $1  50. 

Bell  G*^0'  Reply  t0  abo™- 

of  ti,‘  to'  .,The  c°ontry  Banks  and  the  Currency;  an  Examination 
bv  n!kjlde^Ce  on  Banka  of  Issue  before  House  of  Commons,  given 
Bkuf  ft  a ’ H°reley  Falmer,  &c.,  &c.  London.  1 vol.  8vo.  $1  50. 

> • !•  The  Currency  Question.  London,  1848.  1 voL  8vo.  $1. 
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Bosanquet,  J.  W.  Metallic,  Paper  and  Credit  Currency,  1842.  1 vol. 

8 vo.  $2. 

Carey,  Matthew.  Essays  on  Banking,  &e.  Phila.  1816.  190  pages. 

1 vol.  18mo.  $2. 

Matthew  Carey  is  the  Nestor  of  our  political  economists ; he  wrote  many  tracts 
on  the  United  States  Bank  question. 

Carey,  Henry  C.  Principles  of  Political  Economy.  Phila.  1837,  ’38. 

2 vols.  8vo.  $6  50. 

Deemed  an  important  acquisition  to  our  resources  on  the  topics  treated,  espe- 
cially  the  laws  of  wealth. 

Carey,  Henry  C.  On  the  Currency.  London.  Pamphlet.  1 vol. 
8vo.  $1. 

Carey,  Henry  C.  Past,  Present  and  Future.  Phila.  1 vol.  8vo. 

Cardwell,  Edward.  Lectures  on  the  Coinage  of  the 

Romans : delivered  in  the  University  of  Oxford.  Ox  or  , 

1 vol.  8vo.  $2  50. 

Clarke,  Matthew  St.  Clair.  History  of  the  Bank  of  the  United  States. 
Washington,  1832.  1 vol.  8vo.  $5. 

A condensed  documentary  history  of  the  bank  and  its  policy. 

Cobbett,  William.  Paper  against  Gold.  London.  2 vols.  8vo.  $3. 
Cowell,  J.  W.  Letter  on  Currency;  addressed  to  Right  Hon.  F. 

Baring.  London,  1843.  1 voL  8vo.  $2. 

Congressional  Documents  relating  to  the  Renewal  of  the  Charter  o 
the  Bank  of  the  United  States,  from  1820  to  1834,  now  very  scarce. 


3 vols.  8vo.  $15. 

Comstock,  J.  L.  History  of  the  Precious  Metals,  with  directions  for 
Testing.  Hartford,  1849.  1 vol.  12mo.  $1  50. 

Dew,  T.  R.  On  the  Interest  of  Money  and  the  Policy  of  the  Laws 
against  Usury. 

De  Moivre  on  Annuities.  London,  1750.  1 vol.  8vo. 

u Who  made  the  spider  parallel’s  design 
Sure  as  De  Moivre,  without  rule  or  line  ?” — Pope. 

One  of  the  most  valuable  works  on  annuities. 


Digest  of  Facts  and  Principles  on  Banking,  Commerce,  &o.  London, 
1826.  1 voL  12mo.  $1. 

Dissertations  on  the  Nature,  Measures  and  Causes  of  Value  ; chie  y 
in  reference  to  the  writings  of  Mr.  Ricardo,  and  his  followers. 
London,  1825.  1 voL  12mo.  $2  50. 

Doubleday,  Thomas.  A Financial  Monetary  and  Statistical  History  of 
England.  Dbndon,  1847.  1 voL  8vo.  $4. 

Drummond,  Henry.  Elementary  Propositions  on  the  Currency;  3d 
edition,  with  additions.  London,  1826.  1 vol.  8vo.  $3. 

Buncombe,  — . Free  Banking,  &c.,  an  Essay  on.  Cleveland,  1841. 
1 vol.  12mo.  $1  25. 

Eokfeldt,  J.  R.  and  Dubois,  W.  E.  Manual  of  Gold  and  Silver  Coins. 
280  Engravings.  Phila.,  1843.  1 vol.  4to.  $7  50. 
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Eckfeldt,  J.  R.  and  Bu  Bois,  W.  E.  New  varieties  of  Gold  and 
Silver  Coins  and  Bullion.  63  Engravings.  Phi  la.,  1856.  1 voL 

12mo.  $1. 


No  other  work  supplies  the  place  of  these  indispensable  volumes. 


Elliot,  Jonathan.  The  Funding  System  of  the  United  States  and 
Great  Britain.  Prepared  by  Order  of  Congress.  1,300  pages. 
Washington,  1845.  1 voL  8vo.  $5. 

. H”8  **  a complete  documentary  and  statistical  history  of  the  finance  and  bank- 
mg  system  of  the  United  States,  with  the  opinions  of  the  ablest  financiers. 

Fact8  relative  to  the  Bank  of  England,  explaining  the  nature  of  the 
Bank  Charter.  London.  1 vol.  8vo.  $3. 

F airman,  Wm.  An  Account  of  the  Public  Funds  transferrible  at  the 
Bank  of  England.  London,  1824.  1 voL  8vo.  $2. 

Felt,  Joseph  B.  An  Historical  Account  of  the  Massachusetts  Currency. 
Boston,  1839.  1 vol  8vo.  $1  50. 

Fenn  8 Compendium  of  English  and  Foreign  Funds,  Banks,  Railways, 
Mines,  &c.  London,  1858.  12mo.  $3. 

Francis,  John.  History  of  the  Bank  of  England,  its  Times  and  Tra* 
ditions.  London,  1847.  2 vols.  8vo.  15. 

Rancis,  John.  Chronicles  and  Characters  of  the  Stock  Exchange. 
London,  1850.  1 voL  8vo.  $1. 

ollarton,  J Regulation  of  the  Currency.  London,  1849.  1 vol.  8vo. 

Exchange  Tables,  Sterling  and  Federal.  New  York, 
AOW.  1 vol.  8vO. 

Gallatin,  Albert.  Considerations  on  the  Currency  and  Banking  Sys- 
tern  of  the  United  States.  New  York,  1831.  1 vol.  8vo.  *2. 

UALLATIN,  Albert.  On  the  Finances  of  the  United  States.  New 
York,  1796.  1 voL  8vo.  $2. 

AI^ATIN'l  J^'BKRT‘ . Suggestions  on  the  Banks  and  Currency  of  the 
veral  States,  in  reference  principally  to  the  suspension  of  specie 
payments.  New  York,  1841  1 vol.  8vo. 

^r‘  Gallatin  were  esteemed  of  the  highest  importance  when 
eo,  and  are  still  worthy  of  republication  ; they  are  now  very  scarce. 

^voL^*128  History  of  Banking  in  America.  London,  1837 

gAMBS  W.  History  of  Banking  in  Ireland.  London,  1836 

^IL?S97  *^mes  YV.  History  and  Principles  of  Banking.  London 
1837.  lvol.  8vo.  $3. 

A Practical  Treatise  on  Banking.  5th  edition 
London,  1849.  2 vols.  8vo.  $3  50. 

cont^n*  pnb[ication8  of  Mr.  G.  (manager  of  the  London  and  Westminster  Bank) 
McCull^bl  U*eful  mfonna^on,  presented  in  a dear,  compendious  form.”— 


History  of  Paper  Money  and  Banking  in  the  United 

Do  rhila.,  1833.  (First  Edition.)  1 vol  12mo.  $2. 


do 


do  Third  Edition.  1840.  1 voL  12mo.  $2. 
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Gouge,  Wm.  M.  The  Journal  of  Banking,  from  July  1841  to  July 
1842,  with  a short  History  of  Paper  Money  and  Banking.  1 vo  . 

McCulloch  says  of  this  that  it  is  “ A work  which  gives  ft  J^^E^^Tmerican 
tails,  illustrative  of  the  frauds  committed  in  getting  up  and  managing  . 

Gouge,  Wm.  M.  The  Fiscal  History  of  Texas.  Phila.  1852.  1 voL 

8 vo.  *2  50.  TT  . , , 

Goddard,  J.  H.  History  of  Banking  in  Europe  and  the  United  States. 

New  York,  1831.  1 vol.  8vo.  $2. 

Gray,  J.  L.  Lectures  on  the  Nature  and  Use  of  Money.  Edinburg  , 
1848.  1 vol.  8vo.  $3.  . ... 

Grant.  James.  A Treatise  on  the  Law  relating  to  Banking.  1'bua. 
1857.  1 vol.  8vo.  $4. 

Hamilton,  R.  An  Inquiry  concerning  the  Rise  and  Progress  Re  emp- 
tion,  &c.,  of  the  National  Debt  of  Great  Britain.  Phila.  1810. 

1 vol.  8vo.  $2.  , 

Hardcastle,  D.  On  Banks  and  Bankers.  London,  1842.  1 vo  . 

12mo.  $2. 

Hardcastle’s  book  is  an  entertaining  work  of  anecdote. 

Hamilton,  Alexander.  Works,  edited  by  his  Son,  J.  C.  Hamil  on. 
New  York,  1851.  7 vols.  8vo. 

As  the  founder  of  our  financial  system,  General  Hamilton’s  writings  eman 
study  of  every  financier  and  banker.  , . 

Hare,  R.  Suggestions  respecting  the  Reformation  of  the  Ranking 
System.  Philadelphia.  , 

Harris,  Joseph  (Assay  Master  of  the  Mint.)  An  Essay  on  Money  an 
Coins.  London,  1757— ’58.  1 vol.  8vo. 

« This  is  one  of  the  best  treatises  on  money  and  coins  that  has  ever  been  pu 
lished  It  is  clearly  and  ably  written.” — McCuixoch. 

Harley,  J.  The  Currency,  its  Influence  on  the  Internal  Tra  e o 
Country.  Glasgow,  1889.  1 vol.  8vo.  $1. 

Hassler,  F.  R.  Report  on  Weights  and  Measures  made  to  the 
Treasury  Department.  Washington,  1832.  1 vol.  8vo.  $ • 

Do  do  do  1842.  1 ™l-  8'»-  *S- 

Mr.  Hassler  was  Superintendent  of  the  Coast  Survey;  he  ranks  hig  as 
mathematician ; his  reports  are  valuable.  , 

Hawkins,  Edward.  The  Silver  Corns  of  England,  arranged  and  de- 
scribed. Illust.  with  numerous  plates.  London,  1841.  1 vol. 

Hewitt,  John.  Treatise  on  Money,  Coins  and  Exchange.  Lon  on, 
1755.  1 vol.  8vo.  $2. 

Hildreth,  R.  Banks,  Banking  and  Paper  Currencies.  Boston, 

1 vol.  12mo.  $1.  . r -R  1 nrur 

History  of  Banks.  Free  Competition  in  the  business  of  Han  g* 

Boston,  1887.  1 vol.  12mo.  $1  25. 

Hobler,  T.  Manual  of  Bills  of  Exchange. 

Homans.  The  Cyclopedia  of  Commerce  and  Commercial  Navigation* 
with  the  laws  of  Banking,  Currency,  Bills  of  Exchange,  Promissory 
Notes,  Letters  of  Credit ; showing  the  Financial  and  Commerci 
position  of  all  nations.  2 vols.  8vo.  $8. 
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Hubbard,  J.  6.  (a  Director  of  the  Bank  of  England.)  The  Currency 
of  the  Country.  London,  1843.  1 vol  8vo. 

A valuable  tract  iu  favor  of  a single  bank  of  issue.*' — McCulloch. 

Jacob,  William.  An  Historical  Inquiry  into  the  Production  and  Con- 
sumption of  the  Precious  Metals.  London,  1831.  2 vols.  8vo.  $5. 

Do  do  do  Philo.  1832.  1 vol.  8vo.  $3. 

The  best  work  on  the  subject. 

Jefferson,  Thomas.  The  Writings  of,  Published  by  Order  of  Con- 
gress,^ from  original  MSS.  in  Department  of  State.  Edited  by  H. 
A.  Washington.  Washington,  1854.  9 vols.  8vo. 

W1’0te  considerably  on  banks  and  the  currency  ; his  opinions  are  dis- 
rough  these  volumes  in  the  form  of  reports,  letters,  &c . 

Johnson,  A.  B.  Inquiry  into  the  Nature  and  Value  of  Capital  and 
operations  m Government  Loans.  New  York,  1813.  1 vol.  8vo. 

^vol^Svo ®*8^ory  °i  the  Currency  QuesRon.  London,  1832. 

opun,  Thomas.  Essay  on  the  General  Principles  and  Present 
1 vol  * 8vo°^  *n  ®n^and  and  Scotland.  London,  1822. 

.^u^^nes  of  a System  of  Political  Economy,  with 

Jopli  Tks  0a  J°mt  St0Ck  Banks-  London>  18-3*  1 vol.  8vo-  $-• 

PrL  ,I0MAS*  On  our  Monetary  System  and  the  Causes  of  the 

Kelly  P**  ^ ^ M°nej  Markefc'  Loudon>  1827*  1 vol.  8vo*  $2- 
Exchft  Fniversal  Cambist  and  Commercial  Instructor  on 

and  th^n  , 0I.n8>  Wights  and  Measures  of  all  Trading  Nations 
cieq  °Djlei8’  w*tb  an  Account  of  their  Bauks,  Paper  Curren- 

W 2d  and  best  Edition.  London,  1835.  2 vols.  in  1, 4to.  $10. 

Knight  ComP^ete  W0l*k  of  its  class  in  the  English  language. 

Prinr>;^ARLr  e Banker’s  Clerk  : Comprising  the  Practice  and 
KelV  Pp3  aUking*  London,  1848.  $2.  * 

and^tliA  isr  ^abor  and  other  Capital : the  Rights  of  each  Secured, 
Knowl  qWr°ng8  of  both  Eradicated.  N.  Y.,  1849.  1 vol.  8vo.  $2. 

to  tV’  ?*  The  Monetary  Crisis  Considered ; being  a Reply 

of  Encrl  Palmer’s  pamphlet  “ On  the  Action  of  the  Bank 

satim^  t ^nd  a Bounce  of  Joint  Stock  Banks  against  his  Accu- 
Lalor  J London’1837'  IvoLSvo.  $2. 

]«io  °H1N*  ,Money  and  Morals,  a Book  for  the  Times.  London, 
Law  ' 1 V° ' 8v0,  *3- 

N°Y  y*  History  of  Banks  and  Banking  in  Europe. 

l«*«  8 M . 1 101  *'?• 

\ Historical  Account  of  English  Money  from  the 
[■ime.  3d  Edition.  London,  1793. 


VJOTWlnaol  a.  . —vaavoi  XVUUUUUU  U1  JJUKUDU 

l voL  8Vo *°  the  Pre8ent  Time.  3d  Edition. 
A valuable  treatise. 


- treatise. 

■bBATHAM  W - 

Lbckib  W ■L‘e*^era  on  the  Currency.  London,  1840.  1 vol.  8vo. 

Honso  nf  n ®,eview  of  the  Proceedings  of  the  Committee  of  the 
12  5ft  1 tommon8  °n  Banks  of  Issue.  London,  1841.  1 voL  8vo. 
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Letters  on  the  Internal  Management  of  a Country  Bank,  by  Thomas 
Bullion.  London,  1851.  1 vol.  8vo. 

Levi,  Leone,  The  Commercial  Law  of  the  World;  a Summary  of  the 
Codes  and  Laws  of  Commerce  of  all  Mercantile  Countries.  2 vols. 
4to.  London.  $25. 

Locke,  John.  Some  Considerations  on  the  Value  of  Money.  1 vol. 

“ Locke  has  all  but  completely  established  the  fundamental  principle  which  lies 
at  the  bottom  of  wealth.” — Met  ‘.ulloch. 

Logan,  W.  H.  The  Scottish  Banker,  or  the  Practice  of  Banking  in 
Scotland.  Edinburgh,  1844.  1 vol.  18mo.  $2. 

Lord,  Eleazer.  Principles  of  Banking  and  Currency.  N.  Y.,  1829. 

1 vol.  12mo.  $L 

Loyd,  S.  Jones.  (Tracts  on  Currency)  viz. : Reflections  on  the  Cur- 
rency ; Remarks  on  the  Circulation ; Thoughts  on  Separation  of  De- 
partments of  the  Bank  of  England. 

McCulloch,  J.  R.  Outlines  of  Political  Economy.  N.  Y.,  1825. 

1 vol.  8vo.  $1  50.  ^ 

McCulloch,  J.  R.  Literature  of' Political  Economy  (including  Cur- 
rency). London,  1845.  1 vol.  8vo.  $5. 

“ The  Bibliography  of  a subject  is  a key  to  its  treasures.”— Forbes. 

McCulloch,  J.  R.  Essays  on  Interest  Exchange,  Coins,  &c.  Phila. 
1845.  1 vol.  8 vo.  $2. 

McCulloch,  J.  R.  Tracts  on  Commerce,  &c.  London,  1833. 

1 vol.  8 vo.  $3. 

MacGregor,  J.  Commercial  and  Financial  Legislation  of  Europe 
and  America.  London,  1841.  1 vol.  8vo.  $6. 

Macleod,  H.  D.  Theory  and  Practice  of  Banking.  2 vols.  4to.  $6- 
Macarday,  J.  Banks  and  Banking  Outlines. 

Marshall,  G.  View  of  the  Silver  Coin  and  Coinage  of  Great  Britain, 
from  1662  to  1827.  London,  1838.  Royal  8vo.  $5. 

Maitland,  John.  National  Savings  Banks,  and  Suggestions  for  Ren- 
dering Savings  Banks  Self-Supporting.  London,  1847.  1 vol.  ovo. 

Macpherson,  David.  Annals  of  Commerce.  Lond.  1805.  4 vols.  4to. 
Marsh,  C.  C.  System  of  Bank  Book-Keeping.  N.  Y.,  1354.  4to.  $4. 
Martin,  G.  W.  Equation  Tables,  for  Averaging  Accounts.  Roches- 
ter, 1853.  1 vol.  4to. 

Mill,  John  Stuart.  Principles  of  Political  Economy.  Boston,  1848. 
2 vols.  8vo.  $5. 

Mill,  James.  Elements  of  Political  Economy.  Lond.,  1844.  $2  50. 
Middleton,  Henry.  On  the  Government  and  the  Currency.  N.  Y., 
1850.  1 vol.  l2mo.  $1. 

McCullagh,  W.  Torrens.  The  Industrial  History  of  Free  Nations. 

London,  1846.  2 vols.  8vo.  $5. 

Morison,  W.  H.  On  the  System  of  Metallic  Currency.  London. 
Monnier,  V.  Des  Banques  en  General  et  de  la  Banque  de  France  en 
Particulier,  Paris. 

Mortimer,  J.  Lectures  on  Commerce,  Politics  and  Finance.  London. 
1801. 
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Moglton,  R.H.  Legislative  and  Documentary  History  of  the  Banks 
of  the  United  States,  from  the  Time  of  the  Bank  of  North  Amer- 
ica 1781,  to  1834.  N.  Y.,  1834  1 vol.  18mo.  $2. 

Mgndell,  A.  An  Examination  of  the  Evidence  taken  before  the  Par- 
li-ntary  Committee  of  Secrecy,  on  the  Bank  of  England.  Lond., 

Mr8H£T,  R.  An  Attempt  to  Explain  the  Effect  of  the  Issues  of  the 
gnkof  England  on  Public  Credit,  &c.  Lond.,  1826.  1 vol.  8vo. 

“ Sound  and  able,” — McCulloch. 

Newton,  Sir  Isaac.  Report  on  the  State  of  the  Coinage.  London, 
. 1717.  1 voL  4to.  $5. 

Sir  Isaac's  work  led  to  a change  in  the  coinage. 

J^ecker  J.  On  the  Administration  of  the  Finances  of  France. 
London,  1787.  3 vols.  8vo.  $10. 

lutbn.e  au^1€n^c  of  the  finances  of  Europe,  previous  to  the  Revo- 

Norfolk,  William  J.  The  General  Principles  of  Banking,  Bills  of 
1 vol  8^*  Funds  and  Foreign  Exchanges.  London,  1846. 

NoRMf>  ,G-  W.  A Letter  to  Charles  Wood,  Esq.,  M.  P.,  on  Money 
ana  the  Means  of  Economizing  the  Use  of  it  London,  1840. 
1vol.  8vo.  $3. 

Norman,  G.  W.  Remarks  on  Some  of  the  Prevalent  Errors,  with 
respect  to  Currency  and  Banking.  London,  1838.  1 voL  8vo. 

VRRSTONg,  Lord  (Jonrs  Loyd).  Tracts  and  other  Publications  on 
J-  etallic  and  Paper  Currency.  London,  1858.  1 vol.  8vo.  $5. 

Amnso^  Wm.  (Founder  of  the  Bank  of  England).  Writings,  edited 
8.  Bannister.  2 vols.  1858.  $12  50. 
aimer,  J.  Horsley.  The  Causes  and  Consequence  of  the  Pressure 
upon  the  Money  Market.  London,  1837.  Pamphlet.  1 vol.  8vo. 
arnbll,  Sir  Henry.  Observations  on  Paper  Money,  Banking,  Over- 
trading,  &c.  London,  1827.  1 vol.  8vo  $3. 

bnell,  Sir  Henry.  A plain  Statement  of  the  Power  of  the  Bank 
8vo  n*$3  * the  use  ^ has  made  of  it.  London,  1832.  1 vol. 

PA*12mo  S^r  °n  Fbanci&1  Reform*  London,  1830.  1 vol. 

“A  comprehensTO  and  valuable  work.” 
araqraphs  °n  Banka  Phila.  1850.  1 V0L  8vo.  $2. 

pi  Hon.  Sir  Robert.  Speeches  on  Renewal  of  the  Bank 

Ph.1.  r n Lond.M'18«-  ItoI  Sto. 

l'vot  8vo  °^a  Plan  of  National  Currency.  London,  1840. 

8VqP8)  ^J^lanual  of  Political  Economy.  Boston,  1828.  1 vol. 

mi 

works  on  political  economy  treat  more  or  less  of  currency. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


830  The  Bankers'  Library . [November, 

Pitkin,  Timothy.  Statistics  of  the  United  States  (of  North  America). 

1 vol  8vo. 

The  financial  and  monetary  statistics  of  the  United  States  are  only  found  in  the 
few  works  of  general  statistics  published. 

Porter,  G.  R.  Progress  of  the  Nation  in  its  various  Relations,  from 
the  beginning  of  the  19th  Century.  London,  1846.  2d  Ed.  1 vol. 
8vo.  $9. 

This  is  a reliable  and  excellent  work  by  one  of  the  “ Board  of  Trade.** 

Pratt,  J.  T.  History  of  Savings  Banks.  1 vol.  royal  8vo.  London, 
1842.  $5. 

Public  Funds.  A New  Guide  to.  London.  1 vol.  12mo.  $1  25. 
Quin,  Michael  J.  Trade  and  Banking  in  England.  London,  1833. 

1 vol.  8vo. 

Rafinesque.  C.  S.  Safe  Banking,  including  the  Principles  of  Wealth. 
Phil  a.  1837.  1 voL  12mo.  $2. 

Raquet,  Condy.  On  Currency  and  Banking.  Phila.  1840.  1 yoI.  8vo. 
Ragcet,  Condy.  The  Free.  Trade  Advocate  and  Journal  of  Political 
Economy.  Phila.  1839.  2 vols.  8vo.  $8. 

Ramsay,  G.  An  Essay  on  the  Distribution  of  Wealth.  Edinb.  1836. 

1 vol.  8vo.  $4. 

Reid,  Wm.  Lectures  on  Money  and  Currency.  Phila. 

Remarks  on  the  Currency  of  the  United  States.  By  Publius.  New 
York,  1821.  Pamphlet.  8vo.  $1. 

Do  additional  do  do  Pamphlet.  8vo.  11. 

Ricardo,  David.  Principles  of  Political  Economy  and  Taxation.  8vo. 
London.  1824.  $3. 

“ This  is  a most  able,  original  and  profound  work.  Its  appearance  formed  a 
new  era  in  the  history  of  science.”  . f 

<t  * * * What  the  researches  of  Locke  and  Smith  did.  for  the 
wealth,  those  of  Ricardo  have  done  for  its  value  and  its  distribution.*-  McL 
loch. 

Ricardo,  David.  The  High  Price  of  Bullion  a Proof  of  the  Depre- 
ciation of  Bank  Notes.  London,  1811.  Pamphlet.  8vo. 

Ricardo,  David.  Reply  to  Mr.  Bosanquet  on  “ Bullion  Report. 
London,  1811.  Pamphlet.  8vo. 

Ricardo,  David.  On  the  Statements  of  Sir  J.  Horsley  Palmer.  8vo. 
Riddell,  J.  L.  Monograph  of  the  Silver  Dollar.  1 voL  8vo.  New 
Orleans.  $5. 

Rights  of  Industry,  Capital  and  Labor.  Philadelphia,  1832.  1 
8vo.  60c. 

Report  on  Gold  and  Silver  Coins,  by  a Select  Committee.  Washing- 
ton, 1834.  1 vol.  8vo.  $3. 

Rowlett.  Six  per  cent.  Interest  Tables.  Phila.  1843.  1 vol.  4to. 

Ruding,  Rogers.  Annals  of  the  Coinage  of  Britain  and  its  Dependen- 
cies. New  edition,  by  Akerman.  London,  1840.  3 vols.  4to.  $30. 

w An  elaborate  and  important  work,”  contninir\g  a history  of  the  monetary 
affairs  of  England. 
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Salomon,  D.  A.  A Defence  of  Joint  Stock  Banks.  London,  1837. 
1 voL  8vo. 


. Saunderson,  Charles.  The  Dangers  and  Defects  of  Private  Security, 
and  their  Remedies.  London,  1846.  1 vol.  8vo. 

Scott,  D.  G.  History  of  Joint-Stock  Banking. 

Scrope,  J.  P.  On  Credit  and  Currency.  London,  1830. 

Scrope,  J.  P.  On  Political  Economy.  London,  1833.  1 voL  18mo.  $2. 

Sealy,  Henry  Nicholas.  A Treatise  on  Coins,  Currency  and  Bank* 
iog.  London,  1858.  1 voL  8vo.  $4. 

Seaman,  E.  C.  Essays  on  the  Progress  of  Nations  (Chapters  on  Cur- 
rency). New  York,  1846.  1 vol.  8vo.  $3. 

Senior,  Nassau  Wm.  Three  Lectures  on  the  Transmission  of  the 
Precious  Metals  from  Country  to  Country,  and  on  the  Mercantile 
Theory  of  Wealth.  London,  1828.  1 vol.  8vo.  $3. 

Senior,  Nassau  Wm.  Three  Lectures  on  the  Cost  of  Obtaining 
Money.  London,  1830.  1 vol.  8vo. 

N.  W.  Senior  is  an  able  writer  on  political  economy  and  cognate  sntyects. 

Seybkrt,  Adam.  Statistical  Annals  of  the  United  States.  Phila. 
1818.  1 voL  4to.  $10. 

Indispensable  in  its  specialty. 

Sharpe,  Granville.  Prize  Essay  on  Banking,  Bank  Architecture 
aod  Bank  Furniture.  New  edition,  enlarged,  pp.  500.  With 
numerous  Plates.  London,  1856.  8vo.  $6. 

^0IN*  Regulating  made  Practicable  and  Easy.  1 voL  12mo. 


Adam*  On  the  Nature  and  Causes  of  the  Wealth  of  Nations. 
Edinburgh,  1839.  4 vols.  8vo. 

0 do  do  1 vol.  8vo.  $6. 

The  founder  of  the  modern  system  of  political  economy. McCulloch. 

Stewart,  J,  Principles  of  Banking.  Suggestions  for  a Domestic 
Currency.  New  York,  1847.  1 vol.  8m 

The  Management  of  Country  Banks.  London,  1849. 

Tate,  William.  The  Modern  Cambist,  forming  a Manual  of  Foreign 
exchanges,  &c.  4th  edition.  London,  1842.  1 voL  8vo.  $5. 

An  accurate  and  very  useful  work.” — McCulloch. 

8cbemacher,  J.  R.  Tables  for  the  Arbitration  of  Exchanges.  Lon- 
don, 1802.  1 vol.  4to. 

*mothy,  E.  Banks,  their  Construction.  Purposes  and  Effects.  Lon- 
a°n.  1 vol.  12mo. 

h°hnton,  H.  Nature  and  Effects  of  the  Paper  Credit  System  of 
™ Britain.  Phila.  1807.  1 vol  8vo. 

view^Mc^i^016  ^ ekborate  article  upon  this  book  in  the  Edinburgh  Re- 

T0T>  f-  History  of  Prices  and  the  State  of  the  Paper  Circulation. 
0 Tola.  8vo.  London.  $36. 
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Torrens,  Robert.  An  Essay  on  the  Production  of  Wealth.  London. 

1 vol.  8vo. 

H Well  written,  ingenious,  and  generally  sound.* — McCulloch.  • 

Torrens,  Robert.  On  the  Derangement  in  the  Money  Market  and  on 
Bank  Reform.  London,  1837.  1 vol.  8vo. 

Trotter,  Alex.  Observations  on  the  Financial  Position  and  Credit  of 
the  North  American  Union.  London,  1839.  1 vol.  8vo.  $4. 

Tucker,  Geo.  Theory  of  Money  and  Banks.  Boston,  1839.  1 vol.  8vo. 
Tucker,  George.  On  Wages,  Profits  and  Rents.  Philadelphia,  1837. 

1 vol.  12mo.  $2. 

Tyson,  J.  R.  The  Lottery  System  of  the  United  States.  Philadelphia, 
1837.  1 vol. 

Wells,  S.  The  True  State  of  the  National  Finances.  London,  1842. 

1 vol.  12mo.  $2  50. 

Wheatley,  J.  Remarks  on  Currency  and  Commerce.  London,  1803. 

1 vol.  8vo. 

Whttehook,  — . Remarks  on  Usury  and  its  Effects.  1841.  1 vol. 
12mo.  $1. 

Wright,  J.  C.  The  Evils  of  the  Currency;  an  Exposition  of  Sir  R.  . 
Peel’s  Bank  Charter  Act.  London,  1847.  1 vol.  8vo. 


LAW  BOOKS  RELATING  TO  BANKING,  CURRENCY, 
BILLS  OF  EXCHANGE. 

Bayley,  Sir  John.  Summary  of  the  Law  of  Bills  of  Exchange,  Cash 
Bills  and  Promissory  Notes.  Fifth  edition.  1 voL  8vo.  $4. 

Benton,  T.  H.  Abridgment  of  the  Debates  in  Congress,  from  1789  to 
1856.  8 vols.  8 vo. 

Blydenburgh,  J.  W.  A.  Treatise  on  the  Law  of  Usury,  with  the 
Statutes  of  the  several  States  relating  to  interest  now  in  force.  1 
vol.  8vo.  N.  Y.  1854.  $3. 

Brightly,  F.  C.  Analytical  Digest  of  the  Laws  of  the  United  States 
from  1789  to  1857.  8vo.  $8. 

Brooke.  On  the  Office  and  Practice  of  a Notary.  1848.  8vo.  $4. 

Burrill,  Alexander  M.  New  Law  Dictionary  and  Glossary.  New 
York,  185Q-’51.  2 vols.  8vo.  $8. 

Byles,  J.  B.  A Treatise  on  the  Law  of  Bills  of  Exchange,  Promis- 
sory Notes,  Bankers’  Cash  Notes  and  Checks.  London  Ro* 
printed  with  American  Notes.  Phila.  1848.  1 vol.  8vo.  $3  50. 

Chitty,  Joseph,  Practical  Treatise  on  Bills  of  Exchange  and  Pro- 
missory Notes,  Checks  on  Bankers,  Bank  Notes,  &c,  (American 
Edition,  with  additions.)  8vo.  $5  00. 

Chitty,  Joseph.  Commercial  Law.  4 vols.  8vo.  $28. 

Cleveland,  John.  The  Banking  System  of  the  State  of  New  York, 
with  Notes  and  References  to  Cases,  and  an  account  of  the  Now 
York  Clearing  House.  New  York,  1857.  1 vol  8vo.  $4. 
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Curtis,  B.  R.  Digest  of  the  Decisions  of  the  Supreme  Court  of  the 
United  States  to  1854.  Boston,  1856.  1 voL  8vo.  $5. 

Curtis,  Geo.  T.  History  of  the  Constitution  of  the  United  States.  1 
voL  8vo. 

Dearslky,  H.  R.  Law  of  Banks  and  Bankers,  with  Charter  and  By- 
Laws  of  Bank  of  England,  and  Statutes  relating  to  Banking  Insti- 
tutions. London,  1848. 

Drake,  Charles,  D.  A Treatise  on  the  Law  of  Suits  by  Attachment  in 
the  United  States.  Boston,  1854.  1 vol.  8vo.  $4  50. 

Edwards,  Isaac.  Treatise  on  Bills  of  Exchange  and  Promissory 
Notes.  N.  Y.,  1857.  1 vol.  8vo.  $5  50. 

Poster,  B.  F.  On  the  Law  of  Bills  of  Exchange.  Boston,  1837. 

Grant,  James.  A Treatise  on  the  Law  relating  to  Bankers  and  Bank- 
ing. Philadelphia,  1857.  1 vol.  8vo.  $4. 

Johnson,  C.  W.  Law  of  Bills  of  Exchange,  Promissory  Notes,  Checks, 
&c.  London,  1837.  1 voL  12mo. 

Kent,  James.  Commentaries  on  American  Law.  New  edition.  4 
vols.  8vo.  $14. 

Napier.  Manual  of  Precedents,  containing  Forms  and  Declarations. 

Parsons,  Theoph.  Laws  of  Business  for  Business  Men  in  all  the 
States  of  the  Union.  Boston,  1857.  1 vol.  8vo.  $3  50. 

Parsons,  Theophilus.  On  the  Law  of  Contracts.  1857.  8vo.  $5. 

Parsons.  Elements  of  the  Mercantile  Law.  1 vol.  8vo.  $5. 

Revised  Statutes  of  the  State  of  New  York.  1852.  2 vols.  8vo. 

Roelker,  B.  Manual  for  Notaries  Public  and  Bankers.  8vo.  $2. 

Roscoe,  Henry.  Digest  of  the  Law  relating  to  Bills  of  Exchange, 
&c.,  &c.  With  the  Statutes  and  Forms.  London,  1829.  1 vol. 

Shaw,  Geo.  J.  A Practical  Treatise  on  the  Law  of  Bankers’  Checks, 
Letters  of  Credit  and  Drafts,  with  the  Statutes  and  Cases  relating 
thereto.  London,  1850.  1 voL  12mo. 

mith.  American  Leading  Cases,  with  especial  reference  to  Mercantile 
Law.  4 vols.  8vo.  $18. 

Story,  Joseph.  Commentaries  on  the  Law  of  Agency  as  a Branch  of 
Commercial  and  Maritime  Jurisprudence,  with  occasional  illustrations 
trom  the  Civil  and  Foreign  Law.  Boston,  1846.  1 voL  8vo.  $5. 

Story  Joa.  Commentaries  on  the  Law  of  Bills  of  Exchange,  Foreign 
wd  Inland  as  administered  in  England  and  America.  Boston, 
1847.  1 vol  8vo.  $5  oO. 

Btoby,  Jo8.  Commentaries  on  the  Law  of  Promissory  Notes  and  Checks 
on  Banks  and  Bankere.  Boston,  1847.  1 vol  8vo.  $5  50. 

toby,  Jos.  Commentaries  on  the  Constitution  of  the  United  States, 
evo.  $3. 

Swby,  Jos.  Commentaries  on  the  Law  of  Partnership,  as  a Branch  of 
Commercial  and  Maritime  Jurisprudence.  Bost.  1846.  8vo.  «5  50. 

whabton,  Jos.  Law  Lexicon:  or,  Dictionary  of  Jurisprudence,  ex- 
plaining all  the  Technical  Words  and  Phrases  employed  m Law. 
™on.  1848.  1 toL  8yo. 
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1,000,000  110,003  241,450  1,904,305  2,058,013  78,480  80,000  430.059  11,804  8,840,597 

1,979,200  119, 212  1,533,310  1,757,640  * 8,637,497  50,718  250,207  487,075  147,100  5.407,126 

1,000,000  74,301  208,325  1,005,128  1,845,04*  40,401  111,564  250,741  200,807  2,588,461 
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FLUCTUATIONS  OF  BANK  SHARES. 

The  following  la  a Summary  of  tba  Par  Value  of  Shares,  Dividends,  Number  of  Shares  Sold  in 
the  month  of  September,  with  the  closing  Prices  at  the  end  of  the  month.  Compiled  Dj 

Messrs.  HtnrnuOTOH  Si  Poillom,  No.  48  Exchange  Place,  New  York. 

• Closing  Quotations. 

Offered.  Asked. 


Names.  Par  Val. 

Dividends.  No.  Shares  Sold.  Prices. 

American  Exchange, 

100 

May  & November, 

793 

107  a HO 

Atlantic, 

100 

June  6c  December, 

25 

80  a .. 

Artisans’ 

100 

March  6c  Sept, 

20 

81*  a .. 

Bank  of  America, 

100 

Jan.  6c  July, 

64 

Ill  a 112 

Bank  of  Commerce, 

100 

January  6c  July, 

206 

100  a 101 

Bank  of  Commonwealth, . 

100 

do. 

41 

96  a • • 

Bank  of  North  America,... 

100 

January  6c  July, 

18 

107*  a 108* 

Bank  of  Republic, 

100 

Feb.  6c  August, 

21 

120  a .. 

Bank  of  State  of  N.  York,.. 

100 

May  6l  November, 

54 

102  a 102* 

Broadway, 

25 

January  6t  July, 

190 

125  a 126 

Butchers  and  Drovers’,.  ... 

25 

da 

• 

..  a .. 

109$ 

80 

80 

HU 

103 

95* 

109 

119 

103 

126 

113 


110 

81 

82* 

112 

102* 

97* 

110 

120 

103* 

128 

115 


Bull’s  Head, 25 

City 100 

Chemical, 100 

Chatham, 25 

Citizens* 25 

Corn  Exchange, 100 

Continental, 100 

East  River 25 

Fulton, 30 

Greenwich, 25 

Grocers', 50 

Hanover, 100 

Irving, 50 

Importers  and  Traders’ , . . 10CT 

Leather  Manufacturers'....  50 

Manhattan  Company, 50 

Merchants’, 59 

Mechanics’, 25 

Merchants’  Exchange, 50 

Mechanics  and  Traders’,..  25 

Mercantile, 100 

Metropolitan, 100 


April  October, 

May  6c  November, 
Jan.,  April,  July,  Oct. 

May  & November, 

Feb.  6c  August, 
do. 

January  6c  July, 
da 

May  & November, 
do. 

January  6c  July, 
do. 
do. 
do. 

Feb.  6c  August, 
do. 

June  6c  December, 

January  6c  July, 

do. 

May  Sc  November, 

January  & July, 
do. 


* 

* 

* 

140 

• 

20 

222 

* 

10 

a 

* 

46 

* 

25 

* 

0 

142 

• 

92 

* 

229 


120  125 


65 


100 

97 


a 
a 
a 
a 
a 

..  a 
147*  a 
..  a 
..  a 
90  a 
..  a 
106*  a 


98 


90* 


1U*  a 112 
..  a .. 
10C*  a 101 
..  a .. 
..  a .. 
107*  a 109 


64 

99* 

98* 

98 

90 

145 


89 

99 

108 

138 

133 

HH 

115 

102 

103 

119 

109* 


Market, 

100 

do. 

• 

-- 

a 

— 

Murine 

50 

Feb.  6c  August, 

• 

-- 

a 

— 

89 

Mechanics’  Banking  Asso.. 

12  50 

May  Sc  November, 

0 

.. 

a 

*• 

85 

New  York, 

100 

January  &July, 

122 

109 

a 

I09i 

109 

National, 

50 

April  6c  October, 

♦ 

.. 

a 

-- 

110* 

Nassau, 

*0 

January  6c  July, 

53 

97 

a 

96 

96 

New  York  Dry  Dock, 

30 

do. 

0 

• • 

a 

-- 

■* 

New  York  County, 

100 

do. 

0 

-• 

a 

-• 

101 

New  York  Exchange, 

100 

May  6c  November, 

0 

a 

- 

*• 

North  River, 

100 

0 

.. 

a 

• • 

•• 

Ocean, 

50 

Feb.  & August, 

43 

93 

a 

93* 

93 

Oriental, 

25 

...... 

* 

a 

V- 

-* 

Phenix, 

20 

January  6c  July, 

22 

108 

a 

• • 

110 

Pacific, 

50 

June  6c  December, 

0 

.. 

a 

• • 

110 

People’s, 

25 

January  6c  July, 

100 

100 

a 

.. 

100 

Park, 
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ON  THE  HATES  OF  INTEREST. 

On  tfo  Rates  of  Interest  for  the  use  of  Money  in  Ancient  and  Modern 
limes.  By  William  Barwick  Hodge,  Esq.,  Vice  President  of  the 
nstitute  of  Actuaries. — ( Continued  from  p.  294,  October  Mo.) 

Part  Second. 

Read  before  the  Institute  of  Actuaries,  2fith  April,  1858,  and  ordered  by  the 
Council  to  be  printed. 

ocpas*on  I tad  the  honor  to  lay  before  the  Institute  a his- 
dowS  t t subject,  from  the  earliest  period  of  authentic  records 

in  ° ■ * tbe  leSal  establishment  of  the  practice  of  taking  interest, 
faci  t) reiSn i ?f  Elizabeth-  [Bankers'  Mag.,  N.  Y.  pp.  271-294.]  The 
obta*  e,n.  adduced  showed  that  very  high  nominal  rates  of  interest  were 
are  ***  anc*ent  Wor^>  and  during  the  middle  ages  ; but  such  rates 
whidf  n0  meain3’ to  be  t*a^ea  as  measures  of  the  profits  made  upon  loans, 
swallo  mi*St  abva)8  have  been  seriously  diminished,  and  often  entirely 
exposed  tbe  exa^ions  and  spoliations  to  which  the  lender  was 

defceti  / i ^^®cu^tics  he  experienced  in  enforcing  his  claims,  from 
aiunity6  aWS>  aud  prejudices  entertained  against  him  by  the 


com- 


art. MnfS  1843  5 ii!*  McCulloch:  Ency.  Bri 

liar  intensity^  * and  ex*s*ec^  during  tbe  periods  referred 

obtain Demosthenes,  a money-lender  had  very  little  chance  of 
&rt  «pfJU«-}C.e  10  tbe  Athenian  courts  of  law  [Smith:  Diet,  of  An  tig. ; 

ordin  US  ’.Tand  though  the  same  may  not  have  been  the  case  with 
bv  tbA  tnbuaata  at  Rome,  it  was  nearly  so  in  all  questions  decided 
me  popular  assemblies.  J 

to  the  °r  was  undoubtedly  owing,  in  a considerable  degree,^ 

Solon  , tbe  laws  against  debtors.  At  Athens,  before  the  time  of 

^dnotonlK  ' Vei\\  debtor  miSht  b®  adjudged  the  slave  of  his  creditor, 
the  law  ^ but  bis  unmarried  daughters  and  sisters  also,  whom 

In  th8*  e v tlie  P°wer  of  selling  ” [Grote  : Mist.  Greece , iii.  125.] 
unable  to  ^ y.ears  °f  Rome,  a similar  system  was  in  force.  . A debtor 
ranj?empnf  j engagements  had  no  resource  but  to  enter  into  an  ar- 

by  a , ed1  a ne*um,  under  which,  if  the  debt  were  not  discharged 
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become  « private  jail,  ami  a jail  in  »Hd>  «!«  prisonem  mem  « 

labor  for  the  jailer’s  benefit,  and  were,  at  his  capnce,  load 
and  subjected  to  the  lash.  [iW„  ii.  SI.]  A debtor  letangto  enter  mto 
a nix urn,  “might,  alter  suffering  a cruel  miprisonment  be  »«ld“ 
slave  into  a foreum  land.  If  there  were  several  creditors,  they  might  hew 
bt  lidviupS:“nor  could  be  avail  himself  of  the  plea  ' that,  on ,1b. 
stage,defente  the  malice  of  a,,lo«k-“for  .bether  . 
greater  or  a smaller  piece  than  in  proportion  to  his  debt,  he  inenrre 

PeDTbe  idea  of  such  a law  seems  so  incredible,  that  ®tte'nP^Rp®0^rty 
made  to  explain  it  as  only  intending  a ,dlv,lsl°“  fof.,tte  d. b,1  ;n  Reform 
among  his  creditors;  but  there  is  no  doubt  that  it  era » i b . 
described,  as  one  of  the  laws  of  the  twelve  tables,  which  were  rat  nea  ny 
the  vote. of  the  people.  [Ibid.,\.V30.]  The j enforcement^ 
cases,  has  been  asserted,  less  positively,  indeed  ; and  although  tb  T 
appear  to  us  too  horrible  for  belief,  it  would  pvobaWy  be  vmwed  wft 
ferent  eyes  by  a people  so  unequalled  among  civihzed  nat  ons  for  bruta  y 
as  the  Romans.  The  reaction,  in  favor  of  the  *^>''**1 0‘ceived  hy 
duced  in  the  public  mind  by  such  seventies,  may; rea. dily  be  « sncei 
those  familiar  with  the  proceedings  of  the  English  courts  o » geera 
although  acting  under  the  mild  principles  of  modern  jimsprade  , ^ 

often,  in  their  decisions,  to  assume  that  the  borrower  is  ? „ 

victim  of  the  lender,  and  to  adopt  as  a serious  truth  the  doctor  sarca.be  y 
laid  down  by  Bentham  [Defence  of  Usury,  Letter  xj : “ It  J *"^1” 
sion  for  a man  to  reclaim  his  own  money;  it  is ; aone  °.  e Pf  , snbiect 
One  celebrated  English  Judge  took  a very  different  view  of  the bJ^ 

“ In  the  course  of  my  experience,”  said  Lord  Loughborou 
bench,  “ I have  met  with  many  hard-hearted  debtors,  but  very  rarely  t 
an  unmerciful  creditor.”  English  lawyers  have  invented  a i pecuh a ; 

of  singular  vagueness,  to  the  effect  that  “ advantage  had  been . taken  <* 
borrower’s  necessities  as  if  these  were  not  the  only  reasonsforbor  g* 
and  as  if  the  whole  fabric  of  civil  society  were  not  extracted 
principle,  that  unless  a man  can  find  out  some  mode  f fis 

of  his  neighbor’s  necessities,  he  has  very  little  chance  of  Priding  tor  m 
own.  What,  but  necessity,  and  very  hard  necessity  too,  ever  ’ f 
any  one  to  avail  himself  of  the  services  of  practitioners  in  courts 

^ Under  the  circumstances  described,  it  is,  perhaps,  not  very  surPr1®"^ 
that  proDOsitions  for  the  entire  abolition  of  debts  should  have  often  oc 
both  among  the  Greeks  and  Romans.  Many  of  these  we  know  to 
been  successful.  [Arnold,  i.  147  ; ii.  120.  Suetonius : Life  of  w * , 
Plutarch : Life  of  Solon.  Ibid. : Life  of  Agis]  It  can  hardly  be  do 
that  others,  of  which  we  have  no  records,  were  equally  so ; ana  u> 
quency,  as  well  as  the  danger,  of  their  recurrence,  is  betrayed  ny 
precaution  of  the  Athenians,  who  inserted  in  the  oath  taken  ®nn  te 
the  Dikasts,  or  members  of  the  judicial  body,  a solemn  pledge  o r P.  . . 
any  proposal  for  the  depreciation  of  the  money  standard,  for  a r 
of  the  lands,  or  for  an  abrogation  of  debts.  [Grote,  iii.  *35.]  hank- 

The  direct  injustice  and  spoliation  caused  by  such  wholesa  ^ 
ruptcies,  although  evils  of  enormous  magnitude,  were  but  a smsiiy* 
the  evils  they  produced.  The  disorganization  and  distrust  introauc 
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the  social  system — -the  uncertainty,  which  made  every  pecuniary  contract 
? ®a44®r . simulation  and  gambling,  until  finally  settled — the  recklessness 
induced  in  many,  who  would  be  encouraged  to  incur  debts  in  the  hope  of 
sucti  a mode  of  relief,  and  the  misery  that  ensued  when,  as  would  often  be 
6 h!*6’  H*at  k°Pe  was  disappointed — all  these  circumstances  combined 
must  have  had  a most  deteriorating  influence  upon  the  happiness  and  virtue, 
ns  well  as  upon  the  productive  powers,  of  society.  Among  the  many  proofs 
a may  be  cited  of  the  superiority  of  modern  over  ancient  civilization, 
•7r  aps  there  is  nothing  more  conclusive  than  the  fact,  that  the  possibility 
^Buch  propositions  would  never  be  so  much  as  dreamt  of  in  our  own 

Even  the  lawless  violence  of  the  middle  ages  produced  no  such  schemes 
general  confiscation,  although  the  spoliations  already  described  [j Bank- 
had  il°^’  149  kav'ng  been  inflicted  upon  the  Jews  in  England, 

u,  ®!r  Pa™lel  ’n  every  portion  of  the  continent  where  that  people  had 
sav»  Tit  ° tT^n  *°  esta^*sh  itself.  “ The  policy  of  the  kings  of  France,” 
monfl  T v • ^ am’  " was  to  employ  the  Jews  to  suck  up  their  subjects’ 
tamt;™  lc, , . ey  m>ght  afterwards  express  with  less  odium  than  direct 
“ Phiiir,  ?ou  ^ Incur-”  [History  of  Europe  during  the  Middle  Ages,i.  157.] 
to  thfi  uEustus  pleased  all  Christians  in  his  dominions  from  their  debts 
though  ^WS*’  reserving  a fifth  part  to  himself.”  The  pious  St.  Louis,  al- 
obieoti  ® , . ao  direct  share  in  such  plunder,  appears  to  have  had  no 
that  n,  e?vlDS  a sort  °P  reversionary  advantage  from  it,  as  we  find 
released  tr>°  u b*8  °'vn  B0U*  an(l  the  souls  of  his  ancestors,  he 

\Bisirm,  rV  ^“nstians  a third  of  what  was  owing  by  them  to  Jews. 

AhlKAur0pe  during  the  Middle  AVes’  ii-  401.] 

Edward  T t if-  <ifn*ury  a^er  the  expulsion  of  this  people  from  England  by 
Jews  thro^Iwu"  “C?,USt  haa  b,een  [Bankers'  Mag.,  p.  290,]  “ the 
i.  2001  uw  Ut  tbe  wor  d>  accordiug  to  Froissart  [ Chron . Lond.,  1839, 
under  an^ta(i>  burnt,  and  their  fortunes  seized  by  those  lords 

able  onA  w Ju . lchon  they  had  lived,” — the  only  exception,  a remark- 

Ih4nmg “ -th6  territories  dependent  upon  the  PopeT 
berere  from™6011110118  were  !n  110  w'se  directed  to  the  conversion  of  unbe- 
sucb  a mod  ^ errone.ous  ^'th  ; for,  in  France,  to  prevent  their  adopting 
who  becamf  extortion,  a law  was  passed,  by  which  any  Jew 

dor  lord  ™ratian  forfeited  all  his  goods  to  the  king  or  to  his  supe- 
‘‘dopted  bv  s Ume-:  Eng'>  ckaP-  x*'-]  Of  all  the  extraordinary  modeB 

Jinary  overeig11i5  for  extracting  money  from  the  Jews,  the  most  extraor- 
[Chron  Lond  « * ..to  William  Rufus,  by  Holinsbed,  who  relates 
braced  Christ-  -1 18°?’  "*  45]>  that  certain  Jews  of  Rouen  having  em- 
to  give  msT*'  °^bers  °4  ^e  same  nation,  resident  in  that  city,  oflfered 
40  their  oriirin*?  t •!?“  of  money  if  he  would  induce  the  converts  to  return 
before  him  t , ,The  kin£  undertook  the  task,  and,  calling  the  men 
* 0 droned  them  by  his  threats,  as  to  cause  divers  of  them 

...  “ To  renounce  thoir  baptism — 

au  seals  and  symbols  of  redeemed  sin.” 
and  . Othello:  act  ii.  so.  8. 

^Ser  Jew? * fonner  Creed‘ 

to  bring  abont  ,lbeanng  of  William’s  success,  offered  him  sixty  pieces  of  silver 
me  same  result  with  the  Jew’s  son  who  had  been  converted 
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by  a dream.  William  took  the  money,  but  failed  in 

his  majesty  became  so  excited  by  the  argument,  that  caJJV  t yout” 

m.D  “a  dunghill  kua.n,”  and  threatened  “ to.  ha«  ta  ey« 

Thereupon  the  father  demanded  back  Ins  money;  butt the  km 
return  it,  alleging  that  ho  bad  done  his  part  in  peisnading  the  young , ™ 

„ m„ch  o.  ht  might.  Hovrerer.the  Je» ^ming 
stop  his  mouth,”  gave  him  back  one-half  the  sum,  retaining  . _ 

forP  himself.  The  coincidence  of  the  thirty  pieces  of  silver  is  a9  WiUiam 
suspicious  circumstance  when  combined  with  tho  hatred  ;nvented, 

felt  by  the  clergy,  the  only  chroniclers  of  the  time ; but,  even  if  mventea, 
the  story  may  still  be  evidence  of  the  manners  of  the  age,  an  onores- 

firm  the  opinion  already  given,  that  the  strong-handed  pi'lage  PP^ 
sion  of  the  Jews  did  not  commence  until  about  the  close  of  the  t* emu 

““S'n  so  late  as  a.d.  1098  (1  William  and  Mary)  ^ was  Prop^d^n 
the  English  House  of  Commons  to  lay  a special  tax  of  £100,000  "P  , 
Jews  settled  in  England ; and  the  idea,  at  first  favorably  recmved.was  oj 
abandoned  in  consequence  of  their  threats  to  leave  the  king 
submit  to  the  exaction.  [Macaulay,  Hist.  Stiff.,  ii>.  49  <.J  , an(j 

Another  of  the  modes  of  plundering  creditors,  nearly  as  e°“  aent 
more  general  than  those  that  have  been  described,  was  by  the  deba- 
of  the  coinage.  We  have  already  seen  that  Solon  rf 
dient  in  his  celebrated  settlement  of  the  affairs  of  the  Athenian  [ 

Mag.,  p.  274],  to  whose  honor  it  should,  however,  be  remembe.ed  tna^ 

thenceforward  they  vigilantly  guarded  the  purity  of  their  si  ouc,h’it 
which  was  their  principal  currency  [Grote,  vol.  in.,  chap.  ix.J,  » 

appears  that  a debased  coinage  of  gold  was  in  circulation,  or  a _ jn 
at  Athens.  [Bceckh:  Pub . Eco.  of  Athens ; Lond.  1842,  p.  59-.J 
most  of  the  other  Grecian  states  the  practice  of  depreciation  prcvaiie  , jn 
it  is  recorded  of  Dionysius  the  Elder,  that,  having  borrowed  laTS  . . 
bullion  from  the  merchants  of  Syracuse,  he  repaid  them,  m rThid, 

caused  to  be  coined  and  circulated  at  four  times  its  intrinsic  \a  ue.  L 

P'5“1At  Rome,”  says  Gibbon,  “the  same  denomination  of  money  ^as 

reduced,  in  three  centuries,  from  a pound  to  the  weight  of  ha  a . 
[Hist.  Dec . and  Fall , chap,  xliv.]  The  as,  originally  1 264) 

ounces  of  copper,  contained  in  the  first  Punic  war  (a.u.c.  49  ' 

only  two,  and  in  the  second  (a.u.c.  535,  b.c.  219)  was  diraims  e ^ 
a reduction  expressly  made  to  defraud  the  creditors  of  the  repu  IC-  L , 
des  Lois , liv.  22,  chap,  xi.]  This  fact  is  a sufficient  answer  to  ^ 

and  his  disciple  Doctor  Arnold,  who  have  endeavored  to  snow  i *jve 
diminution  in  the  weight  merely  kept  pace  with  the  increase  in  0 jj 
value  of  the  metal,  and  did  not,  therefore,  cause  any  injustice.  [ * 

74.  Niebuhr : Hist  Borne , i.  461.1  Both  these  learned  writers,  now ^ 
fell  into  the  common  error  of  looking  upon  money  value  as  an 
fixed  quantity;  and  they  both  seem  to  have  been  able- to  compre ie  . ^ 
principle,  that  if  a man  be  entitled  to  receive,  at  a future  day,  a given  S 
of  copper,  his  right  ought  to  be  no  more  affected  by  any  interim  var  aa  jf 
in  its  value,  because  the  metal  happens  to  be  coined  into  nlone^V. 
his  claim  were  for  a given  quantity  of  corn  or  of  any  other  commo  i j*  ^ 
Under  tho  Emperors  the  silver  coinage  degenerated  more  rapid  y 
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the  copper  money  during  the  republic;  and  in  the  reign  of  Gallienus  (a.d. 
260)  the  currency  consisted  merely  of  copper  pieces  plated  with  silver. 
[Esp.  des  Lois,  liv.  22,  chap,  xiii.]  It  is  needless  to  point  out  how  often 
the  same  devices  have  been  resorted  to  by  modern  governments  either 
directly,  by  debasement  of  the  coinage  ; or  indirectly,  by  the  issue  of  in- 
convertible paper-money.  The  robust  English  shilling  of  the  reign  of  Ed- 
ward III.,  which  contained  nearly  250  grains  of  pure  silver,  had  dwindled, 
by  the  time  of  Elizabeth,  to  a coin  containing  less  than  86  grains,  at  which 
it  continued  as  long  as  silver  remained  the  standard  of  value.  The  present 
French  franc  approximates  closely  in  weight  and  value  to  the  livre  of  the 
old  monarchy,  which  was  the  attenuated  ghost  of  the  bond  fide  pound 
of  silver  that  formed  the  basis  of  circulation  from  the  time  of  Charlemagne 
to  that  of  Philip  I.  (a.d.  800  to  1100.) 

M.  Sismondi  has  observed  that,  while  the  monetary  system  of  Europe 
abandoned  to  the  depredations  of  sovereigns  who  continually  varied 
ie  title  and  weight  of  coins,  the  republic  of  Florence  maintained,  during 
ic  whole  period  of  its  existence,  the  gold  florin,  that  measured  all  other 
tbe  8tate’  at  Precisely  the  same  degrees  of  weight  and  fineness. 
1 ab.  Cyc. : Hist.  Ital.  Rep.,  p.  85.]  That  Athens  and  Florence,  republic? 
wuose  histories  exhibit  so  many  other  striking  points  of  resemblance,  should 
eac  have  held  out,  the  one  to  the  ancient,  the  other  to  the  modern  world, 
a so  itary  example  of  integrity  in  this  respect,  is  certainly  a remarkable 
coincidence,  but  one  which  may,  perhaps,  be  explained  by  the  fact,  that  the 
ca  mg  members  of  both  communities  were  merchants,  whose  capital 
periodically  reverted  to  them  in  the  shape  of  coined  money,  which  it  was, 
ere  ore,  their  interest  to  maintain  at  its  lull  standard  value, 
n reference  to  the  monetary  systems  of  the  ancients,  it  may  be  worthy 
^ remark,  that  they  appear  to  have  been  fully  acquainted  with  the  prin- 
Q p upon  which  paper-money  is  founded,  although  they  never  made  use 
with  ^ form — perhaps  because  the  only  paper  they  were  acquainted 
lv  f ’ ma^e  fr°m  the  papyrus,  was  too  fragile  to  bear  passing  frequent- 
y rom  hand  to  hand.  Timotheus,  the  son  of  Conon,  to  defray  the  ex- 
at  !fp°i  i*  exPe<btion  to  Corcyra,  issued  copper  tokens  of  a nominal  value. 
The  RlCk  • u?dertook  ultimately  to  redeem  them.  [Bceckh,  p.  204.] 
valuA  thin  plates  of  iron  bearing  a stamp  indicating  the 

law  i W*i  ^ were  to  current  TOt  and  the  Carthaginians  circu- 
Qr  t ea  j money  the  use  of  which  has  been  attributed  to  the 
and  Romans,  but  erroneously,  according  to  Boeckb.  [Ibid.  p.  506.] 
us.  w n°  sPec*mens  °f  the  currencies  above  mentioned  have  come  down  to 
bavA^  ^ llaable  determine  their  precise  nature  ; but  it  is  clear,  that  to 
havA  haiDtame<i  tbem  in  circu,ation  as  representatives  of  value,  they  must 
DrcrMnn6611  ma<^e  avertible,  eitlier  immediately  or  prospectively,  into  the 
this  snk!  m5ak , Very  curious  and  interesting  light  has  been  thrown  upon 
no*  oil  i by  the  recent  discoveries  of  an  English  traveller,  which  have 
amotify  °AWn  tba*  a complete  system  of  artificial  currency  was  in  use 
visit  tA  ti!6  ^s??,r'ans»  but  have  enabled  the  inhabitants  of  London,  by  a 
notes  ice  ej^nl!wsb  ^US€Ura,  to  inspect,  in  actual  corporeal  existence,  bank 
Nebuchadnezzar  himself. 

tending  L°ftUS’  the  traveller  alluded  to,  while  engaged  in  supenn- 
Erceh  e excavations  in  a city  of  Mesopotamia  called  Warka,  the  ancient 
’ supposed  to  be  the  Ur  of  the  Chaldees,  found  a large  collection  of 
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tablets  of  baked  clay,  carefully  arranged,  each  ot  wMcb  to  ^«ed  wj* 
minute  characters.  These  he  subsequently  submitted  to  Sir ^Henry  Ka 
linson,  who,  upon  deciphering  them,  pronounced  them i to ,U » * *£4, 

one  resembling  our  commercial  notes  of  hand — - the  tenor  g 

being  apparently  an  acknowledgment  of  liability  y Pn™  how- 

certain  amounts  of  gold  and  silver.  The  more 

ever,  seemed  to  be  notes  issued  by  the  Government  for Yhe  con ‘ jn 

circulation,  representing  a certain  value,  which  was  resJ nt2ion  at 

measures  of  weight,  of  gold  or  silver,  and  redeemable  on  presen^onj 
the  royal  treasury.”  The  date  of  issue,  specifying  the  day  month, 
vear  of  the  king’s  reign,  is  given  m each  document , and  bir  He ^ry 

Lied  in  flndinl  the  name,  of  NabopoW.  1 KTcW- 
Cyrus,  and  Cambyses  (ranging  from  026  to  522  b.c.).  [Tr 

dca  ; Lond.,  Nisbet,  1857;  p.  221.]  Tt,*o«dnw»dle  street 

Mr.  Loftus  has  penetrated  into  the  Lombard  or  Threa™e“ 1 " 
of  the  City,  and  found  the  stores  of  one  of  its  bankers  exactly  m t 
they  had  been  left  twenty-three  centuries  before. 

The  Chinese  too,  although  they  have  no  circulation  the  tana  *» 
present,  made  use  of  paper-money  some  centuries  before  it  < P from 
Europe.  Its  introduction  among  them,  as  in  our  own  country, 
the  financial  embarrassments  consequent  upon  a revolution,  and  it  ^ 
tion  in  the  succession  to  the  crown.  Hong-vou,  the  firs  P en. 

Miug  dynastv,  who  reigned  about  the  close  of  the  fourteenth  cent . J, 
deavored  to  obviate  a great  scarcity  of  money  that  occurred  in  his  time,  oy 
issuing  government  notes.  A fac  simile  of  one  is  given  7 t.ransla- 
[Description  de  la  Chine  ; La  Have,  1736  ; m 201],  together  wthtransm 
tions  of  the  inscriptions  thereon.  It  bears  the  imperial  titles  an  > _ 

the  legend  y Konan , signifying  that  it  represents  a thousand  den  » JJ  Qf 

lent  to  a tael,  or  one  ounce  of  silver.  There  is,  likewise,  ad  ^ 

the  penalty  of  death  against  forgers,  and  the  offer  of  a rewa 
who  may  ap^ehend  them ; but  there  is  not  uP°n  tlie  face  o i ^ 

provision  for  the  conversion  of  it  into  bullion.  This  ^CUJ?erT 
been  more  than  300  years  in  existence  when  copied  by  Pu 
as  it  was  apparently  uninjured,  could  not  have  been  m circula  i • 
whole,  or  even  any  large  portion  of  that  time.  Its  preserva  onff 

of  raanv  others  of  the  same  kind,  was  due  to  a cunous  supers  \ \ 
the  Chinese,  who  believed  that  a house  might  be  secured  from  eve  y, 
of  misfortune  by  having  one  of  these  notes  suspended  from  the  mai  ‘ 
of  the  roof  [Description  de  la  Chine,  ii.  201] — a notion  that  rou 
been  very  profitable  to  the  Government  if  it  became  popular  when  a & 
amount  was  in  circulation .*  . 

Until  the  termination  of  the  sixteenth  century,  the  Pr9Jucl,£  ,.^er# 
moderns  against  money-lenders,  envenomed  as  they  were  by  t © 
ness  of  religious  fanaticism,  were  infinitely  stronger  than  those  o 
cients.  The  early  Christian  Fathers  adopted,  as  universal  mjunc  10  , 

* According  to  a story  current  in  Ireland,  the  insurgents,  during  the  last  , 

hellion  in  that  country,  indulged  their  vindictive  feelings  against  a 0f  a 

obnoxious  to  them,  by  burning,  whenever  they  fell  into  their  hands,  the  n . | 

bank  in  which  the  names  of  some  members  of  the  family  appeared  as  the  p 
partners.  / 
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texts  of  Scripture  already  quoted,  forbidding  the  Jews  to  practise  usury  ex- 
cept with  strangers;  and  this  interpretation  was  strenuously  adhered  to, 
not  only  by  the  whole  Romish  Church,  but  even  by  many  Protestants, 
long  after  the  right  of  private  judgment  had  been  vindicated  by  the  Refor- 
mation. In  “ A Small  Treatise  against  Usury by  Sir  Thomas  Culpeper, 
repnnted  by  Sir  Josiah  Child  (a.d.  1093),  it  is  boasted,  that  before  the  37th 
enry  v III.  “usurers  were  in  the  case  of  excommunicato  persons;  they 
could  make  no  wills,  nor  were  allowed  Christian  burial.” 

, k°  s1t|'onS  was  the  feeling  of  the  Papal  authorities  on  the  subject,  that 
e establishment  of  Monti  di  Pietd  in  Italy  was  vehemently  resisted  and 
ong  delayed,  on  the  ground  that  they  were  illegal  and  usurious,  although 
i was  proposed  that  small  loans  should  be  issued  gratuitously,  while  for 
*wger  sums  no  higher  rate  should  be  charged  than  might  be  necessary  to 
ee  the  expenses  of  the  establishment.  [ Statistical  Journal,  iv.  348.] 
e nt  Monte  di  Pietd  was  established  a.d.  1491,  at  Padua,  by  Bernar- 
mo  i reltri,  a monk  of  that  city.  In  Italy,  the  offerings  of  the  faithful 
posited  in  the  churches  for  the  benefit  of  the  poor  were  called  monti 
Iwfif’  °,r.co^ec^ons)i  and  de  Feltri  named  the  subscriptions  he  obtained 
e object  he  had  in  view  “ II  Monte  di  Pietd," — the  compassionate 

rom  this  the  French  adopted  the  expression,  Mont  de  Pitlc, 
i eral  meaning  of  which  is  very  different. 

■ 68  a''uded  continued  to  be  insisted  upon,  although  it  was 
usurv  ' P°  . ed  011  ^ that  the  enactments  of  the  Jewish  lawgivers  as  to 
had  hpCre  entirely  a local  and  temporary  character,  and,  even  if  they 
« n?ore  general,  that  the  expression  addressed  to  the  unprofitable 
the  ba  1°  lWa^e’  “ Wherefore  then  gavest  thou  not  my  money  into 
T&  Lak  •ftt  coming  I might  have  received  mine  own  with  usury  ? ” 
man  e #l  fXi’  W0ldd  be  conclusive  against  them,  as  it  is  impossible  the 
criminal  r,  • V0  *,een  reproached  for  omitting  to  do  an  act  in  its  nature 
condem  u aeed^.  go  into  a refutation  of  doctrines  so  unanimously 
founded  C ^ °P*n)°ns  and  practice  of  mankind — doctrines  not  really 
Aristotle ^ “TV. EDy  scr’Pt.ural  authority,  but  upon  a dogma  attributed  to 
iSpreD  / iaat  money  is  naturally  barren,  and  to  make  it  breed  money 
only  to  Jr°U^  und  R P®rv®reion  of  the  end  of  its  institution,  which  was 
CW/Ve  0®. Purposes  of  exchange  and  not  ot  increase.”  [Blackstone’s 
to  be  spurious*’’ U"  *'  This  passage,”  says  Blackstone,  “ is  suspected 

bave^i^|n^i  n2thinS  bufc  the  reputation  of  its  supposed  author  ‘could 
temniiki  “ , .Berntham  to  take  the  trouble  of  confuting  such  a con- 
examnlfl  J elfeit  \Pefence  of  Usury,  Letter  x.];  and  it  is  a memorable 
perverts  uman  absurdity,  that  texts  of  Scripture  should  have  been 
nought  * ana.  '®  lessons  of  the  Divine  founder  of  Christianity  set  at 
an  oninio  ma,utain  the  authority  of  a heathen  philosopher  in  respect  of 
Pertained  Utt6r  y ridiculous  in  itself,  which  it  is  doubtful  that  he  ever 

c®ri^ul-Pr^.in  his  life  of  Sir  Humphrey  Davy,  has  suggested  as  a 
Princinlea  5,  . ln3uilT»  the  influence  in  retarding  the  discovery  of  sound 

doctrines  An^ura^  Philosophy  of  the  celebrated  phrase  derived  from  the 
might WPi|,  Anst,otle’  “ nature  abhors  a vacuum.”  A similar  inquiry 
theory  tUi  Undertaken  to  determine  the  effect  of  the  pseudo-Aristotelean 
J’  81  mou®y  is  naturally  barren,  upon  economical  science,  the  first 
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step  in  which  was  the  recognition  of  the  principle  of  allowing  interrat  upon  . 
loans,  just  as  the  first  step  in  natural  philosophy  was  a correct  appreciation 

aK»fbSb“  the  results  of  sueh  inr.stig.to  would 
striking  evidence  of  the  evil,  caused  by  a blind  deference  to  .uthonty  b; 
proving  to  what  an  enormous  extent  the  opinions,  real  or  supposed.  ot  a 
single  individual,  had  obstructed  the  real  progress  of  ^ sciences  to  whiA 
the  civilized  portion  of  mankind  is  indebted  principally,  if  not  wholly,  tor 
the  astonishing  advances  it  has  made  in  recent  ages.  . 

The  suppled  doctrine  of  Aristotle,  although  it  had  no  influence  wha 
ever  upon  the  practice  of  the  Greeks,  fceld,  for  centuries  after  the  Christian 
era,  undisputed  sway  over  the  opinions  of  churchmen  and  lawyers.  g 
Xr  the  passiug  of  the  13th  Elisabeth,  two  English  Judges  are  reported  » 
have  declared  from  the  beech-"  Que  <i  celt,  jour  me  de  mom)  ueeim 
consideration  quia  encounter  ley  natural,  car  cornrne  Herle  i , 
strous  que  argent  producera  argent , ed  ad  ettre  defame  par  ou  • _ 

comme  horrible  damnable^  [Kelly:  On  the  Usury  Laws  ; Lond.lSdS, 

P’  Thomas  Wilson,  a Doctor  of  Civil  Law,  and  a Master  of  the  Court  of 
. Requests,  published,  in  1554,  “ A Discourse  upon  JJsuric,  by  way  of  v 
logue  and  Oracions ,”  printed  in  black  letter,  in  which  he  makes  P 
cipal  interlocutor  say,  “ Assuredlie  the  usurer  is  none  other  than  a th 
and  murtherer  of  his  even  Christian,  and  as  well  worthy  to  die  e 
any  other  offender  whatsoever.”  [. Discourse , <fcc.,  p.  28.].  „^11S  wrl  u t 
tended  that  no  rate  of  interest,  however  small,  was  permissible,  saying,  > 
for  my  part,  would  not  take  a penuie  more  than  I did  lend,  fora  S 
in  the  world.  For  I know  there  is  no  meane  in  this  vice  more  than 
is  iu  murther  or  theft.”  [76.  p.  35.]  Again,  “And  yet  lie  tha  pr 
you  an  usurer  maketh  you  ten  times  worse  than  a tlieefe,  and  as  e\u 
murtherer;  yea,  this  will  I saie,  that  it  were  better  to  winko  at  a hunurea 
pickpurses  in  London  than  to  suffer  the  wringing  of  twenty  known  usurers. 

^ Doctor  Wilson,  who  is  described  as  a man  of  great  learning  and 
declared  it  as  his  opinion,  in  a debate  in  the  House  of  Commons, 
taking  interest  for  money  ought  to  be  adjudged  a felony  [Kelly,  p.  D 
and  his  extravagant  notions  were  shared  by  many,  particularly  a © 
divines,  whose  zeal  is  represented  to  have  been  stimulated  by  fhe  , 

the  usurer’s  profits  paid  no  tithes.  The  state  of  public  opinion  is jnaica 
by  Shakspearo,  who  puts  into  the  mouth  of  Antonio  a boast  that  wou 
sound  strangely  from  a modern  merchant — 

u Sbylock,  albeit  I neither  lend  nor  borrow, 

By  taking  nor  by  giving  of  excess.”  # 

Merchant  of  Venice,  act  i.,  sc.  o. 

The  picture  presented  in  this  play,  which  represents  a man  as  worthy  to 
be  cuffed  and  spit  upon  for  receiving  interest  upon  his  money,  while  a co 
of  law  coolly  sits  down  to  deliberate  whether  it  shall  authorize  him  to  mang^ 
a fellow-creature,  in  exacting  a penalty  for  the  non-payment  of  a de  , M 
although  exaggerated  as  to  the  circumstances,  in  strict  conformity  with 
principles  of  the  canon  law  upon  the  subject  of  loans ; and,  amid  tbo  inces 
sant  attempts  to  extract  a profound  meaning  from  every  production  ot  ft 
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man  of  genius,  it  is  surprising  no  one  has  suggested  that  Shakspeare  was 
deeply  versed  in  political  economy,  and  endeavored  to  overthrow,  by  sa- 
tire, errors  apparently  impregnable  to  the  ordinary  assaults  of  common 
sense.  The  following  epitaph  upon  John  Combe,  a usurer  of  Stratford- 
on-Avon,  and  an  intimate  friend  of  Shakspeare,  was  long  attributed  to  the 
poet ; but  erroneously,  as  subsequent  inquiries  have  shown — 

44  Ten  in  a hundred  lies  here  ingrav’d, 

*Tis  a hundred  to  ten  his  soul  is  not  sav'd. 

If  any  one  asks,  Who  lies  in  this  tomb  ? 

Oh,  ho ! quoth  the  devil,  *tis  my  John  a Combe.” 

Ihe  discredit  attached  to  the  practice  of  money-lending  naturally  threw 
it  into  the  hands  of  persons  having  little  regard  for  public  opinion,  and 
whose  conduct  too  frequently  confirmed  the  popular  prejudice  against  them. 
As  a matter  of  course,  they  were  frequent  subjects  of  satire  with  the  dra- 
matists ; who,  however,  did  not  show  much  discrimination  in  their  delinen 
ions,  generally  representing  the  money-lender  as  a stupid  gull,  whose 
unreasonable  covetousness  made  him  the  victim  of  the  most  clumsy  con- 
niances,  and  would  have  prevented  his  being  a money-lender  long, 
y speedily  leaving  him  without  any  money  to  lend.  See  the  eharac- 
(OW  p 7neated  *n  *h0  “Hog  that  hath  lost  his  Pearl.” — Podsley’s 
,,  , j y\v°l-x.  A professional  writer  on  the  usury  laws  (Kelly,  p. 
o),  has  pointed  out  that  most  of  the  pretences  of  Harpngon  in  VAvare ? 

of  Moses  in  the  School  for  Scandal , might  have  been  copied  from  the 
n mgs  of  St.  Basil,  published  in  the  third  century.  If  all  the  works  of  the 
pagination  produced  since  the  creation  of  the  world  could  be  analyzed  and 
ompared,  the  amount  of  original  invention  contained  in  them  would  prob- 
Ho^  6 “ I™*  exc?edinS]y  8raalh  Dr.  Johnson  said,  truly,  in  speaking  of 
to  <Ter  * ^ na^on  a^er  na^on>  and  century  after  century,  had  been  able 
nar  e rJ1?re  ^an  transpose  his  incidents,  new  name  his  characters,  and 
L! Y1 ™se.  ai9  sentiments  ” [ Preface  to  Shakspeare.]  The  usurer  was 
titled  ^•Inerc^  the  popular  ballads  of  the  time.  In  one  en- 
When  this  old  cap  was  new,”  the  following  stanza  occurs  : — 

“ Then  bribery  was  unborn, 

No  simony  man  did  use 
Christians  did  usury  scorn, 

Devised  among  the  Jews.” 

that  the  Jew,  a money-lender,  is  thus  described  in  the  ballad  of 

°f  the  many  versions  of  the  story  of  Shylock  ( See  Percy  s 
•llqm  °f  Ancient  English  Poetry) 


14  His  life  was  like  a barrow  hogge, 

That  liveth  many  a day ; 

Yet  never  once  doth  any  good, 

Until  men  will  him  slay.” 

devoL^6  Cu?osities  of  Literature,  D’Israeli,  who  drew  from  facts,  Las 
great  to  the  usurers  of  the  seventeenth  century,  containing  a 

Thn  m ° CUr’0Ua  and  amusing  information, 
k tW  u extraordinary  thing  connected  with  the  outcry  against  usury, 

cise  definition  f°Un<ied  uPon  a distinction  so  nice,  as  absolutely  to  defy  pre- 
To  lend  money  for  gain  was,  as  we  have  seen,  denounced  as  a crime 
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in  the  last  degree  horrible  and  atrocious;  but  the  most  violent  advocates 
of  that  opinion  admitted  that  the  borrower  was  bound  to 
lender,  not  only  from  any  loss  arising  from  the  non-return  of  h's  money  at 
the  time  agreed  upon,  but  for  any  loss  he  might  have  incurred,  as i well  as 
for  any  profit  he  might  have  relinquished  in  making  the  loan.  The i first 
and  second  instances  came  within  the  case  °f  domnam  ® 

last  within  that  of  lucrum  cessans  ; in  both  of  which  it  was  admitte  y 

the  canon  law  that  the  borrower  was  bound  to  indemnify  the  Je™er-  ™ 
if  the  latter  were  about  to  purchase  an  eitnte,  but  refrainedfromdog 
in  order  to  make  the  loan,  he  might  lawfully  receive  from  thebo^owernn 
equivalent  for  the  rents  of  the  property,  a principle  that  left  innu“er£e®JLr 
iugs  for  evasions,  although  it  was  held  that  the  gain  given  up  y ' 

must  be  something  that  was  certain  before  he  agreed  to  mi * :e  the Moan, 
and  not  a mere  probability,  yet  even  an  uncertain  profit  might  be  estima 
and  adjudged,  lucrum  cessans,  by  a proper  arbiter.  [See  some  lum 
remarks  upon  the  subject  of  these  distinctions  by  Professor  De  Morgan. 
Companion  to  Almanack,  1851,  pp.  15  to  18.]  To  covenan  P 

rnentof  damages,  interest,  and  expenses,  in  case  the  oanshouldntb 
repaid  at  the  stated  time,  was  common,  and  perfectly  awful.  [Macpner 
son  : Hist.  Comm,  i,  pp.  427,  509,  555.]  The  penalties  of  the  Statute 
11th  Henry  VII.  were  directed  only  against  persons  taking  any  m g 
moro  besides  or  above  the  money  lent  by  way  of  contract  or  oow» 
the  time  of  the  same  lone;  saving  lawful  penalties  for  non-payment  ot  i 

same  money  lent”  [Statutes  of  the  Realm,  u.  574]  ; an  r.  ’ 

writer  already  quoted,  expressly  says,  “I  do  not  deme  that  they  P 

your  money  from  you  longer  than  by  covenant  was  agreed  a^e  r 

for  it,  and  in  al  lawe  and  reason  must  paie  your  damages  an  i 
your  money  for  so  long  a time  holden  from  you  against  your  wi  , 
in  he  doth  you  apparent  wrong,  and  covenant  was  there  none  for  ga 
be  reaped  upon  the  principall,  bo  this  is  no  usune,  “ damages  m J j 
be  awarded  to  you  after  ten  or  twelve  in  the  hundred,  and  no  usune  coi 

mitted”  {Discourse,  &c.,  p.  60.]  . r.  , pre 

This  doctrine  led  readily  to  another  mode  of  evasion.  If  a loan 
agreed  upon  for  six  months,  at  the  Tate  of  ten  per  cent.  per  an^  1 • 0 
money  was  lent  nominally  for  three  months  free  of  charge,  wi  1 P 
that  if  not  paid  in  that  time  it  should  bear  interest  at  2 per  » 
which,  of  course,  would  entitle  the  lender  at  the  end  of  six  mon . , 

principal  with  interest,  for  the  whole  term,  at  the  rate  original  y in 
It  is  said  the  Jews  were  very  merry,  as  well  they  might  be,  whe  y 
heard  of  the  Christians1  method  of  avoiding  usury  [Kelly,  p.  h / 
was,  however,  only  practicable  with  persons  on  whom  a certain  am 
reliance  could  be  placed,  because  the  borrower,  by  returning  the  Aoan  * 
end  of  the  nominal  period,  might,  for  that  term,  escape  the  P^13^  » 

interest  altogether.  A more  certain  method  was  termed  “ dry  exc 
by  which  the  borrower  drew  a bill  of  exchange  upon  a fictitious  Pers0 
at  Amsterdam,  or  any  foreign  town.  At  maturity,  the  bill  was  re 
protested,  the  borrower  being  charged  with  re-exchange  and  inciden 
penses ; and,  in  this  way  20  or  30  per  cent,  was  often  made,  the  bi 
having  been  out  of  the  country.  {Ibid.,  p.  18.]  , . 

The  most  common  form  of  evasion,  however,  was  one  that  suds 
to  nearly  the  present  time — namely,  that  of  furnishing  the  borrower,  i 
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stead  of  money,  with  goods,  which  were  resold  to  the  lender,  through  his 
agents,  at  prices  much  below  those  he  had  charged  for  them.  Elaborate 
provision  was  made  in  the  11th  llcnry  VII.  [ Statutes  of  the  Realm , ii. 
574]  against  this  device,  represented  in  the  preamble  of  the  13th  Elizabeth 
[Statutes  of  the  Realm,  ii.  542]  to  have  been  u well  repressed1’  by  the 
Statute  37  Henry  VIII.,  which  allowed  of  interest  at  10  per  cent,  per 
annum;  but  as  having  44  more  exceedingly  abounded  ” since  the  repeal  of 
that  act  by  the  5 <Sc  6 Edward  VI.,  which  forbade  the  taking  of  any  inter- 
est whatever. 

Dr.  Wilson  gives  the  following  account  of  the  practice  as  carried  on  in 
bis  day : — u I have  neede  of  money  and  deal  with  a broker,  he  answereth 
me  he  cannot  helpe  me  with  money,  but  if  I list  to  have  wares  I shall 
Well,  my  necessitie  is  great,  he  bringeth  me  blotting-paper,  pack- 
read, fustians,  chainlets,  liaukes,  bels  and  hoodes,  or  I know  not  what:  I 
csire  him  to  sell  for  mine  advantage,  asking  him  what  ho  thinkelh  will  bo 
rey  losse?  he  answereth,  not  above  twelve  pounds  in  the  hundred.  When 
come  to  reckon  I find  I doe  lose  more  than  twentie  iu  the  hundred  : this 
w called  a double  stoccado,  or  the  double  stab.”  [Discourse,  &e.,  p.  100.] 
eUown  in  Measure  for  Measure  [Act  iv.,  sc.  3],  while  enumerating  the 
ttumtes  of  the  jail,  says,  44  First,  here’s  young  Master  Rash,  he’s  in  for  a 
mmodity  of  brown  paper  and  old  ginger,  ninescore  and  seventeen  pounds, 
r which  he  made  five  marks  ready  money.” 

ofth  r°*  °r^6  ^or&an  remarks,  that  almost  all  the  books  of  arithmetic 
® sixteenth  century  contain  a class  of  questions  which  seem  to  indicate 
lend6  , etrapl°yed  among  merchants  of  evading  direct  usury.  “ A man 
tum8fK1S/nen^  f°r  s*xteen  months ; when  the  latter  is  asked  to  re- 
this  1 6 ^avor.’  can  only  command  £94.  How  long  ought  he  to  lend 
18" n*  T reclu^  own  obligation  ?”  [Companion  to  Almanack , 
in»  nr 7°  ^earne<^  Professor  quotes  fp.  17),  the  following  poetical  open- 

the  a ‘fh  t.er!8  tables,  published  a.d.  1605,  which  shows  how  carefully 
him JL  Inebcian,  in  giving  rules  for  the  calculation  of  interest,  guarded 
against  advocating  the  practice  of  taking  it : 

And  though  in  interest  thus  thou  dealest  thou  not  approv’st  at  all 
vsune,  which  may  (for  thee)  beneath  just  censure  fall, 

ou  not  conclud'st  such  contracts  made  are  lawfull,  yen  or  no, 
truly  to  perform  the  same  (by  parties  both)  dost  shew 

but  else,  as  is  most  fit 
of  grace  and  Holy  ’VVrit. 


An  only  this  thou  art  a guide  ; 
ihou  to  the  guidance  lcavest  all 


&c.  n *iniV°Q  j^nc^y  denounces  this  practice  as  usurious  [Discourse, 
wise  ea«no  c an<^’  accor^ng  to  the  same  writer,  the  following  were  like- 
Sown  for*  : — W If  a raan  lend  money  upon  promise  of  a satin 

assuredi;  i e*  °r  an  amhling  gelding  for  his  or  her  riding,  or  hoping 
Usury  of  0 .ve  thankful  recompense — which  is  mentedis  usura , or 
that  thpv  t?.md,~0r  to  Setan  office»  or  to  his  tenants  upon  the  condition 
he  buv  IrtL  i ph>ugh  his  land,  he  not  paying  them  for  their  labor ; or  if 
a debt  f!L  i 8 UP°n  cre(h*  and  deduct  discount  for  prompt  payment,  or  buy 
Manvil^8  ^an  is  due  hereon.”  [Ihid.,  pp.  104-106.] 
names  L Cr  ^ormB  evasion  are  cited ; such  as  lending  in  fictitious 
[Uid\  TsuPP>ying  their  wives  with  money  to  lend  at  interest, 

sationnf'^  ft'Ai . Edition  to  the  cases  of  “ emergent  damage”  and  ‘ ces- 
pront,  it  was  universally  admitted  that  interest  might  lawfully  be 
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charged  when  there  was  risk  of  losing  the  principal  lent.  As  the  uncer- 
tainty of  human  affairs  is  such  that  a lender  must  always  incur  aF®*! 
of  loss,  either  from  the  insolvency  of  his  debtor  or  the  failure  of  his  sec. - 
rity,  this  principle  carried  out  to  its  full  extent  would  have  justified  tue 

taking  of  interest  in  all  cases.  , , , , 

. The  English  law,  however,  always  rigidly  excluded  from 1 considerat  o 
such  contingencies  as  these,  insisting  that  the  risk  to  the  pnncipa 
arise  out  of  the  conditions  of  the  contract,  as  in  loans  upon  bottomry,  or 
annuity,  in  which  the  claim  is  extinguished  by  the  loss  of  t le  s ’P> 
death  of  the  annuitant.  The  same  views  appear  to  have  charactenz 
the  earlier  writings  and  legislation  upon  the  subject,  but  in  later  im 
casuists  seized  eagerly  upon  the  excuse  of  the  risk  of  loss  from  ie 
of  the  debtor,  as  it  enabled  them  to  yield  to  the  growing  necessities  o so- 
ciety, and  sanction  the  practice  of  lending  upon  interest,  without  a a 
inor  their  darling  theory  of  the  natural  barrenness  of  money. 

A learned  writer,  whom  I have  often  bad  occasion  to  quo ^ , jjj? 
pily  exposed  the  inconsistency  of  those  who  have  maintained  ^oc  rm 
made  the  poverty  of  the  debtor,  and  the  consequent  danger  of  his  tailing 
his  engagement,  a reason  for  charging  him  a heavy  interest,  w 1 
professed  at  the  same  time  to  adhere  strictly  to  the  Mosaic  ex  , 
were  expressly  directed  against  lending  upon  usury  to  the  poor.  L ® , • 
gan  : Companion  to  Almanack , 1851.]  A complete  idea  o e 
which  this  question  was  treated  by  the  canonists,  and  indeed  ottueir  wn 
theory  upon  the  subject  of  usury,  may  be  obtained  from  a case  eci 
Rome  arising  out  of  the  following  circumstances.  « 

It  seems  that  the  legal  rate  of  interest  in  China  about  the  middle 
the  sixteenth  century  was  30  per  cent,  per  annum,  and  the  Roman 
missionaries  in  that  country,  sorely  perplexed  between  their  desire 
vestments  on  such  profitable  terms  and  their  dread  of  incurring  e [ P 

tation  of  usury,  endeavored  to  satisfy  their  consciences  by  su  mi  © 

question  to  the  Pope,  Innocent  X.,  who  ordered  the  Sacred  Congrega 
de  Propaganda  Fide  to  be  convened,  for  the  purpose  of  considering 
determining  it  (a,  d.  1645). 

The  Case. — “ In  the  kingdom  of  China  it  is  settled  by  law  that  thirty 
may  he  taken  for  money  lent,  without  any  regard  of  * ceasing  ^ lucre  or 
damagtf  to  him  that  lends.  ’Tis  demanded,  whether  it  he  lawful  to  r®c  jucre 

thirty  per  cent.,  as  established  by  law  of  the  kingdom,,  though  no  cessa  i cur9> 

intervene  or  emergent  damage  ? The  motive  for  doubting  is  the  danger  w ^ack* 

either  because  he  that  received  the  principal  may  be  absent  or  fly,  or  at  ^ 
ward  in  paying,  or  that  the  creditor  may  he  forced  to  go  to  law,  or  the  liKe. 

The  Answer  of  the  Sacred  Congregation. 

“ The  Congregation  judges  that  for  money  immediately  and  purely  as  lent, 
is  to  he  taken  above  the  principal ; hut  if  any  thing  be  received  by  reason  o*.  aj>  ^ 
intervening  danger,  as  in  the  case,  they  are  not  to  be  disquieted,  so  that  regar 
to  the  quality  and  probability  of  the  danger,  and  proportion  be  kept  between 
and  interest.”* 

It  seems  wonderful  that  any  one  should  have  had  his  mind  disquieted 

* This  case,  with  the  decision  thoreon,  extracted  from  the  Epistles  of  Vbro 
(Paris,  1697),  was  given  as  a postscript  to  a pamphlet  published  in  London  (a.d.  » 

of  which  I have  only  seen  a fragment. 
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on  the  subject  of  usury,  when  such  accommodating  answers  could  be  ob- 
tained. Far  more  distinct  and  candid  was  the  reply  of  the  President  of 
the  English  (Roman  Catholic)  College  of  Douai,  who,  being  questioned  as 
to  the  opiniop  of  his  community  upon  the  lawfulness  of  taking  interest, 
answered  ingenuously,  they  were  divided ; for  such  as  had  money  to  put 
out  thought  it  lawful,  such  as  had  none  were  against  it. 

In  the  case  forwarded  to  Rome,  we  may  be  certain  the  missionaries 
were  not  disposed  to  undervalue  the  risks  to  the  lender ; that  they  were 
unable  to  cite  any  but  those  inevitably  attendant  upon  such  transactions, 
even  in  highly-civilized  and  well-ordered  communities,  is  satisfactory  evi- 
dence of  the  general  state  of  security  in  China  at  the  time.  Such  being  the 
fact,  the  very  high  rate  of  30  per  cent,  per  annum  show's  the  amount  of 
accumulated  capital  in  the  country  to  have  been  exceedingly  small,  when 
compared  with  the  extent  of  the  population  and  the  supply  of  labor  ; and 
this  state  of  things  has  continued  : for  we  are  told  by  a writer  remarkably 
*ell  informed  upon  the  subject  (Sir  John  Barrow),  that,  up  to  a recent 
period,  the  legal  rate  of  interest  was  3 per  cent,  for  a month,  or  36  per 
cent,  per  annum.  The  same  writer  mentions  a regulation,  which  some 
persons  may  consider  a wholesome  one — that  the  borrower,  if  the  interest 
be  not  punctually  paid,  is  subjected  to  ten  stripes  of  the  bamboo  for  the 
first  month,  twenty  for  the  second,  and  so  on.  [ Ency . Brit.,  7th  edit. ; art., 
China,”  p.  583.]  No  information  as  to  the  rates  of  interest  in  China  is  to 
be  found  in  the  elaborate  work  of  Du  Halde  upon  that  country ; but  the 
acts  he  states,  as  to  the  small  sum  required  for  obtaining  a subsistence  by 
frame  [ii.  204],  confirm  the  opinion  above  expressed  of  the  general  scarcity 
2.  ^Pital.  At  present,*  the  ordinary  rate  of  interest  in  the  kingdom  of 
. 30  per  cent,  per  annum.  [Sir  John  Bowring’s  Account  of  Siam, 
tii  ’ ^ ’9  re*a^  by  Du  Halde  that  the  mandarins  commonly  lent 

eir  money  to  the  merchants.  And  the  Eastern  nations  generally,  with 
e exception  of  the  followers  of  Mahomet,  appear  to  have  had  no  scruples 
on  e subject  of  usury.  His  denunciation  of  the  practice,  most  probably 
suggested  by  the  Mosaic  law,  is  curious  in  one  respect;  for  the  justification 
ti  ^ u m PeciaHy  objects  to,  which  was  evidently  the  popular  cue  at  the 
~ Truly,  selling  is  but  as  usury” — is  only  a concise  statement  of  the 
principle  it  has  taken  centuries  of  discussion  to  establish  in  this  country 
ame  y,  that  there  are  no  grounds  for  treating  a loan  of  money  differently 
^er  commercial  transaction. 

f ® following  is  the  doctrine  of  Mahomet  upon  the  subject,  extracted 
jom  the  second  chapter  of  the  Koran,  entitled  The  Cow.  “ They  who  de- 
inf  r,u?117  not  arise  from  the  dead,  but  as  he  ariseth  whom  Satan  has 
h»!\C  ^ by  a touch  (i.  e like  demoniacs  or  possessed  persons),  this  shall 
£aPpen  to  them,  because  they  say  Truly,  selling  is  but  as  usury  ; and  yet 
r has  Permitted  selling  and  forbidden  usury.  He  therefore  who,  when 
^ere  c°  th  unto  him  ^ adm(mition  from  his  Lord,  abstaineth  from 

belmL0*^6  fafnre,  shall  have  what  is  past  forgiven  him,  and  his  affair 
comJ^1  whoever  returneth  unto  usury,  they  shall  bet  ie 

mpanions  of  hell  fire,  they  shall  continue  therein  forever.  God  shall  take 
* fr,0m  usury  *nd -shall  increase  alms.”  Sale’s  Koran,  p.  52. 

an  . 00  code  of  Manu  stigmatizes  travelling  with  merchandise  as 

^U*Patl0U  fit  only  for  those  the  twice-born  despise,  but  describes  lend- 
S interest  as  a virtuous  mode  of  subsistence,  especially  recommended 
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to  the  third  caste  (Vaisyas,  or  husbandmen),  although  not  available  for  ■ 
Kohatriyas  (soldiers)  or  Brahmans.  A lender  of  money  mt*f  take,  m ad- 
dition  to  his  capital,  an  eightieth  part  of  a hundred  (l£  per  cent.)  by  tne 
month  (16  per  cent,  per  annum),  or  even  two  in  the  hundred  (24  per  cen . ,-.s 

per  annum),  by  remembering  the  duty  of  a good  man  “ for  by  og  - : 

two  in  the  hundred  he  becomes  not  a sinner  for  gain,”  says  the  code,  wine  *,j 

continues— “ He  may  thus  take  in  the  direct  order  of  the  classes;  two  in  :* 

the  hundred  (24  per  cent,  per  annum)  from  a Brahman,  three  from  a do  - 
dier,  four  from  a Vaisya,  and  five  from  a mechanic  or  Sudra,  but  never 

more  at  interest  by  the  month  ” . . A ^ 

The  subject  of  loans  and  pledges  is  very  elaborately  treated  in  the  code, 
and  special  instructions  are  given  as  to  the  insurance  of  goods  in  transit, 
either  by  land  or  water.  [Mrs.  Spier’s  Life  in  Ancient  India : Lond.  loo  , . 

pp.  162,  163.]  The  peculiar  nature  of  the  questions  that  arose  out  o 
subject  of  usury  brought  it  within  the  domain  of  moral  as  well  as  o eco- 
nomical science,  and  attracted  to  it  the  special  attention  of  near  y every 
eminent  English  writer  who  has  treated  of  both  those  branches ; ot  kno > - , 

ledge.  Thus  it  came  to  be  considered  by  Bacon,  Selden,  and  Locke;  ny 
Hume,  Adam  Smith,  and  Paley ; by  Bentham,  and  by  Whateley.  „ 

“ Many,”  says  Lord  Bacon,  “ have  made  witty  invectives  against  usury, 

“ but  few  have  spoken  of  usury  usefully.”  An  assertion  that  was  p ertecuy  ,, 

accurate  at  the  time  the  essay  from  which  it  is  extracted  was  pubiisn 
(a.d.  1625),*  as  this  appears  to  have  been  the  first  attempt  made  in  ng- 
land  to  discuss  the  practice  upon  grounds  purely  political  and  socia , an 
consider  calmly  in  what  respect  it  was  advantageous  or  otherwise  to  me 
community.  The  illustrious  author,  after  enumerating  some  of  the  P°Pul  . 
objections,  continues,  “It  is  good  to  set  before  us  the  incommodities  as  w 
as  the  commodities  of  usury.”  Among  the  former  he  instances,  . ® 
makes  fewer  merchants ; that  it  makes  poor  merchants ; the  third  is  me 
dent  to  the  other  two,  and  that  is,  the  decay  of  customs  (revenue)  of  kings 
or  estates,  which  ebb  and  flow  with  merchandising;  the  , a .. 

bringeth  the  treasure  of  a realm  or  state  into  few  hands;  the  fifth,  mat  i 
beats  down  the  price  of  land ; the  sixth,  that  it  doth  dull  and  damp  a \ 
dustries,  improvements,  and  new  inventions,  wherein  money  would  be  s 
ring  were  it  not  for  this  slug ; the  last,  that  it  is  the  canker  and  ruin 
many  men’s  estates,  which,  in  process  of  time,  breeds  a public  poverty. 

On  the  other  hand,  he  enumerates  among  the  commodities  of  usury, 

“that  though  in  some  respects  it  hindereth  merchandising,  yet,  in  soin 
others,  it  advanceth  it ; for  it  is  certain  that  the  greatest  part  of  tra  c l 
driven  by  young  merchants  upon  borrowing  at  interest,  so  as  if  the  usure 
either  call  in  or  keep  back  his  money,  there  will  come  presently  a gre 
stand  in  trade ; the  second  is,  that  were  it  not  for  this  easy  borrowing  upon 
interest,  men’s  necessities  would  draw  them  upon  a more  sudden  undoing* 
in  that  they  would  be  forced  to  sell  their  means  (be  it  lands  or  goods): tar 
under  foot;  and  so  whereas  usury  does  but  gnaw  upon  them,  bad  marke 
would  swallow  them  quite  up.  The  third  and  last  is,  that  it  is  a vanity  to 
conceive  that  there  would  be  ordinary  borrowing  without  profit,  and  it  w 
impossible  to  conceive  the  number  of  inconveniences  that  would  ensue  i 


* The  Essay  of  Usury  did  not  appear  tmtil  the  ninth  edition  of  Bacon’s  essays,  pub- 
lished the  year  before  his  death. — See  Montague’s  life  of  Bacon,  Appendix,  note  , 
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Wowing  be  cramped ; therefore,  to  speak  of  the  abolishing  of  usury 
widle;  all  states  have  had  it  in  one  kind  or  rate  or  other,  so  as  that  opin- 
ion most  be  sent  to  Utopia.” 

He  then  proposes,  for  the  reformation  and  reglement  of  usury,  a system 
in  some  respects  analogous  to  the  regulations  of  Justinian,  which  have  been 
<!®>ted.  [Bankers'  Mag.,  p.  281.]  First,  that  it  should  be  reduced  in 
general  to  five  in  the  hundred,  eight  being  then  the  legal  rate ; and  sec- 
ondly, that  licenses  should  be  granted  to  certain  persons  to  lend  to  “ known 
merchants”  at  a higher  rate,  which  was  also  to  be  limited,  but  to  what  ex- 
tent » not  stated.  The  licensed  lenders  not  to  be  restricted  as  to  number, 
ot  to  be  confined  to  certain  principal  cities  and  towns  of  merchandising, 

8 might  not  be  able  to  color  (».  e.,  pass  for  their  own)  other  men’s 
moneys.  ' 1 ' 

I have  given,  in  considerable  detail,  the  views  of  Bacon  as  to  usury,  be- 
ll DS6|/  rnk  n°thing  can  show  more  strongly  the  thick  mist  of  prejudice 
7 which  the  subject  was  surrounded,  than  the  fact,  that  one  of  the  most 
“gacious  and  penetrating  minds  the  world  has  produced,  held  opinions  re- 
jecting it,  which,  if  uttered  at  the  present  time,  would  be  received  with 
inn  k - CU'e'*  he  tempted  to  suppose,  that  he  had  a clear 

g t into  the  truth,  but  was  deterred,  by  the  fear  of  popular  clamor,  from 
pressing  his  full  convictions,  had  he  not,  in  his  Essay  of  Riches,  disclosed 
n narrower  views,  uttering  therein,  as  his  own,  and  without  any  qualifi- 
t °n'  °P,m°ns,  which  it  might  be  inferred  from  the  Essay  of  Usury,  that 
of  . ?red  P°Pu*ar  errors*  “ Usury,”  he  says,  “ is  the  certainest  means 
in  » one  of  the  worst,  as  that  whereby  a man  doth  eat  his  bread 

ore  vultus  alieni,  and  besides  doth  plough  on  Sundays.” 

which  8 • u usurer®  plough  goes  on  Sundays  ” was  a vulgar  objection, 
char  “«?  88  readi'y  l*ave  been  urged  against  all  annual  rents  and 
rges,  w hile  the  reproach  of  subsisting  upon  the  labor  of  others  applied 

*pealri^Ua  t iuf^ce. to  a\l  W1J0  lived  upon  accumulated  property.  When 
".f  °*  difficulties  experienced  by  persons  unable  to  borrow  at  in- 
matte'r-  fC°n  S u'  8’  U ^or  mortgaging  or  pawning,  it  will  little  mend  the 
ifthev  l °r’-n  i r Inen  n°t  take  pawns  without  use  (i.  e.,  interest),  or, 
man  in  «u  W1  °°k  precisely  to  the  forfeiture.  I remember  a cruel  monied 
from  fcjr- ? country.  that  would  say,  ‘The  devil  take  this  usury,  it  keeps  us 
*>m  forfeiture  of  Mortgages  and  bonds.’  ” 

as  difttin  ei'IL  raortgage  is  derived  from  mortuum  vadium,  or  dead  pledge, 
cbarml  ^liT  i “°m  v‘vnm  vadium,  or  living  pledge,  by  which  an  estate 
and  nr  fi?1  ° a 080  rema'necl  only  in  the  hands  of  the  lender  until  the  rents 
terest  p ) *lmour)ted  to  a sum  sufficient  to  discharge  the  debt.  When  in- 
snch  a t U d D<^  received,  a lender  had  no  inducement  to  enter  into 


anch  a t • re«uvea,  a lender  Had  no  inducement  io  emw 

tnfn  0r  raasaction,  because  he  could  never  obtain  by  it  more  than  the  re- 
mortaL18  j.vance>  without  any  profit;  but  it  was  otherwise  with  the 
charged  j ‘“TO>  ^7  which  he  entered  into  possession  of  the  estate, 
theloan*  r,etained  U in  perpetuity,  if  the  borrower  neglected  to  repay 
chap.  x]  M “e  tlme  aPP°i“ted.  [Blackstone’s  Commentaries,  book  n., 


teg  in  hh&ff  on  usniy,  he  does  not  go  the  whole  length  of  the  prejudices  exist- 
^onZl.T811  he  Pwtakes  of  them  in  a great  degree  "—Whateley  s Atmo- 
Ettay>:  London,  1856. 
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In  England  the  distinction  between  these  two  kinds  of  security  has 
been  nearly  obliterated  by  the  equity  of  redemption , reserved  to  9 or 
rower  by  the  Courts  of  Equity ; but  it  seems  probable  that  the  system  un- 
der which  land  is  generally  charged  with  the  payment  of  interest,  origi- 
nated in  the  refusal  of  the  law  to  sanction  lending  upon  interest  in  any 
form.  The  inconveniences  and  losses  inflicted  by  this  refusal  upon 
whose  necessities  compelled  them  to  borrow,  are  indicated  by  the  reSr® 
the  covetous  Dives  mentioned  by  Bacon,  and  will  be  readily  understood  Dy 
any  one  in  the  slightest  degree  conversant  with  the  aspect  presented  y 
human  nature  in  pecuniary  transactions. 

Bacon’s  complaint,  that  usury  beats  down  the  price  of  land,  was  a c * 
mon  cry  at  the  time.  Eleven  years  before  the  publication  of  his  essay, 
the  31st  May,  1614,  the  following  expressions  are  reported  to  have  we 
used  by  a member  of  the  House  of  Commons,  in  a debate  upon  a » 
against  Usury  and  Scrivener  Brokers,”  “that  this  usury  maketh  money 
leave  merchandising,  where  £100  bringeth  more  profit  to  the  king  tuan 
£100,000  at  interest;  hindereth  the  king  on  his  subsidies;  is  a greal*  * 
dal  to  our  religion;  taketh  away  a principal  part  of  liberality;  hath 
full  the  prisons ; enhanceth  all  the  commodities  of  the  kingdom;  abase 
mice  of  lands?  {Common^  Journals,  i.  303.] 

The  failure  of  the  orator  quoted  to  perceive  that  he  who  lends  upon  a 
estate  helps  to  keep  it  out  of  the  market,  and  thus  to  keep  up  its  Pncej'™’ 
perhaps,  excite  less  surprise,  as  the  discovery  appears  to  have  partia  y ® 
the  sagacity  of  Bacon;  but  it  is  certainly  marvellous  any  one  should  n 
imagined  that  usury  could  diminish  the  price  of  land,  and,  at  the  same  i i 
enhance  the  price  of  those  products  that  alone  render  it  valuable. 

If  the  signal  practical  refutation  such  opinions  were  fated  to  receiv 
could  have  been  revealed  to  those  who  held  them,  the  astonishmen  o 
theorist  would  have  been  unbounded.  . . c 

We  cannot  fix  with  perfect  accuracy  the  value  of  land  in  the  tune 
Bacon,  but  we  have  the  means  of  making  an  approximate  calculation  up 

It  is  mentioned  by  Hume,  that  in  the  year  1544,  an  acre  of  good  lan 
let  for  a shilling,  which  he  estimates  at  fifteen  pence  of  our  present  money. 
[ Hist.  Eng.,  chap,  xxxiii.]  It  is  difficult  to  assign  a precise  equivalent  w 
the  shilling  of  Henry  the  Eighth’s  time,  as  he  caused  coins  of  this  u 
nomination  to  be  struck  of  very  different  intrinsic  values;  but,  dunug 
greater  part  of  his  reign,  the  shilling  appears  to  have  been  about  equ 
eighteen  pence  in  our  modern  currency  : and  this  is  the  proportion  a op 
by  Adam  Smith.  [Book  i.,  chap,  i.,  conclusion.]  Towards  the  end  o 
seventeenth  century,  rent  in  England  was  about  six  shillings  an  acre  L * rj 
ck,  examined  by  T.  Morley : Lond,  1662  ; p.  11] ; and  as  the  average ' ; 
1843  was  not  less  than  twenty-four  shillings  the  acre,*  Lord  ^ac^;w0 
correct  in  bis  estimate  that  it  had  quadrupled  in  the  interval  between  t o 
periods  [Hist.  Eng.  i.  318.],  about  a century  and  a half.  It  had  mcreas  i 

* In  McCulloch’s  Statistical  Account  of  the  British  Empire  (voL  i.,  p.  553),  the  aver- 
age rent  ofland,  in  1843,  is  given  for  England  only  at  £1  3*.  2 \d.  per  statute  ftcre  ’ t0 
as  this  result  is  obtained  by  dividing  the  gross  rental  of  the  kingdom  by  the  aggr  g 
average  of  the  counties,  without  allowance  for  roads  and  wastes,  the  actual  ave 
must  bo  somewhat  higher. 
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as  we  have  seen,  in  exactly  the  8ame  proportion  during  the  nearly  similar 
interval  preceding  the  Revolution;  so  that,  assuming  the  growth  to  have 
been  uniform,  the  annual  value  of  land  in  England  has  been  doubled  once 
u»  ever  period  of  seventy-five  years  since  the  Reformation,  being  an  increase 
in  each  year  of  0-034,  or  18s.  8d.,  per  cent 

An  improvement  of  less  than  1 per  cent,  per  annum,  does  not  sound 
very  remarkable ; but,  nevertheless,  should  the  6ame  rate  of  increase  con- 
tinue for  as  long  a period  as  it  has  already  been  in  progress,  the  annual 
value  of  an  acre  of  land  in  England  three  hundred  years  hence  will  be 
nearly  £20  sterling;  the  revenues  of  some  existing  entails,  if  they  can  be 
maintained  unbroken,  will  be  reckoned  by  millions;  and  the  rental,  for  a 
s27e*r,  °f  the  whole  landed  property  of  the  United  Kingdom,  will  ex- 
ceed the  present  amount  of  our  National  Debt.  What  sum  the  latter  will 
ave  attained  to  by  the  period  in  question,  I shall  not  pretend  to  conjec- 
V* -6  80^€r  processes  of  arithmetic  occasionally  outstrips  the  wildest 
• °*  'MaS'nation.  The  total  rental  of  England  and  Wales  is  estimated 

w Have  been— In  1600,  £0,000;  in  1680,  £14,000,000.  By  Davenant, 
oi.i  page  352  (including  homes  and  mines).  In  1771,  £16,000,000. 
onn^.OUDS:  Northe™  Tour  iv.  360  (land  only).  In  1800,  £25,- 
llX’i0  w15,  ^230,000;  in  1843,  £40,167,000;  in  1852,  £41,- 
(land  i \ McCulloch : Statistical  account  of  the  British  Empire , i.  558 
retnr  °n  ^ ‘ ?^e8e  numbers  having  been  deduced  from  the  property-tax 
dou*ar*  correct : the  accuracy  of  the  others  is  necessarily  very 

n>haI»  tbe  poet  who  sang — “ The  grand  agrarian  alchemy — high  rent  ” 
mentnf  •* •®ronze]i  would  never  have  dreamed  of  such  a develop- 
renot.ii  1 * B ^ere  8U?ge8te{l,  and  yet  nothing  has  been  supposed  but  a 
repet.0on  of  results  that  have  actually  occurred? 

comm™,ieiVI1*ere8*;  wa8  at  10  per  cent.,”  says  Adam  Smith,  “land  sold 
j;  cjj  ? t10r  and  twelve  years’  purchase.”  [ W.  of  Nations , book 
seems  l does  no*  any  authority  for  this  assertion,  which 

“ The  M P°und?d  upon  a principle  laid  down  by  himself,  that 
..  i ^ lUary  market  nnce  of  land  dpnande  avaTvnrtiora  nnnn  ills  ordmarv 


the  extend  uiere  must  always  be  a relative  proportion  between  tbem, 
certain  th  ? ti?  be  materially  modified  by  circumstances.  It  seems 
considerat-  i attending  loans  upon  interest,  at  the  period  under 
unless  tnm°?  jW?U  ° ^ave  deterred  most  capitalists  from  engaging  in  them, 
chase  of  l °y  a,mucb  higher  profit  than  could  be  made  by  the  pur- 
more  than  n greatest  difference  assigned  by  Adam  Smith  is  not 

gages  alw  eX'8tS  at  tlie  Present  dav,  when  the  rate  of  interest  upon  mort- 
portion  fceeds»  b7  at  least  a sixth  part,  and  often  in  a greater  pro- 
Dr  I)t  retUrDS  UP°n  lande(l  investments, 
thonirh  J,  T*®4’  acc?rding  to  Lord  Macaulay,  “ an  acute  and  well  informed, 
says  land  unPnncipled  and  rancorous,  politician  ” [Hist.  Eng.  i.  314], 
nation”  rtr  f twelve  year8’  purchase  “ before  England  became  a trading 
to  the  fJL«r  n ; Lond-  im  ; i-  359],  » description  that  hardly  applies 
the  reduMi  and  Sleigh-  One  of  the  reasons  urged  by  Bacon  for 

of  land  • U n °f  ,ntere8t  to  5 per  cent,  was,  that  it  would  keep  up  the  price 
8idered,arSU8e,Jat  llxteen  years’  purchase,  which  he  appears  to  have  con- 
ueyond  the  common  rate,  though  not  excessively  so,  it  would 
23 
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pay  more  than  6 per  cent  [ Essay  of  Usury .]  Sir  Thomas  Culpeper  the 
elder,  perhaps  the  very  best  authority,  spoke  (a.  d.  1621)  of  fifteen  years 
purchase  as  not  likely  to  be  exceeded.  his  Tract  Against  Usury.] 
Upon  the  whole,  it  seems  probable  that,  in  the  reign  of  James  I.,  the 
value  of  land  was  from  twelve  to  fourteen  years’  purchase ; and  as, 
ing  to  the  scale  of  progression  that  has  been  laid  down,  the  rent  would  be 
about  35.  per  acre,  the  selling  pi  ice  average*'5  >001  365.  to  425.  per  acre,  not 
much  more  than  a twentieth  part  of  what,  even  without  any  peculiar  ad- 
vantage of  situation,  is  commonly  realized  at  the  present  time.  As  the 
relative  improvement  must  have  been  greatest  in  the  manufacturing  dis- 
tricts, we  may  readily  believe  the  assertion — that  the  present  amount  0 
the  yearly  rental  of  Lancashire  would  have  bought  the  fee  simple  of  the 
country  in  the  time  of  Elizabeth.  , 

It  is  undoubted  that  this  increase  could  never  have  taken  place  11  tne 
total  prohibition  of  usury  bad  continued  to  exist. 


TIIE  WESTERN  BANK  OF  SCOTLAND. 

From  the  London  Timet. 

Although  Mr.  Esdaile,  the  Governor  of  the  Royal  British  Bank,  who 
at  least  lost  his  own  money  along  with  that  of  the  shareholders,  who  s 00 
to  his  post  to  the  last,  and  who,  as  was  stated  by  Lord  Campbell,  was  c eap 
ly  shown  never  to  have  personally  sought  any  pecuniary  advantages  ro 
the  concern,  is  still  in  durance,  the  prospect  of  justice  being  executed  m 
case  of  the  Western  Bank  of  Scotland  is  more  remote  than  ever,  1°*® 
row  week,  the  24th  inst.,  a step  is  to  be  taken  which  will  put  the  direc  0 
of  that  establishment  out  of  all  jeopardy.  A meeting  of  the  propnetors 
to  be  held  at  Glasgow  to  give  power  to  the  liquidators,  with  the  sane  1 
of  the  committee  of  shareholders,  to  effect  compromises  with  any  Pere?DST 
shareholders  or  direct  debtors — who  may  be  under  liabilities  to  the  an  1 
and  there  can  be  little  doubt  that,  as  soon  as  this  resolution  shall  have  ee 
adopted,  every  uncomfortable  question  will  be  hushed  up  with  all  conve 
ient  speed.  The  liquidators  and  the  committee  of  shareholders  are  believ 
alike  to  be  anxious  to  secure  this  end.  The  influence  of  the  directors  1 
said  to  have  been  greatly  exerted  in  the  first  instance  to  secure  their  nom 
nation,  and,  looking  at  the  fact  that  the  chairman  at  the  very  outset  0 * 

duties  took  upon  himself  to  assure  the  Lord  Advocate  “ that  none  of  t e 
anticipated  such  disclosures  as  would  call  for  criminal  proceedings,  t ie 
can  be  little  doubt  that  they  share  the  views  of  Mr.  Shenff  Alison,  and  co 
sider  that  none  but  venial  errors  have  been  committed.  Still,  if  the  shar  ^ 
holders  choose,  either  through  indolence,  infatuation,  or  sentiment,  to  sane 
tion  such  arrangements,  the  matter  is  one  entirely  between  themselves  an 
those  by  whom  they  have  been  ruined.  It  is  reported  that  a recent  inves  1- 
gation  into  the  accounts  has  demonstrated  that  the  unsound  condition  0^ 
the  bank  dates  several  years  back,  and  that,  while  declaring  large  and  in 
creasing  dividends,  the  directors  had  every  reason  to  know  that  they  we 
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making  losses  instead  of  profits.  The  inference  would  be  that  all  persons 
who  had  purchased  shares  under  the  influence  of  the  false  statements  peri- 
odically issued  could  recover  the  full  amount  of  their  investments  from  the 
directors ; and  it  might  also  even  be  a question  whether  the  whole  body  of 
proprietors,  who  had  thus  been  deceived  and  prevented  from  taking  timely 
steps  to  wind  up,  could  not  likewise  resort  to  such  proceedings.  If,  how- 
ever, the  sufferers  prefer  to  let  matters  take  their  course  under  the  pro-rata 
system,  so  that  the  director  who  may  bo  worth  a million  sterling,  but  is  the 
holder  only  of  £10,000  in  the  shares  of  the  bank,  shall  merely  be  called 
upon  to  contribute  the  same  sum  as  the  family  of  orphan  daughters  of  a 
professional  man  who  may  have  inherited  £10,000  in  these  shares  as  their 
sole  provision,  it  is  not  for  outside  persons  to  complain.  No  one  who  is 
without  interest  in  the  matter  can  wish  to  see  the  millionnaire  lose  his 
property,  and  if  those  who  have  suffered  by  his  conduct  find  sufficient 
pleasure  in  seeing  him  still  with  £990,000,  while  they  are  themselves  ruined 
to  compensate  for  the  sacrifice  to  which  they  are  submitting,  there  is  no  oc- 
casion to  seek  invidiously  to  disturb  the  general  harmony.  On  all  these 
points,  therefore,  discussion  may  be  allowed  to  drop.  But  the  affair  has 
public  aspects  which  remain  to  be  settled.  Why  is  Mr.  Esdaile  allowed  to 
ie in  prison?  Will  any  of  the  friends  of  the  directors  of  the  Western 
ank  of  Scotland  mention  a single  feature  of  his  case  which  has  not  been 
ar  exceeded  in  theirs  ? That  Mr.  Esdaile  was  extremely  culpable,  and  that 
d W0?.  a S°°d  thing  if  all  persons  who  recklessly  attempt  to  guide  un- 
ertakings  for  which  they  have  no  capacity,  and  who  put  forth  incorrect 
raporte  based  upon  their  own  sanguine  delusions,  were  locked  up  for  12 
mouths  to  ponder  on  the  mischief  they  have  effected,  will  be  admitted  by 
The  only  thing  to  be  insisted  upon  is,  that  one  man  shall 
KM  °ut  while  more  astute  and  extensive  offenders  are  screened, 

li*.  Esdaile  shared  his  fate  in  common  with  all  who  have  done  likewise 
could  pity  him.  As  it  is  he  is  a martyr.  The  commercial  classes 
anted  a scapegoat,  and  the  lot  has  fallen  upon  him.  Instead  of  purifying 
emselves,  however,  they  have  thus  shown  the  utter  want  of  scrupulous- 
ess  that  prevails.  No  question  of  simple  right  or  wrong  can  obtain  con- 
eratiou.  If  right  is  done  in  any  public  case,  it  can  always  be  traced  to 
oraentary  agitation  or  party  feelings  that  have  become  enlisted.  If  the 
uart  1 v.n  re^ated  *°  8°me  political  offence,  and  an  individual  of  one 
sh  1^  ji  hcen  imprisoned  while  culprits  on  the  opposite  side  had  been 

E etered?  all  the  reform  societies  throughout  the  kingdom  and  all  the 
ots  in  the  House  of  Commons  would  have  been  astir.  They  would 
v ' e against  the  foundations  of  virtue  being  thus  sapped,  and  per- 

rivnl  Wou  ^ have  even  persuaded  themselves  that  love  for  virtue,  and.  not 
a ry  or  malice,  was  the  impulse  by  which  they  were  actuated.  As  it  is, 
of  iCareS  about  the  ra^ter.  Not  only  may  the  impartial  administration 
, Iaws,of  .the  country  be  wholly  contemned,  but  the  most  solemn  warn- 
now  bench  may  be  brought  into  ridicule.  44 1 hope  it  will 

in<y  f \ that  such  practices  (declaring  dividends  out  of  capital,  mak- 

; 8 la,8e  reports.  \ ° mvArise  to  nunishment 


Bant  4 -T  ™cniCia  such  practices?  said  Lord  Campbell 

was  greatly  applauded  at  the  time,  but  the  subsequent 

dact  of  the  Government  has  brought  it  into  mere  bombast.  The  vir- 
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tuous  excitement  that  then  prevailed  has  evaporated ; the  whole  thing  has 
become  a bore ; and  if  it  be  a bore  to  do  justice,  they  are  only  tiresome  and 
impracticable  people  who  would  disturb  the  community  by  harping  upon 
it.  But  this  system  of  universal  laxity  and  concession,  however  convenient 
for  the  moment,  will  one  day  bring  its  fruits. 


THE  LONDON  JOINT  STOCK  BANKS. 

From  the  London  Daily  News , August  7,  1858. 

The  seven  city  joint  stock  banks  having  now  issued  their  half-yearly 
financial  statements,  it  becomes  interesting  to  examine  the  results. 

The  London  and  Westminster  Bank,  established  24  years,  has  a 
nominal  capital  of  £5,000,000,  of  which  £1,000,000  is  paid  up.  I e 
deposits,  <fcc.,  are  returned  at  £12,443,745,  being  £1,445,276  less  than  on 
the  31st  of  December  last,  and  £1,469,313  less  than  on  the  30th  June, 
1857.  The  reserved  fund,  inclusive  of  £4,029,  added  for  the  last  bal 
year,  is  £165,204.  The  dividend  and  bonus  just  declared  are  at  the  ra  e 
of  16  per  cent  per  annum,  against  14  per  cent,  per  annum  for  the  previous 
six  months. 

The  London  Joint  Stock  Bank,  established  twenty-two  years,  has  a 
nominal  capital  of  £3,000,000,  of  which  £600,000  is  paid  up.  The  de- 
posits, &c.,  amount  to  £10,287,623,  being  449,951  less  than  on  the  31s 
December  last,  and  £410,907  less  than  on  the  30th  June,  1857.  1 6 

reserved  fund,  inclusive  of  £2,805  added  for  the  six  months,  i9  £189,81  . 
The  dividend  and  bonus  just  declared  are  at  the  rate  of  22^  per  cen  . 
per  annum,  being  the  same  rate  of  distribution  as  for  the  previous  six 
months.  . . 

The  Union  Bank  of  London,  established  19  years,  has  a nomma 
capital  of  £3,000,000,  of  which  £600,000  is  paid  up.  The  deposits,  cur- 
rent accounts,  &c.,  are  £9,032,134,  being  £613,779  less  than  on  the  81s 
December  last,  and  £1,842,506  less  than  on  the  30th  June,  1857.  A he 
reserved  fund,  inclusive  of  £15,000  now  added  for  the  year,  is  raised  to 
£165,000.  The  dividend  and  bonus  just  declared  are  at  the  rate  of  15  Per 
cent,  per  annum,  making  15  per  cent,  for  the  company’s  financial  year, 
now  ended.  . . 

The  London  and  County  Bank,  established  19  years,  has  a nomma 
capital  of  £2,000,000,  of  which  £500,000  is  paid  up.  The  deposits,  &C-, 
are  £4,178,283,  being  £644,858  more  than  on  the  31st  of  December  last, 
and  £321,002  more  than  on  the  30th  of  June,  1857.  The  reserved  fun  > 
to  which  no  addition  has  been  made  for  the  last  six  months,  is  £105,000. 
The  dividend  just  declared  is  at  the  rate  usual  at  this  period  of  the  year* 
viz.,  10  'per  cent,  per  annum.  . , 

The  Commercial  Bank  of  London,  established  18  years,  has  a nomina 
capital  of  £1,500,000,  of  which  £300,000  is  paid  up.  The  deposits, 
amount  to  £935,001,  being  £113,455  more  than  on  the  31st  December 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


The  London  Joint  Stock  Banks. 


357 


last,  and  £1,643  less  than  on  the  30th  of  June,  1857.  The  reserved  fund, 
to  which  no  addition  has  been  made  for  the  last  six  months,  is  £75,000. 
The  dividend  just  declared  is  at  the  rate  of  6 per  cent,  per  annum.  The 
dividend  for  the  previous  six  months  was  at  the  same  rate. 

The  City  Bank,  established  three  years,  has  a nominal  capital  of 
£600,000,  of  which  £300,000  is  paid  up.  The  deposits,  declare  £1,252, • 
250,  being  £136,683  les3  than  on  the  31st  December  last,  and  £4,059 
more  than  on  the  30th  June,  1857.  The  reserved  fund,  inclusive  of  £2,000 
now  added,  is  £30,000.  The  dividend  and  bonus  just  declared,  are  at  the 
rate  of  8 per  cent  per  annum,  against  5 per  cent,  per  annum  for  the 
previous  six  months. 

„ ^*e  ®ank  °f  London,  established  three  years,  has  a nominal  capital  of 
600,000,  of  which  £300,000  is  paid  up.  The  deposit  and  current  ac- 
counts, <kc.,  are  stated  at  £1,059,352,  being  £55,491  less  than  on  the  31st 
December  last,  and  £145,654  less  than  on  the  30th  June,  1857.  The 
reserved  fund,  inclusive  of  £3,320  added  for  the  last  six  months,  is  £8,000. 

e i dividend  just .declared  is  at  the  rate  of  5 per  cent  per  annum.  That 
or  iie  previous  six  months  was  at  the  same  rate. 

t is  interesting  to  glance  at  the  movement  of  the  deposits  and  current 
ccounts.  A comparison  of  the  figures  now  rendered  with  those  extending 
g ae  31st  December  last,  shows  an  aggregate  decrease  of  £1,942,873. 
wvT  T6  °*  867611  banks  presents  a decrease,  except  the  Commercial, 

jlcl\  Sained  £113,445,  and  the  London  and  County,  which  has 
e ^*>858.  The  increase  in  the  business  of  the  latter  establishment 
n . * °De.°;  ™ principal  features  of  the  present  series  of  returns.  A com- 
p rnon  with  the  returns  extending  to  the  30th  June,  1857,  exhibits  an 
ega  e decrease  of  £2,339,956,  the  exceptions  being  the  City  Bank, 
ffaine/1  Jlaine(*  and  the  London  and  County  Bank,  which  has 

thAca  iT  i O^r  aggrcgate  amount  of  deposits,  &C.,  now  held  by 

hArl*V*en  ja9’  k ^39,188,468,  against  £41,131,341  on  the  31st  Decem- 
m f an<*  >528,424  on  the  30th  June,  1857.  We  see  in  this  move- 
banl*  f 6 ja^un?  effcct  of  the  decline  in  the  rates  allowed  by  the  joint  stock 
vear  n#*r  eP?S1^8,  The  high  terms  offered  during  the  greater  part  of  last 
cent  r*  riyulets  of  capital  from  all  quarters,  but  now  that  two  per 
cd  Th  an1num.ls  scarcely  obtainable,  the  power  of  attraction  is  diminish- 
. 6 alteration  is  the  more  worthy  of  notice  because  from  the  date  of 

of  this  astern,  until  the  30th  June,  1857,  the  aggregate 

crease**  S1  ln  seven  London  banks  had  experienced  an  annual  in- 


stated lue  1?ate.ria,s  now  furnished  we  have  compiled  the  following 
fund  to  t^depos'te^  CaS6  tlie  rat*°  °* llie  Paid-up  capital  and  reservec 


Ratio  of 
Paid-up  Capital 
to  Deposits 

London  .“6  Westminster. ^ tnt' 

tenofLondon.-- 5*2 

<SSCo”* 

•....  32 

till 


Ratio  of 
Reserved  Fund 
to  Deposits 
per  Cent. 

1.50 
1.84 
1.82 

2.51 
8 

2.39 

0.75 


Digitized  by  Gougle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


358  Banking  in  Georgia . [November, 

This  statement,  it  will  be  remarked,  is  quite  an  index  to  the  rate  of 
dividend  declared  in  each  case.  The  London  Joint  Stock  Bank,  which  has 
the  smallest  proportion  of  paid-up  capital,  in  relation  to  deposits,  pays  t e 
highest  dividend,  whilst  the  Commercial  Bank,  which  has  no  less  than 
per  cent,  of  its  deposits  and  current  liabilities  represented  by  paid-up  capital 
and  guaranteed  fund,  pays  the  lowest  dividend.  It  is  of  course  by  app  y 
ing  the  profits  derived  from  the  employment  of  a great  mass  of  deposits  to 
dividend  on  a slender  paid-up  capital,  that  so  high  a rate  of  distribution  as 
from  15  to  22 £ per  cent,  per  annum  is  attained.  . 

On  former  occasions  a great  discrepancy  has  been  noticed  in  the  araoun 
of  cash  and  government  securities  held  by  the  several  banks  in  relation  o 
their  liabilities,  but  the  difference  is  now  much  less  marked.  In  cash  an 
government  securities  the  London  and  Westminster  Bank  holds  * or 
every  £100  of  deposits;  the  Commercial  and  City  Banks  hold  £27;  the 
Union  Bank,  £28;  the  Bank  of  London,  £23;  and  the  London  an 
County  no  less  than  £40.  In  the  case  of  the  London  Joint  Stock  Bant, 
no  comparison  can  be  instituted,  as  this  establishment  continues  to  lump 
its  cash  with  its  loans  and  bills  discounted.  We  may  remark  that  o 
mode  in  which  the  balance-sheet  of  the  London  and  County  Bank  is  ma  e 
out,  is  the  clearest  and  fullest  of  any,  and  that  of  the  London  Joint  Stoc* 
Bank  the  least  so.  t . . 

The  general  results  deducible  from  these  comparisons  are  satisfactory, 
and  calculated  to  stimulate  the  confidence  of  the  public,  for,  as  far  as  a 
judgment  can  bo  formed  from  these  bare  figures,  the  operations  of  all  o 
banks  are  conducted  with  prudence,  and  due  attention  is  paid  to  the  reten 
tion  of  an  adequate  banking  balance.  Whether  this  point  would  mee 
with  equal  attention,  were  the  channels  for  the  employment  of  money  more 
open  than  at  present,  we  will  not  attempt  to  inquire. 


BANKING  IN  GEORGIA. 

From  the  Augusta  Constitutionalist. 

Prior  to  December,  1832,  it  was  customary,  first  for  the  legislature,  by 
joint  resolution,  to  call  for  statements  or  returns  from  those  banks  m wnic 
the  State  held  stock.  Afterwards,  all  the  banks  were  called  ou  for  retuins 
by  joint  resolution.  The  notes  appended  to  the  title  “Banks,”  in  Princes 
Digest,  show  the  course  of  legislation  on  this  subject.  The  first  statute  re- 
quiring bank  returns,  was  passed  December  24th,  1832.  As  the 
of  the  banks  made  no  provision  for  such  returns,  the  plan  adopted 
coerce  the  making  of  them  was  the  enactment  that,  on  a failure,  it  shou 
be  the  duty  of  the  Governor  to  notify  the  Treasurer  to  repudiate  the  bi 
of  the  delinquent  bank,  and  the  further  enactment  that  it  should  be  the 
duty  of  the  Governor  to  publish  the  name  of  the  delinquent  bank  in  a 
the  papers  printed  in  Milledgeville.  The  only  penalty,  at  this  day,  tor  a 
failure  to  make  a bank  return,  is  that  of  repudiation  of  bills  at  the  public 
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treasury  and  the  publication  in  the  Milledgeville  papers.  There  was  no 
other  way  of  coercing  these  returns.  The  legislature  could  not  say  that  a 
bank  charter  should  be  forfeited  if  a return  was  not  made  made,  because 
it  was  no  violation  of  charter  to  refuse  a return.  A law  calling  for  returns 
and  declaring  the  bank  liable  to  forfeiture  of  charter  for  not  making  them, 
would  have  been  a law  impairing  the  obligation  of  the  contract  made  by 
the  State  with  the  banks  in  the  charters  granted  to  them,  and  therefore 
unconstitutional  and  void. 

But,  in  the  history  of  the  matter,  the  banks  never  refused  to  make  the 
required  returns.  They  felt  no  disposition  to  thwart  the  legislature  in  the 
laudable  effort  of  procuring,  for  the  people,  correct  information  concern- 
ing the  currency  which  they  were  daily  receiving.  They  of  course  had 
no  wish  to  see  themselves  gazetted  as  delinquents,  and  their  bills  rejected 
by  the  Treasurer.  It  is  but  justice  to  the  banks  to  say  that  they,  them- 
selves, desired  the  returns.  No  one  bank  could  get  at  the  standing  of 
other  banks  with  which  it  was  constantly  dealing,  without  a call  by  the 
legislature  for  the  returns.  Information,  such  as  that  called  for  by  the  bank 
*s  useful  to  the  people  and  to  the  banks,  and  it  should  be  given  freely 
and  honestly.  Any  attempt  to  avoid  making  a bank  return  would  be  view- 
w by  the  people  as  a suspicious  act,  and  the  bank  suppressing  a return 
would  soon  find  its  bills  repudiated  by  them,  or  if  received,  sent  speedily 
its  counter  for  redemption  in  coin.  It  is  the  true  interest  of  all  the  banks 
gure,on  oath,  the  required  public  information. 

, , bank  re*um  °f  1832  has,  in  certain  particulars,  been  altered 

but  it  is  not  necessary  to  advert  to  the  alterations.  The  penalty  in  the 
t of  1832  is  the  penalty,  and  the  only  penalty,  to  day.  The  act  of  1857 
required  an  oath  additional  to  the  one  presented  in  the  law  of  1832,  to 
v?  Prov^ODS  tbe  act  of  1857  had  not,  in  any  particular,  been 

o ated.  It  is  this  additional  oath  that  the  banks,  for  the  greater  part, 
ay.e  ^fused  to  furnish  to  the  Governor,  as  an  accompaniment  to  their 

ordinary  sworn  returns. 

1 1 ®ome  °(  *be  banks  declining  to  furnish  the  additional  oath,  have,  prob- 
an^  Par^cu^ar>  the  provisions  of  the  act  of  1857. 
firm  i ^ave’  been  deterred  by  the  fear  that  taking  the  addi- 

ng.* °attl  wou^  be  adjudged  an  acceptance  of  the  whole  of  the  act  of 
act  ('  ^ ^eir  charters.  We  have  seen  that  there  are  parts  of  the 
b ant  n an<^  sections  8 to  13  inclusive),  which  are  applicable  to  all 

in  a l , ? one  °f  these  sections  (the  13th)  has  any  allusion  to  a bank 
ttllinL  °l  8U8pcnsion.  The  provisions  concerning  loaning,  discounting, 
\rr  excbango»  and  refusing  to  pay  specie,  are  all  general  provisions, 
on  tK  ^ 86611  W^at ’s  extent  of  the  obligation,  under  the  law  of  1832, 
tJ  of  the  baaks,  to  make  returns,  and  the  extent  of  the  penalty. 
gn  a oath  does  not  infringe  any  rights  of  the  banks,  though  it 

sprang  from  a spirit  of  hostility  to  them. 

»Ug"!i  t are  other  banks  whose  Directors  are,  in  fact,  uncertain 
wilHn  1 have  "dated  the  law  of  ’57,  or  not,  and  are,  therefore,  un- 
ticular  10  ****  * positive  oath  that  they  have  not  violated  it  in  any  par- 

of  tlVln0t  6Very  bank  officer  who  is  capable  of  judging  what  is  a violation 
violatlw  ?nd  a ,aw  wbich  forces  him  to  swear  positively  that  he  had  not 
Q “*  19>  b>  say  the  least,  most  unjust.  If  a bank  has  purchased  a 
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sight  check  on  Macon,  or  on  New  York,  at  a quarter  of  one  per  cent,  dis- 
count, has  that  bank  violated  the  ninth  section  of  the  law  of  ’5?  ? Here 
is  a question  upon  which  there  is,  honestly,  a difference  of  opinion,  Some 
maintain  that  it  is  no  violation,  whilst  others  say  such  an  act  is  the  dis- 
counting of  paper  at  a greater  rate  of  interest  than  seven  per  centum  per 
annum,  and  therefore  against  the  law ; and  such  seem$  to  be  the  better 

opinion.  - 

Did  the  legislature  intend  to  prevent  the  banks  of  Savannah  trom 
keeping  exchange  between  New  York  and  Savannah  at  par,  or  in  favor  o 
Savannah  ? One  would  say — “ certainly  not ; ” for  that  would  be  fayonng 
New  York  at  the  expense  of  Georgia.  Then,  did  the  legislature  intend 
that  the  bank  should  not  buy  a sight  bill  on  New  York  at  a discount . 
The  same  answer  would  seem,  naturally,  to  follow — 44  certainly  not. 
yet  it  is  this  very  purchase  of  sight  exchange  on  New  York  at  a discoun i , 
that  has  prevented  some  of  the  banks  from  giving  the  new  additional  oat  . 
Foreign  bills  are  excepted  from  the  operation  of  the  tenth  section  of  the 
law — they  are  not  excepted  from  the  operation  of  the  ninth  section, 
bill  drawn  in  Savannah  on  New  York  is  a foreign  bill.  A bank  can  buy 
a sight  check  on  New  York  at  any  rate  of  premium,  or  can  sell  it  at  any 
rate  of  premium  ; can  sell  it  any  rate  of  discount,  but  cannot  buy  it  any 
rate  of  discount.  This  is  believed  to  be  a true  interpretation  of  the  ac 
of  1857.  # , 

All  agree  in  this — that  under  the  law  of  1857,  the  agent  of  a Savanna 
bank,  residing  in  the  interior  (Macon,  for  example),  cannot  take  off  ( 13~ 
count)  from  the  face  of  a bill  there  drawn  on  Savannah,  a quarter  of  one 
per  cent,  for  exchange  in  addition  to  lawful  interest  for  the  time  the  oil 
has  to  run.  It  is  clear  that  it  was  the  aim  of  the  legislature  to  pro- 
hibit that  very  thing.  It  is  interesting  to  inquire  whether  they  have 
accomplished  their  purpose,  or  whether,  on  the  contrary,  they  have  no  , 
by  the  tenth  section  of  the  law,  allowed  and  invited  that  very  thing, 
the  extent  of  one  per  centum.  A citizen  of  Macon  wants  ten  thousan 
dollars  to  buy  cotton  to  send  it  to  Savannah  for  sale.  He  goes  to  a a- 
vannah  bank  agency  in  Macon,  and  asks  to  have  his  bill  on  Savanna 
discounted.  The  agent  tells  him  he  cannot  discount  it  at  simple  interest, 
and  he  cannot  take  one-quarter  of  one  per  cent  for  exchange,  because  tne 
law  of  1857  prohibits  it  The  bill  is  not  discounted.  The  Macon  citizen 
then  says  to  the  bank  in  Savannah, 44  Sell  me  a sight  check  on  your  agen 
in  Macon,  at  a quarter  of  one  per  cent,  premium — I will  give  you  for  it  my 
note  at  thirty  days,  with  a good  indorser,  payable  in  Savannah,  which  you 
can  discount  at  seven  per  cent.”  Such  a purchase  is  not  against  the  law 
of  1857 — such  a sale  is  not  against  the  law.  The  check  is  presented 
the  agent — paid  in  the  bills  of  the  Savannah  bank — the  Savannah  bank 
receives,  lawfully,  for  the  loan  of  its  money,  interest  at  seven  per  cent,  per 
annum,  and  one  quarter  of  one  per  cent,  for  exchange.  That  which  canno 
be  done  directly , the  very  law  itself  allows  to  be  done,  per  obliquium . 

The  inquiry  may  be  made,  is  it  possible  that  such  legislation  stands 
unrepealed  on  the  statute  book  of  Georgia  ? How  came  the  thing  to  pass 
Who  made  this  law  of  1857  ? Governor  Brown  says  the  banks,  by  their 
friends,  made  the  law.  The  banks  say  44  save  us  from  our  friends.”  The 
simple  truth  is,  that  the  banks  could  not  get  what  they  considered  a fair 
law.  The  Governor  could  not  get  a law  as  stringent  as  he  thought  right 
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The  legislative  and  executive  departments  of  the  Government  were  hand- 
ling a subject  upon  which  they  were  not  well  informed.  The  banks  were 
suspected — in  many  quarters  hated  concerns — and  would  not  be  listened 
to.  The  friends  of  the  banks  took  what  they  could  get.  The  consequence 
has  been  a law  injurious  to  the  banks  and  to  the  people,  and  unsatisfactory 
to  the  Governor — a law  which  allows  the  left  hand  to  do  what  it  prohibits 
the  right  hand  from  doing,  a law  which  allows  a bank  to  sell  a sight 
check  on  New  York — at  any  rate  of  premium — and  which  prohibits  it 
from  buying  a sight  check  on  New  York  at  any  discount.  The  banks 
sought  to  do  right.  It  is  no  more  than  fair  to  say  that  the  Governor 
sought  to  do  right.  The  Governor,  in  his  inaugural  address,  violently 
attacked  the  banks,  and  charged  them  with  bringing  suspension  of  specie 
payments  upon  the  land  by  their  undue  expansion.  The  House  com- 
mittee on  banks  showed  that  the  circulation  of  the  banks  of  Georgia  had 
keen  largely  curtailed. 

There  was  no  sort  of  understanding  between  the  banks  and  the  Governor, 
80  far  from  it,  they  seemed  to  be  44  at  daggers’  draw.”  The  Governor, 
however,  said  he  would  leave  it  to  the  legislature  to  do  what  was  right, 
and  when  the  legislature  did  what  they  thought  best,  the  Governor  vetoed 
their  action,  and  they,  in  turn,  overruled  the  Governor.  Pity  that  the  strife 
began — pity  that  it  continues — -but  44  non  nobis  tantas  componere  lites 
The  duty  devolves  upon  the  representatives  of  the  people.  If  the  people 
are  against  the  banks,  their  representatives  will  be  against  the  banks.  The 
Governor  is  against  the  banks.  The  banks,  notwithstanding,  have  done 
their  duty — they  resumed  specie  payments  in  advance  of  their  neighbors, 
and  forced  their  neighbors  to  resume.  They  did  so  some  six  months 
before  they  were  compelled  by  law.  They  said  in  November  that  they 
could  not  resume  until  the  crop  came  to  market ; they  said  that  they 
*ould  resume  as  soon  as  the  crop  could  get  to  market.  They  kept  theis 
word,  and  resumed  on  the  1st  of  May,  before  the  whole  crop  came  forward. 
Are  not  the  people  satisfied  ? They  see  that  the  banks  are  sound.  They 
cau  get,  on  demand,  a gold  or  silver  dollar  for  every  paper  one  they  have. 
Bank  checks  on  New  York  are  selling  in  Savannah  at  one-fourth  of  one 
per  cent  premium,  or  less — property,  lands,  negroes,  horses  and  mules,  and 
cottou  keep  very  well  up — provisions  are  gradually  going  down.  ^ Will  the 
people  of  the  upper  country  continue  to  war  upon  the  banks  of  Savannah  ? 
lhat  city  can  proudly  say,  there  was  never  a bank  in  it  that  became  insol - 
v*nt.  Whilst  the  middle  and  upper  portions  of  the  State  have  been  cursed 

. fraudulent  banks,  no  such  misfortune  has  ever  befallen  Savannah. 
*air  legislation,;  sensible  legislation;  fair  and  sensible  for  the  people,  as 
well  as  for  the  banks,  is  all  that  the  banks  want. 


w,>.uv  “**?  Miiljotmairt. — M.  Merian,  of  Basle,  SintzerUnd,  who  w»  probably  the 

for*,  ^'CSt  '“habitant  of  Switzerland,  lately  deceased,  has  left  the  bulk  o g 

vjT8-  amounting  to  upwards  of  forty  million  francs,  to  his  wife  for  li  » . 

U Wil1  8°  t0  *»  ‘own  of  Basle,  his  birthplace.  He  has  b^ueathed  about 
«°us  to  some  collateral  relations,  and  a similar  sum  to  be  divided  amongsorae 
ble  institutions,  missionaries,  his  medical  attendants,  his  ®?taryv  c _a  j_ ' 

it  * angular  clause  in  his  will  M.  Merian  has  given  to  all  parties  who  were 
*>“ted  to  him  at  the  rime  of  his  death  a year’s  interest  on  their  respective  debts. 
Mtutnger. 
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Promissory  Note — Death  of  Maker  at  Maturity. 


SUPERIOR  COURT  OF  CINCINNATI — GENERAL  TERM. 


John  Huff  vs.  Richard  Ashcraft . 


In  case  of  the  death  of  the  maker  of  a note,  at  the  time  of  its  maturity,  the ^pre- 
sentment should  at  once  be  made  to  his  executor  or  administrator.  If  there  be  no 
executor  or  administrator,  then  at  the  dwelling  house  of  the  deceased.  No  excep 
has  ever  been  made  or  recognized  from  the  circumstance  of  the  death  of  the  maxer 
occurring  on  the  very  day  of  the  maturity  of  the  note— his  body  lying  unturned  m ms 
dwelling-house.  Commercial  rules  should  be  uniform,  simple,  subject  to  tew  ex  p- 
tions,  and  not  liable  to  be  varied  to  meet  the  apparent  inconvenience  or  injustice  oi 
particular  cases. 

This  was  an  action  upon  a promissory  note,  made  by  William  Erwin 
and  indorsed  by  the  defendant  The  defence  was  that  there  bad  been  no 
sufficient  demand  of  payment  to  charge  the  indorser.  The  facts,  as 
agreed  by  the  parties,  were  as  follows : a notary  public,  on  the  day  o e 
maturity  of  the  note,  the  13th  December,  1854,  after  bank  hours  .?n 
said  day,  received  the  note  from  the  Central  Bank,  and  was  told,  m c 
bank,  that  the  maker  was  dead,  and  was  to  be  buried  that  day.  He  too 
the  note,  and  inquired  about  the  court-house  in  Cincinnati,  and,  hearing 
the  same  thing,  that  the  maker  was  dead,  and  was  to  be  buried  that  day? 
he  then  proceeded  to  notify  the  indorser,  and  protest  the  note  for  non 
payment.  The  residence  of  the  maker  was  in  the  vicinity  of  the  ci ty  o 
Cincinnati,  and,  in  point  of  fact,  he  was  dead,  and  about  to  be  bune  on 
that  day.  The  defendant  was  an  accommodation  indorser.  No  executor 
or  administrator  of  the  maker  had  been  appointed.  Notice  of  non-paymen 
and  protest  was  duly  given  to  the  defendant.  No  demand  was  made  tor 
payment  at  the  residence  of  the  maker,  the  notary  taking  no  further  s p 
toward  a demand  than  stated  above.  The  note  was  not  payable  at  any 


particular  place,  but  generally.  . , 

Upon  the  above  facts  the  case  was  submitted  to  the  Court  at  Specia 
Term,  and  the  question  involved  reserved  to  the  Court  in  Genera 
Term. 

Gholson,  J.  . . 

The  rule  of  commercial  law,  applicable  in  such  a case  as  this,  is  very 
clearly  stated  in  the  elementary  works  written  on  the  subject  “ 1°  cas® 
of  the  death  of  the  maker  at  the  time  of  maturity  of  the  note,  presentmen 
for  payment  should  be  to  his  executor  or  administrator,  if  any  one  be  ap- 
pointed and  qualified  to  act,  and  the  place  of  residence  of  the  executor  or 
administrator  can,  upon  reasonable  inquiries,  be  ascertained.  If  there  be 
no  executor  or  administrator  appointed  and  qualified  to  act,  then  a pre- 
sentment should  be  made  and  payment  demanded  at  the  dwelling-house  o 
the  deceased.”  (Story  on  Promissory  Notes,  section  253 ; Chitty  on 
Bills,  357 ; Parsons  on  Mercantile  Law,  106 ; Malyn’s  Lex  Mercatoria? 
273.)  J 
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This  rule,  prescribing  what  diligence  shall  be  used  in  making  a pre- 
sentment for  payment  in  case  of  the  death  of  an  acceptor  of  a bill  or  a 
maker  of  a promissory  note,  appears  [rather  to  have  been  founded  upon 
general  principles  of  commercial  law,  or  a recognized  practice,  than  upon 
any  adjudicated  case,  binding  as  an  authority.  No  English  case  upon  the 
subject  appears  to  be  cited.  Thera  are  some  American,  but  they  appear 
to  have  been  decided  upon  the  authority  of  the  elementary  books.  The 
conclusion,  however,  appears  to  be  clear,  that  the  rule,  as  stated,  has  been 
generally  received  and  recognized  for  a considerable  period,  both  in 
England  and  the  United  States. 

The  reason  upon  which  the  rule  may  be  sustained  is  shown  in  an  anal- 
ogous case.  (Gower  vs.  Moore,  25  Maine,  15,  18.)  44  The  holder  cannot 
assume  the  right  to  decide  that  his  performance  of  the  condition  will  be  of 
??  service  to  the  indorser,  and  thus  put  that  matter  in  issue,  to  relieve 
u»8elf  from  the  performance  of  the  condition  imposed  upon  him  by  law. 
he  various  relations  which  the  parties,  whose  names  are  upon  negotiable 
paper,  sustain  toward  other  persons,  whose  names  are  not  upon  it,  cannot 
. £Qhcipated.  The  real  debtors,  who  may  feel  obliged  to  pay,  may  not 
wish  to  exhibit  themselves  as  such.  A deceased  party  may,  possibly,  have 
® d a contract  of  some  responsible  person  to  pay  in  case  the  note  should 
1*  h]  Presented  for  payment.  So  may  an  indorser.  To  hold  an  indorser 
i^t’fi  A ^eP^ve  of  the  benefit  of  such  a contract,  could  not  be 

suh'  t t 18  for  a commercial  community  that  the  rules  be  simple, 
ject  to  few  exceptions,  and  not  liable  to  be  varied  to  meet  the  apparent 
injustice  of  particular  cases.” 

f,  however,  we  were  not  satisfied  with  the  reason  upon  which  agener- 
y recognized  rule  of  commercial  law  might  be  sustained,  the  considera- 
V at  \ . ad  k.een  so  recognized  and  adopted,  as  shown  in  the  standard 
r on  this  subject,  which  have  been  the  guide  of  the  professsion  and  of 
e mercantile  community  for  a number  of  years,  would  make  a departure 
iud?  \ 'Judicious.  ^ » not  enough  to  justify  such  a course,  that  no  ad- 
1 tt*'8  ed  Ending  as  an  authority  upon  the  question,  can  be  found, 
boot  ^ v? Ucb  *be  known  and  admitted  law  of  this  country,  in  which  the 
and  o aboun<^  and  by  which  the  courts  are  guided,  would  be  struck  out 
form  ll^  rU^  U9’ Were  8^ruck  out  on  which  no  decision  has  ever  been 
it  e ^ Pronounced.  A doctrine  may  be  without  any  decision  to  support 
buto^fS8^1  because  it  has  never  been  decided;  it  may  rest  on  no  cases, 
navoA  6 ^>rtimon  understanding  of  the  profession,  precisely  because  it  has 
16*P“  br?Sht  in  doubt”  (O’Connell  vs.  The  Queen,  1 1 Cl.  and  Fin., 
dence  flk  i brougham.)  It  is  far  safer  to  be  governed  by  such  evi- 
dednL  f 6 ™ e of  law’  as  we  have  in  the  present  case,  than  to  attempt  to 
iaterth  l°m  general  principles  a new  rule;  and  it  is  our  “ duty  to  admin- 
authorV iaW  accol;diog  to  the  evidences  of  it  which  are  to  be  found  in  the 
369  ln  recognized  practice  of  the  profession.”  (1  Keen, 

\3h70?.1B1igb,  339-455.) 

£reat  J^an°tber  consideration  upon  a question  of  this  kind  entitled  to 
rial  laIeigx  ’ 11  18  the  importance  of  uniformity  in  the  rules  of  commer- 
overriiU  ♦ Was  ^.consideration  which  induced  our  Supreme  Court  to 
establish*^  decision  upon  an  important  question,  and  to  follow  a rule 
Suprem7nby  the  SuPreme Court  of  the  United  States.  It  was  not,  our 
r me  v^ourt  said,  44  a question  of  local  law,  springing  from  our  own 
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fountains  of  jurisprudence,  only,  but  a general  commercial  principle,  ^ 
on  broader  foundations,  which  ought  to  be  uniform  among 
nations.”  (Penn  vs.  Protection  Ins.  Co.,  11  Ohio,  147  1 •)  ,, . 

the  utmost  importance  that  all  rules  relating  to  commercial  ^w  sl  j 
stable  and  uniform.  They  are  adapted  for  practical  ^r^,  to  regu^ 
the  course  of  business  in  commercial  transactions.  (Wa  . 

nell,  13  Peters,  136-150.)  “ A rule  of  the  commercial Jaw,  when  «« 

settled,  ought  not  to  be  disturbed,  even  though  the  reason  of  it  may  be  juauy 
questioned.  Uniformity  of  decision  is  of  more  importence,  in 
tkn  accuracy  of  reasoning.”  (Hallett  w.  Cols.  Ins.  Co.,  8 Johns.,  273  27b , 
Saltus  vs . Ocean  Ins.  Co.,  14  Johns.,  138-142.)  • us  to 

These  considerations,  we  think,  authorize  and,  indeed,  squire 
follow  the  rule  which  makes  it  necessary  to  charge  the  ,ndor^er’  *?*  f a 
should  be  a presentment  at  the  dwelling-house  of  a deceased 
note,  where  no  executor  or  administrator  has  been  appointed  °M  , ® ’ 

and  we  regard  this  rule  so  far  settled,  as  to  make  it  unnecessary  that  we 
should  offer  any  reasons  to  sustain  it,  and  that  any  reasons  we  might  poi^ 
out  as  showing  the  rule  not  to  be  a good  one,  would  do J sugj. 

fusing  to  recognize  its  obligation.  There  having  been,  therefo  , 
cent  presentment  on  the  maker  in  this  case,  there  ought  to  J 0 

for  the  defendant;  and  the  case  will  be  remanded  that  it  may  be 

entered. 


SEWING  MACHINES. 

Their  Origin  and  Principles. 

To  Americans  is  due  the  honor  of  being  the  first  inventors 
as  well  for  performing  the  drudgery  as  for  elaborating  the  , 

“ Seamstressy.”  Sewing  machines,  although  a recent  inven  1 » 

deservedly  become  of  paramount  importance.  They  are  des  1 
eliminate  many  obstacles  to  woman’s  development  and  influence, 
manufacture  is  carried  on  by  improved  machinery  in  large  lac  or 
cially  devoted  to  that  purpose,  and  consequently  many  of  t e 
themselves  are,  as  pieces  of  mechanism,  of  the  most  perfect  cons  , 

They  differ  greatly,  however,  both  in  the  character  of  6titch  and  tne 
of  making  it.  , , « 

The  varieties  of  stitches  now  made  are  the  “ single  tnread  loop^  j 
the  “double  thread  loop-stitch,”  and  the  “lockstitch.  The > ,8 ■ 

thread  loop-stitch,”  is  popularly  known  as  the  “ chain,  criotc  ” .v 

“ knitting-stitch.”  In  forming  it  a loop  of  thread  is  thrust  throng 
fabric  to  be  sewed,  and  held  open  in  such  a position  that  a second 
thrust  through  the  fabric  and  through  it ; and  this,  in  its  turn,  is 
open  until  a third  loop  is  in  like  manner  thrust  through  the , jr'c’ 
through  it.  About  four  and  one-half  yards  of  thread  are  required  lor 
yard  of  seam.  The  looping  is  all  performed  upon  the.  lower  . surface  o 
fabric,  so  that  while  the  upper  surface  presents  but  a single  line  of  tnr 
the  lower  surface  shows  a succession  of  loops. 
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The  facility  vrith  which  seams  formed  by  this  stitch  can  be  ravelled, 
and  their  liability  to  rip,  render  them  useless  for  the  general  purposes  of 

fipwiniv 


sewing:. 

o 


The 44  double  thread  loop-stitch”  is  formed  by  two  threads  interlocked 
with  each  other,  and  may  be  described  as  follows : A loop  of  the  upper 
thread  is  thrust  through  the  fabric  and  a loop  of  the  lower  thread  is  thrust 
through  it.  This  loop  of  the  lower  thread  is  held  open  until  a second  loop 
of  the  upper  thread  is  thrust  through  the  fabric  and  through  it,  which  in 
its  turn  is  held  open  until  a second  loop  of  the  lower  thread  is  thrust 
through  it  A seam  is  formed  by  a succession  of  stitches  made  in  this 
banner.  About  six  and  one  half,  or  seven  yards  of  thread,  are  required 
for  one  yard  of  seam.  The  looping  is  all  performed  below  the  fabric,  so 
that  while  the  upper  surface  of  the  seam  shows  a single  line  of  thread,  the 
ower  surface  presents  three  lines  of  thread  and  a succession  of  loops  and 
ots,  which  form  a sraalhcord.  This  is  objectionable  where  both  sides  of 
o seam  are  to  be  visible,  or  are  exposed  to  the  action  of  the  smoothing 
iron,  or  other  wearing  surfaces,  the  ridge  being  broken,  the  seam  is  of  course 
proved.  The  accumulation  of  thread  upon  one  side  causes  the  seam  to 
puc  er  when  dampened.  This  stitch,  like  the  44  single  thread  loop-stitch,” 
18  su>ct  to  the  defect  of  ravelling. 

^ also  the  least  economical  of  all  in  the  use  of  thread,  requiring 
st*t  v *»' Wq?.  an<*  °.ne"^a^  the  length  of  thread  used  in  forming  the  “ lock- 
The  ordinary  expense  for  cotton  thread  per  day,  upon  a 44  lock- 
ne>  *a  a manufactory,  is  from  twenty-five  to  fifty  cents ; in 
ng  silk  the  expense  is  proportionally  greater.  The  comparative  expense 
running  machines  consuming  twice  and  a half  the  length  of  thread,  can 
be  readily  determined.  * 

In  a mechanism  for  making  this  stitch  cannot  be  intelligibly  described 
7 that  have  allotted  this  subject, 
and  fVi  [*ou^e  thread  lock-stitch”  is  made  with  two  threads,  one  above 
It  is  ih  ° i r ^ow  fobric  sewed,  and  interlocked  in  the  centre  of  it. 
e only  stitch  that  cannot  be  ravelled,  and  that  presents  the  same  ap- 
?acb  8^e  the  seam,  a single  line  of  thread  extending 
fair  ft9  ltC1  8^tch.  From  two  and  one-half  to  three  yards  of  thread  is  a 
strand6 *f^e  *0r  eac^  yar<^  8eam*  A use  of  twelve  years  has  demon- 
mi  1 ,e*cellence  for  the  general  purposes  of  sewing, 
need!*^  on£lnaj  patentee  of  this  stitch  used  in  making  it  an  eye-pointed 
ed  hv  10  co\nbination  with  a shuttle ; and  this  mechanism  is  now  employ- 
tlie  m making  it  A loop  of  the  upper  thread  is  thrust  through 

rvin*  *v  ^ * ,nee^e’  and  through  this  loop  the  shuttle  is  passed,  car- 
thread!  106  • the  lower  thread.  The  needle  being  withdrawn,  the  two 
fabrio  Ti-6  ll^er^oc^e<^>  ar»d  the  point  of  interlocking  i9  drawn  into  thd 
and  bo  v •?  employed  is  about  two  inches  long,  and  moves  forward 

quirea  length  at  each  stitch.  This  reciprocating  motion  re- 

hence  involves  heavy,  noisy,  and  cumber- 
attemnta  lnf ^ ^ has  some  excellencies  for  heavy  work,  but  all 

Tbo  t °*  a<^apt  to  fine  work  have  confessedly  depreciated  it. 

Wheelet-  8 ;^Trr\Ven^on  importance,  is  that  of  A.  B.  Wilson,  of  the 
the  " 8ewing  Machine  Company.  This  machine  makes 

sewino ■ : 9 bu^  b*  a mechanism  materially  different  from  the  shuttle 

g machines.  The  loop  of  thread  on  being  thrust  through  the  fabric 
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by  an  eye-pointed  needle,  is  entered  by  a rotating  book  of  a singularly 
novel  and  ingenious  construction,  enlarged  and  earned  a™! 
metallic  bobbin  containing  the  lower  thread  The  two  thread8  a e bus 
interlocked,  and  the  point  of  interlocking  is  drawn  into  the  1 move. 

substituting  the  rotatory  motion  of  the  hook  for  the  rec.P  , ® ^ 

ment  of  the  shuttle,  power  is  greatly  economized,  and  "nd  C"“ght 

some  machinery  avoided.  The  bearing  and  fatten  surfeces  are  so  bg^ 
that  the  driving  power  is  merely  nominal.  The  mach  Weariest 

adapted  to  the  lightest  materials,  and  its  range  is  thence  to  the ^ hea 
fabrics.  Instead  of  the  zig-zag  appearance  of  the  shutUe^tite  g 
somewhat  loosely  upon  each  surface  of  the  fabric,  a nriedin 

stitches  lying  in  exact  succession  in  a right  line,  and  su  7 , tQ 

‘the  fabric  to  prevent  immediate  wear.  Much  of  this  excellc > d y 

the  “ feed  ” invented  by  Mr.  Wilson.  The  feed  is  that  part  o tbe  machine 
.by  which  the  fabric  is  moved  forward  and  the  length  of  s^tch  ^ . 

The  length  of  stitch  is  varied  at  pleasure,  but  when  once  set  is  of  umary  „ 

Um  yTrious  attachments  are  applied  for  special  purposes.  Thelatestis  the 
Hemmer,  an  attachment  of  such  a character  that  hems  of  any  ^ 

stitched  without  any  previous  turning  or  basting.  It  indeed  principles 
the  valuable  devices  for  sewing  that  have  been  evened  ^P"  , ^ 
have  been  elaborated  with  great  cire,  and  it  involves  all  the  essentia 
quired  in  a family  sewing  machine.  A , . 

“The  machine  is  mounted  upon  a neat  work  table,  and  ^ 

sandal  treadles  and  band.  The  operator  seats  herself  be  or  threads 

which  the  machine  is  placed,  with  her  feet  upon  the sandals.  Thetonj «rf 
being  adjusted,  the  machine  is  touched  into  motion  by  a gen  P m 
the  foot  upon  the  sandals,  and  the  cloth,  as  sewed,  is  move 

kft  “There* is  no  limit  to  the  number  of  stitches  that  may  be  made  in  any 
given  time.  The  driving-wheel  is  graduated  ordinarily  so  as  o 
stitches  at  each  tread,  so  that  from  six  hundred  to  one  thousand 
per  minute  are  readily  made.  The  amount  of  sewing  tha  P 
may  accomplish,  depends  much  upon  the  kind  of  sewing,  an 
rience.  Fifty  dozen  of  shirt  collars,  or  six  dozen  of  shirt  bosoms,  form 
work.  Upon  straight  seams,  an  operator  with  one  machine,  w P . 
the  work  of  twenty  by  hand.  On  an  average,  one  probab  y Pe  ^ 

work  of  ten  seamstresses.  The  parts  at  all  subject  to  wear  a* 
finely-tempered  steel ; the  other  parts  of  the  machine  are  tas  e y 
mented,  or  heavily  silver  plated.  . f m & q 

“ It  is  applicable  to  every  variety  of  sewing  for  family  wear, 
lightest  muslins,  to  the  heaviest  cloths.  It  works  equally  we  up  , 
linen,  woollen,  and  cotton  goods ; seaming,  quilting,  hemming,  g ^ 
and  felling, — performing  every  species  of  sewing,  except  making 
holes,  stitching  on  buttons,  and  the  like.  Thousands  of  these  machines 
used  by  housekeepers,  seamstresses,  dressmakers,  tailors,  manu  ac  ^ 
skirts,  cloaks,  mantillas,  clothing,  hats,  caps,  corsets,  ladies’  gaiters,  u 
las,  parasols,  silk  and  linen  goods,  with  complete  success ; sometim 
one  hundred  to  two  hundred  are  used  in  a single  manufactory. 
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MONEYS  OF  ACCOUNT. 


By  authority  of  the  British  Parliament,  a commission  was  appointed  on 
the  1st  November,  1850,  to  inquire  into  the  expediency  of  introducing  the 
principle  of  decimal  division  into  the  coinage  of  the  kingdom.  The  three 
commissioners  for  this  purpose,  were  Lord  Monteagle  of  Brandon,  Lord 
Overstone,  and  John  Gellibrand  Hubbard,  Esq. 

As  far  back  as  1816,  a similar  commission  had  been  appointed,  con- 
sisting of  Sir  Joseph  Banks  (President  of  the  Royal  Society),  Sir  George 
Olerke,  Mr.  Davies  Gilbert,  Dr.  Wollaston,  Dr.  Thomas  Young,  and 
Oaptam  Kater.  The  main  purport  of  this  inquiry,  was  “to  consider  how 
far  it  might  be  practicable!  or  advisable,  to  establish  a more  uniform  sys- 
tem of  weights  and  measures.” 

In  1824,  the  late  Sir  John  Wrottlesey,  afterwar Js  Lord  Wrottlesey, 
rought  before  the  House  of  Commons  a motion  for  inquiring  into  the  ap- 
picability  of  the  decimal  scale  to  coins.  This  motion  was  opposed  by  Mr. 

aJIace  (afterwards  Lord  Wallace),  the  Master  of  the  Mint, 
q.  ^f^rd  commission  was  appointed  in  1843,  at  the  head  of  which  was 
ir  J.  F.  W.  Herschel,  the  Astronomer  Royal.  On  the  27th  April,  1847, 
Bowrin^r  WaS  a®a'n  brought  before  Parliament,  on  motion  of  Sir  John 

On  the  12th  of  April,  1853,  on  the  motion  of  Mr.  William  Brown, 
.P*’  a ®^ect  committee  was  appointed  to  report  upon  a decimal  system  of 
wage.  Ia  June,  1854,  an  association  was  formed  under  the  name  of  the 
ecimal  Association,  with  the  object  of  promoting  the  adoption  of  the 
canal  system  in  money,  weights  and  measures.  This  commission  made 
an  elaborate  report,  dated  4th  April,  1857. 

...  rom  this  report,  containing  ample  testimony  in  favor  of  the  decimal 
Am6n.Cy  f°r  Great  Britain,  the  details  of  which  are  of  little  interest  to 
encan  readers,  we  copy  the  following  information  as  to  the  changes  in 
TV  of  account  of— I.  The  East  Indies;  H.  France ; III.  Canada ; 

nC c*r< M-nia ’ t Belgium;  VI.  Switzerland;  VII.  Lombardy;  VIII. 

gjA,  Ymle^?  Tuscany;  X.  Netherlands;  XI.  Portugal;  XIL-Rus- 
Ain.  Greece. 

esUhr^  an  net  was  passed  on  the  17th  of  August,  1835, 

pa  ,18  a un'f°rni  currency,  viz.,  a rupee  to  be  denominated  the  com- 
of  nTee»  a half  rupee,  a quarter  rupee,  and  a douple  rupee;  the  weight 
eraina  7*pee  to  be  180  grains  troy,  and  the  standard,  ll-12ths,  or  165 
De  a 0,  PUre  8Hver»  aud  1-1 2th  or  15  grains  of  alloy.  The  gold  coins  to 
5-run£*°  • lno^ur»  or  15-rupee  piece,  of  the  weight  of  180  grains  troy  ; a 
80  Ple.ce’  €<Iual  10  a third  of  a gold  mohur ; a 10-rupee  piece,  and  a 
w-rupee  piece,  or  double  gold  mohur. 

moulv  FiraDCe  there  is  110  6Pecial  money  of  acco.unk  ^be  real 
French  1S  ^S°  rnoney  °f  account.  The  monetary  unit  is  the  franc, 
the  I'T1®  are  subjected,  in  these  divisions,  titles,  and  weights,  to 
in  vjoo1.  py3tenis  of  weights  and  measures.  The  change  took  place 
fording  to  the  law  of  7 Germinal,  an  XI.  (28th  March, 
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1803),  5 grammes  of  silver,  of  9-10tbs  pure  silver  oansdtata , the > franc, 
the  monetary  unit.  By  a decimal  scale,  it  passes  to  e „ 

100:  which,  divided  by  2 and  by  5,  only  divisors  of  10,  give  the  pieces 
50  and  20  francs,  of  5 and  2 francs.  But,  in  descending,  them  are  the 
10th  and  the  100th  part  of  a franc,  called  decime  and  ce"tim^.tbe'r  ^1 
sion  by  2 and  5 giving  60  and  20  cents,  and  5 and  2 cents  The  decimal 
division  of  the  franc  comprises,  therefore,  only  the  pieces  of  1,  2,5,10,™, 
and  50  cents.  Afterwards  there  are  the  franc  and  its  dedmal  P 
2,  5,  10,  20,  50,  and  100  francs.  The  pieces  of  1,  2,  o, ,10  c i . 

bronze ; the  pieces  of  20  cents,  and  that  of  50  cents  the  and  temul 
tiples,  2 francs  and  5 francs,  are  in  silver.  The  gold  pieces  are,  pieces 
100  francs,  of  50  francs,  of  20  francs,  of  10  francs,  and  5 francs. 

In  France,  the  proportion  of  gold  to  silver,  is  15  o to  1 ,otS  , . 
bronze,  of  310-0  to  1 ; of  silver  to  bronze,  of  20*0  to  1.  In  England  gold  is 
to  silver,  as  14-28  to  1 ; in  Belgium,  as  15-t9  to  1 ; in  Spain, 

1 ; in  Portugal,  as  15*48  to  1 ; in  Russia,  as  15*00  to  1;  in  the  United 
States,  as  15-98  to  1.  The  decree  of  convention,  of  1st  Aug  ’ 
founded  the  decimal  system  of  weights  and  measures  on  the  measure  of  th 
meridian  of  the  earth.  . , n 

III.  In  Canada  the  legal  value  of  the  dollar  is  5s.,  and  bt“  a’ 
2s.  6 il.  The  denominations  of  money  in  the  provinces  are  r 0 
pounds,  dollars,  shillings,  pence,  cents,  and  mills  ; the  do  ar  1S  , <j>he 
pound;  the  cent,  l-100th  of  a dollar,  and  the  mill  l-10th  of  a cent . lb, 
copper  penny  of  the  United  Kingdom  passes  for  2 cents,  le  pp 
penny  for  1 cent.  Accounts  are  kept  in  Canada  or  Halifax  curr  y- 
pound  currency  is  usually  considered  as  equal  to  18s.  sterling,  an 

(stive  value  as  10  to  9,  but  the  Currency  Act  ?f  1842  declares  the  pound 
sterling  equal  to  £1  4s.  5d.  currency,  or  16s.  of d.  sterling.  Array  b 
is  at  the  rate  of  4s.  2d.  per  dollar  of  5 s.  < 

IV.  In  Sardinia,  the  lira,  or  franc,  is  the  money  of  account.  The  lira  » 

divided  into  100  cents.  The  value  of  the  lira  is  about  lOrf.  sterl,"f?’,  t 

the  centime,  l-10th  of  a penny.  The  change  was  made  wh®n  d 

was  annexed  to  France  in  1793.  In  the  Duchy  of  Genoa, ..  0 . . juce d 
in  the  island  of  Sardinia,  the  decimal  system  was  not  finally  1 . 

until  the  years  1827  and  1843  respectively;  and  in  the  island  °f  ^ 
the  old  coins  are  still  current,  at  a rate  fixed  by  law. . The  decima 

of  weights  and  measures  followed  the  decimal  division  of  money, 
long  interval.  By  the  law  of  1845,  the  adoption  of  the  metrica  y * 
pure  aud  simple,  was  fixed  to  take  place  throughout  the  raonarc  iy 
1st  January,  1850. 

V.  In  Belgium,  the  money  of  account  is  the  franc.  The  fir&t 
monetary  system  introduced  in  Belgium,  was  the  French  system,  re 
obligatory  by  the  law  of  17  Floreal,  an.  vii.  (6  May,  1799),  and  y * 
of  26  Vendemiaire,  an  viii.  (18  October,  1799).  The  decimal  sys 
the  Netherlands  was  introduced  by  the  law  of  the  28tb  Septem  er, 
and  applied  immediately  to  all  public  and  private  accounts.  Fj  . 

system,  which  is  a restoration  of  the  French  decimal  system,  was  xe 
the  law  of  5th  June,  1832,  and  rendered  obligatory  from  the  1st  Jan  ;» 
1833.  The  following  is  a comparison  of  value  of  the  cojns  of  Belgium 
the  United  Kingdom  : — 
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Copper  coins  of  10 
“ 5 

“ 2 

“ 1 


Silver  coins  of  5 francs,  equal  to  3 shillings  10.9300  pence  sterling. 

“ H “ “1  « 11.4650  “ 

“ 2 “ “ 1 « 6.7720  w 

“ 1 “ “ 9.3860  “ 

“ 50  centimes,  “ 4.6930  “ 

20  “ “ 1.8772  “ 

“ “ 0.9386  “ 

“ “ 0.4693  “ 

“ “ 0.1877  “ 

45  “ 0.0939  “ 

The  French  decimal  system  of  weights  and  measures  is  in  force;  but 
m practice  the  old  weights  and  measures  are  still  in  use. 

ppnt^'  Switzerland,  the  money  of  account  is  the  franc,  divided  into 
pant meS  °e  ^PP9,  The  federal  constitution  of  the  year  1848,  divested  the 
fA<lo0,i3  °*.~e,r  authority  in  monetary  affairs,  put  it  into  the  hands  of  the 
authority,  and  demanded  a monetary  reform.  The  new  federal  law 
in  i 68  *®h0,  and  the  execution  of  the  monetary  reform  took  place 

svatn  . *?  . ®"j2,  The  weights  and  measures  are  based  upon  a mixed 
measure  are'™3  and  duodeclmal  we*ghts  are  not  divided  decimally; 

and  ^juhardy,  the  money  of  account  is  the  Austrian  lira;  its  silver 

va  ue  (zahlwertbe)  is  computed  according  to  the  standard  of 
Austrian0?1  °r  ?^lden  atau^ard ; one  gulden  is  equivalent  to  three 
Thn  U™  -"V™  , nee  the  lira  contains  l-60th  Cologue  mark  fine  silver. 
Denpfl*  i 18a  ided  5nt°  100  centesimi;  1 Austrian  lira  is  worth  8.258 
effected  in  Ui^^0  ®’®®2  pence.  The  change  of  money  was 

monttihe  ®ominencement  of  the  century,  during  the  period  of  the  Italian 
Italianai^IiT161^0  T^as  lnlroclucecl,  together  with  the  decimal  system  (lira 
is  stj|j  jnfo^metnca^  (French)  standard  for  weights  and  measures,  which 

and  min  ^nTi^0j^W°  .®5c511es>  the  money  of  account  is  the  ducat,  carlin, 
and  tho  „ ■ . ducat  is  equal  to  10  carlins,  the  carlin  is  equal  to  10  grains, 
Neanolit^raiD  18  eTual  to  10  calli.  If  the  exchange  were  calculated  at  600 
ered  to  h raiD9  10  a pound  sterling,  British,  which  was  formerly  consid- 
to  40  npn  6 r jt0  exchange,  the  ducat  of  10  carlins  would  bo  equal 
exchan  il;  *nd  the.  gra>u  to  about  £ of  a penny;  but  as  the  par  of 
would  be  w n?w  considered  to  be  of  578  for  a pound  sterling,  the  ducat 
The  silver  ^ ° ^^.Pence*  and  tho  grain  somewhat  higher  in  proportion. 


or 


!«"*“■  The  dollar  is  equll  to  4s.  8d. 


law  for  keeping  accounts 

i . • 1?  _ 


VV  -XO«  UUl 

should  be  m°uey  established  by  — — — r o 

soldi  anri  ri  dJvlded  int<>  100  cents ; but  accounts  are  kept  in  lira, 

The  ’lira  h 7 which  20  801(15  make  1 lira»  and  12  denari  one  soldi- 

1826.  W-ued  at  Par  eight  pence.  The  partial  change  took  place  m 
• eights  and  measures  are  not  divided  decimally. 

cen^\lI!jt^e,?ether,ands.the  money  of  account  is  the  florin  or  guilder, 
half-cents.  One  florin  contains  100  cents,  or  200  half-cents. 
24 
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The  florin,  estimated  at  the  par  of  exchange  of  12  florins  to  the  poirnd 
sterling,  is  equal  to  one  shilling  and  eight  pence.  The  change  too  p 
in  1822.  Weights  and  measures  are  divided  decimally,  and  bad  prece 
the  decimal  division  of  money  several  years. 

XI.  In  Portugal,  accounts  are  kept  in  reis,  with  the  following  station : 
rOOO : 000  $000  (one  thousand  contos  or  millions  of  reis),  the  sym  ^ 
following  the  place  of  thousands ; a colon  (:)  the  place  of  mill10.nsty0]nn  ° 
and  a period  (.)  the  place  of  thousands  of  millions.  The  rei  is  . 

unit.  In  ordinary  language,  a milreis  (1  $ 000)  and  a conto  (1  • 0 ) 

are  spoken  of;  but  these  words,  mil  and  conto,  are  also  used  as  nume 
nouns.  No  other  denomination  of  money  of  account  besides  that  ot  reis i i 
practically  used  in  recording  payments  and  receipts;  but  expreffiing 
it  is  usual,  where  the  amount  is  less  than  a moidore  ( $ )> 

them  in  cruzados  ($  400),  cruzados  novos,  or  pintos  ($  480),  1ua*' 

(1  8 200),  testoons  or  tostoes  ($100),  and  vintem  (20  reis).  Larger  a 
are  expressed  in  the  moidore  and  its  multiples,  and  sometimes  in  po 
sterling  (libras,  at  the  rate  of  4 $500).  The  value  of  the  moidore  “ .** 

Is.  3d.-;  of  the  lowest,  five  reis,  four-fifteenths  of  a penny.  In  reco  g 

payments  and  receipts,  the  rei,  four  seventy-fifths  of  a penny,  is  e y 

unit.  The  coin  of  lowest  value  in  common  use  is  the  piece  ot  • 

The  change  of  money  is  not  yet  completely  carried  out.  It  was  ongimu  y 
macted  by  law  bearing  date  24th  April,  1835  ; and  subsequent  laws  pass 
on  the  15th  February,  1851,  and  29th  July,  1854,  on  s“kjec  0 , 

coins,  followed  the  same  principle  of  decimal  division.  By  the  aw 
December,  1852,  the  French  metrical  system  of  weights  and  measure 
introduced,  but  the  coinage  was  not  affected.  The  weights  an  m • - 

actually  in  use  are  not  divided  decimally.  It  is,  however,  provide  y 
that  the  French  metrical  system  shall  be  established,  and  this  measu 
take  effect  at  the  close  of  the  year  1862. 

XII.  In  Russia,  the  unit  is  the  silver  ruble  divided  into  100  parts, 
called  copecks;  each  copeck  is  subdivided  into  half-copecks  and  qu<  , 
copecks.  The  ruble  is  worth  37  to  39  pence.  The  change  of  money  too 
place  in  1840.  Weights  and  measures  are  not  decimally  divided. 

XIII.  In  Greece,  the  money  of  account  is  the  drachme  divided  into  100 
parts,  called  lepta.  The  value  of  the  drachme  is  8-^d.  (say  8*53d.),  an 

of  the  one  lepton  piece  is  about  one-third  of  a farthing,  being  the  -jf r a P 
of  a pound  sterling.  The  change  of  money  was  made  on  the  8th  re 
1833.  A new  decimal  system  of  weights  and  measures  was  decree  y 
royal  ordinance,  dated  the  18th  September,  1836,  but  this  has  never  , 
carried  out,  and  all  commodities  are  bought  and  sold  by  the  old  l 
measure  and  weight.  , r , * flS 

In  the  United  States  of  America,  the  money  of  account  was  estabns  , . 
the  dollar,  first  by  resolution  of  Congress  under  the  confederation,  date  Jj, 
6th,  1785,  and  subsequently  under  the  present  constitution,  by  the  Ac 
April  2d,  1792,  organized  by  the  Mint.  The  dollar  is  divided  in  8*  V.^rvm0 
half-dollar  or  fifty  cent  piece,  quarter-doll ar,  dime  or  ten-cent  piece,  1 
or  five  cent  piece,  and  three-cent  piece.  In  copper  the  cent  and  half-cent. 
general  terms,  there  are  but  two  denominations  of  money  of  account,  ^ 
dollar  and  cent.  Below  the  cent  it  is  not  reckoned  in  mills  and  decimals,  D 
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in  binary  fractions  of  a cent.  Sugar  and  cotton,  for  example,  will  have  their 
prices  named  not  in  cents  and  mills ; but  in  cents,  and  halves,  fourths,  eighths, 
or  sixteenths  per  pound.  Above  the  cent  it  is  counted  by  multiples  of  a cent 
up  to  the  dollar.  It  is  not  said  one  dollar  eight  dimes  seven  cents  five 
mills;  but  one  dollar  eighty-seven  and  a half  cents.  In  legal  enactments, 
however,  the  fractions  of  a cent  are  usually  expressed  in  mills  or  decimally. 
The  custom  still  obtains  in  many,  if  not  most,  of  the  older  States  of  the 
Union,  of  expressing  small  prices  colloquially  in  shillings  and  pence.  This 
custom  is  continued  apparently  only  in  consequence  of  the  retention  in  the 
circulation  of  the  small  fractions  (fourths,  eighths,  sixteenths)  of  the  Spanish 
dollar.  These  pieces  had,  before  the  establishment  of  the  present  currency, 
been  very  generally  introduced  into  the  country,  and  were  circulated  at  a 
customary  valuation  expressed  in  shillings  or  pence  of  the  colonial  currency, 
Ane  eighth  of  a dollar  or  real  was  named  in  New  York  and  North  Carolina 
p a filing,  in  South  Carolina  and  Georgia  as  seven  pence,  in  New  Jersey, 

d aTU*  ^Iar)^and  as  eleven  pence,  in  the  New  England  States 

and  Virginia  as  nine  pence. 

, the  retention  of  the  coins,  which  has  been  partly  due,  perhaps,  to 
eir  expressing  binary  divisions  of  the  dollar,  to  which  the  popular  mind 
appears  to  attach  itself,  the  old  names  are  still  retained.  It  should  be  ob- 
served, however,  that  these  names  have  no  association  with  any  pound  of 
account,  of  which  they  are  constituents,  but  only  with  the  dollar,  to  which 
a one  they  have  relation  ; the  words  shillings,  eleven  pence  (or  levy),  nine 
pence,  seven  pence,  as  used  in  different  States,  being  now  but  cant  terms, 
^pressing  an  eighth  part  of  the  unit  or  dollar.  In  book-keeping  and  ac- 
tio* *k11C*S  *n(^cakd  *n  this  way  are  always  carried  out  in  cents  or  frac- 
°s,  that  is,  as  12  J or  6^  cents  for  the  eighths  and  sixteenths  respectively, 
lar  t i Umin®  g°W  as  the  basis  of  comparison,  and  the  sovereign  and  dol- 
Ci°?f°™e(^  t0  their  respective  legal  standards  of  weight  and  fine- 
frreat  * ( 0 ar  *s  e(lual  to  49*316  pence,  or,  not  carrying  the  fraction  to  a 
J »lctV°  49’3  ; and  hence  the  cent  is  equal  to  0*493  pence,  or  very 

*°  9,949  pence.  This  gives  one  pound  star- 
s’ $4*86656.  No  decimal  weights  and  measures  are  provided  by  law. 

exam^e  die  Report  more  fully  will  find  it  contained  in  the  “ An- 
Legislation/*  edited  by  Leone  Levi.  London  : Jnlv,  1858.  Ed.  B.  M.) 


vancempnto  At  the  recent  meeting  of  the  British  Association  for  the  Ad- 

Cfossea.”  ru-v*  J*51®11®0!  A)r.  Batement  read  a paper  u On  the  Investments  of  the  Laboring 
larlv  Dq  ? °.ut  the  varions  objects  in  which  such  savings  are  invested,  particu- 
provement  w*16,3  an<*  Savings  Banks.  He  threw  out  some  suggestions  for  the  im- 
ing  tm  tiio;-  j ° 7?  ^es®. sources,  and  strongly  insisted  upon  Government  either  giv- 
itself  the  ““P  rnoney  lodged  in  the  Savings  Banks,  or  taking  upon 

• 0 responsibility  of  * a . ■ 1 _ , 1 ■ ii.<.  nnmnna  wim  lin/1 

^vested  tiiai.  * . 


ttveat^d  tCtrUB1  Tty  .ot  50011  institutions,  and  not  leaving  the  persons  who  had 
of  the  RocM  ni!  c -#avmgs  1101)10  to  great  loss,  as  had  been  the  case  in  the  instance 
bad  undoubted! xr  avinSs  and  some  others.  The  working  classes  of  this  country 

Save  them  rrpd>  raVe<*  lnnc^  money — more  indeed  than  many  of  the  other  classes 
thought  so  tbfif  *i,°r  ’ a.n<^  ^ey  ought  to  be  encouraged  in  provident  habits  and  forc- 
ing made  h * c7  ^,ght  tove  more  by  the  means  of  investment  for  their  savings  be- 
II.  S.  respect  ad®*nate«  Emfessor  Alexander,  of  Baltimore,  Agent  of  the 

® " ei8nts  Measures,  was  present. 
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RAILROAD  STATISTICS. 

French  Railroads.— The  imperial  government,  as  is  well  know,),  has 
long  favored  the  amalgamation  of  the  leading  lines  of  r . 

country,  and  is  well  satisfied  to  see  them  reduced  to  fiveorsix^orap^  £ 
enjoying  an  immunity  from  that  private  and  put)  ic  co  p French 

often  proved  so  fatal  to  railway  enterprises  elsewhere.  Rut  the 
railways,  though  undoubtedly  the  best  established,  e m have  not 

and,  upon  the  whole,  perhaps,  the  best  administered  in  the  world, ^h 
been  allowed  to  gain  their  present  position  and  Pnvlle°  . 
some  equivalents.  In  return  for  its  patronage  and  P^cUon,  the  gorem 
ment  has  imposed  the  condition  of  carrying  out  and SiUeAbrough 
number  of  branches,  of  great  service  and  benefit  to  t ^ 

which  they  pass,  but  by  no  means  certain  to  be 

amount  of  capital  expended  on  them.  To  carry  on  1 , Len^uresi 

panies  have  been  compelled  to  issue  their  obligations  ( n f 

in  a continuous  stream,  chiefly  through  the  mtetventton  of  the  ^ ^ 
France,  which  at  their  request,  undertook  to  negotiat  * ’ ^ 

of  their  securities,  making  advances  the  meanwhile,  from  ^ 

the  companies.  The  effect  of  this  state  of  things  has  be®”,  felling  the 
to  keep  the  public  stocks  at  their  present  low  figure,  by  J 
market  with  the  issue  of  these  railway  bonds,  and  in  e . 

cause  the  credit  of  the  companies  to  become  seriously  a ec  ’ , jon  0f 

redundancy  of  their  paper  in  the  market,  and  also  by  e PP 
the  public  that  the  numerous  branch  lines  which  they  are  P ,g  ^ 
construct  would  tend  to  any  thing  rather  than  to  increase  th  j,ave 

the  shareholders.  Under  these  circumstances,  the  railway  compa  « 
been,  for  some  time  past,  appealing  to  the  administration  o for 

cation  of  a contract  of  which  they  profess  to  find  the  conditi 
them ; and  an  agreement  for  their  relief  appears  to  have  been 
to  with  the  Minister  of  Public  Works.  The  course  adopted  seems,  n_ 
to  amount  to  a guarantee  of  4 fr.  68c.  per  cent,  on  the  par  o g ^ 
ment.  That  is  to  say,  a dividend  is  to  be  paid  first  at  the  rat  , jn- 
returns  of  profits  per  kilometre , and  the  residue  is  to  be  appli  ,. 
expenses.  If  there  be  more  than  sufficient  for  the  latter,  the  s PP 
go  to  increase  the  dividend ; if  less,  then  the  government  steps  ^ 

up  the  deficiency  to  the  extent  of  4 68  per  cent.  In  addition  n0_ 

arrangement,  it  has  been  decided  that  no  more  railway  paper  s .ijjoDg 

gotiated  daily  by  the  Bank  of  France.  One  hundred  and  sixty-  v ^ 
of  obligations  have  been  already  so  issued ; the  remaining  seven  y-  . ^ 
lions  are  to  be  issued  at  once*  and  the  money  raised  by  public  su 
as  in  the  case  of  the  State  loans  during  the  war.  Paris 
North . Am.  _ ort, 

Accidents  on  English  Railroads . — The  British  Board  of  Tra  e /T  ^ 
by  Captain  Galton,  on  railway  accidents  for  the  y$ar  1857,  has  e ^ 
and  from  it  we  learn  that  in  the  year,  25  passengers  were  kme  ^ 
injured,  “ from  causes  beyond  their  own  control.”  These  are  ai 
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railway  accidents  in  the  year  in  Great  Britain.  There  were  others — such 
as  from  suicide,  trespassing,  <fec. — but  they  cannot  properly  be  placed 
against  the  account  of  railways. 

The  25  railway  accidents  in  1857  occurred  mostly  on  English  railways. 
Of  the  25,  as  many  as  24  occurred  in  England,  and  of  these  exactly  half, 
12,  were  killed  in  one  accident,  namely,  the  Lewisham  accident  on  the 
South  Eastern  Railway.  One  passenger  was  killed  on  Scotch  railways. 

In  Ireland,”  reports  Captain  Galton,  “ there  were  no  passengers  killed  or 
injured  from  causes  beyond  their  own  control.”  On  most  of  our  railways 
in  England  no  fatal  accidents  have  occurred.  The  South  Eastern  have  had 
Jo  pay  a pretty  penny  for  the  Lewisham  accident,  for*  Captain  Galton  in- 
orms  us  that, 44  the  compensation  alone  in  the  case  of  the  Lewisham  acci- 
dent on  the  South  Eastern  Railway  amounted  to  £25,000.”  £25,000  in 
compensation  for  one  accident  1 

fhe  figures  following  will  show  how  infinitesimally  small  is  the  number 
carried  acc^en^  *°  Passengers  in  relation  to  the  number  of  passengers 


Tears. 

1850 

No.  of  Miles 
Ilnilicay 
open. 

...  6 .3 ‘>6 

No.  of 
Pasrcngcrs 
Conveyed. 
rro  q ci  a oo 

No.  of 
Tas'-rvfrrr* 
Killed. 

Proportion  of 
Killed 
to  Carried 

1851 

...  fi  7 firs 

<£,Do4,4JJ 

CiK  om  r*ner 

1J 

1 111  OjVl 

1852 

...  7 U3 

Oi)|OJ  1 

11) 

1 m 4,41)4,^00 

1853 

7 4.33 

oil,  i 00 , / jy 

i no  oor*  ppa 

ID 

Of* 

1 lLl  b, / m 
t • noli  one 

1854 , 

•••  4 ,*±O0 

...  7,842 

lUJ,48b,uny 

1 I A Q- Q qOQ 

8G 
1 0 

1 m 2,841,2Uo 

i : — n r.oo  AA7 

1855 

...  8.175 

X 14,000,000 

lift  non  iQ  i 

1 A 

1 in  y,&4y,yU/ 

i ii  q*a  no 

185G , 

...  8 4Qn 

A X o^Oi/Oy  X tHc 

1 Ofl  017  too 

10 

o 

1 in  ll,t'«)J,{)io 

1857 

...  8,900 

uy,o4/,oyj 
no  returns. 

8 

25 

1 in  16,160,441) 

be  f e1Prol?or^on  passengers  killed  to  passengers  carried,  will  probably 
in  ]°  * *°  be>  when  the  calculation  can  be  made,  about  one  in  5,200,000 

forp^  ^orl  ?ne  Passenger  killed  for  every  2,500,000  carried.  Bad,  there* 
havo^  I8£7  . .been  for  accidents,  it  is  better  than  1851  and  1853.  We 
mi*!  fSe0n  ^ tbat  ^ie  number  killed  is  so  high  as  25  persons.  We 
occur  7**  °ne  Pasualty  caused  the  excess.  Nearly  all  the  accidents 
CaDtJ6  r Vr°m  acc'den*8  which  happened  to  trains.”  The  suggestion  of 
consideratio  ^ contained  in  the  paragraph  we  now  quote,  is  worthy  of 

am  " H“y,nS  ^gard  to  all  the  circumstances  of  this  intricate  question,  it 
Wav  or.  H*at  the  on^7  practicable  mode  of  obtaining  a diminution  of  rail- 
vestio'at'  6t-tS  Would  1)0  to  endeavor,  by  means  of  a more  satisfactory  in- 
action f!  1Dit0  tlle  cau!€s  °f  the  accidents,  to  obtain  a more  sure  and  just 
be  be»t°  «•  6 j which  compensation  is  awarded.  This  would  probably 

stance*  ected  pausing  a public  inquiry  to  be  made  into  the  circum- 

loss  of  ^nnect«d  with  every  accident  attended  with  injury  to  passengers  or 
causes  ‘ft?  “nd  .y  an  immediate  publication  of  the  report,  showing  the 
similar  16  accidei)t'  The  necessaiy  tribunal  might  be  constituted  in  a 
Meret1o„7ou”er.t0  111080  which  inquire  into  accidents  to  ships  under  the 
and  »n  in  hlpPmg  Act»  V1Z- : by  two  justices  or  a stipendiary  magistrate, 
The  °®cer  this  department  as  assessor.’’ 

Iitieation  k ,n?wledge  of  the  causes  of  accidents  would  save  much  useless 
public  w u c a'mants  for  compensation ; and  the  shareholders  and  the 
ouid  obtain  an  impartial  account  of  the  circumstances  which  led 
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to  the  accident,  immediately  after  their  occurrence,  which 
materially  to  diminsh  mismanagement —Herapath's  London  Rail  J 

^Austrian  Railways. — A statement  of  the  Austrian  railway, 

Joseph,  appears  in  the  report  of  the  first  general  meeting  of  s 
The  information  was  supplied  by  M.  Etsel,  the  engineer.  The  lines 

f°U°lWS Vienna,  Oedenburg.  Steimanger  to  Kanisa,  28  miles.  2*  ^rageAoft 
to  Kanisa,  15  miles.  3.  Uj,  Szony  (Comorn),  Stuhlwe«senbur * to  Of  , 
19  miles.  4.  Kanisa  to  Esseg,  24  miles.  7.  Esseg  to  Semhn  22 
Total,  157  miles.  Each  inspecting  engineer  to  have  from  15  toO 

Engineers  of  “section”  (resident  engineers)  to  J?av0  fiv®  ’ t< /igLtioned 
directly.  An  administrative  inspector,  or  “ travelhng  direc  or,  i ^stationed 
with  each  inspecting  engineer.  The  state  of  the  staff  at  the  end  of  1 8d7 , 
was  as  follows:  Travelling  directors,  18;  inspecting  eng*  » ’ totai 

for  surveys,  7 s ten  working  “sections,  86;  five  surveys  4taff  will  be 

140.  When  the  first  group  is  in  fair  way  of  construction,  die  sto > > 1 

increased  to  180,  of  whom  36  will  belong  to  the  ^cretar  s deparmicri  ^ 
The  state  of  the  work  is  as  follows From  Tetau  to  Kanisa i t 
was  contracted  for  on  the  9th  of  December.  Three  o ler  con. 

bridge  over  the  Mur,  near  Callori,  followed  soon  after.  ^ ted 

tracts  will  be  put  up  for  competition  very  shortly.  The  .MffiPan[  ‘ 
with  an  English  house  for  650,000  cwt.  of  rails,  at  6 florin  joW 

per  cwt.;  and  they  attribute  to  the  Indian  war  and  the  late  crisis  th  l 
price,  in  spite  of  which  the  rails  are  proved  to  be  o . A^le 

They  calculate  that  they  have  saved  two  million  florins  y _ , , at 
bargain.  Fifty  locomotives  are  ordered  at  the  S07eJn™e“*  fl  • Q ^juty 
Vienna,  and  thirty  at  Esslingen,  at  an  average  rate  of  30,500  florin.,  3 

included. 

Cuban  Railroads.— While  we  are  very  watchful  of  the  progress  m* 
by  our  fellow-citizens  in  the  construction  of  railroads,  we  sbou  ® 

what  has  been  done  and  is  now  doing  in  Cuba  in  the  same  \ne \ » 

tions.  The  following  extracts  from  letters  to  the  44  Savannah  Rep  » 
from  their  Havana  correspondent,  furnish  us  reliable  mforina  ion 

progress  of  affairs  in  Cuba  : . «;ih 

The  Bay  of  Havana  and  Matanzas  Railway  was  recently  opened 
great  ceremony  to  Guanabaco.  His  Excellency  the  Captain-  e 
suite  were  present,  and  also  the  Right  Rev.  the  Bishop  of  the  10  * • 

on  all  public  occasions  in  Cuba,  there  was  a great  display  ot  ie 
The  steam  ferry-boats  connected  with  the  line,  which  ply  irom  ajj. 

Regia,  were  gaily  decorated  with  flags  and  streamers,  as  was  a so 
road  depot  at  Regia — nor  could  I avoid  observing  the  stars  an  , 
floating  nobly  among  the  rest  from  the  pretty  ship  Riga,  x ar  ’ 
which  was  at  her  berth  alongside  the  company’s  wharf.  ponied 

On  the  17th  August,  His  Excellency,  the  Captain-General,  acco  P , 
by  General  Manzano,  Segundo  Cabo,  Brigadiers  Escbavarna,  the  p ^ 
governor  of  this  city,  the  director  of  public  works,  Don  Domingo  an 
Miguel  Aldumer,  and  several  other  gentlemen,  embarked  in  a speci  i ^ 
of  the  Havana  and  Gaines  Railway,  to  inspect  a new  iron  bridge  t a 
been  erected  for  the  purpose  of  the  Tailway,  over  the  river  Almendares. 
bridge  is  upwards  of  seventy  feet  in  length,  and  is  a light  and  elegant, ) 
strong  structure. 
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Railroad  Injunction . — The  Philadelphia  Ledger  states  that  the  city  of 
Wheeling  has  issued  a writ  against  the  Baltimore  and  Ohio  Railroad  Com- 
pany, requiring  it  to  show  cause  why  an  injunction  should  not  be  issued  at 
the  instance  of  the  city  of  Wheeling,  restraining  the  said  Baltimore  aud 
Ohio  Company  from  paying  out  any  more  of  its  funds  in  behalf  of  the 
North-western  road,  or  from  working  that  line.  It  appears  that  the  city  of 
Wheeling  feels  aggrieved  on  account  of  the  Baltimore  and  Ohio  Railroad 
taking  the  control  of  the  North-western  Virginia  road,  by  which  operation 
the  former  is  not  prepared  to  make  dividends  on  the  stock — some  $500,000 
of  which  is  held  by  Wheeling.  It  is  well  known  that  the  North-western 
Virginia  road  is  a losing  concern,  which  loss  the  Baltimore  and  Ohio  road 
has  to  foot  The  Baltimore  Patriot  says  this  will  u be  a trial  of  great  in- 
terest as  it  will  open  the  question  of  the  right  of  our  road  to  take  the  N. 
W.  Virginia  road  on  the  condition  it  has;  how  far  the  directors,  as  indi- 
viduals, are  liable  for  non-payment  of /dividends  in  consequence ; what  has 
become  of  the  30  per  cent,  extra  dividend,  declared  eighteen  months  ago; 
whether  the  interest  of  $400,000  in  the  Ohio  Central  "is  legally  invested,” 
&c.,  <fec.  It  is  intimated  by  the  Baltimore  and  Ohio  Railroad  Company 
that  an  injunction  to  stop  the  working  of  the  North-western  road  would  not 
be  objected  to. 

Damages . — The  Maryland  Court  of  Appeals,  in  the  case  of  the  Balti- 
more and  Ohio  Railroad  Company  agt . Wra,  Datnborn,  has  decided  that 
railroad  companies  in  that  State  are  not  responsible  for  injuries  done  to  cat- 
tle and  stock  by  their  cars,  in  any  case  in  which  such  cattle,  &c.,  are  on  the 
railway  tracks  through  any  negligence  or  fault  on  the  part  of  the  owners  of 
them;  that  the  owner  of  cattle  is  bound  to  keep  them  in  an  inclosure  or  in 
custody  at  his  peril;  for  every  entry  by  them  on  another’s  possession  is  a 
trespass,  and  this  law  applies  as  well  to  the  intrusion  of  cattle  and  horses 
upon  the  land  over  which  a railroad  company  is  entitled  to  its  franchise  as 
to  the  property  of  a private  owner.  Similar  decisions  have  been  made  in 
nearly  all  the  States  of  the  Union,  where  the  question  has  arisen  in  these 
courts.  • ^ 


Railroad  Grants . — The  Secretary  of  the  Interior  has  just  given  two 
miportant  decisions  relative  to  railroad  grants.  One  of  these  refers  to  the 
rai  road  from  “Madison,  by  way  of  Portage  City,  to  St.  Croix  lake  or  river, 
and  the  question  deckled  is,  that  the  refusal  of  the  Governor  of  the  State 
o certify  to  the  completion  of  sections  of  twenty  continuous  miles  of  the 
will  not  be  a basis  of  action  with  ’ the  Department,  in  depriving  the 
company  of  the  benefits  of  the  grant,  until  ten  years  after  the  passage  of  the 

law  making  the  grant.  & ^ 

Also,  that  the  certificate  of  the  Governor  to  the  completion  on  the  ac- 
cepted route  of  any  section  of  twenty  continuous  miles  of  the  said  road,  will 
r **eived  and  filed  by  the  Department,  and  entitle  the  Company  to  the 
Refits  of  the  grant  of  land  made  to  the  State  for  the  construction  of  said 


fw,  °J;^er  decision  refers  ,to  the  St.  Croix  and  Lake  Superior  Railroad, 
ttom  St  Croix  river  or  lake  to  the  west  end  of  Lake  Superior  and  Bayfield. 

e decision  is,  in  this  instance,  that  in  the  event  of  a refusal  of  the  Gov- 
tW  °f  th\State  to  give  a certificate  recognizing  the  route  of  the  said  road, 
Ulere  be  a delay  in  the  enjoyment,  by  the  Company,  of  the  benefits  of 
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the  grant  of  lands  made  for  the  construction  of  said  road ; and  that  the 
General  Government,  in  consideration  of  said  refusal  and  delay,  is  not  war- 
ranted  in  withholding  the  lands  from  market  to  await  an  adjustment  of  the 
dispute  between  the  State  and  Company.  This  is  especially  the  case 
when  it  is  remembered  that  citizens  of  the  State  are  urging  the  General 
Government  to  restore  to  market  the  lands  reserved  by  the  grant  for  the 
uses  of  the  road. — From  the  Washington  Star , Aug.  5 th. 

Railroad  Express  Business. — The  New  York  and  Erie  Railroad  Com- 
pany have,  after  a fair  trial,  abandoned  their  express  business.  It  is  now 
done  by  the  Express  Company,  as  it  was  previous  to  the  Railroad  Company 
undertaking  it  themselves.  No  reasons  are  publicly  assigned  for  the  step.  Mr. 
Moran  stated  at  one  of  the  conventions  of  the  Railroad  Companies,  that  he 
believed  it  bad  policy  for  th6  Railroad  Companies  to  do  this  business  them- 
selves. It  is  supposed  that  the  Railroad  Company  were  desirous  of  avoid- 
ing the  great  risk  attendant  upon  the  transportation  of  moneys,  there  being 
no  adequate  profit  for  the  trouble  and  risk.  The  bankers  on  the  line  of 
the  Erie  road  are  particularly  pleased  with  the  new  arrangement. 

Mr.  P.  G.  Van  Winkle, , President  of  the  North-western  Virginia  Rail- 
road, states  that  Mr.  Powel,  the  representative  of  the  British  Stockholders 
in  the  Marietta  Railroad,  has  returned  from  Europe  from  a successful  ne- 

fotiation  for  a loan  of  money  wherewith  to  build  the  connection  between 
^rkersburg  and  Marietta,  and  place  the  road  in  good  order.  The  loan,  it 
is  said,  amounts  to  nearly  $300,000.  This,  when  finished,  will  make  the 
connection  between  Marietta  and  Parkersburg  by  rail,  which  is  a most  de- 
sirable object. 


Tennessee. — The  road  commissioner  of  Tennessee  states  that  there  will 
be  more  iron  laid  in  Tennessee  this  year  than  has  ever  been  laid  in  anj 
one  year ; viz : — 


The  East  Tennessee  and  Virginia  Road  has  laid. 
The  Cleveland  and  Chattanooga  will  lay. 


27  miles. 
30  “ 


In  East  Tennessee, 


57  “ 


Winchester  and  Alabama, 
Tennessee  and  Alabama,.. 
Louisville  and  Nashville,.. 
Edgefield  and  Kentucky,.., 


15  “ 
15  “ 
30  44 
30  “ 


In  Middle  Tennessee, *. 


90  “ 


Mobile  and  Ohio  will  lay..... 60  ** 

Memphis  and  Ohio  will  lay 25  “ 


In  West  Tennessee, 


85  “ 


Total  in  the  State, 232  u 

t 

There  are  now  in  active  operation  in  Tennessee,  679  miles  of  railroad. 
By  the  1st  of  January  next,  there  will  be  875  miles  running ; and  January 
I860,  the  number  of  miles  in  active  operation  will  be  1,146. 
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Railroad  Subscriptions . — A suit  has  been  instituted  by  Maxwell  Wood- 
hull,  of  the  navy,  against  the  county  of  Beaver,  for  the  payment  of  the 
interest  coupons,  upon  bonds  held  by  him  which  were  issued  by  Beaver 
county  to  the  Pittsburg  and  Cleveland  Railroad  Company.  This  suit  is 
brought  in  the  United  States  Circuit  Court,  and  will  probably  come  up  for 
trial  at  its  session  in  this  city,  in  November  next. 

The  amount  of  bonds  issued  by  Beaver  county,  to  the  Pittsburg  and 
Cleveland  road  was  $100,000,  upon  which  the  road  agreed  to  pay  the  in- 
terest, but  has  failed  to  do  so. 

Jasper  E.  Brady,  Esq.,  is  counsel  for  the  plaintiff,  and  Gen.  Wilson  and 
Judge  Cunningham,  of  Beaver,  for  the  defence. — Pittsburg  Postj  Aug . 3d. 

The  conduct  of  many  of  the  Western  counties  and  cities  in  reference  to 
railroad  subscriptions  is  calculated  to  throw  discredit  upon  all  their  nego- 
tiations hereafter. 


Railroad  Management  in  England. — Railways  and  their  management 
are  at  present  occupying  a large  share  of  public  attention.  The  absence 
of  dividends  in  some  lines,  and  the  reduced  amount  in  others,  coupled  with 
the  great  depreciation  of  the  stock  in  nearly  all  the  leading  lines,  are  arous- 
ing shareholders  to  an  active  interest  in  the  present  system  of  management, 
and  an  inquiry  respecting  the  establishment  of  a better  one.  The  vast  iron 
reticulation  of  England  has  cost  upwards  of  three  hundred  millions  sterling, 
h very  generally  admitted  that  much  of  that  amount 

i*8  spent  in  buildings,  &e.,  of  superfluous  magnificence,  in  needless 
gigantic  embankments,  in  Cyclopean  viaducts,  in  mountain-piercing  tunnels, 
jJQd  m costly  and  elaborate  engineering.  The  work  has  certainly  been 
?ne  well,  and  will  last  for  ages ; and  future  generations  will  derive  solid 
ft  vantages  from  the  capital  so  employed,  but  present  stockholders  will 
ccr  6 proPortional,y  smaller  dividends. — London  Cor . Nat . Intelligent 

The  following  is  a summary  of  the  August  receipts  on  various  railroads 

this  year  and  last:— 


Railroad  Earnings  for  August. 


Pennsylvania  Central, 

Baltimore 'and  Ohio, 

Philadelphia  and  Reading 
Michigan  and  Central,.. TT.  ., 

nlinois  Central, 

Chicago  and  Rock  kw"’ 

galena  and  Chicago, 

C.  B.  and  Quincy, 

New  York  and  Erie, 

New  York  Central, 

New  York  and  New  Haven. 


1858. 

432,229 

371,288 

247,068 

176,060 

196,484 

81,026 

122,350 

104,687 

375,253 

543,190 

72,720 

94,496 


1857. 

462,911 

448,358 

298,546 

221,353 

221,893 

153,849 

172,465 

145,940 

530,626 

663,085 

89,247 

98,512 


Michigan  Southern, 

ChX>  Fort  *****  * 

Buffalo  and  State  line,  . 


202,461 

147,114 

81,671 

71,980 


181,806 

136,716 

30,960 

67,682 


Decrease. 

81,682 

76,069 

61,478 

46,293 

26,409 

72,822 

60,114 

41,363 

115,373 

119,976 

16,626 

4,016 

Increase. 

21,095 

10,897 

920 

4,347 
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Railway  Curves  and  Gauges.— The.gauge,  or  the  distance  between  die 
rails,  on  which  depends  the  distance  between  the  wheels  of  the  carnages 
and  engines,  and  to  a certain  extent  their  structure,  has  recen  y een 
ject  of  much  discussion.  It  is  contended  by  some  that  all  railways  con- 
structed in  the  same  country,  ought  to  have  the  same  gauge ; that,  though 
it  is  not  contended  that  the  gauge  now  in  use  is  the  best  that  cou  d pos 
sibly  have  been  adopted,  yet  that,  extensive  lines  having  been  cons  uctea 
with  that  gauge,  more  disadvantage  will  attend  any  departure  from  it  tuan 
could  be  balanced  by  any  advantages  that  could  attend  any  other  BM 
tude  of  gauge.  With  a view  also  to  insure  the  public  safety,  it  h 
asserted  that  no  curve  shall  be  allowed  upon  a main  line  with  a less  ramus 
than  one  mile ; the  exceptions  allowed  being  where  one  railway  passes  int 
another,  and  at  the  termini,  or  the  entrance  of  depots  or  stations  , m 
situations  the  train  must  slacken  their  speed,  and  therefore  a sharp  curv 
attended  with  less  danger.  In  a course  of  experiments,  however,  ma  J 
Dr.  Lardner,  it  has  been  established  that  curves  of  a mile  radius  proa 
no  sensible  increase  oi  resistance  at  the  usual  speed  of  railway  tiams. 
Nat . Intelligencer. 


if; 


FRIENDLY  SOCIETIES  IN  ENGLAND. 

From  the  London  Times,  August,  1858. 

Tuere  is  a financial  world  of  which  city  capitalists  know  little.  Yet 
it  reckons  its  funds  by  millions,  while  the  total  of  persons  intei es  e 1 
comprises  more  than  a third  of  the  entire  population  of  England.  ^ 
iug  to  the  annual  report  just  issued  by  the  registrar  of  fnendly  soci  > 
the  number  of  these  associations  now  in  existence  in  England  and  a 
about  20,000,  with  funds  exceeding  £9,000,000.  The  number  o me 
bers  is  more  than  2,000,000,  and  if  each  member  could  be  taken  to  repr- 
sent  an  average  family  of  five,  we  should  thus  have  10,000,000  of  pel 
directly  or  indirectly  connected  with  such  undertakings.  For  relie  m 
ness  alone  they  distribute  annually  £1,000,000.  The  general  8 a 1S 
with  regard  to  them  are  vague,  because  the  registrar  can  mere  y g 
returns  from  those  who  are  willing  to  make  them,  and  although  tber 
disposition  generally  to  comply  with  his  requirements,  both  frorn  a 
to  do  what  is  right,  and  also  probably  to  avert  the  distrust  tha  w 
result  in  cases  where  publicity  is  avoided,  the  secretaries  in  many  cases 
uneducated  men,  and  find  even  the  filling  up  of  the  simplest  form  a ma 
of  some  difficulty.  The  information  thus  far  obtained  is  not  very 
couraging  as  to  the  general  system  of  management,  but  upon  the  w 
perhaps,  the  results  of  the  investments  of  the  poor  thus  shown  are  n 
worse  than  those  which  noblemen,  members  of  Parliament,  mercuan  j 
professed  financiers,  and  speculators  have  contrived  to  attain  in  their  ma 
agement  of  railways,  joint-stock  banks,  and  enterprises  of  all  kinds, 
honesty  is  the  great  essential,  this  is  not  surprising,  since  there  is  reason 
hope  that 'the  ordinary  population  of  the  country  have  greater  mor< 
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stamina  than  the  class  whose  tone  was  not  only  developed  during  the  com- 
mercial crisis,  but  is  still  made  painfully  apparent  at  almost  every  meeting 
of  great  companies. 

One  danger  that  besets  friendly  societies  is  the  tendency  to  drinking 
and  feasting.  In  the  returns  of  expenditure  charges  of  this  kind  have  con- 
stituted a constant  item.  But  there  has  been  a satisfactory  disposition  to 
yield  to  remonstrance  on  the  subject.  The  registrar  last  year  sent  out  about 
500  circulars,  pointing  out  that  such  an  application  of  the  funds  was  not  in 
harmony  with  the  legitimate  purposes  of  a friendly  society,  and  from  the 
replies  it  appears  that  in  most  instances  a meeting  of  the  members  was 
called,  and  that,  after  the  point  had  been  discussed,  the  necessary  reforms 
were  made.  “ The  tenor  of  the  letter  shows,”  it  is  added,  u that  the 
majority  of  the  members  were  thankful  for  having  had  their  attention  called 
to  the  subject.”  Another  source  of  difficulty  arises  from  the  frequency  of 
injudicious  investments  from  over-confidence  being  reposed  in  persons  in 
the  business  world.  Thus  it  has  been  found  that  a large  amount  of  money  . 
has  been  placed  in  the  hands  of  the  societies’  treasurers,  of  private  banks,  of 
brewers  and  manufacturers,  on  notes  of  hand,  in  building  and  loan  socie- 
ties, &c.  In  the  accounts  of  an  estate  recently  thrown  into  the  bankruptcy 
court,  where  the  parties  carried  on  business  as  bankers,  tanners,  shoe 
manufacturers,  and  brewers,  it  was  stated  that  the  unsecured  creditors  in- 
cluded no  less  than  36  friendly  societies  for  a total  of  £5,196. 

At  a meeting  of  a large  firm  of  brewers  held  a short  time  back,  it  also 
turned  out  that  44  societies  had  their  funds  invested  with  the  firm,  and  the 
same  has  happened  with  several  late  bankruptcies.  According  to  the  Act 
regulating  friendly  societies,  the  trustees  are  restricted  to  investments  in 
the  public  funds  or  savings  banks,  or  in  advances  to  members  on  life  poli- 
mes,  accompanied  by  satisfactory  personal  securities ; 700  letters  recently 
sent  out  to  give  warning  to  that  effect  are  believed  to  have  wrought  a con- 
siderable amount  of  good  41  by  causing  the  withdrawal  of  the  funds  from 
many  very  insecure  and  illegal  investments.”  One  of  the  inquiries  issued 
y the  registrar  related  to  the  length  of  time  the  respective  societies  have 
sen  established,  but  only  3,073  answers  were  obtained.  From  these  it 
appears  there  are  230  societies  that  have  existed  between  50  and  100  years, 
and  20  whose  date  extends  over  a century.  The  average  seems  to  be 
a out  20  years.  About  32  years  is  stated  by  the  registrar  to  be  a suffi- 
cient time  for  a society  to  arrive  at  its  maximum  liability,  and  it  appears  that 

per  cent,  of  the  existing  societies  are  in  the  condition  of  having  safely 
Passed  this  point.  Among  the  societies  which  have  the  largest  number  of 
several  bodies  called  44  Orders.”  Thus,  the  Manchester  Unity 
t Odd  Fellows  boasts  of  276,254;  the  Ancient  Order  of  Foresters, 

00°;  and  the  Grand  United  Order  of  Odd  Fellows,  37,000.  One  of 
jne  most  successful  examples  is  the  Royal  Standard  Benefit  Society.  # It 
nas  existed  30  years,  has  distributed  £97,363  in  sickness,  superannuation, 
and  other  allowances,  and  has  a capital  of  £40,623  in  government  securi- 
les*  Its  creditable  career  is  attributed  mainly  to  the  honest  and  careful 
superintendence  throughout  the  whole  period  of  Mr.  Hunter,  its  secretary 
ana  manager.  1 

A class  of  societies  variously  termed  staring,  dividend,  Birmingham,  or 
online  societies,  which  divide  annually  nearly  all  their  receipts,  are  shown 
Co  be  instructed  on  fallacious  principle,  and  to  have  no  elements  of  per- 
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manence.  Out  of  50  established  in  London  during  the  last  20  years  only 
12  are  now  in  existence.  Of  the  aggregate  £9,000,000  belonging  to  friendly 
societies,  £1,431,543  is  in  English  and  Welsh  savings  banks,  and  £1,944,- 
991  in  the  hands  of  the  Commissioners  for  the  Reduction  of  the  Nnuonal 
Debt,  making  the  total  thus  invested  £3, 736, 534.  With  regard  to  the 
winding-up  of  these  societies,  the  registrar  is  frequently  consulted  as  to  the 
proper  mode,  and  he  details  a painful  case— that  of  the  Mutual  insurance 
Benefit  Institution,  with  about  1,000  members,  established  40  years  ago,  in 
which,  allhough  the  original  tables  were  certified  by  well-known  actuaries, 
it  was  ultimately  found  that  an  expenditure  of  £7,926  for  sickness  allow- 
ances, &c.,  had  been  taken  out  of  premiums  received  for  annuities,  for  sums 
payable  at  death,  and  for  endowment  of  children,  the  greater  part  of  whic 
will  be  lost  to  the  contributors. 


BANKING  IN  PARIS 
and  French  Commercial  Finance. 

The  Tribunal  of  Correctional  Police  was  recently  occupied  with  the 
affair  of  M.  Prost  and  the  Company  of  the  Caisse  d’Escompte.  An  ac- 
countant, M.  Pernet  Vallier,  stated  that  from  an  examination  of ^ the 
accounts  these  facts  appeared: — M.  Prost  formed  his  company  m 185 
with  a capital  of  3,000,000f.,  for  the  purpose  of  establishing  discount  banKS 
in  the  provinces,  but  in  1853,  1854,  and  1855,  the  statutes  were  grea  y 
modified.  In  the  first  three  years  the  operations  were  confined  to  the  esta 
lishing  of  discount  banks,  and  in  the  first  year  the  expenses  exceeded  t 0 
receipts  by  5 4,21 5f.,  yet  a dividend  of  3 percent,  was  declared;  in  | 0 
second  year  the  expenses  were  more  than  the  receipts  by  93,623f,  yet  0 
same  dividend  and  interest  in  addition  were  paid ; in  the  third  y0ar  0 
deficit  amounted  to  122,3 10f.,  so  that  there  was  a total  loss  of  abou 

270,000f.  , , ih 

As  it  was  now  seen  that  nothing  but  loss  was  to  be  expected  by  tn 
discount  banks,  it  was  Tesolved  to  embark  in  other  affairs.  A company 
called  the  Banquiers  Unis,  with  a capital  of  500,000f.,  for  speculating  on 
the  Bourse,  was  started;  Prost  was  its  girant,  and  its  affairs  became  so 
mixed  up  with  those  of  the  Caisse  d’Escompte  that  it  was  impossible  to  dis- 
tinguish between  them.  A journal,  called  the  Credit  Public , was  then 
established  to  support  the  Banquiers  Unis,  but  it  had  little  influence,  an 
one-half  of  the  Estafette , a daily  French  paper  of  small  circulation,  was 
then  purchased.  Other  operations  were  also  embarked  in,  and  at  last,  in 
1856,  a credit  mobilier  company,  called  Soci6t6  de  Cr6dit,  was  estabhshe 
in  Spain  with  a capital  of  103,000,000f.  According  to  a balance-sheet 
drawn  up  by  Prost  for  1856,  the  fourth  year  of  his  operations,  his  receipts 
were  556,605f.,  but  in  reality  there  were  only  281,505f.,  and  his  liabilities 
^ere  614,508f.,  so  that  the  deficit  was  333,003f.  In  the  fifth  year  he 
launched  into  still  greater  speculations ; he  started  the  Portugupe  Credi 
Mobilier,  with  a capital  of  20,000,000f.,  and  the  Luxembourg  Railway  wit 
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one  of  35, 000, OOOf.  In  the  railway  affair  he  and  the  contractor  for  the 
works  entered  into  an  arrangement  by  which,  in  return  for  advances  to  be 
made,  he  was  to  receive  from  the  contractor  2,000,000f.  of  his  anticipated 
profits.  In  the  same  year  Prost  bought  ground  for  building  in  the  12th 
arrondissement  of  Paris,  l,500,000f.  being  the  sum  which  he  disbursed  for 
that  purpose;  he  bought  the  baths  at  Enghein  for  100,000f.,  and  got  up  a 
company  with  a capital  of  2,000,000f.  to  take  them.  Next*  he  published  a 
work  called  the  Annuaire  de  la  Bourse,  and  lost  62,000f.  by  it ; he  trans- 
formed the  Banquiers  Unis  into  a company  called  Le  Credit  Public ; he 
bought  a newspaper  called  La  Virite  for  245, OOOf.,  and  transformed  it  into 
the  Courrier  de  Paris,  with  a capital,  in  shares,  of  1,500, OOOf. 

At  the  end  of  this  year  the  capital  of  his  Caisse  d’Escom^te  was 
increased  from  3, 000, OOOf.  to  30, 000, OOOf.  For  this  year  his  deficit  was 
not  less  than  1,027, 518f. ; yet  he  distributed  a dividend  of  lOf.  25c.  per 
share.  He  received  subscriptions  for  shares  amounting  to  8, 033, 000f.,  and 
he  himself  made  a fictitious  subscription  of  9, 000, OOOf.  The  statutes  of  his 
company  declared  that  the  general  expenses  of  establishing  the  concern 
should  be  paid  in  annual  instalments  extending  over  five  years,  and  that 
the  general  expenses  should  be  deducted  before  a balance  was  struck  ; but  he 
extended  the  period  from  five  years  to  ten,  and  in  the  first  three  years  made 
no  deduction  at  all  for  general  expenses.  He  thus  violated  his  statutes, 
and,  besides,  he  did  not  publish  certain  modifications  in  them,  which  was  a 
violation  of  the  law.  He  likewise  committed  other  irregularities — thus,  in 
1856,  he  distributed  a dividend  of  10  per  cent.,  though  by  the  statutes  he 
ought  only,  even  if  there  had  been  profits,  to  have  given  one  of  4 per  cent, 
jo  long  as  the  general  expenses  were  not  paid ; and  by  that  distribution 
6 took  120,000  francs  for  himself.  In  addition,  he,  by  false  representa- 
ons  as  to  the  situation  of  his  company,  succeeded  in  getting  its  shares 
Quoted  in  the  official  lists  of  the  Bourse.  In  1857  likewise  a dividend  was 
istributed  from  the  capital,  though  the  company  was  notoriously  insolvent, 
flosses  being  734, 951f. 

On  the  whole  it  appeared  thatM.  Prost  had  taken  for  himself  076,21 3t 
u>  which  he  was  not  entitled,  and  that  on  the  31st  of  May  last,  according 
0 e accounts  drawn  up  by  his  own  clerks  (accounts  favorable  to  him  in 
consequence  of  many  doubtful  items  being  counted  as  good  assets),  his  en- 
^re  presented  a deficit  of  10,798,1 97f.  After  this  statement  had  been 
• • frost  was  interrogated ; he  denied  that  he  had  any  fraudulent 

all  an<^  sieged  that  not  only  the  Council  of  Surveillance,  but  the 
areholders  themselves  had  approved  what  he  had  done.  The  public  prose- 
f1?  P^eac^e<^  against  Prost.  and  insisted  that  a severe  condemnation 
g t to  be  pronounced  on  him.  The  tribunal  then  postponed  the  further 
armg  of  the  case  to  Tuesday. — Qalignants  Messenger. 


makers'^  °{ Hon-Chppinga  in  the  Arts.— In  France,  Holland,  and  Austria,  the  comb- 
25"  “d  Wtnrnew  use  the  clippings  of  horn,  which  are  of  a whitish  yellow,  and 
tortoue-shen  skins,  ont  of  which  they  make  snuff-boxes,  powder-horn*,  and  many  use- 
touJhW0U\Rrticle3-  They  first  soften  the  horn  and  shell  in  bo.hng  wate£  so  as 
ktoon.  J°  ^ them  10  the  Pres,  in  iron  moulds,  and  by  means  of  heat  formthem 
mas*  The  degree  of  heat  necessary  to  join  the  horn-clippings  must  be 
8trone«  than  that  for  shell-skins,  and  it  can  only  be  found  out  by  experience. 
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RAILROAD  DECISIONS. 

Hibbard  vs.  New  York  and  Erie  Railroad  Co.  Railroad— Duly  of 
Passengers  to  shoio  Tickets.  New  York  Court  of  Appeals. 

The  conductor  had  once  been  shown  the  plaintiff’s  ticket,  and  on  ^ask- 
ing to  see  it  the  second  time,  was  assured  by  a third  person  that  t p 
tiff  had  paid  his  fare.  The  plaintiff  persisting  in  his  refusal  to  exhibit  ms 

ticket,  was  ejected  from  the  cars.  „ that 

It  was  held,  1.  That  it  is  lawful  for  a railroad  company  to  require 
persons  engaging  passage  in  its  cars  should  show  their  tick 
required  by  the  conductor,  ou  pain  of  being  left  to  travel  th  o 

distance  in  some  other  way  in  "cue  of  refusal.  2.  By  the 
ticket,  a passenger  agrees  to  conform  to  all  reasonable  regulati 
company.  3.  Although  a conductor  may  know  that  a passenger’s  farehas 
been  paid,  he  has  a right  to  see  the  ticket  from  time  to  tune,  m or  ^ 
assured  that  it  is  not  passed  over  to  another  person,  and  thus  ma 
instrument  of  carrying  two  persons  instead  of  one. 

John  Demesht  vs.  The  President,  Directors,  and  Corporation  of 

the  Exchange  Bank.  Circuit  Court  of  the  United  States. 

District , April  Term , 1857. 

By  the  act  of  1855,  ch.  164,  it  is  provided  that  no  action  shaft  be  main- 
tained against  a bank  after  the  appointment  of  receivers  thereof,  and  me 
remedy  of  creditors,  whose  claims  are  disallowed,  is  before  the  P , 
Court  of  the  State:— Held,  that  said  act  can  have  no  effect  to  detea 
right  of  action  of  a citizen  of  another  State,  in  the  Circuit  Court  ot 
United  States.  A State  law  cannot  discharge  or  suspend  the  obhgat  o 
a contract,  though  'made  and  to  be  performed  within  the  bta“» 1 2 3 4 5 
contract  with  a citizen  of  another  State,  Scribner  vs.  Fisher,  l j i * 
dissented  from. 

Eugene  Sullivan  vs.  The  Philadelphia  and  Reading  Railroad. 

In  the  Supreme  Court  of  Pennsylvania^  1858. 

1.  The  carrier’s  contract  with  his  passenger  implies,  1st,  that  th® 

shall  obey  the  former’s  reasonable  regulations ; 2d,  that  the  ?*me 
have  his  means  of  transportation  complete  and  in  order,  and  his  se 
competent  . nre- 

2.  If  a passenger  be  hurt  without  his  own  fault,  this  fact  raises  p 
sumption  of  negligence,  and  casts  the  onus  on  the  carrier. 

3.  This  being  a presumption  of  fact  it  is  for  the  jury  to  determine. 

4.  Erie  Railroad  vs.  Skinner,  7 Harr.,  298  ; 1 Am.  Law  Rsg«>  » 

plained.  # 

5.  It  is  no  answer  to  an  action  by  a passenger  against  the  carrier,  t 
the  injury  was  caused  by  the  negligence,  or  even  trespass  of  a third  Pers0 

* The  parties  are  bound  by  their  contract. 
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Hawley  w.  Baltimore  and  Ohio  Railroad  Co.  In  the  District  Court 
of  Wheeling , Virginia. 

1.  Where  an  employee  enters  into  the  service  of  a railroad  company 
he  assumes  the  risks  incident  to  such  employment,  such  as  the  carelessness 
or  unskilfulness  of  his  co-employees,  where  they  were  skilful  and  careful  at 
the  time  of  their  employment. 

2.  In  the  selection  of  servants  the  company  is  bound,  in  such  case,  only 
to  the  extent  of  care  which  prudent  men  ordinarily  exercise. 

3.  Where  a company  is  responsible  for  neglect  or  carelessness  of  co- 
employee. 


OBrien  vs.  The  Philadelphia,  Wilmington,  and  Baltimore  Railroad 
Co*  In  the  Supreme  Court  of  Pennsylvania , at  Nisi  Prius,  before 
Woodward,  J. 

1.  If  the  plaintiff’s  injury  is  attributable  in  any  degree  to  his  own  neg- 
Jgence,  he  cannot  recover.  2.  Negligence  is  want  of  that  care  which  men 
0 comraon  sense  and  common  prudence  ordinarily  exercise  in  their  employ- 
ments. 3.  If  one  who  is  about  to  cross  a railroad  at  grades  on  which  loco- 
tto  wes  run,  he  is  bound  to  stop  and  listen,  and  look  in  both  directions, 
e ore  he  allows  his  team  to  set  foot  within  the  rails,  and  an  omission  to  do 
so  is  negligence  on  his  part. 


Liabilities  of  Railroad  Companies . 


titlJ!\^  ™lway  company,  in  the  prosecution  of  its  lawful  business,  is  en- 
oatural  9211110  I^kction,  and  subject  to  the  same  responsibilities,  as  a 

true2'  ^awant  skill  and  caution  in  the  exercise  of  its  privileges,  is  the 
ground  upon  which  to  base  any  right  to  recover  damages  for  an  injury 
business  an°^ier  ^7  a raIIway  company  while  engaged  in  its  lawful 

Doint  ^ ca^e  are  killed  by  collision  with  a railway  train,  at  a 
crosses  a country  road,  does  not  render  the  company 
nmn?81b  e for  damag«»  for  it  has  a right  to  cross  the  highway,  observing 

T Tl  aud  Caution  t0  avoid  accident, 
urmri*  nd  owner  of  the  cattle  cannot  recover  in  such  cases  without 
P TLant  of  aiad  caution  on  the  part  of  the  company, 
stravi  ^ 0396  18  muck  less  favorable  to  the  owner,  where  cattle  are  killed 
section^*  0n  ^rac^  company,  remote  from  the  point  of  inter- 


Dersnn^6  ^aw  of  Virginia  does  not  make  it  lawful  for  the  cattle  of 
bvTlw  i,  neigkborhood  to  be  upon  the  track  of  a railway,  unenclosed 
the  own  U ^Dce’  but  merely  deprives  the  company  of  any  remedy  against 
thrir  of  er^  01  ca^°  for  any  damages  which  may  result  to  the  company  from 
^straying  on  such  uuenclosed  track. 

cattlp  an  ac.tlon  against  a railway  company  for  damages  for  killing 
part  of  theT*  18  °n  plaintiff  t0  Prove  negligence  and  misconduct  on  the 

Panv'litf-.n-0t.8ufficient  for  plaintiff  to  show  the  killing  by  the  com- 
P&rt  of  fk  * 13  incumbent  on  him  to  show  some  act  of  misconduct  on  the 
me  company,  to  make  out  a prima  facie  case  of  injury. 
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THE  SUFFOLK  BANK  SYSTEM. 

I.  Opposition  of  the  Country  Banks  to  the  Suffolk  Bank.  II. .Neu,  Ci> r- 
cular  of  the  Suffolk  Bank.  III.  Convention  of  Country  Banks  i Sep- 
tember,  1858.  IV.  Meeting  of  Bank  Presidents^ Boston,  Octo  ' 
Y.  Legal  Opinion  of  the  Counsel  of  the  Bank  of  Mutual 

VI.  Counter  View  submitted  by  the  Counsel  of  the  Suffolk  Man  . 

VII.  Final  Circular  of  the  Suffolk  Bank . 

A controversy  of  some  warmth  has  prevailed  in  Boston  during  the 
months  of  September  and  October  as  to  the*  policy  to  be  pursu^l  toward 
the  Bank  of  Mutual  Redemption,  a bank  chartered  by  the  legislature 
Massachusetts  in  1856-7.  It  is  well  known  that  the  Suffolk  Bank  sys 
has  been  in  operation  for  about  thirty  years,  and  that  the  resu 
the  adoption  of  a par  currency  throughout  New  England.  The  sy 
at  first  opposed  by  some  of  the  city  banks  of  Boston,  and  by  near ■ y 
country  banks  of  New  England ; but  eventually  they  all  came  in  0 , 

ure,  with  some  few  exceptions ; the  result  being  a firm  conviction 
part  of  the  banks  and  the  community  that  the  system  was  a wise  one. 

It  was  supposed  by  some  that  the  profits  to  the  Suffolk  Ban  S 

from  their  business  in  the  redemption  of  the  country  circulation  w0r0  / 
large ; of  this  we  have  no  means  of  judging,  but  it  is  fully  known 
bank  has  suffered  losses  to  the  extent  of  about  three  hundred  thousan 
lars  by  defalcations  of  its  affairs,  prior  to  the  year  18o2,  toge  e* 
numerous  losses  of  Bmall  amounts  in  the  cash  accounts  of  the  foreign 
office.  Whether  this  business  was  profitable  or  not,  the  country  hftD 
New  England  have  for  some  time  contemplated  the  establishment , o * 
whose  main  features  were  to  be  similar  to  those  assumed  by  tne 
Bank:  and  that  the  profits  arising  from  such  operations,  whether  large 
small,  should  be  shared  by  the  banks  themselves.  The  pnncipe 
sound  one,  and  dictated  by  the  immense  importance  of  the  redemp  , 
this  late  day  compared  with  that  of  1830—1840.  Indeed,  the  vo  u 
the  currency  is  gradually  assuming  such  magnitude,  that  we  are  n0  , 
prised  at  the  formation  of  the  proposed  bank.  The  charter  was  gr 
by  the  legislature  of  Massachusetts  in  May,  1855.  The  bank  comme 
business  early  in  1858,  with  a capital  of  $512,000.  „ 

\ Of  the  decided  advantages  hitherto  of  the  Suffolk  Bank  syste 
financial  measure  to  the  community,  none,  we  believe,  at  this  day  have  a j 
/doubt.  Its  conservative  influence  has  at  all  times  checked^  extra\  g 
bank  circulation  in  New  England,  and  has  led  to  the  adoption  ot  a 
formly  sound  currency  for  the  people.  In  the  absence  of  such  a con  ro  g 
power  during  the  last  twenty  or  thirty  years,  there  would  have  been . w 
recklessness  and  insolvency  not  only  among  the  banks  of  New  England* 
also  among  those  of  other  portions  of  the  country.  New  York,  to  tbis^  y* 
has  a system,  even  with  the  aid  of  statutes  and  “ revised  statutes, 
inferior  to  that  created  by  the  voluntary  Suffolk  Bank  system.  At 
very  day  the  bank  bills  of  the  interior  of  our  own  State  are  less  valua 
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than  those  of  New  England,  in  Wall  street — the  discount  on  the  former  being 
a quarter  of  one  per  cent,  while  upon  the  latter  the  lose  is  only  one  eighth. 
The  thirty  millions  of  New  England  bank  circulation  are  at  par  through- 
out every  town  and  village  of  thuee  States,  while,  with  all  the  aids  of  law, 
we  have  not  yet  been  able  to  create  a par  currency  in  the  Empire  State. 
The  merchants  and  bankers  of  Bostou  and  the  interior  cannot,  thereforeT" 
with  these  established  facts  before  them,  fail  to  recognize  the  acknowledged 
benefits  arising  to  New  England  and  to  the  whole  country  from  th<*  adop- 
tion of  this  system,  nor  to  extend  due  praise  to  its  founders.  There  may 
have  been  arbitrary  exactions  of  the  iron  rule,  but  no  sound  banker  at  this 
day  can  fail  to  concede  the  importance  of  a sound  currency,  and  the  neces- 
sity of  enforcing  rules  established  by  wise  foresight.  It  would  be  well  if 
New  York.  New  Jersey,  Pennsylvania,  and  the  whole  south  and  west  were 
under  equally  ptringent  restrictions. 

On  the  18th  of  September  the  Suffolk  Bank  issued  the  following  cir- 
cular, in  view  of  a contemplated  convention  at  Springfield : 

Suffolk  Bank,  Boston,  September  18,  1858. 

In  order  to  avoid  misapprehensions  with  regard  to  the  foreign  money  department 
of  our  business,  we  desire  to  present  the  following  statement  of  our  position. 

Under  an  arrangement  with  nearly  all  the  hanks  in  New  England,  we  receive  from 
them  the  country  money  which  they  have  occasion  to  send  to  us  in  the  ordinary  course 
of  their  business;  but  we  discriminate  between  parties  who  have  acquired  a right  by 
agreement  to  have  their  country  money  exchanged  by  us,  and  those  who  have  no  such 
^ght  The  special  deposit  made  with  us  is  a consideration  for  receiving  foreign  money 
©posits,  but  it  confers  on  no  individual  or  institution  a right  to  demand  payment  at 
<mr  counter  for  any  hills  except  our  own.  The  Bank  of  Mutual  Redemption  not  hav- 
uig  made  the  arrrangement  with  us  which  is  usually  made  by  banks  in  Boston,  of 
course  we  can  receive  no  deposits  of  current  bills  from  that  bank. 

hen  a hank  withdraws  its  special  deposit,  it  has  no  longer  any  claim  on  us  for 
rvices  in  the  way  of  exchanging  money  or  otherwise.  We  take  their  hills  or  not  as 
e uiay  think  proper,  and  if  we  take  them,  we  may  retain  them  or  send  them  home 
0r  payment  at  such  times  and  in  such  manner  as  to  ns  may  seem  best.  We  have 
nson  to  believe  that  the  Suffolk  system  is  regarded  by  a very  large  majority  of  the 
in  New  England  as  a valuable  institution,  but  whenever  those  banks  are  disposod 
re  inquiah  it  or  to  transfer  its  management  into  other  hands,  we  shall  cheerfully 
acquiesce.  In  the  mean  time  it  is  obvious  that  only  those  banks  which  contribute  to 
1 8uPP°rt>  w entitled  to  its  benefits. 

J.  Amort  Davis,  President. 

bpnA  representatives  of  the  following  named  banks  was 

a at  the  Massasoit  House,  Springfield  Mass.,  Sept  29,  1858  : 


Greenfili  Alnk.’  WestfieW>  Mass. 
Holyoke  iBlnk;  Greenfil’ld-  Mas8- 

25 


Hadley  Falls  Bank.  Holyoke,  Mass. 
Northboro  Bank,  Northboro,  Maas. 
Monson  Bank,  Monson,  Mass. 
Thames  Bank,  Norwich,  Conn. 

Iron  Bank,  Falls  Village,  Conn. 
Bank  of  Norfolk.  Norfolk,  Conn. 
Bank  of  Brattleboro,  Vt. 

Bank  of  Lyndon,  Lyndon,  Vt. 
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P.  F.  Wilcox,  Esq.,  president  of  the  Chicopee  Bank,  was  called  to  the 
chair,  and  F.  S.  Bailey,  cashier  of  the  Agawam  Bank,  was  appointed  secre- 
tary. The  secretary  read  the  names  of  the  following  banks  which  had 
either  withdrawn,  or  had  given  notice  to  withdraw  their  deposits  from  the 
Suffolk  Bank  of  Boston. 


Abingtou,  Abington, 
Blackstone,  Uxbridge, 
Lowell,  Lowell, 
Merchants’,  Lowell, 
Wamegit,  Lowell, 
Appleton,  Lowell, 

Mt.  Wallaston,  Quincy, 
Old  Colony,  Plymouth, 
Shelburne  Falls, 

Spickett  Falls,  Methuen, 
Village,  Danvers, 
Warren,  Danvers, 


Souhegan,  Milford, 

New  Market,  New  Market, 
Farmington,  Farmington, 
Cocbeco,  Dover, 


Massachusetts. 

Worcester  Co.,  Blackstone, 
Mechanics’,  Worcester, 

Grafton,  Grafton, 

Haverhill,  Haverhill, 

Essex,  Haverhill, 

Holyoke,  Northampton, 
Westfield,  Westfield, 

Pemberton,  Lawrence, 

South  Reading,  South  Reading, 
Grand,  Marblehead, 

Agawam,  Springfield. 


New  Hampshire. 

Dover,  Dover, 
Langdon,  Dover, 
Peterboro,  Peterboro, 
Union,  Concord. 


Vermont. 

Formers',  Orwell,  Bank  Newberry,  Wells  River. 

Merchants’,  Burlington, 


Bank  of  Maine,  Bangor, 


Maine. 

Lumbermen’s  Bank,  Oldtown. 


Rhode  Island. 

The  banks  mentioned  below  have  discontinued  their  arrangements  with  the  Mer- 
chants’  Bank,  Providence,  and  are  now  keeping  their  accounts  directly  with  the  Ban 
of  Mutual  Redemption : 

Traders’,  Newport,  Rhode  Island  Union,  Newport, 

Aquidneck,  Newport,  Newport  Exchange,  Newport. 

The  following  named  banks  have  concurred  in  the  resolutions  passed  at 
the  meeting  September  10,  and  will  soon  give  notice. 


Hadley  Falls,  Holyoke,  Mass. 
Pynchon,  Springfield,  Mass. 
Chicopee,  Springfield,  Mass. 
Franklin  County,  Greenfield,  Mass. 
Greenfield,  Greenfield,  Mass. 
Brighton  Market,  Brighton,  Mass. 


Newton,  Newton,  Mass. 
Townsend,  Townsend,  Mass. 
Northboro,  Northboro,  Mass. 
Brandon,  Brandon,  Vt. 

Iron,  Falls  Village,  Conn. 
Mechanics’,  Concord,  N.  H. 


After  full  discussion,  the  following  resolutions  were  unanimously 
adopted  (the  representative  from  the  John  Hancock  Bank  excused  from 
voting). 

Resolved , That  it  is  expedient  that  the  banks  represented  at  this  meet- 
ing, and  other  banks  inclined  to  sustain  the  Bank  of  Mutual  Redemption, 
withdraw  their  deposits  from  the  Suffolk  Bank.  Therefore, 

Resolved,  That  all  the  banks  here  represented,  and  such  others  as 
may  be  disposed  to  act  in  concert  with  them,  be  requested  to  unite  in  sub- 
scribing to  the  following  certificate. 

“ Iu  order  to  the  better  understanding  of  our  positions  respecting  the 
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Bank  of  Mutual  Redemption,  the  subscribers  hereby  certify  to  each  other, 
that  tbe  banks  which  we  severally  represent  either  keep  no  special  deposit 
at  tbe  Suffolk  Bank,  or  have  given  notice  preparatory  to  withdrawing  tbe 
same,  or  will  give  such  notice,  on  or  before  the  10th  day  of  October  next.” 

[Thirteen  of  the  banks  represented  forthwith  appended  their  names  to  the  certi- 
ficate. The  remainder  had  not  duly  authorized  their  representatives  to  act;  but  assur- 
ances were  given  that  their  several  names  will  be  added  to  the  list,  as  soon  as  the  respec- 
tive boards  of  directors  can  be  assembled  to  authorize  it.] 

Resolved , That  the  course  of  the  Suffolk  Bank,  in  warring  upon  the 
country  banks  which  have  refused  to  continue  their  subsidies  to  that  bank ; 
and  in  refusing  for  their  bills  the  specie  tendered  to  them  in  Boston,  and 
then  sending  off  the  bills  of  such  country  banks  from  the  point  of  redemp- 
tion to  their  respective  counters,  merits  and  shall  receive  our  condemnation, 
both  in  expression  of  opinion  and  in  the  direction  of  our  future  business. 

Whereas  the  Suffolk  Bank  has  seen  fit  to  refuse  to  receive  the  bills  of 
the  Souhegan  Bank,  of  Milford,  New  Hampshire,  for  the  reason  that  the 
latter  has  declined  to  continue  its  special  deposit  with  the  Suffolk  Bank 
—and 

Whereas , the  said  Souhegan  Bank  is  now  ready  to  redeem  its  bills  in 
specie  at  its  counter,  as  well  as  at  tbe  Bank  of  Mutual  Redemption  in  Bos- 
ton— therefore 

Resolved , That,  in  the  opinion  of  this  meeting,  the  bills  of  the  Souhe- 
gan Bank  are  entitled  to  equal  credit  with  the  bills  of  the  Suffolk  Bank, 
and  that  the  banks  here  represented  will  continue  to  take  the  former  ns  they 
have  heretofore  done,  and  also  will  continue  to  receive  the  bills  of  other 
banks  which  may  be  similarly  situated. 

Voted , That  the  secretary  be  directed  to  send  a copy  of  the  proceed - 
mgs  of  this  meeting  to  all  banks  in  New  England. 

The  meeting  then  adjourned. 


, adjourned  meeting  of  the  presidents  of  the  banks  of  Boston  was 

vr  ^ie  ^erchanls’  Bank,  on  Friday,  October  8th,  Mr.  Haven,  of  the 

er\f  k*  in  the  chair;  Mr.  Beal,  of  the  Granite  Bank,  Secretary. 

Mr.  Lamb,  of  the  New  England  Bank,  presented  the  report  of  the  com- 
niittee  appointed  at  a previous  meeting  to  make  inquiries  into  the  system 
of  rede»nption  pursued  by  the  Suffolk  Bank,  and  whether  any  action  was 
proper  on  the  part  of  the  associated  banks  of  Boston  sustaining  that  cor- 
poration. The  report  was  strongly  in  favor  of  supporting  the  Suffolk 
”ank,  and  expressed  great  doubts  as  to  the  ability  of  the  Bank  of  Mutual 
Redemption  to  fill  its  place.  It  concluded  with  a recommendation  to  the 
anks  of  New  England  to  continue  their  deposits  at  the  former  institution 
jatil  a change  which  should  unite  the  banks  of  New  England  under  one 
nead.  The  document  was  signed  by  three  of  the  committee— Thomas 
Ramb,  of  the  New  England  Bank  ; A.  T.  Hall,  of  the  TremontBank,  and 
Stetson  of  the  Shoe  and  Leather  Dealers’  Bank. 
fr  ;\r:  fH<>MA8,  of  the  Webster  Bank,  moved  that  the  report  be  laid  on 
he  table.  He  dissented  altogether  from  its  conclusions.  He  thought  if 
Sr  n ? in  tbe  countfy  wished  to  withdraw  their  deposits  from  the 
outiolk,  they  should  do  so  without  being  subject  to  molestation.  He  had 


' 'hey  should  do  so  without  being  subject  to  molestation.  _ 
heard  one  individual  defend  the  recent  course  of  that  institution,  but 
numbers  condemn  it.  The  system  of  the  Suffolk  Bank  was  instituted 
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thirty-four  years  ago,  and  the  time  had  come  for  some  new  scheme.  It 
was  absurd  to  suppose  that  the  change  would  damage  the  currency  of  this 
section.  There  was  no  necessity  to  force  the  country  banks  to  redeem 
their  bills  in  Boston,  and  the  business  of  the  city  had  suffered  because  of 
certain  action  in  regard  to  interior  institutions.  He  was  opposed  to  the 
Suffolk  Bank  system,  so  far  as  he  had  information  in  regard  to  it,  and  he 
said  that  the  committee,  the  majority  of  which  had  reported,  omitted  to 
obtain  such  knowledge  of  that  institution  as  would  lead  to  an  enlightened 
decision  of  the  subject.  Mr.  Thomas  advocated  the  idea  of  establishing 
a New  England  Clearing  House  to  perform  the  work  of  redemption  for 
the  country  banks.  A debate  then  ensued  upon  the  question  of  consider- 
ing the  report  as  legally  emanating  from  the  majority  of  the  committee,  as 
one  member  thereof  not  being  in  town,  gave  it  his  approval  and  signature 
at  another  time  than  at  the  meeting  of  the  committee. 

Mr.  Thater,  of  the  Exchange  Bank,  the  remaining  minority  member 
of  the  committee,  sanctioned  the  opinions  of  Mr.  Thomas,  and  said  he 
had  endeavored  to  get  sight  of  the  majority  report,  but  had  not  been  able 
to  do  so  until  this  morning.  Mr.  Hall  suggested  that  it  would  not  have 
been  in  accordance  with  parliamentary  practice,  to  have  allowed  one  of 
the  minority  to  have  perused  the  majority  report  before  its  presentation  to 
the  meeting,  bv  whose  behest  the  committee  was  appointed.  Mr.  Carnet, 
of  the  Bank  of  Mutual  Redemption,  contended  that  the  signature  of  Mr. 
Hall  should  have  been  affixed  at  the  meeting  of  the  committee,  to  have 
been  of  legal  consequence.  Mr.  Haven  stated,  that  for  the  purposes  of  the 
present  meeting  he  should  consider  the  report  that  of  the  committee.  An 
appeal  was  taken  by  Mr.  Carnet,  and  voted  down  by  a nearly  unanimous 
vote.  The  motion  to  lay  the  committee’s  report  upon  the  table  was  then 
withdrawn,  to  make  way  for  a motion  to  refer  the  whole  subject  to  the 
same  committee,  with  ins4ruction  to  make  an  inquiry  into  the  systems  of 
the  Suffolk  Bank  and  Bank  of  Mutual  Redemption,  and  report  such 
facts  as  may  be  pertinent  to  the  question. 

This  method  of  temporarily  disposing  of  the  difficulty  was  opposed  by 
those  wishing  immediate  action.  They  argued  that  the  committee  had 
already  given  a decision,  and  would  come  to  no  different  opinion.  The 
motion  was  divided,  so  as  first  to  vote  upon  the  reference  back  again  to 
the  committee.  It  was  taken  by  banks,  and  decided  in  the  affirmative  as 
follows : 

Yeas . — Union,  Columbian,  North,  Hamilton,  Exchange,  Bank  of  Com- 
merce, Bank  of  North  America,  Webster,  Eliot,  Howard,  Freeman’s,  Boyls- 
ton,  National,  Hide  and  Leather,  Bank  of  Mutual  Redemption — 15. 

Nays, — Boston,  State,  New  England,  Tremont,  Merchants’,  Atlas,  Shoe 
and  Leather,  Slmwmut,  Suffolk,  Blackstone — 10. 

, Upon  that  part  of  the  proposition  to  instruct  the  committee  to  procure 
information  from  the  Suffolk  Bank,  and  the  Bank  of  Mutual  Redemption, 
less  division  of  sentiment  appeared  to  be  displayed  than  on  the  first  section 
of  the  motion.  It  was  adopted  by  a considerable  majority.  The  meeting 
then  adjourned  to  wait  the  action  of  the  committee. 
q consequence  of  the  demand  made  upon  certain  country  banks  by  the 
Suffolk,  for  the  redemption  of  their  bills  at  their  own  couuters,  and  a 
refusal  to  receive  payment  in  specie  at  Boston,  the  Bank  of  Mutual 
e emption  submitted  to  their  counsel  the  following  question : — 
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“As  to  the  legal  character  of  the  acts  of  the  President  and  Board  of 
Directors  of  the  Suffolk  Bank,  and  the  legal  consequences  to  them  or  the 
Bank,  and  the  legal  remedy  to  be  taken  in  view  of  the  laws  of  the  Com- 
monwealth respecting  the  existing  banking  corporations  thereof  because  of 
the  action  of  the  Suffolk  Bank  in  causing  great  disturbance  to  the  business 
of  the  country  banks  of  New  England  by  hoarding  their  bills,  and  running 
them  home  for  specie,  thus  deranging  the  currency  by  taking  them  out 
of  the  ordinary  channels  of  trade  and  circulation,  to  the  great  annoyance 
and  injury  of  their  customers  and  the  community”  To  this  question  the 
able  counsel  of  the  Bank  returned  the  following  opinion  : 

Our  opinion  has  been  requested  upon  the  question  whether  the  above 
facts,  with  the  inferences  which  a jury  would  warrantably  draw  from  them, 
^ould  support  an  indictment  for  a criminal  conspiracy  against  the  officers 
of  the  Suffolk  Bank,  who  combine  together  to  do  the  acts  above  detailed. 

The  Suffolk  bank  is  a corporation,  and  the  persons  concerned  in  its 
management  act  in  their  several  capacities  as  its  officers  and  agents.  But 
if  they  who  manage  the  affairs  of  the  corporation  agree  together  to  use  its 
powers  to  accomplish  unlawful  purposes  by  unjust  and  oppressive  means, 
they  are  responsibly  personally,  and  the  existence  of  the  corporation,  and  its 
]>ossession  of  lawful  powers  cannot  shield  them. 

It  is  inferable  from  the  facts,  detailed  in  the  case  stated,  that  the  man- 
agers of  the  Suffolk  Bank  have  other  purposes  besides  obtaining  payment, 
1?  ^ue  an^  regular  course  of  business,  of  the  bills  of  the  banks  in  ques- 
tion and  other  banks  located  by  the  Legislature  out  of  the  city  of  Boston. 

apprised  that  they  can  have  payment  in  specie  for  bills  of 
banks  by  presenting  the  same  to  the  Bank  of  Mutual  Redemption  in 
oston,  it  seems  to  be  a necessary  inference  that  a special  agent  is  not  sent 
°y  city  or  town,  there  to  make  demand  of  the  bills  at  the  couuter 

w"c.  18sued  them, and  thence  to  transport  the  specie  to  Boston,  merely  to 
o am  payment  of  the  bills.  Indeed  it  is  too  evident  to  need  any  illustra- 
ion,  and  probably  will  not  be  denied,  that  the  purpose  of  the  managers  of 
c ^uffolk  Bank,  both  in  withholding  the  bills  of  a country  bank  and  in 
h ema//lnS  Payment  thereof,  in  the  manner  stated  in  the  case  submitted, 
as  en  and  to  coerce  by  such  means,  and  by  their  repetition,  the 
urn  of  the  recusant  bank  to  the  employment  of  the  Suffolk  Bank  to 
inn 6601  u8  (or  the  compensation  heretofore  paid  for  that  service.  And 
vim*  a 83  ^ 18  c'ear  no  country  bank  can,  or  will,  practically,  em- 
P t and  pay  two  agents  to  do  this  same  service,  it  must  also  be  taken  to 

me  purpose  of  the  managers  of  the  Suffolk  Bank,  by  the  means  in  ques- 
*•  \ compel  the  country  banks  not  to  use  the  Bank  of  Mutual  Redemp- 
tion to  execute  this  agency. 

m e Bank  of  Mutual  Redemption  went  into  operation  under  amend- 
itw  .lts  barter  made  by  the  act  of  April  24,  1850.  By  this  act 
that M the  purpose  for  which  said  bank  is  incorporated,  is  for 
Dol^mifgube  bi!ls  of  the>  New  England  Banks.’’  It  is  a part  of  the  public 
to  h ' tv  Sta.te  “certained  and  declared  by  the  Legislature  by  this  act, 
Durnn 6 • Par^'cu*ar  agencv  in  operation  for  this  special  purpose.  The 
Peonl 86,18  peculi8r*  and  requires  attention.  To  make  a currency  for  the 
most  Ytl  e^7where  an  act  of  the  sovereign  power.  And  where,  as  in 
ot  the  United  States,  the  immediate  authority  to  make  such  currency 
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has  been  delegated  either  to  natural  persons  or  corporations,  the  government 
has,  justly  and  properly,  felt  itself  under  the  obligation  to  guard  the  cur- 
rency created  under  this  delegated  power,  so  as  to  protec*  the  people  from 
those  embarrassments  and  losses  which  necessarily  arise  from  its  disorder 
and  abuse. 

This  enactment,  by  which  an  agency  is  created  for  the  redemption  in 
Boston  of  the  bills  of  all  the  New  England  banks,  must  be  taken  as  part 
of  the  system  of  law  by  which  the  Legislature  of  Massachifcetts  has 
endeavored  to  discharge  this  important  duty  to  the  people  of  this  and  the 
other  New  England  States,  and  it  must  be  viewed  in  connection  with  the 
course  of  trade  and  exchange,  in  direct  reference  to  which  the  agency  was 
created.  By  this  course  of  trade  and  exchange  the  city  of  Bostou  is  the 
place  where  the  bills  of  the  New  England  banks  cease  to  be  in  circulation, 
and  where  it  is  most  for  the  general  public  interest  they  should  be  redeem- 
ed. They  have  been  actually  redeemed  here  for  many  years,  and  the 
declared  purpose  of  the  Legislature  above  mentioned  is  to  constitute  an 
agency  to  continue  this  practice.  , 

And  the  question  is,  whether  a confederacy  of  the  managers  of  the 
Suffolk  Bank,  to  use  the  capital  of  that  bank,  and  the  control  which  it  now 
pos>esses  over  the  bills  of  the  country  banks,  to  compel  them  to  elect  no 
to  employ  this  agency,  using  the  bills  of  the  recusant  banks,  not  merely  to 
obtain  paymeut  thereof,  but  to  disorder  and  embarrass  their  affairs,  an 
then  force  them  into  subordination  to  the  will  of  the  managers  of  the 
Suffolk  Bank,  is,  or  is  not,  a criminal  conspiracy  ? In  our  opinion  it  is. 

The  only  just  use  which  can  be  made  of  a negotiable  note  is  as  cur- 
rency, or  to  obtain  payment  of  the  sum  which  it  promises.  Its  use  to 
obtain  any  distinct,  collateral  and  additional  gain  or  advantage  from  the 
promissor  is  an  oppressive  and  unjust  use  of  it.  It  is  a use  of  a legal  in- 
strument to  obtain  what  does  not  belong  to  its  owner  by  force  of  the  con- 
tract. He  who  takes  advantage  of  the  necessities  of  a debtor  to  compel 
him  to  consent  to  something  more  than  the  payment  of  his  debt,  obtains  an 
unjust  end  by  an  oppressive  use  of  legal  means.  In  our  judgment  a con- 
federacy of  two  or  more  persons  to  use  their  joint  capital,  activity  and  ski 
for  such  an  end,  by  such  means,  is  an  unlawful  confederacy.  It  is  a com- 
bination which  distinctly  proposes  to  itself,  to  coerce  the  debtor  into  yield- 
ing something  that  belongs  to  him,  and  not  to  the  creditor ; and  in  our 
opinion  such  combinations  cannot  lawfully  be  made.  The  purpose  is 
unjust  and  oppressive,  and  the  law  does  not  permit  its  means  and  processes 
to  i e employed  by  a confederacy  for  such  an  end.  There  is  reason  to 
believe  that  an  individual  cannot  lawfully  do  so.  In  Commonwealth  v, 
McCullock,  15  Mass  R.  229,  it  was  declared,  that  if  a single  person  bought 
up  notes  of  another,  and  brought  suits  upon  them,  with  an  intent  to  op- 
press and  injure  him,  though  not  amounting  to  barratry,  it  was  a crimina 
act.  A conspiracy  for  such  a purpose  would,  in  our  judgment,  be  clearly 
so. 

But  this  case  contains  elements  of  public  mischief,  and  contravention  of 
public  policy,  which  seem  to  us  entitled  to  great  weight.  The  oppressive 
and  unjust  intent  is  to  be  executed,  not  on  a single  person,  affecting  his 
private  affairs  and  interests,  but  operating  on  one  of  the  agents,  created  and 
regulated  by  the  State,  in  pursuance  of  its  public  policy  to  maintain  a 
sound  currency.  The  means  proposed  to  be  used  are  to  embarrass  and 
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derange  the  aflhire  of  such  an  agent,  and  thus  to  discredit  and  disorder 
the  currency  which  such  agent  issues.  And  the  ultimate  purpose  is,  to 
restrain  that  agent  and  all  others  from  employing  the  Bank  of  Mutual 
Redemption  to  do  what  it  was  created  to  do,  and  what  the  general  public 
policy  of  the  State  requires  it  should  be  left  free  to  do,  according  to  the 
public  wants  and  interests,  when  brought  under  the  test  of  free  competition, 
unrestricted  by  private  confederacies  of  individuals  having  adverse  particular 
interests. 

And  ohr  opinion  is,  that  if  the  managers  of  the  Suffolk  Bank  confed- 
erate together  to  use,the  bills  of  country  banks,  of  which,  under  the  present 
course  of  business  they  hav<  the  control,  not  merely  in  good  faith  to  obtain 
payment  of  those  bills,  but  to  needlessly  embarrass  the  business  and  dis- 
order the  affairs  and  discredit  the  circulation  of  the  country  banks,  and  by 
such  means  to  force  the  country  banks  to  employ  the  Suffolk  Bank,  and 
consequently  not  to  employ  the  Bank  of  Mutual  Redemption,  to  redeem 
their  bills  in  Boston  ; this  is  a confederacy  which  is  criminal,  and  subjects 
t ose  engaged  in  it  to  an  indictment,  which  may  be  found  in  any  county, 
an  there  is  reason  to  believe,  in  any  State,  an  overt  act  is  done  in  pursu- 
ance of  the  confederacy. 

B.  R.  Curtis,  C.  Cushing,  Benj.  F.  Butler. 

September  30,  1858. 

This  document  was  laid  before  the  counsel  of  the  Suffolk  Bank  for 
view,C°nS^era^0n’  an<^  an  °P*r,*on  desired,  who  submitted  the  following 

Ltgal  Opinion  upon  the  Rights  and  Liabilities  of  the  Suffolk  Bank. 

hn.K11  °P'ni’on,£'ven  to  the  Bank  of  Mutual  Redemption  by  their  counsel, 
th  Cn  8ubmi*ted  to  us  by  the  Directors  of  the  Suffolk  Bank,  to  the  end 
a may  advise  them  as  to  their  rights  and  liabilities,  and  those  of  the 
™ they  represent. 

tro  n/!je  to  which  we  have  come,  we  assume  it  not  to  be  con- 

among  the  implied  powers  recognized  by  its  charter,  and  by 
rifrht^  legislation  of  the  Commonwealth,  the  Suffolk  Bank  has  the 

t0  r , way  °f  general  deposit,  or  trade,  or  traffic,  or  receive  or 
ass ij8'  the  bills”  of  any  bank  within  or  without  the  State.  We  further 
Stat  6 *°  be  true,  that  although  by  statute  the  bills  of  all  banks  in  the 

Tet  tl a?  ^ i .e(leemed  with  specie  on  demand  at  their  respective  counters, 
valid16  . 18 Nation  of  the  State  has  repeatedly  and  distinctly  recognized  as 
fora  made  by  one  bank  with  another,  by  which  the  former, 

instpud^r  era^01?  paid  or  deposit  of  specie  made  by  tbe  latter,  agrees  that 
mate  \ °*  ^ransmhting  the  bills  it  may  receive  in  tbe  course  ot  its  legiti- 
char^tl?***  10  t,le  ban^ing  house  of  tbe  latter  for  payment,  retains,  and 
the  parti^™6  account>  to  be  paid  and  redeemed  in  a manner  agreed 

JLTT  fIom  t,,ese  uncontroverted  positions  that,  whatever  rights  or 
hills  1 6 Bank  may  exercise  in  regard  to  bills  held  by  them,  those 

PowerTh  ?0t  been  obta'ned  for  the  purpose  of  exercising  those  rights  or 
comT’  Tl  CR.me  40  their  possession  by  virtue  thereof,  and  in  the  usual 
other  bant  U8,n?8:  question  is  then  raised,  whether,  with  bills  of 

n“  m “oir  possession,  taken  in  the  ordinary  course  of  business,  the 
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extent  of  which  business  causes  the  aggregate  of  such  bills  rapidly 
accumulate,  and  to  large  amounts,  against  numerous  banks,  and  having 
regard  to  the  legislation  of  the  State  sanctioning  or  authorizing  arrange 
ments  between  banks  to  redeem  elsewhere  than  at  their  own  counters.— 
the  Suffolk  Bank  is  guilty  of  a criminal  offence  if  it  presents  to  banks  the 
alternative  of  making  such  arrangement  with  them,  and  on  their  failure 
or  relusal  requires  them  to  perform  their  legal  obligation  to  redeem  their 

bills  when  presented.  nT 

We  are  clearly  of  the  opinion  that,  whatever  may  be  the  legal  Iiawnty 
of  parties  who,  for  vexatious  purposes,  combine  to  purchase  the  Bills  or 
obligations  of  banks  or  individuals,  it  cannot  but  be  held  that  the  above 
action  of  the  Suffolk  Bank  is  lawful,  and  neither  exposes  the  Bank  nor  its 
Directors  to  legal  proceedings,  civil  or  criminal.  . , . 

In  stating  this  opinion,  we  have  given  no  weight  to  the  suggestion  that 
since  the  incorporation  of  the  Bank  of  Mutual  Redemption,  the  Common 
wealth  has  declared  a public  policy  as  to  the  redemption  of  its  currency  J 
that  corporation,  which  the  mode  of  proceeding  by  the  Suffolk  Bank  vio- 
lates, and  so . becomes  unlawful.  In  our  judgment,  the  creation  of  t -e 
Bank  of  Mutual  Redemption  declares  no  public  policy  of  the  State.  1 18 
is.  we  think,  indicated  by  its  subsequent  legislation  in  relation  to  the  re 
demption  of  the  currency  by  banks  generally.  We  deem  that  charter  aj 
giving  a corporate  form  to  what  is  substantially  a private  enterprise,  an 
that  it  leaves  untouched  and  unrepealed  the  rights  of  the  Sutlol  k currency, 
banks  of  the  Commonwealth  in  regard  to  the  redemption  ot  the  an  otwr 
We  have  omitted  also  to  advert  to  the  technical  question  whether  ® 
directors  of  a bank  in  the  exercise  of  its  legal  rights  (and  not  acting  oppres 
sively,  under  color  of  such  rights)  can  be  the  subjects  of  an  indictmen 
The  view  we  take  of  the  main  question  makes  it  unnecessary  to  discuss  t ie 
point. 

S.  Bartlett,  P.  W.  Chandler,  Rufus  Choate,  J.  G.  Abbott. 
Boston,  Oct  8,  1858. 

It  would  appear  that  the  Suffolk  Bank  has  since  waived  its 
rights  as  before  assumed,  and  has  finally  assented  to  consider  the  Bank  o 
Mutual  Redemption  as  the  regularly  constituted  agent  of  Banks,  who  have 
agreed  to  become  members  or  stockholders  of  the  latter  corporation-por 
have  deposited  funds  with  the  new  Bank  for  the  redemption  of  their 
paper.  The  following  is  the  circular  issued  by  the  Suffolk  Bank: 

Suffolk  Bank,  Boston,  October  9,  1858. 

For  the  expenses  of  the  Foreign  Money  System  of  the  Suffolk  Bank,  the  Bank 
finds  its  remuneration  in  the  use  of  the  deposits  of  the  various  Banks  in  New  England. 
As  no  other  general  mode  of  compensation  has  ever'heen  thought  of,  the  maintenance 
of  the  system  depends  upon  the  continuance  of  these  deposits.  To  place  the  Banks 
withdrawing,  on  the  same  footing,  as  before  withdrawal,  is  obviously  inconsistent 
with  the  plan  of  keeping  up  the  system  by  means  of  deposits.  The  Suffolk  Bank  sys- 
tem has  been  conducted  for  thirty  years  on  the  principle  of  sending  home  for  payment 
in  specie,  the  bills  which  we  receive  of  those  Banks  which  have  withdrawn  their 
deposits.  We  consider  this  indispensable  to  the  system,  and  that  it  would  be  futile  to 
attempt  to  carry  it  on,  without  the  power  of  enforcing  it. 

In  continuing  this  redemption  system,  the  Suffolk  Bank  him  had  for  many  years 
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no  motive  beyond  that  of  securing  to  the  community  a continuance  of  its  ackowledged 
benefits.  The  labor,  expense  and  risks  of  the  business  have  been  equal  to  any  remu- 
neration received  from  the  use  of  the  deposits.  We  cannot  consent  any  longer  to  have 
the  Bank  placed  in  the  position,  as  is  charged  against  us,  of  carrying  on  this  business 
merely  for  its  profit,  nor  can  we  be  expected  to  stand  out  against  public  opinion,  pre- 
judiced and  excited,  in  sustaining  a system  however  beneficial  to  the  public,  after  it 
becomes  unremunerating,  and  hazardous  to  the  Stockholders  of  the  Bank.  The 
Suffolk  Bank  system  is  now  conducted  theoretically  and  practically,  precisely  as  it 
has  been  in  the  past  If  public  sentiment  is  now  against  it,  and  if  it  is  less  appreciated 
by  the  trading  community  and  the  city  Banks  than  heretofore,  the  cause  is  not  to  be 
found  in  the  mode  of  pursuing  it  The  time  has  arrived,  to  surrender  our  agency  in 
the  system  as  heretofore  conducted.  Our  responsibility  in  it  must  now  cease, — 
Became  its  main  feature,  the  right  to  send  bills  home  for  specie,  cannot  be  given 
up  without  destroying  its  efficacy. 

Because  our  exercise  of  this  right  is  effectually  made  use  of,  by  those  hostile  to 
the  Suffolk  Bank  system,  to  place  the  Bank  in  a false  attitude  before  the  public, — and 
Became,  under  existing  circumstances,  the  Bank  does  not  wish  to  stand  in  the 
*ay  of  a trial  of  the  attempted  experiment  of  a Foreign  money  system,  to  be  con- 
ducted on  less  stringent  principles. 

We  shall  continue  to  receive  country  money  from  the  Banks  as  heretofore,  subject 
to  conditions  that  it  may  perhaps  be  found  necessary  hereafter  to  make. 

J.  Amort  Davis,  President. 

At  a meeting  of  the  directors  of  the  Suffolk  Bank,  on  Saturday,  Octo- 
er  tith,  the  following  circular  was  ordered  to  be  issued  to  the  various 
country  banks  having  accounts  with  that  institution  : 

• Suffolk  Bank,  Boston,  Oct  16. 

ear  Sir,  The  business  of  assorting  country  money  will  not  be  continued  by  this 
bank  after  30th  November,  1858.— Respectfully,  yours, 

J.  Amort  Davis,  President 

bv  £ V'eW  Prov^e  f°r  the  exigency  caused  by  the  relinquishment 
y the  Suffolk  Bank  of  a part  of  the  business  it  has  heretofore  performed, 
r.  roves,  of  the  Clearing  House,  has  been  despatched  to  Albany  to  in- 
4 ,r®^nt°  the  practical  operation  of  the  Albany  Sorting  House, 
tin  tu  a<^ourned  meeting  of  the  presidents  of  the  Boston  banks,  to  act 
Bank  °f  *he  committee  appointed  to  inquire  into  the  Suffolk 

M A 4 n °f  Mutual  Redemption  systems,  was  held  in  that  city, 
the^ff  ^roroittee,  after  noticing  the  announcement  by 

ness  U u ^ank  °f  hs  intention  to  discontinue  the  uncurrent  money  busi- 
°n  the  30th  of  November,  arrived  at  the  following  conclusions: 

°f  the  Suffolk  Bank  removes  so  entirely  all  the  cause  for  further 
comoet^nn^w11  Xt>  and  Place*  the  business  of  redeeming  so  open  to  any  and  all 
in  y°ur  committee  consider  it  inexpedient  to  make  any  further  remarks 

IwT  i the8e  in9titutions. 

soon  under  tkw  change,  which  cannot  now  be  avoided,  will  very 

cWra  fwL  l6  advantages  and  disadvantages  of  it  The  committee  ask  to  be  dis- 

Tho^  t UFthe:  ^<***00  of  the  subject  w m 

ComSf  U**'  ******  T*  Hall>  CAum  Stkibon,  Gko.  W.  Thatkr,  Wm.  Thomas, 

Th 

as  WRS  unanimously  adopted,  which  action  may  be  considered 

faVorable  t<>  the  Bank  of  Mutual  Redemption. 
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ANNUAL  COTTON  CIRCULAR,  1857-8. 

•New  Orleans,  September  80,  1858. 

The  past  year  Laving  been,  in  some  respects,  without  a parallel  in 
the  history  of  commerce,  we  design  reviewing  its  transactions,  so  far  as 
they  have  reference  to  our  great  southern  staple,  at  greater  leDgt  t an 
usual.  We  opened  the  season  with  a stock,  in  all  the  United  States  por  > 
of  only  46,000  bales,  while  at  the  same  date  Great  Britain  only  held 

420.000  against  800,000  the  year  before;  consumption  being  active  at 

all  points.  . , . 

September  was  a dull  month.  The  receipts  at  this  port  were  ab 

60.000  bales,  and  sales  less  than  half  that  amount.  . The  price  or 
middling  opened  at  15^  c.  and  closed  at  16^,  the  highest  for  over 
twenty  years.  Freights  to  Liverpool  averaged  -Jd.,  while  sterling  ex 
change,  which  was  quoted  at  108J,  declined  to  105f,  or  3 Per  cen.^\rur 
ing  the  month,  for  the  best  bills.  In  Liverpool  the  price  of  rui  mg 
Orleans  opened  at  8£d.,  and  closed  the  month  at  9^,  under  the  iniiuenc 
of  a very  small  stock,  without  any  prospect  of  early  relief. 

October  brought  with  it  an  unlooked  for  revulsion;  not  muc 
the  result  of  any  general  unsoundness  in  legitimate  trade.  The  commo 
ities  of  different  countries  were  being  exchanged  with  unusual  activi  y , 
manufactures  were  in  demand,  and  fair  crops  promised  an  abundance  o 
food  everywhere ; but  dishonesty,  recklessness,  and  mismanagemen  , on 
behalf  of  individuals  in  prominent  financial  stations — of  some  railroa 
companies  and  banks,  both  in  this  country  and  Europe,  assisted  by  ■ 
ern  land  speculations,  had  prepared  the  way  for  a monetary  crisis  w ic 
was  suddenly  precipitated  by  the  failure  of  a large  institution,  whose  n 
curities  on  examination  were  found  to  be  either  worthless  or  grea  y * 
predated.  The  result  was  a panic,  that  rapidly  spread  through 
United  States  and  Europe;  overthrowing  credit,  and  prostrating  tor 
time  all  confidence;  and  while  in  its  course  the  weak  and  corrupt  wer^ 
covered  with  disgrace  and  ruin,  even  the  most  stable  were  not  left  unin 
jured,  except  in  credit.  Fortunately  its  intensity  was  only  equalle  j 
the  unexampled  rapidity  with  which  confidence  was  restored,  and  ra 
revived.  The  result  of  this  state  of  things  was,  that  during  the  mon 
middling  cotton  declined  here  to  9|  c.,  over  40  per  cent,  in  about  w ^ 
weeks.  Sterling  exchange,  which  was  worth  108  on  the  20th  of  **CP 
tember,  was  Belling  at  90  four  weeks  later ; and  money  commande 
and  8 per  cent,  a month,  on  good  securities.  Business,  of  course,  wa 
restricted,  and  but  a small  amount  of  cotton  sold.  The  receipts  a 1 
port  up  to  the  close  of  the  month  were  only  188,000  bales,  agaius 

310,000  the  year  before.  ^ e 

November  opened  under  the  same  depressing  circumstances ; and 
financial  epidemic  having  crossed  the  Atlantic,  the  rate  of  interest  at  * 
Bank  of  England  rose  to  10  per  cent,  from  5£  in  September.  Middling 
Orleans  cotton,  which  was  worth  9$d.,  fell  to  6§d.,  and  finally,  m 
cember,  to  5f d.  Exchanges,  however,  gradually  recovered,  and,  at 
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close  of  the  month,  sterling  was  selling  for  good  names  at  104 ; the  re- 
sult of  which  was,  that  middling  cotton  gradually  advanced  to  114 
and  11$. 

December  and  January  were  noted  for  the  fluctuations  in  our  mar- 
ket. Middling  cotton  opened  at  11^,  but  the  first  week  in  January 
touched  8^  c.,  the  lowest  point  of  the  season,  closing  the  latter  month 
at  9}  cents.  Sterling  exchange  gradually  improved  from  104^  to  108, 
for  first  class  bills,  but  with  shipping  documents  attached  they  were  hard 
to  sell,  the  average  rate  for  two  months  being  about  103  only.  In  Liver- 
pool, under  the  influence  of  cheaper  money  and  small  stocks,  the  quota- 
tions for  middling  cotton  gradually  improved  from  5J  to  6 15-16d.  The 
^te  of  interest  at  the  Bank  of  England  fell  from  10  to  4 per  cent. 

. February  opened  with  middling  cotton  in  this  market  at  10 } c., 
improving  through  the  month  to  11  cents.  Exchunge  ruled  from  105£ 
uud  109,  according  to  signatures.  The  Bank  of  England  reduced  the 
rate  of  interest  to  3 per  cent.,  the  present  rate ; the  Liverpool  quotation 
or  middling  cotton  being  7^d.,  closing  the  month  at  T^d.  From  this 
period  to  the  close  of  July  the  value  of  cotton  fluctuated  hut  a little 
fre>  getting  up  to  11J  and  12  c.  for  middling  to  strict  middling.  Ex- 
c anges  were,  however,  very  irregular.  The  freight  market  has  been 
roughout  favorable  to  cotton,  averaging  about  £d  to  Liverpool.  Dur- 
th^  ^ March  Orleans  middling  fell  in  Liverpool  to  7d. ; since 

en  there  has  not  been  any  material  variation,  that  having  been  about 
the  average  price. 

The  growing  season  of  1857— ’8  was  most  unpropiiiou9,  being  three 
i 66  kJa^€r  ^1*an  avera8e  f°r  ten  previous  years ; only  33  bales  hav- 
f n?  rece*vc^  b?re  *n  August.  Fortunately,  there  was  no  killing 
u°f  1 I?' 6ar  November.  The  picking  season  was  also 

cD.^vora^e)  an^  the  result  was  a large  amount  of  inferior  and  stainett 
o n.  The  estimate  of  a very  small  crop  put  prices  up  to  a point  at 
e opening  that  must,  if  maintained,  have  reduced  consumption,  and  at 
e same  time  greatly  stimulated  efforts  to  increase  production  every* 
ere  * while  lands  and  negroes  in  this  country  would  have  realized 
pecu  ation  prices,  pointing  to  an  unfavorable  reaction  at  no  distant 
&y.  l otwithstanding  the  general  belief  in  a very  short  crop,  it  proved 
J a!e  bee*  over  3,100,000  bales,  a proof  of  the  continued  increase  in 
bas  averaged  just  5 per  cent,  per  annum,  for  twenty 

m tables  which  follow  give,  first,  the  supply  from  the  different 
L.  * °*  . wor^  ^>r  thirteen  years,  underneath  which  will  be  found  the 

of  Pnce  middling  cotton  in  New  Orleans  for  thirty-two  weeks 
me  year,  during  which  the  bulk  of  the  crop  is  sold— the  number  of 
°wes  received  during  the  month  of  August— and  date  of  killing  frost  in 
^cond  table  gives  the  consumption  of  the  difterent  por- 
0 he  world  for  the  same  period.  Both  the  consumption  and  pro- 
our  v1®  current  year  are  estimated,  excepting  of  the  United  States, 
madl  ,,  . , 6 ?ade  «P  *0  1st  of  September,  while  in  Europe  they  are 
co.m».  P t0  lst  Januai7  ensuing.  About  140,000  bales,  raised  in  this 
'“try,  are  consumed  in  the  interior  factories,  and,  not  being  shipped 
10  anJ  port,  are  not  included. 
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N^withatanding  the  rapidly  increased  consumption,  reference  to  the 
tables  below  will  show  that  during  four  years  past,  the  aggregate  supply 
has  been  in  excess  about  350,000  bales,  the  reverse  having  been  the  case 
• jor  801110  Jeara  previously.  This  is  in  part,  however,  attributable  to  the 
te  commercial  derangement,  and  the  war  in  China  and  India.  The 
most  noticeable  increase  has  been  in  East  India,  product  and  the  weight 
o bales  approaches  more  nearly  to  American  than  those  from  any  other 
country.  The  exports  of  the  last  five  years  more  than  doubled  those  of 
e preceding  five.  The  quality  is  much  inferior  to  ours,  but  is  still 
available  for  many  purposes.  So  much  for  the  influence  of  high  prices. 

e policy  that  rejoices  in  the  fact  that  a small  crop  sometimes  produces 
more  dollars  than  a large  one,  is  at  once  selfish  and  short-sighted.  Last 
“^port  of  East  India  cotton  in  Europe  was  augmented  about 
’ 00  °al< cs,  by  the  diversion  of  that  amount  from  China,  in  conse- 
quence of  the  disturbed  Btate  of  affairs ; but  still  there  is  a considerable 
ucrease  of  production  in  India.  In  1858,  it  is  supposed,  the  shipments 
Q urope  will  be  about  200,000  bales  less  than  last  year.  The  actual 
ccraise  of  British  consumption,  in  1857,  was  not  so  great  as  would  ap- 
Fqr  rom  the  table;  under  the  pressure  of  high  prices,  spinners  run  their 

VCI7  °W7  an<*  a^°ut  70,000  bales  less  at  the  close  of  Decem- 
ber than  the  year  before. 

t has  been  extremely  difficult  to  obtain  correct  statistics  of  supply 
in  continental  Europe.  The  amount  imported  from 
r sources  than  Great  Britain  and  this  country  proves  to  be  larger 

belipv^tl811^08^’  ^ave  rev^°^  0l,r  tables  with  much  pains,  and 

from  Hu  em  t0.  98  c°rrect  as  they  can  be  made.  Reducing  the  bales 

0f  ti  countries  to  400  pounds  each,  it  appears  that  about  85  per  cent. 
0t  j?  whol°  * produced  in  the  United  StatL, 

4 00nnneaIi!8i^rO^a^e  ^at  wants  °f  1859  will  at  least  exceed 
extent  f muc^  will  depend,  however,  on  the  range  of  prices  and 

by  tho  V °^r  Cr°^’  tn®uence  of  value  on  consumption  is  illustrated 
beinc  ,USluf88  1^59  as  compared  with  1857,  the  difference  in  price 
bales  nVGr  taree  cents  in  favor  of  the  former,  and  in  which  500,000 
beiniM  ^ ***  talcen  tlmn  during  the  latter  ; one-half  of  the  difference 
fog  * * C01ltinental  Europe.  At  present  the  English  factories  are  work- 
fecturii  ° Clr  ^?wer> an<^  °ur  own  are  generally  employed.  The  manu- 
re ZIP™  ^ keing  greatly  increased  in  Russia  and  Germany.  In 
creasp  -Cln?.?.one  uew  mills  have  lately  been  erected  that  will  in- 
hales. vT  . consume  raw  cottou  from  182,000  to  230,000 

areadvm  [G  W 00  fear  that  even  a CT0P  of  3,700,000  bales  would  find 
is  remark  Kl\at  moderate  prices,  say  10  and  11  cents  for  middling.  It 
cial  aff  • ® Oiat  notwithstanding  the  general  derangement  in  counner- 

raved  1 1 ’ * 6 fverag®  price  paid  in  this  market  for  middling  has  ave- 

The\r  ehe  Pa8t  <***>« 

the  state  nf  * j ®oard  °f  Trade  returns,  which  afford  a good  index  of 
added  to  1 • t’  s.  t^at  notwithstanding  the  commercial  troubles, 
yarns  fn»  tv*  ■“diannd  China,  the  exports  thence  of  cotton  goods  and 
against  months  of  this  year  were  in  value  £19,260,000, 

iL  off  in  15,(  00  last  year>  and  £16,870,000  in  1856,  while  the  fall- 
showinn.  tj/f  mannfactures  was  50  per  ceut.,  as  compared  with  last  year, 
g nat  cotton  goods  have  become  next  to  food,  a first  great  neces- 
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sity  the  world  over.  Now  that  the  rebellion  in  I^'a,  an( l the 
China,  have  been  about  brought  to  a close  a large uncrease  m^y  ^ ^ 
for  in  the  demand  for  manufactured  good* Mm-  here.  It 

ing  no  effort  untried  to  encourage  the  growth  Afriyca  are  more  * 

would  seem  that  both  climate  and  soil  in  P distant  day  cou- 

analogous  to  our  own  than  other  regions  and  at  no  very  aisia  , 

sidcrable  exports  thence  may  be  looked  for.  of  8U  the 

It  is  too  soon  yet  to  estimate  the  full  ^ we 

Chinese  ports,  agreeably  to  the  provisions  of  the ! late  tte  iu. 

should  not  be  surprised  if  within  a very  few  » f UoB  manU- 

creased  iemmd  eb.uld  .rise  for r the  Cbm^ ’ ^largely 

factures;  and  m such  an  event  Un! ted  States  g ^ powerful  im- 

into  competition  with  those  of  Mane  * , „jce  0f  the  raw  ma- 

petus  would  thus  be  given  to  the  trade,  fore  g i P eg  wouid  bear, 

terial  up  to  the  highest  point  that  the  va  ue  o tbat  eithcr  fresh 

Should  this  anticipation  be  realized,  there  is  li  north.enstern  to  the 
lands  will  be  cleared,  or  labor  transferred  from  th  ^orth^aste  ^ ^ 
south-western  slave  States  faster  than  e :ec^e(j  0r  commeDced, 

quire.  It  i.  to  be  hoped  tbat  the  mired.  fo„„d. 

that  pierce  the  western  cotton  growing  reglon>  J“  . v t0  the  first 
The  extent  of  the  incoming  crop  is  yet  unCCT^f  ' ^5e  that  even 

week  of  August  the  prospect  in  every  section  ^ transpiration,  we  looked 
allowing  200,000  bales  for  loss  from  overflow  ^d  transpi  t . We 

for  a yield  of  at  least  3,700,000  if  the  by  very 

The  dry  weather  that  had  prevailed  was  succeedcd  in  that  /small 

heavy  rains,  that  resulted  in  a shedding  of  Wooms  squares  ^ 
bolls,  from  which  only  small  sections  of  ?°VntPr^  ^extensively 
then  rust  has  prevailed  cast  of  the  Mississippi  . ^een  very 

than  we  ever  remembered,  added  to  which,  the  boll  worm 

destructive,  and  in  some  sections  the  caterP*llar  . , y^ited  with  at 
There  is  no  large  section  of  country  that  has  not  be 

least  some  of  these  evils.  _ . , . ;u  mind  that 

Taking  a survey,  however,  of  the  whole  field— bea  g ports 

the  crop  is  a little  earlier  than  the  average  of  years  s_thfJ  bottom 
of  Texas  are  expected  to  ship  not  less  than  200,  Wanting  in  fresh 

land  crops  are  generally  good,  and  adding  the  1DCre^  P;mate  estimate, 
western  lands, we  put  down  3,250,000  bales  as  an  PP_  t^e  disas- 

Old  thin  uplands  cannot  be  expected  to  recover  the  eff  * fine  fall, 
tersof  August;  but  there  is  a possibility  that  if  we  lb  iands 

without  frost  till  the  middle  of  November,  e res  «bove  estimate, 
may  recuperate  sufficiently  to  add  something 

This,  however,  is  a contingency  not  to  be  relied  on.  active,  and 

Latest  accounts  from  abroad  show  that  consump  are  ^un- 

likely to  remain  so.  As  a general  thing  the  crops  111  P gtocks  of 
dant.  Taking  this  fact  in  connection  with  the  depletion  . of 

goods  that  has  been  going  on  during  the  past  year,  an  demand  for 

the  Chinese  and  East  India  trade,  we  may  look  for  a la.rg  diffused 
manufactured  goods.  As  the  consumption  of  raw  cot  on  is  jceg- 

than  ever  before,  it  is  certain  that  competition  will  ensure  .n  was 

Up  to  the  1st  instant  the  import  of  cotton  in  threat  t]u 

1,910,500  hales,  against  1,868,200  for  the  corresponding  eign 
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of  last  year,  of  which  only  216,600  had  come  from  India,  against 
425,300  last  season.  The  amount  taken  for  consumption  was  30,000 
bales  less.  The  stock  in  all  the  ports  was  680,000  bales,  against  420,000 
lasUyear.  This  fact,  with  the  certainty  of  earlier  supplies  hence,  will  pre- 
vent such  an  advance  in  prices  as  occurred  a year  ago,  although  some 
improvement  is  looked  for.  The  latest  quotation  for  Orleans  middling 
was  7|d.,  against  9d.  last  year. 

At  this  port  our  receipts  are  113,000  bales,  against  58,000  last  sea- 
son, 83,000  in  1856,  and  140,000  in  1855.  The  demand  has  been  al- 
most equal  to  the  supply,  our  quotations  being  for  low  middling  11^ 
12  and  12£>  good  middling  to  middling  fair  12J 

We  have  evidently  entered  on  a season  that  bids  fair  to  be  prosper- 
ous in  every  respect,  with  every  thing  that  can  reasonably  be  desired,  so 
far  as  the  producers  of  our  great  southern  staple  are  concerned. 

Cutrer,  Harrison  & Co., 

Cotton  Factors , Carondelet  Street , New  Orleans . 


Remarks. — Up  to  this  date,  October  15,  the  weather  has  been  re- 
markably fine  for  gathering  cotton  everywhere,  and  a large  portion  of 
e crop  has  been  secured  in  fine  order.  I am  not  aware,  however,  of 

circumstances  that  would  justify  me  in  making  at  present  any  altera- 
0I!’  eitber  as  regards  matters  of  fact  or  opinion,  as  contained  in  that 
eview.  I notice  that  through  the  press  great  stress  is  being  laid  on 
inter^t  k ^uence  ^*e  opting  of  the  Chinese  ports  on  the  cotton 

We  must  await  patiently  further  developments ; that  important  re- 
go  must  follow  after  a while,  there  can  be  no  doubt ; but  I should  be 
orry  to  see  any  speculative  action  just  now  based  on  future  prospects.  In 
is  market,  the  receipts  are  absorbed  by  the  current  demand,  almost  as 
fftS  be  got,  at  the  very  respectable  price  of  about  12J  c. 

r middling.  I am  surprised  that  the  final  tables  for  the  season  are 
sun  made  up  in  your  city,  rather  than  in  New  Orleans.  The  past  sea- 
of  t!  tt  ^ere  shiPPed  from  this  P°rt  1,600,000  bales,  more  than  one  half 
i States  crop ; and  taking  weight  into  account,  not  much 

88  an  one  half  of  the  amount  consumed  in  this  country  and  Europe, 
ew  Orleans  is,  however,  a modest  city,  and  we  are  generally  satisfied 

here  with  practical  results. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


400 


Counterfeiting  by  a Turkish  Lady . 


[November, 


COUNTERFEITING  EXTRAORDINARY. 

I.  Hosford  Smith,  the  Turkish  Consul  «IM  at  the  Mayor’s  « 
informed  His  Honor  that  he  had  received  a despatch  fiom th  « ^ 
Government,  through  the  Turkish  Munster  at  London  sto 
Sevasti  bad  just  been  arrested  at  Constantinople  for  p g 
money.  She  was  discovered  through  the  unusual  quantity  . 

on  attempting  to  leave  the  city  for  other  quarters.  In  order ’ to  sM  I) 
suspicions,  the  Government  officials  opened  her  *unJ*  w Dj^tres  each,) 
quantity  of  “Caimes,”  (pieces  of  paper  money  va)ued  *t.  ^en  before 
were  found  underneath  false  bottoms.  She  was  imra  j j jja(j 

the  Minister  of  Police  and  examined.  She  confessed l that  she  l.a  ^ 
600,000  “Caimes”  printed  m New  York,  and  had  passe ! g te|e- 

ber  of  them  in  Constantinople.  The  intelligence  was  trunsnntt 
graph  to  NewYork  by  way  of  London,  and  it  was  desiia  Qn  the 

should  be  investigated.  The  Consul  made  an  affidavit  of these > * Bernev 

receipt  of  this  information  Mayor  Tiemanu  despatched  ^ant  * 
with  a search-warrant  for  the  arrest  of  William  . • . ^er 

whose  establishment  is  at  82  Duane  street,  where  M*;  beJ^embere  of 
printing  was  done.  The  Sergeant,  accompanied  by  arrested  Har- 

the  Mayor’s  squad,  proceeded  to  the  premises  at  - • •>  or,i;narv  print- 

rison  and  his  workmen.  They  were  engaged  at  t e ime  shelves, 

ing,  but  piles  of  the  Turkish  counterfeit  money  were  found  on  ti  ^ 
Mr.  H.  was  at  first  greatly  astonished  at  the  appearance  of  _th P ^ t 
was  at  a loss  to  understand  what  the  whole  thing  meant,  prom 

read  to  him  the  affidavit  of  J.  Hosford  Smith  at  the  Mayoi . • true 

his  explanations  it  became  evident  that  he  was  entirely  unawa  . ^ ^ 

character  of  the  job  he  had  done  for  the  Turkish  _ 0f  Madame 

collected  her  calling  on  him  about  the  1st  of  July  under  appeared  to 

Zaifmen.  and  engaging  him  to  print  a large  quantity  o w A\,„ravings. 
be  labels  at  $1  per  1,000,  exclusive  of  the  cost  of  d>’es  „atis|ed  wkh 
She  called  several  times  to  see  the  proofs,  and  at  last  bee  evaded 

the  paper  and  impression,  and  ordered  600,000  to  be  pnn  * , , were 

his  queries  as  to  the  nature  of  what  he  was  printing,  but  h mi  y ' t for 

labels.  She  paid  him  $1,700  in  cash  and  a note  for  $30  in  p ) the 
the  job.  On  the  23d  of  July,  she  had  the  “ labels  *racs  * . e 8|ight- 
Astor  House,  and  that  was  the  last  he  saw  of  her.  He  had  n ^ m0. 
est  suspicion  that  what  she  called  “ labels”  were  pieces  o jjr. 

ney.  The  Mayor  held  Mr.  Harrison  to  bail  in  the  sum  o ’ ?n)en 

H.  Spadling  and  John  H.  Moore  becoming  his  bondsmen.  ()f  (he 

were  detained  as  witnesses.  The  “Caimes”  found  on  the  Pr®. , gQO.OOO 
printer  were  the  refuse  sheets  which  Mrs.  Sevasti  rejected.  piastres 

“Caimes”  which  she  carried  to  Constantinople  were  wor  Y paper 

each,  and  the  piastre  being  valued  at  4 cents,  the  entire  quanti  y 
money  was  worth  $480,000. 
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DIVIDENDS  OF  THE  BOSTON  BANKS. 


From  1852  to  1858. 


Name  of  Bank . 

Atlantic  Rank, 

Atlas  Bank, 

Bl&ckitone  Bank, 

Baton  Bank,. 

Boylston  Bank, 

Broadway  Bank, 

B.  of  Mutual  Redemption,.. 

Bank  of  Commerce, 

City  Bank, 

Columbian  Bank, ......... 

Eagle  Bank, 

Eliot  Bank, 

Exchange  Bank, 

Faneuil  Hall  Bank, 

Freeman's  Bank, 

Globe  Bank 

Granite  Bank ’’ 

Hamilton  Bank 

Hide  and  Leather  Bank,.... 

Howard  Ranking  Co., 

Market  Bnnk, ' 

Massachusetts  Bank, 

Maverick  Bank, .7.7.7." 

Mechanics’  Bank, 

Merchants’  Bank, 

Rational  Bank, 

New  England  Bank, 

North  Bank, 

North  America,. 

Bhawmut  Bank, * 

8hoc  ™d  Leather  Bank  ’*" 
State  Bank, 

Suffolk  Bank,... .7 7 7. 7. 7* 

Traders’  Bank, 7 

Tremont  Bank, 777! 

Union  Bank, 

Washington  Bank, 

Webster  Bank 7 

Total  capital. 


Capital 

1852. 

1853. 

1854. 

1655. 

1856. 

1857. 

500,000 

8 

8 

8 

7 

6 

6 

500,000 

7 

7 

74 

8 

8 

74 

750,000 

7 

8 

8 

8 

8 

e 

900,000 

8 

8 

8 

8 

8 

8 

400,000 

9 

?4 

10 

9 

9 

9 

150,000 

. . 

new 

6 

8 

74 

H 

512,500 

.. 

.. 

. . 

.. 

.. 

• • 

2,000,000 

8 

8 

8 

8 

7 

7 

1,000,000 

7 

7 

7 

7 

7 

7 

750,000 

64 

7 

7 

7 

7 

700,000 

7 

8 

8 

8 

8 

600,000 

new 

74 

7 

7 

1,000,000 

8 

8 

3 

8 

10 

10 

500,000 

8 

8 

8 

8 

8 

8 

400,000 

9 

9 

10 

10 

10 

10 

1,000,000 

8 

8 

8 

8 

8 

8 

900,000 

8 

8 

74 

7 

7 

74 

500,000 

8 

8 

8 

8 

e 

8 

675,000 

.. 

. . 

. . 

.. 

.. 

.. 

500,000 

. , 

new 

8 

8 

7 

64 

560,000 

10 

10 

104 

10 

10 

10 

800,000 

6 

*16 

*16 

*16 

*16 

♦16 

400,000 

. . 

. . 

new 

64 

64 

64 

250,000 

8 

8 

8 

8 

8 

8 

4,000.000 

8 

8 

8 

8 

8 

7 

750,000 

. . 

. . 

. . 

74 

7 

7 

1.000,000 

8 

8 

8 

i 8 

8 

8 

750,000 

7 

7 

8 

8 

7 

64 

750,000 

8 

74 

8 

74 

7 

7 

7,50,000 

8 

8 

8 

8 

8 

8 

1,000,000 

8 

8 

8 

8 

9 

9 

1,800,000 

*4 

7 

7 

7 

74 

74 

1,000,000 

10 

10 

10 

10 

10 

10 

600,000 

74 

8 

8 

8 

74 

7 

1,250,000 

8 

8 

8 

8 

8 

8 

1,000,000 

8 

8 

8 

8 

8 

8 

750,000 

H 

64 

8 

7 

7 

74 

. 1,500,000 

$33,147,500 

new 

7 

7 

7 

* $16  per  share  of  $250. 


1858. 

/ * — ■ — ■> 
April  Oct. 

3 3* 

4 4 

3*  34 

4 4 

44  <4 

8 3 

new 
34  34 

34  34 

31  34 

4 4 

34  34 

5 5 

4 4 

4 4 

4 4 

3 3 

4 4 
new  3 

3 3 

4 4 

3*  *i 

3*  3* 

4 4 

3^  3 

3*  3* 

4 4 

3 3 

3 3 

4 3 

4*  4* 

3*  3* 

5 5 

3 3 

4 4 

4 3* 

3*  3* 

3*  3J 


Bank  of  A «T--  London  Time*  °{  October  5,  states  that  “ the  specie  new oj  »e 
XoIATT,na  18  ”0W  clo8e  uP°n  £11,000,000.  equal  to  about  28  p«r 
and  Wtr;The  ttSf e8ate  of  bullion  at  present  held  by  the  Banks  of  England, 
was  be  estimated  at  £65,000,000.  At  the  commencement  of  the  year  it 

C0n*werably  less  than  half  that  amount.” 
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BANK  STATISTICS. 


Statement  of  the  Circulation  and  Xet  Deposits , Specie  and  Loans  and  Dis- 
counts of  the  Banks  of  the  City  of  Xnr  York,  for  each  week  of  the  Years 
1855  and  1856.  Compiled  by  Gkokok  D.  Lyman,  Manager  of  the  Clear- 
ing House,  New  York . 


2fet  Deposits  <Sb  Circulation . Specie. 

DATE.  < * , , 1L^__ 


Loans  and  Discount* 


January  6 

K 

18 

a 

20 

14 

27 

Feb. 

8 

<4 

10 

a 

17 

44 

24 

March 

8 

u 

10 

44 

17 

44 

24 

44 

81 

April 

7 

44 

14 

44 

21 

44 

23 

May 

5 

44 

12 

44 

19 

44 

26 

Jane 

2 

9 

44 

16 

44 

23 

44 

80 

July 

7 

44 

14 

M 

21 

44 

23 

August 

4 

44 

11 

44 

18 

44 

25 

8ept 

1 

44 

8 

44 

15 

44 

22 

U 

29 

October  6 

(4 

18 

44 

20 

44 

27 

Nov. 

8 

44 

10 

44 

17 

44 

24 

Dec. 

1 

44 

8 

41 

15 

14 

22 

44 

29 

1855. 

$54,790,749 

57,801,807 

59,971,672 

61,767,755 

68,718,812 

65,098,526 

66,128,493 

65,956,424 

66.207.853 

66.675.218 

66.749.128 

67.072.853 

67.256.152 

67.054,630 
67,002,126 
66,585,738 
65,956,531 

66,490,886 
66,170,743 

66.683.152 
66,176,911 

66,590,221 
66,545,885 

67.544.219 
67,997,515 

70,949,558 

72.765.128 
75,285,848 
73,418,216 
73,479,794 
78,489,827 
78,964,838 
73,7.38,348 
71,591,162 
71,520,985 
70,202,094 

69.685.707 

68,447,877 
65,633,617 

64.830.707 
64,472,182 
65,260,803 
68,867,464 
62,856,971 
61,627,578 
61,559,819 
62,891,779 
62,428,459 

63.885.853 
63,812,386 
64,884,892 
64,578,721 


1856. 

$66,223,983 

66,188,159 

67,623,833 

67,S37,9G4 

69,245,700 

69,947,801 

72,085,344 

78,994,353 

74,992,119 

75.769,260 

74,383,603 

75,066,074 

75,603,197 

76,823,176 

76,582,308 

75,061,14-3 

74,532,001 

78,741,038 

78,516,901 

72,898.664 

72.209.292 
72,797,012 
75,463,960 
77,947,480 
78,659,212 

79,600,222 
81,891,977 

79.928.292 
81,490,812 

80.767.805 
81,721,871 

80,054,630 
78,942,235 
77,611,847 
76,195,863 
76,118,202 
74,790,475 

74.626.805 
72,326,865 
70,888,172 

69,727,180 
69,016,454 
67,846,257 
66,710,968 
65,880,108 
67,799,026 
6S,972,444 
70,178,483 
71,595,727 
71,871,626 
70,662,595 

70,646,558 


1 S5.*>. 

$13,596,961 

15.488.525 
16,372,127 

16,697,260 
17,439,196 

17.124.391 
17,839,086 

16,370,875 
16,531,279 

16.970.669 
16,938,933 
16,602,729 
16,019,105 
14,968,004 
14,390,979 
14,355,041 

14,282,424 
14,825,050 
14,585,626 
15,225,056 
15,814,531 
15,897,674 
15,005,155 

14,978.559 
14,705,629 
15,640,146 
15,881,098 
16,576,506 
15,918,999 
15,920,976 
15,298,838 

15.280.669 
14,619,245 
18,826,378 
12,852,828 

12.006.625 
12,218,240 

11.655.391 
9,919124 

11,110,687 

11,188,878 
12,461,723 
11,168,521 
11,106,298 

10.855.526 
11,802,917 

11,715,289 
11,227,184 

11.844.625 
11,584,075 
12,088,859 
10,78S,093 


1856. 

$11,687,209 

11,777,711 

18,8S5,260 

12,783,059 

18,640,487 

14,233,329 

15.678.786 
15,835,374 

15.640.687 
15,170,946 
14,045,024 
14,369,55c 
14,216,841 
13,831,455 
12,626,094 
12,95S,18*2 

18,102,853 

12,350,223 
18.817,366 
12,796,541 
13,S50,883 

14.021,289 

16,166,180 

17,414,630 
17,871,955 

17.069.688 

16.829.286 
14.793,409 

15,826,181 
18,910,849 
14,828,253 
18,270,602 
12,800,673 
12,914,782 

12.965.287 

18,098,876 

12.231.887 
12,270,635 

10,873,220 
11,015,184 
10,882,751 
10,846,857 
10,590,795 
11,057,675 
11,516,420 

12.253.787 
12,971,868 

12.128.887 
12,278,847 
10,882,548 
11,151,317 
10,892,428 


1855. 

$82,244,706 

83,976.091 

85,447,998 

86,654,657 

8S,145,697 

89,862,170 

90,S50,031 

91,590,505 

92,836,125 

92,381,739 

92,447,845 

93,050,778 

93,634,041 

94,499,894 

94,140,399 

92,632,S93 

92,505,951 

93,098,243 

91,642,493 

91,675,500 

91,160,518 

91,197,652 

92,109,097 

98,100,885 

94,029,425 

95,580,424 

97,852,491 

93,521,002 

99,029,147 

99,088,799 

100,118,569 

100,774,209 

101,154,060 

100,604,604 

100,486,970 

100,273,788 

99,897,009 

98,531,784 

97,885,225 

95,515,021 

95,059,420 

95,108,876 

94,216,878 

98,869,079 

92,454,290 

92.029.920 
92.812,408 

92.526.921 
98,189,S03 
98,800,038 
94,3S0,487 
95,114,060 


1856. 

$95,868,890 

96,145,403 

96.882.963 

96,337,221 
97,970,611 
93,844,077 
99,401,815 

100,745,448 

102,632,285 

108,909,633 

104,523,298 

104,533,576 

104,745,307 

106,962,018 

107.840.435 
106,765,035 
105,583,364 

105.825.963 
108,303,793 
103,002,820 
102,207,767 
102,451,275 

103,474,921 
104,163,331 
105,626,995 
107, ($7, 525 
109,267,533 
109,74S,042 
110,873,494 

111,S46,5S9 
112,221,562 
112,192^29 
111,406,757 
110,183.004 

109,873,911 

109,560,943 

109,579,775 

109.715.435 
108,992,205 

107,931,707 
107,147,899 
105,929,265 
104,156,433 
108,142,093 
102,503,6S9 
103,554,450 
104,504,919 
105,483,058 
106,393,734 
108,386,566 
108,884,593 
108,527,429 
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NEW  YORK  CITY. 

Statement  of  the  Circulation  and  Net  Deposits , Specie  and  Loam  and  Dis- 
of  the  Banks  of  the  City  of  New  York , for  each  week  of  the  Years 
1857  and  1858.  Compiled  by  Gkobqb  D.  Lyman,  Manager  of  the  Clear- 
ing House , New  York. 

ntn  Dtpotilt  ,{■  Circulation.  SptcU.  Loan*  and  Discounts. 


Loans  and  Discount*. 


January  8 
u 10 


u 13 
u 20 
“ 27 

July  4 

44  11 
44  18 
u 25 
August  1 
44  8 

44  15 

M 22 
u 29 
Sept  5 

M 12 
14  19 

44  26 
October  8 
“ 10 


1857. 

$72,279  942 

72,644,945 

74,124,052 

74,757,007 

75,266,618 

74,423,977 

74,095,294 

73,204,969 

72,786,343 

78,860,655 

75,147,064 

74,470,187 

74,702.245 

75,69C,416 

75,830,210 

76,318,069 

75,805,191 

77.085.242 

77.137.242 
77,530,464 
77,255^264 
77,262,602 
78,071,662 
76,808,217 
77,381,181 
75,717,342 
72,298,172 
74,896,175 
75,454,421 
75,905,870 
77,347,510 

76^54,681 
75,594,041 
72,985,482 
69,581,  S62 
65,983,802 
65,656,437 
65,925.766 
**,757,171 
60,714,467 
57,268,775 
50,788,458 
H 758,640 
58,167,906 
62,859,118 
66,860,208 
71,201,348 
70,828,168 
70,999,875 
69,256,492 
70,019,572 
69,411,457 


1858. 

1857. 

1858. 

1857. 

1858. 

$71,524,270 

$11,172,244 

$28,561,946 

$109,149,153 

$9S,549,9S8 

72,551,746 

11,090,109 

29,176,883 

110,150,284 

98,792,758 

74,078,234 

11,955,054 

80,211,266 

110,860,401 

99,478,762 

75,859,623 

11,688,924 

80,829,151 

111,094,415 

101,172,642 

76,837,462 

12,191325 

81,273,022 

111,785,882 

102,180,069 

77,418,063 

11,143,894 

80,652,948 

112,676,712 

108,602,932 

77,038,176 

10,497^8S2 

80,226.274 

112,722,799 

108,7S3,806 

78,546,275 

10,432,158 

81,41C,077 

111,773^71 

103,706,785 

78,259,731 

10,645,254 

81,65S,  694 

111,187,717 

163,769,127 

79,234,371 

11,707,846 

82,739,731 

111,899,649 

105,021,863 

80/108,886 

11,077,731 

82,961,070 

118,250,988 

105,298,631 

81,027,770 

11^291,873 

81,902,656 

113,448,691 

107,440,850 

80,498,940 

11,825,733 

30,929,472 

U2,S*4,024 

109.095,412 

83.255,507 

11,538,732 

81,530,000 

1 1 4,838,902 

110,5SS,354 

84,086672 

10,884,490 

82,086,436 

115,874,717 

110,847.617 

85,811,195 

12,061,872 

88,196,449 

114,398,174 

111,344,891 

86,839,744 

11,827,862 

84.118,891 

113,391,910 

111.008,476 

87,995,117 

12,009,910 

85,064,214 

114,409,275 

11 1,SG8,456 

89,462,202 

12,011,491 

85,458,146 

1 15,068,822 

112,741,955 

91,102,269 

12,548,698 

84,780,728 

114,620, 042 

114,119,288 

91,005,183 

13,126,735 

84,047,446 

114*049,102 

115,658,082 

90,404,860 

12,815,515 

81,496,144 

114,049,663 

116.650.948 

91,055,716 

18,134,714 

82,790,382 

1 15,338,592 

116,424,597 

91,650,919 

11,974,879 

88,867,253 

115,412,541 

116,022,153 

92,578,530 

12,790,701 

82,896,456 

115,114,765 

117,797,047 

93,165,996 

10,901,091 

81,948,039 

115,015,504 

118,828,401 

95,795,374 

12,887,346 

88,S30,282 

115,044,803 

119,812,407 

97,039,879 

12,666,146 

34,705,598 

116,028,617 

11S,S68,987 

97,410,357 

18,594,606 

85,829,988 

117,865,321 

119,165,731 

97,456,735 

12,956,855 

85,515,248 

US,S4S,181 

118,940,482 

98,554,238 

12,918,014 

85,712,107 

120,697,050 

119.850,456 

9S, 128,893 

11,787,367 

85,145,844 

122,077,252 

120.892,857 

97,415,019 

11,860,645 

81,150,478 

121,241,472 

128,874,459 

96,643,647 

10,097,178 

28,848,998 

120,189,582 

126,841,827 

95,185,085 

9.241,876 

27,817,006 

116,5S8,919 

120,084,424 

95,681,846 

10,227,904 

28,048,664 

112,221,865 

1 25,885,  S40 

94,788,848 

12,181,857 

28,059,495 

109,985,573 

125,018.211 

94,943,401 

18,556,186 

28,80S,06S 

108,777,421 

124,649, 01S 

98,946.270 

18,827,095 

28,625,831 

107,791,438 

124,118,904 

98,742,120 

11,400,418 

28,538,186 

105,935,499 

123,G59,697 

H370J32 

11,476,294 

29,170,204 

101,917,570 

128,599,249 

94,686,829 

7,848,281 

28,506,508 

97,245,826 

124,216,701 

95,022,191 

10,411,643 

28,681,429 

95,593,518 

124,874,222 

— 

12,883,441 

.... 

95,817,754 

.... 

.... 

16,492,153 

05,866,241 

.... 

.... 

19,451,967 

95,289,247 

. .. 

23,167,980 

95,875,432 

— 

.... 

24,808,144 

• 

94,968,180 

.... 

.... 

26,069,838 

• • • • 

96,888,687 

.... 

.... 

26,058,877 

• • ♦ • 

96,526,087 

.... 

.... 

27,957,826 

iBtf 

97,211,690 

.... 

.... 

27,142,098 

07,902,085 

.... 
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FOREIGN  ITEMS, 

Free  Trade  Movement  in  Germany— An  English  paper  states  that  “ °“ 

September  next,  and  the  three  following  days,  a congress  will  be  held  at  Gotha,  to 
purpose  of  forming  a central  point  for  the  propagation  of  sounder  views  *“  ™ the 
political  economy.  This  is  intended  to  bo  a loyal  and  patriotic  effort  g 
middle  and  lower  classes,  and  induce  the  numerous  governments  in  “ 

for  the  abolition  of  the  absurd  corporative  monopolies,  which  prevent  th 
towns  in  population  and  wealth,  and  force  thousands  upon  thousands  of  > " „ 

laborers  and  artisans  to  expatriate  themselves  year  by  year ; .the  Elbe i a md  R1 
which  exclude  the  Germans  from  the  free  use  of  their  own  fine  “ , German 

the  transit  duties,  in  the  Zollverein  lands,  which  actually  dr 

ports,  and  millions  of  dollars  annually  from  German  railways,  to  t ® P , enc0urage 
gium,  and  Holland.  Every  well-wisher  to  freedom  of  movement  o^ht  to  encoumg 
the  congress  in  their  truly  conservative  endeavors.  If  they  attain  die  * in  \ 
wiU,  perhaps,  be  rendered  superior  to  an  event  that  must,  sooner  or  later,  occ 

neigEngland  has  grown  rich  and  powerful  commercially,  by  means t^more 
system ; and  now  proposes  free  trade  to  other  nations,  while  her  tan  J 
severe  than  our  own  upon  foreign  manufactures.  • • f the 

The  Western  Bank  of  Scotland— ' The  Scotsman  states  th^  the  subscription 

relief  of  the  persons  rendered  destitute  by  the  failure  of  the  Weste  , Times) 

now  amounts  to  £8,736.  The  mitigation  that  can  thus  be  affor  e ( y jjav- 
to  the  mass  of  existing  misery  will  be  utterly  insignificant,  the  to  ,.q  , low- 

ing been  about  two  or  three  millions.  From  the  recent  decision  a KUu^antial  re- 
aver, some  of  the  heaviest  sufferers  will  be  encouraged  to  hope  for  m ‘ . . ^heir 

dress  by  proceedings  against  the  directors.  Many  of  them  are  beyon  P>  of 

families  remain  to  seek  it  Every  week  furnishes  some  new  instance  Liverpool 

this  gigantic  iniquity  which  has  found  such  ardent  defenders.  A le  e . 0f  ft 

to-day  observes:  “ Mr. , a most  worthy  and  esteemed  man,  died  *n  ® . t who 

broken  heart  a few  days  back.  He  was  an  old  East  India  and  C ina  i|owe<j  up 
had  retired  from  business,  and  the  whole  of  his  ample  fortune  has  be 
by  the  Western  Bank  of  Scotland.” 


a bank  of  issue  will  be  established  with  a capital  equal  to  too  iuu* ^ . r i at j0n 
paid  to  the  proprietors,  the  notes  issued  to  be  ultimately  withdrawn  r . being 
by  means  of  a sinking  fund.  The  letter  adds,  there  is  every  chance  o P 
adopted,  though  perhaps  with  some  modification.  . sively 

Turkish  Finance.— The  Levant,  a Brussels  paper,  which  busies  itself  exc  uu  J 
with  Eastern  affairs,  has  a long  article  on  Turkish  finance,  which  i a accepted 
ons  better  acquainted  than  myself  with  that  complicated  subject,  in*y  , DrfiSent 


debt  of  Turkey,  which  is  in  short  compass,  and  worth  extraction.  doubtless 

errors  in  it,  some  of  your  financial  readers  conversant  with  the  sub,ec 
detect  them. — Cor. Times.  _ m . . A The 


uio  lwu  diio  uae  uuuuauicu  niw  -j  01  <* 

and  Palmer.  It  was  for  £3,000,0.^0  sterling.  The  uncertain  commencemeu 
long  and  costly  war  did  not  favor  Turkey  in  its  conditions.  It  was  taken  a * ^ 

ing  6 per  cent,  on  the  nominal  amount.  The  interest  and  sinking  fund  o , 
cent  loan,  1854,  amount  to  £210,000  sterling,  and  are  guaranteed  on  tne  an  ^ 
butc  of  £282,000  which  Egypt  pays  to  the  Porte.  The  last  loan,  issued  in  ioo  , 
for  £5,000,000  sterling.  It  was  taken  by  the  house  of  Rothschild,  of  Lon  * 4 

the  double  guarantee  of  France  and  England,  at  the  rate  of  102f.  60c.,  pro  u 
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per  cent  The  interest  and  sinking  fund  of  the  second  loan,  which  iathe  last  (4  per 
cent,  1855),  amount  to  £252,000  sterling.  They  are  guaranteed — first,  by  the  £72,000 
sterling  of  the  Egyptian  tribute  not  yet  appropriated;  second,  by  the  proceeds  of  the 
Smyrna  and  Syrian  custom-houses.  The  public  debt  of  the  Porte  consists  of — 

“1.  £8,000,000  sterling,  the  amount  of  the  two  above-mentioned  loans. 
u2.  £10,000,000  sterling,  which,  according  to  the  new  financial  plan,  is  to  con- 
solidate the  whole  debt  of  Turkey.  This  sum  includes  the  paper  money  and  the  old 
moneys  which  are  below  t]ie  legal  rate,  os  well  as  the  liquidation  of  the  debts  con- 
tracted for  the  last  war. 

M & £2,500,000  sterling  in  Treasury  Bonds,  bearing  interest  at  6 per  cent, 
il  4.  £4,000,000  sterling  (about),  comprising  the  floating  debt  of  all  the  various  ad- 
ministrations. 

“£24,500,000  sterling,  forming  the  total  debt  of  Turkey.” 

An  Illiterate  French  Trader. Paris  Court  of  Bankruptcy  had  to  deal  recently  with 
a peasant  from  Auvergne  (the  Auvernats  are  all  water  carriers  or  railway  porters  in 
hut  Michael  Landier’s  balance-sheet  showed  a deficit  of  1,508, 160f.  (above 
£60,000).  He  had  dealt  in  rabbit-skins.  He  coufld  neither  read  nor  write,  but  con- 
tnved  a sort  of  flourish  which  did  duty  for  a signature.  In  three  years  one  bank,  that 
Lecuyer,  had  11,000,000  (£440,000)  worth  of  his  paper  passing  through  their  estab- 
nshment;  and  his  business  in  the  fur  trade  above  mentioned  amounted  to  an  average 
<«  2,000,000  (£80,000)  a year.  He  bought  parcels  at  every  fair  in  France,  and  had 
generally  warehouses  stocked  with  myriads  of  tons  of  rabbits*  skins.  His  counting- 
°nse  was  a low  wine  shop;  he  kept  no  ledger,  and  got  his  correspondence  done  at  the 
wiou8  letter- writing  stalls  in  the  public  highway.  Under  more  favorable  circum- 
*tances,  this  busy  brain  might  have  achieved  the  first  financial  eminence  in  the  land. 
—Paris  Correspondent  of  the  Globe. 

Cwntcrfrits. — A very  extensive  seizure  of  counterfeit  money  was  made  recently  at 
^°U*e  Constantinople  on  the  person  and  in  the  trunks  of  a lady  passen- 
toil  h ^ le  joined  the  ship  at  Syra,  and  on  landing,  in  all  the  glory  of  a gorgeous 
e e and  immeasurable  crinoline,  attempted  to  get  through  the  hands  of  the  officials 
y ^ e generally  quick  and  easy  agency  of  a backsheesh  ; but  whether  from  a vicious 
P eney  to  plumb  the  crinoline,  or  through  legitimate  suspicion  excited  by  its  nn- 
rtenl ^nB*8te<^  on  subjecting  the  luckless  fair  one  to  an  examination,  which 
rD  j discovery  of  80,000  piastres  in  false  notes,  stowed  away  in  the  mysteri- 
weie  1*Tldes  her  Mtewtnt*  de  dessous.  Between  the  false  bottoms  of  her  trunks 
^ iscovered  some  four  millions  of  piastres,  of  the  same  spurious  manufacture.  Tho 
^smner,  who  is  said  to  be  an  American,  was  forthwith  consigned  to  the  loathsome 
whnU  r t /Jur^8^1  prison,  the  authorities  making  a general  confiscation  of  the 
"hole  of  her  effects,  with  the  crinoline  to  boot. 

«££*  X™"!*—’ The  following  is  an  abstract  of  the  gross  produce  of  the  revenue 
with  th  ntam  111  the  undermentioned  periods,  ending  September  80,  1858,  compared 
o corresponding  periods  of  the  preceding  year : 

r. 

£366,322  inc. 
212,000  “ 
382,120  “ 
87,013  “ 
7,900,399  dec. 
95,000  inc* 
714  dec* 
791,496  inc. 

Total  inc.  1,883,951 
Total  dec.  7,901,113 


Customs .. 

1858. 

1861. 

£23,106,509 

17,519,000 

7,846,223 

Excise 

btamus...,. 

laxes. 

/ ,.7/0,343 

property  tax, 

Post  office,... 

Q AOS  AAA 

3,099,020 

16,753,024 

2,930,000 

277,664 

1,147,231 

Crownlanda 

Miscellaneous. 

Totals... 


.65,161,499 


71,178,661 


Net  dec.  £6,017,162 

mentorfT'8anl*irAt  the  ">cent  uieeting  of  the  British  Association  for  the  Advance- 
Claswa"  ™*D«0’  ^ Batement  read  a paper  “ On  the  Investments  of  the  Labonng 
larly  variou*  objects  in  which  such  savings  are  invested  partocn- 

y Benefit  societies.  He  threw  out  some  suggestions  for  the  improvement  of  both 
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these  sources,  and  strongly  insisted  upon  government  either  giving  up  their  dealings 
with  the  money  lodged  in  the  savings  banks,  or  taking  upon  itself  the  responsibility  of 
such  institutions,  and  not  leaving  the  persons  who  had  invested  their  small  s&Yvafp 
liable  to  great  loss,  as  had  been  the  case  in  the  instance  of  the  Rochdale  Savings  Bank 
and  some  others.  'Hie  working  classes  of  this  country  had  undoubtedly  saved  much 
money — more,  indeed,  than  many  of  the  other  classes  gave  them  credit  for;  and  they 
ought  to  be  encouraged  in  provident  habits  and  forethought,  so  that  they  might  save 
more  by  the  means  of  investment  for  their  savings  being  made  both  safe  and  adequate. 
Professor  Alexander,  of  Baltimore,  Agent  of  the  U.  S.  respecting  Weights  and  Meas- 
ures, was  present. 

Philippine  Islands. — The  port  of  Iloilo,  in  the  centre  of  the  southern  grmip  of  the 
smaller  Philippine  Islands,  has  been  opened  to  foreign  trade  by  the  Spanish  Govern- 
ment, and  is  probably  destined  befoie  long  to  become  well  known  in  commercial  en- 
terprise, although  at  present  there  are  scarcely  half  a dozen  merchants  or  shipowners 
here  who  ever  beard  of  the  place.  Iloilo  or  (Iloylo)  is  the  chief  port  of  the  smal  u 
fertile  island  of  Panay,  which  contains  a population  of  about  700,000  inhabitants,  and 
together  with  the  neighboring  islands,  of  which  it  is  expected  to  be  the  comraerci 
depot,  the  population  may  be  estimated  at  two  millions.  Besides  varieties  oi^  eas  rn 
produce,  of  lesser  importance,  with  which  we  are  familiar  from  our  connection  wi 
Singapore,  Iloilo  is  expected  eventually  to  export  largely  sugar  and  hemp,  aud  us 
open  a direct  trade  not  only  for  shipment  of  raw  produce  to  England,  but  lor  im- 
porting and  distributing  among  the  neighboring  islands  a proportionate  ainoun  o 
British  manufactures. — Times, 

Antwerp, — The  Independence  Beige  of  the  evening  of  4th  August  contains  the  fol- 
lowing letter  from  Antwerp,  dated  Monday  morning,  2.30  A.M.  : — _ 

“ At  the  moment  I write  an  immense  disaster  is  occurring  in  our  city.  TbeBours 
of  Antwerp,  that  place  to  which  so  many  glorious  souvenirs  are  attached,  and  w c 
by  its  late  improvement — its  fairy-like  covering — had  become  the  admiration  o a 
foreigners,  is  nothing  more  than  a heap  of  rubbish  and  smouldering  ashes.  1 he  g ass 
roof  fell  with  a frightful  crash,  and  the  enormous  pieces  of  the  metal  frames  or' 
broke  like  glass  on  falling  to  the  ground.  Every  part  of  the  building,  in  13 
stroyed,  and  it  was  with  great  dithculty  that  the  neighboring  houses  could  be  pre 
served.  The  civil  and  military  authorities,  the  troops,  the  firemen,  every  one 
did  their  duty,  but  nothing  could  be  done  as  to  the  Bourse,  which  will  be  burnt 
last  fragment  of  wood.  The  fire  appears  to  have  arisen  in  an  upper  room  on  the  a 
of  the  Courte  Rue  des  Claires.  It  was  there,  at  least,  that  the  flames  were  first  seen ; 
and  in  half  an  hour  the  place  was  enveloped  in  fire.  The  Bourse  contained 
Chamber  of  Commerce,  the  Tribunal  and  the  Record  Office,  the  Syndical  Chamber  o 
the  Stockbrokers,  the  syndical  chamber  of  the  Antwerp  brokers,  and  the  telegrap 
bureaux.  Nothing,  absolutely  nothing,  is  saved.  All  the  archives  of  these  ^no 
bodies  are  lost.  * * * I have  just  returned  from  the  scene  of  the  disaster,  an  ^ 

in  spite  of  the  united  efforts  of  a crowd  of  workmen,  and  the  engines,  the  fire  con- 
tinues. The  ceilings  which  surmounted  the  arches  of  the  interior  galleries  have  jus 
caught  fire,  and  part  of  the  turret  on  the  side  of  the  Place  de  Meir  has  fallen. 

Australian  Gold. — According  to  the  latest  advices  received  in  London  from  Aus- 
tralia, the  gold  production  of  the  colony  of  Victoria  up  to  the  12th  of  June  has 
exactly  equal  to  that  up  to  the  corresponding  period  of  the  year  1357  name  y 
£4, 060,000,  or  at  the  rate  of  about  £8,500,000  per  annum.  In  consequence  of  a P1^ 
tracted  scarcity  of  water,  a falling  off  would  have  taken  place  but  lor  the  greatly  un- 
proved results  of  quartz  crushing.  We  learn  from  the  London  Times  that  the  . 
Government  of  Victoria,  by  whom  an  expenditure  is  contemplated  of  £8,000,000  s 
ling  for  railroad  purposes,  spread  over  a series  of  years,  have  made  their  arrangeiu®a 
with  six  of  the  local  banks  for  the  sum  required  during  the  next  12  months,  ujjj 
will  be  limited  to  £1,600,000.  They  are  to  take  6 per  cent.  Colonial  Debentures,  w 
are  to  be  put  on  the  London  market  at  a price  not  lower  than  105 ; but  no  issue 
to  be  made  till  October,  and  therefore  none  are  likely  to  be  received  on  this  side 
tore  the  end  of  the  year. 

Past  India  Company. — On  the  1st  of  September  the  East  India  Company  as  a cor- 
poration ceased  to  exist.  The  affairs  will  be  hereafter  managed  by  the  India  Counc  » 
consisting  of  fifteen  members.  Of  these,  seven  were  elected  by  the  court  of  direc 
tors,  viz.,  Mr.  Charles  Mills,  banker;  Mr.  John  Shepherd  (Governor  of  Hudsons 
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Co.);  Mr.  Eliot  Macnaghten;  Sir  James  Weir  Hogg;  Mr.  R.  D.  Mangles;  Mr.  W.  J. 
Eastwick ; Mr.  H.  T.  Prinsep.  The  other  eight  members  were  selected  by  the  Gov- 
ernment 

A Mint  at  Hong  Kong. — It  appears  that  the  monetary  system  of  China,  both  among 
the  natives  themselves,  as  well  as  between  foreigners  and  Chinese,  is  the  most  barbar- 
ous and  clumsiest  imaginable.  While  in  Hong  Kong,  Canton,  and  the  southern  prov- 
inces, the  Mexican  dollar  is  current,  Shanghai  and  the  North  have  no  circulating 
medium  at  all,  the  tael,  in  which  accounts  are  kept,  being  a purely  imaginary 
coin.  The  foreign  merchants  and  the  Chinese  at  Shanghai  can,  therefore,  only  ap- 
proach one  another  through  the  medium  of  the  native  bankers,  or  shroffs,  or  the  busi- 
ness is  reduced  to  a mere  barter.  The  absence  of  any  distinct  circulating  medium  is 
a mutant  source  of  embarrassment  in  all  our  trading  operations  in  the  north  of 
China,  and  under  the  extension  of  commerce  likely  to  follow  the  new  treaty,  the  adop- 
tion of  some  remedy  will  he  indispensable.  It  is,  therefore,  proposed  that  a mint 
should  be  established  at  Hong  Kong,  there  being  every  reason  to  believe  that  a dollar 
coined  by  the  British  Government  under  the  eyes  of  the  Celestials  would  soon  super- 
sede all  others.  Whether  the  Government  will  listen  to  the  suggestion  remains  to  be 
seen, 

We  C«nj^, — It  is  a thing  not  generally  known  that  the  -whole  of  the  coinage 
0 England  is  struck  by  atmospheric  pressure.  At  the  Royal  Mint  there  are  eight 
coining  presses,  each  capable  of  producing  CO  pieces  of  any  kind  of  coin — from  the 
'er  three-halfpenny  piece  of  our  West  Indian  colonies  to  the  crown  piece  of  our  own 
circulation— per  minute,  including  stoppages  for  letiewal  of  dies,  &c.  These  presses 
aid^n^k  ca^e<?  the  screw  principle — that  is,  that  the  upper  die  is  made  to  rise 
®y  the  partial  revolution  of  a powerful  screw  running  vertically  through  the 
n re  of  the  press.  A hollow  shaft  rests  upon  the  centre  of  the  fly  arms  which  sur- 
zontfl  i attached  to  it  is  a lever  about  20  inches  in  length.  A hori- 

” 1 l * ^eued  to  the  lever  by  a pin  and  socket,  connects  the  press  with  a vacuum 
p\p  acea  Perpendicularly  upon  a cylindrical  vacuum  tube  lying  beneath  it  This 
reli  f ^ l ept^U  11  state  of  partial  exhaustion  (the  extent  of  which  is  controllable  by  a 
from  t?  VC^  ^ act*ou  °*  an  a^r  pump,  pluced  at  a distance  of  nearly  1 00  yards 
pre$g  ' C 'a?uum  tu^ei  and  worked  by  a steam-engine.  When  it  is  desired  to  put  a 
are  frit  fnf>1tl01^°.r  *be  purpose  of  striking  any  particular  kind  of  coin,  the  proper  dies 
tion  is  tl*  P*eces  brought,  and  all  the  proper  adjustments  made.  Ac^miuunica- 
tmmn  ?Pene(*  means  of  a line,  lever,  and  pneumatic  valve,  between  the  press, 
top  1 6 vacuum  lube  ; the  former  is  fitted  with  a piston,  and  is  open  at  the 

upon  th  e.  werParf>  now,  therefore,  becomes  exhausted,  and  the  atmosphere  acting 
comiiiff6^18^11  cu^*s  it  rapidly  to  the  bottom  of  the  cylinder,  and  since  the  end  of  the 
follow- t^f58  i »Veir  ™ attu°bcd  to  the  piston,  and  the  lever  to  the  screw  of  the  press,  it 
is  prod  a W *S  struc^  011  ibe  disc  of  metal  placed  under  the  die — in  short,  a coin 
the  . ,?  wb°l0  apparatus  now  becomes  self-acting,  and  coins  fall  out  from 

ations  ***  ^pmly  as  described,  until  the  supply  of  blauks  fails,  when  of  course  oper- 
into  existo^*  W^ple  coinage  of  England  may  be  said  to  have  been  thus  pumped 
all  are  an  presses  are  fitted  precisely  in  the  same  manner,  and  when 

u*g  beaut^a^d  ^ b^amP‘np  sovereigns  the  rich  stream  flows  from  them  with  bewilder- 
yaud  richness. — The  London  Engineer . 

inn  K 1858-— The  London  Economist  of  August  28,  furnishes  the  follow- 

districtsot' Fran^6  pr08pecta  of  ^ vintage  present  year  in  the  wine-growing 

been  ‘3.exPer>enced  at  present  with  respect  to  the  vintage,  reports  having 

preventer!  t\  ^ ^ *8  believed)  interested  speculators,  that  the  dry  weather  has 
readers  & *»  6 grow*b  *be  grape.  As  the  question  is  of  general  interest,  we  give  our 
tricts'  Alh  miUrp^r  *be  information  collected  in  the  principal  wiue-growing  dis 
and  an  hKi/j'!  - vineyards  are  flourishing;  the  odium  has  caused  but  little  injury, 
ripen  • ihp  wf-1!  Vmtage  h expected.  Blois.— The  black  grapes  are  beginning  to 
saUsfac^-  D grapes  are  nenrly  ripe,  the  appearance  of  the  vineyards  is  perfectly 
^ ripen  ,f°Ur^The  vineyards  are  in  the  best  condition— the  grapes  arc  beginning 
and  we  reo  ^ ^e  continued  dry  weather  has  prevented  the  growth  of  the  grape, 


a.ua  we  weauier  nas  © . <->  * * 

but  was  sTrw  K^oat  rain  to  repair  the  injury.  The  odium  had  made  its  appearance, 

magnific^T!^  b^e  8ulPhur  applied  to  the  vines.  In  the  Gard  the  vineyards  are 
S cept  in  some  elevated  positions,  where  the  grapes  are  suffering  from  the 
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drought.  Correze.— The  vintage  will  be  as  early  this  year  as  in  1882. 

drink  new  wine  towards  the  15th  September.  Limoges.  vintage  Maren- 

tarded  the  growth  of  the  grape ; nevertheless,  we  expect  an  abn?^t.^ “ f j'  ^ Bke. 

nes. — The  vines  are  progressing  admirably;  the  grapes  on , vis.bly 

There  is  no  disease.  Montelimart.-The  appearance  of  a .good ^™t^geh 

a fall  of  2f.  the  hectolitre.  The  pnee  is  now  from  20f.  a 221.  the  he  vintage. 

The  vineyards  are  in  the  best  possible  condition.  There  will  be  an  J)  ^ acc^ 

and  consequently  empty  casks  are  selling  cxorbitan  y £ ■ during  the  en- 

it  does  not  appear  that  there  is  any  chance  of  a rise  in  the  Pn®®  °‘ ™ ^ -m  the 

suing  season  particularly  when  we  take  into  consideration  the  ^ ha8 

bonded  storesoC  Paris.  In  the  Bordelais,  the  fine  appear^ceoft^viney  ards^^ 

paralyzed  the  efforts  of  the  speculators  for  a rise  in  prices.  An  early  an 

ordinary  abundant  vintage  is  expected.  ,,  •_/  aj. 

Bank  Directors. — The  London  correspondent  of  the  New the 
vertiser  notices  an  important  decision  recently  rendered  m that  country,  g 8 

liability  of  bank  directors,  as  follows : , .itensive  bearing 

An  important  trial  has  just  been  concluded  which  will  have  a 6ibility  of 

on  the  the  management  of  joint  stock  banks,  since  it  establishes  th® 
directors  to  make  good  any  loss  that  maybe  sustaine  Two  small  pro- 

under  the  influence  of  deceptive  statements  on  the  part  of  the  Board.  T ft 

prietors  in  the  Liverpool  Borough  Bank,  which  s“PPe^  h ^h  ’bou„ht  their  shares 
verdict  against  the  managing  director  upon  evidence  that  when  they  Doug 
the  bank,  instead  or  being  in  a prosperous  condition  as  > v„B°t  nnmber  of 

to  ruin.  The  capital  of  the  concern  was  equal  to  $0, 000, 000,  Jnnbtless  also 

other  shareholders  who  purchased  under  similarcircumstauceswi.l  ^ j t 
proceed  against  the  directors,  all  of  whom  will  be  hable.  Theca^w.U 

as  a precedent  for  many  of  the  ruined  proprietors  m Northumberland  and 

the  capital  of  which  was  $6,000,000,  and  the  equally  notonons  Northum  be  ^ 

Durham  District  Bank,  which  stopped  at  the  same  time  with  a nominal  c p 
about  $3,500,000. 


".I 


f 


MISCELLANEOUS  ITEMS. 


Coinage  and  Export  of  Gold. — We  have  taken  the  pains  for  o safe  opinio0 

look  over  the  official  figures  for  a series  of  years,  in  order  to  aPPf°  . t^e  present 

upon  this  subject,  and  they  develop  some  results  of  striking  in  despond- 

juncture,  which  ought  to  inspire  feelings  of  encouragement  even  1 ^ ^yen 

ing.  Notwithstanding  the  enormous  depletion  of  precious  meta  *1,  ^Tnorts  by  an 
years,  it  will  be  seen  that  the  coinage  in  that  period  exceeded  years: 

amount  almost  equal  to  the  whole  drainage  during  the  preceding  forty  g j 

Coinage.  Exports. 

1850, $33,847,822  *2,894,202 

185i  63,888,889  24,016,160 

* IS;:::::::::::::::::::::::::::::..: 57,845,597 

1854  60,603,865 

1867,  (six  months) 23,898,782  69,849,133 

$415,226,717  $285,881,176 

^peduct  Exports, 285,881,176 

Excess  of  Coinage, $129,345,541 

Add  total  Coinage  before  1850,.. 160,000,000 

Total, $289,345,541  , 
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New  York. — The  North  River  Bank  has  recommenced  business  at  the  same  loca- 
tion as  before,  No.  187  Greenwich  Street.  The  Bauk  has  been  thoroughly  examined 
by  the  Superintendent  of  the  Bank  Department,  and  its  capital  now  amounts  to 
|316,000.  Levi  Apgar,  Esq.,  a well-known  grocer  on  the  North  River  side,  has  been 
elected  President,  and  the  former  Cashier,  and  the  late  Receiver,  Mr.  A.  B.  Hays,  has 
been  reinstated  in  his  position  as  Cashier.  In  settling  the  affairs  of  this  Bank,  $339,- 
wO  of  its  own  stock  has  been  received  in  payment  of  debts.  Every  dollar  the  Bank 
owed  at  the  time  of  its  suspension,  has  been  paid  in  full. 

1*  BvUon  ^an^c' — An  experiment  is  about  to  be  made  in  the  establishment  of  a bul- 
on  bank.  The  plan  is  to  found  a bank  which  shall  discount  only  to  the  extent  of  its 
own  capital.  Its  deposits  are  not  to  be  used,  any  part  of  them,  by  the  bank  ; but  are 
to  be  retained  always  in  actual  cash  to  the  order  of  the  several  depositors  ; the  de- 
posits will  consequently  be  always,  to  the  full  amount,  on  hand  in  coiii.  The  revenue 
the  bank  (other  than  the  interest  on  its  own  capital)  is  to  consist  of  small  hank- 
ie commissions  charged  to  depositors ; on  small  accounts  more,  on  large  accounts 
The  largest  commission  proposed  is  1-10  of  1 per  cent,  or  $5  on  a person’s  de- 
P°«t  of  $5,000  per  annum  ; on  larger  accounts  a small  annual  sum  in  lieu  of  coramis- 
As  its  projectors  propose  to  limit  the  dividends  to  7 per  cent.,  these  charges 
be  reduced  with  the  increase  of  business,  and  will  always  be  kept  down  to  the 
ba  Tyl  accessary  to  pay  expenses.  It  is  urged  by  the  projectors  that  if  this 

be  in  first-rate  hands  and  consequently  its  credit  perfect,  its  certificates  of  deposit 
presenting  actual  coin  in  New  York,  will  be  used  not  to  circulate  as  money,  but  for 
a of  remittance  to  an  extent  sufficient  to  sustain  the  bank. 

Nkw  England. — The  affairs  of  the  Bank  of  Hallowell,  Me.,  Ellsworth  Bank, 
Bajilr  P etfr  **•$  Farmers*  Bank  of  Wickford,  R.  I.,  Rhode  Island  Central 

failed  **  f and  Riverton  Bank,  R.  I.,  remain  in  the  same  state  as  when  they  first 
Dartii 80  ^ M public  are  informed ; nothing  having  been  done  towards  even  a 
Payment  °f  their  liabilities.  The  other  failed  New  Englaud  Banks  are  pro- 
oventu^ll S °W*^  .^e  ^nidation  of  their  business;  but  the  amount  likely  to  be 

instan  a ^ **  *s  *mP°®®*ble  to  determine  with  any  degree  of  accuracy  in  most 

havft  >Ce*L  aS  ^ar8er  portion  of  notes,  &c.,  forming  the  assets  of  these  corporations, 

Count  suits  of  law.  The  Hopkinton  Bank,  and  Bank  of  South 

sidemki  . °^e  I^and,  will  probably  pay  their  bills  in  full  eventually,  but  some  con- 
t time  may  elapse  before  it  can  be  accomplished. 

CaJ^NEr^amuel  Spring,  Esq.,  was,  on  the  5th  October,  elected  President  of  the 
ank,  Portland,  in  place  of  the  late  Eliphalet  Greely,  Esq. 

Court  ^.HcaETr8* — A singular  trial  has  been  recently  before  the  Supreme  Judicial 
beinff  tK  * laMachusetts.  The  Market  Bank  claims  $5,000  of  the  Granite  Bank, 
ter  and  l^nt  repented  to  be  contained  in  a bag  of  gold  received  from  the  lat- 
Unde7t>,WhlCh  c.ontained  copper  cents  only.  Nothing  of  this  kind  could  happen  now 
mrnipwT6  °P^ration  of  the  clearing  house ; but  formerly  the  amounts  in  dispute  were 
Grani^t?^01^  ^ appears  on  the  trial  that  on  the  26th  February,  1856,  the 
which  a . drew  upon  the  Merchants*  Bank  for  balance  due  the  former,  $17,000, 
coin  n?  in  three  separate  bags  of  $5,000  each,  and  one  of  $2,000,  all  in  gold 
$5  Onn  ^^>CO0,  the  Granite  Bank,  on  the  same  day,  paid  the  State  Bank 

beT’ the  *an?uil  Hal1  Bank  *°,000,  the  Market  Bank  $5,000,  all  without  count- 
Bank  a^w!naV?n  ofthe  parcels.  Subsequently  the  Market  Bank  paid  the  Exchange 
teutTnf  Tvwhlch  they  “y  wa*  the  same  bag  received  from  the  Granite,  the  Con- 
an^ r?  wfre  not  examined  until  received  by  the  Exchange,  but  when  ex- 
hair  nf  ^ teller  at  the  Exchange  Bank,  was  found  to  contain  cents  only.  The 
what  ,rU  Wa^  8am®  size  and  appearance  as  the  $5,000  gold  bags,  and  some- 

creatJj“^  »*ing  equal  to  about  $3,000  in  gold.  This  in  itself  shodd  have 

chaW  r m®  >nqUiry  when  first  paid  out  It  was  certified  by  the  officers  of  the  Mer- 
«oTexam?lkJthat  **  Bank  Commissioners  had  three  days  previously  to  this  transac- 
At  th«  vr^  e7ery  i^i™  in  their  vaults.  .. 

« WwnR?rchaat8’  Baak  eUp-W  « carefully  weighed,  and  no  gold  is  pmd  out  until 
*»»  examined ; and  moreover,  three  days  before  the  bag  left  their  Bank, 
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their  gold  was  examined  by  the  Bank  Commissioners «d  fr^Jbedl  right  The 
Granite  Bank  offered  eridence  of  equal xwe  on  ^ § left  the  defendant 

mined  is  one  merely  of  fact,  did  tbe  bag  #•  nroof  ;s  upon  them.  The 

B.."  » f*i££*ZS£ 

^z:x“r=;r, ~trs„s^vt; 

the  general  banking  law  of  Massachusetts  em?  President  • William  H.  Foster, 
system  in  the  Commonwealth.  Samuel  A.  ay,  ^ ? elected  cashier  of 

Esq.,  (formerly  Cashier  of  the  Bank  of  Commerce,  ^ ^ of  the 

- " • The  general  banking  law  ot  Massachusetts,  uuder  wn  . lg5l 

immences  business,  wa's  published  in  the  Bankers'  Magazmefor  July,  18ol. 


the  new  Bank. 

Metropolis  commences  business,  was  Puu«.uc..  ■**  ° Bank, 

Lynn. — Amos  P.  Tapley,  Esq.,  has  been  elected  Present  of  the  City  Banx, 

Lynn,  in  place  of  John  C.  Abbott,  Esq.  . 

^Pennsylvania. — The  Banking  movement  of  Philadelphia  for  the  year  has  been 

J)(p!)siu. 


as  follows : 

A lftvr  

Loans. 

$21,199,462 

Sp'  cic. 
$2,071,464 



11  1^58  

21  302,374 

3,770,701 

20,359,226 

4,668,085 

Feb. 

8,  “ 

g “ 

20,471,166 

5,147,615 

April 

w 

21,657,152 

5,937.507 



22.243.824 

7,027.712 

May 

3,  “ 

23  542,750 

6,985,208 

June 

July 

A 

7,  

5 “ 

24,311,928 

6,635  877 

» o n . ... 

24,524,569 

7,070,145 

**»  

**  . 

21. 9r  8, 151 

6,635,856 

4 « 

25,248,410 

7,1:9.461 

*»  

n «•  

25,242,851 

7,102,940 

Oct. 

18,  “ 

....  25,440,705 

7,261,211 

Circulation . 

$2,141,113 
1,01 1,033 
1,293,046 
1,916,352 
2,647,399 
2,329,617 
2,406.368 
2,434, 18  L 
2.502,278 
2,520.501 
2,677,116 
2,80-1,030 
2,748,492 


$15,635,788 

11,465,253 

11,904,519 

12,253,282 

13,422,318 

15,589,718 

15,776,251 

16,559,846 

17,553,781 

17,426,777 

17,506,426 

17,224,619 

17,239,952 


L 18,  11  ’ # ,.  i 

Maryland The  Fremont  Savings  Institution,  of  Baltimore,  having  . 

withrte  provisions  of  the  Act  of  Assembly,  wiU  hereafter  tran^ct  bu^ness  unde* 
Tame  of  the  People’s  Bank  of  Baltimore.  Tbe  banking  house  is  located  at  tbe 
east  corner  of  Baltimore  and  Paca  streets.  rwd 

Georgia.— The  Branch  Commercial  Bank  of  Brunswick,  at  Columbus,  has 

its  business,  or  is  winding  up  its  affairs.  - Indiana  has 

Indiana.— The  Jeffersonville  branch  of  the  Bank  of  the  State  of  ’ ded 

been  restored,  with  Jonathan  S.  Hervcy  as  President.  This  branch  P® 

by  the  State  Board  last  winter  for  irregularities  in  the  transaction  of  1 


it  a City  that  tbe  Board  of  Directors  of  the 
adjourned  their  meeting  after  having  settled  up  the  organisation  o eig  "*thin  wn 
Notices  have  been  issued  to  these  Blanches,  wine  » Bank 


IOWA# — We  learn  from  Iowa  1 


the  State  Bank.  Notices  have  been  issued  to  these  iKuiicnes,  State  Bank 

days  after  its  reception,  to  elect  a member  of  tbe  Board  ot  Director  neWly 

of  Iowa.  The  time  for  tbe  meeting  of  tbe  new  Board,  to  be  elected  by 
organized  Branches,  is  fixed  for  the  27th  instant.  Merchants’ 

The  following  is  a list  of  the  organized  Branches  settled  up  J— i.  " tine. 
Branch  at  Davenport  2.  Muscatine  Branch  ot  the  State  Bank  ot  lowa  u 0f  the 
8.  Iowa  City  Branch  of  the  State  Bank  of  Iowa  at  Iowa  City.  . * joWa 

State  Bank  of  Iowa  at  Des  Moines.  5.  Dubuque  Branch  of  the  St®*®  7 Mt. 

at  Dubuque.  6.  Oskaloosa  Branch  of  the  State  Bank  of  Iowa  at  Ds^aioosa.  _ * rf 
Pleasant  Branch  of  the  State  Bank  of  Iowa  at  Mt.  Pleasant,  b.  Eeo 
the  State  Bank  of  Iowa  at  Keokuk.  . , jr  V. 

The  Dubuque  Branch  of  the  State  Bank  of  Iowa  has  been  organize 
Goodrich,  President,  and  It.  E.  Graves,  cashier.  , uank^ 

Mr.  Graves  was  formerly  for  several  years  cashier  of  the  Brighton  Mar 
Massachusetts.  . , 

Missouri. — The  regular  weekly  statements  of  the  Banks  of  St.  Louis,  as  compMw 
with  the  showing  of  last  week,  are  as  follows  : 
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Circulation. 

Ei.  Matu'vg. 

Specie. 

..$228,910 

$533,533 

$878,670 

..  169,790 

141, 37G 

116,492 

...  155,690 

173,179 

169,992 

..  187,065 

270,288 

179,523 

..  177,790 

174,931 

132,590 

..  544,445 

703,566 

619,264 

(1,463,690 

$2,096,874 

$1,596,533 

merit  in  the  current  • , ? Hank®  St-  Lo,li3  lmve  adopted  a retrograde  move- 

tlmt  issued  hv  tl,»  L -,n  ? , "*»  “ distinction  between  paper  issued  at  hit.  Louis  and 

should  be  unon  « . 'lt>e.rl0r  hanks  or  branches.  All  the  bank  paper  issued  in  the  State 
obvious  demtnids  of  n°  dlst',lc‘lon8  should  Ire  made  ; and  in  order  to  meet  the 
premium.  The  <i.  ♦ mmeree,  exchange  on  New  York  should  be  furnished  at  | a * 
“ Krorn  and  « tv ute  yav*n^®  Institution  at  St.  Louis  1ms  adopted  tire  following  rule : 

wants  for  bank  note's  ofTh/’n^  Tr  ^Pt'’  ?“*,  Institutio"  w'll  keep  separate  ac- 
die  head  of  “ hniAut  i r j ®rant'k  Banks  and  Country  Banks  in  this  Suite,  under 

or  to  the  credit  o^ustomew*’’  aU<1  Cl‘eCkS  W‘U  **  P“id  *“  such  fund8  “s  are  dePosited. 

MeUau°' p^ddh!!?  m?‘ted  St.'!tea.  Circuit  Court  at  Cincinnati,  October  18,  Judge 
Grant  of  London^mH  apj)  lcutl0“  file.d  hy  Henry  Stanberry’s  attorneys,  Bell  and 
Trust  Com  Dan  v frPn  Nesmith  for  other  creditors  of  tho  Ohio  Life  and 

JtrantPfi  ^ Tre8<?ntmg  claims  to  the  amount  of  *700.000.)  an  ininnotmn  wo* 


Trust  Company^rpn  ^^^InPson.  Nesmith  for  other  creditors  of  tho  Ohio  Life  and 
granted  a ,tmS  £lm!ns  to  the  amount  of  $700,000,)  an  injunction  was 

property  under  their8^!8,"6?8  * tt,d  c‘m  P“"y,  restraining  them  from  disposing  of  the 

die  Supreme  Court  h ‘ , An  "Ppi'cation  for  the  appointment  of  a receiver  before 
appointed  receive"’  bee"  srunted>  ai,d  ‘he  sheriff  of  Hamilton  county  has  been 

lor  about  85  ve'Ir  ^ dliams,  a native  of  Baltimore,  and  a resident  of  Texas 

At  ‘he  time  of  hi*  dearth  h«  resldc."f 6 Jne,ar  «“lveston,  on  the  1 3th,  aged  65  veurs. 
mercia!  and  Agricultural  U V rn^h“d  be?"  for  railn-v  3’eurs  President  of  the  Cotn- 
mercial  position  and  filled  * k ofl_rexa8.-  He  “‘tamed  the  highest  social  and  com- 
°f  the  Loue  gtn’  i*  , offices  ot  trust  and  honor  through  the  eventful  history 
The  Bank  is  now  in  an<^  °ne  ^ leading  spirits  of  the  Texas  Revolution. 
State  without  a oh»n  ^ ces«  ot  liquidation,  and  no  other  can  be  established  in  that 
Wisconsin  ^ ln  the  Coil«titution. 

general  bankiWi  ^ ^)Unty  Bank  lias  been  established  at  La  Crosse,  under 

Wisconsin  \ **7  La,throP*.E«q*>  president;  W.  W.  Webb,  Esq.,  cashier. 

*ent  to  a State  clpfir*  Dac*ers  association  has  been  formed  in  Wisconsin  equiva- 
ne«r  a specie  staining  whereby  the  bank  circulation  of  the  State  is  brought 

Jfcnt.  premium.  Tw  \ - • ^ a£ree  to  furnish  exchange  on  New  York  at  £ or  1 per 

**  a laudable  one  Af\*i  ~81X  ^dl1^8  ^ave  already  joined  this  association,  whose  object 
Wisconsin  located  at  * 1Glr  1.nec^11?  011  ^1C  22d  ult.  it  was  resolved  that  the  banks  of 
J°  redeem  their  cirp  points,  and  banks  of  circulation  merely,  be  required 

Ison  at  J per  ce  t notes  at  Milwaukie,  in  New  York  exchange  at  £,  or  at  Mad- 

that  no  bunk  will  °'V  .®  current  seeing  rates  of  exchange  in  Milwaukie,  provided 
tess  than  4 of  1 nor  reTulre<*  to  redeem  at  Milwaukie  at  less  than  £,  or  at  Madison  at 
A sub*  Per  cent*  premium. 

demption  sh^Urn^^?*Ut*0n,  °*  ^ie  Sftme  date,  determines  the  date  at  which  such  ro- 
v the  Arctic  Banlr  jf110.6’  011  the  1st  day  of  October,  1858,  and  was  agreed  to 

North  Ameriofi  n *i  °J  ^a  P°*nte»  Bank  of  Maui  to  woe,  Bank  of  Moneka,  Bank 
Bank,  Lumberman’a  n*i°. _ Oconto,  Chippewa  Bank,  Clark  County  Bank,  Laborers’ 
*°°d  Bank  Ocont  r ai1*’  ^arut^on  County  Bank,  Northern  Wisconsin  Bank,  Oak- 
"ank,  St.  p?  Bank,  Shawanaw  Bank,  State  Security  Bank,  State  Stock 

Valley  Bank,  KronJW  ^roix  Valley  Bank,  Tradesman’s  Bank,  Wisconsin 

“®chanics»2anj^  SupeH  ^ ****'  Brown  County  Bank,  Fox  River  Bank,  Green  Bay  Bank, 

Private  Bav  — 

Bubuque^  and  tra^r^Zi^68?1^  Bedmond,  Lovell  tt  Co.  have  relinquished  business  at 
^ **  that  city.  tae^r  ^Uection  paper  to  Messrs.  Gelpcke  and  Winslow,  bunk- 

KaperviUu,  ^esar*.  J.  Jassoy  & Co.,  bankers  at  Naperville,  succeed  the  Bank  of 
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Peoria. — The  firm  of  Goodell,  Ellwood  & Co.,  Peoria  nimws,  ia^nMee^d^the 
who  will  make  collections  throughout  the  west.  Their  is 

Bank  of  North  America.  (See  the>r  card  on  ike  cover  ✓#»  «*)  Mr.  c.  B. 

Quincy. — The  Quincy  Savings  Bank  and  In8“^"C®C°iJ  J,int*  east  and  west. 

Clark  is  cashier,  with  ample  capital,  m^Y°N  Y • the  Market  Bank,  Boston,  and 
This  company  refer  to  the  Metropolitan  Bank,  N.  Y. , the  Marne*  r>  ^ 

5^. «—  - *-■*  - PM  ^ 

AH.*  H-dta  * <X  *“ 

alL  points  in  that  State.  (See  their  card  on  the  cover  oftMs  work.) 

Texas. — The  Commercial  Bank  at  Galveston  ^v.ng  relmqu^hed  busmes*  ^ 
fer  our  readers  to  the  card  of  Mr.  Geo.  Butler,  banker,  and  (£« 

banker,  at  that  place,  by  whom  collections  of  commercial  paper  will  be  m 

their  card  <m  the  cover  of  this  work.)  

London. — The  half-yearly  court  of  the  proprietors  of 
place  September  16th,  Mr.  Sheffield  Neave,  the  P noting-  the  amount  of 

the  six  months  ending  August  81,  were  stated  to  be  f^8,T70  makmff  ^ ha,f. 
the  rest  on  that  day  £3,67*868.  A dividend  at  that,  not- 

year  was  declared,  leaving  the  rest  £3,02 1 ,983.  rtutrihution  at  this  rate  could 

withstanding  the  low  rate  of  interest  lately  prevalent,  a distribution  at 

^ ^English  Bank,.- The  London  Banker*  Magazine 

lation  of  the  private  and  jomt  stock  banks  in  Englan  circulation  of  the  Scotch 

ending  the  28th  of  August.  These  return,  combined  w>*  the nrcul^i ^ rf  Eng. 
and  Bisli  banks  for  the  same  penod,  andthe  avenig ? ^ finished  by  their 

land  for  the  four  weeks  ending  the  26th  of  August  (t  United  King- 

returns),  will  give  the  following  results  or  the  circulation  of  notes  in  the  um 
dom.  when  compared  with  the  previous  month- 1 

July  31. 


Bank  of  England 

Private  Banka - ? 

Joint  Stock  Banks 2,739,561 

Total  in  England...™ ^*7^272 

Ireland. 6,749,407 


Aug-  28- 

20,548,896 

3,126,401 

2,684,072 

26,369,368 

3,723,954 

5,664,962 


Dec, 

36,109 

78,473 

55,489 

169,071 

56,318 

84,445 


35,748,284  309,834 


United  Kingdom. £36,058,118  - , above  re- 

And  as  compared  with  the  month  ending  the  29th  of  August,  > and  a de- 
turns  show  an  increase  of  £623,970  in  the  circulation  of  notes  m Engla^  , ^ 

crease  of  £144,929  in  the  circulation  of  the  United  Kmgdom.  -tate  of  the  cir- 
above  with  the  fixed  issues  of  the  several  banks,  the  following  is  the  state  of  tn 

culation:  £1.278,534 

English  private  banks  below  their  fixed  issue gig.285 

Do  joint  stock  do  do  do  ,M* L 

Total  below  fixed  issued  in  England. - ^?636,745 

Scotch  banks  are  below  their  fixed  issue ••• 6891532 

Irish  do  do  do  ,MM  * 

The  average  stock  of  bullion  held  by  the  Bank  of  England  in  hot  ^crease  of 
during  the  month  ending  the  25th  of  August,  was  £17,419*444,  qjq  when 

£228,678  as  compared  with  the  previous  month,  and  an  increase  o ’ 0r  specie 

compared  with  the  same  period  last  year.  The  following  are  the  ^ 
held  by  the  Scotch  and  Irish  banks  during  the  month  ending  the  28tn  o ® 

Gold  and  silver  held  by  the  Scotch  banks ^o*QQi’fi94 

Do  do  do  Irish  hanks 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1858.] 


The  Money  Market. 


413 


Sfltfs  on  the  JRoneg  DJarlut. 

Nkw  York,  October  26,  1858. 

Exchange  on  London,  at  Sixty  dayi  sights  9f  a 10  premium . 

for^e|,n0,le^  IDar*tet^i  *n  ***  condition  throughout  the  Atlantic  cities.  Capital  is  abundant 
in  this  ^U**neM  ^P01®1*  ^d  holders  find  some  difficulty  in  placing  their  funds  at  the  legal  rate 
is  fctate.  We  have  rarely  known  the  terms  for  loans  more  favorable  to  the  borrower,  vix. ; 

Loans  on  call,  with  stock  securities, 3 a 3*  per  cent. 

Do  other  good  securities 3*  4 44.  *« 

Prime  endorsed  bills,  00  a 90  days 4^  5 « 

Do  do  4 to  6 months, f»  n 6 44 

irst  class  single  signature*,... _ 5 a 7 “ 

Other  good  commercial  paper, 7 a 8 14 

Names  not  well  known, 8 « 10  44 

for  ^enr  °^occa8*on,d  transactions  on  & large  scale  on  call  at  2*  per  cent.,  but  the  current  rata 
for  stock  collaterals  is  seldom  under  4 per  cent. 

WGstomd°i|,eni!:  excllange  mArhet  presents  more  favorable  features  thnn  heretofore.  On  all  the 
Mobile  and  *!»,  ° *****  *re  ^UilC  *°W;  ®ay  * 1 Per  cfint*  pr*raium-  At  Vicksburg.  Augusta,  Geo. 

We  *****  P°int8’  ®°Ulh  and  weet’  exchftnl?eon  New  York  is  readily  obtained  at  par. 
renew  our  summary  of  tho  quotations  of  foreign  exchange  since  July  last: 

London  4 Jtd * ^ Au4- 24-  *&-  Oct.  2,1 

Do  * d ay*’  Bills, 109*  a 109*  109*  a 109*  110  a I1C*  109*  a 110 

Do  ,1°  Mercantile  Bills,  . . . . 109  a 109*  109  a 109*  109  a 109*  10!)  a 109* 


Lendon,  60  days,  Bankers’  Bills, 109*  a 109* 

I*0  do  Mercantile  Bills,....  109  a 109* 

Pnrifl°  an  a°  , WUh  BlIU  °f  Ladinff»  10c*  a 109 

Hamburg  « 5 IP*  a Ml* 

Bremeu.  a 3fi*  • 37 

Amsterdam,  “ ^ a 80 

41*  a 41* 


Au*.  24. 
109*  a 109* 
109  a 109* 
108$  a 109 
5.11*  a 5.’0 
5.11*  a 5.10 
.36*  a 36* 
79*  a 79* 
41*  a 41* 


Sept.  24. 

no  a no* 

109  a 109* 
109  a 109* 
5 13*  a 5. 1 1 * 
5.12*  a 5.1 1* 
36*  a 36* 
79*  a 79* 
42*  a 42* 


Oct.  25. 
109*  a 110 
10!)  a 109* 
108*  a 109 
512*  a 511* 
512*  a 511* 
36*  a 36* 
79*  a 79* 
41*  a 41* 


dose  of  s*.  movement  of  New  York  is  a very  uniform  one.  The  loans  are  reduced  since  the 
sources  beto  m **  about  # MOO, 000.  The  deposits  are  increasing,  both  from  domestic  and  foreign 
<»ur  usual  .i  ^ ne8r  ^ millions  in  excess  of  those  at  the  close  of  the  year  1857.  We  annex 

UaI  iUmmanr  of  the  leading  items : 

18*8.  ° 

J&n  o •oan?n4'  Circulation.  Depot  it*.  Suh-Treaeury.  Sank  Specie.  Total  Sped*. 

Feb!  & i '549’000  *M9P,000  #78.635,000  #3,259,000  *28,561,000  #31,820,000 

Mar  K J®3'60i900  6,g7a.000  86,000,000  3,168.700  30,652,900  33,821,600 

*Pril  3 , °ai'000  6 851,000  90,382,000  2,99«.7ii0  32,739,70  » 35,736,400 

April  24  V,*!’ 588,000  7-232'0<w  93.589,000  5,648,000  31,530,000  37,078,000 

. lll.0U3.nnn  t lin  AAA  n.  .10  oriA  c.i\d  or\a 


May  1, 
June  5, 
July  3| 
Aug. 
^Pt.  4, 
Sept.  11, 
Sept.  18, 
Sept  25, 
Oct  2, 
Oct  9, 
°<*  16, 
Oct  23, 


Loans. 

1^8,549,000 

103,602,900 

105.021.000 

110.588.000 

111.003.000 
1 1 1 ,8*3,000 

116.424.000 

11 0.8 12. 000 

120  892,000 

125.885.000 

125.013.000 

124.649.000 
i^aiaooo 
i^e^.ooo 

121.599.000 

124.216.000 
124,874*000 


Circulation. 

Deposits. 

Sufi*  Treasury. 

Bank  Specie. 

$6,490,000 

$78,635,000 

#3,259,000 

$28,561,000 

6,873.000 

86,000,000 

3,168.700 

30,632,90 0 

6,654,000 

90,382,000 

2, 996.71 0 

32,739,70) 

7,232,000 

93.589,000 

5,548,000 

31,530,000 

7,140,000 

95,340,000 

3,695,000 

34,113,800 

7,431,070 

98,438,000 

3,145,400 

35,064,200 

7,548,000 

101,489,000 

5,261,300 

32,790,300 

7,458,000 

186,803.000 

5,820,000 

33,830,200 

7,784,000 

107,454,000 

5,553,000 

35,145,000 

7,748,000 

103,347,000 

13,077,000 

28,848,000 

7,830.000 

102,697,000 

12,626,000 

28,059,000 

7,313,000 

104,733.000 

12,612,000 

28^808,000 

7,864,000 

102,429,000 

11,838,000 

28,625,000 

7,875,000 

104,901,000 

11,100,600 

28,53:1,000 

7,980  000 

105,565,000 

10,476,649 

29,170,000 

7,890,000 

106,497,000 

10,198,800 

28.506,000 

7,879,000 

108,072.000 

9,605,800 

28,6^1,400 

Total  Speck . 
#31,820,000 

33.821.600 
35,736,400 

37.078.000 
37,808,806 

38.209.600 

38.053.600 
39,650,200 

40.698.000 

41.125.000 

40.686.000 

41.420.000 

40.463.000 
39,633,70 0 
38,646,800 
38.705,300 
38*287,200 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 
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The  increased  volume  of  capital  held  for  investment,  of  the  financial 

fears  on  the  part  of  many  ^raons  that  evenWa  y wo  y for  the  establishment 

scenes  witnessed  in  September  and  October,  1857  have  led  to  p P scheme,  not  as 

of  a bullion  bank  in  this  city.  Several  of  our  loading  capitalists  are ' (he  ^rmanencc 

. source  of  large  profit,  but  as  a perfectly  eec"r6  ^ep°B‘“7»f 200  000  This  sum,  we  learn,  can  be 
of  our  banking  syatem.  It  is  proposed  to  make  the  capital  percent, 

supplied  by  twelve  shareholder*  of  $100,000  each,  lint  oug  t » ofted  tbat  the  capital  only 
dividend,  with  a fair  margin  fur  a sinking  or  reserve  fu  . P * jn  ^ 8t)„pc  0f  bn> 

shall  be  uaed  for  loans,  and  that  the  deposits  shall  remain  « _•  corTe  spon,iCBts,  of  11 0th  of  one 
Hon  or  coin.  A charge  will  be  made  to  epositors  an  c : check<  p»id  for  the  yenr  to 

per  cent  on  the  nroount  of  their  account,  an  eslima  ing  V will  produce  fifty  thousand 

be  $50,000,000.  or  one  million  per  week,  thia  commissio  g roposltion  now,  and 

dollars,  or  4*  per  cent  on  the  amount  of  eapl.nl.  We  merely 

shall  take  occasion  in  our  neat  number  to  reproduce  the  plan  with  lta  deta  . ^ ^ 

The  stock  market  for  the  monlh  exhibits  enormously- large  sa  ee  wi  « better  prices. 

the  shares  quoted.  More  attention  seems  ^®gvemt°^  „f  ,860  are 

Of  Missouri  Six  per  Cents,  the  sales  have  been  lar.e  at  8o  , bonds  in  the  market  There 

quoted  at  10*  o 103* ; Maryland  Sixes.  105,  nominal  there  being  no  bon  ^ ^ >u,hon2cd 

Is  a large  surplus  of  cash  in  the  State  Treasury  of  Maryland,  and  Ih --  tha 

benefit  of  the  sinking  Tund  ol  the  State.  The  hig  prtc  , Durchn8ing  at  tbe  premium  indi- 

slx  per  cent,  above  par,  has  deterred  him  for  some  time  p^t  from  purchaa.ng  at  P 
cated.  It  U understood,  however,  that  tbe  treasurer,  rather  than  t0  die 

of  money  longer  to  lie  idle,  has  concluded  to  make  investment,  1 ■ State  - 

“mount  of  tmm  or  «,*e  for  the  sinking  fund.  The  diflerence  between  the  two  be  g 
cent,  in  f.vorof  Maryland.  We  annex  the  current  rates  for  the  past  eight  week. . 

Sep..  3d.  lot*.  17*5.  24*.  Oct.  1st  8*  m 

B.  S.  6 per  cents.  1867-8 114  114  114  ' ' ^ ''  jq.,.  104  104$ 

0.8. 5 per  cents.  ,874 1«H  103*  103*  03  03*  1WI  ^ m 

Ohio  6 per  cents.  1886 106*  101*  j04J  105 

Kentucky  6 per  cent* 104  104  104  1W»  1«»  / 91, 

Indiana  5 per  ceutu ^ g,;,  90f  91* 

Pennsylvania  5 per  cents 89  no*  93J  95| 

Virginia  6 per  cents 92*  92*  « «*  " 2 «J  lpl 

Georgia  6 per  cents 100  100  100  W 98  99*  ^ g7 

California  7 percents.  1K77, 82  82  81|  q'  c,g  97i 

North  Carolina  6 per  cents 95  95  94  * g7|  fcS* 

Missouri  6 per  cents 81$  84*  84*  84*  8 * **  J g4} 

Louisiana  6 per  cent#. 92J  92|  92  9H 

Tennessee /per  cents M 90*  90*  90*  90*  91* 

There  is  a gradual  approach  to  par  in  all  the  State  S»x  per  Cents  now  in  the  ijjianaj  2J ; Mia- 
the  close  or  September,  we  note  an  advance  in  Tennessee  .Sixes,  4 per  con  , Indiana 

soun,  4 ; North  Caroling  3ft ; Georgia,  1 ; Virginia,  2*.  The  pnee  of  I’enmylvauma  ^ ^ 
five  per  cents,  is  equivalent  to  104  a 106  lor  a six  per  cent,  fetoc  e pu  ifgg;  the 

olina  amounts  to  $6,765,595,  tour-tilths  of  which  will  mature  between  the  yea  Kegrly  the 

average  amount  maturing  tor  the  next  teu  years  (1859-1868)  being  a ou  » ^ ^ rftilroad8 

whole  of  this  sum  of  six  millions  and  upwards  has  been  applied  to  o cons  0y  f0Vv  States 

and  canals,  or  Iohub  to  these  several  works  to  aid  their  coustiuction^  ® ^ revenue  of  the 
have  been  better  managed  than  this.  Their  bonds  are  now  worth  9 4 ® ^ ^ q’be  nl[gcel* 

State  from  taxation  alone  has  increased  sinco  the  year  1850  from  $-141,  lo  ’ ample  revenue 
laneous  expenditure  of  the  State  being  (in  1857  for  instance)  only  $.202,000,  t e*e  . ^^paiiies  to 
to  meet  any  contingent  demand  arising  from  the  suspension  of  any  of  o rai  r 
whom  State  aid  has  been  granted. 

th  Tbe  transact^119 

The  market  for  railroad  shares  has  improved  materially  during  the  mon  . ^ Chicag0* 

have  been  large  in  New  York  Ceutral  shares,  Chicago  and  Rock  Island,  and  a e 
Few  are  yet  quoted  above  par,  viz.  Panama,  119  a 119|;  New  Jersey,  129;  «tonin^ton,  69; 

ford,  1174  all84;  Michigan  Southern  Guaranteed  Stock  is  quoted  at  52*  a.  :A ; - jfg6flg7. 

Delaware  and  Lackawanna,  25  a 30 ; Maion  and  Western,  78  a rO  ; Pennsylvania  River, 

Since  the  close  of  Septembe  r New  York  Central  has  improved  7|;  Reading,  41*»  D 
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JLJ2*?  C^tr"1,  3,:  Michl«*n  Southern,*;  Panama,  6;  Illinois  Central,  8 : Chicago  and 
» t*  c annex  ihe  current  rates  for  the  past  right  weeks : 

N.  Y Central  R » K Sept- *t.  1 CrA.  17/A.  24/ A.  Oct.  ],/.  8/A.  15/A,  23d. 

N y',  r'  „ n ' ,h*rC*’ 7!‘*  Wl  78  77*  81*  81*  84*  85* 

1 T '7i  17  161  ,5»  >'t 

Rradu,.,  R n 1 IU*  10‘  ln*  10»  I0*  !<•’*  12*  12* 

HudSon'n.  R ^ Z 49  4fi»  4B*  4T*  **  5** 

? **  s ”,  si  z>  5?  3 

Panama"^  R b,bTr«  ^ ,h"rc*'  Zl*  261  231  83  K’*  5:t*  24  24* 

Baltimore  /oWo  RR^h'"'  "Z  113  H5  1,g*  1,fi»  118  119 

fllinoisCeutraU?  ^ * 5?*  57  ^ 57 

ClerelandaJ^f"” I®  75  7'»  ”*  7!‘*  79  80*  «>* 

CWcago  and  Root  r i 341  34f  ;t2{  3I1  33  31*  31*  34* 

w;o”ir„LT.,‘  5 :?  *»  « •*  « *•<  4 

u:zd’lL*7:-  * " % 1 "1  *3  *2  *5 

company  Firs*  ° ^ ^°'e  *mProv°d  during  the  month  without  any  change  in  the  aspects  of  the 
a 57.  We  notP  m0rt?ases  Qre  Md  « 9f»  « 1*8 ; third  mortgage*,  76*  <s  80;  fourth  mortgages,  56* 
Convertibles  of  lS^^Tn^1  S<  vt  n ^*,,r  Ct‘nt8  of  1*:  thinking  Fund  Bonds,  2 ; and 

Michigan  Central  K*  rh  p! ,*  °f‘ntral  S,’vpn9  have  advanced  3;  Ln  Crosse  Land  Grants,*; 
third  mortgage*  7 ox  * Ct‘nlB'  Hrr  11,1,1  at  yfi  a Hudson  River  second  mortgages,  90*  a 91 ; 

°&r*500nOTpn  p*  r,  NeW  Y°rk  CVr,Trrtl  *<‘vens,  105.  The  City  of  St.  Joseph  (Missouri) 
Of  the  rrlo  flr  Cf  C°nt*  Bond"  redeemable  in  lt*78. 

And  ofseir  nnd  8ncond  mortS"S<*«  the  entire  issue  of  first  mortgage  bonds  is.  ...$3,000,000 
* second  mortgage  bonds  is 4,000,000 

Together, 

Secured  by  pronertv  ^ Vk  i $7,000,000 

the  two  tnort"a<7es  Th  ^ C°8t  al)°ul  $38,000,000,  sny  over  five  nnd  a half  times  the  amount  of 
Months,  I anunore  * resident  iu  his  circular  says,  “ After  the  experience  of  the  past  twelve 
embarrassments  coum!  t*lanevcr  tllat  no  scheme  to  extricate  the  Company  from  its  financial 
v°lved,  as  the  one  ml  * °'*>ed  which  would  otter  the  same  advantages  to  all  the  interests  in- 
°Pportanity  to  exchan°  e^  ^ Company.  To  the  holders  of  unsecured  bonds  it  affords  an 
the  company*®  pro  tl,e,n  lnto  mortgage  bonds,  offering  perfect  security  even  in  the  event  of 
rfttes  of  unsecured  bond  ^a88iU"  ^Dt°  ^ 11,10(18  °f  receivers.  To  capitalists  it  offers  at  present 
sides  the  certainty  tlmt  *’  **  Undou,lted  inveetn:rnt  yielding  about  12  per  cent,  per  annum,  be  . 
v*lueof  the  invest  ^ ***  ^°°n  n8  ^ company  is  extricated  from  its  embarrassments,  the  market 
out  iitnfa  »mi  w W."  S-«t'y -Id  to  .hoi  r capital.  To  the  Company  it  insures  relief  with- 
We  Mne'xThcd  “ .‘ndi'penMbln  to  future  welfare." 

c using  prices  of  miscrllaneous  securities  for  the  past  eight  weeks  : 

Ktie  Railroad  TV  ltum  3d.  KkA.  17/A.  24/A.  Oct.  1st.  8/A.  ISA.  23d. 

ErieSinkiDlFn„,K  W*  89  88  85  81  81*  83  83* 

ErieConrertblc.dlOTid’’  75  ‘ * * 31  32*  33*  33  32  33  35 

Hudson  River  R.  d i :iC*  30  30  30  30*  31  32  35 

Panam.Rei,  ^ ’ ‘tmort—  102  1«1  100*  100  100*  101  101*  101* 

Illinois  Centrai*7.b°nd* 1,2  114  U3  113  113  113  115  115 

New  York  Central  fi. 9I*  "*  ^ 9I*  92  89  90  93 

C“nt°u  Co.  ,hares  90  89*  90  90*  91  92  S3  93 

Pennsylvania  Coal  Oo 20  20  19*  1S*  lg*  - 19*  21 

Cumberland  Coal  “a  75*  75  74*  74  7:,+  76  76  79* 

L»Cro^HL>d,^*na'< C0-~—  "*  98*  98*  97*  97*  99  99*  100 

P^fi-=MailS^‘br°ndi--  234  24,  24  25*  26*  25*  27  27* 

,0ftbe  Londor!  1,9  91*  " 105  101  105*  1051 

perhang  oiv»  market,  the  following  extract  from  the  London  Times , of  October  8th, 

give  the  best  view  • 
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The  Money  Market-  [Noverob 

$ hei’u"rA£w 

The  effect  of  delay,  thcrelore,  u ronrcly  like  that  whaU«TU**e 

likr  v will  have  brought  a further  l«r?e  «um  from  New  York.  ««  .f  ^ bank  illtend  to  follow 

ac.r/tu?;r«?4rK 

scarcely  to  be  imagined  that  ,h^*  l*™hy th  ^doctiines  of  protection  and  PI?hl^ibuted  to  some 

6y‘,em  °‘  fiJ°°g  „ . 

Z£ZZm~~*  ™ ™*ed  rn.«*  ""«-**  We“B 

comparative  view  of  the  .pecle  held  by  the  bank.  of  at*  cities : 

SPECIE  IN  BANK&  )g5g 

1857.  ]8M.  October 

Citiet.  October.  April.  »n.  017  non  $96,350,000 

London $35,850,000  ^98  991  000  119,000,000 

Pari,  35,585,000  71, .80,000  98,99,  28,200.000 

NVork:... 7,818,000  33,036.000  JJJJJ 

N Orleans 3,230,000  10,372,000  1’’  8,600,000 

Beaton 2,563,000  8.505,000  9.^3,000  ' 

Philadelphia 3.07..000  W00  ^ 

t», ,5Sw=  aw  *■**.,.„ 

France  Is  thus  absorbing  much  of  the  gold  which  should  remain  in  our  o 
•Til »o  nf  ilnmoitin  Inhor. 


H 


deaths. 

a <inv  the  10th  October, 

Suddenly,  at  hi.  residence  in  Woodf.klO,  near  Quebec,  Canada,  on  Sen  * pr6rfdent  of 

after  returning  from  church,  of  disease  of  tho  heart.  Jakes  ibb,  ^*1  an(j  lived  as  a weT~ 

the  Quebec  Bank.  The  deceased  was  born  at  Carluke,  Lanarkshire,  Sco 

chant  in  Quebeo  for  the  last  forty  years.  . 73  years, 

At  Caubridoefort,  Mass.,  Saturday,  October  16th,  Mabtih  Lake*  *1 
cashier  lor  nearly  thirty  years  of  the  Cambridge  Bank. 
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new  views  of  the  currency  question. 

i [Papers  read  before  the  Currency  Reform  Association  of  New  York. 

No.  L — By  Georoe  Opdyxe. 

Read  October  18,  1858. 

tire.^  °n  a™(^e9,  that  present  system  of  currency  is  defec- 

*<der  the  *°r  con8n*ttt^ol{  on  the  nature  of  these  defects,  and  to  con- 

E.  presented1  mean8  removing  them.  At  our  previous  meeting,  Mr. 
•ued  bv  the  it*  QCm  ft^e  PaPer  >n  favor  of  a gold  note  currency,  to  be  is- 
p|an  0f  . Treasury,  in  exchange  for  actual  deposits  in  coin.  This 
its  chief  ?ar  purrency  is  evidently  based  on  the  assumption  that 

not  renresenf  cons,8tf  *n  the  issue  and  circulation  of  bank  notes  which  do 
the  disenaai  aD  , Bmount  of  coin  set  apart  for  their  redemption.  In 
iog  (hat  ji.  °n  wi,,ci|  followed  the  reading  of  that  paper,  Mr.  V.,  perceiv- 
concunenee"^?6^  were  grounded  on  this  theory,  expressed  his  hearty 
from  an  , .V1ew  °f  the  subject,  and  at  the  same  time  his  dissent 

institute  a '°n  •W^,c^  ^ hod  elsewhere  advanced,  that  deposits  in  bank 
point  he  and*T>1-t,°n  our  curr«ncy.  It  will  be  remembered  that  on  this 
at  this  diwso  ^°,n^  ifisuei  and  agreed  to  submit  our  respective  arguments 
In  doinJ1  >?*?"*•  ^*th  your  permission  I will  now  present  mine, 
constitute  » **  ^ hope  to  show,  not  merely  that  deposits  in  bank 

that  thev  ^.rt,on  ,°I  our  currency,  and  perform  the  office  of  money,  but 
the  three  fn«7-  ^ ite  mo8t  important  and  most  disturbing  element.  * Of 
‘"notions  exercised  by  our  banks— the  functions  of  discount,  of 
27 
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deposit,  and  of  circulation-I  hold  that  the  first  and  second 

more  pernicious  influence  on  the  soundness  and  s “ ? . mean8  0f  con- 

than  does  the  third,  and  that  until  we  find  6ome  reliable  cur- 

trolling  their  discount  lines,  we  can  never  hope  for  a stable  and  reliable  cur- 

rency.  But  to  the  argument  ;=  ft  clear  apprehension 

The  first  step  towards  the  ascertainment  of  truth  is  a clear  pp 

of  the  boundaries  and  divisions  of  the  subject  under  exaimn  , 
cise  definition  of  the  terms  employed.  In  the  present  ad  » unirersally 
nomic  science,  there  are  some  principles  as  well  ^tebhshed  and  asuni^r®^/ 
received  as  are  the  axioms  and  definitions  of  mathemat  ca  M.  & 

them  are  these:  All  wealth  is  produced  by  joint  ser  tjJe 

capital  and  land.  Mining  and  agriculture  produce , it  by ^ » 
earth’s  products ; the  manfacturing  and  mechan  c arts  Pjojwe  it  y 
ing  the  forms  of  these  products;  commerce  produces  it  by pr0. 
ity,  by  exchanging  and  by  distributing  to  consumers  . , facilitate  the 

ducts;  and  Money  is  an  instrument  of  commerce  design^  to^c.n 
exchange  of  products,  by  presenting  an  equivalent  ™ from 

venient  form.  While  it  is  the  province  of  a ship  ^eir  value, 

one  market  to  another,  it  is  the  province  of  money  chang- 

and  at  the  same  time  to  transfer  them  from  one  ow"er  u gre«tly 

ing  places  with  them.  1 his  is  its  only  office..  I g , j com- 

facilitates  the  production  of  wealth,  for  without  -ve  method  of 

piled  to  execute  its  exchanges  by  the  tedious  and u long  since 
barter.  After  trying  many  other  things,  the  commerc  transfer, 

adopted  gold  and  silver  as  this  measure  of  value  and  \"^^  uch  a9  their 
These  metals  do  not  constitute  a perfect  measure  of  vftlue, »JJ*f d and  it 
purchasing  power  varies  with  the  oscillations  of  supp  y mines;  nor 

is  permanently  affected  by  every  discovery  of  new  and  richer  mmes^  ^ 
are  they  free  from  objections  as  an  instrument  of  trans  e ’ . . ^ut  take 

trouble  and  expense  incident  to  their  counting  «n<l  n^Sose’thau  any 

them  all  in  all,  they  are  doubtless  better  adapted  to  the  p po 
other  material  that  could  have  been  chosen.  been  be- 

When  this  was  the  only  kind  of  money  extant,  as  it  must  ™ have 
fore  the  era  of  banking  in  any  of  its  varied  forms,  1 !nu*  t bought,  or 
performed  the  entire  office  of  measuring  the  value  of  a p po  y on  t0 
sold,  and  of  transferring  its  ownership  by  passing  from  I>  ^ 
another.  If  the  terms  ot  the  transaction  were  cash,  the  coin  » , ^\\er 

the  buver  to  the  seller  at  the  same  time  the  property  passe  ^ tbe 

to  the  buyer;  and  if  on  time,  the  coin  would  pass  to  t e Qf  any 

buyer’s  obligation  matured.  In  short,  no  commercial  tra  have 

kind,  no  purchases  or  sales,  either  at  wholesale  or  at  retai , vyhat  was 


Kina,  no  purenases  or  saies,  eiuicr  ' What  was 

taken*  place  without  the  actual  presence  and  transfer  ot  money.  jver8al 
true  then  is  true  now.  No  purchase,  or,  in  the  present  er  noW  be 
credits,  perhaps  it  would  be  more  proper  to  say,  no  payment,  in 

made  without  the  presence  of  money  in  some  one  of  its  forms.  from 

every  transaction,  be  present,  and  pass  from  the  buyer  to  t e se  r or 

the  debtor  to  the  creditor,  either  in  the  form  ot  coin,  or  of  a rnakes 
of  checks,  or  of  transfers  of  credit  on  the  ledger  of  a bank.  . _Dted  in 

no  sort  of  difference  which  we  employ.  Whenever  either  is  Y re- 

payment for  property  sold,  or  in  payment  of  debt,  it  performs  , ^ it 
ful  office  that  aLy  kind  of  money  is  capable  of  performing,  mas 
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measures  the  value  and  shifts  the  ownership  of  the  property  involved  in  the 
given  transaction,  by  changing  places  with  it  as  an  equivalent.  It  is  true 
we  are  not  m the  habit  of  regarding  bank  notes,  checks  and  deposits  as 
sc  ua  money.  When  we  speak  of  them  we  usually  designate  them  some- 
w a vaguely,  currency,  or  bank  currency.  But  it  matters  not  what  name 
we  give  them  ; the  question  at  issuo  is,  do  they,  or  rather,  do  deposits  in 
n take  the  place  of  legal  money  and  perform  its  functions?  If  they  do, 
e correctness  of  my  position  is  established,  for  the  performance  of  this 
unction  constitutes  them  a portion  of  our  money,  or  medium  of  exchange, 
r currency,  or  whatever  name  you  prefer  for  that  instrument  with  which 
meree  measures  and  transfers  values. 

tin  Can  BcaTC?,y  ,CODC6^v^  it  possible  for  any  one  to  seriously  ques- 

IkA  k!  °#  (^ePos't8  *n  hank  being  thus  employed.  But  if  such  there 

, .8  to  re*er  them  to  the  weekly  statements  of  our  city  banks,  and  to 
al  t ai  7 reP?rt^  the  Clearing  House.  From  these  data  they  will  find  that 
lam  V °* ™18  C^.  n.QW  h°Id  of  net  deposits,  some  seventy  millions  of  dol- 
ororJ\  Ut  'r'y  m^hio«is  of  which  change  hands  daily  in  the  purchase  of 
tl ln  lke  PRyn,)ent  of  debts.  And  it  must  be  borne  in  mind  that 
ferven^^^i!0  e^ect  their  purchases  and  payments  without  the  in- 
credit l0n^  n°tes  or  coin;  for,  by  means  of  checks  or  transfers  of 

anoth  °n  jq  ledgers,  they  are  made  to  pass  directly  from  one  owner  to 
coin  *T'a  iT0f  transfer  absorb  them,  or  even  diminish  them  ; like 

8and*nf  nr  notes’  tbey  may,  and  do,  pass  through  the  hands  of  tbou- 
amount  wiT  °^ne.rs  without  producing  the  slightest  variation  in  their 
of*  dfnn  % possesses  seventy  millions  of  money  in  the  form 

probah|8\8’  U V1*8  ^e88  ^.ai?  e*£bt  millions  in  the  form  of  bank  notes,  and 
we  onnh  i rme  nV^'0D  *n  the  form  of  coin  in  actual  circulation;  for 
the  nnr^  ,nC  r®  ^ie  co’n  held  by  the  banks,  since  that  is  not  employed  in 
their  vn  n*6  °*  ®?°^?  a°d  *n  the  payment  of  debts,  but  is  lying  idly  in 
constituting  the  slender  basis  which  supports  the  immense 

Conseau  C ii™  °*  conve,tihle  money  in  the  form  of  bank  notes  and  deposits, 
in  this  y*  wore  than  five-sixths  of  all  the  money  now  actively  employed 

1 hrem  C'v’  18-1D, . 0 ^orm  deposits  or  inscriptions  of  credit  on  bank 
Jgere.  is  th  s r* i • * 


ledcrers  N ...  e iorm  of  deposits  or  inscriptions  of  credit  on  bank 
in  all  lnrr  0/  18  * . surPriring,  for  nearly  every  merchant  uses  it  exclusively 
chafes  rans?ctl0TlsS  while  bank  notes  are  only  employed  in  retail  pur- 
Let  us  C01D  i1D  1no.  change  for  fractional  parts  of  a dollar, 
important  Dex  . °°k  lnto  tbe  nature  of  these  deposits  which  play  such  an 
are  thev  IDj  e °Peniti°na  of  commerce.  What  are  they,  and  how 


are  thev  \a  a uHtjntl,on8  ot  commerce.  Wiiat  are  tney,  ana  now 

handle  th  -kJ  Bank  Botes  Rre  tangible;  we  can  see  them,  and 
natural  I v etn  1 ^eP08,ts  ai*o  something  far  more  mysterious.  We  would 
possess  ®n<*  tbeiu  in  the  vaults  of  the  banks  which  claim  to 

of  them  th'  i *i  We  make  tlie  8earcbi  we  shall  find  but  a small  portion 

tious  of  op  t 6 t,ie  balance  exist  as  a fiction  in  the  shape  of  inscrip- 

produced  k-n*  bank  ,edger8*  To  show  the  manner  in  which  they  are 
10  trace  tk  W1  D.ot  ^ nece8sary  to  take  a hypothetical  case,  but  merely 
deposit  °PeraJ10Ps  of  our  existing  banks.  They  are  banks  of  discount, 
which  thev  circ.  al,on.  Let  us  look  at  their  condition,  and  the  manner  in 
We  will  n J eXerc.l8e  tbeir  functions.  To  put  the  figures  in  round  numbers, 
emulation  ♦ "a/n  at  tkeir  ^P***!  and  profits  amount  to  $05,000,000,  their 
and  other ; *10’000>°00,  their  specie  to  $30,000,000,  and  their  discounts 

nvestments  to  $1 25,000,000.  This  would  give  them  $80,000,000 
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of  deposits,  for  the  sum  of  the  deposits  aud  ^ 

cisely  equal  to  the  excess  of  loans  and  o er  ,nv®8  ^ tj,e  gross 

other  words,  if  we  deduct  the  amount  of  capital  paid  m,  fro  ^ 

amount  of  tan.  Mid  otl.or  in»«stn,e»t«,  iriclu<lmg  JiMt  a„d 

lo  the  sum  of  the  circulation  nud  depots,  £ of 

inevitable  product  of  loans  or  discounts.  , increase  in 

this  position,  let  us  suppose  that  the  next  bank  I'®P"r  . remaining 

the  discounts  of  $10,000,000,  the  capital,  circulation  and  spe 
as  before.  What  will  be  the  effect  on  the  depo«U  ? Let  us  «»«  « & 

ration  of  a bank  discount,  and  we  slmll  see.  ^ the  am0unt,less 

ing  satisfactory  business  paper  from  a de  , P , .g  own  pass  book, 
the  discount,  to  his  credit  on  the  banks  ledg  -^hat  will  be 

This  is  all  there  is  in  the  process  of  discounting  by  bank  . ™ l # on  the 

its  first  fruits  to  them  and  to  their  dealers  ? To  them ‘ . , & t0  their 

one  hand  more  bills  receivable,  on  the  other,  more  in  reCeiv- 

de.ll  in  the  form  of  depo-ta  To  the  dealer,  « »-»£■ 1^,1. 
able,  and  more  deposits  in  bank.  In  a word,  it 'i  J jf  the  Unkg 
receivable  into  money  in  the  form  of  deposits  in  bank.  He  ^ ^ cir. 
increase  their  discounts  $10,0.00,000,  without  an.y  f $10  000,000  in 

culation,  or  specie,  there  must  inevitably  be  an  incase  W . of 
the  deposits/  So,  when  the  banks  curtail  their  ^ 

deposits  will  ensue,  precisely  equal  to  the  cu^Ullme,  ‘ principles  by  an 
deposits,  curtailment  destroys  them.  To  illustrate  the  p discount  of 
example,  let  us  suppose  that  the  National  Bank  ma  • ble,  and 

$1,000.  This  will  give  the  bank  $1,000  more  of  1 l» »•  JQ0  less 

$1,000  more  of  indebtedness  to  depositors;  and  it  will  g * deposits, 

of  bills  receivable,  and  $1,000  more  of  money  in  Reform  of  oj ^ 
This  $1,000,  in  payment  for  purchases  or  indebtedness,  ip  ^me 

also  a dealer  with  the  National  Bank.  This  eaves  jj-gount;  but  it 
amount  of  money  in  bank  that  I had  before  obtaining  t for  $1,000 

has  given  A $1,000  more,  and  the  National  Bank's  s . 8C- 

more  to  her  depositors.  A next  pays  the  $1,000  to  B who ^ 
count  in  the  Bands  of  Commerce.  The  latter,  through  jhe 
collects  this  amount  from  the  National  Bank  either  y banks; 

by  offset,  it  does  not  disturb  the  relative  Potions  of  the  * d 

but  if  in  coin,  it  leaves  the  National  Bank  with  $1.°0  mroerce  with 
$1,000  less  of  indebtedness  to  depositors,  and  the  Ban  c , :,or9.  and 

$1  ,000  more  of  coin,  and  $1,000  more  of  indebtedness  to  ep°  g niaV 
the  increased  deposit  still  exists,  but  it  is  now  m the  an,  , , j \i  will 
pass  it  to  C,  and  C to  D,  and  so  on  to  the  end  of  the  a p panlt  rQm 

still  remain  an  augmentation  in  the  deposits,  until  the^  a annuls  the 
ceives  payment  for  the  discount  it  made  me.  This  ms  *.  % . t0  that 
$1,000  of  augmented  deposits,  for  it  is  a curtailment  o i borrowed 
extent.  To  render  this  matter  still  clearer,  let  us  suppose  discount 


* vwV«.va  nuiij  deposited  it  there.  The  result  would  have  ’ uiftin^0^ 
crease  of  deposits  as  when  I borrowed  of  the  bank,  but  am  moreTbut 

them ; you  would  have  had  $1,000  less  of  deposits,  and l v i fa 

the  aggregate  would  have  remained  the  same.  This  shows  t a 
counts  differ  from  private  loans,  and  that  it  is  their  abuse,  ana  no  ^ ^at 
of  credits  among  merchants,  that  inflates  the  currency . So  cer 
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deposits  in  bank  are  produced  and  governed  by  the  discounts,  and  the  ex- 
tent to  which  their  lines  are  carried,  that  I will  promise,  in  the  ca*e  of  any 
one  bank,  or  of  all  banks,  with  the  amount  of  capital,  circulation,  specie,  and 
discounts  given,  to  tell  the  amount  of  deposits ; or,  with  the  amount  of  capi- 
tal, specie,  circulation,  and  deposits  given,  to  tell  the  amount  of  discounts* 
But  independent  of  the  enlargement  and  curtailment  of  the  discount  lines, 
there  is  one  other  way  in  which  the  deposits  in  bank  may  be,  and  are,  increas 
od  and  diminished ; and  that  is  by  the  deposit,  and  by  the  withdrawal,  of  specie. 
Deposits  in  specie  are  absolute  augmentations  of  the  deposits;  withdrawals 
of  specie  are  absolute  diminutions  of  the  deposits  ; because  the  one  consti- 
tutes an  absolute  increase  of  bank  indebtedness,  the  other  an  absolute  pay- 
ment of  indebtedness.  And  this  explains  the  phenomenon  which  Mr. 
D referred  to  the  other  evening,  when  he  stated  that  he  had  always  ob- 
wrved  a diminution  in  the  deposits  in  the  early  part  of  August,  before  the 
uks  commenced  curtailing  their  discounts;  for  at  that  season  of  the  year 
shipments  of  specie  to  Europe  are  usually  active  in  the  absence  of  free  ship- 
-ts  of  produce,  and  at  the  same  time  coin  is  drawn  from  the  seaboard 
the  West,  to  aid  in  moving  the  crops.  These  concurrent  drains  diminish 
e specie  reserve  of  our  banks,  and  to  precisely  the  same  extent  diminish 
ei!f  provided  their  discount  line  remains  stationary. 

H i?,Ve  8Ucceeded  routing  myself  understood,  I think  I have 
proved : First,  that  where  banks  of  discount,  deposit,  and  circulation  exist,  as 
u m city, commerce  employs  three  kinds  of  money;  namely,  coin,  bank 
o es,  and  deposits  in  bank;  that  of  the  three,  the  latter  constitutes  by  far 
e most  important  section  ; and  that  if  we  do  not  like  to  call  any  thing  so 
angibie  by  the  name  money,  we  must  at  least  admit  that  it  takes  the 
"I  ? °*  mor^V,  and  to  all  intents  and  purposes  performs  the  office  of  money. 

» secondly,  that  these  deposits  are  the  creations  of  bank  discounts  ; that 
thJ  ^ 1,n  roa^y  ^e  shadow  of  bills  receivable,  transmuted  into  money  by 
are  credits  to  their  dealers ; and  that  the  more  these  credits 

the  eX  nded»  greater  will  be  the  amount  of  deposits,  and,  consequently, 

tv**  ®£ea*er  W1^  be  the  inflation  of  the  currency,  and  the  more  mischievous 
tae  effects  on  commerce. 

I mi  r ^end.Mr.  V.  should  fail  to  be  convinced  by  my  argument, 
♦l  8 ^g  to  fortify  it  by  an  extract  from  John  Stuart  Mill,  than  whom 
e is  no  higher  authority.  In  his  Pol.  Ec.,  vol.  ii.,  page  09,  he  says— 
effica  • n810.D  of  credi.t  ty  entries  in  a banker’s  books,  has  all  that  superior 
bank^  1°  8Ctln£  on  P^ces  which  we  ascribed  to  an  extension  by  means  of 

oureha**  A®  a bani  note  of  £20>  Paid  t0  any  one>  feHves  him  £2°  of 
of  hia  P°Wer  kn^d  on  credit,  over  and  above  whatever  credit  he  had 

matp  °wn,so  does  a^heck  paid  to  him  do  the  same;  for, although  he  may 
mav  H ° . 1 886  with  the  check  itself,  be  deposits  it  with  his  banker,  and 

has  bpniW  a^L108^  ^ this  a®t  °f  drawing  a check  against  another  which 

with Tk  exvhan8ed  and  cancelled,  can  be  repeated  as  often  as  a purchase 
oriiHnai  ?n  ^.effects  the  same  increase  of  purchasing  power.  The 

muitirilip^0an  °r  cred^  given  by  the  banker  to  his  customer  is  potentially 
whom  nr  r*  a mean8  purchase,  in  the  hands  of  the  successive  persons  to 
a bant\?V°?8  credit  are  paid  away,  just  as  the  purchasing  power  of 
it  basRP*  w18  *?u.^phcd  by  the  number  of  persons  through  whose  hands 
w Thpftp  °re  V*  returned  to  the  issuer.”  . 

PorUnnw00081^1100^  he  continues, 44  abate  very  much  from  the  im- 
«ce  of  any  effect  which  can  be  produced  in  allaying  the  vicissitudes  of 
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commerce,  by  so  superficial  a contrivance  as  the  one  so  much  relied  on  of 
late,  the  restriction  of  the  issue  of  bank  notes  by  an  artificial  rule. 

It  will  be  seen  that  these  views  harmonize  perfectly  with  those  I have 
advanced.  I might  fortify  my  argument  still  further  by  quotations  from 
other  distinguished  authorities,  but  I prefer  not  to  tax  your  patience. 

In  addition  to  the  points  already  discussed,  I had  intended  to  show,  or 
at  least  endeavor  to  show,  that  nearly  all  the  instability  and  insecurity  o 
our  currency  is  the  direct  consequence  of  imprudent  extensions  in  the  is 
count  lines  of  the  banks — I might  say  of  the  banks  of  our  city,  for  a9  t is 
is  the  commercial  and  financial  centre  of  the  Union,  all  provincial  ban  s 
will  expand  and  must  contract  in  unison  with  the  banks  here.  If  this  were 
shown,  it  would  then  follow  that  no  plan  of  reform  could  prove  etiec  ua 
without  it  embraced  the  means  of  controlling  this  function  of  our  ban  mg 
system.  And  finally*  I intended  to  show  that  a simple  but  most  efficacious 
plan  for  doing  this  has  been  suggested  by  a gentleman  now  present,  r. 
H. ; but  I have  not  found  leisure  to  prepare  a statement  of  my  views  on 
this  branch  of  the  subject,  and  I have  already  occupied  too  much  of  jo\\t 
time.  Should  we  meet  again,  and  the  opportunity  be  afforded  me,  s a 
be  happy  to  present  them. 


No.  IL 

Head  October  27th . 

Permit  me,  before  advancing  in  this  discussion,  to  take  a single  retro^ 
spect  of  the  ground  already  passed  over.  In  previous  papers  I hi\vo  en 
deavored  to  show : 1st.  That  the  terras  Money,  Currency,  and  Medium  < o 
Exchange,  are  synonyms, — that  they  are  but  different  names  for  a 
diverse  machine  or  instrumentality  wherewith  Commerce  measures  o 
value  of  products  and  shifts  their  ownership.  2d.  That  under  our  presen 
banking  system  this  machine  or  commercial  instrument  has  been  made  . 
assume  three  distinct  forms,  in  each  of  which  it  perforins  the  offices  o 
money  in  the  purchase  of  property  and  in  the  payment  of  debts  ; t a 
these  forms  are,  coin,  bank  notes,  and  deposits  in  bank,  the  first  being 
mainly  employed  in  the  transactions  of  government  and  in  those  of  ess 
than  one  dollar,  the  second  in  making  purchases  for  direct  consumption, 
and  the  third  in  all  the  larger  transactions  of  commerce  or  exchange. 

That  in  this  city  deposits  in  bank  are  the  principal  reliance  of  commerce, 
constituting,  as  they  do,  at  least  fths  of  our  entire  currency,  exclusive  oft  e 
specie  in  bank,  which  is  not  in  circulation,  it  being  held  there  to  suppor 
the  superstructure  of  credit  currency,  which  has  usurped  its  place  in  t e 
channels  of  circulation.  4th.  That  these  deposits  are  the  direct  product  o 
bank  discounts;  and  that  their  sura  is  always  just  equal  to  that  by  wbic 
the  aggregate  discounts  and  other  investments  of  our  banks,  including 
specie,  exceed  their  aggregate  capital. 

These,  it  will  be  conceded,  are  fundamental  points  in  the  discussion  we 
have  undertaken.  Being  conscious  of  their  importance,  I have  endeav- 
ored, in  my  previous  papers,  to  impress  on  the  minds  of  others  something 
of  that  uudoubting  conviction  of  their  truth  which  I myself  feel  In 
therance  of  that  end  I will  here,  before  proceeding  with  the  main  su 
ject  of  this  paper,  answer  an  objection  to  one  of  my  positions  that  was 
advanced  at  our  last  meeting  by  the  Hon.  Mr.  C.  and  others.  These 
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gentlemen  maintained,  with  much  ingenuity  and  force,  that,  admitting  de- 
posit* in  bank  to  be  meney,  it  is  a contradiction  in  terms  to  call  them  money  in 
cireu  ation,  that  to  do  so  would  be  to  ignore  the  distinction  between 
statics  and  dynamics,  between  rest  and  motion.  It  was  admitted,  however, 
at  deposits  might  have,  and,  indeed,  that  a portion  of  them  do  have  a 
spiritual  circulation,  while  they  remain  in  a state  of  physical  equilibrium  ; 
ut  that  there  are  other  large  portions  of  them  that  do  not  circulate  at  all, 
ei  er  spiritually  or  physically,  but  remain  dormant  in  the  banks  for  weeks 
an  months,  unused,  and  in  the  nature  of  a hoard.  If  I correctly  appre- 
en  ed  the  gentlemen’s  position  and  arguments,  this  is  a fair  but  very  con- 
densed statement  of  them. 

Now,  in  answer  to  this  objection,  I have  to  say,  in  the  first  place,  that 
a ever  circulation  deposits  may  have,  must  necessarily  be  of  a spiritual 
in,  or  they  have  no  material  existence,  as  money.  They  exist  in  the 
an  s only  in  the  shape  of  credits  on  their  ledgers,  inscribed  there  origi- 
j 1,1  e*c“an£e  ^r#  securities  received  from  and  discounted  for  their 
a era.  But  the  shifting  of  these  credits  from  A to  B,  from  B to  C,  and 
tio°D  f meanS  c.hec^5t  is,  to  all  intents  and  purposes,  a true  ciicula- 
bantr  n??r,eJr.’  ^or  *n  performing  these  imaginary  motions,  deposits  in 
eff  *t  ,(}|  ate  indebtedness,  and  transfer  the  ownership  of  property  just  as 
anot^118  ^ uj*  u°  kRnk  uotes  and  coin  in  passing  from  one  person  to 
ou<K»*€r'  k • r-8afd  to  the  activity  of  their  circulation,  there  can  be  no 
M on  t at  in  this  respect  they  surpass  coin,  or  even  bank  notes.  The 

banlrfaonn  clearing  house  sll0W  that  of  the  $80,000,000  now  held  by  our 
are  d^  exclusive  of  checks  deposited  in  the  banks  on  which  they 

of  co^nWn,  C^an^owners^ip  daily,  even  in  the  present  lethargic  condition 
Heru-e  . ^en  trade  is  active,  the  proportion  is  much  greater, 

and  n k e.?°?lt8  c,rcu'ate  from  owner  to  owner  on  an  average  once  in  three 
other  a ^ay8,  or  *®®  times  in  a year.  Tliis  shows  that  merchants  and  all 
such  WIT6*  a deposits,  including  those  who  hoard  them,  if  there  be 
to  »tn-  re<*uced  to  a mean,  keep  on  hand  of  deposits  only  sufficient 
porte-m  e,r.  wa,*ts  for  three  and  a half  days.  Do  we  not  supply  our  tills  and 
housch  <innai^  Dotes  and  coin  sufficient  to  meet  our  daily  recurring 

DurnoJl  r and  personal  wants  for  longer  periods  than  this  ? for  such  are  the 
oeAflT  °f  these  kinds  of  money  are  used.  I am  quite  suie  that 

tepleni  p6ner?  ? do.  1 think  there  are  very  few  that  are  in  the  habit  of 
8till  h.**  * ieif  Privat*  exchequers  oftener  than  once  a week,  and  many 

active  * re(}ue.nt*7-  Consequently,  bank  notes  and  coin  must  have  a less 
But  it  ift!fCU  ^aD  deposits  : they  change  ownership  less  frequently, 
the  com*8  mi8taae  t0  8UPpo$e  that  either  the  deposit  in  bank  which  awaits 
tthich  1n®?ut  or  prospective  wants  of  the  merchant,  or  the  money  in  hand 

true  irH,tS  - re  Ca'ls  Upon  5t> is  Dot  in  actual  use  anJ  circulalion* 
h the  v 18  ac^  of  passing  from  one  owner  to  another,  for  this 

in  each  ^ na^ll.re  things  can  only  be  occasional,  not  continuous,  but 
which  f 18  Ending  ready  to  meet,  as  they  arrive,  the  occasions  f x 
and  in  a * Pr°v*ded.  If  money  could  be  obtained  at  any  moment 
we  shonlV  it  would  circulate  much  faster  than  it  does,  for  then 

sion  to  ii  ?rov^e  il  u«til  the  day  or  the  hour  in  which  we  had  occa- 

it  inanti^  ^ut  8'Dce  this  cannot  be  done,  we  are  compelled  to  provide 

maybe  C,f?t!onl?f  ?ur  "*nts,  for  days,  or  weeks,  or  months, as  the  case 
moving  kV  thl8  is  circulation,  nevertheless,  for  the  money  is  spiritually 
UUng  m iu  appointed  orbit. 
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What  has  now  been  said  seems  to  roe  a sufficient  die'sap- 

tion  slated,  and  shows  conclusively,  : I think,  the  5™u“  h ture 
...  _ i t Vi  a Hftnosits  m bank  are  in  me  imvu«v 


faint  effect  of  an  inordinate  iove  ui  u.u.  c;  ~ , ~inc0 

Neither  of  these  sentiments  can  be  Ratified  by  dep^it.ng  t 'n  ba  k, 
it  is  there  alike  out  of  sight,  out  of  potion,  and  JJ1  “ 

sentiments  can  be  gratified,  and  often  are,  y g bei<j  jn  the 

sion,  and  handling  it  frequently.  The  • out  0f  useful 

United  States,  is  doubtless  large;  and  while  thus  held,  it 
employment  and  therefore  out  of  circulation.  j;Qnnfiad  of  I feel 

But  while  I can  find  no  merit  in  the  objection  J“st^sP^  jsh  to 
under  obligations  to  the  gentlemen  for  having  urged  i becausej  w 
take  no  tuition  that  is  not  strictly  correct,  and  this  object  n to 
to  my  mind  another  matter  which  proves  that  there  reay  we])_kn0WQ 
on  the  free  circulation  of  one  class  of  deposi  f-  , ^ ^ and  tijose 

fact  that  a tacit  understanding  usually  remain  on  de- 

for  whom  they  discount,  that  a portion  of  the  proceed  ;ncrease  the  bal- 
posit.  To  whatever  extent  this  implied  condition  may'ncre  j 

ances  of  borrowers,  the  circulation  of  deposits  » ten^ranly  1 ^ 

say  temporarily,  for  whenever  want  prompts  the  borrower,  he^^_eg^^ 
the  implied  condition,  and  uses  the  whole  of  ns  eP°s  ' are  n0 

and  I think  I may  say  in  most  cases,  these  balance  o,  b°^em 
larger  than  convenience  and  prudence  would  die  a an(j  bence  ro- 

gation ; for  they  represent  a class  largely  engaged  ,n  b«81"^  . " polities, 
quire  heavy  balances  in  bank  to  meet  contingent  an  p P®  , aocounts, 
The  more  needy  borrowers,  however,  usually  have  severe 
with  heavy  balances  in  each,  which  are  left  there,  not  1 for  e«ljr  «*,  * ^ 
a bait  for  discounts.  I have  no  data  on  which  to  base  “ bab|y 

increase  thus  generated  in  the  balances  of  borrowers  at  • V tQ  it8 
amounts  to  several  millions  of  dollars  in  the  bank8toft.tblSfr^ci’rcuiation  of 
full  extent  imposes  at  least  a temporary  hindrance  to  tb®^*  ^regate 
deposits,  though  I have  shown  that  even  with  tins  drag,  agg 
chauges  hands  at  least  100  times  in  a year,  which  is  much  oftener 

either  coin  or  bank  notes  change  hands.  . , , ,liscuSsed,  and 

With  these  remarks  I will  dismiss  the  topics  hitherto  lera 

proceed  to  show  that  nearly  all  the  vicious  fruits  of  ourban^J J th^ 
have  their  origin  in  the  undue  extension  of  bank  dibcounts.  * ?n  ^ 

I shall  take  for  granted  the  soundness  of  the  positions  recapitul  ^ 

opening  of  tliis  paper,  and,  as  occasion  shall  require,  use  them  P ^ 
from  which  to  deduce  other  conclusions.  It  may  e a . given 

the  commerce  of  this  city,  like  the  commerce  of  the  world,  requi  » 

amount  of  money  to  prosecute  it  legitimately,— an  amount,  • 0f 

equal  in  value  to  the  property  pressing  for  sale,  so  that  every  va|Ues; 
money  for  other  property  will  be  an  exchange  of  equivalents  o q otjjer 

for  if  there  be  too  much  of  money  it  will  buy  less  than  i v ✓ But 

things,  and  if  there  be  too  little  it  will  buy  more  than  *s  own  80pply 

whin  there  is  neither  too  much  nor  too  little  of  money,  w e ^ 

of  it  is  just  equal  to  the  legitimate  requirements  of  commerce,  and 
price  of  commodities  will  coincide  with  the  cost  of  producing  ^ 0{ 
the  value  or  purchasing  power  of  money  will  correspond  witb  DUted| 
producing  coin  ; for  I am  prepared  to  show,  if  the  point  should  r 
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that  the  admixture  of  convertible  paper  with  coin  has  not  permanently  in- 
creased the  quantity  of  money,  nor  lessened  its  capacity  of  purchase. 

It  is  immaterial  to  my  argument  what  specific  quantity  of  money 
the  laws  of  trade,  if  not  interfered  with,  would  award  to  this  city;  but  we 
may  suppose,  with  the  existing  extent  of  its  commerce  and  the  present  cost 
of  producing  gold  and  silver,  it  would  be  in  the  neighborhood  of  $70,000,000. 
The  existing  banking  capital  of  the  city  is  $07,000,000,  $28,000,000  of  which 
is  invested  in  coin,  and  $8,000,000  in  securities  for  circulating  notes,  with  the 
discount  line  at  $122,000, 000.  This  gives  of  net  deposits  and  circulation 
$93,000,000,  or  $23,000,000  above  the  mean.  Last  autumn,  when  the  crisis? 
culminated,  the  capital  was  $64,000,000,  the  specie  $8  000,000,  the  securities 
deposited  forcireulating  notes  $8,000,000,  and  the  discount  line  *9.%000,000 
which  gave  then  of  net  deposits  and  circulation  $47,000,000,  or  $23, OUO,OCO 
helow  the  mean.  Within  oue  year,  therefore,  our  currency  has  expanded 
from  $47,000,000  to  $93,000,000,  or  $100  per  cent;  and  what  is  remark- 
able, it  now  appears  to  be  just  as  far  above  its  legitimate  volume  as  it 
was  then  below  it.  It  is  well  known  that  the  extreme  contraction  of  last 
autumn  was  immediately  preceded  by  an  equally  extreme  expansion.  Fif- 
teen months  ago  the  discount  line  was  as  much  extended,  and  as  a con- 
sequence, the  currency  a*  much  inflated  as  it  is  now.  The  sudden  reaction 
which  ensued,  paralyzed  our  commerce  for  a season ; and,  by  depressing 
prices  here,  checked  imports  and  stimulated  exports,  thereby  turning  ex- 
changes in  our  favor,  and  thus  enabling  our  banka  to  draw  specie  from  all 
Quarters  to  replenish  their  vaults.  Being  thus  fortifie  i,  and  tempted  as 
ey  always  are  by  the  desire  of  large  dividends,  they  have  been  ecnbold- 
eD|®.  to  relapse  into  the  imprudent  expansion  now  witnessed,  and 
w lch  must  ultimately  end  where  all  such  expansions  end, — in  a violent 
faction,  alike  disastrous  to  the  banks  and  the  community. 

. be  admitted,  I think,  that  this  is  a true  outline  of  the  vicious 

circle  in  which  our  banking  system  revolves.  But  with  the  view  of  show- 
2?  ^ specific  character  of  the  injuries  it  inflicts  on  commerce  and  ou 
other  interests,  including  the  interests  of  the  banks  themselves,  and  the 
d inflicts  them,  I will  analyze  the  movement  more  in 


According  to  my  assumption,  the  banks  of  this  city  have  extended  their 
nvestmenta  in  specie  and  paper  securities  to  a point  which  gives  us  at  this 
a currency  of  $93,000,000,  while  $70,000,000  is  all  that  our  com- 
Oon  *n  ol^er  worcK  they  have  expanded  the  currency  $23,- 

v I * i 33  per  cent,  above  its  natural  limits,  and  thereby  degraded  ita 
or  lessened  its  power  of  purchase  to  the  same  extent.  This  expan- 
j1!  M t^ken  place  since  the  commencement  of  the  present  year,  and  I 
art  f u tmen  note  lhe  &ct  that  it  has  been  the  voluntary,  unsolicited 
J*  J hanks  themselves.  Money  has  not  been  wanted,  trade' has  been 
in  tKlV?  cre<h*8  circumscribed,  speculations  not  thought  of.  Yet  the  banks, 
tue  face  of  this  StjitA  rtf  tllinifu  Ki.i n amlt/i  hv  their  lanre  specie 


^iiuuimscnoea,  speculations  not  tnougm.  vi.  * 
this  state  of  things,  being  emboldened  by  their  large  specie 
incrT^1  a?  . t®®P^cd  by  the  desire  of  gain,  have  left  no  efforts  uutried  to 
^ their  discount  lines,  having  even  gone  into  the  street  and  purchased 
thn/1  68  aV^e  raAes  of  three  and  four  per  cent,  per  annum.  1 hey  have 
“^succeeded  in  forcing  into  the  channeUof  circulation  $23,000,000  more 
. credit  currency  ; and  be  it  specially  observed,  that  it  is  nearly  all 
5 tortn  of  deposits,  for  there  has  been  no  sensible  increase  of  circulating 
notet*  These  facts  prove  that  it  is  not  bank  notes,  but  bank  deposits, 
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the  direct  offspring  of  bank  discounts,  that  vitiate  the  currency;  and  1 
also  most  effectually  refute  the  position  which  some  gentlemen  lia  e 
vanced  here,  that  bank  expansions  are  caused  by  the  undue  extensw 
private  credits  and  mercantile  transactions.  There  never  was  a I 
ble  mistaking  of  an  effect  for  a cause.  We  have  now  before  ou 
full-blown  bank  expansion,  with  private  credits  circumscribed  an 
merce  inactive ; and  rely  upon  it,  we  shall  soon  see  the  first  fruits  or 
expansion  in  a corresponding  extension  of  credit  and  tr$  e n y, 
ready  see  the  forecast  shadows  of  these  effects.  . * 

1 But  let  us  trace  the  steps  of  the  present  bank  expansion,  tor 

serve  as  a type  of  the  class.  , . , -tL  , 

The  banks  found  themselves,  at  the  beginning  of  the  year,  wi 
$30,000,000  of  coin  in  their  vaults,  and  the  exchanges  at  all  P011} 
of  New  York.  This  large  reserve  of  coin  gave  each  bank  abou 
fold  its  usual  quantity.  Every  one  of  them  would  have  been  satbhe 
less  than  this ; and  hence  they  each  and  all  began  to  make  g 
to  get  good  securities  under  discount  in  exchange  for  a share  ot  wur 
In  these  efforts  they  are  still  persisting;  but  while  they  all  succee 
ting  additional  securities  under  discount,  neither  of  them  loses  y • 
its  coin,  because  they  all  expand  in  the  same  degree.  In  1 ,ese  * ‘ 
will  continue  to  persist  until  they  have  brought  about  an  adverse  c 
of  the  exchanges,  and  through  that  a sensible  diminution  in  the 
reserve.  Then  the  more  conservative  will  inaugurate  a curtaiim  , 
the  less  prudent  will  be  compelled  to  follow.  One  of  the  firet  ettects 
expansion  must  have  been  to  make  the  banks  of  this  ci  y e 
of  neighboring  cities,  as  Boston  and  Philadelphia.  If  the  last  na 
were  short  of  specie,  they  called  for  the  first  differences  m their  ta 
coin,  but  the  next  they  surely  neutralized  by  joining  in  the  «*P®  \ 
they  too  are  ambitious  of  large  dividends.  Next  the  banks  in  t 
and  on  our  remotest  borders  felt  the  expansive  wave,  and  t ej  af°  ^ 
embraced  the  opportunity  to  ride  upon  its  crest.  Thus  a ban  <*  P 
here,  at  the  commercial  centre  and  financial  heart  of  the  coun  ), 
to  send  its  bloated  pulsations  throughout  the  limits  of  our  banking  s 
Consequently  there  is  nothing  within  the  system  itself  to  check  us 
This  can  only  be  done,  in  the  absence  of  legal  restraint,  by  adverse  t>. 
in  our  foreign  trade,  and  by  accumulations  m the  government  treasur 
excessive  imports.  But  an  extension  of  the  discount  line,  on  t e p;i 
banks  of  this  city,  puts  in  action  the  very  influences  that  nius  u 
bring  about  these  ends.  It  first  increases  the  amount  of  money, 
dition  is  promptly  employed  in  the  purchase  of  property  or ‘the  pajn 
debts;  for  it  is  only  thus  that  money  can  be  made  to  yield  reveuu 
like  all  other  machinery,  it  is  unproductive  when  idle  or  at  rest; 
larged  volume  of  circulating  money  first  quickens  the  sale  of  com 
and  next  gradually  enhances  their  price  to  a point  which  wi  n™ 
market  value  of  the  property  offered  for  sale  correspond  with  tie 
volume  of  the  currency.  It  will  be  perceived  that  these  prat  e ec 
necessarily  give  an  apparent  increase  of  commercial  prosperity,  becau 
are  thereby  increased,  profits  enlarged,  and  the  risks  of  loss  on  c**ec 
diminished  through  the  abundance  of  money  and  the  facility  of  01 
it.  The  enhancement  of  prices  attracts  merchandise  from  all  qua 
the  world,  while  the  enlarged  profits  of  commerce  invite  capital  anc 
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tiy  from  other  pursuits,  swelling  the  ranks  of  its  votaries  and  stimulating  its 

whiehTn"8"-*  ^]'e  over'"c,i°n  Urns  awakened  excites  a fierce  competition, 
» , . Vl  leads,  first  to  an  extension  or  general  enlargement  of  the 

Boundaries  of  mercantile  credits,  and  through  these,  to  illegitimate  enter- 

Li  „if- 1 8^Cu  a,tl<?n8  *°rt8i  whereby  some  men  grow  rich,  it  is  true, 
slvmt  ih  ’ n®ver,|le*es-*t  have  none  of  the  real  elements  of  productiveness 

of  "amKrv  °r  >r/lat  1)0  *UC^  £ain  ot,iers  l°se»  jU8t  88  'n  any  other  kinds 
on  ?i  * ie8e  movements  again  enhance  prices,  thereby  giving 

I,!-  aPParent  hut  unreal  impulse  to  our  prosperity,  which  in  its  turn 
effnrta  nf  extl’avaffant  expenditures,  and,  at  the  same  time,  paralyzes  the 
our  aptiiol^1"0  ,U?t,ve,  industry.  Thus  we  go  on,  imperceptibly  consuming 
tn  now  • *ea  . w.  " e an  unsubstantial  fabric  of  credit  wealth,  or  promises 
“usurP,nSit8  place.  But  while  these  influences  are  thus  acting, 
Dri-  i:  u3r  10  T'nd  ^>at  onr  degraded  currency  has  made  the  scale  of 
effort*  ol^  |6r  at  ,loni®  than  it  i®  abroad.  Consequently,  our  productive 
moditipoV) 're?lfd  t0 *,t  ie  f’PPly  °f  home  demands,  while  exportable  coro- 
eether  non-i't*' j Ue w*dc  1 are  measured  by  a higher  standard,  are  alto- 
otir  exnor?  ^ 6<!j.  Th.l,a!  at  *be  very  l*,ne  that  our  imports  are  increasing, 
cousennon^  ^ This  soon  gives  indications  of  its  unavoidable 

tions  nro  „Ce’  n™  adver8e  balance  in  our  foreign  trade.  But  these  indica- 
the  sale  .k"8 7 r1Ct  V1  the  first  instance,  and  for  a time  suppressed,  by 
after  th«o  1".°'  v’anous  kinds  of  public  and  corporate  securities ; and 
foreign  cnni^r6*  V8^  *°  ^le  extent  that  the  confidence  or  credulity  of 
cantile  oretlf 08,1  i*e  made  take  them,  our  extended  system  of  mer- 
abroad  on  fl*  mad!!  to  8PHn  the  Atlantic,  by  making  our  purchases 
however  thi«  raDolnS  from  four  to  twelve  months.  Sooner  or  later, 
liquidated  in  ex.Pe<b®n.t  must  also  reach  its  limit,  when  the  balance  must  be 
tile  failures  « JT'l!’  , eh,  of  course,  precipitates  the  catastrophe  of  mercan- 
lonw  confirm  an^  8U8l’enst°ns.  If  the  inflation  happen  to  be  one  of 
are°most  disMt*56’  7**  ^*at  w^'uh  culminated  in  1837,  its  consequences 
find  that  the  ••  T'*  ’ i° [ *ben  we  come  to  take  a survey  of  the  wreck,  we 
left  wherewitl  ^ w is  nearly  all  consumed,  so  that  the  only  expedient 
still  abound  / i°  ®at,8'y  or  cancel  the  credits  or  promises  to  pay,  which 

ance one  f 8 .>an*ruptcy.  But  if  the  inflation  be  one  of  short  continu- 

premature ' • lnstance’  that  an  unreasoning  panic  shall  precipitate  to  a 

fP«ndinglv  LnS,8\as  WHS  l*ie  ca9e  ,ast  autumn — its  effects  must  be  corre 
credits  ai  H -arm.e8s  an,l  °f  short  duration,  because  in  such  cases  extended 
l°Dg  enough  Profits  have  not  usurped  the  place  of  real  capital 

never  fail  to  general  mUC^  the  habits  of  extravagance  which  they 

ttiena  atteud'08^611  *^at  ^ conce've  to  be  a correct  delineation  of  the  pheno- 
have  endeav'0'’/  '6  u ’ Progre89,  and  collapse  of  commercial  crises;  and  I 
rency  either  *°  8aow  tbe  manner  in  which  our  present  system  of  cur- 
are  correct  .Pro<,l,c®8.thetn  or  greatly  aggravates  their  severity.  If  my  views 
city.  These  * nns®hief  originates  in  excessive  discounts  by  the  banks  of  this 
out  affecting  5]X^a.  the  currency  here,  through  an  increase  of  deposits,  witb- 
sends  its  ijm,  1?  c,rcu'ation  of  bank  notes.  'J'his  central  expansion  promptly 
prices,  enlar  r ***  ^ ren,°test  limits  of  our  monetary  system,  enhancing 

sale,  and  tv  k,n»  ^'mmerce  in  all  its  departments,  retail  as  well  as  whole- 
larged  demAHti,m^  *orlh  an  enlarged  issue  of  bank  notes  to  meet  the  en- 
na  thus  generated.  We  cannot  hope,  therefore,  to  give  perfect 
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ability  and  security  to  our  currency  by 

Z»  o»  . sound  basis.  W.  Uj.gbt  « > «<*  ,S»d  ou.  .(  the 

trol  the  circulation  of  the  blood  by  Pla°'ng  ,•  Currency  of  the  United 
limbs.  The  great  primal  fountain  of  the  banking  currency 

States  is  the  discounts  of  our  city  bank  * u.u  0f  deposits  and  circu- 
issuing  thence  expands,  all  the  smaller  s » vmpalhy  with  it ; and 
lationf  emanating  from  other  fountains,  expand  in  sjmpatny 

when  that  contracts  these  all  ‘,kew«  reform,  is  to  adopt  the 

All  we  have  to  do  then,  to  secu  after  tke  auspension  of  last 

E-SC  P - Tibi  tSSXf 

tdTbinu  cpiud  by  u cum  F—  1“  a- 

in  its  vaults.  . , . t,.  _:.i.  our  present  amount  of 

The  effect  of  this  restriction  "°uld  b^jUh  ^ $85?oo0ioo0. 

banking  capital  and  specie,  to  give  „ the^specie  in  bank  increased, 
This  amount  could  be  increased  only  for  ^0j|ar  with  the  diminu- 

and  when  it ’diminished,  it  would  only  be  restriction  would  cause  the 

tion  of  the  specie  in  bank.  In  otherwords,  this  r^.ction  ^ the 

fluctuations  of  our  currency  to  cowci  e unjer  the  present  order 

influx  and  efflux  of  coin,  dollar  for  do  lar  ^ fourfoid  the  vana- 

of  things  the  expansions  and  wtracUons  couid  not  fail  to  ra- 
tions in  the  amount  of  specie;  and  hen  ^ and  fever  which  the 

lieve  commerce  from  those  al*ern*f'?g.  ,h  own  ar0Und  it  all  the  hazards 
present  system  has  given  it,  and  which  has  thrown  aro 
Lj i aV, nmeteristics  of  the  gambling  table. 
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productions  and  stocks  of  gold  and  silver. 

An  immense  impulse  has,  within  the  ^*®*fe*  ^ production  of  silver. 

production  of  gold  ; no  corresponding  imp  _reate9tcommercial  revolu- 
This  course  of  things  must  be  changed,  ortbe  g that  the  strongest 

tion  the  world  has  ever  known  must  ensue  » about,  and  now 

governments  have  often,  but  always  va.ny,tned  tob g 9hoUid  * 

would  find  it  equally  futile  to  oppose.  It  is  no  ciou9  metal* 

such  a growing  difference  in  the  production  of ’these  two  » P ^ entirely 
without  vastly  altering  their  relative  values,  an  ^ the  world  of  one  of 
new  order  of  monetary  affairs.  The  aLandonme  y^  rried  0n  since 
the  two  standards  of  exchange  by  which  t/ade  bas  ^ neW  ^ to 
trade  had  existence;  a new  system  of  nmmsmatics  nec^  ^ of  ftll 
be  made  or  other  values  instituted  for  those  in  , P ' ^ named  t"°ve* 

kinds  to  undergo  a yet  greater  change;  and  so  on,  cou  ^ the  mer- 
ments,  the  results  of  which  must  affect  and  inclu(  ’tbat  has  been 

chant  prince  to  the  poor  Chinaman.  In  other  wo  g at  any  c°fb 

boarded  as  immutable,  prized  for  its  intrinsic  value,  <>  8 j r ^ rarity 

and  made  the  monev  of  the  world,  the  greatest  of  all  powers, 
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and  constan*  production,  is  getting  common . It  is  proven  to  be  the  widest 
spread  metal  of  any  save  iron,  and  is  found  in  almost  every  country  in  the 
wwld,  while  silver,  with  which  its  production  has  hitherto  been  in  tolerably 
fixed  proportion,  has  been  yielding  but  a comparatively  scanty  return. 

Let  us  examine  the  past  and  present  productions  of  gold  and  silver,  and 
e corre^onding  changes  in  the  stocks  of  each  metal,  to  prove  our  asser- 
ons.  The  ratio  of  the  value  of  gold  to  silver  up  to  1848  was  by  mint 
8 ndard,  approximately  16  to  1.  From  1492  to  1848  the  production  of 
w ver  was  more  than  double  that  of  gold  ; since  the  gold  discoveries  of  Aua- 
ia  and  California  it  has  been  less  than  one-third.  This  difference,  and 
ng  into  consideration  the  fact  that  silver  disappears  from  wear,  <fecn  four 
roes  as  rapidly  as  gold,  shows  the  rapid  alteration  taking  place  in  the 
«tocks  of  the  two  metals. 

m*ir  ° amount8  °f  gold  and  silver  in  existence,  were  of  gold,  sixty 

*1^°!?  m do'*arB’  or  k*8  than  one-third  of  our  present  annual  production, 
o silver,  one  hundred  and  forty  millions  of  dollars,  or  more  than  double 
e present  annual  production.  At  the  close  of  the  next  year,  1859,  from  care- 
7 prepared  statistics,  it  is  proven  that  the  amounts  of  gold  and  silver  in 
each6™*!!  • k6  a^°ut  e<lllal»  or  about  four  thousand  millions  of  dollars 
rat*  ’7*  1Dj  ^e. amount  °f  existence,  according  to  the  present 

amfti°  ^ between  two  and  three  times  as  greit  as  the 

lent  ° , er‘  ^ the  end  °f  the  present  century,  according  to  the  pre- 
thm.fl  a • Production,  the  amount  of  gold  in  existence  will  be  thirteen 
millio  n*  mi  ,on8  while  that  of  silver  will  be  only  five  thousand 

^ °r  m?re  accurately,  we  find  the  percentage  of  the  amounts  of 
silver  in  existence  at  different  periods  as  follows: 


In  1492. 
41  1803. 
44  1848. 
44  1858. 
44  1860. 
44  1892. 
44  1900. 


Silver. 

70  per  cent. 
.65  “ 

.41  « 

48  “ 

.50  “ 

30  “ 

.24  « 


Gold. 

.80  per  cent 
.35  “ 

.59  “ 

52  « 

50  44 

70  44 

.76  14 


riods  W °7-8h  ,exam*ne  i°to  the  correctness  of  the  data  for  the  pe- 
*ol.  vi  TK  aD<*  lnc^ud'ng  1848,  are  referred  to  Tooke’s  History  of  Pricey 
annual  tables  P1^110**011  ®ince  1848,  the  stocks,  have  been  taken  from  the 

stocks  of000^^  but  that  such  changes  in  the  productions  and 

these  nPt  i ^ *dver  rau8t  make  corresponding  changes  in  the  values 
ina.  n.  6ta  ^ g°verument  and  mint  decrees  to  the  contrary  not  othsUnd- 
time  npo^1  would  foretell  this,  and  experience  up  to  the  present 

United  Step  * u the  future*  Holland,  Great  Britain,  France,  and  the 
the  rest  of  ti  ^ave  a^rea<^7  practically  only  one  standard  of  money,  and 
Quest int*  WnHd  must  8000  fol*ow.  Which  shall  it  be?  is  an  impor- 
chosen  p °H*nd  and  China  have  decided  on  silver;  the  others  have 

P'osent  ori  * c ^ 0ne  or  °tber  must  soon  be  generally  adopted.  The 
the  oldV?  0f  8l,ver  is  80  disproportionably  high,  that  our  silver  dollars  of 
years  will  afe  Worth  one  hundred  and  twenty  cents,  and  in  a few 

and  Qomm a W°ri two  dollar8  in  *old-  The  iQCrea8e  in  the  Portion 

rce  of  the  world  would  be  a strong  argument  in  favor  ot  adopt- 
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mg  a metal  as  a standard  of  exchange  the 

nearly  the  same  proportion.  This  is  the  case  with  gold,  bnt  not  ^ 

the  stock  of  the  latter  metal  being  nearly  stationary r,  » the  wear, 
manufactures,  loss,  <kc„  are  about  equal  to  the  prod “^efficiently  abun- 
The  recent  discoveries  of  gold  show  that  this 
dant  all  over  this  continent  to  make  mining  generallj  profiuWe 
with  skill  and  capital.  The  Fraser  River  mines,  anJ  he  Kansas  m*  ^ 
the  most  promising  of  the  new  discoveries  at  f^bis  from 

found  along  the  whole  eastern  range  of  the  Apalach  Nebraska, 

Canada  to  Florida.  It  has  also  been  found  m ¥'n^Jth  AmeriS 

and  most  of  the  other  western  States,  and  new  d L if  notquite,  as  rich, 
prove  that  part  of  that  western  continent  to  be  a 1 moM  ,\r  ’ |y.  On 

L this  in  gold.  The  Ural  mountain  mines  are  «lao  Pacing  arg  ^ 
the  other  hand,  although  the  production  of  silver drns  t *tn  1 IgUly^, 
ing,  principally  owing  to  the  reopening  of  o m - (]oea 

wear  and  consumption  in  manufactures  are  i , ^ that  tbesta- 

not  increase  one-half  of  one  per  cent,  aunua  }.  considered  the  most 

tistics  given,  prove  an  incipient  revolution  in  wha  hi  l j,ave  been 

unchangeable  of  all  things  on  earth— the  precious  m.  als  barter, 

the  standards  of  value  since  commerce  had  its  birt  g new 

and  that  this  revolution  must  go  on  and  complete  ’>etion  0f  silver, 
means  shall  be  practicably  employed  to  augment  t 1 ^ not  natu- 

Tbat  there  is  an  inexhaustible  stock  of  sl'ver  1 ' . 0f  Mexico, 

rally  difficult  of  access,  cannot  be  doubted.  The  P^*VM  ic0  00rtb  of 
large  as  it  is,  comes  from  few  mines,  whi  e that  potion  Humboldt  and 
latitude  24°,  and  on  our  own  frontier,  which,  accord  g unWOrked 

others,  contains  the  richest  veins,  have  lain  for  many  yea  jj  estftb- 

and  neglected.  Were  American  enterprise  once  mtrodticed  and  jell 
lished  there,  undoubtedly  it  would  soou  tell  with  effect  upon  «i 
supply  of  silver;  and  we  may  fairly  presume  tha  not  and 

occur.  Arizona,  which  is  known  to  be  rich  in  silver,  is  air  w;|l 

it  is  probable  that  within  ten  years  every  northern  Prov’"ce.^  ican  cnter. 
be  under  American  rule,  and  directly  within  the  scope  an(j  the 

prise.  As  gold  increases  in  quantity,  so  it  decrease  when  the  field 
stimulus  for  mining  it  must  correspondingly  dimmish , transferred 

is  fairly  open,  that  stimulus,  we  may  reasonably  expect,  w » » ^ 

to  the  mining  of  silver,  and  do  something,  at  least,  towa 
old  relative  values  of  the  two  precious  metals. 
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DISSOLUTION  OF  THE  EAST  INDIA  COMPANY. 


nf  tK  E ret  °f  September,  1858,  will  hereafter  be  marked  as  the  last 
tlio  ..C  , 1 India  Company  as  the  ruler  of  India,  and  as  the  first  of 

TIip  ,cceS8'”n lhe  Crown  of  Great  Britain  to  the  supreme  government. 

'LrTv°f  ™ c»;eer  of  this  greatest  of  the  Corporations  of  the  past,  will 
Tn  l ,nT  uketih  history  interesting  at  the  present  time, 
were  a«  r te  e , ^ P,e  Portuguese  to  discover  the  passage  to  India 
Comn«^Ce88i?fl-aD^  ,n  ^e'r  6Ucce8S  was  the  germ  of  the  British  East  India 
bull  in  V't  • nr|S  were  made  by  the  Portuguese,  by  means  of  a Pope’s 
India  K^C*  ®*c  U8,ve  control  of  the  passage  to,  and  the  commerce  with, 
another  1!  W*  ?,n  ^ PartiRi  success,  for  after  trj'ing  in  vain  to  discover 
share  *16-  ^ngl'sh  merchants  in  1580  determined  to  have  a 

Cane  of  PnJj  ’lcratlve  trade  then  growing  up  with  India  by  way  of  the 
marlin  a"d  CaPtain  Stephens,  in  1582,  was  the  first  English- 

lowed  hv  Qi^ir  l^e.  vovage  to  India  by  way  of  this  passage.  • He  was  fol- 
Klowin^rennrf  ran^,s  ®nd  Thomas  Cavendish  in  1588,  who,  by  their 

ated  «n  8 ,and  ’J,16  r'ch  captures  made  by  the  former’s  vessels,  ore- 
had  Ion  o'  ft  86  T*  m ®n8lapd  to  participate  in  the  wealth  of  which  they 
and  in  1693  |.T°r,0|)^11n  th'8  end  war  v<?8sols  were  first  fitted  out, 

ever  seen  in  Fn  i a t^r  Raleigh  captured  a ship  of  1,000  tons,  the  largest 
After  some  eff  ^ Sn» ’ a^en  w'th  the  richest  goods  that  Itulia  could  furnish. 
with  a ehsrio^  j Pnva*e  adventurers,  there  was  formed  a corporation, 
»nd Comnanv of*!^  t®  3l8t  December,  I860,  entitled  “The  Governor 
w«re  given  tl  tl  Merchants  of  London  trading  to  the  East  Indies.”  Powers 
^ inflict  mini  u"  U)mPany  t°  elect  their  Governor,  Director,  and  Officers; 
goods  free 0f d8tmfntfn0t  **  v'°*at'on  the  laws  of  England;  to  export 
coin.  The  d " I-  °r  , ,r  ^ear8’  and  to  have  certain  privileges  in  exporting 
condition  that  ;?  *°8  u V1 6 c^ar,er  "as  limited  to  fifteen  years,  with  the 
was  the  orim'n  rli  t>  . . cancelled  upon  a notice  of  two  years.  Such 
its  sway  ovpt  ih  ,e.  , *h  ®a®t  India  Company,  which,  in  time,  extended 

liberal  common  ® .ent,.re. Mogul  Empire;  and  hut  for  the  hostility  of  more 
tern  be  r ps(.  , o-jf  °P,nions,  would  not  now  have  its  end  chronicled  in  Sep- 
after  its  charter  ’ °De  °Undred  and  ninety-seven  and  three  quarters  years 


rpl  I , 

fortunes  tnade^  °1  India  Company  would  tell  of  ambitious  plans, 

where  onlv  to  k!!  t **  S .ves  8PenL  health  wasted,  hopes,  fears,  wrongs,  e!se- 
Hastings  to  the  i°Uf  ,m  a nation’s  record.  From  the  published  life  of 
with  only  his  8 6 r die  aoldier  who  returns  to  bis  native  English  village 
from  a desnnt  f08™  ‘or  rew«rd,  we  have  the  experience  of  a people, 
The  first  py  a,Pfasant'  and  all  servants  of  this  Company, 
aisted  of  a fleet  the  Company  was  in  i601,  and  con- 

outlay  of$35oonn  Var-v'n£  from  600  to  130  ton8»  a?<!  with  an 

Pauy  attainpd  1 * ^ Vs  tr'P  wafi  so  prosperous,  that  through  it  the  Com- 

The  hosblif  J>°Jrtr  l.lat  was  never  I061  whilc  it  had  existence. 
ened  the  Como  ° . if  ,Ut<dl  was  f°r  a time  the  chief  obstacle  that  threat- 
pany ; but  the  profits  of  a lucrative  trade  were  sufficient  to 
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make  the  English  Company  retain  their  of  £ 

profits  of  the  trade  may  be  estimated  from  fh< 9 fact,  that .U*> ^ 

fndia  goods  in  England  was  only  ‘ ^ route  through  Aleppo; 

Cape  Horn,  of  the  same  goods  brought  over  he  land  rouwi  8 r ^ 
and  as  the  Company  bad  a virtual  monopoly,  their  protits  were 

,b.  Company  ***  * 

which  was  at  Hoogly.  In  1658  Madras  was  made  R Jre8 J^nferred  on 
Charles  II.  confirmed  the  Company  s charter  m 1661,  ^ of  the 

the  Company  the  power  of  making  peace  or  war  y subject 

Christian  religion-of  seizing  and  sending  ^ maki„g  laws, 
found  trading  in  India  without  their  leave.  , pjtensive  powers,  private 
exercising  jurisdiction,  &c.  Notwithstanding  t ^yn  1664  the 

traders  interfered  materially  with  the  trade ' £ after  laid  the  foun- 

French  East  India  Company  was  formed,  and  y ^ . vosaeSr 

dation  of  their  settlement  at  Pondicherry.  however,  the  greatest 

sion  of  the  principal  islands  in  the  Indian  °^an,  were>weve  , JS 
rivals.  In  1 668  the  Company  obtained  a valuable^  ^ of  the 
of  Bombay,  through  the  gift  of  Charles  II.,  from  this  time, 

marriage  portion  of  his  wife,  Catharine  o °r  J'g* » jjy  extended 

either  by  treaty  or  force,  the  Company  gradually  and 
their  territories  and  powers  until  iheyextended  over  ^ first  sbip- 

The  year  1667  is  memorable  as  being  the  onein  g roa(le 

mert  of  tea,  of  which  we  have  record,  amounting  P®  ,jed  until 

to  England.  From  this  small  beginning  the  trade  in  time  extenu 

it  was  the  main  prop  of  the  Company’s  existence.  ...  lte  monopoly 

With  somewhat  variable  fortunes  the  Company  contro^  ine  ^ r # 

of  the  India  trade  until  1698,  when  the  English  Gover"™.  ^Company 
loan  of  £2,000,000,  offering  8 per  cent,  mterat.  Tb  » a880ci8tion 
would  not  grant,  and  in  consequence  a charter  was  gm  ^ cbarter 

of  merchant  taking  the  loan,  two  years  before  the  ludiaC £ disastrous 
expired.  The  result  of  having  two  rival  companies  was  disp  tes,  ^ faoW. 
to  both,  and  which  for  a time  threatened  total  d,88ol“t'° / ^ themselves 
ever,  the  two  Companies  adjusted  their  differences,  Merchants  of  Eng- 
into  one  company,  entitled  “ The  United  Company  o monopoly 

land  Trading  to  the  East  Indies.”  With  all  their  powe  tke  East 

of  trade,  it  was  not  until  the  beginning  of  the  present  canto  J t i(]eaS) 
India  Company’s  commerce  attained  what,  according  o tue  imports  into 
could  be  called  any  considerable  magnitude.  In  1811  the  impo 
England  were  only  a little  over  $5,000,000.  .,  1RU  RDd  apro- 

In  1793  the  Company’s  Charter  was  extended  u“tl1  J ’ iDdividuaIs. 
vision  inserted  for  the  geueral  opening  of  the  trade  to  p tra(je  with 
For  many  years  the  opinion  had  been  gaming  groun  Company  bad 

India  could  be  materially  enlarged  by  such  a course.  , trade 

such  influence,  however,  that  in  1814,  when  the  Char  er  P * ob- 

to  individuals  was  open  only  on  certain  restrictions,  an  . . Such, 

tained  a renewal  of  their  Charter  until  1832  with  these  im  Tn(jja  trade 
however,  is  private  enterprise,  that  with  all  the  restrictions,  could  be 

trebled  in  a few  years.  In  1832,  when  the  Charter  expire  , . j privi- 

no  further  claims  brought  forward  for  a renewal  of  the  co  CU®r^er 

leges ; and  the  act  3 and  4,  William  4,  c.  85,  for  continuing 
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increase  S’h^n^  ?VnPanf*  ^rnercial  character.  The  wonder- 

“gacity  of  the  measure,  and”^  P 10  tbe  trade  Wlt^  Ind'a  proves  the 
hoped  that  a corresnnSu J d th  JU8l,ce  18  fven  more  evident.  It  is  to  be 
cotmtrv  will  take  nlaee  „ ^ improvement  in  the  political  condition  of  the 
faal’poZ  ^ D0W  that  U,e  Company  has  ceased  to  exist  as  a^ 

•U.eoo.OOojVLwrthan  w' Bnt'8h  India  amounted  to 
W'tb  a more  liberal  Indian  n W#  1 '*  wbo,e  commerce  of  India  in  1811. 
onr  trade,  and  with  an  • Governm.entj  wo  can  expect  a great  increase  in 
which  made  India  a “ cesT^lT*"1  ,n-tbe  pt‘op!t'’  tae  Prac,ice  of  hoarding, 
[o«s  to  this  country  alone  £ !r  P^10!18  meta*8’”  wil1  he  given  up.  The 
India,  from  1820  to  i fl^V  tbw  Pract,ue’ or  the  “ balance  of  trade  ” with 
WU  to  1857,  was  sxxty^even  millions  of  dollars. 


THE  STATE  BANK  OF  IOWA. 

* index ythe^wth^^  rdeF  con8ervative> banking  laws  is 

the  disasters  of  the  naet  astern  States,  and  of  their  recovery  from 

changes  are  now  taking  W?  con^ra,u*Hte  ourselves  that  such 

State  Bank  and  Branches* i HJ!™  *?wa’  under  tb«  law  authorizing  a 

nnder  the  free  banking  law™?/"*  Dow.br!!)F  established  several  banks,  and 
over  twenty  applications  fnr  l °W*  andJf,nneso,a’  there  have  already  been 

Iowa  promise  to  be  conservAt’5la^er^  ? ®ta,e  «nd  Branches  of 

their  formation  will  kn  t *Ve  ,n6t*tutions,  ®nd  a summary  of  the  history 
*«of  tirc£eTof^°U“ten  Pub,i8hed  in  J«nc  h*t  a,,  a£ 
Jhe legi8|ature  in  March  laaL  mb*  S"?k  °f  IoWa”  which  waa  Pa89td  by 

UD0ntheaSte<1  by  * ,arSe  t0  * POPUl8r  VOte  ^ ^ P6°1,le  ^ 

legislature,  met  at  tbe  ^MDh  Commissioners  appointed  by  the 

time  some  seventeen  i- Tf°  receive  applications  for  branches,  at  which 
State,  The  Commissi  lcatlon®  were  made  from  various  points  in  the 
famine  the  atmlicarinn"61*  aPP°'nt®d  committees  from  their  number  to 
8P««e  paid  in  for „ *- *1  the  several  points,  and  besides  counting  the 
®?®plied  with  to  inm  • P • *****>  an<I  seeing  that  the  law  had  been  fully 

rjhty  of  the  officers  of  ,re  Into  tlie  moral  character  and  pecuniary  responsi- 
"ednesday  Octoh«r  a*?!  P^P08^  branch.  The  Commissioners  appointed 
PP°ij  the  merits  of  tl  * on  which  to  receive  the  reports  and  decide 

Mississippi  there  war  **  ?PP  1C8nts.  At  several  of  the  principal  cities  on  the 
lDg permitted  in  anr  •?V,d  aPP*'caiits  for  the  charter  (only  one  branch  be- 
P°'oted  to  examine  d ^ °F  town)*  After  the  report  of  the  committees  ap- 
claims  of  all  tk„  * PfPP08^  branches,  and  a very  impartial  hearing  of 
*l  the  following  nam/li beauts,  ths  Commissioners  certified  that  branches 
, Eminence  the  kn.;  p having  complied  with  the  law,  are  entitled 

°I  Iowa,  viz.; nAO  0e88  banking,  under  the  charter  of  the  State  Bank 

eU<£?rt’  Dubuque,  Des  Moines,  Iowa  City,  Keokuk, 
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The  State  Bank  of  Iowa. 

Mount  Pleasant,  Museatine,  and  Osl M [n  operation  before 
jected  for  various  reasons.  The  banks  will,  no  doubt,  be  r 

January  1, 1 859.  „„„  of  issue  chartered,  lo- 

When  Iowa  was  a Territory,  there  was  managed  by 

cted  .t  Dubuqoe,  died  the ' -I MW  B»»k,  ^ 

its  cashier,  M.  Mobley,  Esq , the  well  k jtb  constitution  pro- 

This  then  territory  was  admitted  into  the  Union  »Ub»  ^ ^ 

hibiting  banks  of  issue, thickly  dottecfwith  cities,  towns 
Bank.  Since  that  date  the  West  has  * >een ^th  ckly  d |he  Union  with 
and  villages,  as  if  by  magic;  new  States  dent  on  other  States 

sound  banking  laws,  and  for  yeare  owa  as  ^ P ^ fejt  tije  need  of  » 
for  her  paper  currency.  During  the  P^  ? . With  banks  failing 

sound  banking  svstem  more  than  at  »ny  other  ti  ^ weA  currency; 

on  all  sides,  the  State  became  nearly  flooded  with  a f wUh  «ioca 

issued  in  the  almost  inaccessible  te"d°"^,10,de/s,of  lfrge  amounts  could 
currency?  fluctuated  in  value  so  much,  that  holders  ot  „ 

but  wish  to  be  rid  of  the  same.  # ...  . v moused  Iowa  to  feel 

This  lack  of  money  and  banking  facilities  h other  State  in  the 

effects  of  the  late  panic  perhaps  quite  the  constitution  of 

Union,  and  the  people,  seeing  t eir  n e , Branches,  but  for » 

Cktg  S#L*  been  .pP-d  b,  ft. 

""■ft.  ftJStf  ft.  S..«  Bank 

to.be  as  good  a charter  for  the  safety  of  the  pubhc  and  prohit  .g  ^ 

holders,  and  as  free  from  imr^rfections  as  any  guCcessful  operation 

similar  to  the  Ohio  State  Bank  law  which  has  bee  bil|.boldeis; 

for  many  years.  The  prominent  features  are . The  necun  y etock 

the  stockholdere  being  liable  to  -a.  »™»" k •» 
equal  to  the  value  of  their  respective  shares,  and  each  b ntof debts 

by  law  to  receive  the  notes  of  all  the  other  branche  p P cent,  of 

Sue  the  bank ; also,  in  the  “Safety 

the  entire  circulation  of  each  branch,  inves  P , f immediate  use 

with  the  “ Mother  Bank”  (which  is  i not  a bank  of  : » ba„k  must 
in  case  of  the  discrediting  of  any  branch— besides  w ^ . circulation, 

at  all  times  keep  25  per  cent,  of  the  amount  of  its  outstancti  „ 

in  specie  in  the  bank.  . . , , ,„wa  ;9  a forfeiture  o 

The  penalty  for  the  non-complying  with  these  laws 

charter  of  such  delinquent  bank.  * „nn  for  any  <’ne  branch. 

On  the  full  amount  of  capital,  limited  to  $30  , u jf0far 

the  circulation,  which  is  registered,  and  furnished  by 

cannot  exceed  $525,000.  , j lbe  Commi®'011®? 

The  law  is  liberal,  yet  rigid  and  well  guarded,  an  to  the  apP1' 

in  granting  charters  have  been  very  partic  dar  to  gi  ll0  are  evidently 
cants  who  have  the  largest  number  of  shareho  ers,  , ft|g0  been  very 
applying  for  the  public  good  as  well  as  their  own,  , 0f  citizen*  w® 

particular  to  keep  the  control  of  the  banks  in  ie  jg  contin,,e^’ 

Known  and  long  residents  of  the  State.  If  \ P Unitimatt  hoi*1 
“schemers  ” will  be  kept  out,  and  to  the  banks  doing  a J ^ Union. 
business , it  will  prove  as  sound  a banking  system  as  y represen- 
The  branches  and  also  the  Legislature,  in  appointing 
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Wives  in  the  Board  of  Control,  cannot  be  too  particular,  for  on  the  Board 
oi  control  devolves  a great  responsibility— that  of  detecting  and  at  once 
Mting  any  action  in  the  least  out  of  line  on  the  part  of  any  branch. 

i^-  ^Ie  *no6^  experienced  men  on  that  Board,  men  accus- 
Bl  • i !e  W01  kings  of  banks  of  issue,  they  can  guard  against  “ echeniings” 
/.i  111  ganger  the  whole  system  ; and  in  admitting  new  associate* 

.•  "Un,bfr. 0 . hunches  may  be  increased  to  thirty),  a too  close  examina- 
tion amnot  be  instituted  by  the  Board  of  Control. 

;r  ,6  ^ust  these  points  of  so  vital  importance  will  not  be  overlooked,  and 

M.  he  banlc  cannot  f|tj|  of  Mng  a 8U(^ 

benefit  i |ate  ®anhs  of  Ohio,  Indiana,  and  Missouri,  have  proved  eminently 
end  fnt  • i • cou.u,ry  C*9  weh  •»  paying  investments  to  their  stockhold- 
liahll  t!8  "o  " a c'rcuJal'n£  medium  equivalent  to  specie,  and  alway  re- 
thes«  inn*;/6.-  te  °(  i°wa  having  been  framed  from  the  charters  of 

wirmtirintJ,011^  mUft  ’U  worhings  prove  equally  beneficial,  if  the  few 
suggestions  we  have  here  set  forth  are  lived  up  to. 

one  IT,  10  ^ree  hanking  laws  of  Iowa  and  Minnesota  we  find  only 
swan  in  a omission,  namely,  making  it  obligatory  on  the  banks  to  keep 
tliTonlv  l^r  Abilities.  The  Louisiana  free  banking  law  is 

it  does  nni  ! ? i ““  , 8 aa^guard  against  undue  expansion,  and  in  this 
aoes  not  extend  over  the  total  liabilities. 


STATISTICS  OF  PHILADELPHIA. 

United  Statps metropolis  of  Pennsylvania,  is  the  second  city  in  the 
though  mimk  ° A*nenC8t  in  population,  and  the  first  in  manufactures, 
situated  on  the'cH-  **  — ^ or  ^ourth  in  external  commerce.  It  is 


non  and  W t \T"U  '°ng.  76  10  64  ' W. ; 180  mile*  from  Wash- 
,287  • ?n  iftoJr0n?,^ew  York-  Population  in  1800,  70,287;  1810, 
1850,  408  672-’  j • ,325 ; in  1830,  167,325;  in  1840,  268,037;  in 
the  ten  veam  nl  *•  ln  *®®4  at  a rate  of  increase  calculated  upon  that  for 
the  population^ 1®M),  496,500;  which  rate  also  gives  603,927  as 
habitants  enter  h*868’  1.°  7eanS  1848  to  1858,  the  number  of  in- 

ceeding  five  ner  88  ^“hle,  increased  from  64,380,  to  106,979,  a rate  ex- 
ware  side  at  tha^^  aDnum.  The  principal  harbor  is  on  the  Dela- 
water  at  the  wh  Je^  w“er®  the  river  front  for  five  miles  has  a depth  of 
exclusively  on  tkn  i °*  {rom  20  to  57  feet  The  foreign  commerce  is 
western  part  of  th  . wa.re’  hut  the  Schuylkill,  which  passes  through  the 
Vessels.  Pbiiad  i Vc,t7’ 18  much  used  by  small  steamers  and  by  coasting 
t>c  trade ; bv  e Phla  has  an  extensive  foreign,  and  a still  greater  domes- 
tication with  08  ” m^roa(i8  and  canals  it  possesses  facilities  for  com- 
heioggradnaiu  #*  8reft  extent  of  country.  The  city  is  built  upon  a plain, 
“ally  from  the  Delaware  on  the  east,  and  the  Schuylkill  on  tb< 
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vest,  to  the  height  of  about  65  ‘ ^ £ an^a^of^bTuUa  square 

water.  The  portion  most  densely  built  na*  * , , two  miles 

miles,  extending  along  the  Delaware  river  n™re’  A square  mile  west 
wide  at  the  narrowest  point  between  the  two  " • ^ ^ with  entire  re- 

of  the  Schuylkill  is  now  densely  built  up.  lue  y right  angles, 

parity,  the^ streets,  with  few  lowest,  and 

Market  or  High  street,  extending  throu^h  t y . thoroughfares; 
Broad  street,  north  and  south,  are  very  wuie  and  spa^  ^ 8te  in 

and  all  the  streets  are  wide,  airy,  and  well  kept,  run  ^ gpecimen9 
fair  proportion  as  to  numbers,  nn^rnany  o Hrkabje  fcr  their  simple 

of  architecture.  The  private  buildm  • nt8  gret  entered  upon  the 

elegance  and  uniform  neatness.  y?  _ purchased  a small  claim 

site  of  the  city  as  early  as  1660,  and Wl the  Indians,  in 
from  them,  but  most  of  the  site  and  adjace  tbe  tw0  rivers,  about 

1082,  and  then  laid  out  as  the  city,  the  area  b suburbs  rcgu- 

a mile  and  a half  in  width  north  city  proper 

larly  laid  out  beyond  the  ongmal  hmits,  g J of  tbe  pounty  about 
in  population,  and  by  legislative  ac  rned  by  a mayor,  elect- 

120  miles.  It  is  divided  into  24  i.ne  period,  and 

ed  for  two  years,  a select  council  of  24  membeis  or  m 
a common  council  of  72  members,  elected  annually.  ^ 

Manufactures. — This  branch  of  the  business  of Pf  dadelphia^  rf 

portant.  a large  share  of  the  population  being  so  P J ^ WRter  power, 
the  goods  produced  being  very  great.  The  wi«nity  abo  . d reDden 

whilh  is  largely  ^ T SlaStages  wdth  the  extraor- 

the  use  of  steam  almost  universal.  These  advan  ,s  on  every  side, 

dinary  facilities  for  transportation  byv»l*r>J  ^ 1 b,i9iiments  here, 

offer  peculiar  inducements  to  manufacturem  to  wate  ^_^  with  gold 
Iron  manufactures  in  every  form,  and  Part'c"'^  'yfrtbric3  sjik  and  fancy 
and  silver  ware  and  watches,  woollen  and  , ’ r boots,  shoes, 

goods,  chemicals  and  drugs,  sugar  refining,  books  an  dp  deparlmi.nts 
and  cloihing  goods,  glue,  soaps  and  oils,  &c*’ are  ? fr0Jn  the  census  of 
of  manufacturing  industry.  The  following  sta 

1850  '•  ijjq 

MANUFACTURES  OF  PHILADELPHIA,  DURING  THE  TEA 

JUNE  30,  1850. 

Honda  Employed. 

Districts.  Capitol  invested.  Males.  ^2*^309,265 

Philadelphia  City, 118,207,696  17,020  9,066  I 7;07302S 

Northern  Liberties,.- • 8,922,261  ’gS4  5,376,781 

Spring  Garden, 2,918,446  4,826  86*  10,083,90* 

Sffif;:::”  IK  '>«  Igffl 

ia^;—  i,m$  2,377 

Total, 188,737.911  M'180  ^''^lijH 

The  completeness  of  this  statement  was  not  acknowledged  for 

of  its  publication,  and  the  Board  of  Trade  at  once  ins  1 i jDg  1857 
its  correction,  which  by  the  efforts  of  public-spirited  perso 
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and  1858,  resulted  in  the  publication  ot  the  following  well-authenticated 
aggregates  of  the  various  classes  of  manufacture  for  the  year  ending  June 


Iron  and  manufactures  of  iron  and  steel, 

Textile  fabrics  of  wool,  cotton  and  silk, 

Chemicals  and  dyes,  paints  and  inks, 

Morocco  and  other  leather, 

Boots  and  shoes, 

Paper  and  manufactures  of  paper, 

Books  of  all  kinds,  maps,  Ac., 

Ale  and  beer, 

Soaps,  candles  and  oils, 

Gold,  diver,  and  plated  manufactoee',  ! 

lobacco  manufactures, 

Spices,  starch,  fruits,  confectioned,"’."”’.*.".’.*.*..] 

Hats,  cape,  straw  goods,  umbrellas,  &c., 

Olase,  earthenware,  and  bricks, 

Clothing  and  men’s  furnishing  (one-half  1 

Jf«d,  type,  stereotype, 

Manufactures  of  brass,  copper  and  tin 

Millinery  and  ladies’  furniAini”"]"]]""’.’.".’.".'. 

surgical  instruments,  teeth,  4c., 

Musical  instruments,  mirrors,  gilding, 

Marble  and  building  stores, 

Wrought  mahogany  and  lumber, 

Cordage,  sacks,  oil-cloths,  belting, ’ 

Lamps  and  gas  fixtures,  

printing,  engraving  and  lithography ’’ 7. ........ 

Agncultural  implements  and  fertilizers, 

Medicines  and  perfumery, 

multure,  and  all  wooden  and  coopers’  wares,. 

Lamages,  wagonaj  drayg> £ ? 

Alcohol,  vinegar,  and  burning  fluids, 

Miscellaneous  and  small  items, 


$12,862,150 

21,014,118 

6.855.000 
2,766,250 

4.141.000 

2.493.000 

2.448.000 

2.800.000 
4,188,880 

4.814.000 
3,256,500 

1.875.000 

3.320.000 

8.059.000 
5,418,750 

885.000 

2.430.000 

1.988.000 
690,0J0 

850.000 

1.285.000 

1.160.000 

950.000 
380,750 

2.285.000 

1.753.000 

1.003.000 

2.150.000 

5.391.000 

1.715.000 
1,822,140 

1.895.000 

8.604.000 


Total, 


,$110,933,488 


Of  articles  classed 

tennined : 


as  partial  manufactures,  the  following  are  de- 


Provisions ... 

Flour, 

Bread, 

Clothing  (one  half  V].' 
sugar  and  molasses,... 


14,000,000 

3.200.000 

5.600.000 
5,413,250 

6.500.000 


Whiskey  and  cordials, 8;854,5fl0 

Newspapers, 1,870.000 

Total, $29,437,750 


Aggregate  of  both  classes,  $140,871,28. 


Lehitrh  coa^  trad«  of  Philadelphia  began  in  1820  from  the 

all  raised  !u  o ,n  1822  from  t,le  Schuylkill.  For  twenty  years  nearly 
coal  [foes  v6  , came  to  Philadelphia,  but  now  one-half  the  Lehigh 

“mi  wholly  tTpLiUd  Tlr  NCW  Y°rk’  aml  °Uly  th8t  fr°m  th<3  SchUylk'11 

1857  7ft  819  ^2,88P  ton8  of  coal  from  Broad  Top  are  included,  and  in 
Pittebur  r r\,  Broad  ToP«  and  68,094  tons  of  gas  coal  from  near 
a*  ihe  value  of  the  coal  trade  is  $15,000,000  annually. 
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COAL  TRADE  OF  PHILADELPHIA. 


1QKQ  

Schuylkill 
Region. 
Tons . 

2,470,943 

Lehigh  Region 
(one-half.) 
Tons. 
527,154 

Toted 

Ton*. 

2,098,01 
q 10Q  81 

1 QU  

2,895,208 

608,593 

q Qftn  6 

1 QKR  

8.818,535 

642,057 

Of  vW « 

ft  976  3 

IS  KA  

8.258.866 

676,685 

O |V  1 

ft  791  9 

1757,. 

2,986,680 

659,876 

O,  1 w J ,»r 

The  Commerce  of  Philadelphia  is  rapidly °"d  thouJhTrge 

actual  exchange  with  foreign  nations  is  carria 

tions  are  entered  at  New  York,  and 

New  Jersey.  The  actual  external  commerce  of  1 P Q 000 

fag  made  no  advance  since  1853,  when  its  valu ,e  ' 

ing  a tonnage  of  262,451  tons  From  betv 

first-class  steamships  and  four  lines  of  8»  P steamship  lit 

port  and  Liverpool ; and  there  are  now,  18o8,  two  Bteams  f 
ships  in  all,  to  Charleston  and  Savannah ; one  lme  ot  th 

sik,Y„ rsi;  r u - 

VUSZ  r^V  Several 

been  built  at  the  Philadelphia  navy  yard  and  o bei%  are  i p g 

struction.  The  total  number  of  stearn^ 

barges,  <fec.,  entering  the  port  during  the  ye  > 

The  following  centre  her.: 

delphia  and  Trenton,  connecting  with  the  New  Jerecv  , 
Atlantic ; Philadelphia  and  Germantown  ; \ fa  it 

Potisville ; the  Great  Central  Radrpad  of  V 

connections;  Philadelphia  and  Westchester,  1 iladeJJ  * 

and  Baltimore,  and  the  North  Pennsylvania.  The  Scbu^.K 

canal,  108  miles  long,  extends  to 

Delaware  canal,  14  miles  long,  extend  g e and  Rt 

Delaware  citv  to  Black  Creek,  Maryland  ; the  ^a 
in  New  Jersey,  with  the  Lehigh  Navigation 
through  which  the  transportation  business  to  and  . 

ducted.  The  Pennsylvania  railroad  transported  from  1 hi 
tons  of  goods  i*  1857,  and  returned  2oo,436  tons, 
canals  through  New  Jersey  transport  immense  noMUt»  ° °al 
Philadelphia  and  New  York.  The  Delaware  and  Rantai.  can^ 

. 1,187,985  tons  of  coal  from  Philadelphia  eastward 

cubic  feet  timber;  9.150,791  feet  lumber;  1 1,141 1,32'  D 
202,961  bbls.  flour;  38,449  tons  iron  ; and  155.683  tons_ 
dise.  The  Camden  and  Amboy  R.  R.  transported  in  18o7  o 
dry  goods,  $44,458,191  gold  and  silver,  exclusive  of  bulKy  g 
press  packages. 

Harbor , Light-houses , Pilotage , etc.—  Vessels  of  the  large? 
ter  the  harbor  at  full  tide,  many  employed  in  commerce 
water,  and  full-rigged  war  vessels  of  the  like  draft  ha 
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and  taken  out  with  all  their  armament.  A bar,  six  miles  below  the  city, 
has  but  18^  feet  in  the  channel  at  low  water,  however,  and  another  near 
ort  Delaware  has  now  but  18£  feet.  The  entrance  to  the  magnificent  bay 
orrned  by  the  embouchure  of  the  Delaware,  has  Cape  May  on  its  north, 
and  Cape  Henlopen  on  its  south  side.  The  former,  in  lat.  38  0 57  ' N., 
ong.  75°  47  45"  W.,  is  a sandy  headland,  rising  about  12  feet  above  the 
evel  of  the  sea.  It  has  recently  been  surmounted  by  a light-house  60  feet 
jn  height.  The  li^ht  revolves  once  a minute ; an  eclipse  of  50  seconds 
eing  succeeded  by  a brilliant  flash  of  10  seconds.  It  is  seen  in  clear 
feather  from  20  to  25  miles  off.  Cape  Henlopen,  markinor  the  southern 
boundary  of  the  bay,  is  in  lat.  38°  47'  N.,  long.  75°  4'  45"  W.  A little 
*oiith  from  it  is  a hill,  elevated  about  60  feet  above  the  level  of  the  sea  ; 

rf°n jVYre^d  a Ji&ht-house  72  feet  in  height,  furnished  with  a power- 
U.  • , * risible  in  clear  weather  ten  leagues  off.  To  the  north  of  this 

principal  light,  and  close  to  the  extremity  of  the  Cape,  a second  light  house 
as  en  constructed,  3G  feet  above  the  level  of  the  sea,  which  is  also  fur- 
a ' %ht,  which  may  be  seen  about  six  leagues  off.  The 
c lanne  for  large  ships  is  between  Cape  Henlopen  and  the  banks  called  the 
'era  s.  The  navigation  is,  however,  a little  difficult,  and  it  is  eompul- 
buL  T*1  8 n^S  *°  P^ots#  The  latter  frequently  board  them  at  sea  ; 

si  * \ f0^  a9.800n  a ®hip  comes  between  the  Capes  she  must  hoist  the 

Ujna  or  a pilot,  and  heave  to  as  soon  one  offers  to  come  on  board. 


sfr  l(f  wih*?C*an- — P***ance*,  in  Statute  Mile.*,  from  Philadelphia  ( Market 
ift/nk  jiay\  *°  ^ Capes,  by  the  usual  Steamboat  Channel , as  laid  down  on 
ar  of  the  Delaware  by  the  United  States  Coast  Survey. 


From  Philadelphia  (Market  Street  Wharf)  to 



Miles. 

8 3-8 

16  5-8 

Marcus  Hook  landing  " a 

20  1-4 

Wuarryviile  a u 

24  3-4 

te’*  v “ “ :::::::::::::::::::::::: 

20  3-8 

to8’  ^,the  Chri9«ana,  to  bridge 

31  3-4 

34 

33  5-8 

Jeedy  IsUnd 

44  1-4 

j?n  1 enn  landing  . . 

....  44  7-8 

1 in aL  a i v ••••••  •••  «##••• 

51  3-16 

51  5-8 

liomhn  ruk  f (broa<1  off  in  channel) 

55  3-8 

uombay  Hook  Point  « " ; 

60  9-16 

71  9-16 

76  1-4 

B»oy  or  the  Lower  OK.)”' 

i:: 

83  5-8 

81)  9-16 

y of  the  Brown 

98  1-16. 

Cape  Henlopen  "..*". 

Ma>  landing,  by  channel  east  of  Pea  Patch  

lo2  3-8 

102  5-8 

96 

Dr Cattle  in  Philadelphia.— The  following  tabular  statement 
years  w'ttf  *!l,lri^er  °f  cattle  received  here  during  each  of  the  last  twelve 
which  the  exceI’,ion  of  the  large  number  brought  in  by  butchers,  of 
uicn  no  account  can  be  obtained  ? 
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Year*. 

Be* vee. 

Cotes. 

Swine. 

Sheep. 

1845 

51,298 

18,805 

26,455 

56,948 

1846 

47,500 

14,480 

18,670 

56,810 

1847 

50,270 

16,700 

22,450 

57,800 

1848 

67,211 

14,108 

47,690 

76,820 

1849 

68,120 

14,320 

46,700 

77,110 

1850 

68,750 

15,120 

46,900 

82,500 

1851 

69,100 

15,400 

46,700 

83,000 

1852 

71,200 

14,420 

49,200 

81,200 

1858 

71,900 

15,100 

53,300 

72,300 

1854 

78,400 

15,850 

78,000 

61,000 

1855 

55,200 

11,530 

65,300 

182,500 

1856 

61,978 

12,900 

103,350 

240.700 

1857 

62,400 

14,700 

96,700 

342,000 

Total. 

158,606 

186,460 

147,220 

206,829 

206,260 

218,270 

216.200 

216,020 

212,600 

227,750 

264,630 

418,928 

614,800 


Export  of  Breadstvffs. — The  following  statement  shows  the  quantity 
of  breadstuff*  exported  to  foreign  parts  for  the  calendar  years  1855,  1856, 
and  1857. 


1857. 


Floor,  bbls. 218,197  848,335 

Com  Meal,  bbls 95,168  91,249 

Rye  Meal,  bbls. 13,480  15.807 

Wheat,  bushels 226,071  662,888 

Com,  bushels. 685,807  1,067,283 


198,867 

48,572 

8,254 

191,400 

625,656 


Average  price  of  flour  in  Philadelphia  for  1855,  $9.23^ ; for  1856, 
$6.7l£;  for  1857,  $6.18.  The  aggregate  value  of  flour  and  grain  exported 
from  Philadelphia  in  the  fiscal  yesr  1865-6,  was  $4,302,936,  and  m 
1856-7,  $3,936,336. 


•'’ll 


■Vl 

I 


A BULLION  BANK. 

Prospectus  and  Advantages  of  a Bullion  Bank , to  be  established  in  the 
• City  of  New  York. 

It  is  proposed  to  establish,  in  New  York  city,  a bank,  with  ^ 

$1,000,000,  to  be  increased  hereafter  as  may  be  necessary  : L The  B 

to  be  forbidden  by  its  articles  from  discounting  beyond  its  own  c«pl » - 
II.  It  is  to  receive  deposits  and  to  pay  checks,  as  do  the  other  bauks,  i 
not  to  lend  out  any  portion  of  its  deposits ; so  that  the  whole  amount  o 
posits  will,  of  course,  be  always  on  hand  in  coin.  III.  It  is  to  charge  eac 
aepositor  a small  banking  commission  ; this,  with  the  interest  on  its  capi  » 
to  constitute  its  revenue. 

1.  Will  it  get  business  enough  to  sustain  it?  . 

It  needs  but  a very  small  portion  of  the  business  of  the  city  to  8US 
it.  The  clearings  of  our  banks  were,  in  1856,  $7,000,000,000  in  1 » 

over  8,000,000,000.  The  transfers  between  two  customers  at  the  sa 
bank  at  its  second  teller’s  desk  do  not  appear  in  the  clearing-house  trans 
actions.  Nor  do  checks  actually  paid  at  the  bank  counters  appear  in  t 
figures.  A check  for  $1,000,000  paid  in  specie  at  the  bank  does  not  ap- 
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pear  at  the  clearing-house;  nor  do  the  innumerable  daily  payments  at  the 
bank  counters,  except  so  far  as  bills  of  one  bank  thus  paid  out  rnay  find 
their  way  into  another  bank  in  deposit,  A promissory  note  paid  at  bank 
y a check  on  the  same  bank,  makes  no  part  of  the  clearing-house  trans- 
i The  actual  aggregate  of  transactions  is,  perhaps,  double  the  amount 

Out  of  all  this,  we  need  to  get  only  $50,000,000  per  annum  of  payments 
o sustain  us,  if  we  charge  one-tenth  of  one  per  cent,  banking  commission ; 
hat  is  to  say,  a person  living  on  an  income  of  $5,000  would  have  to  pay 
9 a year  for  keeping  his  bank  account  and  having  his  balances  on  hand 
a ““y®  ,n  C0,B*  The  charge  could  be  graduated  so  as  to  make  it  much 
*nia  ter  on  laige  and  active  accounts,  and  on  temporary  deposits  for  a short 
nne.  Practice  would  soon  adjust  all  these  rates.  One-tenth  of  one  per 
cen  would  be  a maximum,  which  would  not  be  onerous  on  small  accounts, 
n he  principle  of  favoring  the  wholesale  dealer,  large  accounts  could  be 
en  at  a very  small  commission  ; and  on  very  large  and  active  accounts, 
small  fixed  annual  sum  might  be  substituted  for  a commission.  If  a 
sav'ltanon00^  **  0^ta'ne<^  'n  *H  equal  to  that  of  one  of  our  larger  banks, 
vieM  iano  °°°  a ^ea.r’ an  avera?e  charge  of  2-100  of  one  per  cent,  would 
cent  t As  it  is  proposed  to  restrict  the  dividends  to  seven  per 

rwW  a 6 cojrnm,s®'ons  would,  with  the  increase  of  business,  be  periodically 

ced,  aud  would  always  be  kept  at  the  lowest  poim  of  paying  the  mere 


ner  „»e.  W,N  earn  interest — say  six  per  cent.  One-tenth  of  one 

tl  non  no™  is  $50,000,  or  five  per  cent,  on  the  capital  of 

OOO  or  f ’ nia*,D?  'n  eleven  per  cent,  gross  revenue.  Deduct  $40,- 

for  n ,i;  !*jr  P?r  cen^»  f°r  expense  and  taxes.  There  is  left  seven  per  cent. 
i°r  a dividend  to  stockholdere. 

net  wn,!ukk8°  ???  ^rom  t,ie  ordinary  risks  of  banks,  if  it  paid  six  per  cent. 

$50 h',gh  VaIue  in  market, 
of  onn  nr  ,00°  ,,Paymenta  a year  is  probably  only  equal  to  the  business 
Treasury  °Ur  ^ banfcs  5 il  » onfy  half  that  of  the  New  York  Sub- 
Of  ’ *• 

eta  and' com™,ln’ty  ^ere  is  a portion  who  value  security  above  all 
living  on  in  ^ IV':  m&7  l°°k  for  business  from  men  and  women 

only  agaf„  ^otne',  o°th  in  the  city  and  near  it,  who  want  no  discounts,  but 
from  nemo  eP°8'to,7  i from  persons  earning  income  by  professional  labor ; 
agents  .fr  °8  • comPanies  acting  as  trustees,  executors,  administrators, 

them  la  tal  Jf?r  own  8ense  of  duty  and  public  sentiment  will  oblige 
tani~  P tlleir  current  balances  in  th«  safest  denositorv  : from  savings 


18  just  as  w . * inese  up  witn  tne  general  raw  , — 

this  iitv  . J°nS  to  do  the  same  thing  on  a large  scale,  as  now  practised  in 
may  also  I ^ fav'n88  banka’  balances  being  lent  to  the  discount  banks.  We 
^ temnorarv  Honnclfc  cum  a in  awaiting  some 


future  n T tto®poniiy  deposits  of  sums  in  dispute,  awaiting  some 
tosreantilft  K * Irbies,  and  valuable  papers,  4c.;  and  for  some  portion  of 
It  wmtU  lne8*  from  amon*  those  who  ask  no  favors  from  banks. 

OlUd  Seem  nlom  ttns  . ■/*  . i*  I it,  O Kan  V if  it 


U would  i . uiuse  who  asa  no  lavuio  nv/««  - # 

were  in  P a*D  ^at  the  certificates  of  deposit  of  such  a bank,  if  it 

meaug  of  » .t*0®8*  ai)d  consequently  in  perfect  credit,  would  be  a safer 
mittauce  fr.  J ^an  any  now  afforded.  They  would  be  the  best  re- 
York  to  the  interior ; from  places  in  the  interior  to 


Digitized  by  Gougle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


442 


A Bullion  Bank. 


, [December, 


New  York;  and  from  one  place  to  another  in  the  interior,  b^use  «>in  m 

bank  could  thus  he  had,  independent  of  any  local  city  business. 

2.  What  will  be  the  effects  of  such  an  institution  * . f the 

It  -ill,  obviously,  get  but  . very  .m  all  d„  fa 

•tv  Kpooncp  it  will  charge  for  what  the  other  bank  pt  ■. 

nothing,  and  it  will  offer  to  its  dealers  no  facility  by It  will 
will  not,  therefore,  seriously  affect  the  busineM  of  t 0f 

simply  relieve  them  of  customers  most  likely  to  be  timid  in 

d‘T;m  do  ..mull  portion  of  tbe  busio«s  »f  ‘J1®  EdS 

Sub-Treotury  plon,  tending  to  make  tbo  ^ ' md  . 

will  be,  like  the  Sub-Treasury,  at  once  a wholesome  restra  F 

defence  to  the  other  banks.  , *i0n  oOO.OOO  a 

The  Now  York  Snb-Treasory's  annual  pnjmonto  *™ 
year;  its  average  stock  of  com  less  than  $10,  , • mQre  act;Ve 

this  bank  having  numerous  dealers  instead  of  one,  000,000  a 

and  require  a smaller  average  stock  of  com.  A business .of ^ *oO,000,  ^ 
year  would  require  in  its  vaults  less  than  an  averag  important  Frt’on 
So  that  it  is  not  likely  to  deprive  the  other  banks  of  a y P 

°f  ''ZTU  will  gather  in  sFcio  from  other  ^"jnhe 

greatly  the  financial  position  of  our  banks,  of  the  co  J’  aroun(j  us 

whole  country.  Many  F^ns  in  the  city  and  in  the  ‘ * t io  tbe 

hoard  specie— in  small  amounts  separately,  but  of  great  » ^ ^ g0t 

aggregate — furnish  a safe  depository  trom  whic  y jjgb  of 

back  their  money,  when  wanted,  and  they  will  no  on8®  towards  its  re- 
keeping it  themselves — depositing  it  would  be  the  firs  p 
spective  owners  putting  it  to  active  use.  , w t tban  here,  a 

Again,  so  long  as  capital  is  more  productive  at  t ewj  not  be 

constant  transfer  is  going  on  in  that  direction  This -tn snsfer  and 

made  in  coin  ; with  a safe  depository,  the  gold  wou  _ payment  of 

the  certificate  for  gold  go  West  in  its  fatead,  returning  Pqbe  great 

debt  to  New  York — a benefit  to  both  the  E ist  and  the 
want  in  the  West  is  a medium  of  exchange  payable  in  tlm  fcast.  ^ ^ 
Emigrants  and  travellers  to  other  parts  of  the  coun  y . t and 

gold  and  take  the  certificates,  for  the  latter  would  be  n^r®  conV  isbin!?  to 
sell  for  a premium  greater  than  our  commission,  re  jn  tbe 

make  remittances  to  distant  places,  or  going  out  to  make  P . woU|d 
West,  would  use  this  bank  in  like  manner.  All  these  _ r . York; 

have  a threefold  beneficial  effect;  first,  to  retain  specie  m jj|e ; 

second,  to  keep  specie  in  active  use  that  otherwise  mig  aUe8tion 

third,  to  give  to  distant  parts  a medium  of  exchange  not  liable  q 

or  doubt,  altogether  increasing  the  facilities  and  the  ac*-\vi  y ° 0f  ex- . 

This  bank  would  not  retain  specie  in  New  York,  which  the  state 
change  required  elsewhere,  but  would  concentrate  and  keep  c0Un- 

rent  balances  of  coin  necessary  to  the  business  and  exchanges  0 atrerre- 
try  ; these  current  balances  would  form  a large,  reliable  and 
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gate  of  specie.  The  more  active  the  business  of  the  country  might  be- 
come, the  more  specie  would  there  be  in  New  York. 

In  various  ways,  specie  would  thus  be  aggregated  here  to  become  active 
where  it  is  now  idle.  If  our  Sub-Treasury  would  receive  private  deposits, 
every  one  will  admit  it  would  in  this  way  aggregate  from  private  owners  a 
vast  amount  of  specie.  Under  proper  managers,  this  institution  need  not 
be  second  to  the  Sub-Treasury  in  credit 

For  obvious  reasons,  checks  on  this  bank  would  be  sought  after,  in 
distant  parts,  in  certain  cases,  as  are  now  the  Treasury  drafts  of  the  United 
States.  A portion  of  the  business  of  the  country  (as  of  the  city)  would 
be  attracted  to  this  bank ; just  enough  to  give  steadiness  to  the  whole  by  a 
constant  final  liquidation  of  domestic  exchanges,  here  at  the  natural  liqui- 
dating point,  in  gold.  We  should  be  a Gold  Clearing  House  for  the  whole 
country,  open  to  the  use  of  every  one,  at  a low  charge.  Being  the  only 
institution  of  the  kind  in  any  of  the  great  commercial  cities  of  the  world, 
it  would  attract  specie  from  abroad,  and  tend  to  make  New  York  the 
banker  of  the  world. 

We  should  thus  gather  (not  out  of  banks)  of  specie  now  idle,  scattered 
and  useless,  a very  large  amount,  in  addition  to  the  coin  held  by  the 
other  banks. 

With  sufficient  gold  in  New  York,  a general  panic  would  be  impossible. 
^ w York  is  the  banker  of  the  continent ; and  so  long  as  New  York  shows 
plenty  of  ready  money , the  whole  country  will  feel  strong.  That  New 
^ork  has  hitherto  been  content  to  hold  a very  inadequate  amount  of  specie, 
or  her  financial  position,  is  seen  in  the  fact  that  Faris  has  now  in  bank 
about  $90,000,000,  whereas  New  York  fancies  herself  overburdened  with 
$30^000,000,  and  usually  has  held  only  $15,000,000. 

The  successful  operation  of  such  a bank  in  New  York  wonld,  both  by 
®xamP'®,and  by  the  operation  of  financial  laws,  oblige  all  the  other 
c ief  business  cities  on  the  continent  to  establish  similar  banks.  Such  in- 
f 1 ut,£ns  at  every  chief  business  point  would  strengthen  and  fortify  their 

* 1 banks,  just  as^his  would  do  the  banks  of  New  York.  The  plan  does 
° destroy  the  banking  system,  but  only  deprives  it  of  its  weakness,  its 
angers,  and  its  vicious  parts. 

if  UCk  ’nst^u^ons  at  the  chief  business  points,  entirely  independent  of 
80  an<^  themselves  never  meddling  with  exchange  transactions, 

i°u  together  constitute  one  self-acting  machine  to  regulate  domestic  ex- 
^,orouS>bly  what  the  United  States  Bank  professed  to  do, 
tj  ^?u Id  not.  That  bank  acted  by  the  insufficient  human  wisdom  of 
°a  * ? • ^^tors.  These  would  act  with  the  unerring  precision  of 
jatures  laws— the  laws  of  trade  and  finance.  No  sooner  would  exchange 
U®  ,ttWeen  tv!°  Points  to  a rate  sufficient  to  pay  expenses  of  transporta- 
* an  8Pecie  would  flow  freely  from  one  specie-reserve  to  another  in  just 
siT.rT  luan%  equalize  the  rates  of  exchange.  For  the  coin  in  these 
8evv>  l*1*8  would  uot  be  owned  nor  controlled  by  the  bank,  but  by  its 
tain  tK  depos.itors-  No  one  would  have  the  power  nor  any  interest  to  re- 
e specie  at  any  point  against  the  current  of  exchange. 
b«  Ka  ^ 8U°b  a specie-reserve  here,  in  times  of  pressure,  could  only 
dant  ;uent  11 5s  a well-known  principle  that  any  article  which  isabun- 
ahnni  r™arket  can  easily  be  bought— still  more  easily  if,  besides  being 
aat,  this  large  quantity  is  held  by  many  separate  owners.  Our  specie 
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would  be  owned  not  by  the  bank  itself— we  should  be  only  custodians— 
but  separately  by  our  numerous  dealers.  The  shghtest  wntrac ^ion 
other  banks  would,  by  bringing  securities  into  open  ^ ^d  lw  out 
price,  tempt  some  of  these  to  part  with  their  money.  „ ^ 

of  our  vaults  into  the  vaults  of  the  other  banks . The  cou ,»  Sub- 

Treasury  is  counted  as  part  of  the  specie_reserve  o Sub-Treasury 

under  a pressure,  it  is  sure  to  flow  out  But  the  coin  n ^ 

never  flows  out  until  the  pressure  has  reached  such  i in^n9\ly  f . many 
venues  of  the  Government  are  cut  off.  The  coin  in  e an  s freely, 
dealers  would  flow  into  the  general  market  much  earlier  and  m tnj* 
For  the  same  reason,  because  of  this  great  reserve  of  sp 
at  hand,  the  other  banks  could,  with  much  more  . 

count  liberally  out  of  their  own  deposits.  They  would  ha ® P secure, 
small  portion  of  their  business  to  make  what  was  left  institution 

and  with  no  loss  of  income.  In  fact,  so  friendly  wou  s sustain 

be  to  the  interests  of  our  other  banks,  that  they  could  we  certificates 

it  by  making  it  their  own  common  depository  of  specie,  us  g direc_ 

for  exchange  among  themselves.  This  is,  at  least,  a step  in  g 
tion.  It  will  be  the  seed  of  a new  and  sounder  growth.  It  ca 
for  if  it  work  at  all,  it  will  work  gradually  and  without  a A 
not  destroy  the  existing  system,  but  can  grow  with  it,  stre  gt  g 
saving  it,  perhaps,  from  a violent  end . f Araster- 

This  bank  differs,  in  important  points  from  the  old  B a • e— ■ 

dam  and  from  the  present  Bank  of  Hamburg.  Itis  ess  ,j  foreign 
more  simple  in  its  machinery.  The  Bank  of  Amsterdam  ^ 
coins,  assayed  their  value,  and  gave  credit  cm  its  boo  s man’s 

of  value.  Transfers  were  made  by  writing  off  at  the  ban 

account  to  another.  . . . . .i„A,  bullion. 

The  Bank  of  Hamburg  transforms  all  its  deposits  into  silvei ' 

and  keeps  them  in  that  form,  giving  like  credit  in  a fictitious  mcon- 

and  at  a deduction  of  nearly  one-half  of  one  per  cent  ®ing  t0  re. 

venient  form  of  bullion,  there  is  an  undue  tendency  of  this  r The 

main  fixed  in  the  bank  vaults.  The  forms  of  transfer  are  tran8. 

party  transferring  must  appear  personally  at  the  bank,  an  “D  restraint 

ferred  cannot  be  transferred  again  the  same  day  a raischie  ecy, 

upon  circulation.  It  has,  moreover,  the  objectionable  feature 
the  amount  of  treasure  in  vault  being  never  made  public.  1 /Unlike 
this  bank  would  be  in  the  actual  coin  cf  the  country,  which,  ^ g V ^ 
bullion)  as  convenient  and  available  outside  the  bank  as  in  1 , . 

der  the  demands  of  business,  flow  as  freely  out  of  its  vaults  as  in  o ^ 
accommodates  small  dealers,  and  not  merely  the  heavier  trans  e simple 

mercial  dealers — and  its  machinery  for  transfers  and  payments  is 
one  of  the  ordinary  bank  checks,  whereby  the  same  money  may^p  w0U|(l 
the  ownership  of  fifty  different  persons  in  one  morning.  Our  8Pe^  . ^ 

be  in  the  constant  circulation  of  business.  We  should  not  res  t 
promote,  circulation.  ~ f trtwards 

These  points  of  difference  would  make  this  bank  more  eincien 

the  general  good.  # . withia 

-The  urgent  necessity  of  some  remedy  is  apparent.  Three  urn  jon 
the  last  seven  years  our  city  banks  have  been  on  the  brink  of  &USP  .i-.y 
— twice  they  had  the  luck  to  escape.  Things  being  left  unalter  , 
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are  quite  as  likely  to  be  in  same  condition  again  within  three  years  as  at 
the  end  of  a longer  period.  These  views  of  the  writer  as  to  the  past  con- 
dition and  future  danger  of  our  banks,  were  fully  confirmed  by  the  late 
George  Newbold,  in  an  interview  had  with  him  a few  weeks  before  his 
death. 

Lastly,  those  who  are  disposed  to  view  this  scheme  as  a mere  experi- 
ment, must  admit  that  it  cannot,  in  any  event,  be  a costly  one.  The  capital, 
if  invested  at  low  rates  in  the  choicest  commercial  paper,  will  yield  enough 
to  cover  all  expenses.  The  utmost  risk  to  the  stockholders,  in  a two  years* 
trial,  would  be  the  loss  of  two  years’  interest  on  their  capita),  if  the  bank 
got  no  business  whatever . a small  risk  in  what  may  do  great  good. 

Nor  is  it  necessary  the  capital  should  be  so  large  in  the  beginning.  If 
our  estimate  of  its  amount  of  business  be  deemed  too  large,  let  the  capital 
be  only  1500,000,  and  half  the  business  will  pay  a dividend. 

The  principle  being  sound,  success  is  certain.  It  is  right  that  those 
who  want  in  a bank  only  a place  for  the  safe-keeping  of  their  money, 
should  honestly  pay  for  such  safe-keeping  the  actual  cost  of  the  service. 

his  is  cheaper  than  to  let  the  banks  pay  themselves  by  lending  out  the 
money  of  others  at  discretion.  Nor  is  it  right  that  those  in  business  who 
cep  themselves  independent  of  bank  favors,  should  be  obliged  to  deposit 
heir  money  where  it  may  be  lent  out  to  their  own  competitors,  and  where 
experience  has  shown  it  is  sure  to  be  used  imprudently  to  the  injury  of  the 
whole  community. 

In  so  large  a place  as  New  York,  there  must  be  enough  business  from 
ese  classes  to  sustain  a bank  of  this  sort.  Such  a bank  is,  it  is  believed, 
an  actual  wan/,  after  our  late  experience : those  who  supply  an  actual  want 
are  sure  to  be  remunerated. 


REMARK8  ON  THE  PRINCIPLES  AND  OPERATION  OF  THE  BULLION  BANK. 
From  the  Evening  Poet,  April  8, 1858. 

i ^ ^,an^  Partitive. — Nature  always  strives,  of  herself,  to  cure  disor- 
er  aru  not  always  successful.  But,  as  learned  physicians 
in  f u**  0a^ur^8  struggles  towards  a cure,  whether  successful  or  not,  are 
re  o be  made  in  the  right  direction.  Wise  physicians  follow  her  indi- 
cations and  aid  her  efforte.  F * 

thfi  le  ^^naercial  world  has  just  undergone  a great  convulsion.  All  over 
ne  world  this  violent  struggle  for  health  has  resulted  in  the  same  issue— 
concentration  of  coin  at  the  great  financial  centres.  In  London,  in  New 
rK  m Paris,  in  Vienna,  in  the  financial  centre  of  every  great  empire,  we 
nlar  6 atate  of  things — a great  piling  up  of  coin  there,  at  the  central 

Pc«  So  also  in  the  smaller  capitals,  the  centres  of  lesser  sections ; in 
wh*r  Vn  ^ean9»  *n  Philadelphia,  and  other  like  places.  Every* 
"7®  the  convulsion  seems  to  last  till  this  aggregation  of  coin  is  effected, 
be^ng  the  8tn,ggle  ceasea-  This  once  effected,  the  work  of  restoration 

nrJ??8  not  th“  natar»l  effort  indicate  precisely  where  the  evil  is  in  our 
present  system  I Does  it  not  point  out  infallibly  what  has  been  our  great 
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error  in  financial  practice-namely,  the  needless 

these  central  poin/l  Does  it  not  afford  a pta-  « Z£aM  shall 
quire  for  financial  soundness  and  h^lth— to  wit,  so  y ^ 

not  promote  such  dispersron,  but  which,  on  the  °°n}ra£  . geein8  to  tell 
to  concentrate  coin  and  to  keep  it  at  ^ centees^  Nature  seem  rf  ^ . 
us  that  the  coin  is  in  Us  best  place  for  the  whol esome  i m m n g ^ ^ 
ness,  when  it  is  gathered  in  great  bulk  in  thes  financial  inventions 

For,  when  financial  disorders  occur,  and  wh  things  ri^ht, 

are  powerless,  the  recuperative  force  of . na*^ in  from  S\  dfreo- 
manisfests  itself  in  a struggle  to  drive  the  scattered  c anJ  lhe 

tionsto  these  centres  of  business,  and  this  ^uSength,  but 

disease  is  cured.  It  takes  time,  of  course,  ° . process  of  recovery 

the  moment  this  concentration  of  coin  is  effected,  the  proces. 

‘•‘ft.  „<*  „«»»  t~h  » the  seme 

centres  the  coin  of  their  respective  countries  or  ^tmns,so  mu  be 

not  employed  in  retail  transactions,  may,  indebtedness, 

gathered  and  retained ? At  these  central  points  the  man iof  muen«  ^ 
created  by  the  internal  trade  of  their  respective  . ujces  place, 

finally  liquidated  and.,  cancelled.  Where  tins  W^atton  P "J 

there  should  be  the  money-there  is  its  place  °f  grentest  usef  ^ 

the  great  office  of  money  is  to  cance  ,ndebtedn<*s,  and  not, ^ vg|u6  of 

tain,  to  fix  values  or  to  measure  values.  Values,  mclu  » ^ken 

gold  and  silver,  fix  themselves.  So,  also,  from  these , 0f  tfiejr  coun- 
the  coin  necessary,  at  any  time,  to  liquidate  them  jf  tbe  money 

tries  or  sections  to  foreign  countries  or  to  other  sec  points,  there 

were  always  on  hand  in  proper  abundance,  at  t -he  M 

would  be  no  need,  when,  in  the  course  of  trade.  the  lorei„  ^ 
for  convulsions,  as  now,  to  force  the  scattered  coin  f.  gft„s  very 

The  Bank  Superintendent,  in  commenting  on  the  late  p * J ^ 
truly,  that  “ any  unusual  demand  for  coin  in  any  par  m8  to  u8  dear 

fact,  a demand  for  coin  on  the  city  of  New  or  • . New  York 

that  if,  upon  the  occurrence  of  the  late  unusual  demand  wou)d 

city  had  had  on  hand  fifty  millions  of  specie  instead  of  ffiteen,  tb 
have  been  no  panic.  Its  mere  presence  here  wou  moaej,  they  am 

the  demand,  because  when  men  know  they  can  get  [all  sudden 

not  apt  needlessly  to  ask  for  it  If  New  York  has  thus  to  meet  a^s  ^ ^ 
demands  for  coin  that  may  anse  in  any  part  of  the  coun  y, 
her  plain  duty  to  herself  and  to  tbe  country,  to  have  on  hand 
a much  larger  amount  than  she  has  been  used  to  o mg.  overage  de- 
With  $300,000,000  of  specie  in  the  country,  a Pe™a"e“ntinenAould 
positof  $50,000,000  in  New  York,  the  financial  centre  of  the  co  t, 

well  be  afforded,  even  if  it  lay  here  in  vault  idle  It  would  be  no  more 
lying  here  in  great  bulk  than  it  is  when  scattered  in  sma  * ^ vast 

hoards  all  over  the  country.  Lying  here,  it  would,  at  a e i meet  great 

use,  occasionally,  by  simply  being  on  hand  in  the  nght  p a scat- 

financial  crises,  if  its  mere  presence  here  did  not  prevent  woU|d  be 

tered  hoards  it  has  not  even  this  occasional  use.  Lying  ne  $ ut  0f 

in  sight  and  accessible  when  wanted — in  scattered  hoards  it  is  J 

sight  and  out  of  reach.  - . , coin, 

But  it  would  not  be  idle.  It  would  be  a mistake  to  suppo 
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so  gathered  into  these  great  centres,  would  not  be  in  circulation.  Leaving 
out  of  view  that  portion  of  the  coin  of  a country  which  is  employed  in  its 
retail  transactions,  and  which  is,  of  course,  always  active — leaving  this  por- 
tion out  of  view,  it.  is  the  scattered  coin,  not  the  concentrated,  which  be- 
comes inactive.  Coin  concentrated  in  masses  at  the  great  business  centres, 
is  in  the  very  grasp  of  trade,  and  so  long  as  it  is  kept  there,  it  cannot  elude 
its  grasp. 

A large  aggregate  of  coin,  lying  in  vault  in  New  York,  would  not  be 
idle.  On  the  contrary,  it  could  not  be  in  a better  position  for  great  activ- 
ity. It  could  in  no  way  be  more  surely  infused  and  kept  in  the  channels 
of  business.  The  Bank  of  America  now  holds  in  special  deposit,  a cer- 
tain amount  of  coin  for  the  purpose  of  the  Clearing-House.  Is  this  coin 
idle?  By  no  means  ; it  is  in  more  active  circulation  than  any  like  amount 
anywhere  in  the  land.  It  performs  a larger  share  of  the  great  duty  of 
money  than  any  other  equal  amount.  It  cancels  a larger  proportion  of  in- 
debtedness than  any  equal  amount,  wherever  situated  and  however  used. 

he  coin  itself  lies  in  the  vaults  of  the  bank,  subject  to  no  wear  and  tear 
(one  objection  urged  against  a specie  currency),  subject  to  no  risks  of 
Ujansportation,  subject  to  none  of  the  labor  and  expense  of  being  carried 
about.  Yet  it  is  every  day  carried  about,  passed,  circulated.  The  coin  lies 
ocked  up  in  vault,  undisturbed  from  one  year’s  end  to  the  other ; but  far  from 
mg  idle,  it  is  constantly  changing  bands.  It  is  nut  carted  about,  but  it 
P888*8  daily,  hourly,  through  many  hands,  cancelling,  these  same  few  millions, 
undreds  of  millions  of  indebtedness  a week,  countless  millions  a year, 
ay  by  day,  and  hour  by  hour,  the  Clearing-House  Certificates,  represent- 
jug  the  coin,  transfer  from  one  to  another  the  gold  itself ; the  ownership  of 
e gold  passes,  the  gold  itself  passes;  every  debt  is  paid  iu  gold.  Here, 
» Je  Clearing-House,  is  an  example  of  a specie  currency.  We  see  it  has 
® convenience  and  cheapness  of  paper;  all  the  solidity  of  gold.  We 
® it  does  not  lock  up  money  ; it  does  not  embarrass,  restrict,  or  cramp 
iciness.  On  the  contrary,  such  increased  facility  has  this  plan  given  to 
e uainess  of  the  banks  among  themselves,  that  they  could  not  be  in- 
duced to  give  it  up.  6 

New  York  is  uatural  Clearing-House  of  the  business  of  this  conti- 
a • By  the  same  plan  which  the  banks  have  adopted  to  give  steadiness, 
wunty  and  increased  facility  to  their  own  dealings  with  each  other— by 
mp  y adopting  the  same  plan  on  a larger  scale — New  York  would  be  sure 
an<Ff  business  of  the  country  increased  steadiness,  security 

m fac»ity.  And  it  is  obviously  of  vast  importance  to  her  interests  to  do 
* * ^ ^'eir  own  dealings,  our  city  banks  have  found  it  profitable  to 

fisi  e five  or  ten  millions  of  specie  for  the  exclusive  use  of  their  Clearing- 
oose,  it  seems  plain  that  the  great  business  of  this  continent  could  profita- 
y eniP  °y  a vastly  larger  amount  of  coin  to  lie  here  for  the  duties  of  this, 
onlffan  Clearing-House.  How  large  an  amount  would  be  required  we  can 
t>)ap  8fUess' Butit  is  needless  to  guess.  Let  New  York  only  provide  an  abiding 
P ace  for  the  specie,  and  the  business  of  the  country  will  always  supply  just 
VRlnoki000^1^  !*  nece88*ry.  To  a very  large  extent,  New  York  funds  are 
ip  , ® available  all  over  the  country  in  payment  of  commercial  debts. 

ine  same  extent  specie  lodged  in  New  York  would  be  as  good  as  gold 
imhl  \ ,8^  ln  any  business  place  in  the  country.  Just  ss  a certificate  for 
8 0 lying  m the  vaults  of  the  Bank  of  America  down  in  Wall  street  is  as 
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pood  as  *»ld  in  tad  to  W *•  *«  »f““  ^ York  taSl'l 

town  bank,  so  would  a certificate  for  gold  lying  in  New  Yo  . . 

rr;»f  purchase  .nd  payment . thronghout 

biro  hither  in  payment  of  Ida  debt  •,  the  gold  I,. n?  to  »'  f • 

txsr:  fiis a a HESS- 

£:r.dkZlM.rvJ  *ould  -U-* 

of  bta  wietir.“mn,«n«  capta  WO,.~trW 

that  experiment  more  than  once  in  our  au«ta™  ’ £'«.?£» bank, 
Who  is  to  regulate  the  regulator!  What  are :need I » »<* ‘ V 0ur 
but  a bank  of  another  sort  ; one  which  can  aflorf  to  IweP 
present  banks  cannot  afford  to  keep  money.  Their  profit  lies  i P 

with  money  to  get  interest.  t be  paid 

A bank,  to  be  able  to  keep  money  profitobly  to  itseh, 
for  keening  it.  Paid  for  its  services  in  the  safe-keeping  . fore. 

money  by*  banking  commission  charged  on  their  of  such 

under  no  necessity  to  do  «nyotherbu8H.ess.  The^tabI.s^m 
a bank  in  New  York,  which  would  have  no  interest  to  scatte  i 
and  would  retain  all  its  deposits  in  com,  wmuld  have  t the  e berf 

here  all  the  specie  that  ought,  for  the  good  of  bmjneg  to  remain 

Such  a bank  may  be  organized  under  our  Genera  Bankmg  ^ • fc  £ 

capital  is  not  needed.  One  million  ^ollai*  w must  be  in  the 

pute  and  to  serve  as  a guarantee  fund.  The  c le  gu  6election 

character  of  its  managers.  Its  success  would  hang  on  the  wi  , 

of  these.  It  would  need  no  skilful  financiers,  but  simp  y m*" 
known  integrity,  such  as  would  be  chosen  for ! not  be  profitable 

under  proper  men,  we  can  see  no  reason  wh V “ delhory  it  must 
to  its  stockholders.  By  reason  of  its  greater  safety  asa  non. 

attract  certain  classes  of  depositors,  both  resident*  /country,  it 

residents.  If  out  of  the  great  business  of  our  city  and  of  g siJglo 

could  get  such  a share  ouly  as  would  be  equal  to  the  bus  ceBnU 

one  of  our  larger  banks,  a banking  commission  of  l f50of  one  P« 
would  yield  10  to  12  per  cent,  gross  on  a capitol  of  » ™^rotnis. 
couutiiig  the  interest  to  be  earned  by  the  <api£' ^'.^dooOOO  would 
sion,  being  $2  on  $10,000,  $20  on  *100,000,  $200 #on  J rftt. 

be  no  sensible  burden,  except  on  very  large  accoun  . might  be 

ciple  of  favoring  the  large  dealer,  a reduced  rate  or 
agreed  on ; the  average  of  compensation  being  kep  p J 
mum  price  for  any  account,  however  small.  ...  _ «rocpnt  banks. 

Such  a specie-bank  would  not  be  antagonistic  to  our  Pr^”  t ^ 

On  the  contrary,  it  would  bo  valuable  and  useful  to  t • only 

lieve  them  of  part  of  their  present  unprofitable  burden  of coin 
to  retain  it  here  for  their  future  benefit;  much  more  wou  g ger8 
from  other  quarters  for  the  same  beneficent  purpose.  Our  a , * rea8liry : 
were,  in  the  beginning,  frantic  in  their  opposition  to  the  nre8Sure, 
they  have  lived  to  own  its  beneficent  action.  Just  as,  in  times  p 
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r5fc?in?f  ^ere  ^ *]ie  Sub-Treasury  is  sure  to  flow  out  of  it  into 
I UU  ?°  , banks,  so  this  specie-bank  would  have,  in  times  of  pressure, 
. r,afl  aD(^  an  abundant  stock  of  coin  to  supply  their  needs.  The  coin 
i:  out  °*  ^hia  specie-bank  much  more  readily  to  meet  and  to  re- 

in th*  Pres*ur^)an  ^ does  out  of  the  Sub-Treasury,  because  it  would  be 
nil  ™ S°e  many  owners,  all  tempted  bv  any  decline  in  securities,  and 
0Tpa/n^e  in^  i s.Uc^  ^curities;  the  coin  in  the  Sub-Treasury  has  blit  one 
owner,  and  yields  only  under  the  positive  necessities  of  that  one  owner, 
in  ma°r  16  SaDle  reaso11’  because  it  belonged  not  in  bulk  to  the  bank,  but 
j°  ™ny  ?wners,  the  money  would  be  sure  to  be  kept  always 
motion  !?  .]V1(Ya  8elf-mterest  might  be  relied  on  to  keep  it  in  constant 
Dre^m-*  changing  owners,  changing  hands,  circulating.  In  times  of 
vaults  W^°  e s*rilgglc  of  our  banks  is  to  force  specie  into  their 

gle  brnn  always  a store  of  coin  at  hand.  Their  late  strug- 

tered  ai?  i 10  & sPec*e ! hut  it  came  too  late,  because  being  scat- 

A Hoe^*?Ver  * c?unt.r^  ^ had  to  be  forced  in  from  a great  distance, 
the  conti ^ •1'8  ^hid,  established  here  at  the  financial  centre  of 

business  neilk  *°U  . ^ aPPears  to  us,  act  powerfully  to  restore  activity  to 
tered  hirH^  1T)*°  fu^  sight,  and  therefore  into  use,  money  now  scat- 

circt1^fl♦;n«en,  j-  uselcss;  supply,  in  a great  degree,  the  deficiency  in  our 
BKmev  in  fi1,e<^lurn  resulting  from  the  enormous  contraction  of  our  paper 
deficiency  ,e  Pf* few  months,  from  $200,000,000  to  $100,000,000,  which 
several  vea  ^ e experience  of  1837,  will  not  otherwise  be  made  up  for 
^ture  IT’  an<^  i?*Ve  *real,y  hicreased  stability  and  steadiness,  for  the 
follies1  nor  • • over  ^i0  °°untry.  It  would  not  prevent  individual 

the  country  consequences  ; but  it  would  save  the  industry  of 

strength  ™ r°m  ^einS  paralyzed  by  panic  in  a time  of  full  health  and 

Herculef'w^b  ^us  *°  remedy  existing  evils  is  better  than  calling  on 
in  New  York  T ^ ^^any  or  W ashington.  Are  there  not  men  enough 
Bank  lc\  T W 0 agree  with  us  in  our  views  to  establish  here  a Bullion 
risks on  8US8es^  ? They  would  expose  themselves  to  no 

calculable  gcxx^  ^ might  reap  profit  to  themselves  and  do  in- 


\ 

From  ,he  -W«>  York  Evening  Pott,  April  28. 

somewhat T(°#  ^fnKE  ®CSIXE8S  Active. — It  is  worth  our  while  to  study 
1837.  The  t t l cour?e  *^le  bank-note  currency  after  the  crash  of 
before  the  K,  1 i °f  banlc'note  circulation  throughout  the  country  was, 
°00,  in  ISM  t " in  1837’  ^140,000,000.  In  1841  it  was  $107,000- 
twentv  mimin'  ,?83’000,000 ; in  1843,  $58,000,000,  being  then  some 
country.  F ns.Jess  than  the  limited  amount  of  specie  at  that  time  in  the 
contracting  lears  a^ter  1837  it  seems  to  have  gone  on  constantly 
1844  it  wi  . tlesc  'vere  six  years  of  most  unsatisfactory  business.  In 
$l05  000nnoSe"  ^15, 000, 000 ; in  1845  it  was  $80,000,000 ; in  1846, 

•114,000  One.’  .,n  184V,  $105,000,000  ; in  1 84 S,  $128,000,000  ; in  1849, 
be  seen  that  -f1”  18?0,  *l31,000,000 ; in  1851,  $155,000,000.  It  will 
tered.  to  brinn-1  reTlllred  fourteen  years,  after  its  credit  had  been  sliat- 
gnp  the  paper  circulation  a^ain  to  the  same  fi: 


paper  circulation 

29 


figures  as  those 

o 
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of  1837.  But,  in  the  m«»  time,  **  popSon  »» 

tsrts  * «r«2r^wi 

Z « 'mount  of  .114, 000,000.  It  W »“OT“,pS2. it  U » 

reached  more  than  the  propo  io  much  extended  in  18o7,  a» 

1837.  Although  the  banks  were  qu  m not  precisely  the 

in  1837,  yet  the  country  was  stronge  . forJer  cri8is— nevertheless, 

same  course  of  things  in  the  as  move  that  the  reconstruction  of  our 

ZPS&iZ  atr.tow  h -pb-  - * -«■  » * "* 

^VuT'vlial  »•  “»«  as  money, whether  Jt ^ ””P™p2ePi,t'M.’rrieJ  on. 

is  one  of  the  indispensable  tools  ^jewilh  the  w ^ ^ reduced  to  barter. 
When  wo  have  no  such  tools  we  hav®  * de  g0es  on  slowly, is embar- 
When  we  have  an  insufficiency  of  such  tool  • , of  A\\  the  various  pro- 

rassed,  is  unduly  restricted.  There  ^blessings,  because  the  sev- 

ducts  of  labor,  but  this  abundance  is  dew  ments  0f  exchange,  cannot 

oral  producers,  for  want  of  the  conv  surplus,  which  he  does 

with  facility  exchange  with  each  other  each  on  h he  does  want 

not  want,  for  another’s  surplus  of  something  el  . ^ ^ ^ q{  , trade, 
Labor  may  be  abundant  and  willing,  -t  for  the  comforts  of  life- 

the  owner  of  the  labor  cannot  readily  a hinder- 

An  insufficient  quantity  of  money  in  circulation  » “ d labor,  and 

ance  to  the  wholesome  and  active  circulation^  g P bftlf  his  tools 

to  the  well-being  of  the  community,  as  would  be  tn 

to  the  work  and  well  being  of  the  carpenter.  ^ people,  cannot,  of 

What  is  a sufficient  quantity  for  the  business  Benton  put  it 

course,  be  decided  with  mathematical  accur  y^  tb(J  ground  that  a 
down  at  something  over  seven  dollars  a h m • “ -r  evaiHng  occupy 

people  required  more  or  less  money  according  e of  property  are  fe* 
Son— a purely  agricultural  nation  whose  Ltion,  the  most 

and  rare,  the  least;  a commercial  and  yet  even  these  are 

Although  the  larger  part  of  our  people  are  ag"C^Uun^dy  weave  their  own 
not  purely  an  agricultural  class.  They  do  mTOI^nt  articles  of  food, 
clothing;  and  they  have  wants  foi -certain importont  wu  off 

can  only  be  supplied  from  abroad.  They  For  this  reason  he  pn 

their  surplus  products  to  live.  We  are  all  • e state  of  business, 

the  quantity  of  money  necessary  with  us  for  a and  at  something 

not  more  than  that  needed  in  Russia  and  like  countries, 
less  than  what  is  required  in  England.  (which  hitherto  had  been 

A year  ago,  we  had  afloat  of  paper  m y ( *214  000,000.  A 

,lm  J«*taS,d,  dm  mouc,  in  actual  tu'tlOl.OOW ^ 

cording  to  the  latest  estimates,  this  circulation  s . , ®Jb  ndant  and  labor 

A year  ago  every  thing  was  active.  Now  with  food  a™  ^ excba„ges, 
abundant, gthe  laborer  does  not  find  it  easy  to^^action  of  the  J»Pj 
whether  of  property  or  labor,  drag  ieavl  ?’  six  months  ago,  it 

money  has  been  most  severe  in  the  Noi  - , jjeW  y0rk  money- 

til  5 of  the  paper  money  of  tuat  section  to  buy  $ cent.  premium 

Now,  exchange  there  on  New  York  is  quoted  at  ^ P st  tbat  busing 
and  less.  Accordingly,  we  find  that  it  is  in  t couection  of  old  deb 
drags  the  most  heavily,  whether  that  business  e 
or  the  making  of  new  trade. 
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m?C!1  coraro°ii-pIace  about  inflation ; but  it  is,  nevertheless, 
irae  that  the  industry  of  the  country  suffers,  and  its  productive  energies 
ampered,  when  there  is  too  little  money  in  circulation — not  when  there 
i?0  ?)uc”'  . ’s  at  a'l  events,  for  us  to  know  whether  there  has 

is  thf  • Th  ,n®a^on-  # What,  we  take  it,  is  usually  meant  by  inflation 

mnnflS*  u hati!  * 80me  artificial  means,  more  money,  or  what  passes  for 
hitrh  ' I ^ ^een  a^?a*  ^lan  ou?ht  to  be  in  circulation.  Now,  the 
l2U^nn<nnA°Ur  VnVer.  copulation  had  touched  before  the  late  crash,  was 
^ ^,s  time  the  banks  which  issued  this  paper  held  an 
thp  ^ i eSS  ^an  $60,000,000  in  coin.  The  excess  of  paper  beyond 

8 hand  t0  rc^eem  it,  was,  therefore,  $150,000,000.  The  total  of 

n ln  le  c?unt]7  wasi  and  is  now,  by  the  most  authentic  returns,  very 

thA  hnm£re°r  i ' ^ 0 $**00,000,000.  Deducting  the  $60,000,000  held  by 

actions1  **’  w ^ $^.0, 000,000  more  for  coin  in  actual  use  in  retail  trans- 
t20ftnnn  L f P^sible  inaccuracies  in  the  statements,  we  have  left 
excess  f'  °t  coin ^ not  in  use.  As  this  amount  is  larger  than  the  whole 
idle  sne  ‘ ^^11°  *n  circulation,  and  which  was  taking  the  place  of  the 
afloat  0 6’  P/u  ows  there  was  not  before  the  late  crash,  more  money 
unreliah|an  €re  °U.^t  to  have  been,  but  actually  less.  The  artificial  and 
the  sum  6 wid°i1  roan’s  inventions  had  cursed  us,  did  not  equal 
ag  »p,  0 e real  and  reliable  money  with  which  Providence  had  blessed 
IJood  ^,re  waano  rotation.  We  had  simply  thrown  aside  a full  supply  of 
And  now**]1*11*  iW6re  U8inS»  instead,  a less  supply  of  fragile  and  brittle  ones, 
use,  we  of  ***  * *eSe  too's  are>  half  °f  them  broken  and  gone  out  of 

1837  the  C0Urs.e  suffcr  a great  want  of  the  instruments  of  exchange.  In 
than  $80*000^  ln^at*°n-  The  total  of  specie  then  in  the  country  was  less 
It  is  nl  • while  the  paper  circulation  was  $150,000,000. 
as  it  was  ft  n !aat^le  rec°nstruction  of  the  paper  money  system  must  be, 
have,  of  n **  • a S!ow  Process#  Many  banks  throughout  the  country 
drawing  or  c]10ice,  ceased  business.  Many  bankers  are  now  with- 

have  not  ^cu^at^on#  1°  some  parts  of  the  country  specie  payments 
paneruK  ^ ^>een  resilmed;  and,  consequently,  1 he  contraction  of  their 
contraction8  ?e^esaary  to  bring  about  resumption,  is  still  going  on.  The 
its  lowest  °*  ^ ie  f>a!X3r  money  of  the  country  may  not  yet  have  reached 
not  be*in  •’  T1-1  ^as  done  so>  tlie  Pr°gress  °f  5ts  re-expansion  will 

stock  of  com  18  ?^v^ous  us  that  any  method  by  which  our  abundant 

qnantitv  of  n ^ • drawn  into  use,  will  act  more  quickly  in  increasing  the 

business.  thaTlITi m circu,lation’  an<3>  consequently,  in  restoring  activity  to 
PaPcr  ctirr  an  W1]  an^  eidargement  we  can  hope  for  in  the  volume  of  the 
hands.  O^th  ’ u ccdn  *s  ^llraished  ready  made,  in  full  supply  to  our 
heated  an  ° * °j r hand,  an  additional  supply  of  paper-money  must  be 

of  : *7“and  created,  in  great  part,  by  the  establishing  of  new  banks 
hind  of  hi  *^ace  those  which  have  given  up  business.  Towards  this 
State  w}iArln^S^en  ^ust  now  little  encouragement.  Even  in  our  own 
ing  to  m ?r  , d,*a8te.rs  have  been  so  few,  the  banking  business  lias,  accord- 
Townrr?  *\ .S' uperintendent,  11  lost  its  charm.” 
bank  of  d • end  of  infusrog  the  coin  into  the  general  circulation,  a 

more  than811’  0r  ^ndePendent  treasury  for  the  people,  such  as  we  have 
Not  mer^l  °?ce.sw&Sestedj  if  established  here,  would  act  most  powerfully, 
ate  bv  ^ e®*ect  on  our  l°°al  currency,  upon  which  it  would  oper- 

a lng  it  more  the  fashion  for  us  to  use  specie  in  all  small  trausao- 
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tions;  bat  the  existence  of  such  an  institution  in  j^portance, 

soon  force  all  the  other  cities  of  the  country,  of  any  busmess  ^porUn^, 
to  establish,  in  self-defence,  each  its  own  bank  of  ^eP  \ ’ gpecie 
wise,  under  the  well-established  law  of  currency,  tha  1 herself  more 
the  most  will  get  the  most  specie.  New  York  would  draw  o hersel  mo 
than  her  proper  share  of  coin.  With  these  banks  of  depos  it  ^ 
business  points  of  the  country,  our  domestic  business  s of 

as  little  liable  to  violent  fluctuation  as  are  now  the  domestic  e S 
the  United  States  Government, 


THE  LAWS  OF  MORTALITY. 

From  “ The  Insurance  Guide  and  JJand-Book,"  London,  1853. 


any  instances  of  the  individual  uncer- 
Is  which  human  flesh  is  heir  to,  ) 


If  it  were  necessary  to  furnish 

tainty  of  life,  and  the  'thousand  ills  wmcn  nun.au  — of  n0{hing 

those  which,  at  a single  thought,  recur  to  our  mm  , j{jn(rs  and 

better  suited  to  the  pin-pose  than  a chronological  , An^  ^ it 

Queens  of  England,  from  William  the  Conqueror  o _ ‘ ’ rec0rds  of 

will  serve  to  illustrate  the  deductions  to  be  drawn  even  i , j tjme) 

one  class  of  individuals,  when  they  extend  over  a su®c:en.\P®"  stated  as 
we  here  give  it,  premising,  that  the  ages  and  causes  of  tea  com- 

accurately  as  possible  on  a hasty  reference,  and  scanty  ma 
maud  : 


Names. 

3 -s' 

Cause  or 

Manner  of  Death. 

William  I. 

60 

Rupture  and  fever. 

52 

William  II. 

43 

Shot  hy  an  arrow. 

I 55 

Henry  I. 

67 

Surfeit  of  Lampreys. 

15 

Stephen. 

49 

The  Piles. 

42 

Henry  I. 

55 

Grief. 

69 

Richard  I. 

43 

Killed  hy  an  arrow. 

58 

John. 

1 49 

Course  of  nature. 

48 

Henry  III. 

65 

Ago.  1 

54 

Edward  I. 

67 

Diarrhoea.  j 

67 

Edward  II. 

43 

Murdered. 

32 

Edward  III. 

65 

Course  of  nature. 

52 

Richard  II. 

33 

Consumption.  i 

49 

Henry  IV. 

46 

Apoplexy. 

67 

Henry  V. 

33 

Pleurisy. 

] 77 

Henry  VI. 

49 

Murdered. 

! 82 

Edward  IV. 

41 

Ague. 

68 

Edward  V. 

12 

Smothered. 

72 

Richard  HI. 

. 42 

Killed  in  battle. 

11 

Navies. 


Cause  or  Manner 
of  Death. 


| Henry  VII.  Consumption. 

IHonry  Vin.  Ulcerated  leg. 

(Edward  VI.  Consumption. 

Mary.  Small  Pox. 

Elizabeth.  Course  of  Nature. 

Janies  I.  Ague. 

Charles  I.  Beheaded. 

Charles  II.  Apoplexy. 

James  II.  Course  of  Nature. 

Mary  II.  | Small  P°x. 

William  IIL'  Fall  from  his  horse. 

Anne.  I Apoplexy. 

George  I.  P aralytic  Attach. 

George  II.  'Died  suddenly. 

George  III.  Course  of  nsture'  sel 
George  IV.  Bursting  of  a blooa 
William  IV.jCourso  of  nature. 


The  perusal  of  the  early  portion  of  this  list  carries  back  the  nfiud 
• ' In  those  times,  a crowned  h 


state  of  things,  happily,  long  since  passed. 
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was  little  else  than  an  index  to  a sorrowing  heart.  Look  carefully,  and  see 
that  seven  only  of  the  entire  number  have  died  in  the  course  of  nature,  or 
of  old  age — only  one  of  the  latter  1 Only  one  out  of  every  five  have  died 
from  what  jn  ay  here  be  called  44  natural  causes.”  Three  only  have  exceeded 
70;  and  6/  seems  anage  fatal  to  royalty.  Observers  of  the  law  of  mortality, 
look  at  such  a table,  not  with  regard  to  individual  cases,  but  as  a whole. 
They  find  that  the  average 44  expectation  ’’  of  our  English  sovereigns,  at  the 
time  of  their  accession  to  the  throne,  was  33  ; they  should,  therefore,  have 
led  at  the  average  age  of  63  ; instead  of  which  they  have  averaged  only 
years  the  penalty  of  their  royalty  being  the  curtailment  of  their  ex- 
igence by  a period  of  10+  years!  With  such  facts  before  us,  we  need 
scarcely  invoke  the  44  immortal  bard  ” to 

“ Tell  sad  stories  of  the  death  of  kings ; — 

How  some  have  be^n  deposed,  some  slain  in  war, 

Some  haunted  by  the  ghosts  they  have  deposed  : 

Some  poisoned  by  their  wives  ; some  sleeping  kill’d, 

All  murthered  ; — For  within  the  hollow  crown, 

That  rounds  the  mortal  temples  of  a king, 

Keeps  Death  his  court;  and  there  the  antic  sits, 

Scoffing  his  state,  and  grinning  at  liis  pomp.” 

Richard  11. 

Happily,  the  causes  which  have  brought  about  such  results  no  more 
exist.  Sovereigns  no  longer  lead  their  armies  to  the  battle-field,  or  mix 
emselvesup  in  individual  contentions  and  party  strife.  They  are  content 

0 remain  at  home,  secure  in  the  hearts  and  affections  of  their  subjects, 
ctite  a great  risk  is  removed,  and  life  proportionately  prolonged.  It  is 

1 UD.  f..  ^ves  of  royalty  are  infinitely  safer  in  popular  than  in  despotic, 

l*lan  ’n  barbarous,  states.  In  Germany,  the  reigns  of  tliirty- 
g emperors  lasted,  on  an  average,  nineteen  years  ; in  Sweden,  forty -one 
avpP  re,^Td  e*ohteen  years  each  ; in  Russia,  fifty  czars  reigned,  on  an 
age,  fifteen  years;  while  in  England  (bad  as  things  have  been)  the 
erage  is  twenty-two  and  a half  years.  Taking  all  Europe,  Newton  was 
..  ar  wrong,  when  he  stated  that  44  kings  reign,  one  with  another, 

bout  eighteen  or  twenty  years.”  b 


The  WESTERN  BANK  OF  SCOTLAND. 

Call  of  One  Hundred  Pounds  per  Share. 

f From  tks  Scotsman. 

few  fl°nH  8?me  day8.Past  it  has  been  known,  though  only  to  a comparatively 
da,’  f '?i.a  ,8Pec'e3  °f  confidence,  that  the  cail  to  be  made  by  the  liqui- 
beeu  r i Western  Bank  would  be  very  considerably  greater  than  had 
call  ^ week  or  two  ago  there  was  an  impression  that  a second 

existwt  * WOu^d  8uffice,  and  a large  amount  of  disappointment  and  panio 
fore  tli  am  the  shareholders  in  the  prospect  of  this  demand.  But  be- 
© end  of  last  week  it  became  known  to  some  extent  that  the  call 
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would  be  much  lai^er.  Yesterday  morning  £60  was  the  sura  named,  and 
in  some  quarters  it  was  hiuted  that  the  call  would  even  be  as  high  as  , 
while  the  great  majority  of  persons  regarded  both  statements  as  iticre  1 ej 
but  last  night  it  was  officially  intimated  that  the  liquidators,  on  a,  care  u 
review  of  the  affairs  of  the  bank,  felt  necessitated  to  make  a call  of  no  ess 
than  £100  per  share.  The  following  is  the  report  in  which  the  liquidators 
explain  the  necessity  for  this  painful  step  : — . . 

“The  liquidators  were  appointed  on  the  1st  February,  1858,  an 
mediately  entered  upon  the  duties  of  their  office.  They  brought  t e 00 
of  the  bank  to  a balance,  as  at  the  date  of  their  appointment,  and  at  om» 
took  into  consideration  the  position  of  the  bank’s  affairs,  and  care  y 
examined  the  report  and  relative  vidimus  submitted  by  the  committe 
investigation  to  the  shareholders  on  the  17th  December,  185  , oge 
with  the  detailed  valuations  of  the  outstanding  assets,  and  the  estuna  es 
the  probable  means  of  the  shareholders,  prepared  by  that  co°ira*  ’ 
They  found  these  valuations  and  estimates  had  been  the  result  o ni 
and  anxious  consideration  on  the  part  of  the  committee,  wh^e  mean 
information  were  varied  and  extensive;  and  they  had  no  nesita  io 
adopting  them  generally  as  the  basis  of  their  first  proceedings  in  tne  nq« 

u Having  in  view  the  necessity  of  immediately  taking  some  step 
payment  of  the  debts,  the  delay  that  would  necessarily  take  PIace  V*  r<\ 
ing  the  assets  of  the  company,  and  the  deficiency  estimated  by  ® 
mittee  at  £304,792,  the  liquidators  made  a call  upon  the  shareno 
£^5  per  share,  payable  in  two  equal  instalments  of  £12  10s.  eac  , P 
the  1st  of  March  and  the  first  of  June  last  respectively.  Ihey  ea  cu  a 
the  time  that  this  call  would  produce  a sum  sufficient  to  cover  tie  es 
* ed  deficiency,  and  probably  save  a reversion  available  for  interest  an 
contingencies.  Their  anticipations  as  to  amount  have  been  ful  y rea  .. 
fJhe  sums  paid,  as  at  31st  July,  amount  to  £439,995  13s.  Gd.,  an  a . e 
those  since  received  or  outstanding  and  reckoned  good,  t, he  tota  p 
of  the  call  of  £25  per  share  will  probably  not  bo  less  than  ’ 

*•  The  speedy  recovery  of  the  better  class  of  assets  during  the  first  th^ 
months  of  the  liquidation,  and  the  prompt  response  by  the  s are 
to  the  call,  enabled  the  liquidators  on  the  10th  of  May  last  to  Pf^  * 
creditors  an  instalment  of  10s.  per  pound  on  their  claims,  as  at  t ^ 
vein  her,  1857.  A portion  of  the  money  so  paid  has  been  re*,0r^  ing 
the  liquidators  at  a moderate  rate  of  interest,  by  which  a materia 
of  iuterest  is  effected.  # t «he 

41  As  the  liquidation  proceeded,  however,  it  became  evmen  ^ 

valuations  put  upon  the  outstandhig  assets  by  the  committee,  a 
the  time  apparently  just  and  reasonable,  would  not  be  realized. 
for  large  amounts,  taken  as  good,  became  insolvent ; .and  iu  alrnos  . 
instance  the  dividends  realizable  from  the  estates  of  bankrupts  wore  0f 

to  fall  short  of  the  committee’s  estimates.  Besides  these,  new  sou  ^ 

loss  and  deficiency  were  discovered  in  the  process  of  realization,  m 
which  it  was  impossible  to  foresee  at  the  commencement  of  the  nqul  Dj 
and  although  the  call  was  being  paid  by  the  shareholders  to  an  ^ 
greater  than  had  been  expected,  it  became  impossible  to  doubt  ^ 

second  call  would  be  required.  As  soon  as  it  seemed  certain  tba 
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rewilt  was  unavoidable,  the  liquidators  resolved  to  bring  the  books  of  the 
tank  to  a balance  as  at  81st  July,  1858,  being  six  months  from  the  com- 
mencement of  the  liquidation,  and,  with  the  more  exact  information  which 
had  become  available,  to  examine  in  detail  the  state  of  affairs,  and  to  esti- 
mate anew  the  value  of  the  whole  outstanding  assets  of  the  bank. 

‘ u In  conducting  this  investigation,  which  haf  been  the  work  of  several 
months,  and  which  is  only  now  brought  to  a close,  the  liquidators  have,  on 
the  one  hand,  endeavored  to  avoid  understanding  the  value  of  the  assets, 
and  on  the  other,  they  have  not  hesitated  to  make  allowance  for  losses 
where  doubts  exist  as  to  the  sufficiency  of  the  debtors.  With  regard  to  a 
very  large  proportion  of  the  loss  anticipated  by  the  liquidators,  there  is  little 
<>r  no  room  for  doubt — it  may  almust  be  said  to  be  actually  ascertained. 
The  loss  sustained  through  the  Insolvent  houses  of  John  Mojiteith  and  Co., 
D.  and  J.  Macdonald  and  Co.,  Godfrey  Pattison  and  Co.,  and  J.  W.  Wal- 
lace, which  was  stated  by  the  committee  at  £608,203  lls.  3d.,  will  not,  in 
the  opinion  of  the  liquidators,  amount  to  less  than  £833,163  8s.  3d.,  being 
a difference  of  £224,059  17s.  upon  those  four  accounts  alone,  and  they 
amve  at  this  result  almost  without  doubt  that  it  is  substantially  correct, 
n another  class  of  cases  there  is  more  room  for  difference  of  opinion, 
any  debtors  from  whom  full  payment  may  be  ultimately  obtained  if  in- 
ulgence  be  judiciously  granted,  would,  if  pressed,  become  baukrupt ; others 
ave  undertaken  to  pay  compositions,  which  are  only  partially  secured.  In 
th  Ulk?s r8Ucb  liquidators  have  deemed  it  their  duty  to  make  what 

6^u  Tk  ° Prove  adequate  provision  for  contingencies. 

P r debts  which  arose  from  the  connection  of  Messrs.  James  Lee  and 
? of  New  York,  with  the  bank,  have  now  been  reduced  to  £371,355, 
ana  nearly  all  the  securities  believed  to  be  of  any  value  are  under  the 
control  of  the  liquidators.  These,  to  a great  extent,  consist  of  American 
ai  way  mortgage  bonds,  the  sale  of  which  at  present  would  result  in  heavy 
i^A  ■ 5 and  under  the  advice  of  parties,  both  in  this  country  and 

merica,  in  whose  experience  and  judgment  the  liquidators  place  re 
ance,  they  have  resolved  to  delay  tho  realization  for  a time.  With  re- 
par  to  the  direct  liabilities  of  Messrs.  Lee  and  Co.,  the  liquidators  were 
jsirous  to  bring  about  an  amicable  arrangement ; but  in  this  they  have 
succeeded,  and  under  the  advice  of  eminent  American  counsel,  they 
je  instituted  legal  proceeding  which  will  be  pressed  forward  to  judg* 
it  k ’ k the  !ea8t  P08®^  de,HJ-  The  loss  on  this  branch  of  the  asset* 
w,  in  these  circumstances,  impossible  to  estimate  with  any  degree  ol  ao- 
cy,  but  the  liquidators  have  in  the  mean  time  stated  it  at  £100,000, 
^on  °*  *40,000  t0  the  estimate  of  the  committee. 

!<€ses  the  bank  will  be  increased  to  the  extent  of  about 
hZk  i°  the  agreement  made  in  October,  1857,  with  the  Edin- 

in  cb  i**1  tbat  *oan  °f  £510,000  made  by  them  should  be  repayable 


* . ^ most  important  item  now  entering  into  the  estimate  of  loss  is  that 
^ .and  prospective.  It  is  impossible  even  yet  to  state  this 
renni*Ji  c hut  having  in  view  the  time  which  will  probably  be 

for  the  realization  of  the  assets  and  the  liquidation  of  the  debts, 
stanHin6  . *?hat  only  a comparatively  small  portion  of  the  assets  still  out- 
assum  A*  ^ to  ^ paid  in  fall,  with  interest,  the  liquidators  cannot 

jty  o^theUnk  ***“  £300’000’  “d  th*  *um  have  8tated  88  a liabl1- 
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“It  is  believed  that  several  claims  of  relief  are  likely  to  be  made,  and 
to  form  the  subject  of  litigation  among  certain  classes  of  shareholder,  in 
which,  however,  the  general  body  of  the  shareholders  have  no  direct  mte  - 
cst.  One  action,  however,  has  been  instituted  against  the  bank,  which, 
successful,  would  materially  increase  the  ultimate  loss  to  be  provided  tor. 
On  the  other  hand,  the  liquidators  are  anxiously  watching  the  cases  no 
pending  in  England,  in  regard  to  the  liability  of  the  directors  o 
Borough  Bank  of  Liverpool ; and  the  progress  of  these  cases  will  ena  )l 
them  to  judge  how  far  the  interest  of  the  general  body  of  the  shareholder 
in  this  bank  would  be  promoted  by  active  proceedings  on  their  part  agai 
all  or  any  of  the  directors.  They  have  not,  however,  in  the  mean  l™e  c 
sidered  it  incumbent  upon  them  to  make  any  provision  in  their  estimates 
for  the  position  of  matters  which  might  result  from  such  suite. 

“ With  these  explanations  as  to  the  principles  on  which  their  exarmnai 
has  been  conducted,  the  liquidators,  with  deep  concern,  now  ay  be‘or®  tne 
shareholders  a vidimus  of  the  bank’s  affairs  as  at  31st  July 
as  the  result  of  their  late  investigation,  a probable  deficiency  of J V,- 
6s.  8d.  still  failing  to  be  provided  after  exhausting  the  first  call  o • 
The  liquidators  have  arrived  at  this  conclusion  after  bnnging  ea  P. 
the  examination  the  better  knowledge  which  they  now  possess  o ]e  , 
affairs,  and  all  the  care  and  attention  of  which  they  are  capa  e,  in  - 
and  rendered  more  anxious  by  the  magnitude  of  the  interests  invo  ™ 
the  grave  responsibilities  arising  out  of  the  result.  They  • 

that  their  estimates  will  in  all  cases  prove  correct,  but,  to  the  best  o 
judgment,  the  vidimus  now  submitted  fairly  exhibits  the  position 
bank.  The  detailed  lists  of  the  new  valuations  have  been  subnntte 
the  Glasgow  section  of  the  committee  of  shareholders  appointed  *\ 

in  the  liquidation,  who,  after  careful  examination,  have  become  s 

that  the  same  are  correct.  , of 

“It  has  now  become  the  duty  of  the  liquidators  to  fix  t e . 

the  call  which  the  disastrous  position  of  affairs  thus  disclosed  has  r 
necessary.  This  question  has  formed  the  subject  of  their  de  l er 
anxious  consideration.  Their  past  negotiations  with  shareho  ^ 

sisted  the  liquidators  in  estimating  the  amount  that  will  proba  y 
covered  under  a second  call;  and, proceeding  upon  the  best  es  ima 
they  can  form  of  the  means  and  resources  of  the  shareholders,  i jj  ^ 
dators  have  come  to  the  conclusion,  and  have  resolved  that  a se£0IY 
£100  per  share  must  be  made  upon  the  shareholders  of  the  banK. 

•.all  letters  are  in  course  of  being  issued.  t ..  , navable 

“ The  liquidators  have  further  resolved  that  this  call  shall  p y 
in  one  sum,  at  the  office  in  Glasgow,  on  the  1st  of  November  neV  . 
adopting  this  resolution,  the  liquidators  have  had  specially  in  view  ^ 
portance  of  being  in  a situation  at  once  to  proceed  where  necessary 
covery  of  the  whole  amount  In  cases  where  shareholders  nn  ^ i 
sary  to  apply  for  reasonable  delay,  and  satisfy  the  liquidators  tha  y ^ 
making  arrangements  for  payment  of  the  call,  the  same  considera  io 
be  shown  as  has  hitherto  been  done  in  the  recovery  of  the  first  ca  . 

“The  meeting  to  be  held  on  the  13th  curt,  has  been  called  un  . 
statutes  for  the  purpose  of  confirming,  if  so  resolved,  the  resolution  a 
at  the  meeting  held  in  August  last,  conferring  powers  of  compromise 
discharge  on  the  liquidators.  At  the  date  of  that  meeting  the  uqul 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


457 


^®*]  The  Western  Barth  of  Scotland . 

did  not  anticipate  that  a call  of  such  magnitude  would  be  found  necessary. 
-Now  that  it  has  been  made,  and  that  the  proposed  delegation  of  powers 
will  in  consequence  have  a greatly  extended  range,  the  shareholders  will  no 
doubt  anxiously  deliberate  on  the  propriety  of  confirming  the  previous  re- 
solution. The  liquidators  are  more  than  ever  satUfied  that  the  interests  of 
a concerned  will  be  best  protected  by  the  course  proposed,  but  they  deeply 
ee  the  responsibility  of  exercising  such  a power  even  with  the  assistance 
of  a committee. 

The  liquidators  desire,  in  closing  this  report,  to  express  deep  and 
eartfelt  concern  that  they  are  compelled  to  communicate  a state  of  mat- 
ers so  much  more  painful  and  ruinous  than  has  hitherto  been  anticipated. 

ey  have  considered  it  to  be  their  duty  to  every  interest  involved  to  bring 
out,  as  far  as  in  their  power,  and  at  the  earliest  possible  date,  the  true  finan- 
ce position  of  the  bank,  and  at  once  to  make  the  amount  of  call  which  a 
u investigation  has  shown  to  be  indispensable  to  carry  on  the  liquidation. 

eir  devoted  exertions  will  be  continued  for  the  benefit  of  the  share- 
o ers,  m realizing  the  assets  to  the  utmost  advantage,  and  in  maintaining, 
el  ’ ^ rir  statutory  I>owers  enable  them  to  do  so,  every  right  and 
lm  which  may  be  competent,  as  well  to  creditors  of  the  bank  as  to  the 
general  body  of  shareholders. 

^ Fleming,  Chas.  Gairdner,  Samuel  Raleigh, 

thA  ^°n^0n  corresP°udent  of  the  New  York  Commercial  writes  by 
was  fT  9^Ter  resPect*ng  the  affairs  of  the  Western  Bank  of  Scotland,  that 
Darn*  aP  sbarPera  at  home  and  in  America,  and  went  down  in  the 
4*Tt»  ^°r  tbe  stockholders  were  individually  liable,  as  follows: 

timi«  * *i.neXt  ^°P^C  importance  has  been  the  further  disgraceful  revela- 
The$  ^ .e  ProSress  °f  the  liquidation  of  the  Western  Bank  of  Scotland. 

a "aS  .sPrea<^  through  Glasgow  is  beyond  any  thing  experienced 
femil'^h  lT*110^*  d*saster  during  the  last  twenty  years.  Thirteen  hundred 
the  soT  ri  ,nVeStm-ts  in  the  concern,  which,  in  many  cases,  constituted 
ters.  ePenc^enc0  °f  aged  professional  men,  widows  and  orphan  daugh- 
twoW^^J.P^P  ^P1^1  was  equal  to  $7,500,000,  and  a year  or 
pa  0re  the  failure  the  price  of  shares  $250  was  $400.  When  the  stop- 
and  ^ Was  S€en  tbat  the  whole  of  that  property  was  swept  away, 

wash  a a wko  bad  n°thing else  would  be  reduced  to  destitution.  It 
it  tran0'  • a ?wever’  ^at  this  would  be  the  worst.  In  a little  further  time 
the  J'u  at  tbere  would  be  a deficiency  of  $1,500,000,  in  addition  to 
onforr  1°  the  Whole  capital.  A call  of  $125  per  share  was  accordingly 
A lull  tK  • wko  had  any  thing  left.  This  was  finally  paid  in  June  last, 
known  ep  intervened,  and  it  was  supposed  the  end  of  the  mischief  was 
tailed  * ^fadually,  however,  it  crept  out  that  fresh  misery  would  be  en- 
heen  d*^  ^ WaS  a^so  ®tated,  that  in  the  progress  of  investigation  it  had 
could  k!C?Vered  tllat  the  delinquencies  of  all  concerned  in  the  management 

contnh  C6<i  back  from  many  years‘  Sti11  il  was  believed  that  any  new 

would  hU°n  that  WOuld  1)6  demanded  from  the  unhappy  shareholders 
excited °?v C0”JParati vely  moderate.  Complete  astonishment  was  therefore 
cienev  * * be^ore  yesterday,  when  if  was  announced  that  the  defi- 
W u °f  ^>500,000,  had  proved  to  be  $7,000,000,  and  that 
four  days’ a fresh  Payment  of  $500  would  be  required  within  twenty- 
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Collection  Paper.— Fraudulent  Transfer. 

huw.ni™.m  **  ft.  cm.  lift  *•■»"  i . 

failure,  had  transferred,  as  collateral  8®cu™ty’  for  collection.  This  pap« 

lon^ng  to  Ohio  banks,  and  held  by  the  Tmst  Company  for  coUe^  ^ rf 

had,  in  many  instances,  been  endorsed  to  e 7 h ioWer8  of  this  pa- 

banks  remitting  it,  in  the  form  stated  in  the  case  0f  their  cash- 

par  have  instituted  suits  against  the  Ohio  ban  ^ the  holders  to  re- 

EL  m.  I-*  - ft.  - i-»* 

cover  the  paper,  as  still  belonging  to  en,‘  ...  flttention  is  now  called  maybe 

having  never  been  brought  to  trial.  The  one  o w and  important  One 

regarded  as  a pioneer.  The  questions  raised  an  J Us  office,  to 

Ration  is,  whether  the  cashier  of  a bank  has  an  cndor8ement,  like 

bind  the  bank  as  an  endorser?  Another  ques  ’ to  bind  the  bank,  the 

the  one  stated  in  the  present  case,  is  sufficient,  m pom  > ^ ^ ^ appearing 

name  of  the  bank  not  appearing  at  all  on  any  part  of  P P ■ j,  cashier? 

except  by  parol  evidence,  of  what  bank  or  mstitafaon  P V State. 

We  believe  neither  of  these  questions  has  ever  been  directly  decided 

Before  the  Superior  Court,  New  York-Special  Term.  Judge  Hoffman 
J presiding.  ^ 

The  Xenia  Branch  of  the  Stale  Bank  of  Ohio  / jn  an  answer. 

Benjamin  C.  Zee.-Motion  to  strike  out  a punter  ^ ^ that  th«y 

The  plaintiffs,  a corporation  created  by  the  laws  ^nces  (which  they 

became  possessed  of  certain  bills  of  exchange  an  ^ jar  course  of  bust* 
enumerate),  by  taking  and  discounting  them  m and  tran6mitted 

ness ; that  to  facilitate  the  collection  of  them  th  y Company,  »t  H» 

ihem  to  their  agnt.  the  Ohio  Me  leeitreoee  »nd  TroeM. 
office  in  New  York ; that  such  Company  was  only  authon  or  other- 

paythe  proceeds  to  the  plaintiffs,  without  power  tbf defendants 

P.iL  disuse  of  them ; that  ...eh  ‘“j “eliremd  ft* 

for  money  loaned  upon  usurious  interest,  and  tra^bt®  naterai  security  for 
bills  and  acceptances  in  question  to  the  defendant  ^colla^  ^ h 
such  usurious  and  precedent  indebtedness , that  piajntifis,  and  that 

same,  with  knowledge  that  they  were  the  property  of  th  p 
the  Trust  Company  had  no  power  to  transfer  the  sam  . .ffg  becanie  m- 

A statute  of  Ohio  is  then  set  forth,  under  which  P discounted  by 

corporated,  by  which  it  was  enacted  that  no  notes  and  redeem 

such  bank  should  be  assignable,  except  for  collectiQ  i.  or  t p y aefeDJ- 
the  circulating  notes  of  such  bank,  or  to  pay  its  liabilities,  tlu» 

ants  had  notice  of  such  statute.  e , . Oliver;  an  unl»w* 

The  complaint  then  states  a demand  and  refusal  to  d I ^ gum  of 

ful  detention  and  conversion  ; that  the  value  of  the 
'•61,833  86,  and  demands  judgment  for  such  sum.  that  tbe 

The  answer  denies  the  allegation  of  the  complaint, 
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jeveral  drafts  or  lulls  of  exchange  mentioned,  were  endorsed  in  blank  by  the 
Ohio  Life  and  Trust  Company,  by  Edward  Ludlow,  its  Cashier,  and  were 
delivered  to  the  defendants  before  their  maturity;  that  they  were  received 
in  good  faith,  without  any  notice  of  their  being  the  property  of  the  plain 
tins,  or  not  being  the  property  of  the  said  Ohio  Life  and  Trust  Company, 
and  were  delivered  and  received  as  collateral  security  for  the  payment  of 
awful  money  loaned  to  such  company,  on  the  faith  and  credit  of  such  bills 
o exchange  so  endorsed ; that  the  amount  loaned  was  equal  to  the  amount 
payable  by  the  terms  of  the  drafts,  and  became  due  before  the  demand 
tnade  upon  them ; further,  that  the  plaintiffs  have  received  the  full  amount 
o the  drafts  or  bills  from  the  drawers  or  endorsers  ; that  the  plaintiffs  were, 
a the  commencement  of  the  action,  and  are  now,  indebted  to  the  Ohio  Life 
ao  Trust  Company  in  an  amount  exceeding  the  whole  •amount  of  the 

rafts,  and  they,  therefore,  claim  the  right  to  retain  them  as  endorsers  of 
such  company. 

The  answer  then  set  up,  by  way  of  counter  claim,  the  making  of  the 
several  drafts  by  the  respective  makers,  with  dates,  <fec.,  in  favor  of  Jens.  £ . 
Cj  m ^ash*eri  or  order , addressed  to  E.  Ludlow,  Cashier  of  the  Ohio  Life 
. *rU|St  Umi>any  ’ l*iaL  tbe  plaintiffs  were  in  fact  the  payers  of  them  re- 
ivelv,  Scott  being  their  cashier;  sets  forth  their  endorsement  by  Scott, 
**  such  cashier,  and  delivery  to  the  Ohio  Life  and  Trust  Company,  who  be- 
nie  the  legal  owners  and  holders  thereof ; the  endorsement  of  them  by 
e cashier  of  such  company,  and  delivery  to  the  delendants  ; the  due  pre- 
11  ment  at  maturity  at  the  office  ol  the  company,  to  the  cashier,  on  de- 
Th^  fi  re^usa^  protests  and  notice  to  the  plaintiffs,  and  its  reception, 
of  lfondantS  a*le£e there  is  due  upon  the  bills  an  aggregate  amount 
. with  interest  as  stated,  and  demand  judgment  for  this  sum 

against  the  plaintiff.  J * 

bro^l°FFMAN’  ^ <lues^on  *8  thus  presented.  The  plaintiffs  have 
v l!®  VHn  ?ct*on  10  recover  damages  for  the  unlawful  detention  and  con- 
lono-AH  y i 6 dekndants  of  certain  bills  of  exchange,  which  they  aver  be- 
anti  Ti  ^emi  and  were  ^legally  obtained  and  converted  by  the  defend- 
tlie  nl  ' ^endant8  admit  the  possession  ; deny  the  property  or  right  of 
the  hisist  upon  the  legality  and  justice  of  their  own  title;  state 

o ’re  °[  acquiring  the  possession  in  good  faith  and  for  value,  and  make 
Thar!^11  ^Glr  own  lowing,  a case  of  a full  defence  to  the  plaintiffs*  claim, 
toatu  Pontiffs  are  endorsers  upon  the  bills,  a demand  at 

Bient*1  ^ ^ dra^ee8»  refusal,  protest,  and  notice;  and  they  claim  judg- 

*ln,5?lnst>  for  the  amount.  Can  such  a counter  claim  be 

^nutted  under  the  Code? 

airain  t warrauta  a counter-claim  in  favor  of  a defendant 

forth’  P laintitt,  for  a cuuse  of  action  arising  out  of  the  transaction  set 

with  T 88  the  foundation  of  tbe  plaintiffs’  claim,  or  connected 

the  nl  * SffJeCt  °f  the  actiou  (Sub.  l)  The  transaction  out  of  which 
c'aim  arise8>  or  on  which  it  is  founded,  is  the  delivery  to,  or 
lift^H1  by’ lhe  defendants  of  the  bills  in  question.  The  case  of  the  plain- 
the nl< * ' such  delivery  and  possession  ga*e  no  title  to  the  defendants; 

and  thl*n  °f  tbe  defend«»ts  is,  that  it  vested  iu  them  a full  right  to  the  bills 
Thu*  aV?,8T  and  nocessarily  to  all  remedies  against  all  parties  to  them. 
^ the  plaintiffs’  claim  and  the  defendants’  demand  seem  strictly  to 
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spring  from  the  same  transaction,  although  other  adding 

that  transaction  will  make  the  case  turn  in  favor  of  the  one  or ^tbe  ot^  ^ 
Again,  what  meaning  is  to  be  given  to  the  broad  { the 

noted with  the  subject  of  the  action  t*  The  °„f  5ethe  Xinliffs  is 

possession  and  right  to  the  bills.  The  cause  of  a%'on  by 

the  illegal  withholding  of  them  by  the  defendants.  The  cause  of  ^7 
tlie  defendants  to  the  legality  of  their  possession  and  ownership, 
of  each  is  connected  with  the  same  subject.  . - n A fuiiv  fa. 

The  legal  character  of  a counter  claim,  under  the  C , 7 

cussed  in  the  case  of  Gleason  agt.  Moer  (2  Duer  Rep.  642)  It » 
cause  of  action  as,  under  the  former  system,  would  have  s »ustam  d ^ ^ 
at  law,  or  a suit  in  equity,  against  the  plaintiff  on  reeord. ^dwhether  the 
is  comprised  ; .any  claim  or  contract,  sealed  °r  unse‘  . ' breaches  by 

damages  are  liquidated  or  unliquidated, is  included ; an  a , contraut 

the  plaintiff  of  any  promise  or  contract  on  his  part  contain rmerlv  attainable 
sued  upon ; any  equitable  relief  against  a legal  d®“a  , . , . ’ ;ty  suits, 

by  a bill  in  Chancery ; and  any  affirmative  relief  which,  in  q y 

could  be  had  by  a cross  bill.  , . . , eleariv  ^ it 

Comprehensive  as  this  description  of  a «ount®rJ  J v logical  in- 
defines  the  laws  at  least  in  our  court,  it  perhaps  doesiotbjanji  ^ 

ference,  include  precisely  the  present  case.  Certainly,  ho  . j 
nothing  to  exclude  its  being  comprised  within  the  lega  scop  _ye  (3 

of  a counter  claim.  In  the  case  of  the  Mayor  of  New  \ o.k agt. 

Kernan  R.  151),  it  was  held,  independently  of  the  Code  that 
by  a lessor  for  rent,  the  lessee  might  recover  damages  sus a JnQ  bJtbe  ques- 
of  an  implied  covenant  for  quiet  enjoyment-  In  c°  , done  the 
tion  was  suggested  whether,  under  the  Code,  it  mig  Cockrot't  (10 

case  depended  upon  the  law  before  the  Code.  In  Dra  g • ^ de. 

Howard  Rep.  37),  the  action  was  for  rent  reserved  in  a ease,  ' 1 K 
fendant  set  up  a claim  for  damages  resulting  from  the  p person»l 
open  a stable,  part  of  premises  hired,  and  taking  away  p n0 

property.  This!  it  was  held,  he  could  not  do  A mere  tojPJ"  ^ 
more  connected  with  the  subject  of  an  action  brought  for  1 
sault  and  battery  of  the  tenant  by  the  landlord  would  be. 

Mr.  Justice  Woodruff,  in  delivering  the  opinion  of  the  courf  sta  F, 
positions  fully  coextensive  with  the  principle  of  the  decision  1 th* 

<fec.  agt.  Maybie,  subsequently  made.  (See  page  382.)  ciaim 

Hearne  (3  Abbott  Rep.  184),  Justice  Emmott  thought  that °°"daniageS 
could  not.  be  sustained  upon  the  following  facts : The  plaintiff 
for  the  conversion  of  a ring.  The  defendant  alleged  an  exchange  ot  B f 
each  to  be  kept  uutil  the  other  should  be  returned,  and  a^err  . • or  its 

the  one  and  demand  of  the  other,  and  asked  judgmen  °r  callses 

value.  It  is  supposed  that  the  ground  of  this  case  is,  that  PP°  , a 
of  action  for  torts  cannot  be  the  subject  of  counter  claim.  • P rertlly 
distinction  may  be  suggested — that  where  the  ground  of  eac  c ‘ for 

a contract,  although  the  form  of  action  under  the  old  system  gaUie, 

a wrong,  then,  when  the  transaction  which  gives  rise  to  eaci  .J- 

the  Code  is  broad  enough  to  include  a counter  claim,  lhe  e c 
leged  of  the  rings  was,  in  lact,  a mutual  agreement.  for 

In  Pattisou  agt,  Richards  (22  Barbour  Rep.  143),  the  ac  i 
damages,  in  diverting  the  water  of  a stream  from  the  plain  i s 
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ditches  cut  on  the  land  of  the  defendant.  The  defendant  set  lip  a claim 
or  the  violation  ot  an  agreement  by  the  plaintiff,  relative  to  the  deepening 
0 Me  c*,annel  °fthe  stream  through  their  respective  lands  made  four  years 
previously.  It  was  held  by  the  general  term  to  be  inadmissible  as  a 
counter  claim. 

It  is  apparent,  that  the  alleged  counter  claim  did  not  arise  from  the 
same  transaction,  and  was  not  connected  with  the  subject  of  the  plaintiffs 
action,  except  in  the  most  indefinite  and  remote  manner,  as  relating  to  the 
an  * learned  judge  does  state,  that  in  an  action  of  tort,  previous 

o t le  code  of  1852,  set-oils  were  not  allowed  ; nor  are  they  now  allowed  as 
counter  claims,  under  the  second  sub-division  of  section  150  of  the  code  of 
Counter  claims  under  the  code  of  1852,  embrace  both  set-offs  and 
recoupments,  as  they  were  understood  prior  to  the  Code. 

ssuroing  that,  in  a pure  action  of  tort,  as  before  understood,  no 
punter  claim  for  a tort  is  permissible,  we  do  not  yet  obtain  a rule  which 
c ^learlJ  exclude  a claim  to  or  upon  a piece  of  property  or  chose  in 
c ton,  y contract  express  or  implied,  when  the  plaiutitl’s  demand  is  to 
recover  that  property  or  its  value. 


the  law  of  life  insurance. 


Effect  of  Failure  to  Pay  Premium  Note,  &c. 

pi-tr^if°iRETnE  ^l  PKRT0R  Court — Cincinnati. — In  general  Term.  Sand- 
hi New  England  Mutual  Life  Insurance  Company, 

fire  o°n  insurance  are  not  contracts  of  indemnity,  like  those  of 

Dav  r mann^  lnsurance  ? they  are  agreements,  on  the  part  of  the  insurer,  to 
* P^cnbed  sum,  no  more  and”  no  less — if  the  person  whose  life  is 
^ sia  die  within  the  time  for  which  the  risk  was  taken, 
be  !.)renVum  to  ^ PaiH  on  life  insurance  is  always  paid,  or  secured  to 
noli  *i.IR  a<^vance-  H there  is  a failure  to  pay  when,  by  the  terms  of  the 
^ uV  ,8,t°  be  Paid’  risk  is  at  an  end.  P 7 

Pai.-l  in  i . the  terms  of  tf,e  I>0,il,y-  « portion  of  the  annual  premium  is 
deferred  yaT,ce*  and  the  residue  in  six  months,  and  a note  is  taken  for  the 
80  that  • i 'a}  ,T*ont,  a failure  to  pav  the  note  at  maturity  defeats  the  policy ; 
the  life  ’ WU,  1 the  >'ear>  bnt  after  the  note  became  due,  and  was  unpaid, 
Hi,  i;  Y,IS.  sll0uld  terminate,  no  claim  can  be  set  up  against  the  insurer. 
18  “abll‘ty  »o  longer  exists. 


by  the  I I0N  “vXfJuDGE  Stokkr.— The  defendants  in  error,  a corporation 
lg55  i ‘UV ,.  Massachusetts,  issued  a life  policy  on  the  22d  of  February, 
Snssionf  f n • co,'sideration  of  £90  40,  paid  to  them  by  Geo.  W. 
of  Febru-  . esville>  Ohio,  and  for  tbe  like  sum  to  be  paid  on  the  22d 
they  cau.  T 1n- ieacb  -Vc‘Hr  thereafter,  during  the  continuance  of  the  risk, 
sert  said  Sessions  to  be  insured  for  the  term  of  seven  years,  upon 
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hk  life,  - for  the  benefit  of  the  plaintiff  in  error,  8“^  £ 

benefit  of  himself,  and  for  any  firms  of  which  he  may ^ r T“l creditors ; 
amount  of  their  then  subsisting  demands  against  said  rassu  , ^ * 

surplus,  if  any,  for  the  benefit  of  the  assured,  his  heirs  and  representatives. 

The  sum  insured,  was  $8,000.  , _:n(r. 1 “In 

The  policy,  among  other  conditions,  contained  i tllfl 

case  the  premium  should  not  be  paid  to  saijj  o^P  y>  ^ Jn  every 
time  therein  mentioned  for  the  payment  of  the  s<  , • Qf  tj,e  sllln 

such  case,  the  said  Company  shall  not  be  lmb,e  ^ f P J cea3eandbelor- 

insured,  or  any  part  thereof;  and  the  policy  s‘,al[;h^3nduCftbereon  from 
feited.”  2.  “ The  policy  and  any  sum  that  should  become  d „ iede- 

said  Company  for  loss,  or  for  distribution,  or  for  return  of  premium^ 
ed  and  hypothecated  to  said  Company, and  they  **  ^ given, 

the  payment  of  any  premium,  or  part  thereof,  on  « b.ch  credit  may  Jff 
and  of  any  note  or  security  given  or  to  be  given  to  said “ or  anV 

and,  on  non-payment  of  any  such  premium,  or  sue  1 forfeited  to  said 

part  thereof,  when  due,  all  claim  upon  the  policy  shall  be  forfeited 

Company,  and  the  policy  shall  be  void.”  _ , ,f  r ti.e  premium 

When  the  policy  issued,  Roberts  paid  in  cash  one-ha  f » V ] 
for  the  first  year  of  the  risk,  and  by  an  arrangement  w,  h the 
gave  his  note  for  the  other  moiety,  payable  m 81*  ’ 5n^  Sessions, 

this  note  became  due  in  August,  1855.  In  Nove  the  Company 

whose  life  bed  been  insured,  died ; of  which  feet  the  agon 
was  duly  notified,  »nd  payment  of  the  sum  insured  th«»"  miom 
Payment  was  refused,  on  the  ground  that  the  moie  y P 1856, 

covering  the  risk  of  the  half  year,  from  August  1 ha(i  not  been 

and  which  was  represented  by  the  note  given  by  Ro  , . ^ut  the 

paid  at  maturity.  Roberts  offered  to  discharge  it  a ver  t’0  so. 

agent  declined  to  receive  it,  on  the  ground  that  he  had  P 
^ The  note  was  dated  “Boston,  Feb’y  22,  18o5,  payable  to 
England  Mutual  Life  Insurance  Company,  or  their  order’  ,.  jt  5 237 
in  six  months,  with  interest,  being  in  part  of  premium  on  jp ' J already 
of  said  Company,  on  the  life  of  George  W.  Sessions,”  for 

stated,  by  Roberts.  The  Company  received  lbe  ^ ‘ was  after- 

insurance through  their  agent  in  Cincinnati,  by  whom  P • an(j  t|,e 
delivered"  to  Roberts.  He  also  received  the  cas  P . The 

p ...Hum  note,  and  had  possession  of  the  note  when  1 e trial,  k 

case  was  submitted  to  Judge  Gholson,  in  Special  Term.  • irance  when 
was  claimed,  by  the  Company,  that  there  was  no  subsisting  _ . ^ ;u 

Sessions,  the  person  insured,  died,  the  non-payment  of  t e p 
August,  having  ex  vi  termini  put  an  end  to  the  risk. 

On  the  other  hand,  the  plaintiff  in  error  insisted—  n of  the 

1.  The  policy  having  been  issued  on  the  receipt  of  a ipo  , jnler^u 

premium  by  the  underwriter,  and  a note  taken  for  the  resi  , pre. 

payable  at  a future  day,  the  condition  that  would  otherwise  Tlute 

cedent,  was  waived,  and  the  remedy  for  the  amount  due  was  up 

only,  by  way  of  action.  - an  entire 

2.  That  the  insurance  was  for  seven  years,  and,  there  01  , woUjt| 

contract,  and  the  policy,  when  once  issued,  conferred  a rig  ‘ ^*|lire, 
not  be  defeated  by  the  non-performance  of  a condition  subseque  • ^ ^ 

therefore,  to  comply  strictly  with  the  stipulations  of  the  contra*  ^ jrt 
destroy  the  claim  of  the  assured ; for  that  equity  might  wcl  rt  > 
other  cases  of  technical  forfeiture. 
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3.  That  it  was  the  duty  of  the  Company,  or  their  agent,  to  notify  the 
maker  of  the  note  when  it  became  duo  ; and  as  that  information  was  not 
given,  the  party  bound  to  pay  was  misled.  If  there  was  any  neglect,  there- 
fore, on  his  part,  it  was  caused  by  the  prior  omission  of  the  underwriter, 
and  can  now  be  set  up  to  forfeit  the  policy. 

After  a full  hearing,  judgment  was  rendered  for  the  defendant  the 
Judge  holding  that  the  risk  was  determined  by  the  non-payment  of  the 
premium,  in  August  1855,  and  if  the  default  could  have  been  waived,  there 
was  no  evidence  to  sustain  such  an  assumption. 

Exceptions  were  taken  to  the  ruling  of  the  Court,  and  the  judgment  at 
Special  Term  is  now  sought  to  be  reversed,  as  well  for  the  alleged  error  in 
deciding  the  case  for  the  defendant,  ns  for  the  refusal  of  the  Judge  to  grant 
a new  trial  on  the  motion  of  the  plaintiff. 

The  questions  presented  for  our  consideration,  necessarily  involve  a 
thorough  construction  of  the  contract  between  the  parties. 

A contract  of  insurance  is  defined,  generally  to  be  one  of  indemnity, 
whereby  the  assured  is  saved  harmless  from  either  a total  or  partial  loss  of 
the  subject  at  risk.  We  may  apply,  very  readily,  the  principle  thus  stated 
to  amarine  or  fire  policy,  and  hold  both,  as  they  really  are,  to  bo  such  con- 
tracts; but  it  is  not  perceived  on  what  ground  life  insurance  has  sometimes 
been  placed  in  the  same  category. 

In  the  first  class  of  contracts,  the  amount  to  be  recovered  is  measured 
y the  extent  of  the  injury  sustained  : it  may  reach  the  whole  sum  assured, 
°v  require  only  a partial  payment  from  the  underwriter;  but  in  the  latter 
pf8?*  ^he  1QSS  must  ever  be  a total  one.  The  death  of  the  person  whose 
1 o is  insured  being  the  only  event  upon  the  happening  of  which  a liability 
upon  the  policy  can  ever  be  created,  there  cannot  be  a claim  for  a less 
®um  than  that  taken  upon  his  life,  nor  a right  to  discharge  it,  but  by  the 
tender  of  the  whole  amount  at  risk. 

(oq  i?  ^.e  'a^e  Case  Dalby  vs.  The  India  and  London  Life  Insurance  Co., 

English  Law  and  Equity  R.  317),  Baron  Parke  said:  “ The  contract 
commonly  called  Life  Insurance,  when  properly  considered,  is  a mere  con- 
ract  to  pay  a certain  sum  of  money  on  the  death  of  a person,  in  consid- 
eration ot  the  due  payment  of  a certain  annuity  for  his  life,  the  amount 
.1  ,DS  ^Iculated  in  the  first  instance  according  to  the  probable  duration  of 
.i8  . * and  when  once  fixed,  it  is  constant  and  invariable.  The  annuity 
of“f! ls  uniformly  paid,  on  the  one  side,  and  the  sum  due  in  the  event 

oath,  to  be  paid  on  the  other.  This  species  of  insurance  in  no  way  re- 
7/*  con*rac^  °f  indemnity.” 

It  follows  that  the  policy  issued  by  the  defendants  in  error  is  an  under- 
• i a 8Um  cer^aiQ  on  the  happening  of  a particular  event,  pro- 

hArf  j’nsured,  or  those  for  whose  benefit  the  risk  was  taken,  shall  have 
pe  ormed  the  conditions  required  on  their  part.  By  the  terras  of  the 
hili/a<r  a ready  8*ated,  the  payment  of  the  premium  must  precede  the  ha- 
j J ? * le  insurers.  It  is  made  the  condition  upon  which  the  risk  is  to 
it  i i an(  unless  ifc  has  ^en  complied  with  or  waived  by  the  defendant*, 
tip*  Pontiff  cannot  recover.  It  cannot  be  doubted  but  the  par- 

T™  the  contract  had  the  right  to  settle  its  terms,  and  affix  any  condition 
termini LPr°per’  if  not  inconsistent  with  law ; and  they  might  well  de- 
mine  the  mode  in  which,  and  the  time  when  these  conditions  shou kl 
* formed.  When  the  agreement  is  once  made,  and  its  terms  clearly 
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defined,  the  d„t,  of  the  court,  » plain.  Whatever  the 
tween  the  parties  are,  they  must  be  earned  out,  a?c?rJ1!nL',  . . recover  if 

On  this  jirinciple,  the  assured  has  been  denied  his  c a ^ 

he  has  failed  to  notify-  the  underwriter  of  any  prior  or  subsequent  insurme 
on  the  subject  at  risk,  or  has  not  caused  it  to  be  endowed  on  he  policy , 
and  this,  too,  when  there  is  proof  by  parol,  that  the  agcn  ;nsuraDCe. 
knew  of  the  existence  of  the  fact,  and  assented  to  the  addrtio nal & 
And  thus  it  is,  that  a warranty,  inserted  in  the  policy,  ^ his  work  on 
condition  precedent,  and  it  is,  as  is  well  said  by  M . nuroose  or 

“ Fire  and  Life  Insurance,”  (p.  28,)  “ quite  immaterial  for  w P 'F  > 
for  what  view  it  is  made  ; but,  being  once  embodied  in  the  contract, 
comes  a binding  warranty  on  the  insured,  and,unless  hecan  • 
been  strictly  fulfilled,  he  can  derive  no  benefit  from  the  policy,  ^ 

is  the  same  whether  the  condition  be  material  to  e r j tj,e  jn. 

whether  the  non-compliance  be  with  or  without  the  actor  p y 
sured.  (Phillips  on  Insurance,  sec.  866.)  :n  au. 

But,  it  is  said  by  counsel  that  a fair  construction  of  the : po  7 ^ 

thorize  the  assumption  that  the  underwriters  were  satisfied ; to 

given  for  a moiety  of  the  premium,  as  a substitute  for  the  cash 
be  paid  by  the  rules  of  the  company  ; and,  therefore,  the  reme  J 
upon  a note,  the  condition  being  waived  by  its  reception,  that  required  p y 

ment  in  advance.  , , * was 

The  premium,  it  will  be  remarked,  by  the  agreemen  P ’ .fc  ^ 

divided,  a moiety  being  advanced  in  cash,  and  on  the  resi  » 
six  months  given.  The  note  was  but  the  result  of  t e arra  g ure(j. 

did  not,  we  think,  impose  any  new  duty  upon  the  assurer  or  V ^ fm 
both  must  have  understood  the  purpose  for  which  it  was  gi  ■ 
nislied  evidence,  we  suppose,  of  the  credit  allowed,  and  the  8U  j jn 

be  paid.  It  could  not,  certainly,  be  a waiver  of  the  condition  # 

the  policy,  as  both  parties  were  fully  advised  of  their  requireme  i 

must  be  regarded  as  placing  the  parties  in  no  other  sltua  10  • annUal 

would  have  been  had  no  note  been  taken.  In  that  even  , e 
payment  must  have  been  made  on  the  day  it  became  due,  or 
contract ; and  the  note,  we  think,  was  but  the  evidence  o 1 8 . * 

We  must  hold,  then,  that  by  taking  the  note  for  a i po  , were 
premium,  the  rights  and  duties  of  the  underwriter  and  t e n ^ 

unchanged  ; they  are  to  be  determined  upon  the  same  pnncip  8 ..  jn 

apply  when  a parol  agreement  alone  existed.  Nor  can  t 6 the  real 
the  policy  that  the  premium  was  paid,  preclude  the  inquiry  *n  Cast 
state  of  facts.  Such  a statement  is  clearly  prima  facte,  su  c 
the  burden  of  disproving  it  upon  the  defendants,  but  like  any 
sion  of  the  receipt  of  money,  whether  by  parol  or  writing,  or  jn 

be  explained,  and,  if  necessary,  controverted.  Ihere  is  no  1S  ^ ]an(]t 
this  respect,  between  a contract  on  insurance,  and  a conveyan  ct8 

the  payment  of  premium  or  of  the  purchase-money,  are  all  ’e  J . 
ot  denial,  however  clear  may  have  been  the  acknowledgmen  o 
the  contract.  In  such  cases,  there  is  no  estoppel . . , e case> 

It  is  further  argued  that  there  are  equitable  circumstances  l CCKj0 
which  will  authorize  the  court  under  the  plenary  powers  giveD  10 
of  practice,  to  give  the  relief  on  the  ground  of  accident  ana  mis  a ’ rhieli 
have  no  doubt  of  our  jurisdiction  in  a proper  case,  but  the  facts  up 
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the  plaintiff  relies,  in  our  opinion  do  not  constitute  any  sufficient  reason  for 
our  interference  to  save  a forfeiture,  if  one  has  been  created,  or  to  change 
u™8  a con*rack  that  are  neither  obscure  nor  ambiguous. 

W hen  the  premium  note  became  due,  it  is  admitted  the  agent  of  the 
defendants  held  it  for  collection,  and  it  is  claimed  no  notice  of  the  fact  was 
^'  en  to  the  maker,  in  consequence  of  which  he  was  thrown  off  his  guard, 
and  did  not  meet  the  payment.  In  this  connection,  it  is  also  admitted,  that 
a notes  given  in  the  course  of  business,  whether  payable  at  a bank  or  not, 
are  usually  deposited  there  for  collection ; but  it  was  not ' so  done  by  the 
agent,  and  as  the  maker,  it  is  asserted,  would  have  paid  it,  had  it  taken  the 
ore  inary  course,  he  ought  not  to  suffer  by  the  alleged  neglect  of  the 

The  note  was  dated  in  Boston,  and  was  payable  there,  though,  at  the 
ime  it  was  due,  it  was  in  the  hands  of  the  agent  in  Cincinnati.  Wc  sup- 
pose there  is  no  legal  duty  imposed  upon  the  holder  of  a note  or  an  accepted 
' I w iere  no  third  parties  are  sought  to  be  made  liable,  to  notify  the 
• a, er  or  a^ept°r  of  the  day  of  payment,  or  to  demand  payment  when  it 
ue*  The  obligation  is  perfect  on  the  part  of  the  maker,  to  discharge 
s contract,  and  it  is  his  duty  to  tender  payment  when  the  credit  expires, 
fort  °U^  ^ note  was  payable  in  Boston,  it  does  not  appear  that  any  ef- 
unti|W^  ma/*e  to  discharge  it  there.  It  is  admitted  none  was  made  here, 
iusu  d i!  a. ,.^me  Pay|ne,lt  had  expired,  and  the  party,  whose  life  was 
noon  ’ -i l i 'e<^  ,®ut>  ^ 18  farther  urged,  that  we  can  save  a forfeiture 
po  equitable  principles,  and  it  is  but  just  that  we  should  interfere,  and, 

PreTniu™  n°to  to  be  paid,  place  the  parties  in  the  same 
condition  they  were  when  the  loss  occurred. 

then  °rTreniay  R'wa)8  be  saved  when  compensation  can  be  given  for 
to  tln?n  ^ orraance  of  a condition,  provided  the  condition  is  not  precedent 
10  the  existence  of  the  right  to  be  enforced. 

*here  th  ^ ,8UC^  con<^ons  be  regarded  as  covenants,  in  all  cases 
are  mad  ° kRVe  not  otherwise  clearly  intended,  and  their  agreements 

Wheney6  e^en^en^  ,uPon  a prior  duty  to  be  performed,  or  an  act  omitted. 
P®nW  off  an  *s  to  vest»  or  a personal  right  to  accrue,  upon  the  hap- 

there  a^ree(^  MP°n>  and  clearly  understood  by  the  parties, 

The  | a toluhuent  of  the  condition  before  any  claim  can  exist, 
cases  forfU>e  **  *°  ^^tions  subsequent  is  manifestly  different.  In  such 
vested  it  a'wa^8  8aved,  fdV  the  reason  that  when  a right  has  once 

Tlier  1 D°k  ^ away>  but  the  relief  will  be  measured  in  damages, 
where  eve  an<^  m°dern  authorities  justify  the  remark,  cases 

lief  award!^ak^reC€<^€n^  con^*tion  may  be  regarded  as  a covenant,  and  re- 
cced unn  by  c1omPen8ati°u  in  money ; but  when  the  parties  cannot  be 
lent  on  t k D eHua  to*^n8,  and  the  damages  on  the  one  part  made  equiva- 
be  adhered  *nj°yment  a benefit  on  the  other,  the  established  rule  must 

createeare’ tlle  application  of  the  rule  would  be  to  permit  the  insured  to 
was  at  risk*  C°^tract» and  tl,at»  too,  after  the  death  of  the  person  whose  life 
curred  th  * aa^  aS  Premium  was  not  tendered  until  after  the  loss  oc- 

Life  in»|6  W&S  n°  r*s^>  anc^  therefore,  no  subject  of  insurance. 

110  small  d^°^:!?^cial,y  "hen  made  in  mutual  companies,  depend,  in 
10  Pay  in  6^ree’  *or  t^e'r  security,  as  well  as  the  promptness  of  the  insurers 
i case  of  loss,  upon  the  receipt  of  premiums  in  advance  by  the 
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underwriter.  His  ability  to  pay  is  strengthened,  if  it  ^^not  mmly  rfflt 
upon  the  accumulation  of  these  premiums  into  a common i fund,  * 
mutual  benefit  of  those  interested  in  the  profits,  a well  s&  the  saf  y 
certainty  of  the  risk  to  those  for  whose  use  it  has  been [**«"*,  in flid 

It  is  not  merely  a question  of  interest,  but  one  of  absointe  duty, mmc, 
of  self-preservation,  when  a life  insurance  company  issues  a po  y, 
quires  the  premium  agreed  upon  to  be  punctually  paid ; «n  . ^ 

just,  where  a condition  is  found  in  the  policy  that  8 tal'ure J*  • J J lhus 
avoid  it,  that  the  insurers  shall  have  the  benefit  of  the  P j,e 

made  to  protect  themselves,  and  fully  assented  to  by  the  insured  when 

it  i.  that  the 

impose, the  duty  of  prompt  payment,  and  require  it  as  a co  ^ [0 
any  right  can  vest,  we  have  no  other  course  to  pursue  bu 

theirag  * upon  which  courts  should  act,  in  siinilarcase^hasbwn 

already  Led';  but  it  is  very  fully  and  forcibly  f h -jj f(£ and 
Grant,  in  13  Ves.  428,  (Sparks  vs.  The  Liverpool  Water  ^ 
we  adopt  the  reasoning  and  the  law  of  that  case,  to  its  “ subsequent  to 
We  have  been  reminded  that  the  acts  of  the  defends  . . 3we  find 
the  time  the  note  became  due,  were  a waiver  of  the  conditio 

no  evidence  to  sustain  such  a claim.  , fnr  *he  non- 

We  do  not  understand  that  a policy,  forfeited  or  avoided Jo  . 

performance  of  a condition  precedent,  can  be  set  up  on  any  . 

On  a very  careful  examination  of  the  case,  aided,  as  we 
the  very  thorough  arguments  of  all  the  counsel,  we  have,  a TeaUjrhig 
eration,  arrived  at  the  conclusion  that  the  clauses  in  tie  po  y ^on 
the  payment  of  premium  in  cash,  as  well  as  all  notes  given  J ^ 
of  it,  are  precedent  conditions,  that  must  have  been  htera  y P 
by  the  insured,  before  any  liability  could  exist  against  tie  * ’ ot 

the  moiety  of  the  premium  due  on  the  22d  day  of  August,  ’ ^ wa* 
then  paid,  nor  was  it  tendered  until  after  the  death  of  Sessions,  whose i 1 ^ 

insured,  and  the  policy,  therefore,  ceased  to  be  of  any  va  ue  ro ^ ^ the 
the  credit  expired  ; that  there  has  been*  no  waiver  of  the  co  gyp- 

underwriters,  nor  have  we  any  equitable  power  to  grant  re  ie  , 
posed  ground  that  we  might,  in  a proper  case,  save  a forfeiture. 

On  the  whole  case,  we  must  affirm  the  judgment. 

Ufe  Insurance  in  England.— The  mccess  of  Compa- 


fices  in  England  has  led  to  the  formation  of  one  hundred  and  one 
nies  in  London  since  the  year  1837,  viz,  * 


1837.... 

Comp'9. 
...  6 

18*3.... 

Comp'9. 

...  3 

1849. 

1838.... 

...  6 

1844... 

...  .8 

1850. 

1889... 

...  8 

1845... 

...  4 

1851. 

1840... 

...  5 

1846... 

...  9 

1852. 

1841... 

...  2 

1847... 

...  2 

1853. 

1842... 

...  1 

1848... 

...  4 

1854 

Comp’9. 
. 2 
. 4 
..  8 
..  4 
..  9 
..  13 


1865.. . 

1856.. . 

1857.. . 


Co*p'*‘ 
..  10 


The  evident  unfitness  of  many  of  the  projectors  of  these  Compan  > ^&ve  been 
preceding  them,  is  fully  established  by  the  fact,  that  six  of  the  Lonipa  jnS0lvent 
declared  swindles,  seventeen  have  died  out  from  want  of  business,  ni  ® Companies, 
or  winding  up  in  Chancery,  and  seventy-nine  have  been  merged  in  old 
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• ALLEGHANY  COUNTY  BONDS. 

Decision  of  the  Supreme  Court  of  Pennsylvania. 

In  the  Supreme  Court  of  Pennsylvania , October  and  November  Term , 
1858,  Commonwealth , ex  relatione  Thomas  vs.  the  Commissioners  of  Al- 
leghany  County.  Application  for  a Mandamus.  Judgment  for  Relator , 
Pittsburg , Nov.  11,  1858.  Opinion  of  the  Court,  by  Judge  Woodward. 
j , Commonwealth  of  Pennsylvania  vs.  The  Commissioners  of  the  County 
of  Alleghany.  Mandamus . The  opinion  of  the  Court  was  delivered  by 
WOODWARD,  Justice. 

On  the  21st  of  May  last  this  Court,  at  the  instance  and  on  complaint 
♦K  p T.  Thomas,  as  relator,  awarded  an  alternative  mandamus  against 
, e Commissioners  of  Alleghany  County,  requiring  them  to  proceed,  under 
e Acts  of  Assembly  relating  to  county  rates  and  levies,  and  make  provi- 
^0n^°kt^e  Pa?ment  interest  accrued  and  accruing,  on  certain  bonds 

issued  by  the  county,  to  the  aggregate  amount  of  $300,000 — two  of  which 
e relator  holds,  or  show  an  adequate  cause  for  their  not  doing  so.  To 
. 1?  Wn^  tta  Commissioners  have  made  a return  ; the  sufficiency  of  which 
is  hereafter  to  be  noticed. 

The  counsel  for  the  relator  deeming  it  insufficient,  have  moved  the 
urt  to  disallow  it,  and  award  peremptory  mandamus,  and,  on  this  motioD, 
rgument  has  been  fully  heard  by  the  counsel  of  the  respective  parties. 

his  motion  is  according  to  the  course  of  the  common  law  of  manda- 
us,  but,  by  the  statute,  both  in  England  and  Pennsylvania,  an  unsatisfac- 
*7  return  is  now  required  to  be  replied  to  by  a demurrer,  plea  or  traverse, 
u er  our  statute  the  case  then  assumes  the  form  of  an  ordinary  action  at 
w*  and  all  questions  properly  arising  are  to  be  tried  in  the  same  manner 
was  formerly  done  at  common  law  in  the  action  for  a false  return.  If 
J ( graent  be  given  for  the  party  suing  the  writ,  a peremptory  writ  of  raan- 
fttnus  issues  without  delay,  as  if  the  return  had  been  adjudged  insufficient. 

common  law  a judgment  is  not  necessary  to  support  the  peremptory 
n q UJJd?r  ou.r  ^tute  it  is. 

uch,  in  brief,  is  the  statutory  mode  of  proceeding  in  suits  of  manda- 
lfTsft  an  j*  ^)€cause  it  ifl  expressly  enjoined  by  our  Act  of  14th  of  June, 
t . Deces8ary  also  for  the  sake  of  symmetry  of  the  record,  we  shall 
eat  the  motion  and  argument  made  on  behalf  of  the  relator,  as  a de- 
.*Je.r  the  return  of  the  respondents,  and  proceed  to  consider  the  case, 
i it  had  been  entered  in  form.  The  sufficiency  of  the  return  is  thus 
»iny  raised  upon  the  record.  Before  proceeding  to  test  it,  however,  it  is 
■alb  °ktoin  a clear  view  of  the  grounds  on  which  the  relator  has  in- 
stated the  action.  * 

e claims  to  be  the  owner,  in  his  own  right,  of  two  bonds  or  certificates 
d by  the  Commissioners  of  Alleghany  County  on  the  15th 

thl  °/  July’  1853>  under  the  seal  of  said  county,  for  $1,000  each  (part  of 
e aforesaid  issue  of  $300,000),  payable  to  the  Pittsburg  ijnd  Steubenville 
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Railroad  Company,  or  bearer,  on  the  15th  day  of  July,  1885,  with  1 Merest 
at  Lite  rate  of  six  per  cent  per  annum,  payable  semi-annually,  on  the  o 
day  of  January  and  July,  at  the  city  of  New  York,  upon  presents  ion 
surrender  of  the  proper  coupons  thereto  annexed.  He  complains  i 
county  has  wholly  and  wrongfully  neglected  to  make  any  provision  for  tne 
payment  of  the  interest  on  said  bonds.  Our  alternative  mandamus, 
ing  itself  on  the  matters  charged  by  the  relator,  recites  an  act  o A 7 
of  1849,  incorporating  the  I'ittsburg  and  Steubenville  Railroad  Co  p J, 
and  a supplement  thereto  of  26th  February,  1853,  authorizing  the  county 
of  Alleghany,  through  its  Commissioners,  and  upon  the  recommends 
one  grand  jury,  to  subscribe  an  amount  not  exceeding  ten  t ousan  ' , 

to  the  capital  stock  of  sa;d  company,  to  borrow  money  to  pay  thereto  , 
to  make  provision  for  the  principal  and  interest  of  the  money  80  bor  ’ 
as  in  other  cases  of  loans  to  said  county.  The  writ  further  recito  the  re- 
commendation of  the  grand  jury  in  June  term,  1 853,  that  the  coun  . , 

subscribe  an  amount  not  exceeding  ten  thousand  shares  to  the  capi 
of  said  company— the  fact  of  a subscription  of  six  thousand  sbares—a 
issue  of  bonds  therefor  in  the  gross  amount  of  *300,000,  ln  amoun  -P 
lively  of  one  thousand  dollars  each,  and  that  the  two  bonds  of  the  reUt  , 
issued  as  part  payment  of  said  subscription,  were  transferre  J 
road  Company,  in  conformity  with  the  aforesaid  act  of  Awemblv  ot  ■ • 
as  well  as  of  two  other  acts  approved  March  2d,  1855,  and  May  '*> 

It  charges  also  that  a large  amount  of  interest  is  due  and  unpai  . 

Such  is  the  relator’s  case.  It  is  an  appropriate  case  for  mandamu  . 
does  not  ask  that  judgment  be  rendered  for  him  for  the  amount  o 
paid  interest,  hut  simply  that  public  officers — the  fiscal  agents  o . . 

of  Alleghany— clothed  by  law  with  the  power  of  assessing  and  coll  _ g 
taxes  to  the  extent  of  one  cent  on  the  dollar  of  the  adjust e 
taxable  property  in  the  county,  shall  be  required  to  provide  means  ° ^ 

in g that  interest  in  the  same  manner  they  provide  for  paying  o er 

tlie  county.  , acts 

It  is  obvious  that  he  has  no  other  adequate  legal  reme  y*  jty 

of  Assembly  relating  to  county  rates  and  levies,  impose  no  specific  p ^ 
upon  the  Commissioners  for  the  neglect  of  such  duties  as  they  are<f  y 
to  perform  ; and  if  a penalty  were  provided,  it  is  well  settled  that ^ ^ 

not  supersede  the  remedy  by  mandamus.  It  the  relator  were  ^nt 

paying  merely  of  his  interest,  he  might,  indeed,  sue  by  action  o i » 
so  might  every  holder  of  any  of  the  three  hundred  bonds,  and  thw » J 

six  months  would  bring  down  upon  the  county  an  avalanche  o ^ 

that  would  be  destructive  to  her  treasury.  And  a remedy  tha  y 

quire  three  hundred  creditors  to  sue  twice  a year  for  inter  ^ 

scarcely  be  regarded  as  adequate.  The  law  is  bound  to  ‘ur™s  ^ here 

ter  means,  even  if  immediate  payment  were  the  thing  sough  . Oouo- 
tbat  is  not  the  immediate  object,  but  the  relator  only  seeks  to  pu  jaWj 
ty  Commissioners  in  motion  to  execute  duties  devolved  on  them  > j 
neither  the  action  of  debt,  nor  any  other  ordinary  action,  is  adequ  • ^ 
need  not  consider  whether  he  had  any  remedy  in  equity,  for,  accon  e. 
the  best  authorities,  both  English  and  American,  the  existence  o a 4^ 
table  remedy  is  not  a ground  for  refusing  mandamus.  Although  mfln( 
is  usually  spoken  of  as  an  extraordinary  remedy,  and  it  is  60  in  ie_  i- 
that  it  lies  onlj  where  there  is  a clear  legal  right,  and  no  adequate  re 
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for  it  at  law,  yet,  since  the  time  of  Lord  Mansfield,  it  has  grown  into  great 
p6  !?  ; a,nd  e®ect  *be  vr.rious  decisions  is  said  to  be  that  the 

°U  . 0 *knch,  as  the  general  guardian  of  public  rights,  and  in 

erase  of  its  authority  to  grant  the  writ,  will  render  it,  as  far  as  it  can,  the 
p[  ernentary  means  of  suUtantial  justice  in  every  case,  where  there  is  no 
ier  specific  legal  remedy  fur  a legal  right;  and  will  provide,  as  effectually 
1 can>  ™ a'j  °fficial  duties  are  fulfilled,  whenever  the  subject  matter  is 
sivTf * ^ W!  ,nJte  control.  Originally,  mandamus  was  a mere  letter  mis- 
a i k,nS  to  subordinate  functionary,  commanding  the  perform- 

i V1*.'  utJ  tken  ^ became  a legislative  power — and  finally  wascom- 
l i ° 16  of  Kind’s  Bench  as  a judicial  remedy,  and  as  such  it 
till*!  i°  exten8,vely  an^  beneficially  applied.  Thus,  it  is  a general  rule 
w enever  an  act  of  Parliament  gives  power  to,  or  imposes  an  obliga- 
te crJl’-fi  P^cuUr  person  to  do  some  particular  act  or  duty,  and  provides 
vent  * r 1°  ega;.remedy  ^or  non  performance,  the  Court  will,  in  ord^r  to  pre- 
dutv  TiUrk°  .UStICe’  Srant - the  writ  to  command  the  doing  of  such  act  or 
courts.  6’  a^oun<^  w*^b  instances  of  the  writ  directed  to  the  inferior 
of  the  r^a^trate8» ai|d  local  authorities,  commanding  them  to  execute  acts 
letn»r«  f ?,S  ature#  ^be  Ordinary  has  often  been  commanded  to  grant 
alderman  TlntAry’  and  administration, — bishoi)8  to  institute  clergy, 

tiefLinenr^  kl,rgesse*  to  proceed  in  the  execution  of  their  official  du- 
to  make  . ooropanies  to  execute  charter  powers,  and  church  wardens 
io  terror  ^ raiS?  0De  or  more  rates  ^or  the  repayment  of  money  and  its 
oiciDal  rrow^d  on  crecl't  of  the  parish.  It  lies  also  to  command  a mu- 
®ake  and r^°rat,<>n  k°  en^orce  payment  of  existing  borough  rates,  and  to 
*talmente  CaU8e  to  **  collected  another  borough  rate  wherewith  to  pay  in- 
was  held  comPosbive  bond,  and,  in  a case  in  Strange’s  Reports,  6d,  it 

l corakraHDding  Uie  raaki"s * * county  p 

England  #L  be  multiplied  of  the  frequent  resort  to  this  writ  in 

i enforce  thA  *v*culjon  Qf  official  duties,  especially  of  a fiscal 
power;  but  they  will  be  found  collected  and 


. — I uii v,  • • vvj uv>ui  i tou i v lino  i m hi 

Mature  invnl °rCf  tke  .ex€Cul'on  of  official  duties,  especially  of  a fiscal 
arranged  |ID^  ^x'ng  power;  but  they  will  be  found  collected  and 
refer  passim.  ^ *!l>ProPr'ut'e  bends  in  “ Tapping  on  Mandamus,”  to  which  I 
view  of  t)10’i  V8,"0t  "f^asary  that  I should  cite  more.  For  a succinct 

At)<rell  A A aw  °‘  ~'8  writj  88  it  prevails  in  I he  United  States,  I refer  to 
has°  been  a-*  '^orPoral*ODS — title  Mandamus.  . In  this  court  the  writ 
rule  with  us  ‘ n , l8CU88ed,  and  in  many  instances  applied.  The  general 
other  specific.*8’  * i w^ere  a ministerial  act  is  to  be  done,  and  there  is  no 
Griffith  vs  Pre!ue<,y.  a mandamus  will  be  granted  to  do  the  act  required. 
Rawle  47s  •p'ran’  5 Iiiune>'’  37>  103  ; Com.  vs.  Cochran,  1 Sergeant  & 
l6Ser!rH»nf  j d"1'.*’*'  J°1,n8t°n,  2 Dinner,  275.  See  also  2 Binney,  362  ; 

IrSlJ^*W[e,317;  20  Pa-  Reports,  518 ; 4 Casey,  108. 
lately  decide  P ^ t“®.case  of  Graham  & Knox  vs.  the  City  of  Maysville, 
the  Amer-Jan  7 thfc^ircuit  Court  of  Madison  county,  (Ky.,)  and  reported  in 
many  point.  Register  for  August,  1858 ; where,  in  a case  bearing  in 
damps  was  d*  8tr,kl"S  resemblance  to  the  one  before  us,  the  Jaw  of  man- 
of  the  writ  apphech  iearn‘Dg  and  ability,  and  the  full  remedial  power 

by  the  relator^6*8  ®?urces»  '*  '8  abundantly  apparent  that  the  case  presented 
returns  for  withhold  °n*  ^°r  man^amU8>  unless  grounds  be  disclosed  in  the 

ia  brings  us  to  the  consideration  of  the  matters  alleged  in  the  re 
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turn.  The  first  tiling  to  bo  remarked,  on  looking  into  the  return, * Jj 
Commissioners  nowhere  in  it  deny,  either  expressly  or  y P Railroad 
execution  of  the  bonds  in  question.  Nor  is  their  delivery  to  the 
Company  in  payment  of  the  county  subscription  dmd.  So  faMortU, 
then,  as  the  execution  and  delivery  of  the  mstiuments  unQUestioDed. 

bind  the  county,  she  is  bound,  for  execution  and  de  .very  am  «nqu«Uon^ 
Another  observation  is  that  many  of  the  pleas  or 
is  wanted  in  that  pertinency,  directness,  and  certainty,  whic 

reqATcommon  law  the  certainty  required  in  returns  to  niandamusw^  as  _ 
strict  as  that  which  governed  estoppals,  indictments,  or  re  j ^ 

habeus  corpus,  and  the  statute  of  9th  Anne  C.  -0,  thoue  h 

pro««*  of  many  of  it.  common  law  pcoolianfea,  M no  mko  a«w 
strictness  of  return  which  the  common  law  required.  Our  le6  . 

DOt  But°the  Couit°of*King’s  Bench  (now  properly  called  Queers  B^nch) 
have  gradually  relaxed  the  common  law  rule,  and  at  this  day,  the  » J 
required  is  said  to  be  “ certainty  to  a certain  intent  in  general 
means  that  which,  upon  a fair  and  reasonable  construction  y be  ^ 
certain,  without  recurring  to  possible  facte  which  do  n PP  mQgt 
every  allegation  of  a return  must  be  direct,  and  be  ^ 

unqualified  manner — not  inferentially  or  argumentative  y, 

tainty  and  plainness.  Tapping,  354,  357.  „„„ctitntion  and 

The  jurisdictions  of  this  Court  are  derived  from  the  consti  ^ 

legislation  of  Pennsylvania,  but  the  measure  of  the  exten  J pj)am. 
tiou  is  according  to  that  of  the  Queen’s  Bench  and  the  Exc  q ja 

ber  in  England,  so  that  we  naturally  follow  the  former  tri  una  ^ 

that  obtain  in  mandamus  pleadings.  Taking  the  rule  tha  q ^ M 
tainty  and  directness  to  a reasonable  intent  in  general,  i wi  ,i„fective 
we  proceed  with  the  analysis  of  the  return  before  us,  that  i » M 

return  in  many  particulars.  The  several  parts  of  it  may ® 

so  rnanv  pleas,  and  may  be  numbered  and  stated  as  follows. 

1st.-  It  first  sets  out  that  the  Grand  Jury  did  not  recommj 5 
scription  of  any  “ given  amount  ” of  shares  oi  the  stock  o 68  , ^eW8 

The  irrelevancy  of  tliis  will  be  seen,  not  only  from  the  g * ence 

hereafter  to  be  expressed  in  reference  to  the  third  plea,  but  ro  recom- 

of  any  allegation  on  the  part  of  the  relator  that  the  Gran  *7  uD(jer 
mended  any  “given  amount.”  He  does  not  allege  it,  an  Qrttnd 

no  necessity  to  allege  it,  for  the  Act  of  Assembly  did  not  requi  ^ aU. 

Jury  to  specify  or  designate  the  amount  of  the  subscription.  tioUsand 
thorized  the  county  to  subscribe  an  amount  “ not  exceeding  barges 
shares,  on  the  recommendation  of  the  Grand  Jury.”  lhe  re  A ten 

that  the  Grand  Jury  recommended  a “subscription  not  ^xc , 1 • x tjj0u- 
thousand  shares,  and  the  Commissioners  made  a subscription  o uot8 
sand.”  It  is  manifest  that  the  plea  meets  nothing  of  this  charge, aD  Grand 

to  nothing  as  a defence,  because  the  law  did  not  impose  on 
Jury  (as  in  the  case  of  Mercer  county  vs.  the  Pittsburg  and  Eue  * , 

3 Casey,  390)  the  duty  of  designating  the  subscription  to  ® conten3- 
simply  requires  the  Grand  Jury’s  approbation  of  the  subscrip  *°  ^ 

plated  by  the  act ; and  the  relator  charges  that  such  approbatio 
ained,  and  a subscription  made  within  it. 
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But  this  first  plea  proceeds  to  charge  that  if  any  subscription  was  made, 
one  bond  was  issued  therefor,  in  the  sum  of  three  hundred  thousand  dollars, 
and  that  the  several  l>onds  recited  in  the  writ,  if  issued  at  all , were  issued 
without  the  authority  of  law,  and  not  in  payment  of  the  supposed  subscrip- 
tion of  three  hundred  thousand  dollars.  Now,  if  duplicate  securities  were 
agreed  upon  between  the  parties,  and  made,  this  would  not  impair  the  obli- 
gation of  either  of  these  securities.  And  if  the  subscriptions  and  bonds 
a.ieged  were  not  made — or  the  Commissioners  meant  to  tender  an  issue  on 
that  point,  they  should  have  put  it  in  a direct  denial.  They  put  it  in  hy- 
pothetically, but  issues  are  not  formed  to  try  hypotheses,  but  facts.  No  fact 
is  charged  here  as  to  be  capable  of  investigation  on  an  issue.  If  it  be  said 
that  the  unlawfulness  of  the  bonds  in  suit  is  the  fact  charged,  the  answer 
18  th*y  are  charged  to  be  unlawful  only  it  they  were  issued,  which  is  a 
®ode  of  pleading  much  below  the  rule  of  certainty  and  directness  which 
we  have  seen  the  law  requires. 

2d.  And  the  second  is  worse  still,  because  totally  irrelevant.  The  Com- 
tti&sioners  plead  on  information  and  belief,  that  other  bonds  (amounting  to 
o sum  of  two  hundred  thousand  dollars)  were  subsequently  issued  to  tbe 
jai  road  company  without  authority  of  law.  What  was  this  plea  intended 
answer?  The  relator  says  nothing  about  an  issue  of  $-?00,000 — pretends 
od  no  bonds  of  such  an  issue,  and  asks  for  no  judgment  or  action  of 
court  in  respect  of  it  If,  in  point  of  form,  this  were  regarded  as  a suf- 
cient  tender  of  an  issue,  it  would  be  an  issue  outside  of  the  record,  and 
a 1 rurrelevant  and  .^pertinent. 

d.  *Ve  come  now,  in  the  third  place,  to  the  most  important  part  of  the 
urn.  Matters  are  herein  pleaded  with  tolerable  certainty,  which  suggest 
es  ions  of  the  gravest  import.  The  Commissioners  refer  to  the  provi- 
ons  of  the  Act  of  Assembly  of  Feb.  24th,  1853,  which  forbade  tbe  bonds 
© certificates  thereby  authorized  to  be  sold  at  less  than  the  par  value  there- 
, and  then  they  allege  that  the  bonds  were  in  all  cases  disposed  of  in 
the  dle  condition.  The  amendment  to  this  plea  denies  that 

f , j the  relator,  or  any  of  the  $300,000  issues,  were  sold  or  trmis- 
tiorf  l ^ *be  roil  road  company,  in  conformity  with  either  the  last  raen- 
eU  ^ °f  acts  of  2d  and  27lh  March,  1855,  as  averred  in  the  writ,  or 
Den  [eS0^,don  was  ftdopted  by  the  Commissioners,  as  charged,  to  dis- 
56  tbe  Provisi°ns  of  the  first  of  the  above-named  acts,  and  the  plea 
on  to  charge  that  the  bonds  were  sold  and  transferred  before  the  pas- 
^^acte/6  ^W°  mend(>ned  acts,  and  in  open  disregard  of  the  first  of 

mpmk!?  ^rCf  *be  ^ac*8  here  alleged  will  be  appreciated  when  it  is  re- 

on  thn  that  tbe  of  24th  of  February,  1853,  in  conferring  authority 
“that6  mm^loners  to  make  the  subscription,  appended  the  condition 
Darv  l**  l or  certificates  of  loan  shall  not  be  sold  at  less  than  the 
tion  * U , The  subsequent  acts  of  March,  1854.  modified  this  condi- 

» o that  the  Company  might  sell  below  par,  “ provided  that  no  sale  shall 
bon(l&nSilnlilliated  untd  fche  Commissioners  of  the  County  which  issued  the 
Railrno^n  baVei  resolution,  determined  the  lowest  price  at  which  said 
mihn*  ompany  may  sell  the  same,  said  resolution  to  be  recorded  m the 
^utes  of  their  proceedings” 

an  J?\T  re^ator  alleges  compliance  with  these  provisions,  and  sets  forth 
act  from  the  minutes  of  the  Commissioners,  to  the  effect  that  on  the 
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8th  day  of  April,  1855,  they  passed  resolutions  reciting  the  above-named  acts 
of  March,  1855 — the  subscriptions  on  behalf  of  the  county  to  sev^ra  rai- 
road  companies,  the  Pittsburg  and  Steubenville  included  and  the  esire 
of  the  Commissioners  not  to  hinder  or  delay  the  work  on  said  roa  s,  u 
rather  to  push  it  forward  to  completion,  for  the  purpose  of  strenfft  ®nin- 
their  security  for  the  semi-annual  payment  of  interest  on  the  certi  ca  *s 
Btock  issued  by  said  companies  to  said  counties — and  that  thereupon  \ y 
resolved  that  the  said  companies  “ may  sell  any  county  bonds  in  tiieir 
hands,  belonging  to  them,  and  which  were  received  in  payment  of  su  * P“ 
tions  to  the  capital  stock  of  Baid  corapauies  at  not  less  than  seventy-eig 

cents  on  the  dollar.”  ,, 

In  this  manner  the  relator  deduces  the  right  of  himself  and  ot  er 
holders  to  purchase  the  bonds  at  seventy-eight  cents  on  the  dollar,  u 
this  the  respondents  deny.  They  deny  the  resolutions  of  the  Domra!  - 
ers,  and  the  sale  of  any  bonds  under  them,  and  allege  that  the  relator,  t 
all  who  with  him  ave  interested  in  the  #400,000  loan,  got  their  on 
only  before  the  alleged  action  of  the  Commissioners,  but  before 
was  passed  that  authorized  them  to  reduce  the  price  below  par. 

The  demurrer  must  be  taken  as  admitting  facts  so  precisely  Pe 
The  acts  of  March,  1855,  and  the  action  of  the  County  Coinimwioner* 
ducing  the  price  of  the  bonds,  are  thus  put  out  of  the  case,  an  1 ® , 

assumed  that  the  bonds  were  sold  before  the  acts  of  1855  were  passe  , ^ 
in  violation  of  the  condition  contained  in  the  act  of  1853.  Theta  e _ 

tion  which  the  record  presents  is  thi3  : Are  the  Commissioners  of  te  co 

bound  to  provide  for  the  interest  of  bonds  only  issued  by  t ' em’  , 
which  have  been  sold  by  the  Railroad  Company  for  less  money  a?  l 
were  required  by  law  to  demand  for  them  ? If  they  are,  this  P‘ea’  . 
sufficient  in  form,  is  immaterial  in  substance,  and  must  be  disregai  i ^ 
they  are  not,  the  relator  has  no  right  to  a peremptory  mandamus. 
County  of  Alleghany,  though  not  strictly  a municipal  corporation, 
it  possesses  within  itself  no  legislative  powers,  is  nevertheless  a bo  ) p ^ 
with  many  corporate  powers.  It  has  a common  seal — is  capab  e o 
trading — of  taking  and  holding  property  real  and  personal,  and  suin0 

being  sued.  . .ink*  <>xer- 

its  corporate  powers,  says  our  Act  of  15th  April,  1834,  snal  . 

cised  by  the  County  Commissioners.  The  building  of  railroads  ou 
the  county  was  never  germain  to  the  purposes  of  the  institution,  nor 
its  general  corporate  powers.  But  the  county  was  capable  ot  ac  P ^ 
such  augmentation  of  its  powers,  at  the  hands  of  the  Legislature,  as 
enable  it  to  assist  outside  railroads.  Whether  the  Legislature  rmg 1 ^ 

stitutionally  confer  such  power  is  another  question,  which  will  1 ^ 

hereafter;  but,  assuming  for  the  present  the  right  of  the  ^psa  nnot 
grant  them,  the  capacity  of  the  county  to  accept  an  1 exercise  them  ^ 
be  reasonably  doubted.  For,  be  it  remembered,  counties  are  ciea  ^ 
the  Legislature,  and  the  powers  with  which  the  creature  shall  be  en 
must  be  referred  to  the  same  absolute  will  that  brings  the  creature  • 
being.  If  the  creator  does  not  possess  powers  to  bestow,  that  is  one  Sj 
but  possessing  them,  and  they  are  bestowed,  there  is  an  end  of  the  que*- 
as  to  the  right  to  exercise  them.  . an(j 

Empowered  to  subscribe  to  the  capital  stock  of  the  Pittsburg 
Steubenville  U.  R.  Co.,  and  the  subscription  made  in  accordance  wi  1 
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lcgmlatiye  will,  no  contract  could  be  more  obligatory.  The  authorized 
inode  of  making  the  subscription  good  was  by  the  issue  of  such  certificates 
of  loan  or  bonds  as  the  relator  holds.  The  respondents  do  not  deny  that 
the  certificates  or  bonds  were  ascertained  and  delivered  in  satisfaction  of  the 
subscription.  The  county  has  got  the  stock,  which  was  the  consideration 
of  the  subscription.  The  certificates,  or  bonds  on  the  face  of  them  pledge 
o “faith,  credit,  and  property  of  the  county”  for  the  payment  of  both 
principal  atid  interest.  The  pledge  is  absolute  for  the  interest  as  for  the 
principal.  It  was  a public  loan  on  the  faith  of  the  public  credit.  Such 
oans  are  common,  not  only  on  the  part  of  our  G<  neral  and  State  Govern- 
ments, but  among  all  organized  States  of  the  civilized  world,  and  there  is 
Bo  sentiment  on  which  mankind  are  more  united  than  the  inviolability  of 
such  public  pledges.  And  the  sentiment  is  very  sound,  for  repudiation  of 
pu  ic  obligations  is  sure  to  be  followed  by  social  disorders  and  general 
ecav  of  private  morals.  A pledge  of  the  public  faith  ranks  as  an  imper- 
ec  obligation,  because  no  action  at  law  ordinarily  lies  to  enforce  it.  The 

or  community  may  furnish  a qualified  remedy  against  itself,  but  un- 
688 If  do  so  the  contract  is  remediless. 

"very  thing  beyond  this  must  be  referred  to  the  arbitrament  of  the 
con  'rl  ^>ecause  “N  ordinary  remedies  are  lacking,  the  obligation  is 
ev  81  .ere<*  more  ““o^d*  In  the  revolution  of  governments,  what- 

recmn^^k  Poes  llP  mor  down,  the  public  debt  remains,  and  is  always 
™o^nzed  by  the  existing  government.  The  strongest  State  of  Europe  is 
8 en°U*h  rePudiate  her  debt.  The  weakest  and  most  con- 
tried  \ 6 1S  n0t  ba^  «o»*h.  The  State  of  Pennsylvania  has  been  sorely 
bv  p f seyeral  periods  of  her  history,  but  she  has  never  tarnished  her  fame 
not  n ert^lni,n£  an  instant  the  thought  of  repudiation.  When  she  could 
credit  Ve  *ssued  scrip  bearing  an  interest  that  would  compensate  the 
Period^  a u — ba?  ta^en  effectual  means  for  payment  at  the  earliest 
official*  t ri  ba8  un.^orm*J  measured  the  extent  of  her  obligations  by  the 
or  the  °*ker  official  agents,  without  regard  to  the  fidelity,  the  wisdom, 
nil  her^'  60(36  tbose  “gents.  Herein  she  has  furnished  an  example  for 
and  confederacy,  and  for  all  the  counties,  cities,  townships, 

tion  ber  borders — an  example  worthy  of  universal  imitar 

county  of  Allegh  D°  is  better  able  10  imitate  tiim  ^ wealthy 

w ^°n(bt*on  prescribed  by  the  Act  of  1853  was  a rule  to  the  R.  R.  Co. 
countv  ^ ]n°k  ^P0^  °f  the  county  bonds  at  less  than  par,  and  the 
several  mi^  bave  retrained  them  by  injunction  from  doing  otherwise,  as 
them  t if*  have  late|}*  done.  But  she  stood  by  in  silence,  and  suffered 
com,  ° Ue  ( ,8P°®ed  of,  without  notice  to  the  public,  remonstrance  to  the 

UnH7,  Z appe.Hl  10  tbe  «*rta. 

for  ik/i  bese  c'rcumstances  the  question  arises,  Is  she  bound  to  provide 
were  m unhesitatingly  answer— yes,  she  is.  The  bonds 
“—and  tk  e^ab  e “rdcles — they  were  made  for  the  markets  of  such  securities 
market  ° j0Uaty>  having  permitted  the  company  to  put  them  into  the 
pledge*', ra.  “lowing  them  to  stand  before  the  world  as  genuine 
it  l.he  faith  of  the  county,  unquestioned  and  as  if  unquestionable, 

pfovide  Pa  a]?est  °^“N  dictates,  whether  of  movals  or  of  law,  that  she  should 
Son  is  Jt  the  accrued  and  accruing  interest  To  this  extent  her  obliga- 
present  one  and  imperative.  She  cannot  neglect,  postpone,  or 
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repudiate  it,  without  Btain  on  her  good  name  more  dark  than  the  smoke  of 

^Notwithstanding  all  this,  alleged  in  the  pleas  under  5°^^° J 
hold  the  Commissioners  bound  to  do  what  the  relator  calls  on  U»em  to  do. 
And  we  will  not  allow  ourselves  to  doubt  that  it  will  be  done  cheerfully 
and  effectually,  without  the  exigency  of  a peremptory  writ. , , J i . 

we  are  mistaken  in  this  conviction-if  the  Comnn>sione«  shall  dehber^^y 

resolve  to  imperil  the  character  of  the  industrious,  thri  J f 

community  whom  they  represent,  they  must  expect  the  a 
powers  to  bring  them  to  a better  mind.  But  whilst  we  alleged 

third  plea,  we  do  not  underrate  the  importance  of  the  facts  t^ere  % 

And  we  will  not  hesitate,  in  a case  of  so  much  public  wncern, 
ourselves  freely  in  respect  to  them,  without  intending,  o » 
the  judgment  of  the  Court  on  any  future  question  ia  ™y  ' ground 
regard  the  allegations  in  that  plea,  if  susceptible  of  proof,  as  pos  tb  j 
for  an  equitable  defalcation  on  behalf  of  the  county  against  the  principal 

Let  us  contemplate  them  a little  in  this  aspect.  The  ^ b^. coming 

the  bonds  should  be  sold  at  par  was  not  unreasonable.  It  * J_ 
expression  of  confidence  in  the  faith  and  ability  of  the  y*  , . , are  a 
culated  to  repress  those  scandalous  speculations  of ^stockjobbe > gn_ 

disgrace  to  our  generation,  and  which  have  ruined  many  a plighted 

terprise.  The  county  had  a right  to  contract  that  condition.  P 
her  faith  on  no  other.  She  did  not  say  she  would  Pay  e . 055, 

ever  they  sold  at,  but  if  they  were  transferred  before  the  0 ’ com. 

her  language  was  that  she  would  pay  them  if  the  purchaser  p 
pany  their  par  value.  If  transferred  after  that  date,  her  languag 
she  would  pay  them  if  the  company  received  from  the  pure  ,a_  ^ 

eight  cents  in  the  dollar.  Such  was  the  contract,  and  not  'nS  , ftt 

made  of  it.  And  every  holder  and  receiver  of _the  bon  s rtlainly 

least  of  the  first  condition,  for  there,  on  the  face  of  the  bond,  1 P 
said  it  was  “ given  iu  pursuance  of  the  Act  of  Assembly  0 ^e|S 

1853.”  That  Act  was  a public  law,  of  which  brokers  and  thei  - wgg 
. were  bound  to  take  notice,  as  well  as  other  people.  In  the  es. 

express  reference  to  the  Act,  and  in  the  Act  the  same  con  1 1 
pressed  in  unmistakable  English.  te 

The  object  of  the  Legislature  and  of  the  county,  was  to  p 
building  of  a railroad  down  the  valley  of  the  Ohio,  which  s 10  v;ffation» 
the  inconveniences  that  droughts  and  frosts  occasion  ^ Jlver  . the 

and  open  a steady  outlet  for  the  immense  productions  of  the  co  ; or 

great  markets  of  the  South  West  It  was  not  a scheme  o ™ 
folly,  but  a rational  conception,  and  worthy  of  the  helping  ban  r*hese 
county  proposed  to  lend  it.  Speculators  should  have  taken  no  ic  Q 

things,  and  should  have  heeded  the  Legislative  guards  which  we 

around  the  undertaking.  # credit, 

Suppose  a father  willing  to  help  his  son  in  business  lends  him  ^ 
in  any  form  of  paper  that  is  not  strictly  negotiable,  but  stipu  a . 
face  of  it  that  the  son  shall  not  sell  it  at  less  than  par,  and  then  s 
and  sees  him  sell  it  at  a ruinous  discount  without  objection.  *s  1 - 

doubt  that,  in  courts  of  law,  the  father  would  be  held  to  pay  t e I ^ 
principal  and  interest,  according  to  its  tenor  ? But  suppose  t e 
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should  go  into  a court  of  equity,  and  show  the  violation  of  the  condition 
under  which  he  contracted,  and  offer  to  pay  or  renew  his  paper  fpr  the 
actual  amount  the  son  had  received,  would  not  a chancellor  hear  him  ? 

This  is  a question  which  we  are  not  to  decide  now,  for  it  is  not  raised. 
Perhaps  it  never  will  be.  But  should  the  County  Commissioners  arouse 
themselves  from  unworthy  dreams  of  repudiation,  and  bring  the  railroad 
company  and  holders  of  these  bonds  to  an  account  in  a court  of  equity, 
and  establish  the  fact  that  the  bonds  were  disposed  of  for  less  money  than 
the  law  enjoined,  it  would  be  a subject  of  very  serious  consideration  whether 
the  county  ought  to  be  required  to  provide  for  them,  or  pay,  beyond  the 
sums  actually  received  by  the  railroad  company.  Why  should  she?  In 
seeking  equity  she  would  be  obliged  to  do  equity,  but  would  it  not  be 
equitable  to  have  her  obligations  cancelled  upon  restoring  to  the  unlawful 
purchaser  the  money  he  had  paid  ? What  more  could  such  n purchaser 
in  good  conscience  claim?  May  he  compel  the  county,  against  the  tenor 
of  her  bond,  to  pay  for  that  which  neither  she  nor  her  beneficiary  received  ? 
J:n  principle  ? The  negotiability  of  the  bonds  ? They  are  not  nego- 
able  instruments,  within  the  law  merchant.  The  seal  spoils  that  plea, 
flor  did  we  treat  them  as  such,  in  Carr  vs.  LeFcvre,  3d  Casey,  413.  The 
bonds  in  that  case  were  not  county  bonds,  but  bonds  of  a private  corpora- 
on,  and  the  point  ruled  was  that,  when  payable  to  a bearer,  they  passed  by 
ehvery  and  carried  with  them  the  right  of  action  in  the  name  of  the  re- 
n<J  principle  or  decision,  that  I am  aware  of,  would  necessarily 
exclude  an  equitable  defence  to  such  a debt  as  this — especially  if  the  pur- 
chaser is  affected  by  circumstances  of  notice. 

. . he  said,  that  having  enforced  payment  of  the  interest , the 

pnnctpa/  must  be  enforced  of  course  ? As  well  might  it  be  argued  that 
e,  having  adjudged  the  right,  equity  is  incapable  of  restraining  or 
0 the  remedy — a thing  which  it  is  the  frequent  office  of  equity  to 

. °\  To  restrain  proceedings  at  law  is  one  of  the  largest  heads  of  equity 

jurisprudence. 

The  relator,  standing  in  a court  of  strict  law,  demands  the  interest  that 
8 nominated  in  his  bond.  However  he  acquired  his  bonds,  he  is  the 
nearer,  and  as  such  has  a right  to  demand  the  interest  The  Commis- 
oners  tender  an  equitable  defence,  but  we  tell  them  this  is  not  the  time  or 
" bring  it  forward.  As  long  as  they  leave  the  body  of  the  securities 
urvf  ai\,n£  and  unquestioned,  they  are  incapable  of  making  the  defence 
pon  the  incidents.  Equity,  even,  would  not  deal  with  such  a defence, 
jere  the  .8uit  wa8  only  for  interest  Much  less  the  law.  But  let  the 
,•  ?.e  ca^  be  brought  into  equity,  and  it  may  be  found  that  evenhanded 
rpjf*  rf?mre  the  county  to  make  a new  security  for  the  sums  actually 
thfih  n by  the  comPanyi  payable  in  1885,  with  semi-annual  interest,  and 
ceivi  ° ^ bonds  to  surrender  their  bonds  for  cancellation  on  re- 

r aew  8ecurity.  Whatever  interest  is  paid  meanwhile,  will  easily 
sharia  ■ 6<luJtab,e  adjustment,  when  the  final  account  comes.  If  this  fore- 
8ha  a P088*^®  remedy  lead  to  action  on  the  part  of  the  county, 

hflrwi  a^  anT  l088  ^or  parties  to  sue,  for  the  railroad  company  is  at 

intpif  • eV.er^  owner  of  bonds  will  become  known,  as  his  semi-annual 
no  ?ai^  at  county  treasury.  But,  if  the  county  means  to  take 
law  K tUaJ  action  for  her  relief— if  she  will  drive  her  creditors  to  sheer 
the  law  ren ,Dg  aI1  Pittance  of  her  promises,  she  must  be  judged  by 
Upon  the  law  the  defence  proposed  cannot  be  sustained. 
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4th.  Having  said  so  much  (not  too  much,  we  hope,  under  the » Pjwhw 
circumstances  of  the  case)  upon  the  mam  branch  of  the  defence, 
require  many  words  to  dispose  of  the  fourth  and  all  the 
The  fourth  plea  is  a sort  of  conjectural  interrogators  as  io  whether  t 
lator  is  a bona  fide  holder  of  the  bonds  he  claims.  Tins  tule  n not.^acJ_ 
denied  or  admitted,  but  we  are  asked  to  put  him  to  the  proo  o . , 

not  do  it  on  so  uncertain  and  eqoivocal  a plea*  He  a eg  P®  % 
that  he  is  the  owner,  and  until  it  is  positively  denied,  he  cannot  be  req 

to  PMh!  Th  edebt  is  denied  in  the  fifth  plea,  which,  considering f thatAe 
execution  of  the  bonds  is  not  denied,  must  be  taken  as  an  a!£ 
inference  from  all  that  has  been  previously  alleged.  Non  est  fad  . 
equivalent,  would  have  been  the  appropriate  mode  of  pu  in  . 

creation  of  the  debt  If  the  plea  means  that  the  debt,  ment 

ed,  is  extinguished  by  the  circumstances  alleged,  that  is  , t 

and  not  a plea,  and 'as  such  is  condemned  by  the  rule  of 
which  I have  heretofore  adverted.  The  remainder  of  t 1 
alleges  a specific  remedy  at  law,  is  sufficiently  answered  by  w 1 
in  defining  the  position  and  rights  of  the  relator.  , ^ 

6th.  The  sixth  plea  alleges  the  corruDtion  of  the  Grand  Jui? 

County  Commissioners,  in  making  the  alleged  subscnptmn,  u ^ ^ 
quite  too  general  and  indefinite  for  so  grave  a charge.  18  P , ar^ 
pressed  in  the  argument,  but  we  are  bappy  to  hear  the  counse  o < ^ 

of  the  relator  explain,  without  contradiction,  that  the  suras  0 
ferred  to  in  this  plea,  were  paid  for  clerical  services,  and  o er  . 
expenses  in  preparing  county  bonds  for  issue — not  only  those  in  q 

but  others  also.  • _ , . . .i  . cnWrio- 

Finally,  it  is  insisted  that  the  Act  of  Assembly  authorizing 
tion  is  unconstitutional  and  void.  I do  not  mean  to  discuss  ns  Q .Q 

That  was  done  in  Sharpless’s  case.  Several  changes  have  ta’en  p ^ 

the  membership  of  this  court  since  that  case  was  decided,  t>u  a nlyy 
since  could  a different  judgment  have  been  obtained.  lh«  Acts  o n 

on  this  subject  have  never  been  regarded  as  wise  and  wholesome  g 
by  any  member  of  the  bench,  but  it  must  be  remembered  * 

deal  of  vicious  legislation  may  be  had  within  the  boundaries  o 
tution.  The  constitutional  powers  of  the  legislature  are  not  nece  _ 
limited  as  its  wisdom.  The  courts  often  find  themselves  unab  e o ^ 
Acts  of  Assembly  on  constitutional  grounds,  which  they  would  e g 

repeal  if  they  had  a constitutional  veto.  , riirbts 

The  precedents  for  this  species  of  legislation  are  so  numerous,  ort 

and  interest^  vested  on  the  faith  of  it  so  great,  and  the  reasons  in \ ^ 

of  its  constitutionality  so  clearly  stated  in  the  case  referred  to,  . a_ 

not  feel  called  on,  nor  indeed  at  liberty,  to  enter  anew  into  the  in eniisyl- 
n.  Especially  is  it  unnecessary  to  do  so,  when  the  people  o ^arp- 


tion.  lispecialiy  is  it  unnecessary  to  ao  so,  w uvu  uio  rr,v  ’ . 
vania,  who  make  our  constitutions,  have  sanctioned  the  judgmen  in  ^ 
less’a  case  by  so  amending  the  constitution  as  to  forbid  such  legisia  ^ 

future.  The  question  should  be  considered  at  rest.  We  canno 
'with  counsel  that,  because  it  is  a constitutional  question,  it  shoul  ^ 

ed  as  always  open.  Where  the  meaning  of  the  constitution,  on  a 0 
question,  has  been  once  carefully  considered  and  judicially  deci  e ^ a 
instrument  is  to  be  received  iu  that  sense,  and  every  reason  is  in  tavor 
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!wj'V^^e/enC?  to  tbe  autb°ritative  interpretation.  As  the  constitution 
s oo<j,  tl)eretore,  before  the  late  amendments,  it  did  not  forbid  such  legisla- 
°n  as  at  under  which  the  subscription  in  question  was  made. 
nf  it.  . , gone’.  8teP  bJ  8U?P.  through  the  return,  and  the  conclusion 
for  the  relator"181161"  **  ju^8inent  roust  be  entered,  on  the  demurrer, 

_ now’ to  ^ov-  Hth,  1858,  this  cause  came  on  for  hearing  and 
j ? ^ Rr{’Ue1.  v counsel,  whereupon  the  Court  after  due  consideration, 
. I . °r  a,i  ?<  Ju^8e  that  judgment  be  entered  upon  the  demurrer  for  the 
plmn  r']aD  i l *be  rt‘s!)or‘dent8,  Commissioners  of  the  county  of  Alle- 
jL-  ■ ]■ W tbey  are  hereby  commanded,  at  their  next  annual  meeting  for 
Drovis;1”^  t Pr<>hable  expenses  of  said  county,  to  make  full  and  ample 
hniulr °r  ,1|n  t leir  ^timates  for  raising  money  to  pay  the  interest  on  three 
cornnl^’  '®U8an<l  dollars  of  certificates  of  loan  or  bonds  in  the  aforesaid 
be  ,L  i l"e  rfuU)r-  roentioned  and  referred  to,  which  shall  at  the  time 
„Mf  on**0,  unPai^’  anc^  that  which  shall  become  due  thereon  in  the  year 
6Ucb  roeeting  of  the  said  County  Commissioners;  and  to 
the  Rai/^  ^roPe^  war,ants  to  the  collectors  of  county  rates  and  levies  of 
Assemi  y’  l lbe  cobection  thereof,  as  in  and  by  the  several  Acts  of 
Qtiired  i 8UC  bca8es  roade  and  provided  they  are  authorized  nnd  re- 
countv  ti  °’  an<*  that  they  cause  to  be  paid,  out  of  the  Treasury  of  said 

rounty,  the  costs  of  this  suit. 


Position^t^l  Lowrie  delivers  an  opinion  concurring  in  all  the 

append  W dijcn88e8  the  merits  of  tbe  case  on  general  grounds. 

llV/iO  • 

a single  princinlA^  r ♦?an  *n  Alleghany  county,  who  has  sense  enough  to  comprehend 
knew  that  a r ??  caa6’  w^°  did  not  know  that  these  things  were  going  on.  All 
and  not  nn^  j«l  .,WR,8  to^e  Pledged  in  these  transactions.  They  knew  it  as  a 
taxes  that  was  to  v ndlv,^ua^  movement.  They  knew  it  was  a pledge  of  the  public 
it  according  to  th  ° m.  e;  an<*  ^ ^ey  made  no  effort  to  prevent  it,  they  assented  to 
assent,  and  whir'll6”1* ?im  • common  sense  and  common  honesty,  that  silence  gives 
speak.  must  rorw  • 18 erwise  thus  expressive — he  who  is  silent  when  he  ought  to 
A pSalt  K Tl  Whten  he  wants  to  speak  and  ought  not. 

^ the  princinal  lr  °UD<*  j \ie  act®  aKent»  even  when  he  exceeds  his  authority, 

gives  him  an  u •*  not  it*  ^ one  puts  another  in  a position  that 

Dot  truly  exm*..  *k*nt  authorityr  others  may  trust  to  the  appearance,  though  it  may 
/ express  the  real  authority  vested  in  the  agent. 


banks  of  the  city  of  new  york. 

House,  w<f^  industry  and  politeness  of  the  manager  of  the  Clearing 
returus  of  r enHb  ed  burnish  our  readers  with  an  analysis  of  the  bank 
q«arter  endi„ * c ty  to  the  banking  department  at  Albany  for  the  past 
be  made  w;tf-  T.eml)er  25>  1858.  These  returns  are  required  bylaw  to 
intendent  • „ jD  romy  days  after  the  date  specified  by  the  bank  super- 
Owin„  to ’ll  nd  tLey  are  8evera,lJ  published  in  the  newspapers  of  this  city. 
° 6 numerous  typographical  errors  in  the  advertisements,  it  is  a 
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»„rk  of  considerable  labor  in  order  to  complete  an  analysis  or  mm*, 

for  publication.  interesting  to  those  who 

Iu  order  to  make  these  tabular  return  Bankers'  Maga- 

examine  carefully  ancb  Jsm”  855.  March  ml, mi 

tine ) similar  returns  for  1851,  18o2,  18o3, 1 . g f h banking 

June  1858.  These  will  give  our  readers  a reliable  survey 

movement  of  this  city  for  eight  years ; past.  t5on  in  this  city, 

In  September  1851  th .ere i were . forty  banks  m^opem  f h 

with  an  aggregate  capital  of  *34’60fi’  ’ ith  an  aggregate  capital  of 

Now  the  number  is  increased  to  “ch>  xflf9)  °e  think,  is  an 

$67,734,000,  or  an  average  ofovdr would  WOrk  better  if  there 
improved  feature,  and,  if  practicab  , y . Xhe  ^bular  details  now 
were  only  twenty  instead  of  fi^';fT pinf 1 ‘ reference.  They  show  con- 
annexed  are  worth  preservation  little  from  year  t0 

clusively  that  the  circulation  °f  the  «ty ^anks  aiionB  at  least  as  out- 

year,  and  that  the  banks  may  rely  upon  seven  m millions  cir- 

standing  for  daily  business  purposes,  in  addition  to 

culation  ot  the  interior  banks.  .,  , gtudent  0f  political  econo- 

There  is  another  feature  which  . ajj  times  a due  rela- 

my  and  banking  science,  viz.,  that  the  loans  bear  fluctuate 

tion  to  deposits ; and  further,  that  the  balances  d 7 revulsion  0f 

no  more  than  the  aggregate  indiwuiud  d ^ aboUt  fifteen 
1857,  at  its  height,  the  bank  balances  he  March  preceding,  while 

millions  of  dollars,  against  twenty-two  millions  m h P ^ w g3 
the  individual  deposits  were  reduced  seventeen  millions, 

millions.  . , ,*  n,ln*c  *tq  equal  in  the  aggreS® 

As  a general  rule,  the  loans  and  discGunte  are  q lhe  circula- 

to  the  capital  and  one-half  of  the  individual  deposits,  ad 

tion  and  profits,  viz. : *75,000,000 

Capital  and  Profits, 7,500,000 

Circulation, 37,800,000 

One-half  Deposits, - — ~_7 

$120,300,000 

122,274,000 

Loans, ] w be 

Snggcaion,  b.v.  been  mcently  m,d.  .be.  lb.  £ A. 

•Hemdllo  that  bank,  .ball  be  conbned  » 
amount  of  .pecio  held,  and  fifty  per  cent  beyond  the.. 

Capital  75,000,000,  add  one-half, "*  28,000.0°° 

Specie  on  hand, 

But  if  we  add  stocks,  bonds  and  mortgages,  and  lnvesi gound  one. 
the  aggregate  would  swell  to  just  this  su  . iJLs  to  "double  the  atno 

In  Massachusetts  the  banks  are  confined  m their  faaV0  „ go0d  cfie«h 

of  their  capital.  The  suggestion  as  to  New  York  d by  the  spec  ® 

whereby  the  volume  of  loans  would  be  mam  J g tbe  loan8  sbou 
reserve,  and  if  the  banks  lose  two  millions  n one  ^e  ’ark.  W*  ®°bmlt 
forthwith  be  reduced,  if  they  were  already  «P  ^ the 
the  annexed  tables  for  the  consideration  of  our  readers . 
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Monthly  Abstract  of  Gold  Exports  from  Melbourne , from  1854  to  18o8, 


January 

February 

March 

April 

May 

June 

July 

August 

September. . - . 

October 

November 

December..... 

Total. 


1851. 

Ounces. 


18 

1,559 

3,441 

140,127 

145,146 


1952. 

Ounces. 

160,476 

152,562 

107,406 

92,512 

94,975 

152,242 

179,411 

172,090 

161,188 

248,396 

322,550 

131,162 

1,974^975 


1853. 

Ounces. 

265,662 

189,678 

160,450 

147,941 

169,641 

170,260 

185,780 

223,129 

318,974 

175,269 

156,021 

334,964 

2^497,723 


1854. 

Ounces. 

178,148 

206,286 

23J.011 

116,077 

237,145 

146,756 

200,669 

144,188 

173,280 

82,217 

139,248 

288,673 

2^699 


1855. 

January 180,917 

February 187,274 

March 136,633 

April 320,906 

May 132,715 

June 285,213 

July 199,933 

August 291,626 

September 253,986 

October 232,707 

November. 262,637 

December 142,172 


Total 2,576,745 


1856. 

319,550 

219,537 

326,740 

282,5*16 

238,824 

196,503 

127,326 

329,020 

242,929 

207,533 

153,722 

359,556 

3,003,811 


1857. 

306,001 

188,565 

212,957 

250,03° 

164,571 

161,353 

247,886 

197,452 

249.926 

329,325 

223.922 

197,661 

2,729,655 


1858. 

206,796 

220,766 

224,717 

171,891 

240,314 

175,002 


1,239,489 


Although  this  table  shows  a steadiness  which  gives  pro™9* ' f°Ih?popu- 
prosperity  to  come,  it  must  not  be  forgotten  that  the  nuro  1850  tbe 

lation  have  advanced  with  rapid  strides  at  the  same  tune.  and 

population  numbered  69,000.  The  total  now  amoun  , ’ (,]ps0 

the  steps  have  been  as  follows — the  numbers  being  ca  cu  a above 

of  each  year,  and  the  yield  of  gold  from  the  shipments  give 
table:-  19sa 

Ho. 

198.000 

Of.  „ 

2,497,728 

1851. 

Ho-  „ 

457.000 

Of 

2,729,655 


1850. 

1851. 

1P52. 

Population 

Ho. 

69,000 

No. 

95,000 

Os. 

No. 

148,000 

Of. 

Yield  of  gold 

NIL 

145,146 

1,974,975 

1854. 

1855, 

1856. 

Population 

1 Vo. 

...  373,000 

Ho. 

820,000 

Ho. 

851,000 

Os. 

Of. 

Os. 

Yield  of  gold 

....  2,144,699 

2,676,745 

8,003,811 
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W,h°  hfye  taken  t0  gold  « a settled 

Eon  of  .h»  ?y  U",ng  like  U,e  8ame  ratio  “ the  increased  pop- 

1857  ri  C ny  by  the  S"aboard-  Duri"g  Part  of  1856,  the  whole  of 
of  the  imm-16  CU.rren.t  J’ear’  t,,e  K0,d  field*  permanently  attracted  but  few 
over  a !.J?g  *1'°  P0lired  into  tl,e  colony.  They  have  been  spread 

hor  tn  l(Pr  rce  i°^  countr-v>  and  d)e  majority  have  contributed  their  la- 
that  tliar  ^ r«nCrt 68  industr^  ^ie  ^ast  census  returns  showed 

29tb  of  Mwh  io^36  Pfrsoas  actually  engaged  in  mining  pursuits  on  the 
jar„e  ’ 1®®^*  At  the  present  time,  the  total  number  is  not  so 

some  mon^h^past0™  ^ d'gg1ngs  kave  I5®011  °f  an  average  character  for 

DosJnf  JUe8.don  die  granting  of  leases  of  auriferous  lands  for  the  pur- 
the  mini.  cam’£  1 introduction  of  capital  to  co  operate  with  the  labor  of 
fields  ru ia  assoc,ate<i  enterprise,  is  the  question  of  the  day  on  the  gold 
lions'  ».?  overnment  have  issued  their  long-promised  code  of  regula- 

hea(js i a'8  8U  3ecl*  All  leases  applied  for  are  to  be  classified  under  three 

which  Jl,,69  °.  a uvial  deposit,  leases  of  quartz  reefs,  and  general  leases, 
other  aiiAn^m  FaC6  foregoing  descriptions  of  work,  or  any 

quart?’  w °r  required  to  reach  the  auriferous  deposits  or 

to  each  innlm*"?  11  .S!lK  any  I™'1  to  the  extent  of  ground  to  be  granted 
the  area*  of*  i a ’ * l]18*  apparently,  being  left  for  future  consideration;  but 
the  cireiim«f«an  t0  * In,c*uded  >n  any  lease  is  to  be  set  out,  according  to 
mining  board^fV*  1—  ca8.e»  .the  minin S surveyor,  acting  under  the 
Argtix.  July  15  i85Q,StnC*  ln  w^*ch  such  land  is  situated. — Melbourne 


States  Circuit  Court  th  ^ ^ 57,081  important  suit  is  pending  before  the  United 
public  attention  Tf  ° *,0n‘,  do*ln  ^Lean  presiding,  which  attracts  much  of  the 
hes  are  Jktes  of  T)  ie.coun8f^  l1Pon  both  sides  is  numerous  and  very  able.  The  par- 
fi&lt  involves  the  titl  *!fnjnst  t^lc  Vincis  Central  Railroad  Company,  and  the  re- 
dept 'ts  anj  . ‘ e 0 aJ*  t'u‘  depot  grounds  and  the  immense  freight  and  passenger 

°f  Bates  is  found^*1^011*087  .worth  H°t  than  two  millions  of  dollars.  The  claim 
Pai\v  have  built  tl  -UITer  a title  obtained  from  lvinzie  to  the  lands  on  which  the  Com- 
consequence  of  tli^r  • W^15C^  ^anc^  wa8»  By  the  action  of  the  lake,  inundated  in 

pntposes.  uited  States  Government  building  a pier  into  the  lake  for  harbor 

again  to  the  ^ter  having  sold  it  to  Kinzio,  and  received  pay  therefor,  sold  it 

°i  the  land  at  thi*  xTi  °.lnPanT  ttt  $^0,000.  The  Company  claim  that  Kinzie’s  entry 
before  the  entry  wn  * e8tl,rie  ofhce  j11  1831  was  void,  because  Congress  had  passed  a law 
although  a patent  a ™atle»  removing  the  place  of  selling  to  another  district ; and  that, 
b)'  special  act  of  C U 5e^uentJy  *ssued  to  Kinzio,  and  their  regularity  was  provided  for 
kgalized.  On  ti/0ngress>  8tih  the  original  entry  being  void , that  the  act  cannot  be 
Palestine  wo9  y*™’  lt  58  contended  by  Bates  that  the  entry  of  the  land  at 

that  irreeukrif  although  irregular,  and  that  an  act  of  Congress  was  competent  to 
*be  Government  }?  * He  also  held,  further,  that,  even  if  the  act  of  entry  was  void, 
°f  its  undcr-offi(iDeiIlgj80Vereign»  had  the  right  and  the  power  to  legalize  that  void  act 
purposes,  Tjje  Jj?’  ^lua  lnahe  the  original  entry  a legal  one  to  all  intents  and 
r°otn  is  filfcj  attract8  a large  number  of  onr  prominent  citizens,  and  the  court 

^—Chicago  Cor.  Mo.  Rep. 
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A REPORT  ON  THE  CURRENCY. 

A Series  of  Weekly  Meetings  of  friends  of  a Haft* 

23d,  1858,  in  the  rooms  of  the  Mercantile  Library  A“°“  ’ f Xcw  York  and 

York,  James  Gallatin,  Esq.,  presiding.  In  adoition  to  citi*  ‘ * othcr  place5) 
Brooklyn,  gentlemen  from  Boston,  Salem,  Louisville .^fcnertin*,  bold  October 
were  present  at  one  or  more  of  the  meetings.  At  various  su^estioas 

20tli,  a Committee  was  appointed  to  take  into  consideration  advi<abie.  That 

that  had  been  made,  and  report  sncli  measures  as  might  be  deem  . 0n 

Committee  reported’on  November  19th  by  Horn  Gko.  Ofdtkk,  the, ^Ch^ 
motion,  said  report  was  adopted  and  ordered  to  be  printed,  and  is  hereunto 

Mr.  Chairman  The  committee  appointed  at  a former  meehn^to 
devise  a plan  of  Currency  Reform  for  the  consideration  of  this  i> 
beg  leave  to  submit  the  following 

REPORT: 

They  entered  upon  the  task  assigned  them  with  great  diffidence^  ^ 
with  a determination  to  give  the  subject  that  careful  an  ,,  j^ers, 
animation  which  its  importance  demands.  In  common  w 
they  were  conscious  of  radical  defects  in  our  monetary  sys  > 0f 
knew  and  felt  that  no  two  men  agree  as  to  the  spec  *jliey 

these  defects,  nor  as  to  the  proper  means  of  removing  * con. 
knew  also  that  their  own  views  were  diverse  and  m some  j;  ^rinsing 
dieting;  insomuch  that  they  entertained  but  slender  op  ;n  stat- 

them  into  perfect  accord.  They  have  great  pleasure,  owe  > jnts 
ing,  that  repeated  conferences  and  careful  investigations  entire 

on  which  they  differed  at  first,  have  enabled  them,  wi  which  they 
unanimity,  to  unite  in  recommending  the  series  ot  re  orm 

are  about  to  present.  , unrent  need 

No  difference  of  opinion  exists  in  any  quarter  as  to  tnc  urfc > seatcd 
of  reform.  Our  system  of  banking  contaius  some  inheren  , ^ par- 

defect.  It  forces  the  currency,  at  irregular  periods,  ..  volume 

oxysms  of  expansion  and  contraction.  To-day,  for  ms  an  , jphese 

in  this  city  is  at  least  twice-told  what  it  was  twelve  mon  s g i^g 

convulsive  movements  it  imparts  to  commerce;  for  ^ IS  SC^Tnmerce.  ^ 
figuratively  to  say  that  money  is  the  nervous  fluid  0 f and  im* 
pervades  the  commercial  world,  prompts  every  act  ot  exc  & ^ ft  is 
parts  to  commerce  everywhere  the  principle  of  J- ■ 0f 

sound,  pure,  and  of  uniform  value,  as  it  must  be  where  1 healthful 

precious  metals  alone,  it  merely  excites  it  to  tempera  e * , ^ in- 

action.  But  when  its  quality  is  debased  and  its  volume  c g ^ sftgf 
grafting  it  with  paper  promises  in  the  form  of  bank  notes  a ^ ^eces* 
and  its  value  thereby  rendered  as  variable  as  the  wmd,  1 ^ prosper- 

sarily  exercise  a most  pernicious  influence  on  the  stabdi  y a con<jition 
ity  of  commerce,  and  through  that  on  the  economic  and  1.uora  oseCUted 
of  the  people.  It  in  truth  throws  around  commerce,  wnen  p 
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on  a system  of  long  credits,  as  ours  is,  all  the  hazards  of  a game  of 
chance.  No  one  can  tell,  when  buying  or  selling  on  time,  what  will  be 
the  condition  of  our  currency  at  the  maturity  of  the  contract.  It  may 
be  at  its  extreme  of  expansion,  or  at  its  extreme  of  contraction, — the 
value  of  the  dollar  may  grow  to  the  value  of  two  dollars,  or  it  may 
shrink  to  the  value  of  fifty  cents.  In  the  one  case  the  seller  loses,  in 
me  other  he  wins,  just  as  he  would  do  if  he  bet  on  the  turn  of  a die. 
Nor  are  his  elements  for  calculating  the  result  much  better;  for  the 
niovements  of  our  banking  Bystem,  as  at  present  organized,  not  being 
directly  subject  to  the  laws  of  trade,  nor  to  effective  legal  restraints,  are 
m truth  governed  by  chance. 

Whenever  our  currency  is  thrown  into  one  of  its  paroxysms  of  ex- 
treme expansion,  by  the  undue  enlargement  of  bank  loans,  it  literally  in- 
toxicates commerce,  and  drives  it  into  all  kinds  of  excesses.  The  dc- 
fiite  of  gain  is  stimulated  to  an  unwonted  degree,  and  manifests  itself  in 
over-trading,  imprudent  credits,  reckless  speculations,  and  numerous  en- 
J-9  <lue8tionable  utility  and  still  more  questionable  morality. 
When  the  curtailment  of  bank  loans  suddenly  precipitates  the  currency 
extreme,  commerce  is  paralyzed,  industrial  processes  sus- 
pended, and  laborers  thrown  out  of  employment ; banks  and  merchants 
sre  alike  forced  into  suspensions  or  failures,  and  the  whole  community 
mvolved  in  unexpected  losses  and  disappointments,  all  tending  to  the  de- 
ve  opment  of  fraud,  suffering,  penury,  and  a long  train  of  kindred  evils. 

cse  effects  were  all  witnessed  in  the  reaction  of  last  autumn ; but  their 
seventy  and  duration  were  as  nothing  compared  with  what  occurred  in 
.1  * Those  who  recollect  the  crisis  of  that  year  will  remember  that 

e embarrassments  were  almost  universal,  ana  that  mercantile  suspen- 
lonsproyed  to  be,  in  most  cases,  absolute  failures.  It  bankrupted  States 
fra^rl  ai  individuals,  both  financially  and  morally,  and  gave  birth  to 
uk?  and  °ther  expedients  so  disreputable  as  to  stamp  that  chapter  of 
our  history  with  imperishable  disgrace. 

the  686  ev^8  are  a most  serious  character,  it  will  be  confessed ; and 
^ y are  now  universally  recognized  as  resulting  from  those  fluctuations  in 
e currency  that  are  occasioned  by  the  want  of  a proper  restraint  imposed 
the*  r 011  loans  and  discounts  of  banks.  They  are  allowed  to  extend 
and1^ 1DeS  ^ ^scount  without  limit,  and  thus  exercise  a more  dangerous 
ex  Power  over  the  property  of  the  community  than  was  ever 

e CL\e  by  the  most  absolute  government.  By  a course  of  reckless 
DrndnSlf0D^°^0we(^  a forced  contraction,  they  often  ruin  the  most 
°*  mercbauts,  tradesmen  and  mechanics,  stripping  them  of  the 
care  £accamulated  through  years  of  honest  industry,  frugality  and 
for  fV  °r . oes  our  banking  system  afford  any  adequate  compensation 
vet  h 686  eI^8,  contrary,  it  inflicts  other  injuries  that  have  not 

Batin  adverted  to.  It  causes  our  commercial  intercourse  with  other 
nlent^8  °i  * ™P°verishing  rather  than  enriching ; for  it  makes  nwney 
doe,  n T VheaP  here>  and  thereby  enhances  prices  at  home  while  it 
dear  „ them  abroad;  thus  compelling  us  to  buy  foreign  goods 

ins Wn  !°U  our  exP°*ts  cheap.  Again  : bank  suspensions  in  some 
the  en  8 out  to  be  most  disastrous  failures,  and  in  all  such  cases, 
fer  tn  Umty>  a®  represented  by  billholders  and  depositors,  must  suf- 
’ 10  nothing  of  the  still  heavier  losses  incurred  by  shareholders. 
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Including  the  latter,  it  is  believed  the  people  of  the' Unii ted  Stoteshave 
lost  by  broken  banks  and  depreciated  notes,  during  the  last  hal  ) . 

more  than  two  hundred  millions  of  dollars.  • un. 

So  restive  have  some  gentlemen  of  wealth  and  pu  1 P , 
come,  under  these  grievances,  that  they  propose  to  combat  tuem  j 
private  efforts,  through  the  agency  of  bullion  banks.  These  are  effort 
in  the  right  direction,  and  are  entitled  to  encouragement  from  eve  J 
friend  of  a sound  currency.  If  put  in  successful  practice i,  the  banks 
thus  established  would,  at  least,  serve  to  preserve  tbe  sounds 
the  money  passing  through  their  hands,  and  also,  by  forceT(  ^ 
exercise  a salutary  influence  beyond  their  own  sp  ere.  y 
thus  mitigate  the  evils  of  which  we  all  complain , bu  ? * tj,c 

powerless  as  instruments  for  successfully  combating  ie  a . tlierc 
present  system.  This  requires  the  strong  arm  of  the  law q ^ 

have  been  periods  in  our  history  when  even  that  was  found  y , n 

quate,  so  powerful  is  the  influence  wielded  by  class  interes  , 

armed  with  great  wealth.  . .,  9 qe.n  we 

IIow,  then,  shall  we  rid  ourselves  of  these  gigantic  evils  . ^ 

abandon  the  system  altogether,  wind  up  the  banks,  aad  ,r®  u . ? 

currency  which  the  framers  of  the  Constitution  inten  e nes 

This  extreme  remedy  has  been  occasionally  proposed,  an 
even  in  influential  quarters.  Nor  can  it  be  disguised  tha  1 
in  the  community  a deep-seated  sentiment  of  hostility  to  our  w j 
tern  of  banking.  This  sentiment  is  yet  smothered,  but  1 is  * 

widening  and  strengthening ; and  it  needs  but  one  or  two  bio 
like  that  of  last  autumn,  to  bring  it  to  open  expression  an  ^ 

action.  With  this  sentiment  your  committee  cannot  sympat  iz  • 
haps  it  would  have  been  better,  if  we  had  never  departed  in  p 
from  that  reliable  standard  of  value  ordained  by  the  Consti  u 1 t ^ 

the  present  system  of  currency  has  been  established  too  long*  * 0|e 

blended  itself  too  intimately  with  the  habits  and  interests  o ou  .?  very 
to  permit,  for  a moment,  the  idea  of  its  total  abandonmen  , un 
means  of  improving  it  shall  have  been  first  exhausted.  1.°  tjcai? 
not  destruction,  is  what  the  exigency  demands.  But,  is  this  pr 
Your  committee  believe  it  is,  and  they  will  now  proceed  to  s a e 
sons  on  which  their  belief  is  grounded,  together  with  the  reme 

have  to  propose  , defects 

The  first  point  to  be  settled,  is  the  specific  character  ot  _ . t 

we  seek  to  remedy.  This,  it  is  believed,  has  been  done  wi 
accuracy  by  the  discussions  that  have  already  taken  place  e 
association.  It  will  only  be  necessary,  therefore,  at  this  time, 
them  in  the  order  of  their  importance,  illustrate  the  manner  1 j-es 
each  produces  its  vicious  consequences,  and  suggest  the  proper  1 

I. — Op  Bank  Expansions  and  Contractions — their  Cau&e 
and  the  Remedy. 

The  great  outstanding  defect  in  our  banking  system  is  its i un  ^ 
conversion  of  its  own  credit  into  currency.*  This  transmutu 

* This  ingenious  device  for  making  money  was  first  resorted  to  by  the  B 
hngland,  and  our  B3rstein  has  been  grounded  on  the  same  principle. 
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rfito  capital'^'nd  it^l  ^7  whenevjor  a bank  discounts  in  excess 
for  nvnrvd«n  fc  t?.les  P,a(‘e  to  tIlc  Precise  extent  of  the  excels 
debt  due  from' ^hlT V^,*eo",ltJ51  becomes  currency,  in  the  form  of  a 
deposits  If  1 1 n \ i ^ *?  tbe  coinmunity  for  circulating  notes  or 

ttrdiscounte.  it  /:V-  ,tS  °Wn  n°tCS.  in  exch™8°  for  "he  securi- 
circulating  K i credit  19  transmuted  into  currency  in  the  form  of 

tc  tSranw.  V;  V*  rrc'y  h,scriba  a credit  on  its  ledger  to 

our  city  'banks  its'V  J^08  th°  dlscouut>  as  is  generally  the  case  in 
bank-  mid  althoith  t]Cd,t  ,,eeon!es  currency  in  the  form  of  deposits  in 
existence  «r  i e ^ 1C8e  deposits  are  a pure  fiction,  having  no  tangible 
«es^rthom  f°r  thc  baDk  »or  the  d’epositof  reallygpos- 

fectuallv  os’ no’  ue'  crjbcless,  perform  the  office  of  money  just  as  ef- 

these  ideal  deposit!!  -n°tGS  h°ld  in  ac‘ual  possession.  In  truth, 
are  placed  the™  • ’ iCSC  ln9crjptions  of  credit  on  bank  ledgers,  which 

present  nothin^  , n efjcianS°  f°r  the  securities  discounted,  and  which  re- 
chief  reliance  nf  U 1080  secun.t*es  and  the  credit  of  the  banks,  are  the 
the  payment  of  dS^Tl0”*  *“  cff(3ctir,g  tbe  purchase  of  property  and 
of  the  active  currency  c/tlife  G°t*J?tltUte’  ^ prC80Ut  timC’  five’sixt,‘3 
rencyfby^oadnff^ ^ upon  banks  this  privilege  of  creating  fictitious  cur- 
tbeyJcould  not  fxilt  fn'tcrest>  and  properly  so,  for  without  it 

pendent  of  iuteresr  A ?onst,.tutcs  their  only  source  of  profits,  inde- 
tained  as  readily  and  tL<Mr  Caplta,>  ,wbicb>  [t  >9  evident,  might  be  ob- 
tho  shareholder./  wUl  T°re  8ec.urelY>  through  individual  efforts  of 
banking  It  is  not  t/°Uc  lesortl"S  to  thc  expensive  machinery  of 
‘Ids  prbilele  th<!  .,uoderate  aild  P™dent  exercise  of 

Ad  P,o  »**»*•.  Th«y  believe  it  may  be  ear- 

without  endangering  tj  W1^?n^cj  banking  both  profitable  and  useful 
to  any  other  i!tnr»St  n stabdlty  of  the  currency,  and  without  detriment 
tar  of  bank  credit  i«  j *•  VIew  tbc  ‘act  just  sb°wn)  that  every  dol- 
that  this  Drivilpiro  °?ned  creates  a dollar  of  active  currency,  it  is  obvious 
it  should  be  subfe/  !i°*  d ex.orciyed  only  within  proper  limits, — that 
other  restraint  tl  t0  s‘rict  ^gal  restraints.  When  subjected  to  no 
and  the  me™*  p*0  co|npouuded  of  the  strength  of  human  cupidity 
hanks  »»  »lnn(  gratification  at  its  command,  as  is  the  case  with  our 
their  discount  P C surPnsed  at  their  abuse  of  this  privilege,  in  pushing 
injurious  to  lnC8’  at  every  favoring  opportunity,  to  an  extent  alike 
forexamnlp  *v  c.urrieilcy  and  unsafe  to  themselves.  Fifteen  months  ago, 
which  proved  t hS  / this  city  exteuded  their  loans  to  $122,000,000, 
existing  amou  t f &i  • n6er<?U8  degree  of  expansion.  With  the  then 
taans  infused  / °*  ‘ le  r capital  and  specie  reserve,  this  aggregate  of 
in  the  form  nfj  ° °^r  curreucy  about  $80,000,000  of  the  credit  element 
or  nearly  ««r„  jPnSlts  and  circulation,  ou  a specie  basis  of  $12,000,000, 

to  one  dollar  of  coin.  This 
gree,  that  it  V°lume  currency  and  enhanced  prices  to  such  a de- 

faster  than  ®enerate(*  adverse  balance  in  our  foreign  trade  much 
it.  Xhe  banV  WG 4?  digging  gold  from  the  bowels  of  California  to  meet 
from  their  v S\t  cour.8e>  were  called  upon  to  supply  the  deficiency 
excited  annrp}?1  S*  demand  upon  a meagre  reserve  of  coin 

ward  events  were  ripened  into  a panic  by  other  unto- 

j an  the  result  was  that  after  a struggle  of  a few  weeks, 


Digitized  by  Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


486 


Digitized  by 


Report  on  the  Currency . 


[December, 


during  which  the  banks  contracted  their  loans  and  diminished  the  cur- 
rency some  $25,000,000,  they  were  compelled  to  close  their  vaults,  aud 
thus  yield  to  a pressure  occasioned  by  their  own  imprudent  expan- 
sion. And  it  must  ever  be  thus,  unless  we  place  a check-rein  upon  tic 
banks;  because  there  is  a natural  ratio  of  commerce  and  money  wine 
cannot  be  disturbed  with  impunity.  Every  undue  expansion  of  the  cur- 
rency is  sure  to  be  punished,  through  the  laws  of  trade,  by  a subsequen 
and  corresponding  contraction;  and  the  greater  the  excess  of  currency 
in  the  first  instance,  the  greater  its  inevitable  deficiency  in  the  seconc  . 

Seeing  then  that  the  reckless  enlargements  and  consequent  degrada- 
tion of  our  currency,  through  the  excessive  loaning  of  bank  credit>,  ait 
of  most  pernicious  tendency,  and  that  neither  the  system  itself  noi  lC 
law  establishing  it  contains  any  principle  or  provision  capable  of  proven  * 
ing  these  excesses,  it  is  surely  the  part  of  wisdom  to  provide  the  need  u 
restraint  by  legal  limitations.  But  where  shall  we  apply  for  relief  • 


it  be  at  Washington,  or  at  Albany  ? If  we  go  to  the  General  Goverumen 
and  say,  “ the  establishment  and  maintenance  of  a sound  currency  are 
among  the  most  useful  prerogatives  of  Government;  this  power,  is 


believed,  the  Constitution  has  conferred  on  you,  and  we  ask  you 
exercise  it;  ” the  Government  will  be  likely  to  give  us  this  response. 
“ We  agree  with  you  that  the  framers  of  the  Constitution  inten  cc  o 
place  this  power  in  our  hands,  but  the  State  Governments  at  once  ^urP 
ed  it,  have  always  exercised  it,  and  will  not  yield  it.  You  must  leie 
fore  look  to  them.  We  have  exercised  the  only  power  over  this  su  Je 
that  remains  with  us,  in  excluding  from  our  own  monetary  transac  k»i^ 
every  thing  but  gold  and  silver.’'  This  answer  would  be  as  forci  e a 
it  is  true;  and,  although  your  committee  think,  as  will  be  seen  proven 
that  something  more  remains  for  the  General  Government  to 
shows  conclusively  that  our  main  reliance  must  be  upon  our  own 
lature.  It  is  there  that  the  evil  originated,  and  it  is  proper  t a 
should  there  ask  for  its  removal.  1 

But  what  shall  be  the  remedy  asked  for  ? It  is  believed  that  eacu 
bank  may  be  safely  permitted  to  extend  its  loans  and  other  mves  mtn 
to  a point  equal  to  once  and  a half  its  capital  and  its  specie  resene  , p J 
vided,  nevertheless,  that  it  must  keep  on  hand  at  all  times  an  amoun 
specie  equal  to  twenty  per  cent,  of  its  immediate  liabilities  ot  >ei  t 
for  its  circulating  notes,  which  should  not  be  included  because  oUe 
secured. 

If  the  banking  laws  of  this  State  were  thus  amended 
between  which  our  bank  expansions  and  contractions  now 
be  brought  much  nearer  together.  Their  movements 
to  more  wholesome  restraints,  which  would  cause 
gyrations  in  a narrower  circle.  They  could  no 
rency,  by  mixing  their  credit  with  it,  to  that  dr 
necessitates  a sudden  and  extreme  reaction, 
loaning  their  credit  to  the  extent  of  half  th<j 
yond  that  point  as  they  may  have  specie  in  t 
ample  margin  for  profits.  Banks  judicio 
striction  would,  it  is  believed,  be  able  tj 
eight  per  cent,  per  annum  of  net  profit: 
secure  from  the  dangers  of  periodical 
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these  could  not  occur  with  severity,  if  at  all.  It  may  be  inferred  by  some, 
if  the  loaning  of  bank  credit  aud  the  consequent  production  of  fictitious 
currency  be  attended  by  bad  consequences  when  carried  to  excess,  that 
it  must  be  followed  by  like  consequences  in  all  cases  where  the  privilege 
is  exercised  in  any  degree,  as  it  would  seem  to  prove  the  principle  a bad 
one.  But  this  does  not  follow.  The  evils  that  we  wish  to  avoid  arc  ex- 
pansions and  contractions  of  the  currency,  and  these  result  solely  from 
the  abuse  of  the  privilege.  If  confined  to  the  limits  proposed,  the  volume 
of  the  currency  would  not  be  expanded  at  all.  The  moderate  infusion 
in  it  of  the  fictitious  or  credit  element  would  merely  displace  or  drive 
out  a like  quantity  of  coin,  leaving  the  aggregate  the  same  as  if  it  con- 
sisted of  the  precious  metals  alone.  This  is  the  precise  point  that  it  is 
desirable  to  attain.  The  limited  privilege  of  loaning  their  credit  to  the 
extent  of  50  per  cent,  of  their  capital,  and  as  far  beyond  it  as  they  have 
specie  in  their  vaults,  would  secure  to  the  banks  remunerating  profits, 
and  to  the  community  the  superior  convenience  of  paper  money,  without 
enlarging  the  volume  of  currency,  or  in  any  manner  affecting  the  measure 
of  value ; for  it  must  be  noted  that  the  restraint  proposed  will  compel  bank 
expansions  to  coincide  in  time  and  degree  with  the  increase  and  diminu- 
tion of  coin.^  These  ebb  and  flood  tides  in  our  currency  w’ould  doubt- 
ess  occur  it  it  were  exclusively  metallic.  They  are  necessary  conse- 
quences of  the  principle  of  free  competition  in  the  production  and  dis- 
nbution  of  wealth.  But  in  that  case  they  would  be  of  such  a inodcr- 
? e kind  that  their  effects  would  be  salutary  rather  than  injurious,  serv- 
ing merely  to  check  the  natural  tendency  of  commerce  to  overaction. 

nrnst  be  owned,  however,  that  the  limitation  of  bank  discounts  hero 
proposed,  will  permit  the  fictitious  portion  of  our  currency  to  increase 
and  diminish  at  the, 
portion  increases 
and  lessen  with 
l‘c-  This,  alth 
Relieved,  in  i 
fey  would  ch| 

3 also ; andJ 

Uiv. 

ulitiejiJ 


is^inie  and  in  the  same  degree  that  its  metallic 
Pushes,  thereby  allowing  the  whole  to  enlarge 
Midity  that  it  would  do  if  exclusively  luctal- 
ld  by  the  plan,  need  not  be  apprehended,  it 
I forking,  because  the  issue  of  the  fictitious 
\ as  a consequence,  its  own 
iivilege  thus  limited  cannot, 
jident  to  a metallic  currency 
wystem  the  banks  generally 
I which  their  coin  augments, 
■>  coin  has  commenced  leav- 
K banks  of  this  city  for  some 
Btions  of  the  Louisiana  law, 
Vpcr  cent,  of  their  immediate 
■ their  loans  two  dollars  for 
Bhat  restriction  proved  itself 
■ last  year  ; but,  although  more 
■rictions  here  proposed,  because 
■ it  is,  notwithstanding,  a less  ef- 
p it  permits  them  to  increase  their 
Jugments,  while  these  would  limit 
nr  of  coin. 

E upon  the  maximum  of  discounts, 
[ions  as  to  the  minimum  of  specie 
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compared  with  immediate  liabilities,  other  than  for  circulating  notes. 
The  latter  are  not  included  because  they  are  already  secured  by  a de- 
posit of  stocks  with  the  Bank  Department,  .and  it  would  seem  to  be  unjus , 
so  long  as  these  are  required,  to  demand  the  additional  pledge  of  specie. 
Your  committee  have  not  deemed  it  necessary  or  expedient  to  p ace 
this  minimum  so  high  as  does  the  laws  of  Louisiana,  because  e 
limitation  of  discounts  effects  the  main  object  much  better,  and  a 
due  regard  to  bank  profits  seems  to  forbid  it;  for  our  banks  Have 
not  the  opportunity  of  profitable  operations  in  exchange  enjoye  y 
those  of  Louisiana.  Besides,  it  is  not  deemed  wise  to  confine  t e an' 
movements  within  limits  so  narrow  as  to  endanger  their  suspension  a 
every  adverse  reaction.  The  object  of  requiring  a minimum  o speci 
at  all,  is  not  so  much  to  check  the  discounts,  since  that  will  be  muc 
better  done  by  the  direct  limitation  proposed,  as  to  secure  a larger  reser- 
voir of  coin  to  meet  the  requirements  of  crises  and'  other  unexpec  o 
demands.  A legal  minimum  of  20  per  cent  will,  it  is  believed,  gl'c  a 
practical  minimum  of  not  less  than  25  to  30  per  cent,  for  no  pru 
bank  will  voluntarily  occupy  a position  on  the  verge  of  legal  deat  , an 
some  will  be  compelled  to  keep  even  more  than  30  per  cent.,  to  niee 
contingencies  to  which  they  are  liable  from  heavy  and  flue  ua  i 0 
deposits.  . e 

It  is  believed  that  this  restriction  would  prevent  the  5?  t* 
of  the  banks  of  this  city  from  falling  at  any  time  below  $25,000,001). 
would  probably  range  from  25  millions  to  50  millions.  This  is  T11 
low  enough, — much  less,  in  fact,  than  any  other  city  of  equal  com mer  ^ 
is  satisfied  with  ; as  witness  London  and  Paris,  each  with  its  $10U,  > 

000.  It  is  to  be  hoped  that  this  city,  now  ranking  second  in  comraerc 
importance,  and,  if  true  to  herself,  ere  long  to  occupy  the  comnian  i g 
position  of  the  world’s  centre  of  commerce  and  exchanges,  will  no  ag 
be  liable  to  the  reproach  of  letting  her  currency  rest  on  the  pitifu  a 

of  ten  millions  of  coin.  f * the 

Your  committee  would  also  recommend,  as  an  amendment  o 
general  banking  law  of  this  State,  that  hereafter  every  bank  orS.an1^, 
under  the  act  passed  April  18,  1838,  and  the  subsequent  amen  e 
thereof,  shall,  before  it  makes  auy  loans  or  discounts,  have  all  its  eapi 
actually  paid  up  in  specie,  which  payment  shall  be  proved  on  oat“,°  , t 
satisfaction  of  the  superintendent  of  the  banking  department ; an 
all  banks  now  organized,  or  hereafter  to  be  organized,  shall  be  prom  i 
from  making,  either  directly  or  indirectly,  any  loans  or  discounts  up 
pledge  of  their  capital  stock  or  any  part  thereof. 

These  additional  safeguards  are  deemed  necessary  as  a means  o p ^ 
venting  the  needy  and  the  designing  from  assuming  the  disguise 
banking  for  the  purpose  of  borrowing  money  instead  of  lending  it. 

The  committee  believe  that  the  few  and  simple  alterations  they  a 
now  recommended  in  the  banking  laws  of  this  State,  would  g°  far»  ve  ? 

. far,  towards  giving  our  currency  those  characteristics  of  soundness  a 
stability  which  appertain  to  a metallic  currency.  They  would  e^ec.tu  .1 
prevent  those  violent  fluctuations  in  its  volume  which  are  attended  w 1 
such  disastrous  consequences  to  every  interest.  And  in  preventing  t ie 
here,  at  the  commercial  and  financial  centre  of  the  United  States,  w 
prevent  them  everywhere  throughout  the  limits  of  our  banking  system, 
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for  New  York  being  commercially  a creditor  city  to  every  other  section 
0 ie  country,  the  banks  elsewhere  will  expand  and  must  contract  in 
unison  with  those  of  this  citv.  The  steps  in  the  process  are  these: 
vvnen  the  banks  here  enlarge  their  discounts,  it  first  makes  them  debtors 
? e . , neighboring  cities.  The  last  named  banks,  finding  ex- 

anges  in  their  favor,  either  at  once  begin  to  enlarge  their  discounts 
iii!Vf!i  specie,  first  fortify  themselves  by  demanding  pay- 

inn0  ° dl^erences  \n  tlieir  favor  in  coin,  and  on  that  increase  their 
in  fS  f * 18  ^an^8  the  interior  and  in  distant  States,  everywhere, 
i ac  ’ our  remotest  limits,  feel  the  expansive  wave,  and  promptly 
ti n»raCr  i 6 °PP°rtuility  of  riding  upon  its  crest,  for  they  are  all  ambi- 
to  0/i  TO*vid«Ddfc  And  thus  a bank  expansion  here  never  fails 
ThpSeif  , oatcd  Potions  through  our  whole  banking  system. 
nowp6  **  i comTnercml  position  of  New  York  has  given  her  this 
owp«  ;i°+  Cl0ntr  . over  the  bank  movements  throughout  the  Union,  she 
0.,ier  81stfr  States  as  well  as  to  herself,  to  so  exercise  it  as  to 
P - ve  he  soundness  and  stability  of  the  currency, 
noqprl °Ur,  ^mmittee  have  tested,  theoretically,  the  effect  of  the  pro- 
fittW rif.11on\on  tlie  present  status  of  the  banks  of  this  city.  They 
thorn  of  th°  ni°re  conservative  are  within  the  required  limits, 

their  1 r 0 iers  *hat  are  considerably  beyond  them;  and  hence,  that 
in  tlm  ,.orcement  at  this  time  would  compel  an  aggregate  curtailment 
be  deriV^f  UtS  °/®0Inc  or  ^ve  millions.  But  the  great  benefit  to 
Even  nnCC  ilr  adoP**on  be  in  restraining  future  movements, 

tendeimv"*  8a  ^ ary  influence  is  needed  to  check  the  present  strong 
coin  rr  i°  en  arged  discounts  with  a steadily  diminishing  reserve  of 
sow  tlm  0Q  j8S  tendency  be  promptly  arrested,  it  will  be  certain  to 
B t MS  0f  serious  {"taro  mischief, 
reform  dl  1 e Joai^corau^^eo  believe  that  this  is  the  great  measure  of 
which  is  kInfn  i Y existing  defects  in  our  banking  system,  and  that 
measurPQ  **  calculated  to  give  the  required  relief,  they  have  auxiliary 
is  0 recommend  which  they  deem  of  great  value.  Among  them 


Repeal  of  tiie  Usuky  Laws. 

v°lution  ^hSe^Ve^  ^or  the  present  century  to  witness  a complete  rc- 
nioncy.  TT  , 8 c*vdlzed  communities  relative  to  the  interest  of 
nations  of  a^s  ^ave  now  been  repealed  in  nearly  all  the  leading 
the  earliest  n^en. ^ bad  been  the  policy  of  governments,  from 
rate.  Mon  a°eS’  Cltaer  to  prohibit  interest  altogether,  or  to  limit  its  « 
which  shoulrf  ,was.made  the  object  of  special  laws  as  to  the  rate  of  hire 
of  property  T ^yen  for  its  use>  while  in  the  case  cf  other  descriptions 
fr°mthemfl°  aw  deemed  requisite  but  that  which  naturally  arises 
of  rent  nav  0^suPP1Jr  and  demand.  No  one  questioned  the  propriety 

the  measure  , r use  bouses,  lands  or  other  property,  ftloney, 

be  somethin  (ftf*  ° trans^ers  °f  these  is  now  regulated,  was  held  to 
scientific  res^  1 a P?cuhar  and  mysterious  character.  Education, 

dition  of  soeft  ’ 1 diffusion  °f  knowledge  and  alterations  in  the  con- 
money.  Qr  G*/  aud  *he  uses  of  money,  have  introduced  new  views  of 
> 1 luay  be  said,  the  uses  of  money  are,  in  modern  times 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


490 


Report  on  the  Currency. 


[December 


different  from  wliat  they  were  in  previous _ ages.  No 

to  hoard  it.  It  is  borrowed  for  use.  What  the  ^rrouer  needs, 

money’s  worth,  or  its  services.  He  invests  for  ’ 0 h;  Lg- 

ineonfe.  He  improves  the  “ talent, ’or  money • - 

ment,  and  he  returns  it,  as  he  would  surrender  lured  hajj-or^ ^ 

paying  rent  or  interest  to  the  owner  or  ^nder.  ’ Dronerty,  the 

£a?d  for  the  use  of  property,  varies 

character  of  the  transaction  or  occupati  , has  an  indirect 

the  customs  of  soeiety-and  even  the  climate  of  a country : 
influence.  Profits  may  be  greater  or  less  in  one  ‘ tjian  another, 

one  person  may  be  more  skilful  in  his  cal  ing  there  may 

In  the  case  of  money  or  property  invested  in  a skip  at  se,^  ^ 
be  greater  danger  of  loss  than  in  the  case  of  an  mv  condition  of 

a loan  upon  a well  cultivated  farm.  To  say  in  P { property 

society  that  the  rate  of  interest  or  compensation  for  the  use  P 
should  be  the  same  in  every  case,  at  all  tjmes  and  n a gdthe 
absurd  as  to  assert  that  two  things  wholly  dcd.  Govern- 

same.  Laws  enacted  to  enforce  this  absurdity  ftt  defiance  or 

meats  that  fostered  usury  laws  found  that  men  eith  ed.  guch 

disregarded  with  impunity  the  penalties  whic  repeal,  on 

defiance  of  law  was  urged  as  an  argument  in  favor  of  them  rep^ 
the  ground  that  systematic  or  general  violation  of  law,^ ^ , 

evasion  of  its  penalties,  exerted  a demoralizing  . j their  own 

contempt  for  all  law.  But  laws  should  find  their  roppo  mUT1ity 

inherent  justice.  Being  just,  the  whole  niorid  force  of  the  com  ^ ^ 
is  united  in  their  support.  It  is  because  usu  y <■  „nrnmercial  nations, 
politic  that  they  have  been  repealed  by  cnligh  ene  Qne  0f  our 

It  is  for  these  reasons  that  we  also  should  repea  * ijgcussed  the 

most  profound  Political  Economists  having  exami  moral,  social, 

operation  of  these  laws  in  their  various  ^latlonsb;P^^fo^^  they 
economical,  and  political — remarks,  “ that  the  usury  ja^or  B0  es- 

operate,  have  a tendency  to  check  that  salutary  IV1®  cjog  0n  the 

sential  to  the  prosperity  of  every  community— o con(ienination  of 
great  wheel  of  commerce.’^  And  as  to  agrieultur  , ;nterest.”  The 
these  laws,  he  asserts,  “ is  in  perfect  harmony  wi  Merchant, 

Farmer,  no  less  than  the  Mechanic,  the  Manufacturer  accelerate^ 

suffers  from  the  usury  laws.  The  unrestricted  use  o 7 eneral  dif* 
while  usury  laws  retard,  the  progressive  developuic 
fusion  of  wealth  in  a community,  a state  or  a nation.  :nterest  dc- 

It  has  been  remarked  by  Ricardo,  that  t™6  r_  , by  the 

pends  altogether  upon  u the  rate  of  profits  whic  ca  * lavr,  in 

employment  of  capital.”  If  it  be  fixed  at  a cer  ai  directly 

seasons  of  pressure  for  money  the  banks  are  unable  to  d™oris  who 
with  those  who  are  really  in  want  of  money,  becaus  banhs, 

hold  money  in  banks,  or  who  have  superior  influence  0f  atl  the 

immediately  on  the  first  appearance  of  pressure  get  poss  - < bighe3f 

money  in  the  market,  and  lend  it  out,  at  second  han  , 0 matter 

rates  than  the  law  permits  the  banks  to  take.  At  sue  l j to  s°' 
how  deserving  a man  may  be,  however  beneficial  his  oc  P ry  aid 
ciety,  if  a peculiar  turn  in  his  afiFairs  should  require  t e P ucntly, 
of  a little  money,  the  banks  can  afford  him  no  relief,  ana, 
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to  him  the  idea  of  a bank  becomes  that  of  a mockery  or  a snare.  He 
13  ?!e^^ere<b  ® e finds  money  plenty  outside  of  bank,  for  which  he  is  com- 
pelled to  pay  an  enormous  bonus  above  the  market  rate,  and  if  he  will 
not  consent  to  the  too  often  exorbitant  demand,  lie  must  contemplate, 
JW  an  alternative,  the  destruction  of  his  business,  and  with  it,  probably, 
the  ruin  of  a whole  neighborhood,  which  had  become  prosperous  through 
his  energetic  pursuit  of  some  laudable  occupation,  tending  to  foster  iu- 
ustrial  development  and  the  true  independence  of  his  country.  In  this 
way,  °ur  usury  laws  defeat  those  just  and  salutary  benefits  which  our 
people  have  a right  to  look  for,  and  to  calculate  upon  finding  in  the 
th  8IDfiSS  bal?kiug  as  it  should  be  conducted.  Instead  of  such  benefits, 
hey  find  that  in  the  hour  of  their  greatest  need,  the  usury  laws  convert 
our  banking  systems  into  engines  of  oppression,  transforming  a slight 
pressure  for  money  into  a severe  revulsion,  or  a violent  panic,  by  proliib- 
1 1D?>  through  their  operation,  all  direct  intercourse  between  the  real 
enders  of  money  and  the  real  borrowers  of  it.  We  had  a fearful  illus- 
ration  of  the  truth  of  these  observations  in  the  crisis  of  last  year,  when 
a ctitious  monetary  demand  of  a most  extraordinary  character,  trans- 
ormed  a severe  pressure  into  an  unreasoning  panic. 

u k ° rate  interest  were  not  trammelled  by  legal  restraints,  it 
become  to  every  man  having  use  for  money,  either  as  borrower 
or  endcr,  what  the  barometer  is  to  the  mariner,  a guide  by  which  to 
regulate  his  occupation,  telling  him  when  to  spread  or  take  in  sail,  when 
o contract  or  expand.  By  watching  the  rise  and  fall  in  the  rate  of  in- 
res , every  man  engaged  in  active  business  would  be  enabled  to  gain  a 
knowledge  of  the  course  of  the  money  market,  a knowledge 

*o  is  now  possessed  exclusively  by  a few  of  the  shrewdest  of  our 
bank  managers. 

^ Whatever  arguments  have  been  used  heretofore  in  favor  of  our  own 
had^  fT’  ^aVe  now  becn  aside  by  the  experience  whicli  we  have 
com  ° e/°lly  ^tempting  to  maintain  these  laws  when  the  leading 
cial  meima  Pppulations,  with  which  we  hold  the  most  intimate  finan- 
titinrVtl0,D8hiP8^  bave  thrown  them  aside,  and  entered  into  free  compe- 
rev  ? *°r  i money  the  world.  Among  the  phenomena  of  the  late 
g a ™ere  was  an  evidence  of  the  daugers  which  menace  us, 
£reafcCla  ^ 80  as  our  usury  laws  continue  in  force.  When  the 
to  i Powers  °f  Europe  engaged  in  war,  the  rate  of  interest  began 
to  Crease>  and  in  the  liquidation  of  the  expenses  of  that  war  it  arose 
othm  VGr^  b*gb  rate.  Every  influence  which  could  draw  money  from 
Point  r?L-rie8  was  Put  int0  operation.  New  York  being  the  principal 
j0D  n°n*  jIS  C0Gtlnent  at  which  capital  centres,  became  exposed  for  a 
which Nod,  even  after  the  war  had  terminated,  to  a system  of  depletion 
finall  aX  . the  financial  resources  of  the  whole  country,  and  which 
GowZ  Precipitated,  to  some  extent,  the  impending  collapse.  Our 
sale  s^ocks  held  in  Europe  were  sent  home  for  redemption  or 

earn  th  i • f nioney  thus  obtained  was  taken  away  from  us  in  coin  to 
had  r ilg?  ratesof  interest  offered  in  those  countries  of  Europe  which 
retunViiGa  Gd  tbe.usury  laws.  State  stocks  and  other  securities  were 
swell  th  UP0U  Us  In  large  amounts,  and  sold,  and  the  proceeds  went  to 
Is  it  6 grea*  current  of  specie  that  flowed  from  this  port  to  Europe, 
our  J -ge  or  wn»derful  that  we  at  last  found  ourselves  prostrate  and 
r energies  paralyzed  ? 
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It  cannot  be  denied  that  we  bad  lived  extravagantly  and  Bpecvilated 
wildly.  But  wliatever  may  have  been  our  errors  as  individuals,  it « 
demonstrable,  from  recent  occurrences,  that  our  financia  sys  ® 
have  proved  itself  much  stronger  had  we  not  been  chained  to  us  j < , 

by  mistaken  legislation,  throughout  that  period  of  European  compctiUon 
for  money  which  preceded  the  revulsion.  Admit  that  certain 
interest  were  quoted  as  high  here  as  those  prevalent  in  on  ® ’ , ..  1 
Hamburg  and  Amsterdam,  or  higher;  yet  it  must  be  remenibered  tht 
these  rates  were  exceptional,  were  contrary  to  law,  and  Preval1 
to  a limited  extent,  principally  among  those  who  knew  ow  ® ‘ , 

usury  laws.  European  capitalists  would  not  incur  the  P®na  „ferred  to 
laws  by  engagiug  in  these  monetary  transactions,  or  t ej  pr  , 

withdraw  their  capital  to  points  with  which  they  were  non“‘  J 

connected,  where  usury  laws  did  not  prevail,  and  where  ej  ..  . v,,. 
tain  as  high  a rate  of  interest  without  risk  of  forfeiting  then  capita  y 
taking  more  than  six  or  seven  per  cent.  . 

Experience  Laving  thus  demonstrated  that,  as  in  Ear  p 7 
unshackled  by  usury  laws,  we  are  exposed  in  great  emergencies^ 
den  and  powerful  drafts  upon  our  capital,  one  of  the  principal  m 
our  safety  in  the  future  is  to  be  found  in  the  repeal  of  t ese  a • 
can  then  check  to  a certain  extent  any  excessive  European  en  ,. 
lawful  exercise  of  the  right  to  place  our  money  markets  upon  an  i 
with  those  of  the  rest  of  the  world  as  regards  the  hire  of  money. ' . « 
shall  then  have  the  satisfaction  of  kuowing  we  can  have  money 
at  some  price  or  rate,  and  will  not  be  called  upon  to  suspen 
great  iudustrial  occupations  and  enterprises.  \rde\- 

Nothing  can  be  more  absurd  than  our  present  position,  as 
ligent  people,  living  under  usury  laws  which  forbid  our  giving  ° 

moro  than  a certain  fixed  rate  for  money,  while  in  nearly  a 
European  marts  with  which  we  are  in  daily  correspondence,  an  T 

timate  business  relationships,  the  people  are  free  to  pay  or  a ~ 
rate  they  please.  But  we  must  submit  to  the  loss  °^.<lur.cfP1  fn’r  inoney 
as  our  usury  laws  exist,  whenever  Europe  pleases  to 'bid  mg  er  . e 
than  these  laws  permit  us  to  give;  and  the  United  States  wi 
to  be  used  as  a great  reservoir  for  money,  to  be  drained  a p 
the  governments  and  people  of  other  nations.  , reoom- 

80  far  as  our  own  State  is  concerned,  therefore,  we  wo  Q^er 
mend  the  immediate  and  unconditional  repeal  of  the  usury  aW  j eces- 
Statcs  will  soon  discover,  in  the  flow  of  capital  to  this  ota  e,  0f 

sity  of  following  our  example,  and  thus  these  enactments,  a r ^ 

the  dark  ages,  will  disappear  from  the  statute  books  o 
Union. 

III.  Suppression  of  Small  Notes. 

Among  the  measures  proposed  for  securing  a more  uniform  an  ^ ^ 
liable  currency,  that  of  suppressing  or  prohibiting  small  no  s * are 
quently  occupied  public  attention.  Excessive  issues  of  sma  u ^ein 
fraught  with  evil,  and  the  natural  tendency  of  the  power  to  0ften 
is  always  to  run  into  excess,  thus  driving  coin  out  of  use  ; an  com. 
the  loss  on  such  notes  falls  most  heavily  upon  that  portion  ot 
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2"!iyJCa8t  able  t0  beaf  {t-  To  deprive  the  laborer  of  his  hire,  by 
PaPer  nl?ne.y  ^la^le  to  sadden  depreciation,  is  a crime.  All 
mr.f°'ernmento  ^at‘onal  a,,d  State,  have  been  appealed  to  against  these 
hiv  *! l8SUCS’  Some  of  the  States  have  prohibited  notes  under  five  dol- 
iV;' • U 80  lar ( there  has  been  no  disposition  manifested  to  make  the  pro- 
T!  '0''  geneijaJ  thr°ugl>out  the  Union.  As  early  as  1830,  a distinguished 
tn  f tln  financier,  Mr.  Gallatin,  who  had  been  for  many  years  Sccrc- 
He  ren  ’ wro*e  favor  of  suppressing  notes  under  ten  dollars. 

h»nl-,/*r  C i Con«rcss  ^ias  Power  to  lay  stamp  duties  on  notes,  on 
been  pw  a*n) on  an.v  description  of  notes.  That  power  has  already 
neari  180  * Senator  Hives,  of  Virginia,  proposed  such  a measure 
iutrndnrJ^^if-n  ^ a century  ago.  The  late  Col.  Benton,  of  Missouri, 
on  all  / it  ' ln  Congress,  i»  1855,  proposing  a tax  “ of  forty  cents 
dollnra  aCj  «ote3  UQder  five  dollars,  of  twenty  cents  on  all  under  ten 
^“.cente  onall  under  twenty  dollars,”  with  a view  of 
a nenJl  C1F  c,£Pulation,  infractions  of  the  bill  being  punishable  as 
bnEt  f>5enCu-  T,be  late  Secretary  of  the  Treasury?  Mr.  Guthrie, 
the  bono  fit  ? *n  6C^  ^e^ore  Congress  repeatedly,  as  ho  remarked,  “ under 
action  j0nSre8s,  or  the  States  authorizing  their  issue,  would  take 

snDnrp««ipfX  **  1 'n  restriction  and  make  it  general.”  lie  urged  the 

deem  tV, " ° ?nia  ®°tes  because  of  “ the  losses  which  a failure  to  re- 
thc  dolnf?  -011  . nan“  always  inflicts  upon  labor,”  and  also  because  of 

present  Sa”0**9  U'^-Ue?ce  wi*'ch  they  exert  upon  the  currency.  The 
an  addition  T T * 10  treasury  said  in  his  report  of  last  year  : “ As 
ffell  for  th  4 re8*ramt  upon  the  tendency  of  the  banks  to  over  issue,  as 
dilation  PurPDse  of  keeping  an  ample  supply  of  specie  in  constant  cir- 
twentv  rlnH  8uPPression  aH  bank  notes  under  the  denomination  of 
whose  18  rec01n,llerided  to  the  consideration  of  those  under 

K • d*  ? theSG  State  in«titutions  exist.” 
country  v!?000  demonstrates  that  coined  money  is  driven  out  of  the 
effort  bv  tb  Gp  cessiv’e  isaues  of  paper  money,  and  in  the  absence  of  any 
this  mnaf  ° ^nera  Government  to  control  and  regulate  paper  money, 
monev  1DUe  ,to.  be  tbc  case  j and  to  assert  that  the  coining  of 

“pplv  to  nin  G re8n}ati°n  of  money  provided  for  by  the  Constitution, 
convenipiiA  ne^/or  use  of  the  Government  only,  and  not  also  for  the 
trarv  to  fpo  aU°  Pr°tection  of  the  people  of  tbe  whole  Union,  is  so  con- 
is  as  n0Wp.f8<in-  aa  8carc°iy  to  require  comment.  Money  made  of  paper 
and  silver  U ,ln.1^3  mfluence  upon  all  interests  as  money  made  of  gold 
exclusively3?  regulation  of  money,  tbe  measure  of  value,  belongs 
Government  ? a'gi,e8*'  authority  in  every  nation.  If  the  General 

ferred  unon  "t  T D<i  Power  regulate  paper  money,  then  the  power  con- 
only  for  tl  a * ^ .e  Constitution  of  making  gold  and  silver  money,  if 
rendered  im  COnven*e.nce  of  Government,  has  been,  and  may  again  be, 
sanction  Um°  i?*’  S1DCC  111081  of  States  have  assumed  the  right  to 
out  of  the  h ffijaj£mS  of  paper  money,  tbe  excessive  issues  of  which  drive 
issued  by  thr  • tbe  PeoPIe  and  out  of  the  country,  the  coined  money 
industry^  tr  d ^eDjra  Government ; and  in  the  universal  prostration  of 
Paper  luonev  pano  co,umerce,  resulting  from  these  excessive  issues  of 
found  peace  t ,°vernuient  itself  is  paralyzed,  and  forced  in  a time  of  pro- 
Your  t0  . ureow  large  sums  of  money  to  meet  current  expenses. 

unmttee  entertain  the  opinion  that  the  General  Government 
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possesses  full  power  over  the  currency,  and  it  was  the 

Congress  did  not  exercise  the  power  of  regulating  , . rt 

currencies  issued  under  the  authority  of  the  several  States,  that  reson 
was  twice  had  to  the  expedient  of  a National  Bank.  0f  at- 

The  experience  of  the  past  year  has  shown  the 
taining  tho  object  through  the  action  of  the  Sub-  rei J’  for  the 
from  the  immense  disproportion  betwecen  the  mass  of  PJ  { 

ordinary  and  current  business  of  the  country,  an 1 tho  e e 

fected  by  the  General  Government.  The  action  of  G^ernment  docs 
extend  beyond  its  receipts  and  disbursements,  a establishing  a 

cumulate  an  amount  of  specie  equal  to  the  public  u“  > imnorters  and 
separate  metallic  currency  for  the  Government,  compell  S creditors  in 
purchasers  of  public  lands  to  pay  in  specie,  an  Pay  8 currency  of 
the  same  currency.  It  has  had  no  control  over  t g , suspen- 

se whole  country.  It  has  not  been  able  to  Prev^  &t  90metbing 
sion  of  specie  payments.  It  is,  therefore,  self-ev  practi* 

more  is  required  of  the  General  Government  : sonar thmg 
cable,  in  hormony  with  the  spirit  of  the  Constitution,  MCiion 

with  the  great  interests  of  the  people  of  all  occupations  m y 

°f  ^wo  measures  of  relief  within  the  power  of  the 
deemed  to  be  wholly  practicable,  have  been  presen  e 0 under  tea 
tion  of  your  committee  : first,  the  suppression  of  sma  . out  the 

dollars ; second,  the  opening  of  tho  Treasury  offices  8^  dollars, 
Union,  for  receiving  coin  in  sums  of  not  less  than  on  , jy  dis- 

in  exchange  for  certificates  of  deposit.  The  first  we  a\  Quotes 
cussed,  and  we  earnestly  recommend  the  suppression  o rpsented  ia 
under  ten  dollars,  by  means  of  a law,  similar  to  the  i P 
Congress  by  the  late  Col.  Benton. 

IV. — Gold  Deposit  System. 

Although  the  Independent  Treasury  has  failed  to  ^^^t^ystem. 

rency,  some  good  has  been  achieved  by  the  establishmen  naneously 
The  employment  of  the  precious  metals  by  Government,  simV*ce(j  that 
with  an  augmentation  of  gold  from  recent  discoveries,  as  ?T  i material 
increase  of  the  metallic  basis,  observable  in  all  the  fe  e9»  public 

assistance  has,  on  more  than  one  occasion,  been  rendere  rnreaSury- 

by  a timely  disbursement  of  the  coin  accumulated  m income 

Had  those  surplus  revenues,  which  lately  arose  from  exc  *ould 

over  expenditure,  been  retained  by  Government,  the  conseq  ffreater 
have  been  an  earlier,  and  perhaps,  more  disastrous  revul Imon , rnment 

popular  excitement,  than  prevailed  in  the  panic  last  year.  it 

was  greatly  strengthened  by  the  consciousness  of  the  Pu  },  gu|). 

had  exerted  all  its  power,  as  far  as  the  limited  influence 
Treasury  system  extended,  to  mitigate  the  severity  of  the  cr 

Experience  has  shown  that  public  money  accumulated  in  ^cS  ^ 
nry  cannot  long  remain  unexpended,  and  it  should  not,  lor  - 
much  from  the  active  and  bona  fide  capital  of  the  country,  an 
is  therefore  impelled,  by  principles  of  sound  policy,  to  dis  u 
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excelling  debt,  or  in  enlarged  expenditures  for  useful  purposes,  if  not  by 
distributing  it  among  the  States.  Hence,  it  naturally  occurs  that  when 
a revulsion  sweeps  over  the  country,  the  reserve  in  the  Treasury  soon 
runs  down  to  a minimum— duties  from  imports,  and  revenue  from  sales 

0 land,  fall  off,  and  new'  debts  are  incurred.  It  being  apparent,  there- 
ore,  that  accumulations  of  coin  in  the  Treasury  on  Government  account 
cannot  be  retained  to  any  considerable  amount,  nor  to  an  extent  suffi- 
cient to  form  the  basis  of  a circulating  medium  for  more  than  a small 

action  of  the  business  of  the  people,  it  has  been  suggested  that  if  the 
reasury  were  opened  to  private  deposits  of  coin,  in  exchauge  for  cer- 
cates  of  not  less  than  one  hundred  dollars  each,  the  offices  of  the 
reasury  throughout  the  Union  would  become  storehouses  of  money  for 
c people,  and  thus  secure  an  increase  in  the  reserve  of  coin  commen- 
surate with  the  wants  of  business,  so  as  to  check,  in  some  degree,  the 
n ency  to  ruinous  paper  inflations.  The  Government  certificates,  rep- 
resenting coin  in  the  Treasury  owned  by  the  people — the  faith  of  the 
“ . tes  being  solemnly  pledged  to  retain  the  coin  for  the  payment 

1 e certificates  on  demand,  and  for  no  other  purpose  whatever — would 
> it  has  been  urged,  greatly  facilitate  the  transmission  of  money 

rough  our  wide-extended  territory;  and,  being  receivable  at  par  by 
^aTVe/,nn?en^  payment  of  debts  at  any  of  the  revenue  offices,  although 
uni a 6 !n  CCJl.n  on^  a^  the  place  where  issued,  they  would  become  a 
tha'e,rS^  me(“um  °f  circulation,  “such  as  commerce  and  trade,  no  less 
g . 10 . !jry  and  capital,  would  find  convenient  and  acceptable.”  This 
whi  I?**18  a , acv  ln  operation,  indirectly,  to  a limited  extent,  in  the  use 
a- f CT,f1mnla^e,  as  a medium  of  exchange,  of  the  drafts  drawn  on  the  As- 
of  o rcasurcrs  and  Depositaries,  as  well  as  in  the  use  that  is  made 
jr;  fr  1 ca^s  ^or  bullion  deposited  for  coinage  at  the  Mint,  Branch 
toone  aD^Assay  Offices.  These  drafts  and  certificates  arc  accepted  as 
tiniest  ♦ • ^ a^G  Ufie4  an<^  circuited  as  money,  and  the  drafts  are  some- 
The  ^ c^rcu^a^on  f°r  years  before  they  are  presented  for  payment, 
nri  ProPosltl?n>  .therefore,  to  authorize  the*  opening  of  the  Treasury  to 
a • a eposits  is  demonstrated  to  be  a measure  which  the  people  re- 
would  be  made  available  to  a considerable  extent  in 
is  ing  a more  uniform  and  reliable  currency. 

Ol)l)0  ° j that  we  may  be  misunderstood  we  will  state,  that  we  are 
cons’d  ° k ^ssaes  PaPer  money  by  the  Government;  that  we  would 
that* n^ij  v *an  .*S8Ue>  Papcr  money,  as  one  of  the  greatest  calamities 
borr  °’U  ^ mflicted  upon  the  country — it  would  only  be  a mode  of 
would*10?  would  not  control  the  issues  of  the  banks,  and 

measn  n0  aid ln  ^ea8^  the  establishment  of  a sound  currency.  The 
on  At)  TQ'  S7Uf®est?d  by  us  is,  that  the  General  Government  should  receive 
it  to  from  the  people,  gold  ; give  a receipt  for  it,  and  return 

of  Baid  6 • positors,  or  their  representatives  or  assigns,  on  surrender 
• recojpt*  By  this  means  every  possessor  of  gold  coin  can  put  the 
remade  1?Cdlately  into  circulation  : that  is  to  say,  while  the  gold  coin 
the  use  /f?081  . with  the  Government,  the  public  will  have  as  fully 
bv  an  *•  U aaif  ifc  Yere  actually  passing  from  one  person  to  another, 
availahT  * ?e  circuiatiou ; and  thus  not  only  furnish  a supply  of  coin, 
United  States^  neec^  ^ut  a^80  a means  f°r  remittances  through  the 
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That  the  power  “ to  coin  money  ” and  regulate  tte  value  ^ 
derived  from  the  Constitution,  confers  upon  Congress  the i light 
trol  paper  money,  the  most  liable  to  abuse  of  any  descnpt  on  of  mon  y 
is  proved  by  the  debates  in  the  Constitut onal  Convention mtte 
writings  of  all  the  early  authorities ; and  to  permit  dep  exercise 

the  Treasury,  as  a means  of  regulating  the  currency,  is  o y c 
an  attribute  of  the  power  to  coin  money  since  the  com ; b to 

and  saved  from  wear,  is  represented  by  the  certificate e cir 
stead ; and  it  being  impossible  to  transact  our  vast  m issuing 

and  trade  without  the  use  of  paper  money,  the  Govc™™  j out  tbc 
such  money  based  upon  and  representing  com,  only  car 
power  that  has  been  conferred  upon  it  by  the  Constitut ; • ^ tyg 

Your  committee  arc  unable  to  discern  any  serious  J ad  tioT1)  the 
measure,  and  we  therefore  propose  it,  and  recommend  P 

deposits  to  be  in  sums  of  not  less  than  one  ^ndred  dollars^acb.  ^ ^ 
The  two  measures  which  we  have  proposed  f . e our  me- 
General  Government,  if  adopted,  will  most  assure  y expansion 

tallic  basis,  and  operate  as  powerful  correctives  to  an  u d Pgtates. 
of  paper  money.  And  we  confidently  tru^tV^t„  ^atriotic^ffort  to 
men,  forgetting  political  animosities,  will  uni  ‘ P 0f  our  be- 

remedy  evils  that  are  sapping  the  foundations  of  the  gr 
loved  country. 


To  recapitulate  the  measures  recommended.  They  are . 

First  That  the  banking  laws  of  this  State  be  s°  ^“e^ounts,  and 
bank  shall  hereafter  be  permitted  to  exten  i s > capital, 

other  investments,  beyond  an  amount  equal  to  the  Dernaitted  to 

half  its  capital,  and  the  specie  in  its  vaults ; nor  s ia  . e^;ate  ijabili- 
let  its  specie  at  any  time  fall  below  20  P®F  ceD*-  °^1  Y„rp„fter  to  be  or- 
ties,  exclusive  of  its  circulating  notes.  That  banks  -re(j  before 

gauized  under  the  banking  laws  of  this  State  also  ^ puq  jn  9pe- 
commencing  business,  to  have  their  entire  capita  / fr_n/\uabing  loans, 
cie;  and  that  all  banks  be  hereafter  prohibited  from  making 
either  directly  or  indirectly,  on  their  own  stock. 

Second.  That  all  laws  against  usury  be  repealed  denon,iuation 

Third.  That  the  circulation  of  all  bank  notes  duty  t0  be 

than  ten  dollars  be  suppressed,  by  means  of  a tax  or  stamp  j 

leV1^bwr^°T^at  the  Government  of  the  United  Stades^^°”£cipts  or 
ferent  treasuries,  receive  gold  from  the  peop  e,  an  hundred 

certificates  of  deposit  therefor,  in  sums  of  not  less 
dollars.  r * vmir  commit- 

These  four  measures  constitute  the  system  of  re  ;Lcessity  and 
tee  venture  to  recommend.  They  have  Point^  ou  , e a(jd  their 
propriety  of  each  under  the  proper  heads.  They  may  ^ g0  cle- 
belief  that  the  adoption  of  the  entire  series  would  c instead 

vate  the  character  of  our  currency  as  to  make  it  the  bes  J render 
of  being  about  the  worst  as  it  now  unquestionably  is.  restraints 

our  currency  better  than  that  of  Great  Britain,  because 
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which  she  has  placed  upon  her  banks  do  not  embrace  deposits.  Sir 
Robert  Peel’s  bill  has  made  this  fatal  omission,  and  is  thus  rendered  of 
little  practical  value.  Its  limitation  t>f  the  movements  of  the  Bank  of 
England  applies  only  to  the  circulation,  requiring  all  that  is  issued  in 
excess  of  £14,000,000  to  represent  an  equal  amount  of  coin  in  its 
vaults;  but  leaving  it  and  all  other  banks  in  the  United  Kingdom,  in- 
cluding the  private  bankers  and  discount  houses,  free  to  transmute  debt 
into  currency,  by  loaning  their  credit,  to  whatever  extent  their  inclina- 
tion and  ability  may  dictate.  They  had  abused  this  privilege,  prior  to 
the  crisis  of  last  year,  to  a much  greater  extent  than  even  our  own  Banks. 
In  other  words,  their  currency  was  much  more  inflated  than  ours.  This 
assertion  will  surprise  many,  but  it  is,  nevertheless,  strictly  true.  And 
had  not  the  Government  wisely  come  forward  and  authorized  the  bank 
to  violate  its  charter,  by  increasing  its  issues  regardless  of  the  specie  in 
its  vaults,  and  thus  breaking  the  force  of  the  reaction  and  panic  before 
they  reached  their  culminating  point,  as  they  were  permitted  to  do  here, 
the  whole  debtor  class  in  that  kingdom  would  have  been  involved  in 
hopeless  bankruptcy.  As  it  was,  they  suffered  more  than  we  did. 
There  were,  perhaps,  less  of  suspended  debts  there,  but  vastly  more  of 
actual  insolvency. 

The  banking  system  of  France  is  liable  to  the  same  objection.  Its 
iscounts  are  not  subject  to  any  legal  restraints  whatever,  nor  is  its  cir- 
culation as  well  guarded  as  that  of  the  Bank  of  England.  But  the 
commerce  of  that  nation  was  less  seriously  affected  by  the  crisis  than 
was  that  of  Great  Britain  or  the  United  States,  because  it  is  prosecuted 
on  the  principle  of  cash  payments  or  very  short  credits. 

, 1°  return  to  the  measures  of  reform  here  recommended.  Why 

8 ould  they  not  be  adopted,  and  moulded  into  laws  ? Sound  views  of 
public  policy,  and  a due  regard  for  the  general  welfare,  alike  demand  it. 

rom  what  quarter  may  we  anticipate  objections  ? Surely  not  from  any 
well-managed  bank,  for  the  proposed  measures  will  not  lessen  its  aver- 
Wohts,  while  they  will  add  greatly  to  the  security  of  its  business. 

if  well  grounded  objections  cannot  come  from  this  quarter,  they 
Invest001116  ^ ^°r  a(^option  would  greatly  benefit  every  other 

GEORGE  OPDYKE, 

WILSON  G.  HUNT, 

JAMES  GALLATIN, 

JOHN  EADIE. 

New  York,  November  10,  1858. 


Cuba.  The  “ Caja  Gx*merctal  de  la  hla  de  Cuba,”  one  of  the  joint  Stock  Banks 
^ months  since  so  suddenly  were  ushered  into  existence,  has  been  dissolved 

y edict  of  the  Captain-General.  Sixty-five  per  cent,  of  its  entire  capital  has  been 
or  lost.  Ought  not  this  fact  to  serve  as  a lesson  to  others  not  to  attempt  the 
<>f  any  business  of  which  they  possessed  no  previous  knowledge,  and 
w *ch  they  were  not  fitted  by  either  habit  or  education  ? 
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MISCELLANEOUS  ITEMS. 

Will  of  a Banker.—' The  Trill  of  the  late  Eliphalet 
bequeathes  to  his  native  town,  Cumberland,  tb°  appropriated  to  the  sup- 

purposes  : *20,00"  to  be  funded,  and  the  interest  tboreon  to  b^pp  J ^ ^ gf  ^ 
port  of  an  institution  in  the  town  of  Cumberland,  purpose,  to  be  built  m 

shall  be  conducted.  state  Bank 

New  Counterfeit,.— Another  exceedingly  dangerous  circulation, 

of  Ohio  has  been  discovered,  which  has  undoubtedly  te<J  by  a teller  of  one 

Last  week  a twenty  dollar  bill  on  the  Ripley  bran  „(j  a gtnet  scrutiny  by  the 

of  the  Banks  in  Third  street,  but  after  a close  C°“P*"£“’ 1 “ to  it8  character.  The 
most  reliable  judges,  there  was  a difference  of  “ tegt  tbe  matter  fully, 

majority,  however,  decided  that  it  was  genuine.  ,j  p the  Ripley  branch, 

Mcssra  Johnson  & Brother  forwarded  tl.e  bill  to  n0  n0J0f  the  d„U 

and  to-day  an  answer  was  received  pronouncing  it  a ^ Engravers  are  ol 

and  number  of  the  counterfeit  having  been  * ? at  least,  from  genumo 

the  opinion  that  the  impression  must  h8™  bc®n.*V  ’ jf  by  which  the  counterfeit 
engravings,  so  perfect  is  the  engraving.  1 ie  former  have  undoubtedly  be 

can  be  distinguished  from  the  genuine,  and  as  the  “ tbe  on]y  safe  plan  is 

changed  in  the  filling  up  so  as  to  represent  of  Ohio.  Th« 

to  refuse  all  notes  of  the  denomination  of  fc-0  o the  opinion  that  the 

counterfeit  is  not  a new  one,  and  some  of.onr  an  Banke  themselves,  for ’ J0™* 
spurious  notes  have  been  received  and  paid  out  counterfeit—^ CtncM- 

time,  and  that  a large  proportion  of  $20’s  now  in  circulation  are  con 

nati  Gazette.  . eUasexten- 

Daring  Bank  tfoMrry-S 10,000  Stolen.- One  of  tb®  ThCsday  night 

sive  robberies  which  ever  took  place  m this  city,  was  ' r 0f  Main  and  Swan 
The  Banking  House  of  Messrs.  Brown  & Keep,  on  *h»  flom  Swan  street,  and 

streets,  was  entered  by  the  door  leading  to  the  back,  • tion9  After  effecting  ® 
the  safe  robbed  of  over  $10,000  in  bills  of  various  description.  ^ |ind  Mr. 

entrance,  the  burglars  proceeded  to  the  bedroom  of  * • wbjch  they  entered 

Burns,  one  of  the  clerks  of  the  bank,  which  is  adjoining  the  o ^ by  means  of 

bv  means  of  false  keys,  and  having  thoroughly  stuPf  f tb^  ltd  proceeded  to  help 
Chloroform,  tlicy  possessed  themselves  of  the  keys  ot  tho  ®a  taken ; $3.°®°^ 

themselves.  The  following  is  a partial  description  of  the  banks ; 

the  Bank  of  Tiverton ; $8,000  in  bills  of  all  denominations s o ^ of  Hartford- 

on  the  Bank  of  Orleans ; $1,300  in  tens  and  fives  on  the  MerowU  » portion  of 
*900  in  bills  of  various  descriptions  on  hew  York  State  0qo.  Fortunate 

money  was  somewhat  depreciated,  but  the  total  loss  wil  cx^e  V7  ^as  entirely 
a bag  containing  ^,000  in  gold,  in  another  department  of  the  sat  , off  wnh  the 
looked  by  the  rascals  in  their  haste.  As  it  was,  they • sueceede  smen  ^ere  sleep,n& 
bills,  leaving  their  chloroform  bottle  in  the  bedroom  where  the  y S t^cy  effected 
and  one  of  their  burglarious  instruments  near  the  door  tliroug  i chloroform  ^ 

entrance.  The  young  men  were  considerably  under  the  U1rue°  , t ^ad  tran^  . ’ 
morning,  when  they  awoke,  but  soon  managed  to  compre be 0f  the  mis®?® 
and  immediately  gave  the  alarm.  Since  the  above  was  Put  v,ack  °*  ' 

packages,  containing  $3,000  in  Tiverton  bills,  hits  been  found  in  an(j  the  mg1* 
St.  James’  Hotel.  These  notes  are  only  worth  ten  cents  on  the  Lining 
nrobablv  thonuht  it  would  hardlv  be  worth  while  to  run  the  n 
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It  w supposed  the  package  was  thrown  into  the  yard  from  Washington  street.— Baffalo 
(Jet . 16. 

Marsll»ll  (Texas)  Flag  announces  the  completion  of  the  additional 
^ontbern  Railroad,  and  says: 

i *8  ba?  been  done  hy  tbe  new  company,  who  were  purchasers  at  the  sale 
• 6 8t  u ***’  The  is  now  within  two  miles  of  Marshall,  and  there  is 

on  hand  for  a half  mile  more.  Notice  of  the  completion  of  twenty-five 
. 43  been  forwarded  to  the  Executive  of  the  State,  who  will  doubtless  send  an 

9rifnnoF  exa?iKC  and  receive  the  section,  when  the  company  will  be  entitled  to 
tinn  f acres  • and‘  These  lands  have  already  been  located,  and  upon  the  reccp- 
Office 1 * C 8CCtl0n  ^enty-five  miles,  patents  will  be  issued  from  the  General  Land 


rt  t ^rpEniOR  Court  General  Tkrm — New  York. — Edward  Bigelow 

Tl  c i - defendant  was  tlie  maker  of  a note  payable  at  the  Boweiy 

the  nnt  ^ P presented  the  note  for  payment,  which  was  refused,  whereupon 

thp  pa  f pretested,  and  the  plaintiff  brought  this  action  for  the  face  of  the  note  and 
in  theSR°  u^0*®8**  Xn  bl8  an8wer  the  defendant  set  up  that  he  had  deposited  funds 
ment  tk  ^ tXlc  note’  and  tbey  were  on  deposit  when  it  was  presented  for  pay- 
nrwi  th  a plaintiff  moved  that  this  part  of  the  answer  be  stricken  out  for  irrelevancy, 
Term  f D Was  8rftl!tod  tbe  Judge  at  Special  Term.  In  an  appeal  to  the  General 
e order  at  Special  Term  was  affirmed  with  costs, 

acrawT’  i in  rendering  tbo  opinion  of  the  full  Court,  held,  that  in  an  action 
the  male  6 ?a£er  °**  a note  payable  at  a Bank  named  in  the  note,  it  is  no  defence  that 
and  thatCr  ° . n0te  ^iad  ^unds  to  * 119  credit  in  the  Bank  sufficient  to  meet  the  note? 
was  rear!  an  a'*€rmcnt  °f  ^ch  fact  is  not  equivalent  to  an  averment  that  the  defendant 
would  not *L  k?  ^ace  P*1^111®11^  w*Hi  f^nds  to  pay  the  note,  since  legally  the  bank 
funds  to  its  pavTj1  t °D  mCr8  P1"®8011*®*1011  note  a depositor?  to  apply  U» 

resido^f  ^J/16  ^hest  Man  in  New  England. — Ebenezer  F rancis,  Esq.,  died  at  his 
Thft  d m * en?berton  Square,  at  half-past  six  o’clock  this  morning, 
therefore  eCea , was  born  at  Beverly,  Mass.,  October  15,  1775,  and  at  his  death  was, 
Francis  ’^Jear  ^ ejgbty-threo  years  of  ago.  He  was  the  only  son  of  Colonel  Ebenezer 
He  carne  t °AVas  k^Hed  *n  Hie  battle  of  Hubbardtown,  near  Ticonderoga,  July  1777. 
countinrr-r°  A5os^on  ln  January,  1787,  a poor  boy,  and  obtained  a situation  in  the 
vears  JL  °°? . . tbe  *ate  Jonathan  Harris,  with  whom  lie  was  subsequently  several 
* „ connected  in  business.  H J 

wasdissd/6^  yT^VSa?8  tb?  Boston  Journal , “Mr.  Harris  retired,  the  copartnership 
foreign  trad  ’ anf  * 11111018  tQok  a store  tin  Long  Wharf,  where  he  engaged  in  the 
about  twe  ? &Cd  became  a large  ship  owner.  He  retired  from  mercantile  business 
period,  n yifcVea[s  a&°  a largo  fortune,  but  has  greatly  added  to  it  since  that 
deale/in  n k?CD  we^  known  f°r  many  years  past  in  financial  circles  as  a large 
His  wealth  e£ot  . 0 paper,  and  a conspicuous  operator  in  other  money  transactions. 
Posit  in  th«  n Va/10usl>'  estimated  at  from  $3,500,000  to  *4,000,000.  He  had  on  de- 
renewed  ank8  ?f  Boston  at  the  Hme  of  his  death  about  $2,800,000,  not  having 
• r severid  months  past.  He  was  also  a large  owner  of  bank  stock, 
and  te$tamp  ? auder»tood  that  this  vast  wealth  is  left  subject  to  his  last  will 

given  to  hil  u ■ mado  801110  time  since,  and  that  the  bulk  of  his  property  has  been 
b “ ° 1U8  ^eirs‘at-law.” — Boston  Transcript,  Sept.  21 . 

spurious  coi','~~/r0i>  ^ **  made  and  how  to  detect  it. — Tlie  material  from  which  the 
perfect  an  in?!* ..  ev  shoved  in  the  market,  is  manufactured,  and  which  lorms  so 
is  composed . the  8enuine  as  to  require  a practised  eye  to  detect  the  difference, 
the  rinrino-  i ^ and  ^kel,— the  latter  ingredient  serving  to  harden  and  give 
both  p£tea  T 1Cy  ar°  Ca$t  in  raoulds  similar  to  the  common  bullet  mould  ; on 

in  the : lower  r k™?“ld*  a comP°siHon  of  Plaster  of  Paris  in  a plastic  state  is  spread, 
plates  of  thp°  W i j 18  ^aid  118  many  genuine  coins  as  the  plate  will  hold,  and  then  the 
ciently  harden115!0  i are  brought  together,  and  left  standing  until  the  plaster  is  suffi- 
Pressed  in  tli  1’  tae  mouiJ  is  opened,  leaving  both  sides  of  the  coin  distinctly  im- 
run  thitmirh  aP  u?r  °n  the  two  Plate8  of  th®  mould.  The  melted  composition  is  then 
are  takenT^f  ® f °le  mto  tbe  mould,  and  after  cooling,  the  coins,  in  an  impefect  state,. 

and  retouched  by  filing,  &c.,  and  then  galvanized.  The  actual  cost  of 
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this  bogus  coin,  after  it  is  finished,  is  on  the  average  about  fifteeh  cent,  on  the 

All  base  coin  can  easily  be  detected  if  examined  carefully,  eitlie^by  tegre  perfect. 

by  its  non-ringing  sound,  or  the  milling  round  • but  gold  coin  is  better 

This  direction  is  good  both  in  relation  to  gold  and  silver  com,  out  go 

detected  by  the  lightness  of  weight. 

Treasury  Regulation— Payment  of  Bills  of  Exchange. 

Treasury  Department,  August  10.^ 

’ l Sir  I have  to  call  your  attention  to  the  ”™rented aTthis  Apartment 

change,  drawn  by  United  States  Consuls,  are  occasionally ,P™“n  not  made  by  par- 

for  payment  by  holders  whose  rights  are  derive  ro™  . otber  persons  claiming 

ties  to  whom  each  biUs  have  been  duly  made  payable,  but  bother  p 

to  act  for  such  parties  by  procuration,  without  F^^X^illofcxchangc  out  of  its 

other  authority  tor  the  transfer  of  the  property  that  no  person  receives 

lawful  owner.  The  accounting  officers  who  are  bounds  tost 

money  from  the  Treasury  but  by  lawffil  title,  cannot  recogm  » ^ the  poWOr  of 

less  on  competent  proof  of  their  J ’ d We  the  amount  of  the  sum 

attorney,  may  be  made  by  a bond  of  indemnity  in  double 
claimed,  executed  by  two  sufficient  sureties. 

I am,  Secretary  of  the  Treasury. 

To  Wm.  Medill , E*q.,  First  Comptroller  of  the  Treasury.  earnest 

Iowa.—1 The  Common  Council  of  Dubuque,  Iowa,  have  early 

towards  permanently  establishing  the  credit  of  that  ty.  unanimously  passed 
part  of  this  month,  the  following  preamble  and  r?^tao^h  tofore  at  different  times, 

P Wke««,  it  appears  that  the  people  of  this  city  ha^,  to  wit: 

voted  loans  for  railroad  purposes,  amounting  to  the  sum  ot  > ’Q() 

For  the  Dubuque  and  Pacific  Railroad 250.000 

For  the  Dubuque  Western  Railroad..........  •• 750  000 

For  the  Dubuque,  St.  Peters  and  St.  Paul  R 200  000 

For  the  Turkey  River  Valley  Railroad 150.000 

For  the  Southern  Wisconsin  Railroad,... -i  qq’ oqO 

For  the  Dubuque  and  Bellevue  Railroad. 



And  Whereat,  it  appears  further,  thal  only  a portion  of  ^’^“p^ig^Ra'ilroad,  and 
mp  to  this  time,  to  wit,  $450,000-200,000  for  the  Dubuque  ““dJ^f^commer- 
$250,000  for  the  Dubuque  Western  Railroad;  a“d  in  tbe  money  market 

cial  distress  now  pervading  the  country,  the  want  of  co^d®  d tbe  heavy  ta«s 

of  the  East,  the  financial  troubles  particffiarl^ecting  the negotiate  anymore 
necessary  to  impose  in  such  cases,  it  is  inexpedient  and  unwise  to  ueg 

bonds  for  Railroad  purposes,  , . or  consent  to 

Retailed,  Thai  hereafter  this  council  will  not  8"thonf  > d or  any  part  thereof, 

the  issuing,  sale,  use  or  negotiation  of  the  bonds  above  described,  or^  J^d.wW 
or  any  transaction,  arrangement  or  scheme  which  s &U  ^ fOI*  from  the  Ci  J 

of  money,  other  than  for  the  payment  of  interest  already  contrac 

Treasury  for  Railroad  purposes.  ^ ^88. 

Debt  of  Montreal.— The  Auditors  state  the  total  debt  ofM  debtf  f 125,000; 
Of  this  the  Water  Works  debt  is  £565,798 ; the  Grand  T btedness  at  the 
and  the  ordinary  Corporation  debt,  £841,940.  The  amount 
first  sight  seems  great,  but  still,  when  we  come  to  look  ““  The  liabilities 

rate  of  taxation  now  levied,  we  cannot  find  any  thing  very  despe  ■ -gg  ^ larger 
ior  the  Water  Works  make  the  most  serious  item.  The  sum  or  statementoi  the 
than  we  expected,  and  it  is  quite  a serious  item.  According  an  increase 

previous  year,  the  Water  Works  liabilities  were  then  £4 14,  » wjth  the  cooi- 

. JE151, 539  this  year.  Against  this  large  debt  must  be  put  the  tact^  * £ ten  0r 
jdetion  of  the  distribution  the  revenue  will  pay  the  mter?8  , .faction  of 
thousand  pounds ; also  the  further  fact  that  they  have  caused  tB  ^ insider 

once  on  all  the  real  estate  in  the  city  twenty  per  cent.  It  is  tnore 
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?»e-  w?rks  debt  a pievanoe.  Of  the  £125,000  of  the  Grand  Trunk  debt, 
. l00U  have  been  paid.  And  the  rest  is  perfectly  good.  It  has  been  placod  in  such 
a way  ns  to  be  quite  secure. 

s °f  State  Railroad  Bond — We  learn  that  the  Governor  of  Minnesota  has 

1 !Jt0i  tb«  bands .0**  Minneapolis  and  Cedar  Valley  Railroad  Company 
**  J , t"e  State  Railroad  Bond*,  they  having  complied  with  the  requirements 
anthoyiziPS  a loan  of  the  State  credit  to  Railroad  Companies.  This 
es  he  second  issue  of  bonds:  the  first  was  made  to  the  Transit  Company  a few 
pn  V pnpe  j 6 a^®°  ^arn  that  upwards  of  800  men  are  now  at  work  on  the  M.  <fe 
■ V.K.K.,  and  the  grading  is  progressing  finely. — St.  Paul  Tmes. 

s Jpj  According  to  the  recent  Report  of  the  Comptroller  of  St.  Louis,  the 

wncted  debt  of  that  city  is  $5, 221,0%.  Of  this  sum  $1,777,000  is  in  bonds  issued 
for  ^ °a  V *n  kon(te  issued  for  the  water  works;  $901,500  in  bonds  issued 

nm  reneWal  sof  bond^  loans»  &c. ; $446,000  in  bonds  issued  for  harbor  im- 
L,  fmen  s’  *398,000  in  bonds  issued  for  sewers;  $365,500  in  bonds  issued  for  the 
2260  ftnn  • 8r0l,nds ; $340,000  in  bonds  issued  for  general  municipal  purposes; 
: \ r 1 v °-  8 *S8Ued  ^or  improvements  in  the  old  limits ; and  $216,500  in  bonds 

D&irl  t°r  (ls<?lct  8ewers-  There  have  been  retired  by  the  Fund  Commissioners,  and 
b0nds  to  tho  amount  °f  $573,200.  The  water  works  of  St.  Louis 
e ° •«  ^3,201,  on  which  there  is  an  annual  interest  of  $102,000.  The  annual 

be  *ncreaacd  $48,000,  so  that  the  total  annual  cost  of  the  water 
Last  year  the  water  works  yielded  $84,021.  The  Comp- 
bonds  t Tn^n  C avenue  for  tho  present  year  from  all  sources  except  the  sale  of 
$21  180  000  ^be  Vabie  I^Perty  belonging  to  the  city  is  estimated  at 

strncted  ^ m8tan  Railroad. — Our  readers  have  heard  of  this  line  of  road,  con- 

Bayard  »r  ky  American  engineers,  who  have  made  fortunes  out  of  it. 

respecting  tho^*  d *aSt  ^Ctter  ^rom  ^US8*a  giv©3  the  following  interesting  particulars 

ujojt  aro  thirty-three  stations  between  Moscow  and  St.  Petersburg.  At  the 
maimifi  CSe’  “i®  Ration  houses  are  palaces,  are  built  exactly  alike,  and  on  a scale  of 
npcm  tliACnCe  tpui  .scorns  exPeuse.  A great  deal  of  needless  luxury  has  been  wasted 
on  the  m*d  bridges  also  arc  models  of  solidity  and  durability.  Every  thing  is 
are  WOrtban  ®8t  8Ca^e».and  the  punctuality  and  exactness  of  tho  running  arrangements 
road,  400^  °’i  - ?ra*so#  ^at:  at  what  a cost  has  all  this  been  accomplished ! This 

bridffeiL  mUes^n  *enffth,  over  a level  country,  with  very  few  cuts,  embankments,  and 
been  hn'i*0?*  between  Moscow  and  Tver  (about  one-fourth  of*  the  distance),  has 
When  one  at  an.exP©nae  of  120,000,000  rubles  ($90,000,000),  or  $225,000  per  mile. 

still  6 °s  In^°  consideration  the  cheapness  of  labor  in  Russia,  the  sum  becomes 
more  enormous.” 

mn  and^th*ANS  contract,  which  was  originally  for  ten  years,  has  yet  three  years  to 
enonrmno  6 an^u^  Profit  upon  the  contract  is  said  to  be  one  million  rubles,  or  the 
if  a *«  a kSUm  $ 1 50,000.  This  story  is  a large  one,  and  we  should  not  be  surprised 

80ber  8ec°“*  thought  ” reduced  die  figures  largely. 

that  niTw*  Ci!?  Bond*-— A sale  of  Louisville,  Ky.,  City  Bonds  was  recently  made  in 
{<  *r  e at  Bo  per  cent,  upon  which  the  Courier  remarks : 

^n  her  lJ61?  cer*a^n  our  city  docs  not  owe  debts  enough  to  fix  such  a low  value 
to  inform  k*  S\  ■»  Th°y  have  never  been  questioned  by  anyone  who  has  taken  the  pains 
exniratin  aa  t°  their  value.  The  interest  on  them  is  punctually  paid  at  the 

as  tho  /\ei7  8ix  months,  and  the  principal  will  bo  paid  at  maturity,  just  as  sure 
«et,raeof  the.r  falling  due  shall  hereafter  arrive, 
and  conr?;^n  r?  l.ndfBtedness  of  Louisville,  including  nearly  two  millions  of  contingent 
As  an  off  habilities,  which  may  never  come  upon  her,  is  less  than  $3,500,000. 
own  nam*  knD8t  this’  ®he  holds  more  than  $4,000,000  worth  of  property  in  her 
which  Jk  ,T  the  asse8s«d  value  of  the  property  of  her  citizens,  every  dollar  of 
7*  b0nnd  for  ‘he  liabilities,  amounts  to  $35,000,000.” 

Mr  Mi?\vU70WI  CWm— The  private  collection  of  United  States  cents  belonging  to 
e,enin„','  Co»an.  coin  dealer,  of  No.  48  North  Tenth  street,  was  disposed  of  a few 
are  the  nri^Ce  his  private  friends  and  coin  collectors  generally.  The  Rowing 

We  e^r  *^Athe  finer  and  soccer  descriptions : A fine  Washington  cent  of  1791, 

8?  i $10 ; extremely  rare  die  of  the  Washington  cent  of  1792,  $28  60 ; ex- 
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tremely  fine,  1793,  river  or  link  cent,  $12  GO;  1793 

liberty  cap,  very  fine,  $735  ; ^mar  a y ’ very  fine,  *4 ; 1796,  fillet 

fine,  $2  50;  1795,  tlnndie,  fine,  $1  56  , 179h,  P*  flL  *o  50  • 1790.  very 

head,  very r fine,  $4;  1797,  very  fine J *4  65?  1803,  fine,*!  25;  1804, 

fine  date,  but  not  quite  perfect,  $7  , 1 80  J,  very  nne,  ’ „ i ana  very  perfect, 

very  fine  $5  50 ; 1805,  very  fine,  $2  ; 1790,  extremely  fine,  ^ a total  of 

temed  bull  head,  $4.  Many  other  cents  realized  very  good  prices,  nrnJu  g 

for  rare  coppers  of  the  old  kind,  for  they  will  won  } America,  except  three  or 
collector  who  boasts  of  every  copper  known  to  be  stnick  m *,  cheis-playmg, 

four.  Numismatics  has  become  as  much  a rag  P in"  in  the  gymnasium; 

sailing  oil  the  Delaware,  rowing  on  the  Schuylkill,  _ worthy  of  the  immortal 
and  the  votaries  of  this  fancy  pursue  it  with  a zea  “fj^f^arly  one  hundred 
Oldbuck.  One  collector  was  indefatigable  e”°^h  ‘°.  PI0X  cohered  at  least  worth 
thousand  coins  a cabinet  of  four  or  five  hundred,  . hroken  open,  and  the 

$500 ; but  just  after  he  had  made  the  selection  his  pre^soswe  b k ^P^  them  at 
rare  and  precious  coins  were  earned  off  by  some  rascally  burgla  , 
about  the  price  of  old  copper. — Phila.  Bulletin. 

T*i  Discounting  Bank  held  liable  although  tU the  State  of  New 
Supreme  Court. — New  York.  Before  Miili.en,  J.  . a ,jraft  drawn  by 

York  vs.  The  Mad  River  Valley  Bank.  This  was  “ “^n  ^acceptanco  waived, 
parties  in  Ohio  npon  the  Ohio  Life  Insurance  and  Tru  Jj.-’  wit^out  the  defend- 
The  draft  was  discounted  by  the  defendant  endorsed  by  * cmh  scnirity  from 

ant’s  name  upon  the  paper,  and  received  by  the  p „nrnoTation. 

the  Ohio  Life  and  Trust  Company  npon  a loan  made  to  tbat  corp  L;fe  insunmeo 

The  defendant  moved  for  a nonsuit,  upon  the  ground  that  ti^  of  thede- 

and  Trust  Company  was  n party  to  the  paper,  and  a . ^ 'fhe  case  then 

fendant  nowhere  appeared  on  the  paper.  The  nonsu  _ :ury  found  ter 

went  to  the  jury  upon  the  question  of  notice  to  the  plaintiff.  me  J J 
plaintiff  for  the  amount  yet  due  on  the  original  loan. 
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New  York.— Public  attention  has  been  greeted,  for  more * protection  fro® 
nerable  points  of  our  monetary  system  as  disclosed  y commerce  and  trade, 

the  recurrence  of  a similar  calamity  has  been  demanded  by  comm  ^ involved 
well  as  the  general  welfare  of  the  country;  and  the  yi astac ,ss  ot  t £xpencnced 

impels  every  business  man  to  an  earnest  consideration  o J ^ ghrunk  fro® 

hankers,  merchants,  and  economists,  in  this  and  othera^cities,  t-  fltion8|  and  *e 

their  duty  in  this  emergency.  They  have  gone  on  ^ i ^at  tbe  result  will 

hope  ere  long  to  be  able  to  publish  the  result.  We  9 •»  ^now  that  nothing 

nor  what  conclusions,  if  any,  have  been  arrived  at.  u casting  interest  will 

rash  or  inconsiderate  will  be  proposed.  We  do  know  modifications  of  system* 

be  considered  and  respected,  and  that  whatever  changes  or  m o ducCCL  to  e®- 

may  be  proposed,  will  be  60  graduated  tliat  no  perturba  ion  sound  prosperity* 

barrass  the  healthy  progress  of  our  country  in  its  ujjvrax  C!V.  tre  are  uow,  re- 

In  the  present  condition  of  the  currencies  of  the  world,  admi  g ^yisbinent  of 
latively,  on  a sound  basis,  an  opportunity  is  presented  to  us  o ^ never  Pty* 

conservative  foundation  for  the  government  of  future  expansi  * nnroacliing  the  ^ 
sented  itself  before  in  all  our  history.  Wro  believe  that  we  ar  PP  ^ ^ classes  o 
closure  of  measures  tending  to  the  achievement  of  a result  so  ...  advance,  t“e 
the  community.  Meantime,  it  would  be  obviously  unfair  CF  _-nrehensible  to  ivar 
measures  which  may  bo  recommended,  as  it  is  uncharitable  an  I 
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pnte  evil  intentions  where  nothing  but  the  best  interests  of  nil  classes  and  occupations 
can  be  the  governing  motive. 

New  York  City. — Nathaniel  Hayden,  Esq.,  was  chosen  President  of  the  Chatham 
Bank  at  the  annual  election  of  Directors,  November  1st,  in  place  of  John  Leveridge, 
Esq.  Edward  Willis,  Esq.,  has  been  elected  President  of  the  Grocers’  Bank. 

Delhi. — The  Delaware  Bank  at  this  place  was  entered  on  Sunday  evening,  Octo- 
ber 31st,  and  robbed  of  funds  to  the  amount  of  thirty-seven  thousand  dollars.  ^ The 
money  consisted  of  fifteen  thousand  dollars  of  mutilated  notes  of  the  bank,  thirteen 
thousand  dollars  of  other  bills,  eight  thousand  dollars  of  gold,  and  the  balance  in  mis- 
cellaneous funds.  A reward  of  three  thousand  dollars  is  offered  for  the  detection  of 
the  rogues  and  recovery  of  the  money. 

Kingston . — B.  Hasbrouck,  Esq.,  Cashier  of  the  New  York  State  Bank  at  Kingston, 
having  resigned,  lias  been  succeeded  by  Henry  H.  Reynolds,  Esq.,  lately  Vice  Presi- 
dent Elijah  Dubois,  Esq.,  takes  the  latter  office. 

Brooklyn. — The  Mechanics*  Bank  of  Willi  am  sbnrgh,  under  authority  of  chapter 
222,  laws  of  1858,  has  had  its  name  altered  to  44  Manufacturers'  Bank,”  Brooklyn. 

The  Powell  Bank  of  Newburgh  is  winding  up. 

New  England  Bank-Note  Currency. — An  informal  meeting  of  the  Presidents  of  the 
Boston  Banks  was  held  on  Tuesday  afternoon,  to  discuss  the  subject  of  the  system  to 
be  hereafter  adopted  in  the  redemption  of  New  England  money.  A Committee  ot 
five  was  appointed,  with  full  powers,  to  report  upon  some  plan  for  a Clearing  and  As- 
sorting  House  in  Boston.  The  following  gentlemen  compose  the  committee  : Messrs. 
Thomas,  of  the  Webster  Bank  ; Hall,  of  the  Tremont ; Lamb,  of  the  New  England ; 
Stetson,  of  the  Shoe  and  Leather  ; Sprague,  of  the  Globe. 

The  Suffolk  Bank  has  declined  the  proposition  of  a number  of  the  Boston  Banks  ti 
extend  the  time  of  the  redemption  of  foreign  money  from  November  30th  for  the  space 
of  three  months. 

Bank  of  Mutual  Redemption. — The  annual  meeting  of  the  stockholders  of  the 
wak  of  Mutual  Redemption  was  recently  held  in  the  Merchants’  Bank  Building. 
The  following  gentlemen  were  chdsen  Directors  for  the  ensuing  year : — Franklin  Nich- 
ols, President  Thames  Bank,  Norwich,  Conn. ; George  T.  Hodges,  President  Rutland 
Rutland,  Vt. ; Stephen  N.  Mason,  Director  Globe  Bank,  Woonsocket,  R.  I. ; A. 

. Thaxter,  Jr.,  President  Traders*  Bank,  Boston,  Mass. ; Charles  k . Adams,  Presi- 
dent Mount  Wollaston  Bank,  Quincy,  Mass. ; Thomas  W.  Pierce,  Director  Bank  of 
ommerce,  Boston,  Mass. ; Ezra  Farnsworth,  Director  National  Bank  of  Boston ; 
ester  W.  Chapin,  Director  Agawam  Bank,  Springfield,  Mass.;  Francis  H.  Dewey, 
irector  Mechanics’  Bank,  Worcester,  Mass. ; Francis  Dane,  Director  Warren  Bank, 
anvers^  Mass. ; Jacob  H.  Loud,  President  Old  Colony  Bank,  Plymouth,  Mass. ; Geo, 
t n8?6*’  ^raeident  Exchange  Bank,  Boston,  Mass. : James  G.  Carney,  Director 
LoweU  Bank,  Lowell,  Mass. 

New  England  Banks.— Eighty-eight  New  England  Banks  were  represented  at  a 
0n  ^0re  ^day  to  consider  the  subject  of  the  redemption  of  their  bills  in  Bos- 
on and  to  discuss  the  position  assumed  by  the  Suffolk  Bank  in  the  matter.  The  Con- 
n T*5  quit*  unanimcm8  in  favor  of  the  Bank  of  Mutual  Redemption  as  a substi- 
or  the  Suffolk  Bank,  and  adopted  the  following  resolutions  : 

That  it  is  the  duty  of  the  Banks  in  New  England  to  provide  for  the  re- 
emption  of  their  bills  in  the  city  of  Boston,  at  their  par  value  in  specie,  and  that  the 
j heretofore  imposed  upon  the  undue  expansion  of  bank  currency  ought  in  no 

:n£?e  ^ be  diminished  or  impaired,  but  we  believe  it  to  be  a right  which  the  redeem- 
anks  may  exercise,  to  select  their  own  agent  to  perform  the  service,  having  a ue 

^ to  the  security  of  the  public.  T . . 

the  Bank  of  Mutual  Redemption,  chartered  by  the  Legislature  of 
Msachnsetts,  for  the  purpose  of  redeeming  the  bills  of  the  New  England  Banks  ap- 
“ to>  based  nP°n  *>und  principles,  both  as  regards  the  equalizing  and  the 
the  pubUc’d  t^  hutden  imposed  upon  the  redeeming  banks  in  the  per  ormance  o 

the  Samuel  HaU»  President  of  the  Maverick  Bank,  Boston,  called  at 

retin®n\°fth®  <feneral  Superintendent  of  Police  in  New  York,  to  obtain  help  in  fer- 
out  an  individual  engaged  in  putting  worthless  bills  of  that  institution  into  cir- 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


Bank  Items. 


[December, 


504 

culation.  Officer  Tiemann  detective,  was  se«- 

stated  the  method  by  which  the  bills  were  obtained.  foundry  bo- 

ral  of  the  directors  had  taken  some  *50,000  of  ?hcZZl  Nothing 

longing  to  one  of  the  bank  officers,  and  there  consign  dollar  bill  with  burnt 

further  was  thought  of  the  occurrence,  till  some  time  since  a fivedoUar^  ^ 

edges  was  paid  in  at  the  desk,  when,  on  investiga  , , ciinrrcd  bills  had  been 

ployed  in  the  foundry,  who  acknowledged  that  a ^"°  w ;t  for  redemption,  with  an 
obtained.  A few  days  ago  another  was  sent _from  this  c ty  Rental  birni- 

apology  for  its  condition,  which  was  occasione  , ,,es  corresponded  precisc- 

ing  with  a candle.  It  was  quickly  seen  however  that t the  edges^c the  two  had 
ly  with  the  bill  already  in  possession  of  the  hank,  leavlS  considerable  num- 

been  in  the  package  and  forge  together  » Renamed  to  fer- 

ber  of  these  bills  are  in  circulation,  and  the  officers  of  the  bans:  a 

ret  out  the  matter.  . _nn  obtained  a bill  upon  one 

Some  time  since,  it  will  be  remembered,  a wash  ftnd  carried  up  the  flue 

of  the  banks  in  Wall  street,  which  had  been  p 1106  v?L  been  mentioned  in  ex‘ 
by  the  draught.  One  or  two  analogous  ^currenccs  have^bcen 
changes,  indicating  that  there  is  often  carelessness  1 . j j^rectora  of  the  Maver- 

The  ’facts  in  this  case  are  as  follows  i-Sornc  time  ^°^{ninMe  of  Henry 
ick  Bank  took  several  packages  of  the  hills  ot  t the  games.  They  6up- 

N.  Hooper  & Co.,  in  Causeway  street,  and  consigned  the  ^that  one  package  which 
posed  they  were  all  burned  before  they  left ; bu  pi  f nacc  was  not  entirely 

was  not  sufficiently  loosened  before  it  was  throwm  into  the  turn  & few  partly 

consumed,  and  when  the  workmen  returned  aud  “^immediately  made  known  to  Mr. 
burned  bills  were  obtained  by  them.  The  fact em_and  the  Directors  do  not 

Hooper,  who  recovered  the  bills  from  those  w 0 . mntil»ted  hills  in  circnla- 

believe  that  there  are  twenty-fee  dollars  m amount  of  ™es®  ® h President,  happen- 
tion.  Three  of  them  have  come  back  to  the  bank. ^ £ to  get  an  officer  to 
ing  to  he  in  New  York  on  other  business,  called  at  the  Police  o Ueu  K- 

aid  him  in  finding  the  individual  who  intone  of  *hr  . have  been  reduced  to 

ceived  at  the  bank,  and  not  to  hunt  for  bills  which  they  know  nave 

ashes.  # . ^onts  of  the  gene* 

Bank  of  the  Metropolis,  Boston.— In  accordance  with  the  reqmr  ^ Metropolis  ' on 
ral  banking  law,  the  president  and  directors  of  the  ne\  of  de€ds,  and  also  ffied 

the  5th  inst.  recorded  a copy  of  their  stock  list  in  preparatory  to  entonng 

the  same  in  the  office  of  the  Secretary  of  the  Comm®""e“l„’ePhuudrcd  names,  »F"- 
upon  business  on  Monday.  '1  ho  list  contains  more  • • , • nff  a wride-spread  in  r 

sen  ting  every  class  and  trade  of  our  substantial  cita.ns > hwng  J»g  Jt  suweeb 
est  and  strong  public  confidence  m the  success  of  the  was  originated.  With* 

since  the  plan  of  establishing  this  bank,  under  t ©gen  > . Btcp>  t0  the 

this  brief  period  the  enterprise  has  been  carried  throug  . P J tllo  energy  and  p^' 

satisfactory  consummation.  This  result  is  due  almos  a “ wh  ch  the  bank  has  been 
severance  of  the  president,  Mr.  Way.  The  auspices  under  wlncu 
instituted  would  seem  to  insure  its  complete  success  be  known  by  the  nemo 

The  first  section  declares  that  the  corporation  shall  take and ^ the  bonk 

of  the  Bank  of  the  Metropolis.  The  second  ^©tion,— Hiat  th  fflay  from  tm* 

shall  be  *200,000,  divided  in  2,000  shares  of  ^lOOeach  ,bu  in  conformity^ 

to  time  he  increased  to  *1,000,000,  by  notes  of  the  s>0©kkolde  November,  1858, 
law.  The  3d  section, -that  the  bank  shall  be  opened  on  the  btb  o ^ ^ ^ cent,  of 
and  that  the  directors  are  hereby  authorized  to  for ‘ the  W ^ interest  W 

the  stock  at  that  time,  and  the  balance  on  the  -0tl  . — that 

be  allowed  on  the  last  instalment,  if  paid  m advance.  ^ place  as  the 

place  of  business  of  the  bank  shall  be  in  Boston,  and  oc  direc*018  who  skft 

Vectors  may  determine.  The  fifth  section-that  the  number  ot  am* 
compose  the  Board  shall  be  fixed  by  the  by-laws.  Adver  ts  , arg  presi- 

State  Bank.— Ur.  Samuel  Frothmgham,  who  has  keen  fo*  re-el©0^' 

dent  of  the  State  Bank  at  Boston,  has  signified  his  1Qtention  , fast  deposit-  ® 
He  went  into  the  bank  when  it  was  founded,  in  1811*  ttI*  r . >ag  dosed,  h* 
wqb  afterwards  in  the  Branch  of  the  United  States  Bank  un  0fgce  until  tbfc 

In  1841  he  was  elected  president  of  the  State  Bank,  and  has 
time,  without  interruption. 
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Brighton . — From  the  best  sources  we  have  ascertained  that  the  deficit  stands  on 
•he  books  at  $16  ,950,  and  with  this  charge  against  the  institution  the  surplus  fund  is 
$20,862  84.  But  the 'bank  has  undoubted  means  of  realizing  the  deficit  out  of  the 
cashier’s  bonds  aud  good  collaterals,  which  accomplished,  the  surplus  will  stand 
$67,812.  84. 

On  the  other  hand,  two  checks  of  $10,000  each  (say  20,000)  are  in  dispute  with 
the  Fancuil  Hall  Bank,  and  should  the  latter  bank  prevail,  the  Bank  of  Brighton 
would  then  be  left  with  a surplus  of  $17,812  84.  The  doubtful  paper  is  small  in 
amount,  and  it  is  concluded  that  the  loss  thereon  can  in  no  case  exceed  $6,130.  As 
to  the  resignation  of  the  lute  president,  Mr.  Bennett,  it  is  a step  lie  has  long  desired 
and  proposed,  is  a perfectly  voluntary  one,  and  was  taken  with  reference  to  his  own 
convenience  simply,  and  against  the  wishes  of  all  the  directors.  lie  still  serves  on  the 
Board,  and  is  a most  energetic  and  valuable  officer. — Boston  Traveller. 

Maine. — The  affairs  of  the  Exchange  Bank,  of  this  city,  have  been  finally  wound 
^ 16  rece^vers»  who  closed  up  the  books,  and  made  a grand  bonfire  of  $20,000  of 
th  t 8 They  have  paid  dollar  for  dollar  of  the  public  indebtedness  of 

the  bank  which  has  been  presented  within  the  time  allowed  by  law.  We  understand 
Tf^V8  a ^ar£e  aniount  of  the  bills  (25,000)  still  in  circulation  somewhere  at  the  West. 

it  had  been  sent  in,  a large  dividend  would  have  been  paid  on  tho  whole ; but  that 
which  is  now  out  is  of  course  worthless.  Tho  concern  is  closed  up. — Bangor  Courier. 

CoNNEcncuT. — At  New  Haven  Dr.  Henry  Bronson  lias  been  elected  president,  and 
tuwsom  Burritt,  cashier  of  the  New  Haven  County  Bank.  Messrs.  Henry  Hotchkiss, 
m.  B.  Bristol,  and  Wm.  Hall,  who  claimed  to  be  elected  directors  at  the  annual 
meeting  in  July,  which  was  disputed  and  ignored  at  the  adjourned  meeting,  have  re- 
moved any  question  or  dispute,  by  sending  in  their  resignations,  which  have  been 
accepted  by  the  directors,  and  Messrs.  Henry  Bronson,  Charles  P.  Hubbell,  and  Card- 
er Morse,  the  three  gentlemen  elected  in  their  places  by  the  stockholders,  have  been 
chosen  m their  places  by  the  Board. 

Litchfield  Bank  had  a hearing  before  Judge  Ellsworth,  at  Hart- 
ra,  November  15th.  The  Bank  Commissioners  made  a report  showing  the  bank  to 
emsolvent,  and  not  in  a condition  to  go  on.  Tho  hank  was  enjoined,  and  Abijah 
atlin  and  F.  E.  Harrison  were  appointed  receivers.  Four  months  is  allowed  for  the 
birnt!^n  °f  claim8  ■gainst  the  bank.  The  affairs  of  the  bank  are  at  present  in  a 
condition,  but  tho  receivers  are  practical  business  men,  in  whose  hands  every  dollar 
a can  ae  made  available  will  bo  received  for  the  benefit  of  the  creditor. 
rftnKETnJERSEY- — The  Essex  County  Bank  of  Newark  has  been  organized  under  the 
to  *rnn  Law>  with  a caPital  of  $100,000,  with  the  privilege  of  increasing  it 

,000.  Ten  per  cent,  of  the  capital  is  already  paid  in,  and  the  balance  will  be 
r*1  y instalments  whenever  the  directory  may  determine. 

notices  are  published,  that  application  will  be  made  at  the  next  session  of  the 
w ersey  Legislature,  for  a new  Bank  at  Camden  ; also  for  one  at  May’s  Landing. 

— 'LL®  following  new  banks  have  been  established  in  Pennsylvania 
anuary , 1858,  with  the  names  of  President  and  Cashier  of  each : — 


Location, 

Philadelphia. 

Do. 

Heading. 

shore,  Lyco- 
ming Co. 

Erie. 

New  Brighton. 
DollidayBburg. 
Meadville. 
Uniontown. 

Lebanon. 

8*nitijport 

McKeesport 

* ?,Xford’  Chester  Co. 
Shamokin. 


Name. 

President. 

Cashier. 

Union  Bank. 

James  Dunlap. 

James  Lesley. 

Corn  Exchange  Bank. 

Alex.  G.  Cattel. 

John  W.  Torrey. 

Union  Bank. 

David  McKnight 

Charles  B.  McKnight. 

Jersey  Shore  Bank. 

John  A.  Gamble. 

J.  J.  Sanderson. 

Bank  of  Commerce. 

B.  Grant. 

Gideon  J.  Ball. 

Bank  of  Beaver  County. 

Silaa  Merrick. 

Edward  Hoops. 

Central  Bank. 

Thomas  MacDowell. 

Joseph  Power. 

Bank  of  Crawford  Co. 

Thomas  Van  Horne. 

A.  C.  Finney. 

Fayette  County  Bank. 

Alfred  Patterson. 

William  Wilson. 

Lebanon  Valley  Bank. 

John  George. 

James  Brower. 

McKean  County  Bank. 
Monongahela  Valley  Bank. 
Octorara  Bank. 

(Failed.) 

do 

Samuel  Dickey. 

J.  H.  Cunningham. 

Shamokin  Bank. 

F.  Maurer. 

D.  A.  Robinson. 
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Mechanic,'  Bank.- Mr.  Mitchell  Cashier  of  the  Mech^aT  B 
bank  held  stock  of  tho  “ Bank  of  Pennsylvania.  His  letter  is  as  f , 
to  the  editor  of  a Philadelphia  paper : • 

Philadelphia,  Nov.  5,  1858. 

“In  yonr  paper,  this  morning,  is  a well-timed  article  on  the  'L^tationls riven, 
vania,”  in  which  a partial  list  of  unfortunate [ stockholders  in  8;xty.three  shares, 

Among  them  is  the  name  of  Mr.  Thaw,  cashier,  two  L* This n<^ 

which  is  only  another  name  for  this  bank,  as  he  was  its  cas  \ , •%  ^ sfgcj.  s;uce 

ticeis  calculated  to  injure  us,  and  especially  as  ice  °L,.  ,g  cas),iership,  a sum  of 

our  organization.  We  loaned  during  the  term  of  1 . , ^ loan  was 

money  on  the  above  two  hundred  and  sixty-three  shares,  as  collateral,  ^ 
repaid,  and  the  stock  returned  to  the  owner  with  power  ^ attorney  £ ^ 

ago.  No  doubt,  the  money  was  procured  elsewhere,  and  the  stock  F ^ ^ ^ 

fer,  handed  over,  and  thus  remained  until  the  f ailure  of  the  bank , 1 ^ ^ w0 

confusion  which  prevailed,  the  transfer  was  neglected  byJh®ba“*  ‘ relating  to 
have  no  interest  in  it,  and  would  desire  to  be  disconnecl *d  wifb ^eve^Uimg 
the  Bank  of  Pennsylvania.  I take  the  liberty,  therefore,  of  maki  g P 

knowing  that  you  will  cheerfully  correct  the  statement.  . 

Philadelphia.— The  splendid  granite  building  on  ^re®^  the 

for  the  use  of  the  exploded  Bank  of  Pennsylvania,  was  offered  at  pubUc^  ^ 
2Cth  October,  under  the  trust  made  for  the  benefit  of  the  creditors  ived  for  less 

that  5150,000  might  remain  on  mortgage  ; also  that  no  bid  woold^r^ 
than  *200,(  00.  Mr.  Thomas,  the  auctioneer,  gave  the  co™pa  y fierce  tone, 

their  minds.-  Ho  was,  however,  interrupted  by  some  one  ^lmming  accentS)  -m. 
“ You  can’t  give  a title ! ” [Sensation  ] Another  voice  m mow  ' Anotber 
quired  “whether  Pennsylvania  Bank  notes  would  be  take  WjjjV  ^ inquired 
voice  was  hoard  to  lisp,  “ Whe.rth  the  President  l •]  . , aeain  announced 

for  “ Allibone,”  and  the  individual  who  was  troubled  “ ^®. f aScoup]e  of  small 
that  it  was  not  clear.  The  scene  was  also  enlivened  by  the  bark'n£°‘.,trc  ' title- 
docs,  which  had  found  their  way  into  a comer  of  the  room.  After  wait" 

man  was  silenced,  and  the  dogs  kicked  out,  but  still  no  bi  s hankin chouse  post- 
ing  a considerable  time,  the  auctioneer  announced  ™^roleor^  ^nkin£-bc>u5C 


•muie  unit*,  uic  ~ v 

poned  till  the  close.  After  the  rest  of  the  property  had  been  put  up,  t ^ jr<| 
was  again  offered,  but  the  highest  bid  was  $175,000,  from  Mr.  Joseph  narr 
which  was  refused. 

, . , f«  fiig  new 

Philadelphia.— 3 ames  Dunlap,  Esq.,  has  been  elected  Presl  ° Chamber^ 
Bank  of  that  city : John  M.  Pomeroy,  Yioe  President,  James  Le  yt 
burgh)  Cashier.  _.  Qf  the 

Chambenburgh, — George  TL  Messersmith,  Esq.,  has  been  ®^t^umeg  t^e  C^‘ 
Bank  of  Chambersburgh,  Po.,  in  place  of  James  Lesley,  Esq., 
iership  of  the  Union  Bank,  of  Philadelphia.  Peposit 

Carlisle. — William  M.  Beetem  has  been  elected  C fishier  of  *®  ?arunfon  Bank, 
Bonk,  vice  N.  C.  Musselinan,  who  has  been  elected  Receiving  ie  e 
in  Philadelphia. 

Maryland. — We  learn  that  tho  Trustees  of  the  Mineral  Bank  °^^,aT^  j^0vemb<?r 
to  pay  a second  dividend  of  27£  cents  on  the  dollar  about  t ie  at 

next.  They  have  already  paid  one  dividend  of  25  per  cent.  • _jtjncr  a total 

the  third  and  final  dividend,  about  20  per  cent,  will  be  declare  , 
of  72  cents  on  the  dollar. 

South  Carolina. — Fourteen  years,  the  period  embraced  in  the  is  now 

Charleston  Savings  Institution,  expired  a few  months  since,  . e,  South*1"*1 

under  its  new  charter.  It  was  the  first  establishment  of  uie  Kin  Q^ce  three 

States.  The  present  Treasurer,  H.  S.  Griggs,  Esq.,  was  elected  scteme  to  our 

months  after  tho  bank  began  operations.  It  was  a strange  and  un  n serVfttiszu, 
community,  and  with  that  caution  which  is  characteristic  of  their  m expellge  of  tho 
they  gave  it  their  patronage  and  confidence  very  slowly.  Tho  who  e dollars,  * 

bank  the  first  year  of  its  existence,  was  two  hundred  and  thirty-seven 
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out  of  which  gum  the  Treasurer  received  one  hundred  for  his  services.  We  may  form 
some  idea  of  its  rapid  growth  since  that  year  of  its  infancy,  when  we  state  that  its  an- 
imal expense,  for  several  years  past,  has  been  six  thousand  dollars.  Since  its  organ- 
ization twel  re  thousand  two  hundred  and  three  accounts  have  been  opened,  half  of  which 
are  still  open.  It  has  now  twelve  hundred  thousand  dollars  on  deposit,  held  for  six 
onsand  persons.  Many  citizens  of  our  sister  States  have  availed  themselves  of  the 
security  and  profit  this  bank  affords,  and  there  are  individuals,  even  in  Maine,  whoso 
con^ct6^1^0  ft  °P*ldon  *he  integrity  and  ability  with  which  it  has  been 

At  the  close  of  every  five  years  the  surplus  that  has  accumulated  is  divided  among 
e depositors.  At  the  end  of  the  first  quinquennial  term  the  amounts  deposited  yielded 
seven  per  cent  per  annum;  seven  and  a half  percent  was  realized  at  the  conclusion 
° • CX*i aild  ^ere  ar®  one  hundred  thousand  dollars  to  be  distributed  the  en- 
ming  March,  which  will  insure  about  nine  per  cent.,  the  value  of  the  loans  now  on  the 
books  of  depositors. 


The  Governor  of  Georgia,  in  his  annual  message,  makes  the  following 

In  December,  1857,  the  Legislature  passed,  without  Executive  sanction,  a bill 
provi  mg  against  the  forfeiture  of  Bank  Charters,  in  consequence  of  the  suspension  of 
pecie  payments.  The  bill  prohibited  the  taking  of  usury  by  the  Banks,  and  required 
an  omeers  to  make  sworn  returns.  The  Governor  reports  that  a large  majority 
ave  re  used  obedience  to  this  requirement,  and  recommends  the  imposition  of  severe 
pv  a ies  for  disobedience.  The  Governor  enlarges  upon  the  imported  ions  and  abuses 
oi  tne  present  banking  system  of  the  State,  and  argues  that  it  should  be  completely 
’ °r  .entitely  abolished.  He  recommends  the  passage  of  a law  prohibiting 
• **0^% clrcidation  °f  small  bills.  He  also  suggests  the  expediency  of  establish* 

at  L b i T17,  The  public  debt  of  the  State  amounts  to  $2,360,500,  payable 
aero  Vr*  u twenty  years;  a large  portion  of  this  debt  has  been  contracted  on 
lanhVnp.°*i  j State  road.  For  its  payment,  the  net  earnings  of  the  Western  and  At- 
mini  i are  alreudy  pigged,  and  an  act  setting  apart  from  this  source  an  an- 
nnaI  lMd  ot  WOOO  for  the  redemption,  is  recommended. 

whethDIAXA'  (lues^on  has  never  until  recently  been  legally  decided  in  Indiana, 
aathorit  ,number  individuals  may  associate  and  issue  bank  notes  without  the 

everv  t ^ ° or»  m other  words,  whether  it  is  a common-law  right  extended  to 
ir°n  710,  chooses  to  exercise  it  in  that  State.  The  question  having  been 
♦ °rj  • i of  the  Putnam  County  Circuit  Court,  Indiana,  that 

creatih  r ^ lded  *kat  “ under  the  Constitution  of  Indiana,  which  provides  for  the 
of  iisno  ° a^  ate  Bank,  and  also  for  4 free  banking,*  regulated  by  statute,  no  bank 
case  i ^^blished  except  in  one  or  the  other  of  these  modes.  That  being  the 

because  f bolds  that  the  Citizens’  Bank  of  Gosport  is  an  illegal  institution,  and 
founded  a ***  its  issues  are  void  ; and,  being  void,  no  action  can  be  brought, 

covered  Cb  *?otes  °**  i^ue,  although  the  consideration  given  for  them  may  be  re- 
Massaclm  no  making  it  a penal  offence  to  issue  such,  paper.”  . In 

individn  ^ ♦’  ^ew  ^or}^  and  other  States,  there  are  express  statute  provisions  against 
a notes  of  the  kind,  or  any  other  like  bank  issues  without  charter. 


that  *}ia  ’ arjrar)ging  for  the  winding  up  of  the  affairs  of  that  institution.  We  learn 
each  hranll  ^u11  has  been  reduced  to  within  $300,000,  averaging  about  $20,000  to 
New  Yorlf  l’  afranSement  for  its  redemption  in  this  city  by  exchange  at  par  on 

home  tk*  8tead  of  the  counters  of  the  several  branches,  only  has  the  effect  to  send 

c lue  Outstanding  • n . rn,  i . • woo  in  n nr  ration. 


Novemt^W  StaU  B-ank  °f  Indiana- — The  State  Board  of  the  old  Bank  were  in  sessiowin 
that  tilt*  for  the  winding  up  of  the  affairs  of  that  institution.  We.  learn 

reduced  to  w 
lent  for  its  ret 

«vime  tho  ..  inters  of  the  l , -v 

twenty  v utsta?dmg  circulation  rapidly.  Tiie  long  time  the  Bank  was  in  operation, 
Otttstandfn^  a ?ar6e  and  extended  circulation,  and  the  small  amount  now 
are  acrid  ^ imperatively,  shows  that  after  all,  but  a small  percentage  of  Bank  bills 
^mentally  lost  or  destroyed. 

iwne*  “‘®  °Plwon  of  many,  the  legal  liability  of  the  bank  for  the  redemption  of  its 
technical  ®rst  ot  January  nest,  but  the  Board  do  not  design  to  take  any 

of  the  kind.  and  will  provide  for  the  redemption  of  all  the  out- 
the  affnir  „p!,atlou  !f  Presented  in  a reasonable  period.  The  mariner  of  closing  up 
the  assets°iii-  <T,!)ank  h**  not  yet  been  determined  upon.  Some  are  in  favor  of  selling 
M Publlc  *ale,  and  dividing  the  proceeds,  while  others  ore  disposed  to  let  the 
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branches  collect  the  indebtedness  dne  them,  and  partition  the  same  re Juei  B 
few  banking  institutions  anywhere  have  been  managed  so  successfu  y ,,  w 

Bank  of  Indiana.  During  its  existence  it  paid  handsome  dividends  toitsstockb 
and  it  winds  up,  returning  to  them  not  only  the  original  capital  in  > 

^’^/ndianapolit. — The  proceeds  of  the  Bank  of  the  Capitol,  Indiana^, 

and  nothing  is  left  to  redeem  its  outstanding  circulation.  The  a n(j  Traders' 

is  very  small — not  reaching  $300,  perhaps.  The  proceeds  of  the  F 

Bank,  of  Indianapolis,  are  also  exhausted.  Its  outstanding  «**  of  Rochester 

-let;  than  that  of  the  Bank  of  the  Capitol.  The  proceeds  of  the 

are  also  exhausted.  The  amount  of  its  outstanding  circulation  1 j * 

not  he  very  large.  The  issues  of  each  of  these  three  banks  are  wo 

Iowa.— At  the  recent  meeting  of  the  Board  of  Director*  of ^ the LiWerto^hedtf- 
Iowa,  at  Iowa  City,  it  was  resolved  that,  for  the  present,  theywould  del.verto  £ ^ 
ferent  branches  bills  for  circulation  only  equal  to  the  capital  p _ » _ Execntivo 

culation  in  future  to  be  increased  as  the  Board  may  deem  tt17is<\  * Rnon  ^ bills  for 
Committee  were  instructed  to  call  a special  meeting  of  the  Boa  , .fc  jg  gup_ 

circulation  are  procured  and  ready  for  distribution  to  the  Branc  , 
posed,  will  ho  the  latter  part  of  December. 

Kentucky. — Louisville  Branch  Commercial  Bank.  D.  S.  p^J^ent  and 

years  a prominent  Director  in  the  Bank  of  Kentucky,  has  been  elected  Pre 
W.  H.  Davidson,  Cashier  of  this  Bank,  just  established.  ^ 

Missouri.— Sixty  thousand  dollars  additional  circulation  h ave  capital 

Merchants’  Bank  of  Brunswick.  The  thirty  thousand  dollars  additional  ^ ^ 
was  counted  by  W.  W.  Powell,  Esq.,for  the  Bank  Commissioner, - *n_  , j>ank  \$  now 

effect  duly  signed,  delivered  to  the  Bank.  The  circulation  of  this . Bmnch 
one  hundred  and  sixty  thousand  dollars.  The  subscribed  cnpi  , , ^ dollars. 

Branch,  and  one  hundred  from  the  mother  Bank,  in  all.  two  hundred  thousana 

m 1 - 


Ohio. — In  Cincinnati,  November  10th,  the  inquiiy  into  the  ^arges  fil® 

James  P.  Kilbreath  and  N.  C.  McLean— in  connection  with  tfie  Umc i im*  ^ 
Company — for  contempt  toward  tho  orders  and  process  of  the  onpre  , r Judge 
action  in  certain  proceedings  iu  the  United  States  Court,  was  resum  Todd 

Storer.  Answers  to  the  charges  were  read  by  Mr.  McLean  m person  an i I ^onf 

for  J.  P.  Kilbreath.  They  alleged  that  the  charges  were  wholly  witwmi  ion*l 

and  that  what  the  one  did  was  under  a conscientious  discharge  „ nt;„2  him 

duties — and  the  other  in  pursuance  of  an  order  of  the  Circuit  Cou  PP  , ftt 

receiver.  Messrs.  Todd  and  Stanbery  addressed  the  Court^  the  la  ; ^ wh0le 

length,  and  principally  upon  the  point  of  jurisdiction,  upon  which  10  <*>  _ jnd<re  Storer 

question  must  turn.  The  further  hearing  was  postponed  to  the  nex  \r,]°  About 
intimating  that  he  would  not  decide  tho  question  until  Monday,  WndnesdaVvC4^ 
fifty  of  the  creditors  of  the  Trust  Company  met  at  Cincinnati,  also  . ^gointions 
lawyers  having  been  requested  to  absent  themselves,)  to  vote  upon  The 

that  had  been  proposed  for  presentation  to  the  Judges  of  the  con  c g ^ would 
resolutions — which  were  to  the  effect  that  it  was  most  desirable  tna  discussion— 
promptly  settle  the  question  of  jurisdiction,  and  which  occasione 
were  finally  passed,  with  but  two  negative  votes.  ^com- 

Tennessee. — We  observe  a radical  change  contemplated  in  TennesW  ^araC- 
mended  by  such  men  as  Governor  Johnson,  Senator  Nicholson,  and  varj0u8  P°r* 
ter,  all  democrats.  A respectable  number  of  intelligent  democrats  ronSulting  and 

tions  of  the  Sonth,  assembled  at  Nashville  recently,  for  the  purpose  mparison  of 
comparing  views  on  the  subject  of  currency.  After  a full  and  tai  0f 

views,  the  following  report  was  adopted,  as  embodying  tbe  sense  ot  a j 
meeting : ...  , w 

1.  That  it  would  be  unwise  policy  to  re-charter  any  of  the  existing  ce  0f  the 

2.  That  such  reforms  should  be  made  in  our  currency  during  tne  ^meS  into 

present  banks  as  will  insure  a sound  circulating  medium,  convertible  a 

gold  and  silver.  . , ij  no  oat  of 

1 3.  That  the  several  honks,  as  their  respective  charters  shall  expire,  interest, 

existence,  and  such  steps  should  be  taken,  consistently  with  t m Pvu 
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will  secure  the  liquidation  of  the  Bank  of  Tennessee  at  the  oxpirtition  of  its 
charter. 

S.  A.  Smith,  Andrew  Johnson,  A.  0.  P.  Nicholson,  Edwin  A.  Keerie,  John  K. 
Howard,  Committee. 

[This  seems  to  point  to  the  adoption  of  some  system  as  in  New  York  and  elsewhere, 
whereby  the  circulation  of  the  banks  shall  bo  secured  against  loss  by  failure.] 

• — John  L.  Moses  has  been  appointed  cashier  of  the  Bank  of  Knoxville, 
lhis  is  one  of  the  Free  Banks  of  this  State,  and  its  issues  are  \rell  secured  by  a deposit 
of  State  Bonds  with  the  Comptroller.  The  Bank  is  owned  by  Dyer  Pearl  & Co.,  of 
-Nashville,  a firm  of  deservedly  high  standing. 


Wisooxsb*, — The  following  banks  have  been  established  in  Wisconsin  this 
year; 


Nam  a. 

Northern  Wisconsin  Bank 

Oneida  Bank 

Bank  of  Eau  Claire..**.***.."*.] 
State  Stock  Bank  .... . . . ..  . ] 

Tradesmen's  Bank 

Marathon  County  Bank ] 

State  .Security  Bank 

Bank  of  Moncka 

Oconto  County  Bank 

Frontier  Bank 

La  Crosse  County  Bank 

Bank  of  Manitowoc 

Wisconsin  Valley  Bank 

Union  Bank *...] 

Bank  of  Oconto 

Clark  County  Bank..., 

Bank  of  Portage... 

City  Bank 

Shawanee  Bank . ” ] 

Bank  of  Sparta 

Bank  of  Monroe  Co 

Manitowoc  County  Bank 

Bank  of  Wisconsin. .*’""*’" 

Bank  of  the  Interior 
Merchants  and  MechanicV'  Bank 
Bank  of  Wisconsin 


Location. 

Cashier. 

Capital. 

Aurora 

.E.  Wood 

50,000 

Berlin 

.E.  Kellogg 

25,000 

Eau  Claire 

.C.  M.  Seley 

50,000 

Eau  Claire 

.H.  O.  Pratt 

125,000 

Eagle  Lake 

.A.  M.  Brewer 

100,000 

.Eagle  River 

.C.  Wheeler 

60,000 

.Gemekon 

.C.  H.  Helmes.. 

100,000 

Gordon 

.J.  Cole. 

, La  Porto 

.G.  A Miller 

100,000 

La  Pointe 

.L.  F.  M.  Gowan 

35,000  . 

.La  Crosse. 

.W.  W.  Webb 

25,000 

.Manitowoc 

100,000 

Millville 

.Henry  D.  Patchen.. 

100,000 

.Milwaukee. 

.W.  F.  Herbert 

50,000 

.Oconto 

.J.  F.  Woodruff. 

100,000 

. O'Neils  ville- 

. W.  J.  Lyons 

250,000 

Portage 

.H.  L.  Norton 

50,000 

.Prescott 

.W.  P.  Westfall 

Shawanee 

..E.  P.  Niles 

100,000 

.Sparta 

,.8.  McCord 

25,000 

Sparta. 

.E.  Meyers 

50,000 

Two  Rivera 

.L.  Kemper 

50,000 

.Watertown 

..Peter  V.  Brown 

50,000 

.Warsaw 

.Geo.  L.  Field 

50,000 

Whitewater. 

,D.  Graham  

100,000 

.Waterloo 

. J.  F.  Westover 

50,000 

2 TUrf  folc0winS • banks  have  relinquished  business:  1.  Farmers*  Bank,  Hudson; 
^ilwa^^  ®ank>  Janesville ; 3.  Bank  of  the  City  of  La  Crosse  ; 4.  Globe  Bank, 


Wall  ^ flooding  the  West. — $50,000  of  the  money  circulated  in 

Underhrn  k arre9t  of  * guest  of  the  International  Hotel,  Mr.  Jethro  Wood 

bills  of  T1  ^jnaiIi^T  **or  bav*n£  in  his  possession  with  intent  to  pass  about  $400  of  the 
effected  16  flew  England  Bank,  at  Fairmount,  Me.,  a concern  that  never  existed,  was 
from  info11 1*?nda7  trough  the  instrumentality  of  the  proprietor  of  the  hotel,  and 
Dear*  8ubse<inently  received  by  Detective  officers  Roach  and  Poole.  It  ap- 

000  of  t.  States  have  recently  been  flooded  with  the  bills,  and  that  $50,- 

The  bill  if, J,0  been  recentI7  paid  in  Wall  street  and  vicinity  for  stocks,  lands,  &c. 

Thcv  ai?  10’8  and  $20*s,  and  are  in  every  respect  handsomely  executed, 

y e signed  “ Martin,”  Cashier,  and  E.  Rittenhard,  President 

Ihhmfl^r ’JT1?  “ mentioned  from  Constantinople  that  the  concession  for  the  estab- 
000  and  * ™e  J^-projccted  “Bank  of  Turkey ” with  a paid-up  capital  of  £1,000- 
been  d^fin-?-  i , ive  note  i83Ue  to  the  extent  of  three  times  its  amount  of  specie,  has 
the  beatowed>  and  that  the  required  deposit  of  £20,000  has  been  paid  to 

don.  likplv  ^ ^ove”1™ent  According  to  statements,  however,  from  persons  in  Lon- 
7 be  well  informed,  the  question  is  still  entirely  open. 
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jjotts  on  the  Ponn  Paritti. 

New  York,  Notember  24,  1858. 

Exchange  on  London , at  Sixty  days'  sight , 9J  o 9 %piemium. 

t*  — 

pB,,.r  of  mi  .wcptable  chowctcr.  Homer...  *".»»  ^ ^ ^ f„lUJico.  »»»!  W* 

November  at  41  a 4*  for  prime  four  month.  PRP"-  ™ di9C0Unta>  although  the  specie  reserve  u 
at  5 per  cent,  and  are  prepared  to  advance  thetr lme  of  d»cout  thi,  dote  as  com- 

lower  than  in  September  and  October.  We  annex  the  current  quotan 


pared  with  those  at  the  end  of  October. 

Oct.  25i/u 

..  3 a 

Loans  on  call,  with  stock  securities,--.. 

3*  a 4* 

Do  other  good  securities,  - - - - 

A\a  5 

Trime  endorsed  bills,  60  a 90  days 

Do  do  4 to  6 months 

5 a 6 
5 a 7 

First  class  single  signatures,..*- ' 

7 a 8 

* Other  good  commercial  paper, 

Names  not  well  known, 

8 a 10 

Bov.  24 th. 

3**  4 percent 


4 a 
4\a 

5 4 a 
£ >\a 
7 a 


8 a 10 


dividends  and  more  satisfactory  results. 


i8.:e. 

Jan.  2y 
Feb.  6, 
Mar.  6, 
April  3, 
April  24, 
May  1, 
Juno  5, 
July  3, 
Aug.  7, 
tiept.  4, 
Sept.  11, 
Sept.  18, 
Sept  25, 
Oct  2, 
Oct  9, 
Oct.  16, 
Oct  23, 
Oct  30, 
Nov.  6, 
Nov.  13, 
Nov.  20, 


Loans. 

$98,549,000 

103,602,900 

105.021.000 

110.588.000 

111.003.000 

111.869.000 

116.424.000 

119.812.000 

120.892.000 

125.885.000 

125.013.000 

124.649.000 

124.118.000 

123.659.000 

123.599.000 

124.216.000 

124.874.000 

126.093.000 

126.809.000 

127.027.000 

125.898.000 


Circulation. 

$6,490,000 

6.873.000 

6.854.000 

7.232.000 

7.140.000 
7,431,020 

7.548.000 

7.458.000 

7.784.000 

7.748.000 

7.830.000 

7.313.000 

7.864.000 

7.875.000 

7.980.000 

7.890.000 

7.879.000 

7.822.000 

8.186.000 

7.975.000 

7.860.000 


Deposits. 

$78,635,000 

86,000,000 

90.382.000 

93.589.000 

95.340.000 

98.438.000 

101.489.000 

186.803.000 

107.454.000 

103.347.000 

102.897.000 

104.733.000 

102.429.000 

104.901.000 

105.565.000 

106.497.000 

108.072.000 

108.801.000 
109,217,400 

88.542.000 

88.045.000 


Sub-Treasury . 
$3,259,000 

3.168.700 

2.996.700 

5.548.000 

3.695.000 
3,145,400 
5,263,300 

5.820.000 
5,553,000 

13.077.000 

12.626.000 
12,612,000 
11,838,000 
11,100,600 
10,476,649 
10,198,800 

9,605,800 

9.151.500 
8,256,000 

7.808.500 
7,463,200 


Bank  Specie. 
$28,561,000 
30,652,900 
32,739,70 J 

31.530.000 

34,113,800 

35.064.200 
32,790,300 

33.830.200 

35.145.000 

28.848.000 

28.059.000 

28.808.000 

28.625.000 

28.533.000 

29.170.000 

28.506.000 
28,691,400 

* 26,707,800 
26,337,300 

26,039,200 

26,790,800 


Total  Sprti*- 
$31,820.00° 

33(82it60° 

35,736,4°° 

37,078,00° 

37,808,606 

38,209.6°° 

38,053,6^° 

39.650,200 

40.698.000 
41,125,00° 
40,686,°°° 

41.420.000 
40,463,00° 
39,033,1°° 

38,646,800 

38,705,3°° 

38,287,200 

35,859,3°° 
34, 5» 


34^354.000 
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Ihc  foreign  exchange#  have  assumed  a better  shape  since  the  end  of  October.  Banker#’  bills 
on  London  have  declined  to  the  specie  point,  109*  a 109*.  while  commercial  bills  have  been  sold 
at  108  a 1°^  On  France  the  rates  were  long  steady  at  515  a 512*,  but  bills  are  now  abundant 
M ^ a " c rCDCW  our  summary  of  the  quotations  of  foreign  exchange  since  August  last : 


London,  60  days,  Bankers’  Bills, 

Do  do  Mercantile  Bill#, 

Do  do  with  Bills  of  Lading, 

Paris,  60  days’  sight 

Antwerp,  «* 

Hamburg,  »*  

Bremen,  “ 

Amsterdam,  *• 


July  26. 
109*  a 109* 
109  a 109* 
108*  a 109 
5.11*  a VO 
5.11*  a 5.10 
36*  a 36* 
79*  a 79* 
41*a  41* 


A us.  24. 
110  a 11C* 
109  a 109* 
109  a 1011* 
5.13*  a 5.11* 
5.12*  a5.11* 
36*  a 36* 
79*  a 79* 
42*  a 42* 


Sept.  24. 
10f|*  a no 

109  a 109* 
106*  a 109 
512*  a 51 1* 
512*  a 511* 
36*  a 36* 
79* a 79* 
41*  a 41* 


Oct.  25. 
1011*  a 109* 
lOr*  a 109 
107*  a lOr* 
516*  a 515 
5)5  a 513* 
36*  a 36-* 
79  a 79* 
41*o  41* 


dir.  M ,^Pen  ^ur^n?  Hie  present  mouth  a steady  demand  for  State  loans.  Capital  is  more 

10  species  of  investment,  and  better  prices  are  generally  obtained.  The  sales  of  Mis* 
aUOL  V^  haV°  1,600  IarSc>  muin*y  Jor  investment,  at  89*  a 90;  Georgia  Fixes  are  steady 

. ‘ 9o*a  9<*.  The  Government  Six  and  Five  per  Cents,  are  offered  in  email  sums 

J • ur  quotations  have  reference  to  the  latest  cash  sales,  but  they  are  * a 1 per  cent,  below 
bai  ^>r^G8  generally  by  holders.  New  York  State  Sixes  of  1875  command  114  oll6;  Ala* 
ms  ives,  85o86;  Illinois  Internal  Improvement  Fixes,  103  o 101:  Iowa  .Seven  per  Cents.,  in 
amounts,  par  offered,  106  a 110  asked  ; Maryland  Sixes,  lOf*  a 107.  Wo  annex  the  current 
wes  for  the  past  eight  weeks  : 


0.  8.  6 per  cents.  1867-8.. . 

E-8.  5 percents.  1871 

Ohio  6 per  cents.  1886 

Kentucky  6 per  cents 

Indiana  5 per  cents 

Pennsylvania  5 per  cents.. . 

Virginia  6 per  cents 

Georgia  6 per  cents 

California  7 percents.  1877, 
North  Carolina  6 per  cents 

Missouri  6 per  cents 

Louisiana  6 per  cents..*.  ’.. 
Tennessee  6 per  cents 


Oct . 1st. 

e*A. 

15/ A. 

2 2d. 

29/A. 

Nov.  5/A. 

12/A. 

19/A. 

. 113* 

114 

114 

113* 

Ill* 

114* 

Ill* 

114* 

. 103* 

103* 

104 

104* 

101* 

1042 

101* 

101* 

. 106 

105* 

106 

108* 

109 

308* 

107 

107 

. 103* 

103* 

101* 

105 

105 

104 

104 

105 

. 89 

90 

91 

»1* 

92 

91* 

91* 

91* 

. 89* 

89* 

90* 

91* 

93 

94* 

95* 

95* 

93 

93* 

93* 

95* 

92* 

92* 

96* 

97 

. 98 

99* 

99* 

101 

10  L 

101 

101 

101 

. 82* 

85* 

87 

87 

92* 

90 

90* 

93 

. 94 

91* 

96 

97* 

98* 

99 

98* 

98* 

. 81* 

86* 

87* 

PS* 

89* 

89 

89* 

89* 

. 91 

90* 

93 

91* 

96* 

91* 

95 

91* 

. 90* 

91* 

92* 

91* 

95 

93* 

94 

94 

®ai*etv*ih  8alefi0f  railr°ftd  bon<L*  continue  large  from  day  to  day,  with  a general  declino  in 
the  clos'  * U°8'  ^on^a  bave  improved,  being  exceptions  to  the  general  remark.  We  auncx 

lQg  prices  of  miscellaneous  securities  for  the  past  eight  weeks  : 


,,  . Oct . Is/. 

•ne  Railroad  7*s,  1859...  04 

tne  Sinking  Fuad  bond.,  '75.. ‘ 33 

Co»TOrtibl^  1871 m 

ludaon  River  R.  R.,  Ut  mort.  ]0^ 

Railroad  bond. 

Illitiola  Central  7, £ 

^Vcrk  Central  6,...!.'. 9[ 

Conton  Co.  .hare. " ” 

“-Jlraniacoalco ‘ 

Combcrland  Coal  Co..  _ 

“clc»ndUud.on  Canal  Cd::V;  97i 

^oaaoUndGramboti  g 

»>-mc  Mail  Steamship  C„ ^ 


8th. 

81* 

32 

31 

101 

113 

89 

92 


76 

99 

25* 

101 


29/A.  Nov,  5/A.  12/ A 


15/A. 

2 2d. 

82 

63* 

33 

35 

32 

35 

101* 

101* 

115 

115 

90 

93 

93 

93 

19* 

21 

76 

79* 

99* 

100 

27 

27* 

105* 

105* 

84* 

85 

35} 

36* 

37* 

36 

103* 

102* 

113 

113 

96 

94| 

93* 

90* 

21* 

21 

82 

78 

19 

19 

101 

97* 

26* 

2a* 

105* 

106* 

19th, 

81*  84 

36*  38 

37  38 

103*  103 

113  115 

92  93* 

90*  90  4* 

20*  20* 

78*  79 

19  23* 

97  97 

27  — 

104*  103 
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Railroad  shares  are  much  lower,  especially  those  of  western  roads,  whose  business  &i 
ed  for  the  year  compared  with  1856  and  1857.  We  note  a decline  in  New  York  Cen  * 

of  October,  2$;  Reading,  f;  Michigan  Central,  3$;  Michigan  Southern,  -$»  00  1 ' 


close  oi  ucioocr,  xf]  iceaaing.  t;  xaicuignu  ucuucu,  * -•  . j 

Baltimore  and  Ohio,  1 ; Illinois  Central,  7$ ; Cleveland  and  Toledo,  If ; Chicago  an  oc  » 
5$;  Milwaukee  and  Mississippi,  4$;  Galena  and  Chicago,  7$;  Cincinnati,  Ha  ^ 

are  quoted  at  48  a 54;  Cleveland,  Columbus  and  Cincinnati  R,  R.,  94$  <*  ^ , 

Pittsburg,  10$  a 11;  Delaware  and  Lackawanna.  34  a 36;  Little  Miami,  80  a i * . Q(j 
Western,  83  a 85;  New  Jersey,  128  u 330;  New  Haven  and  Hartford,  120  u l~* J o 

New  Haven,  40  a 50;  Pennsylvania  Central,  85$  a 86.  We  annex  the  current  rates 

19(1 

m 
w 
m 
51* 

34 
53$ 
22$ 
120* 
57 
79$ 
32 
61$ 
12 
72$ 


eight  weeks  : 

Oct.  1st. 

8/A. 

15th. 

22 d. 

29tA, 

tfoo.  5th. 

I2ik 

N.  Y.  Central  R,  R.  shares, 

81$ 

83$ 

84$ 

85$ 

85$ 

83$ 

83$ 

16$ 

N.  Y.  & Erie  R.  R.  shares 

16$ 

15$ 

15$ 

15$ 

16$ 

16$ 

Harlem  R.  R.  shares, 

10$ 

10$ 

12$ 

12$ 

12$ 

12$  ' 

12$ 

50$ 

32$ 

52 

221 

120 

58 

79$ 

32$ 

64$ 

13$ 

74 

4$ 

Reading  R.  R.  shares, 

47$ 

48$ 

50$ 

51$ 

52$ 

51$ 

Hudson  R.  R.  shares, 

27$ 

27 

28$ 

29$ 

32$ 

31$ 

Michigan  Central  R.  R.  shares,: 

51$ 

54$ 

57 

57$ 

57$ 

54$ 

Michigan  Southern  R.  R.  shares, 

23$ 

53$ 

24 

24$ 

24$ 

23$ 

Panama  R.  R.  shares, 

118$ 

116$ 

118 

119 

121 

119 

Baltimore  & Ohio  R.  R.  shares, 

54$ 

53$ 

58$ 

57 

58 

57 

Illinois  Central  R.R.  shares, 

79$ 

79 

80$ 

83$ 

87 

84$ 

Cleveland  and  Toledo  R.  R.... 

32 

31$ 

34$ 

34$ 

33$ 

33$ 

Chicago  and  Rock  Island  R.  R. 

65$ 

66 

65$ 

68$ 

67$ 

65$ 

Milwaukee  and  Miss.  R.  R. 

16 

15$ 

16$ 

16 

16$ 

16 

Galena  & Chicago  R.  R.  shares, 

84$ 

84$ 

82$ 

82$ 

79$ 

75f 

La  Crosse  & Milwaukee  R.  R.. 

4$ 

4$ 

4$ 

4$ 

4$ 

The  bank  loans,  circulation,  specie,  and  deposits  of  the  large  cities  are  as  follow . 


CITIES. 

Loans. 

Specie. 

Circulation 

New  York,  20th, 

..  $125,898,000 

7,860,000 

26,790,000 

Boston,  15th, 

56,314,000 

6,760,000 

9.280,000 

Philadelphia,  20th,. . . 

. . 26,236,000 

2,730,000 

6,800,000 

New  Orleans,  6th,... 

26,107,000 

7,055,000 

12,540,000 

Pittsburg,  15th,.... 

6,106,000 

1,619,000 

1,130,000 

Providence,  15ih, 

..  17,989,000 

2,000,000 

440,000 

Total 

..  $258,650,000 

28,024,000 

57,180,000 

Deposit s. 


22.740.000 

16.760.000 

17.360.000 

1.960.000 

2.350.000 

149,210,009 

According  to  the  London  Times  of  the  10th  instant,  the  improvement  which  rec*nU*^  Jjues. 
in  the  English  funds  on  the  publication  of  the  letter  of  the  Emperor  Napoleon  °°  1 e,  ^ market 
tion,  and  the  arrival  of  the  Lincolnshire  irom  Australia,  was  fully  maintained,  rt0fthe 

throughout  the  day  presented  a good  appearance,  although  the  transactions  on  ^^j^ble 
public  continue  unimportant,  and  in  all  departments  of  general  businees  there  Jfl  ^ ‘pgggmber, 
absence  of  animation.  Consols  opened  at  98$  to  $ for  money,  and  98$  lor  the  t without 
showing  an  improvement  of  on  eighth  on  the  quotations  of  last  evening,  and  rein^on  ^at 
alteration.  To-morrow  is  settling  day,  and  the  operations  were  chiefly  in  connec  . on 
circumstance.  The  tone  of  prices  was  influenced  by  an  abundant  supply  of  money 
Government  securities  till  December  at  2 to  2$  per  cent. 
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NEW  VIEWS  OP  THE  CURRENCY  QUESTION. 

Papers  read  before  the  Currency  Reform  Association  of  New  York. 

No.  III. — By  Hon.  John  A.  Dix,  or  New  Yobk. 

tend^d%^HAIRMA!-T ' — ^ the  request  of  several  gentlemen  who  have  at- 
sound  M°Ur  meefcl"g8>  I venture  to  present  some  views  in  regard  to  a 
Present  ,rrency-  I do  so  with  great  diffidence,  as  I have  not  been 
sav  mw  /0Ur  cpn8ul Nations,  and  I am  apprehensive  that  what  I wish  to 
y r“ay  alrea(Jy  have  been  much  better  said, 
does  not0018  *°  me  se^’ev*<U>nt  that  no  currency  can  be  sound,  which 
Paper  wk-°L81St  °*  8Pec'e)  or  paper  convertible  into  specie  at  pleasure, 
no  more  1° ' Canno*;  be  80  converted  is  a mere  evidence  of  debt,  and  has 
debt  n ° aim  t0  ^ie  °haracter  of  a currency  than  any  other  evidence  of 
for  anv°  matter  .what  form  it  may  take.  The  only  legitimate  currency 
ffas  noortT^  u C°‘n  ’ and  untiI  within  the  last  two  centuries  there 
specie  an/*’  a ^aPer'm?ney,  which  professes  to  be  a representative  of 
So  loop  redeemable  in  it,  is  a contrivance  of  modern  speculators, 
as  it  ren  11 18  m ^act  w^at  *t  professes  to  be ; — in  other  words,  so  long 
can  be  !>!r«tfnta  an  cqual  amount  of  specie  securely  placed,  for  which  it 
issued  f “anS®d  at  the  pleasure  of  the  holder,  it  is  unobjectionable  if 
Purpose/  .able  sums,  and  has  some  convenience  for  the  ordinary 

stance  is  ° Clrcuiati°n.  A bank-note  of  one  hundred  dollars,  for  in- 
place  to  of/6  co"veniently  carried  about  the  person  or  sent  from  one 
remittanee°  i/*’  taan  the  gold  or  silver  coin,  which  it  represents.  For 
persedpd  *v!  °^,ever>  bank-notes  have  only  to  a very  limited  extent  Bu- 
tt16 older  medium — bills  of  exchange.  The  proper  office  of 
33 
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bank-notes  is  to  facilitate  exchanges  between  individuals  in  ^mssocon- 
siderable  as  to  make  the  use  of  coins  inconvenient.  u 
for  small  sums,  they  have  no  advantage  over  specie  on  ,1. 

venience,  and  they  are  obnoxious  to  the  grave  objection  o p g tQ 
precious  metals  from  circulation.  When  a paper  curren  y 
bo  the  representative  of  specie  and  cannot  be  converted  into  it  at  pleas  , 
it  is,  as  I have  said,  a mere  evidence  of  debt,  and  becomes^a  fruitful 
source  of  evil,  by  stimulating  speculation,  and  giving  com 
changes  an  unnatural  activity.  ^ VP(rn. 

We  often  hear  it  said  that  it  is  the  duty  of  the  Government  to  g? 
late  the  currency.  Rightly  understood,  the  proposition  is  jus  • 
the  duty  of  a Government  to  coin  money,  and  to  affix  its  stomp,  ^ 
citizens  or  subjects  may  have  a common  standard  of  value  to  fa _ t 
changes.  Governments  may  go  a step  further,  and  confer  on  md> 
or  associations  the  right,  or  it  may  itself  exercise  the  rig  , % cx. 

per-money,  without  producing  derangement  in  the  °r binary  ^ 

changes,  if  the  right  is  so  restricted,  or  regulated,  tbat  P P.  gut 
may  at  any  moment,  with  perfect  certainty,  be  exenange  ' w(,ich 

if  the  right  is  so  unregulated  as  to  authorize  the  issue  o P P > ^ 

does  not,  in  fact,  represent  an  equal  sum  in  specie— it,  u be 

the  paper  is  practically  unredeemable  in  specie,  the  prop 
token  in  another  aen»e  It  U then  the  duty  of  the  Go.emn.ent  to 
late  the  currency  by  restoring  it  to  its  normal  state,  an  y gDecie. 

from  circulation  all  paper,  which  is  not  supported  b y a as  ^ 

This,  I apprehend,  is  our  condition  in  the  United  Sta  s. . i ■ 
the  thirty-two  States  of  the  Union  have  created  ban  , a on 

them  to  issue  bills  for  circulation,  without  requiring  t euV  of  bills 
hand  an  amount  of  specie  at  all  proportioned  to  t e a iiabil- 

issued.  Some  of  the  States  have  fixed  the  proportion,  w 1 , j 

ities  of  a bank  shall  bear  to  the  specie  to  be  kept  in  1 s > ^ 
believe  there  is  no  instance  in  which  a bank  has  been  req  . issues- 
in  deposit  an  amount  of  specie  equal  to  the  amount  ot  . . t^e 

Some  of  the  States,  like  New  York,  have  been  satisfied  wi  , t£n  0f 
banks  give  security  in  stocks  or  mortgages  for  the  ultimate  P jtjeg 

their  bills;  but  it  has  more  than  once  happened  that  tnese  » 
have  been  from  depreciation,  or  from  their  original  insu  ’ 0. 

quate  to  the  full  payment  of  the  bills,  which  they  were  ™en,  created 
tect.  In  a word,  I believe  there  is  not  a single  State,  which  cy 

banks  without  violating  the  law  of  exchanges,  by  authorizing 
practically  irredeemable  in  specie.  - , revul- 

To  this  cause  is  no  doubt  to  be  traced  the  severity  o 
sions,  which  have  taken  place  in  the  currents  of  business  an  jn 

I do  not  regard  it  by  any  means  as  the  sole  cause  of  these  re^  aper- 

a country  like  ours,  with  unoccupied  spaces  vast  in  extent,  an  - vjtablo 
petual  flood  of  immigration  from  other  countries,  over-action  is  Dcy 
We  could  not  hope  to  escape  it  even  with  a pure  meta  \o  ney 

But  no  one  will  deny  that  the  excessive  emission  ot  PaP,  jren 

which  has  marked  great  crises  in  our  commercial  condition,  cre<jjts 

an  unnatural  stimulus  to  speculating  enterprises,  by  ^xtel?  lDf- exCite- 
inordinately,  and  has  rendered  the  reactions,  by  which  al  ov  ^ 
ment  is  followed,  far  more  disastrous  and  fatal  in  their  consequ 
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I have  made  these  general  observations  with  a view  to  open  and  con- 
sider more  intelligibly  the  question,  which  chiefly  concerns  the  friends  of 
a sound  currency— how  lire  existing  defects  to  be  remedied  ? 

Let  me  say  first,  and  at  the  outset  of  the  inquiry,  that  I discard  as  in- 
admissible in  any  sound  or  practicable  plan  of  reform,  the  interposition 
of  the  General  Government,  so  far  as  respects  the  supply  of  a circulating 
medium,  except  by  coining  money,  and  by  requiring  its  coin  to  be  re- 
ceived, kept  and  paid  out  by  its  own  officers  and  agents  in  its  own  trans- 
actions. Any  scheme  by  which  the  Government  should  be  made  the 
depositary  of  coin  from  individuals,  issuing  to  them  certificates  to  be 
used  as  a currency,  or  emitting  bills  of  credit,  except  when  it  is  reduced 
to  the  necessity  ot  borrowing  and  giving  its  stocks  or  treasury  notes  to 
the  lenders,  would  only  add  to  the  evils  we  desire  to  remove.  Besides, 
no  Government  should  be  intrusted  with  the  specie  of  the  country,  ex- 
cept to  the  exteut  of  its  own  revenues.  The  people  themselves,  and 
auks  properly  regulated,  are  the  best  custodians  of  their  own  treasure, 
here  is  an  attraction  in  Government  authority  and  in  “ the  odor  of  na- 
lonality,  which  makes  them,  in  certain  circumstances,  the  most  dan- 
gtrous  instruments  ot  inflation.  It  is  true  the  issue  of  paper  in  this  case 
^vould  be  supported  by  an  equal  amount  of  specie.  But  all  history 
eac  es  that  mismanagement  is  not  the  vice  of  individuals  only.  Some 
? ® grossest  acts  ot  improvidence  and  bad  faith  in  financial  matters, 

ave  been  committed  by  Governments.  With  enormous  means  in  their 
an  s,  they  are,  under  pressing  necessities,  in  as  much  danger  of  abusing 
eir  trusts  as  any  other  body  of  men.  The  pecuniary  means  of  this 
iy  would  be  far  safer,  in  a long  course  of  years,  under  the  entire  direc- 
ion  and  control  of  its  own  merchants  and  bankers.  With  a sound  sys- 
m of  banking,  the  Government  would  quite  as  often  need  their  assist- 
^ ®overnment.  With  their  treasure  in  the  hands 

j e Government,  in  the  event  of  a public  convulsion,  (and  who 
re  say  that  our  country  shall  be  exempt  from  national  calamity  in  any 
lorm  2 they  would  be  entirely  at  its  mercy. 

. p ere  are  ot,bcr  grave  objections  to  such  a scheme.  It  would  make 
e overnment  the  custodian  of  private  property,  and  impose  on  it  a 

can  with  no  propriety  be  cast  upon  it.  It 
ug  be  a convenience  to  capitalists  if  the  Government  would  take  their 
oney , and  be  responsible  for  it,  issuing  in  exchange  its  notes  or  certifi- 
a ys,  which  could  be  used  as  currency  ; but  it  seems  to  me  that  it  would 
iV^^ion  of  all  sound  principles  of  government  as  well  as  finance, 
fo  e*|eve  ^ w°uld  be  entirely  useless  to  bring  forward  any  such  scheme  j 
slini \a  C*4U  never>  ^ I think,  receive  the  sanction  of  Congress ; or  if  it 
1 w°uld  be  speedily  abolished.  The  people  of  the  United  States 
e every  year  becoming  more  strongly  wedded  to  the  existing  system 
the  Q1161111  re?eipt,  custody,  and  payment  of  the  precious  metals  by 
on  ^0£ermnent  in  its  own  transactions ; and  any  lawmaking  innovations 
0 1 1 y authorizing  the  emission  of  paper  on  deposits,  whether  public 
WVi^  I 8111  confident,  be  promptly  repealed, 

dent  t e 011  ^bis  subject,  let  me  say  a word  in  regard  to  the  Indepen- 
in  e ^itia  usually  called.  As  all  know,  the  primary  object 

eff  J*  * n*  lt  was  10  secure  the  funds  of  the  Government  from  the 
cts  ot  commercial  derangement,  by  giving  the  custody  of  them  to  its 
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own  officers.  Its  revenues  had  been  previously  deposited  in  banks; 
and  in  more  than  one  instance,  the  Government,  by  the  suspension  o i 
depositaries,  had  been  unable  to  command  or  obtain  them  tor  1 own 
uses.  Though  security  was  the  chief  object  of  the  Independen  rea 
ury,  it  performed  an  office  of  the  highest  importance  to  the  coinmum  y. 
The  funds  of  the  Government,  while  in  the  custody  of  the  banks,  wer  , 
like  deposits  by  individuals,  made  the  basis  of  loans  an  o issues  o 
paper  money.  They  contributed  to  the  expansion  of  the  currency  . 
well  as  of  loans  and  discounts ; they  gave  an  impulse  to  specula  ion , 
and.  what  was  worse,  in  precise  ratio  of  their  amount,  xnis  was 
most  objectionable  feature  of  the  system.  When  the  commerce  o 
country  was  most  extended,  and  was  running  into  hazardous  speculati  s, 
the  revenues  of  the  Government  were  augmented  in  a like  propor  1 , 

and  these  being  deposited  with  banks  were  made  the  basis  of  new  loans. 
Thus  these  causes  acted  and  reacted  upon  each  other,  and  produce 
the  commerical  crisis  of  1837,  the  most  disastrous  revulsion  in  cv  y 
branch  of  industry  and  every  channel  of  enterprise.  I e j 
of  the  Government  funds  by  its  own  officers,  with  no  P°wer 
them  except  for  the  payment  of  public  dues  on  the  drafts  ot  e 
ernmeut  itself,  has  exactly  reversed  the  action  of  the  former  sy  . • 
When  commerce  runs  into  excess,  the  payment  of  duties  exbauata 
mercantile  community  of  its  pecuniary  means,  and  thus  chcc^ 
action.  On  the  other  hand,  when  a reaction  takes  place,  the  la- 
ment vaults,  replenished  by  previous  excess,  pour  out  their  a^um£  f 
of  coin  in  payment  of  the  public  dues,  and  thus  break  e 
the  shock  to  the  commercial  community.  In  all  this  the  Gov 
is  passive.  It  is  the  simple  and  natural  operation  of  the  laws 
merce — the  best  of  all  regulators.  It  is  true  the  interposi  wn 
Government  by  buying  up  its  stocks  and  paying  its  debts  before  y 
due,  as  was  done  under  the  present  and  late  Secretaries  o ^ 
ury,  did  great  good.  It  relieved  the  mercantile  interest,  an  m 
did  much  to  expedite  the  return  of  the  banks  to  specie  paymen  s. 
any  other  mode  the  interposition  of  the  Government  wou  on  y 
produced  mischief.  If  it  could  have  added  to  the  currency  exccpi  oy 
releasing  coin  from  deposit,  or  created  new  credits,  it  would  0 J ‘ j 
prolonged  the  suspension,  postponed  the  settlement  of  ba aD 
given  new  life  to  enterprises,  which  were  best  dead.  I bave  mark 

this  subject  longer  than  I intended,  with  a view  to  make  a sing 
more  clear.  If  the  Independent  Treasury  System  had  cont^ue“  t 
the  foundation  of  the  Government  without  interruption  o P aJ>e 
time,  it  would  hardly  have  attracted  the  public  attention,  (xrea 
its  advantages — I may  say,  vital  as  it  is  to  the  maintenance 
financial  principles,  it  would  never  have  been  appreciated  as  i ^ 
It  is  only  as  the  successor  of  a system  of  financial  administra  ion 
evil  to  the  interests  of  the  community  and  the  Government,  a 
risen  in  our  eyes  to  the  dignity  of  an  Institution.  It  is  not  on 
count  less  honorable  to  its  author  and  his  coadjutors  in  esta  1 18  ^ 

It  required  not  only  uncommon  foresight  to  anticipate  all  the  be 
has  produced,  but  great  courage  to  bring  it  forward  in  the  face 
established  usages  and  deeply  rooted  convictions.  . 

Let  me  now,  Mr.  Chairman,  return  to  the  question  of  remedies. 
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If  I thought  there  was  the  least  probability  of  success,  I would  sug- 
gest the  remedy,  which  consists  most  strictly  with  the  proposition  first 
stated  that  no  bank  should  issue  notes  for  circulation  beyond  the 
amount  of  specie  in  its  vaults.  The  State  of  New  York  has  virtually 
adopted  this  principle,  by  requiring  banks  to  deposit  stocks  and  mort- 
gages as  security  for  the  redemption  of  the  notes  they  may  issue ; and 
it  is  intended  that  the  security  shall  be  equivalent  in  value  to  specie. 
It  would  certainly,  therefore,  not  be  a great  step  to  require  a deposit  of 
specie  instead  of  its  equivalent  in  stocks  and  mortgages.  But  as  it  is 
the  part  of  wisdom,  especially  in  matters  depending  on  public  legi>la- 
tmn,  to  bring  forward  what  you  may  hope  to  carry  rather  than  what 
3 ou  desire,  I would  suggest  (what  I have  long  advocated)  the  gradual 
Withdrawal  of  all  bank  notes  under  the  denomination  of  twenty  dollars. 
-Lius  measure  would  have  some  advantage  over  a specie  deposit  in  the 
vaults  of  the  banks  equal  in  amount  to  their  circulating  paper.  To  en- 
?rce  the  latter,  it  would  be  necessary  to  resort  to  a system  of  supervi- 
sion by  commissioners,  whose  vigilance  it  would  not  be  difficult  to 
cude-  and  I think  such  a system  would  be  very  likely  to  end  in  com- 
pc  ling  the  banks  to  deposit  the  specie,  which  formed  the  basis  of  their 
cn  cula ting  notes,  as  they  do  now  their  stocks  and  mortgages,  in  the 
i*nius  of  a State  officer.  The  other  measure — the  prohibition  of  small 
1 s ;would  be  preferable  on  all  accounts.  It  would  dispense  with  the 
supei  i ision,  which  would  be  necessary,  in  case  the  banks  held  their  own 
spme  as  security  for  the  redemption  of  their  notes,  and  with  the  agency 
o ^tate  officers  as  custodians,  if  the  State  held  it.  There  is  a principle 
a so  which  should  not  be  lost  sight  of.  Paper  should  never  be  employed 
pS  a representative  of  specie  wdien  the  use  of  coin  is  not  inconvenient. 
ur  Quittances  bills  of  exchange  are  the  proper  medium.  In  the  smaller 
mnges  coin  is  the  proper  medium.  It  is  only  in  the  larger  transac- 
ioiis  that  paper  has  any  advantage  over  it  on  the  score  of  convenience. 

Illa3  be  laid  down  as  a proposition  not  to  be  refuted,  that  no  circulat- 
uig  notes  under  twenty  dollars  ought  ever  to  have  been  permitted  to  be 
issued.  The  interest  of  the  community  demands  that  there  shall  be  a 
road  basis  of  specie,  not  hoarded,  with  paper  substitutes  in  circulation, 
u circulating  itself  among  the  people.  It  is  only  by  such  a provision 
at  they  can  be  protected  from  the  evil  consequences  of  over-action, 
ave  already  said  that  over-excitement  and  reaction  are  inevitable  in 
ue  channels  of  business  in  this  country ; but  with  a copious  infusion 
ie  piecious  metals  into  the  currency,  their  effects  will  be  trausitory 
jV1  C0lnparatively  harmless,  except  to  those  who  have  rashly  involved 
meinselves  in  speculating  enterprises.  The  only  possible  question  that 
can  ause  is,  Where  is  the  line,  at  which  paper  should  stop  and  specie 
■ 1 have  fixed  it  at  twenty  dollars.  I would  prefer  fifty.  I 

j1 ‘ll!ie  the  other  limit  as  one  more  likely  to  be  reached  by  legislation, 
f Vs  °?e  t0  which  no  reasonable  objection  can  be  opposed.  Exchanges 
of  ^ as  c°uvenieutly  be  made  in  coin  as  in  paper,  (jold  coin 

j n?  'alue  twenty  dollars  weighs  only  one  ounce  and  eight  hun- 
dredths of  an  ounce. 

The  necessary  consequence  of  the  prohibition  of  bank-notes  of  a lower 
cnoiumation  than  twenty  dollars,  would  be  to  introduce  into  circulation 
us  to  the  amount  of  the  notes  withdrawn  from  it.  It  is  well  settled 
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that  bank-notes  and  coins  of  tbe  same  denomination  cannot,  to  any  ex- 
tent, be  made  to  circulate  together.  The  less  valuable  medium  o ex- 
change is  sure  to  drive  out  the  more  valuable.  If  you  have  fi>  e o ar 
bills,  you  will  have  very  few  half-eagles.  Bank-notes  under  twenty  o 
lars  constitute  a very  large  proportion  of  the  whole  paper  currency  o e 
country.  To  that  extent  the  amount  of  specie  in  the  hands  of  the  peo- 
ple would  be  enlarged,  and  it  would  give  new  solidity  to  the  sys  em  o 
exchanges.  It  would  aid  it  in  resisting  the  tendency  to  over-action, 
and  give  it  strength  to  weaken  the  force  of  revulsions.  1 'wou  n 
advise  a sudden  withdrawal  of  all  bank  paper  under  twenty  dot  ars. 
should  be  gradual,  in  order  to  produce  no  derangement  Tbe  conimcr^ 
cial  system  is  like  the  human  body.  A bad  habit  may  become  so  mcor 
porated  into  it  that  wholesome  correctives,  hastily  or  rashly  app  ie  > 
would  be  dangerous.  All  notes  under  three  dollars  might  be  wi  ra 
in  six  months,  under  five  dollars  in  a year,  under  ten  in  e,S 
months,  and  under  twenty  in  two  years.  The  importations  ot  go 
California,  and  coins  which  would  come  out  from  their  hiding-p  a j 
would  fill  up  the  vacuum  as  soon  as  created.  , . , 

To  make  the  change  complete,  it  would  be  necessary  to  pro&imt  ™ 
circulation  of  the  notes  of  banks  of  other  States  of  the  same  e^oial  - 
tion  as  those  which  are  withdrawn  from  the  circulation  of  the  au 
this  State.  There  can  be  no  difficulty  in  this  if  we  pass  an  e e _ 

law.  I have  frequently  passed  through  States,  in  which  the  circJ1.f ^ 
of  small  notes  was  illegal,  without  seeing  a single  one  °f  . ® P*®  1 • u_ 
denominations.  Pennsylvania  and  Virginia  have  prohibited  t e cir 
lation  of  notes  under  five  dollars,  and  none  of  this  class  are 
in  either  State.  I speak  from  my  own  observation  as  to  one,  an 
reliable  information  as  to  the  other.  . . , 

It  has  been  suggested  that  the  General  Government  might  al 
proposed  measures  for  the  improvement  of  the  currency  by  taxing  ^ 
banks  issuing  notes  under  a certain  denomination,  or  what  is  t e 
thing,  requiring  such  notes  to  be  stamped.  Where  is  the  a^t  i°n  J 
tax  banks  or  bank-notes  for  such  a purpose  ? The  powers  of 
are  limited  by  the  enumeration  in  the  Constitution  of  the  United  a ’ 
and  we  ought  to  look  with  great  jealousy  on  all  encroachments  on 
reserved  rights  of  the  States.  Congress  has  power  to  coin i money, 
gulate  the  value  thereof  and  of  foreign  coin.  It  has  no  other  ^ 
power  for  the  regulation  of  the  currency.  It  has  power  to  lay  an 
lect  taxes,  duties,  imposts  and  excises ; but  all  duties,  imposts  an  ex 
must  be  uniform  throughout  the  United  States.  It  may  tax  to  *al 
venue,  but  not,  as  has  been  contended  by  some  of  the  most  distmgu 
ed  interpreters  of  constitutional  law,  to  regulate  the  pursuits  of ^ P*  ^ 
or  to  direct  or  interfere  with  the  employment  of  private  capital.  I 1 ^ 
tax  banks  or  portions  of  their  circulation  for  revenue,  where  is 
thority  to  tax  them  for  the  regulation  of  the  currency?  Beyon 
ing  money  and  fixing  its  value,  the  power  to  regulate  the  currency, 
exists  at  all,  is  a mere  incidental  power.  If  the  power  to  tax  or  ^ 
regulation  of  the  currency  exists,  it  is  also  incidental,  and  is  e 
from  the  other.  It  is  an  incident  to  another  incident,  and  is,  there  » 
two  removes  from  the  letter  of  the  Constitution.  The  popular  feeling  » 
and,  considering  the  power  of  the  General  Government  through  its  e 
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mou8ly  extended  patronage,  ought  to  be,  in  favor  of  coufining  it  rigidly 
to  express  grants  of  authority.  In  July,  1797,  an  act  was  passed  im- 
posing a stamp-tax  on  notes,  bills,  instruments  in  writing,  &c.  In  the 
following  December,  it  was  postponed  to  the  succeeding  July,  and  in 
April,  1802,  it  was  abolished.  When  the  original  act  passed,  we  were 
threatened  with  a war  with  France.  Its  object  was  revenue,  and  the 
debates  on  its  repeal  show  that  it  was  regarded  as  a war-measure,  and 
as  proper  to  be  discontinued  when  the  exigency,  which  had  called  for  it, 
had  passed  away.  In  August,  1813,  a tax  was  a second  time  imposed 
on  bank-notes,  bills  of  exchange,  &c.  We  were  involved  in  war  with 
Great  Britaiu,  and  a large  class  of  internal  duties  was  provided  for  at 
the  same  time,  with  the  express  provision  that  they  were  to  continue 
during  the  war.  In  February,  1810,  the  act  was  continued  indefinitely ; 
but  in  December,  1817,  it  was  repealed.  In  both  these  instances  the 
tux  was  laid  not  only  as  a revenue,  but  a war  measure,  and  affords  no 
precedent  for  a tax  not  needed  for  revenue,  but  for  the  single  purpose 
oi  regulating  the  currency.  Such  a proposition  would  stir  up  so  much 
l tate  feeling  and  so  much  of  the  spirit  of  strict  construction  in  Congress 
to  make  its  success  hopeless.  At  all  events,  the  subject  seems  to  me 
so  environed  with  difficulties,  as  to  make  it  wiser  to  resort  to  our  local 
egislation  for  the  great  remedy  we  need — the  direct  prohibition  of  bank- 
notes under  twenty  dollars. 

There  is  another  measure  of  reform  greatly  needed.  The  commerce 
and  the  business  of  the  country  generally  are  not  only  stimulated  to  ex- 
cess by  the  over-issue  of  paper-money,  but  also  by  discounting  to  extra- 
vagant amounts  the  paper  of  individuals.  I have  no  doubt  this  power  in 
auks  should  be  regulated  ; that  it  should  either  be  limited  so  as  to  bear  a 
certain  relation  to  the  amount  of  their  capital,  or  that  they  should  be  re- 
quired to  keep  in  their  vaults  an  amount  of  specie  bearing  a fixed  propor- 
i°u  to  the  aggregate  amount  of  their  circulating  notes  and  discounted  pa- 
per* The  proportion  fixed  for  the  banks  of  Louisiana  is  perhaps  as  just, 
cr  as  nearly  so,  in  respect  to  them  and  the  community,  as  any  other.  But 
cave  this  question  of  detail  to  gentlemen  whose  knowledge  of  banking  is 
?uPe/^or  my  own.  Whether  banks  should  be  prohibited  from  discount- 
ing beyond  a certain  amount  proportioned  to  their  capital,  is  a different 
orm  ot  limitation,  and  involves  other  considerations.  They  certainly 
8 ou  o be  if  the  specie  limit  is  left  to  their  owm  discretion.  But  if  they 
to  have  in  deposit  an  amount  of  specie  equal  to  one-third 
e*r  discounted  paper  and  circulating  notes,  is  it  necessary  that  the 
power  of  discounting  should  be  restrained  ? Would  not  the  necessity  of 
f specie  basis  with  every  extension  of  the  line  of  discounts, 

Jj®  ? sufficient  check  ? Would  not  the  loss  of  interest  on  the  specie  de- 
lf*8*  reilder  the  transaction  in  most  cases  unprofitable  ? For  instance, 
a bank  can  loan  $800,000  at  6 per  cent,  but  must  in  order  to  do  so 
Place  specie  to  one-third  of  the  amount  in  its  vaults,  to  lie  there  unpro- 
uc  ively,  it  will  obviously  receive  but  4 per  cent,  on  its  loan.  If  the 
w7^re  a mere  extension  of  credit  on  the  books  of  the  bank,  against 
aich  it  was  understood  that  the  depositor  was  only  to  draw  in  part,  the 
anx  might  still  make  it  profitable,  and  the  only  effective  check  must 
j m a limitation  0f  the  amount  of  discounts  by  the  amount  of  capital, 
was  very  much  struck  by  an  expression  in  a paper  read  at  your  last 
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meeting.*  I mean  the  conversion  of  debt  into  currency.  It  appeared 
to  me  to  be  not  only  an  original,  but  a very  expressive  definition  o e 

practice  of  discounting  individual  paper,  and  giving  to  * 

credit  as  a depositor,  on  which  he  may  draw  his  checks.  It  anor  s 
most  striking  illustration  of  the  wide  difference  there  is  between  tue 
amount  of  money  held  by  a bank  and  the  amount  reported  as  eposi  s. 
That  this  power  of  creating  currency  by  discounts  is  one  oi  m0?, 
dangerous  to  the  commercial  community,  is  undeniable,  and  i 0 
be  restrained  in  some  effectual  mode.  . , , T nm 

Another  measure  of  reform  has  been  suggested,  and  one  w ic 
inclined  to  think  will  prove  a more  efficient  regulator  of  the  currency 
than  both  the  others,  which  I have  considered.  I allude  to  t e es 
lishment  of  a bullion  bank.  I understand  this  subject 
discussed  at  your  meetings,  and  I will,  therefore,  only  say,  a 
all  its  aspects,  it  strikes  me  as  possessing  an  importance  but  yet  imp 
fectly  developed.  I believe  it  will  be  second  only  to  the  In  epe 
Treasury  as  a check  upon  over-action,  by  placing,  where  it  can  e 
promptness  and  certainty  reached,  a large  amouut  of  the  precious  > 
which  cannot  be  used  as  a basis  for  discounting,  or,  to  use  the  p 
ology  of  the  paper  just  referred  to,  for  the  conversion  of  deb  in 
reucy.  The  certificates  of  deposit,  which  it  will  issue,  will  cons  i 
currency  answering  all  the  requirements  of  the  highest  evi  en 
value.  Every  dollar  in  paper  will  represent  a dollar  in  spec  , 
fulfilling  all  the  conditions  of  a redeemable  currency.  If  ^tubAlsue  N 
should  be  under  the  auspices  and  direction  of  gentlemen  mown 
community  for  their  integrity  and  prudence,  and  the  amoun  o P 
in  its  vaults  should  be  ascertained,  like  that  in  the  vaults  o ^ 

pendent  Treasury,  by  frequent  periodical  examinations.  1 u * re 
from  all  suggestion  of  details.  I only  desire  to  state  that  no 
for  ameliorating  the  condition  of  the  currency  has  impressed  me  so  s r> 
ly  or  favorably.  I need  not  add,  what  I think  must  be  ° , 

all,  that  it  can  hardly  fail  to  hasten  the  time  when  New  1 or 
come,  what  she  is  destined,  soon  or  late,  to  be,  the  financial  as 
the  commercial  centre  of  the  civilized  world.  . , n(j 

There  is  one  strong  recommendation  of  this  measure  as  a spe  y 
practicable  one : it  can  be  carried  out  by  the  merchants  and  cam  ^ 
of  this  city,  without  the  aid  of  federal  or  State  legislation.  ^ 

remedy  in  their  own  hands,  and  its  establishment  would  be  a 
declaration  of  financial  independence.  It  would  arm  the  city  wi  P ^ 
to  correct  abuses  in  the  management  of  banks  and  to  emoree  ^ 
Bervance  of  sound  principles  in  the  use  of  commercial  credit,  . . Q 
effective  than  any  which  it  could  hope  to  acquire  from  the  interp  _ 
of  the  Government.  Above  all,  it  would  secure  to  the  capitalists  o 
York  the  custody  of  their  own  treasure,  instead  of  placing  it  in  c ^ 
of  the  Government,  over  which  they  could  have  no  control,  an  w 1 ’ ^ 
so  me  great  emergency  of  public  need  or  danger,  might  be  temp 

use  it  fdr  its  own  purposes.  . ‘slature 

Only  two  questions  remain  to  be  considered.  1.  Can  the  leg  j 
of  this  State  be  induced  to  pass  a law  prohibiting  the  circuia 

* The  paper  alluded  to  was  written  by  Mr.  Carroll,  of  Boston* 
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bank-notes  under  twenty  dollars  ? and  2.  If  it  does,  will  the  example  of 
New  York  be  followed  by  other  States,  so  as  to  make  the  reform 
general ? 

I answer  both  these  questions  in  the  affirmative — the  first  with- 
out reservation,  and  the  second  with  this  qualification  : that  the  example 
of  Xew  York  would  control  the  States  haviug  intimate  and  extensive 
commercial  relations  with  her. 

1.  The  people  of  this  State  are  in  favor  of  a sound  currency,  and  their 
representatives  in  the  legislature  will,  I have  no  doubt,  act  in  accord- 
ance with  the  wishes  of  their  constituents  by  adopting  any  reasonable 
measure  of  reform.  The  banks  in  this  city  are,  I suppose,  with  few  ex- 
ceptions, in  favor  of  the  prohibition  of  small  bills,  and  the  city  delega- 
tion will,  it  is  to  be  presumed,  be  nearly,  if  not  quite,  unanimous  in  sup- 
port of  such  a proposition,  if  it  is  brought  forward.  The  only  antagonist 
interest  is  to  be  found  in  the  country  banks,  which  derive  much  more  of 
their  profits  from  their  circulation  than  their  deposits,  and  which  have 
usually  opposed  all  propositions  to  reduce  the  former.  I have  no  idea 
that  their  influence  will  be  powerful  enough  to  counterbalance  that  of 
the  city  banks,  and  the  general  feeling  which  prevails  in  the  interior  as 
^ell  as  in  the  city  in  regard  to  bank  reform.  A well-considered  measure, 
properly  advocated  and  discussed,  would  be  very  likely  to  be  adopted  at 
the  approaching  session  of  the  legislature;  or  if  defeated  through  the 
resistance  of  particular  classes,  which  are  too  often  in  favor  of  the  largest 
liberty  to  the  smallest  number,  a succeeding  legislature,  elected  in  refer- 
ence to  this  measure,  would  infallibly  carry  it.  One  thing  is  quite 
manifest:  if  the  existing  bauking  system  is  permitted  to  continue  un- 
altered, with  its  inevitable  vicissitudes  of  expansions  and  contractions ; 
eading  merchants  and  business  men  into  excesses  in  seasons  of  abun- 
ance,  and  in  sudden  emergencies  extracting  from  them,  under  the 
pressure  of  its  own  necessities,  the  means  it  has  afforded  them  ; disturb- 

the  regular  pursuits  of  iudustry ; paralyzing  enterprise,  and  taking 
om  labor  its  accustomed  employments  and  rewards ; a feeling  will  ere 
ong  be  aroused  which  will  sweep  away  the  whole  fabric,  and  substitute 
jor  the  circulation  now  furnished  by  the  banks  a currency  purely  metal- 
lc*  Such  a radical  change  in  the  existing  system  can  only  be  averted 
J a submission  on  the  part  of  the  banks  to  a reasonable  reform. 

. The  example  of  New  York,  exercising  as  it  does  through  its  com- 
mercial ascendency,  and  through  its  mercantile  and  pecuniary  relations 
all  sections  of  the  country,  a powerful  influence  over  them  in  all  the 
factions  of  business,  could  hardly  fail  to  be  followed  by  other  States. 
Vehave  more  than  one  instance  of  her  power  in  this  respect — not  a 
e*erted  obtrusively  or  even  with  an  effort,  but  a power  exceeding 
a others  that  of  a conformity  to  the  true  laws  of  commerce.  In  1837, 
w en  a convention  of  gentlemen  from  several  of  the  States,  nuiuber- 
mg  among  them  some  of  the  first  financiers  of  the  country,  and  sustained 
t'u  i^titution,  the  influence  of  which,  though  weakened,  was 

81  elt  throughout  the  Union,  declared  that  the  time  for  resuming 
specie  payments  had  not  arrived,  the  banks  of  New  York  resumed ; and, 
notwithstanding  the  authoritative  declaration  referred  to,  their  example 
was  speedily  followed  by  the  banks  of  other  States.  The  same  result 
succeeded  the  resumption  of  specie  payments  after  the  suspension  of  last 
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fall.  It  is  not  merely  the  moral  power  accompanying  all  right  action: 
there  is,  if  I am  not  mistaken,  a financial  principle  involved  in  it.  J ue 
financial  status  or  condition  of  the  State,  in  which  the  commerci 
transactions  of  the  country  centre,  must,  of  necessity,  it  appears  to  me, 
control  the  condition  of  the  States,  which  meet  (I  use  the  phrase  m a 
financial  sense)  at  the  central  point  for  the  adjustment  of  their  balances. 
No  State,  for  instance,  with  an  irredeemable  paper  currency,  having 
timate  commercial  relations  with  New  York,  could  keep  up  t ie  con 
nection  for  any  length  of  time,  if  the  currency  of  the  latter  consis 
coin  and  paper  convertible  into  coin  at  pleasure.  The  differences 
exchange  would  absorb  all  the  profits  of  the  connection,  and  torce 
State  with  the  inferior  currency  to  conform  to  the  standard  of  t e sup 
rior.  Would  it  not  be  so  if  New  York  were  to  withdraw  from  circula- 
tion all  bank-notes  under  twenty  dollars,  and  the  other  great  co®nrie, 
cial  States  having  intimate  relations  with  her  should  retain  them  . 
effect,  as  I have  already  said,  of  withdrawing  bank  paper,  is  to  eu  a c 
the  specie  bases,  and  to  infuse  into  the  circulation  a greater  amoun  • 
the  precious  metals.  There  would,  then,  be  so  essential  a di  eren 
the  specie  basis  in  these  cases,  as  to  throw  upon  the  States 
inferior  currency,  nearly  the  entire  burden  of  every  commercia  era  g 
ment,  and  compel  them,  soon  or  late,  to  conform  to  the  higher  s an  ^ • 
There  is  nothing  so  sensitive  as  the  instincts  of  commerce,  or  so  e 
discerning  the  direction  in  which  the  true  interest  of  a communi  y » 
and  if  I am  not  entirely  mistaken  in  my  reasonings,  and  in  my  aPF  - 
tion  of  the  laws  of  trade,  the  example  of  New  York  in  the  respec 
red  to,  would  soon  become  the  rule  in  every  great  commercial  a 
the  Union.  States  isolated  in  position,  and  having  little  or  no  conn 
with  us,  might  hold  out  against  the  proposed  measures  of  reform , 
their  influence  would  be  so  slight  as  to  be  inappreciable  in  any  es 
of  probable  results.  * prer 

In  connection  with  this  subject,  and  before  I conclude,  let  m 
for  a moment  to  the  suspension  of  1857.  When  it  occurred  e 
try  was  in  the  highest  condition  of  prosperity ; it  was,  in  fac  , a ^ 
plete  anomaly.  It  grew  out  of  a single,  though  a compound  ca  > 
the  over-issue  of  bank  paper,  the  great  extension  of  credits,  and  e 
trading  and  speculation,  which  are  the  inevitable  consequences.  ^ 
prosperous  condition  of  nearly  all  the  great  interests  of  the  coun 
early  resumption  was  inevitable.  There  was  no  general  depression i , 
industrial  basis  was  undisturbed,  and  the  country  was  full  ot  P 
cious  metals.  The  over-action  was  confined  chiefly  to  two  in  ®r  . 
the  banking  and  the  mercantile.  By  a reciprocal  and  syrnp^t  e 
fluence  they  had  stimulated  each  other  into  excess — the  banks  Y ^ 
manufacture  of  circulating  notes  and  the  extension  of  discounts, 
merchants  by  borrowing — borrowing  largely,  too,  for  purposes  o g 
to  legitimate  commerce.  I do  not  censure  either  for  thus  transgr  ^ 
the  limits  of  a prudent  use  of  their  credit  and  resources.  It  is  a BP 
of  transgression  for  which  allowance  should  always  be  made  y ^ 
statesman  and  political  economist.  Over-action  is  the  msepa  ^ 
companion  of  great  commercial  and  financial  prosperity : it  pec  ^ 
dangerous  in  its  excess,  when  the  ability  to  organize  banks  an  ^ 
power  to  issue  notes  and  discount  paper  are  unrestricted.  Un  e 
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impulse  of  gain,  banks  and  business  men  may  always  be  expected,  in 
seasons  of  abundance,  to  extend  their  operations  beyond  the  boimds  of 
prudence.  It  is  the  error  of  over-confidence,  and  for  this  I am  not 
disposed  to  judge  them  harshly.  That,  which  is  the  natural  result  of 
common  motives  of  action,  can  hardly  be  imputed  to  individuals  or 
associations  as  a reproach.  The  fault  and  the  ultimate  responsi- 
bility are  in  the  law.  It  has  not  sufficiently  restricted  the  power  to 
extend  credits  by  discounts,  and  to  create  paper  for  circulation  as  a sub- 
stitute for  the  only  legitimate  representative  of  value — the  coin  of 
the  country.  I hold,  therefore,  that  the  reproach  rests  with  the  State 
and  not  with  the  banks — that  the  condemnation  belongs  to  the  law,  and 
not  to  those  who,  under  a mistaken  confidence,  have  exercised,  however 
unwisely  and  imprudently,  the  license  the  law  allows  them. 

Vve  may,  therefore,  with  great  propriety,  ask  the  State  to  remove 
the  evils  it  has  itself  caused  ; and  I shall  be  much  deceived,  if  a proper 
appeal  to  the  legislature  does  not  accomplish  what  you,  Mr.  Chairman, 
your  associates,  and  the  friends  of  a sound  currency  everywhere,  so 
earnestly  desire. 


Note, — The  author  of  the  foregoing  paper  abstained  from  a full 
iscussion  of  the  relative  powers  of  the  Federal  and  State  Governments 
in  regard  to  banks,  from  the  apprehension  of  extending  it  to  an  un- 
casonable  length.  He  felt  constrained,  therefore,  to  refer  to  it  in  an 
nci  en^a*  and  very  partial  way.  The  whole  power  of  regulating  the 
currency,  including  the  issue  of  circulating  notes  by  banks,  would, 
V er  a consolidated  government,  be  exercised  by  a single  set  of  rulers ; 
* lerea®  under  ours  it  is  divided  between  the  central  and  local  authori- 
ty8’ . ^ ,18  this  division  which  constitutes  the  chief  embarrassment  in 
t adoption  of  sound  measures  in  regard  to  the  emission  of  a paper 
urrency , and  the  extension  of  credit  by  discounts. 


— According  to  the  Paris  correspondent  of  the  London 
from  r i ' J°hn  0wen  Lever*  t*1*  founder  of  the  Transatlantic  Steampacket  Line 
of  D-nnfi  ay  t0  America>  was  in  Paris  on  the  8th  ult.,  accompanied  by  a deputation 
commnr/111?1  **°r.  tbe  P111!30®®  of  completing  the  arrangements  by  which  telegraphic 
be  made  from  aH  parts  of  Europe  to  any  part  (possessed  of  a tele- 
about  10^.0^  the  American  continent  in  six  days,  at  a fixed  price.  Mr.  Lever  is 
bv  ndnnt-6  u-111,.*0  tbe  Frencb  Government  the  advantages  which  France  would  denve 
^or  the  transmission  of  her  mails,  merchandise,  and  passengers  to 
rights  a*  her  Possessions  nt  St.  Peter’s,  Newfoundland,  where  sho  has  fishery 
by  the  TT  Pr*8ent  th5*  school  for  the  French  navy,  which  is  appreciated  and  fostered 
hut  as  mVT  Go,vemment,  is  placed  at  least  20  days  from  communication  with  France, 
comnmv  ^ is  to  carry  the  British  mails  to  St.  Johns,  Newfoundland,  his 

plaCfn^,  °"ld  deliver  the  French  mails  at  St.  Peter’s  in  seven  days  from  Pans,  thus 
The  vL  \ FIencb  Government  in  an  equally  advantageous  position  with  the  British, 
with  oflioC  Government  ig  already  alive  to  the  importance  of  steam  communication 
commer,/^,05  °f  *he  w°rld,  and  ihey  understand  the  certainty  with  which  mcreased 
foreim  cnnf“!  °WS, 11,6  regular,  frequent,  and  rapid  transmission  of  mails  to  colonial  and 
gn  caries  by  the  shortest  routes  which  their  geographical  position  will  allow. 
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THE  BANK  OF  PENNSYLVANIA. 

(Established  July,  1793 — Vailed  A.agust,  18o7.) 

It  is  a curious  historical  coincidence,  that  this  institution,  which  closed 
its  doors  at  the  beginning  of  a panic,  whose  disastrous  vibrations  car  ^ 
dismay  and  ruin  to  the  remotest  boundary  of  our  city,  shouli  ave  °I 
them  for  the  first  time  at  the  beginning  of  a calamity  as  fatal  1 P 
prosperity  as  it  was  to  human  life.  Its  rise  wh*  even  more  8£01  ^ , 

its  setting.  It  first  opened  its  doors  in  July,  1793  ; but  its  e or 
so,  continued  through  seven  preceding  months,  occasioned  grca  ein 
m ent  to  the  business  community,  as  the  specie  necessary  or  1 , 

inence  operations  was  abstracted  from  the  vaults  ot  the  on  y ' 
then  in  existence  here — the  United  States  and  North  America.  i ofT10 
compelled  them  to  curtail  their  discounts,  for  in  those  day  a * * • i 

equilibrium  between  circulation  and  coin  on  hand  was  eaie  u J ™an  1 , 

This  pressure  was  aggravated  by  a multitude  of  failures  m Eng  an  \ . 

consequences  were  felt  in  Philadelphia,  then  the  principal  comniw  - 

in  the  Union.  The  chroniclers  of  the  day  have  l>  ft  it  on  recor  ia  ^ 

this  period,  multitudes  of  our  citizens  experienced  greater  Pe^nl?  y jou(i 
culties  than  had  ever  been  known  among  us.  But  in  July,  1 i Awpr  out- 
showed  signs  of  lifting,  and  daylight  was  perceptible  beneath  l 
line.  The  new  bank  commenced  business  on  the  most  generous 
larged  principles.  The  United  States  Bank  simultaneous  y ex  e 
discounts.  The  relief  to  the  comnuinity  was  ample.  It  no  on  ..  j ' 
many  deserving  men  from  ruin,  but  it  restored  to  business  8en^.  " ,aS 
former  healthy  tone.  In  the  midst  of  this  improved  feeling  ti e 

inundated  with  fugitives  from  the  island  of  St.  Domingo,  w o Uer- 

from  the  vengeance  of  the  negroes  there,  and  landed  on  our  w ^ -'IqQ  were 
ly  destitute.  The  times  had  brightened  so  decidedly,  that  • ^ ^ 

contributed  aline  st  immediately  for  their  relief.  On  the  - lpnc|osed 
the  yellow  fever  seized  its  first  victim.  It  spread  rapidly,  ant  m- 
the  entire  city  in  its  deadly  embraces.  It  broke  up  many  ot  tie  rjqiere 
mercial  houses,  and  occasioned  losses  too  great  to  be  even  estim*  lenient 
was  also  a strong  and  steadily  maintained  infusion  of  the  Qua  _ glaW 
in  the  direction  and  general  management  of  the  institution.  | ^ 

had  chosen  it  as  its  fiscal  agent.  These  two  circumstances  gave  i . 
acter  and  standing  whicii  had  no  rival.  It  was  regarded  by  the  jjovr8f 
as  safe  beyond  question.  Its  stock  was  consequently  sought  ^y  n0 
trustees,  charitable  institutions,  <fcc.,  as  a superior  investment.  v tlu^ 

bank  in  Philadelphia  could  show  so  long  a catalogue  of  investmeu  J ^ 

classes.  When  the  great  crash  of  September  came,  it  contAine 
lowing  names  : short*. 

Association  for  Colored  Orphans ’*  50 

Philadelphia  Board  of  Brokers # 4:8 

Contributors  to  Pennsylvania  Hospital 3 

* emale  Association  for  Relief  and  Employment  of  the  Poor 
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Shares, 


Grandom  Institute 30 

German  Society  for  Relief,  &c 12 

Insurance  Company  of  the  St.:  fe  of  lVnnsylviuiin 50 

Mayor,  Aldermen,  and  City  of  Philadelphia 12 

The  Magdalen  Society 21 

Mutual  Assurance  Company 150 

Orphan  Society  of  Philadelphia 24 

Penn  Mutual  Life  Insurance  Ounpany 60 

Pennsylvania  lire  Insurance  Companv 100 

Pennsylvania  Company  for  Insuring  Livc^  (in  Trust) 216 

Philadelphia  Dispensary 36 

S ociety  for  Relief  of  Distressed  Masters  of  Ships*. 33 

Society  of  the  United  Brethren 7 6 

Hrst  Moravian  Church,  Philadelphia 3 

Tmstees  of  Lower  Dublin  Academy 6 

Trustees  of  the  College  of  New  .Jersey 3 

Trustees  of  Presbyterian  Church,  M arwick,  Bucks  county 13 


Tins  list  contains  350  shares,  which  were  held  for  religious  and  charita- 
ble purposes.  In  addition  to  these,  the  number  of  shares  held  by  trustees, 
guardians,  females,  &c.,  will  be  seen  by  the  following  summary  : 

Share*. 


Held  by  Trustees 837 

44  Guardians.. 78 

“ Lx  ecu  tors  and  Administrators 427 

‘4  212  Females 2,404 

Religious  and  Charitable,  as  above 350 


It  will  thus  be  seen  how  generally  the  stock  was  confided  as  an  invest- 
ment for  women.  The  result  also  shows  how  dangerous  it  is  for  women  to 
confide  in  any  bank  as  an  investment.  But  the  temptation  of  a ten  percent, 
dividend  undoubtedly  influenced  the  advice  which  these  unfortunate  females 
received  from  their  male  friend*.  An  income  of  $24,000  per  annum,  dis- 
tnhuted  among  two  hundred  and  twelve  women  was  suddenly  annihilated 
^ stoppage  of  the  bank.  Many  lamentable  narratives  might  be  given 
the  distress  occasioned  by  the  villainy  which  robbed  them  of  their  all. 
Many  of  these  were  widows,  with  families  to  educate  and  bring  up.  Stripped 
0 their  last  dollar,  they  have  been  obliged  to  abandon  comfortable  homes, 
put  out  their  children,  rind  retreat  to  a single  room.  Even  that  single  room 
^uld  be  kept  only  by  working  for  it.  Others,  in  old  age,  have  been  made 
^pendants  on  the  charity  of  friends.  Some,  fortunately  having  a portion 
0 4.11  ei r means  invested  elsewhere,  contrive,  by  great  economy,  to  preseive 
a decent  independence. 

The  havoc  made  of  trust  funds  was  also  most  disastrous.  One  trustee 
the  holder  of  255  shares.  The  five  classes  of  stockholders,  particu- 
£nzed  as  above,  held  4,096  shares.  This  stock  cost  them  an  average  of 
f1211  P*r  ^are,  and  represented  a capital  of  $491, *20,  all  of  which  is  hope- 
} sunk.  Other  parties  were  holders  of  shares  as  follows  : 

Shares. 


^illiamThuw,  Cashier., 
vnanibersburg  Bank.. 
Thomas  Allibone... 
^phuKcashi;;: 
G-  Morgan  & Co 


293 

862 

199 

1,798 

239 
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The  reader  will  have  noticed  that  fifty  shares  were  held  by  the  Philadel- 
phia Board  of  Brokers.  Doubtless  it  must  have  struck  him  with  surprise 
that  such  a body  of  men,  notorious  for  their  shrewdness,  and  whose  iv hole 
business  is  that  of  dealing  in  stocks,  should  have  been  caug  1 11  PI 
with  such  an  investment  on  their  hands.  It  is  no  credit  to  them,  as  ^ 
for  others,  that  they  were  thus  so  utterly  ignorant  of  the  true  coin 
the  bank  before  its  fall.  No  bank  breaks  without  some  premon.torj  warn 
ing  to  some  individuals.  The  plundering  which  ultimate  y Pr°s  r 
never  done  in  a single  night,  but  is  generally  the  work  0 ™<>n  , • i er 

While  the  swindle  is  going  on,  there  are  always  outsit  era  , 

know  the  fact  of  its  being  a swindle,  or  discover  indications,  vhicfi  ca  > 
be  mistaken,  that  a wholesale  disaster  is  impending.  It  so.  _ 
Bank  of  Pennsylvania.  There  were  parties  in  this  Clty ‘ k"e,  * est 

years  before  the  event,  that  unless  A lubone  was  superse  e „ ij 

man,  tlie  bank  must  fail.  Why,  it  may  be  asked,  did  iese  p<  . to 
their  peace?  It  is  believed  they  did  not  It  was  no  u i.onorable 

make  proclamation  of  what  they  knew.  Yet,  it  is  behevet  \ nt 

men,  possessit.g  this  information,  did  purge  themselves  o 
complicity  with  what  was  going  on,  by  communicating  o m 

the  power  to  apply  the  proper  remedy,  a full,  authoritative,  and  »lv 

warning.  Why  that  friendly  warning  was  disregarded  may  be  e pi 
hereafter.  Those  who  gave  it,  satisfied  that  there  was  grounc  o > 4 ^ 

sold  out  their  stock,  and  gave  confidential  warnings  to  their  trienu  ^ 
the  same.  Yet,  with  all  this  undercurrent  of  sinister  [eell“2  , gucj1 
bank,  no  whisper  of  it  reached  any  member  of  the  Board  o r 
must  be  the  fair  presumption  from  the  circumstance  ot  their  coi  * 
their  investment  until  the  institution  closed  its  doors.  At  11 
recrimination  wrould  be  useless. — Philadelphia  Press. 


CHANGES  IN  BANKING. 

Mant  changes  in  the  banking  systems  of  different  States  are  now  f 
place,  which,  from  their  importance,  deserve  the  attention  o ® 

men.  These  changes  are  being  made  after  the  experience  o j cifnilar  to 
and  are  designed,  in  many  cases,  to  avoid  obstructions  to  sate  y ^ 
those  which  have  caused  the  disasters  of  1857  and  1858.  n rrency 

the  changes  are  the  natural  ones  of  the  new  States  creating  oca  u- 
to  take  the  place  of  foreign  and  “ wild  cat”  currency,  these  being  ^ 
liar  and  inevitable  results  of  too  stringent,  or  an  absence  otproj 
ing  laws.  These  changes,  which  are  intended  to  accompl lish  sue  . ^ 

tant  ends,  and  which  will  soon  be  working  elements  in  our  na  * 
tem,  should  be  chronicled,  and  well  considered.  Ihe  first  of  *es  , r}j 
is  the  establishment  of  the  Bank  of  Mutual  Redemption  m Bos  on»  JJj 

which  it  is  intended  by  the  New  England  Banks  to  keep  the  po  f 

profits  of  the  system  of  par-redemption  of  the  New  England  Ban  ^ ^ 
their  own  control.  The  principle  is  a correct  one,  to  keep  the  po  i 
responsibility  and  profits  in  the  same  hands.  In  the  practical  w 
this  Bank,  more  properly  agency,  a restraining  power,  namely,  t a 
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separate  interest  of  the  Suffolk  Bank,  will  be  last ; greater  stringencv  tliere- 
fore  in  the  rules,  and  caution  in  the  management  of  the  Bank,  should  com- 
pensate for  this  loss.  This  system  of  par-redemption  so  successfully  carried 
out  by  the  Suffolk  Bank,  should  be  introduced  iuto  our  New  York  bank- 
ing system.  No  disinterested  financier  can  doubt  the  advantages  of  par- 
redemptions,  both  to  country  and  city  Banks,  the  only  question  is  its  prac- 
ticability, especially  in  regard  to  the  expense.  This  has  been  favorably 
decided  in  New  England,  and  New  York  should  not  be  backward  in  having 
its  banking  system  as  perfect  as  any  other,  at  least  not  until  a fair  trial  he 
given  to  the  system  winch  has  worked  so  well  in  New  England. 

A contemplated  change  is  the  establishment  of  a 44  Bullion  Bank”  with 
a capital  of  one  million  of  dollars,  whose  object  will  be  to  receive  deposits  in 
ullion  only,  making  a slight  charge  to  depositors  to  defray  expense,  and 
ttecountiug  only  upon  its  capital.  We  question  the  success,  as  regards  pro- 
of  such  a bank,  for  not  many  depositors  will  pay  for  the  privilege  of 
niaking  deposits,  when  hanks  like  the  Bank  of  Commerce,  with  eight  mil- 
ieus of  dollars  in  capital,  will  do  the  service  gratuitously.  It  seems,  how- 
ever, a settled  determination  to  try  the  plan,  and  to  this  there  can  he  no 

0 ‘jection,  and  a conservative  spirit  may  he  extended  by  the  existence  of 
such  a bank.  It  would  probably  be  a favorite  bank  of  deposit,  lor  many 

out  hern  and  Western  bankers  who  seek  for  safety,  and  not  profit,  through 
their  New  York  correspondents. 

, ur  raost  marked  changes  are  in  the  passage  of  new  Banking  Laws  by 
v»le  States,  and  the  establishment  of  Banks  under  them.  The  Free 

an  king  Law  of  Massachusetts,  which  was  passed  in  1851,  has,  until  now, 
te.n  ^operative.  1 lie  formation  of  the  Bank  of  the  Metropolis  of  Boston, 
l1/1  ^ this  law,  will  demonstrate  its  utility,  and  decide  whether  the  Free 
an ’i rig  System,  which  lias  been  so  successful  in  this  State  and  some 
? lers>  cai\  he  generally  introduced  into  the  New  England  States.  The 
A a^°ption  by  so  many  States  of  this  system,  and  its  general  success 

1 e,n.  Properly  framed,  make  it  probable  that  it  will  become  the  general 
anking  system  of  the  country. 

* ^le  present  time,  the  New  England  States  grant  charters  to  Banks, 
j\  lender  restrictions  as  to  issues.  Virginia,  Tennessee,  and  Ohio  have 
oint  Stock  Banks  without,  and  others  with  circulation,  based  on  State 
ec  s.  In  Ohio,  the  restrictions  are  so  onerous  that  Banking  capital  is 
nven  out  of  the  State.  In  Tennessee,  a committee  appointed  by  the  Gov- 
.rnor,  recommended  not  to  re-grant  the  Bank  Charters  now  in  force,  and 
St  /°  ^a88  a inking  Law  securing  a convertible  currency.  The 
a es  that  now  have  Free  Banking  Laws  are  Massachusetts  (1  bank),  Ver- 
din11 r ^an^s)>  Connecticut  (none).  New  York,  New  Jersey,  Illinois,  In- 
in V*’  T ^aw.Just  passed),  Louisiana,  Micbigau  (law  to  be  voted  upon 
1 ovember),  Minnesota  (passed  this  year),  Missouri,  and  Wisconsin.  The 
ouisiana  Free  Banking  Law  is  conceded  to  be  the  best,  and  the  only  one 
e lc  ,Pract\ca%  secures  a specie  redemption.  The  others  secure  bill-hold- 
n»H°D  ^ aSa^ns^  ultimate  loss  by  deposit  of  State  stocks  with  a Bank  L)e- 
with  if0*'  Southern  States  have  generally  chartered  State  Banks 

t>  v raac^es?  and  recently  Iowa  has  passed  an  act  authorizing  a State 
l a There  *s  no^  *n  ^le  most  of  these  States  security  for  the  bill-holders 
to  K d the  Value  of  the  charter,  and  this  is  valueless  when  banking  ceases 
De  a monopoly.  Some  few  of  the  States  have  no  Banks  of  Issue. 
ese  ara  Florida,  Arkansas,  California,  and  Texas.  The  last  had  until 
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lately  one  Bank  of  Issue  (the  Commercial  Bank  of  Galveston),  but  this  is 
now  in  liquidation.  These  States  must  soon  have  a banking  s.v*te™>  ®n<j 
the  success  of  the  Free  Banking  system  makes  it  more  than  probable  that 
it  will  be  generally  adopted— taking  that  of  Louisiana  as  the  model. 

The  development  of  the  resources  of  a State  depends  so  much  upon  an 
adequate  capital,  that  the  absence  of  banks  is  a disadvantage  next  in  or 
to  having  an  illegitimate  system.  An  illustration  ot  the  discrepancy 
exists  in  different  States  in  regard  to  banking  capital,  is  shown  by  a sta 
ment  of  the  banking  capital  of  Providence  and  Cincinnati.  Tie. 
depend  chiefly  upon  manufactures  for  their  prosperity,  and  both  q 
need  extended  banking  facilities  for  the  prosecution  of  their  'usines 
January,  1858,  the  banking  capital  circulation  and  population  were 

follows : Banking  Capital.  Circulation.  Papul^ 

Providence $15,000,000  $1,600,000  65,000 

Cincinnati 60,000  nominal.  200,000 

The  above  comparison  shows  the  effect  in  Ohio  of  too  s^r,n^"t 
ing  laws  in  driving  capital  from  a State  It  may  ^ argued  that  the  ^ 
verse  is  a greater  evil,  but  we  question  if  a city  or  countiy  e e — 
from  an  excess  of  banking  facilities.  An  undue  extension  of  cmM , oHoo.^ 
banking  laws  are  entirely  different  from  bona  fide  capital  under  1 1 

proper  regulation.  As  an  instance  of  loose  but  unjust  laws,  we  y 
an  act  passed  for  the  taxation  of  banking  capital  in  Cinciunati . col!ectore 
The  act  was  so  unjust  that  it  was  resisted,  and  so  loose  that  the  , » 

found  no  difficulty  in  construing  the  act  to  read  “as  it  should  have  d 
In  that  State,  for  some  years,  banking  capital  was  taxed  three  P ^ 
times,  and  in  other  States  the  manifest  injustice  of  the  laws  has  Pre'1  • 


times,  ana  in  ouier  dihic*  mw  mauuwi  ~ - * fLni.e  \n 

introduction  of  capital.  Among  the^e  unjust  laws  we  can  a “fine 

regard  to  Usury,  especially  those  of  New  York  State,  wine  i n p ^ 
of  one  thousand  dollars  and  imprisonment  for  the  tmsdemean  ^ 

there  be  any  doubt  that  with  the  discount  rate  of  the  Bank  ot  K o “ (||e 
24  per  cent.,  which  rate  was  proposed  at  the  last  monthly  "}e®’  | . at 
Directors  of  that  Bank,  and  the  ruling  interest  throughout  this  c t 
from  7 to  12  percent,  on  undoubted  security,  that  foreign  cap  < . 

flow  into  this  country  in  a greater  degree  than  it  now  does,  it  >l  t0. 

for  the  Usury  Laws  of  the  different  States  ? We  are  making  P . 

ward  liberal  "and  just  banking  and  money  laws,  but  there  is  m 
done  yet,  and  not  the  least  is  to  remove  the  too  common  idea  that » o * 
is  necessary  to  safety  in  our  monetary  laws. 


Nkw  Hampshire. — A painter  and  dealer  in  paper  bangings  was  ,^rouu],  a 

ing  tlic  keys  of  the  Nashua  Bank.  He  entered  the  house  of  the  ciwi  ,^r. 

buck  door,  about  eleven  o’clock  Saturday  night,  and  remained  there  nn  8ome  of  the 
noon  at  four  o’clock.  When  the  cashier  arrived  from  church,  lie  misse * g were 

keys  to  the  bank,  and  immediately  suspected  that  the  most  impoi  j jt  filled 

stolen.  On  looking  in  the  bag  where  they  are  kept  in  a secret  place,  ie  ^ in 
with  pieces  of  iron  representing  the  keys.  Not  suspecting  that  the  rogu  e up 

the  bouse,  a search  was  not  made,  but  the  daughter  of  the  cashier  J iULlC]jeoii- 
staira,  looked  under  a bed  and  found  the  thief  quietly  enjoying  himseit  witn i « i 0q 

Help  was  called  and  be  was  secured.  The  keys  were  found  m his  poss  wbose 

examining  the  fellow’s  trunk,  two  bracelets  belonging  to  the  wife  of Vt-  Ura  gtojen| 

bouse  was  entered  a few  weeks  since  in  the  same  manner,  and  valuable  prope  j 
were  found,  which  clearly  identified  him  as  the  thief. 
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THE  MINERAL  WEALTH  OF  EUROPE. 

From  the  Encycloj  cedia  Britannia*,  185?. 


General  View  of  the  Mineral  Wealth  and  Produce  of  the  Principal 
Countries  of  Europe. 

Great  Britain  is  among  the  favored  countries  in  the  world  for  the  devel- 
opment of  mineral  industry,  as  well  as  for  its  mineral  possessions.  Fuel, 
the  indispensable  agent  in  the  treatment  of  metalliferous  ores,  and  the 
most  powerful  element  in  the  production  of  motive  force,  is  distributed, 
though  unequally,  throughout  the  three  countries  of  England,  Scotland, 
and  Ireland.  The  coal  formation  in  these  three  divisions  of  the  British 
Empire  occupies  rich  and  widely-spread  basins,  several  of  which  (especially 
those  of  Newcastle-on-Tyne,  Scotland,  and  Wales),  being  situated  near  to 
the  sea,  which  surrounds  the  whole  country,  are  enabled  to  export  the  coal 
to  those  places  in  which  the  metalliferous  ores  exist  in  abundance ; but  in 
some  districts  (as  in  Cornwall),  the  absence  of  fuel  renders  the  work  costly 
and  difficult. 

The  ores  of  iron,  abundantly  distributed  in  several  of  the  coal  basins, 
add  greatly  to  their  value.  Each  coal  basin  so  situated  has  become  the 
centre  of  a metal-working  district,  where  numerous  works  produce  iron  at 
a price  so  comparatively  moderate,  that  no  nation  has  as  yet  been  able  to 
compete  with  us  with  any  great  success.  The  insular  position  of  Great 
Britain  allows  the  coal  to  be  conveyed  at  a minimum  cost  wherever  it  is 
wanted,  and  is  equally  important  in  permitting  iron  or  other  metals  to  be 
shipped  to  any  part  of  the  world.  Hence  the  importance  of  these  particu- 
lars of  situation,  <fec.,  is  strongly  shown  when  we  state,  that  while  England 
is  thus  enabled  to  supply  her  iron  at  a price  which  ejects  all  rivals  from 
their  market, — and  while  she  exports  annually  upwards  of  800,000  tons  (her 
JBcan  annual  importation  during  the  five  years  ending  1852  being  32,197 
ons),  and  could  supply  the  whole  European  continent, — yet,  the  quality 
of  her  iron  is  considered  by  foreigners  to  be  but  middling,  and  it  is  not  ap- 
p icable  to  the  purposes  for  which  she  imports  the  finer  iron  ; while  for  the 
manufacture  of  steel  she  imports  from  Sweden  and  Russia.  The  manu- 
acture  of  steel  is  very  backward  in  Russia.  Asia  and  European  Turkey 
ake  more  than  two-fifths  of  the  Russian  exported  iron,  England  and  the 
fifth  ^ ^a^es  uearly  two-fifths,  and  other  countries  somewhat  less  than  a 

From  time  to  time  a few  conjectural  estimates  have  been  formed  of  the 
value  of  the  produce  of  the  British  mines.  Dr.  Buckland,  in  his  address 
to  the  Geological  Society,  in  1840,  remarked : “The  average  value  of  the 
annual  produce  of  the  mines  of  the  British  Islands  amounts  to  the  enor- 
mous sum  of  £20,000,000,  of  which  about  £8,000,000  arise  from  iron,  and 
*9,000,000  from  coal.”  Sir  Henry  de  la  Beche,  in  1851,  stated,  that  “ the 
raw  mineral  produce  of  Great  Britain  and  Ireland  is  valued  at  £24,000,000 
Per  annum,  or  about  four-ninths  of  that  of  all  Europe,  including  these  isl- 
ands ; the  coal  being  estimated  at  the  pit’s  mouth,  the  iron  in  the  pig,  and 

on.  r 
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The  following  is  Mr.  Hunt’s  estimate  of  the  annual  value  of  our  pro- 
duce of  metals  and  minerals  for  two  recent  years,  taken  fiotn  the  °'t'rD 
ment  Geological  Survey : . . - 

° J Value  of  British  Produce  for 


Iron  (pig) 

Copper 

Lead 

1853. 

£10,000,000 

1,500,000 

1000,000 

400,000 

1854. 

£9,500,000 
1,229,807 
1,472,115 
690, 000 

Silver  .. 

210,000 

192,500 

Zinc  .•  --r- 

10,000 

16,500 

Coal  at  pit’s  mouth 

11,000,000 

14,975,000 

Other  minerals,  as  nickel, 
sulphur 

arsenic, 

400,000 

500,000 

Total 

£24,520,000 

£28,575,922 

The  number  of  persons  employed  in  British  mining  is  as  follows. 

Men  and  Women  of  all  Ages. 
219,995 

26,106 

21,169 

CoPPer 14,754 

jin- 21,759 

Lead 

] <4 

Zinc,  <tc — . 

Total 303'977 

An  analysis  of  this  number  affords  the  following  particulars . 

86.647 

Males  under  20  years  of  age 208  5°0 

Males  20  years  old  and  upward *'  \ 295,1(57 

Total  males 4 m 

Females  under  20  years  of  age 

Females  20  years  old  and  upwards ’ p glO 

Total  females - 

303,977 

Total  males  and  females 

The  following  table  of  the  values  of  the  metallic  produce  of  0f 
countries,  shows  the  ratio  of  their  production  as  compared  wi 
the  United  States  and  that  of  Great  Britain: 

T>„tin  nf  m-oduction  to  that 

Great  Britain- 
56 
1. 

5.12 
1.3 

4.15 

1.6 

2.15 
1.6 
1.8 
1.10 
1.10 

1.12 
1.17 
1.67 
1.86 
1.120 
1.240 


Countries. 

Value  of  Metals 
produced  in 

Ratio  of  i 

United  States 

pounds  sterling . 
..£16,630,625 

United  States. 
1.00 

Great  Britain 

..  20,035,375 

1.205 

Australia 

..  8,214,167 

.494 

Mexico 

. . 6,350,000 

.382 

Prussian  Empire 

..  5,258,338 

.316 

France 

..  3.177,604 

.191 

Chili 

. . 2,736,333 

.165 

Rest  of  South  America... 

. . 3,370,000 

.203 

Austrian  Empire 

355,958 

.147 

Prussia 

..  4,100,000 

.121 

Belgium 

..  1,953,125 

.118 

Spain 

..  1,670,087 

.100 

Sweden  and  Norway 

..  1,137,687 

.068 

Saxony 

303,125 

.018 

Ilnrtz  District 

239,081 

.014 

Italy 

173,437 

.10 

Switzerland 

78,125 

.005 
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An  approximative  attempt  at  exhibiting  a complete  view  of  the  metal- 
lic produce  of  the  world  for  1854,  has  been  made  in  the  subjoined  table  by 
Mr.  Whitney,  an  American. 


TABLE  OF  METALLIC  PRODUCE  FOR  1854. 


COUNTRIES. 

Gold. 

Silver. 

Mercury . 

Tin. 

Copper. 

Zinc. 

Lead. 

Iron. 

Lbs.  troy. 

Lbs.  troy. 

Lbs.  avoir. 

Tons. 

Tons. 

Tons. 

Tons. 

Tons. 

Russia. 

60,000 

58,000 

G5H) 

4,000 

800 

200,000 

Sweden,. _ . 

o 

3 500 

1,500 

40 

200 

150.000 

Norway 

..... 

17,000 

500 

5,000 

Great  Britain,... 

100 

70.000 

7 000 

14,500 

1,000 

61,000 

3,000, 000 

Belgium 

16,000 

1,000 

300,000 

Prussia, 

30,000 

1,501 

,13.000 

8,000 

150,000 

Hartz, 

G 

80  000 

] TO 

10 

5,000 

Saxony, 

GO  00fi 

100 

50 

2,000 

7.000 

Reetof  Germany 

3,000 

1,000 

100,000 

Austria, 

5,700 

90,000 

500,000 

50 

3,300 

1,500 

7,000 

225,000 

Switzerland, 

15,000 

Prance,  .. 

5,000 

1,500 

600.000 

Spain 

42 

123,000 

2,500,000 

10 

5<  0 

30, 000 

40,000 

Italy 

250 

500 

Africa, 

4,000 

609 

East  Indies  and 

So.  Asia, 

25,000 

5,000 

3.000 

Australia,  Occ- 

onica,.. . 

150,000 

8 000 

3 500 

Chile. ... 

1,000 

250,000' 

14,000 

Bolivia, 

1,200 

130,000 



Peru 

1,900 

30,000 

o 

| 

1,500 

Ecuador  Sc 

Granada,  _ 

15,000 

130,000 

1,500 

Brazil,  ... 

6,000 

700 

Mexico,. . 

30,000 

1,750,000 

Cuba, 

2.000 

United  States,  in- 

cluding Cali- 

fornia,... 

200, (X  0 

22,000 

1,000,000 

3,500 

5 000 

15,000 

1,000,000 

Total, 

479,950 

2,812,200 

4,200,000 

13,660 

56,850 

60,550 

133,000 

5,792,000 

According  to  the  estimates  of  Tegoborski  (Commentaries  on  the  Pro- 
ductive Forces  of  Russia,  by  M.  L.  de  Tegoborski,  Privy  Councillor,  <fcc.,  of 
the  Russian  Empire.  8vo.  London,  1855,  vol.  1,  p.  213),  the  latest  and 
m?st  ^liable  Russian  authority,  the  principal  products  of  the  Russian 
mines  of  gold,  silver,  platina,  iron,  copper,  lead,  zinc,  coal,  and  salt,  together 
^present  a value  of  £5,460,000  sterling,  of  which  more  than  55  per  cent. 
18  gold  alone.  This  estimate  excludes  the  accessory  products  of  the  mines, 
—-granite,  malachite,  gems  and  precious  stones,  <fcc.,  found  in  mountains  of 
Mbena.  With  the  addition  of  these  secondary  articles  of  the  mines  and 
quarries,  the  author  carries  the  gross  value  of  the  whole  productions  of  the 
ussian  mineral  kingdom  to  £6,333,333  sterling. 

. Austria,  the  whole  products  of  mines,  salt  excepted,  on  an  average 
1841-1844  inclusive,  represente  I a value  of  22,102,000  florins. 
Adding  the  gross  value  of  salt  at  1 florin  per  quintal,  the  gross  total  pro- 
uct  of  the-mines  will  be  27,602,000  florins,  equal  to  £2,750,000  sterling. 
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Taking  into  account  the  progress  of  production  during  preceding  years,  the 
present  total  Austrian  production  is  estimated  at  about  £3,166,666. 

In  Prussia,  according  to  statistical  information  published  in  the  Derm 
newspapers,  the  total  produce  of  the  mines  amounted  in  1848  toneary 
£5,000,000  sterling.  „ . , 

In  France,  according  to  M.  Schnitzler's  statistics,  founded  on  official  re- 
turns,  the  total  produce  of  the  mines  represented  in  1843  a ue  ? 
£16,640,000,  and  according  to  the  progress  of  production  assigned  by  t is 
author,  it  may  now  be  carried  to  about  £16,800,000  sterling;  bu  in 
French  estimates  the  produce  of  quarries  and  peat  bogs,  to  the  amoun  o 
£1,600,000,  is  included.  It  would  appear,  too,  that  M.  Schmtzlcrs  ra 
of  valuation  are  much  higher  than  those  of  Tegoborski. 

Thus  an  approximative  comparison  may  be  instituted,  from  7*  1C. 
would  follow  that  the  produce  of  mines  in  Russia  exceeds  that  of  the  nil 
of  Austria  in  the  proportion  of  2 to  1 ; exceeds  Prussia  by  more  a 
third  ; but  attains  only  two-fifths  of  the  mining  produce  of  rrance,  an 
therefore,  of  course,  greatly  inferior  to  that  of  Great  Britain. 


BANKING  ON  SHORT  DATED  PAPER. 

Bead  by  Francis  Burritt , Esq.,  at  a consultation  on  the  Currency , ta  Clinton 

New  York , Nov.  24,  1858. 

One  of  the  many  evils  of  our  Banking  system  is  the  practice  °L^ 
counting  long  dated  paper,  which  places  the  means  of  the  Ban  s s 
beyond  their  control,  as  to  make  them  helpless  in  time  of  need,  so83  ^ 

great  distress  upon  their  dealers  and  general  community,  ioi  ^ 

this  fact,  we  will  suppose  a Bank  has  loans  on  paper,  extending  * & 
period  of  eight  months,  of  S3, 200, 000,  which  is  $400,000  per  m 
change  in  the  money  market  from  any  cause  makes  it  necessary 
tract  these  loans  to  the  extent  of  10  per  cent,  within  a mon  , w ^ 
$120,000,  leaving  only  $80,000  of  the  receipts  of  that  month  avaim  ^ 
its  customers  in  fresh  discounts;  this  reduction  requires  thedeae 
the  Bank  to  pay  up,  from  other  sources  of  supply,  80  per  cen 
maturing  discounted  obligations  ; or,  in  other  words,  to  pay  ? » J ^ 
only  $200  of  new  discounts ; it  will  be  readily  seen  that  the  a m 
cessation  of  supply  to  its  dealers  must  distress  them  greatly,  if  no  ^ 
them,  and  be  felt  by  the  whole  community;  thus  we  have  frequen  y 
a severe  pressure  for  money  to  be  the  effect  of  only  a moderate  con 
in  the  aggregate  amount  of  the  loans  of  the  Banks  ; it  is  not  so  m ecauSe 
amount  of  the  contraction  which  causes  the  disastrous  effect;  it  is  ^ 
of  the*  sudden  and  almost  total  suspension  of  customary  discou  ^ 
the  time  being.  Now  we  will  suppose  the  same  Bank,  with  ^ 
amount  of  loans,  holds  paper  maturing  through  a period  of  three  n , 
which  is  ............  . $1,067,000  per  month 

A like  contraction  of  10  per  cent,  within  a month  is  320,000 
Leaving  a surplus  of  receipts  of $747,000 
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available  to  its  customers  in  new  discounts ; this  requires  them  to  pay  up 
from  othersources  of  supply  but  30  percent,  of  discounted  obligations  in  the 
month  while  the  Bank  has  power  to  make  fresh  discounts  of  70  percent. — the 
dealer  pays  up  $1,000,  to  meet  which  he  has  fresh  discounts  of  $700 ; this 
difference  of  $300,  or  30  per  cent.,  would  cause  comparatively  but  little  in- 
convenience ; it  would  not  distress  any  respectable  dealer  to  obtain  $300 
outside  of  the  Bank,  and  there  would  be  no  serious  disturbance  to  the 
money  market.  In  both  cases  of  illustration,  the  amount  of  contraction 
is  the  same,  but  the  effect  is  widely  different — in  the  power  of  the  Bank 
it  is  surprising;  it  is  nearly  as  10  to  1,  the  one  causing  distress,  ruin  and 
general  disturbance,  the  other  is  comparatively  harmless,  accomplishing  a 
contraction  of  reasonable  necessity,  and  passsing  over  without  serious  in- 
convenience. If  short  paper  alone  were  discounted,  its  effect  would  be 
most  beneficial  by  shortening  credits,  increasing  stability,  and  checking  the 
expansions  and  sharp  contractions  of  the  currency,  which  destroys  confi- 
dence and  brings  on  a panic.  Now  if  what  has  "been  stated  is  true,  it  is 
evident  die  practice  of  discounting  long  paper  is  most  pernicious  in  its  con- 
sequences. Unfortunately  Banks  look  only  to  what  appears  to  he  their  own 
interest,  forgetting  their  duty  to  the  public ; an  overweening  spirit  for  large 
ividends  is  the  chief  cause  of  this,  and  all  the  evils  of  which  we  complain, 
and  of  the  wide  departure  from  sound  principles  of  Banking;  the  induce- 
ment to  take  long  paper  is  to  maintain  the  interest  charged  to  7 per  cent. ; 
as  the  price  of  money  declines,  the  Banks  extend  the  time  to  5,  6,  7 or 
months;  the  true  principle  by  which  they  should  be  governed,  and 
w at  the  public  have  a right  to  expect  of  them,  as  prudent  and  conserva- 
lve  managers  of  a mighty  power,  is  to  adhere  to  paper  of  reasonable 
sngth  at  its  fair  market  price  ; if  paper  within  4 months  date  is  not 
procurable  at  7 per  cent.,  it  should  be  taken  at  6 or  5,  or  4 per  cent.,  or 
e best  rate  obtainable,  but  under  no  temptation  whatever  should  5 to  8 
onths  paper  be  accepted.  In  view  of  what  has  been  stated,  it  appears  very 
csirable  that,  if  practicable,  the  Banks  should  be  restricted  to  paper  having 
no  more  than  90  days  to  run  ; many  other  valuable  considerations  might 
e presented  on  this  subject,  but  it  may  not  be  necessary  to  say  more  to  make 
it  worthy  of  examination 

1 to  8 months 3,200,000 

Per  month 400,000 

10  per  cent,  contraction  is 320,000  or  80  per  cent. 

Surplus  means 80,000 

3 months 8,200,000 

Per  month . 1,060,666 

to  per  cent,  contraction 320,000  or  30  per  cent. 

Surplus  means 746, 6C6 

The  difference  is  nearly  10  to  1. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


534 


The  London  Stock  Exchange . 


[January, 


THE  LONDON  STOCK  EXCHANGE. 

Rules  for  the  use  of  Members. 

After  the  charter  had  been  granted  to  the  Bank  of  England,  and  that 
establishment  had  obtained  the  privilege  “ of  dealing  in  bills  of  exc  ang  , 
the  buying  or  selling  of  bullion,  gold,  or  silver,  or  in  selling  any  go 
wares,  or  merchandises  whatsoever,  which  shall  really  and  bona  ji  e 0 
or  deposited  with  the  said  corporation,  for  money  lent  or  advanced  ier  ’ 
or,  in  lending  or  advancing  any  of  the  moneys  of  the  said  coipora  on, 
taking  pawns  or  other  securities  for  the  same,”  and  their  interes  in 
capital  stock,  and  interest,  could  be  transferred,  it  may  be  suppose 
class  of  dealers  would  soon  spring  tip  to  trade  in  such  securi  *es*  ...  ? 
therefore  from  this  period  that  we  may  date  the  origin  of  tba  sp 
gambling  which  infested  the  city  of  London,  at  different  times,  an  ^ 
gave  birth  to  some  of  the  most  extraordinary  frauds  and  8f.  jn 

that  were  ever  concocted  by  man  in  civilized  society.  The  TealD^  m 
these  securities  attracted  men  of  capital  from  all  parts,  and  the  eWS  . 
Amsterdam,  and  other  countries,  ever  attentive  to  pecuniary  jpun,  w * 
engaging  in  the  uncertain  profits  of  trade  and  industry,  flocke  in  g 
numbers  to  the  metropolis,  and,  to  the  present  day,  have  ran ke  am 1 .» 
the  richest  capitalists  and  speculator  in  the  kingdom.  J/hes< e ran®a 
were  at  first  carried  on  within  the  walls  of  the  Bank  itselt,  where  1 ) 
tern  of  jobbing  was  very  extensively  practised.  The  conditions  o 10  • 0f 
charter  were  such,  as  to  give  the  greatest  encouragement  to  every  SP*  ^ 
speculation,  as  the  resources  of  the  Crown  were  pledged  as  a se^.u” ' tLe 
the  payment  of  interest  on  the  original  stock.  In  additicm  o i ^ 
wars  in  which  the  country  was  engaged,  during  the  reigns  of  VVi  18 
Anne,  afforded  fresh  scope  for  the  cunning  intrigues  of  gambling  specu  » 

and  amongst  others,  none  afforded  greater  opportunities  than  the  camp  g 
of  the  Duke  of  Marlborough,  who  was  often  accompanied  by  t e w 
Jew,  Medina.  This  connection  between  the  hero  and  the  capitals  en 
the  latter  to  gain  thousands  and  tens  of  thousands,  by  means  or  0 F 
despatches  he  obtained  of  the  victories  of  the  former.  # er0 

It  was  about  the  year  1700  that  the  dealers  in  public  securi  ic  . 
found  to  encumber  the  Bank  by  their  increased  numbers,  and  they  c 
their  place  of  meeting  to  what  is  now  known  as  “ Change  Alley? 
was  for  a long  time  their  principal  place  of  resort.  Of  couree  there  ^ 
no  rules  or  regulations  that  bound  these  speculators  together  but  S^ever 
were  most  conducive  to  their  own  individual  gains.  There  were,  ow  ^ 

two  contending  parties  who  frequented  this  place,  the  fortunate  an  ^ 

unfortunate  speculators  ; and  in  their  efforts  to  outwit  each  other  the  ^ 
disreputable  frauds  and  practices  were  committed  with  impunity,  ti  a - - 
the  whole  country  was  roused  against  the  dangerous  infection,  and  s ^ 
jobbing  was  described  as  a public  nuisance,  and  more  destructive  o 
nation  than  a pestilence.  , . . 

But  no  abuse  prevented  the  progress  of  these  watchful  specu  a 
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war,  public  extravagance,  and  the  difficulties  of  the  Government  only  gave 
new  life  to  their  hopes  and  pursuits,  until  the  stock  jobbers  became  indis- 
pensable to  the  Government  itself,  although  it  was  compelled  to  pass  several 
acts  to  pacify  the  hatred  which  had  been  created  throughout  the  country 
by  their  practices,  and  a bill  was  brought  before  Parliament  by  Sir  John 
Barnard,  in  1732,  making  time  bargains  illegal.  But  the  attempt  to  put 
down  speculation,  when  the  Government  itself  encouraged  the  system  of 
lotteries  and  other  schemes  for  raising  money,  only  afforded  fresh  facilities 
for  gambling.  An  increase  in  business  and  in  numbers  subsequently  in- 
duced the  jobbers  to  remove  to  Sweeting’s  Alley  in  1773,  when  several  of 
the  brokers  came  to  a resolution  to  engage  a room,  to  be  called  the  “ Stock 
Exchange,”  where  any  man  might  transact  business  by  paying  sixpence. 
Such  was  the  history  of  the  Stock  Exchange  of  the  above  period. 

The  war  which  broke  out  at  the  close  of  the  18lb  century  gave  a fresh 
importance  to  this  body ; and  the  increasing  transactions  in  which  they  were 
engaged  gave  rise  to  the  formation  of  a committee,  and  subscriptions  were 
raised  to  erect  a building  for  the  special  purpose  of  dealing  iu  the  public 
stocks,  and  the  spot  chosen  was  Capel  Court,  >vhere  once  stood  the  resi- 
dence of  William  Capel,  Lord  Mayor  of  London  in  1504.  The  first  stone 
of  the  building  was  laid  on  the  18th  May,  1801,  which  bears  the  following 

inscription : 

w ^ this  era,  the  first  year  of  the  Union  between  Great  Britain  and 
Ireland,  the  public  fuuded  debt  had  accumulated  in  five  successive  reigns 
to  £552,730,924.  The  inviolate  faith  of  the  British  nation  and  the  princi- 
ples of  the  Constitution,  sanction  and  secure  the  property  embarked  in 
this  undertaking.  May  the  blessing  of  that  Constitution  be  sacred  to  the 
latest  posterity.” 

With  the  erection  of  the  new  establishment  free  admission  ceased,  and 
only  members,  who  were  elected  by  ballot,  could  be  admitted  as  members 
7 paying  an  annual  subscription. 

It  was  about  this  time  that  the  Stock  Exchange  occupied  a very  impor- 
tant position  in  the  State;  for  the  enormous  loans  that  were  found  neces- 
my  1°  carry  on  the  war  after  the  peace  of  Amiens,  to  its  close  in  1815, 
''’ore  principally  effected  through  the  instrumentality  of  its  members  ; and 
ence  the  Stock  Exchange  became  as  essential  to  the  Government  of  the 
oay  as  the  Bank  of  England. 

i .might  have  been  supposed,  that  at  the  termination  of  the  war,  which 
a given  scope  to  the  most  unlimited  cupidity  of  speculators,  would  have 
iminished  the  influence  of  this  body  ; but  so  far  from  this  being  the  case, 
1 members,  ever  active  and  vigilant,  sought  out  new  fields  for  enterprise, 
an  the  energies  which  were  once  directed  to  procure  the  “sinews  of  war, 
Were  now  turned  to  the  cultivation  of  peace,  and  directed  to  the  develop- 
ment of  industry  and  commerce,  until  England  stands  as  pre-eminent  in 
peace,  as  she  was  great  and  victorious  in  war.  No  sooner  were  the  armies 
°!  .uroPe  disbanded,  than  the  English  capitalists  entered  into  various  spec- 
ulations in  foreign  loans,  which,  for  the  time,  held  out  the  most  tempting 
m ucements  to  the  public.  And  although  we  have  on  record  some  of  the 
fl^grant  instanc<»  of  the  want  of  good  faith  amongst  nations,  indebted 
™ English  creditor,  yet  we  may  safely  affirm,  that  it  was  from  British 
<*pi  alone  that  the  trade  and  commerce  of  the  world  received  its  first 
mpetus,  after  the  struggles  of  a twenty  years’  war. 

4 He  members  of  the  Stock  Exchange  are  still  occupied  with  the  same 
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laudable  pursuits;  and,  we  are  happy  to  say,  with  greater  CftUj*on  2" 
trading  foreign  loans,  and  their  ramifications  extend  to  every  kuo  P 
tion  of  the  globe.  Governed  by  rules  aud  regulations,  which  are  enforce 
with  equal  justice  upon  each  of  its  members,  their  decision  upon  the  char- 
acter of  any  public  scheme  is  regarded  with  the  greatest  interest. 

Before  we  proceed  to  notice  the  constitution  of  this  body,  we  will  g> 
brief  sketch  of  the  new  building,  lately  erected,  for  the  purpose  of  ca  y^ 
on  business  in  Capel  Court,  where  the  one  which  we  have  already  not 

formefi  Jnew  8tructure  wa8  built  by  Messrs.  W.  Cubitt  & Co.,afteradesi^ 
of  Mr.  Thomas  Allason.  In  addition  to  the  sum  of  about  £10,00 > “ 

cost  of  the  edifice,  the  sum  of  £6,000  was  laid  out  for  id  ation, 

space.  And  if  the  difficulties  in  this  respect  be  taken  into > 
the  New  Stock  Exchange  may  be  reckoned  as  one  of  the  Jh i 
structures  of  which  the  city  of  London  ran  boast  for  tra“^ctb  ggarthoio- 
It  stands  in  the  centre  of  a large  block  of  buildings,  bounded  TL0£rm0rton 
mew  Lane  on  the  south,  Threadneedle  Street  on  the  east,aodT  ^ 

Street  on  the  west ; in  the  immediate  vicinity  of  the  Bank  of  » from 
the  Royal  Exchange.  The  chief  entrance  is  through  C p ^ 

Bartholomew  Lane;  but  there  are  other  entrances 
Street  and  Throgmorton  Street.  The  area  of  the  bouse  ^re  'f  the  build- 
squares,  and  affords  space  for  1,200  members  The  centre  of  th 
ing  is  covered  by  a spacious  cupola,  of  39  feet  sPan’  c.°  , ^ves  8 
laminated  ribs  of  iron.  The  light  admitted  throug  * ouse"  there 
pleasing  effect  to  the  whole  building.  In  addition  to  the  ho  , 
are  various  other  offices,  such  as  committee-rooms,  reading-rooms,  r ^ 
raent-rooms,  strong-rooms,  &c.,  the  whole  of  which  are  ' gQ  tbat 

chambers  at  the  basement,  fitted  up  with  coils i of  warm-wa  ?^’0  about 
the  temperature  of  the  air  is  regulated,  and  admitted  into  the  « 
six  feet  from  the  floors,  and  the  vitiated  air  is  drawn  off  by  an  extr  5 

chamber  at  the  apex  of  the  dome,  heated  by  a gas  sun'bur"eI of  Jper- 
This  gas  is  so  managed  by  day,  that  it  is  concealed  by  a sc  ^ 
forated  metal,  which  can  be  withdrawn  when  required,  so  as  tol  g 
house  without  any  additional  supply.  The  building  was  opened  tor  p 
business  on  the  17th  March,  1854.  . . by  ft 

The  Stock  Exchange,  for  the  purposes  of  business,  is  ^"^.chair- 
committee  of  thirty  members,  including  the  chairman  and  P •>  ber 
man,  who,  by  Rule  the  20th,  have  power  to  expel  or  suspend  any  ^ 
“ who  may  be  guilty  of  dishonorable  or  disgraceful  con  uc  . own 

Exchange  recognize  no  transactions  with  any  other  Par  1 1<ul(res  0f  the 
members ; and  every  bargain  must  be  in  accordance  witu  b ® 

The  following  is  an  epitome  of  the  regulations  of  the  committee.—  # 

1.  On  the  25th  of  March,  in  every  year,  except  it  fall  on  a “ 

general  meeting  of  the  proprietors  and  subscribers  is  ne  * r 

members  are  chosen  by  ballot,  to  form  a committee,  to  act  or 

the  room  of  those  then  forming  the  committee.  , th 0 

2.  The  committee,  of  whom  seven  shall  form  a quorum,  s 
management  of  all  business,  except  that  of  the  treasurershtp. 

3.  All  decisions  of  the  committee  to  be  absolute  and  fiua . ember 

4.  At  every  election  of  members  to  serve  on  committee,  ev  y 
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is  eligible  and  entitled  to  vote,  though  his  subscription  may  not  have  been 
paid  up 

5.  When  a vacancy  occurs  in  the  committee,  notice  to  be  given  on  the 
Stock  Exchange,  fixing  a day,  not  more  than  eight  days  from  the  notifica- 
tion of  such  vacancy,  for  balloting  for  a new  member.  Tim  ballot-box  to 
continue  open  one  hour. 

6.  No  list  to  contain  more  or  less  names  than  the  number  of  persons  to 
be  balloted  for,  and  the  scrutineers  to  report  the  result  to  the  Stock  Ex- 
change, and  to  the  committee. 

7.  The  chairman,  and  deputy-chairman,  to  be  chosen  at  the  first  meet- 
ing, who  are  to  hold  their  respective  offices  until  the  ensuing  25th  March. 
^ hen  neither  of  these  are  present,  the  meeting  shall  appoint  a chairman, 
and  in  all  cases  on  a division,  when  the  votes  shall  be  equal,  the  chairman 
shall  have  a easting  vote. 

8.  The  secretary  and  three  scrutineers  to  be  chosen  at  the  first  meeting 
of  the  committee,  to  hold  office  during  their  pleasure. 

9.  Ordinary  meetings  to  be  held  every  alternate  Monday  at  one  o’clock, 
commencing  the  first  Monday  after  such  annual  election.  But  a special 
meeting  may  be  called  at  any  time  by  the  chairman,  or  deputy-chairman, 
or  in  their  absence  or  refusal,  by  five  members  of  the  committee,  by  giving 
one  hour’s  notice,  to  be  placed  up  in  the  Stock  Exchange. 

10.  If  seven  members  are  not  present,  the  chairman,  or  deputy-chair- 
man>  may  adjourn  the  meeting. 

1 1 & 12.  The  Stock  Exchange  to  be  closed  on  Good  Friday  and 
Christmas  Day,  in  every  year,  and  on  every  day  appointed  by  royal  proc- 
lamation, as  a day  of  fasting  or  thanksgiving  : but  on  no  other  day,  with- 
out the  order  of  the  committee.  And  the  committee  shall  meet  at  one 
oclock  on  the  day  preceding  a holiday  at  the  Bank,  to  determine  whether 
the  Stock  Exchange  shall  be  closed  on  such  holiday,  or  not. 

, 13.  The  business  of  the  committee  to  be  divided  into  two  classes:  rou- 
hue  and  special.  The  first  to  comprehend  the  reading  of  minutes,  admis- 
sion  of  members  and  clerks,  fixing  settling  days,  &c.  Ihe  second,  to  investi- 
gate claims  and  other  matters  relating  to  the  interests  of  individuals,  or 
of  members  generally.  And  all  printed  notices  of  the  meetings,  posted  in 
the  “house,”  to  specify  whether  the  business  is  w routine”  or  “special. 

14.  No  alteration  to  be  made  in  any  existing  law,  nor  alteration  to  be 
ttade  without  previous  notice  being  given. 

15.  No  resolution  of  the  committee  to  be  valid  until  read  ana  con- 
tinned  at  the  next  meeting,  except  those  which  relate  to  the  shutting  o 
Ihe  “house,”  the  admission  of  members,  the  readmission  of  defaulters,  t e 

xmS  of  settling-days,  and  cases  which  do  not  admit  of  delay.  # 

18.  All  communications  to  the  committee  to  be  made  in  writing;  an 


10  an°nymous  letter  will  receive  attention.  . - . 

17.  The  committee  will  not  entertain  any  question  submitted  to  the 

y any  one  not  a member  of  the  Stock  Exchange,  against  one  w p 13  a 
member,  unless  the  party  complained  of  shall  have  acted  m the  capaci  y o 
a br°ker  to  the  complainant.  # m i 

18.  Members  and  their  clerks  must  attend  the  committee  or  gene 

Purposes,  when  required,  and  give  such  information  as  may  be  in  tneir 
power,  relative  to  any  questions  under  investigation.  , 

19.  The  committee  have  the  right  to  expel  any  of  their  own  members, 


Original  from 

UNIVERSITY  OF  MINNESOTA 


The  London  Stock  Exchange . 


[January, 


538 

guilty  of  improper  conduct.  But  no  member  can  be  expelled  from  the 
committee  except  there  be  a committee  summoned  for  the  express  purpose, 
composed  of  not  less  than  twelve  members,  two-thirds  of  whom  must  con- 
cur in  the  verdict.  , p 

20.  The  committee  have  the  right  to  expel  or  suspend  any  member  oi 
the  Stock  Exchange,  guilty  of  dishonorable  or  disgraceful  conduct,  or  wn 
may  violate  any  of  its  regulations,  or  fail  to  comply  with  lts  ^ecl^lons‘ 
this  cannot  take  place  without  summoning  a committee  for  the  expw» 
purpose,  composed  of  not  less  than  twelve  members,  three-fourt  sow 

must  concur  in  the  verdict.  . *AWvp 

21.  Power  is  given  to  the  committee  to  dispense  with  the  strict  ewor 
ment  of  any  of  its  regulations,  at  their  discretion : but  this  can  on  J_ 
done  by  a committee  specially  convened  for  that  purpose,  to  e co  P . 
of  not  less  than  twelve  members,  three-fourths  of  whom  must  c° 

the  resolution,  and  which  resolution  must  be  confirmed  at  a su  q 
meeting,  specially  summoned,  before  it  can  become  effective,  w e 
same  number  must  be  present,  and  the  same  proportion  concur 
resolution. 

Admissions  and  Re-elections . 

The  premium  for  the  admission  of  a new  member  is  twenty  gl',ne“> 
and  for  a clerk  of  four  years,  ten  guineas,  in  addition  to  subs  p 
tion. 

22.  The  committee  may  re  elect  such  persons  as  are  eligible  to  become 

members  for  one  year,  from  the  25ih  March.  i,*  three 

23.  Every  new  applicant  for  admission  must  be  recommended  J 

persons,  who  have  been  members  of  the  Stock  Exchange,  o no  , . 

two  years  immediately  preceding,  and  have  fulfilled  ah  their  *nSaS  J* 
and  each  must  enter  into  a security  for  £300,  to  be  paid  to  t e cr  *|ie 
the  applicant,  in  case  he  should  be  a defaulter  within  two  years 

date  of  his  admission.  The  exceptions  to  the  above  rule  are,  no  ^ 
a foreigner,  unless  he  has  constantly  resided  in  this  country  durm  ^ 
years  immediately  preceding  his  application.  And  if  the  app ' 1 ,jca. 

been  a clerk  in  the  Stock  Exchange  for  four  years  previously  to  w ”1^^ 
tion,  then  in  that  case  two  recommenders  to  be  necessary,  w 
give  security  for  £250  each.  „ _ 

24.  A notice  of  the  application,  with  the  names  of  the  reco  nt3 
stating  whether  they  are,  or  expect  to  be,  indemnified  for  the  eng  g ^ 
they  enter  into,  to  be  affixed  in  the  Stock  Exchange,  eight  days 

applicant  can  be  balloted  for.  . . r ^lie 

25.  Any  recommender  who  avows  at  the  time  of  the  admissi 

applicant,  that  he  was  not  indemnified,  and  subsequently  receives  . pay 
demnity,  in  the  event  of  the  new  member  failing,  shall  be  compe  e ^ 
to  the  creditors  such  sum  in  addition  to  the  original  sum  for  wine  i 
become  security.  . , guCh  a 

26.  Members  who  recommend  applicants  are  expected  to  na  ^ 

knowledge  of  their  past  and  present  circumstances,  as  to  enab  e 

reply  satisfactorily  to  any  questions  put  by  the  committee.  allow- 

27.  The  recommendation  of  a firm,  or  of  one  member  o! f a t 
ed  ; but  two  members  of  a firm,  one  of  whom  is  authorized  cler 
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other,  cannot  recommend  the  same  applicant,  nor  can  any  recommend  a 
person  who  is  to  become  his  authorized  clerk. 

28.  A member  cannot  enter  into  partnership  with,  or  become  author- 
ized clerk  to  either  of  his  sureties,  until  a new  surety  be  formed  for  the  un- 
expired term. 

29.  No  applicant  can  be  admitted  who  is  a bill  or  discount  broker,  or 
engaged  in  any  business  not  connected  with  the  Stock  Exchange,  or  if  he 
be  a member  of  any  institution  in  which  dealings  are  carried  on  in  stocks 
and  shares ; or  if  his  w ife  be  engaged  in  business. 

30.  No  applicant  is  eligible  for  admission  who  is  a clerk  in  any  public 
or  private  establishment. 

31.  Objections  made  against  the  admission  of  an  applicant,  to  be 

Tnade  to  the  committee  by  letter,  previously  to  the  ballot  for  his  admis- 
sion. 1 J 


32.  If  any  applicant  for  admission  or  re-election  be  rejected,  such  rejec- 
tion to  be  conclusive  for  the  year,  ending  the  25th  March  ensuing. 

33.  No  applicant  eligible  for  admission  who  has  passed  through  the 
ankrupt  or  Insolvent  Debtors’  Court,  or  who  has  compounded  with  his 

creditors,  unless  he  has  paid  0s.  8d.  in  the  pound  ; nor  then,  until  two 
jears  after  he  has  obtained  his  certificate,  or  fulfilled  his  deed  of  composi- 
]on.  And  no  applicant  can  be  admitted  who  has  been  bankrupt  or  in- 
80  vent  more  than  once,  unless  he  has  paid  his  debts  in  full. 

Ma  k re^^ec^on  *°  commence  every  year,  on  the  first  Monday  in 


35.  Every  member  desirous  of  being  re-elected,  to  address  a letter,  ac- 
cor  ing  to  a prescribed  form,  sanctioned  by  the  committee,  on  or  before 
die  4th  of  March,  in  each  year. 

applkfaV^Ck  *n<^v*^ua^  *n  a partnership  is  required  to  sign  a separate 

i Al,y  former  member,  not  having  been  bankrupt  or  insolvent,  who 
a 8Ve  discontinued  his  subscription  for  one  year,  to  be  recommended 
r re-election  by  two  members,  but  without  security;  and  if  his  sub- 
plican°n  ^ ^scont*nued  for  two  years,  to  be  considered  as  a new  ap- 


, '. A notice  of  every  defaulter,  bankrupt,  or  insolvent,  applying  for 
th  a to  be  affixed,  without  recommenders,  in  a conspicuous  part  of 

orl  -a  , Change,  twenty-one  days  previously  to  his  application  being 

considered  by  the  committee. 

Bj  i the  day  on  which  the  re-admission  of  a defaulter  is  to  be  con- 

e|]e  ’ t?  0^ler.  business  to  be  brought  before  the  committee. 

*•  chairman  of  the  committee,  in  addition  to  any  other  ques- 

toende  ^ aPPear  necessary,  to  put  the  following  to  the  reeom- 


as  the  applicant  ever  been  bankrupt  ? or  compounded  with  his 
creditors?  and  if  so,  withiu  what  time?  and  what  amount  of 
dividend  has  been  paid  ? 

Would  you  take  his  check  for  £3,000  in  the  ordinary  way  of 
business  ? 

Would  you  deal  with  him  in  £5,000  or  £ 10,000  consols  for  time ! 

% Regulation  41,  the  chairman  may  put  any  other  question  he  may 
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deem  necessary  to  the  applicant,  amongst  which  he  may  put  the  folio  B> 
the  answers  to  be  entered  upon  the  minute  book . 

Is  this  your  signature?  , » 

Have  you  read  the  resolution  at  the  back  of  the  letter  i 
Are  you  a British-born  subject  ? 

Are  you  of  age  ? , . , . « 

Are  you  married?  and  is  your  wife  engaged  in  business  f 

Partnerships. 

42.  In  every  year,  a list  of  partnerships  to  be  exhibited  to  the 

as  soon  as  possible  after  the  general  election,  and  all  alterations  o e 

municated  to  the  committee.  . , , flnd  oun- 

43.  All  alterations  of  partnership  to  be  signed  by  the  parties,  ana 
tersi lined  by  the  secretary,  and  posted  up  in  the  Stock  Exchange. 

L No  member  of  the  Stock  Exchange  ahowed  to  enter  into  partner^ 
ship  with  any  person  who  is  not  a member.  Nor  shal  any  itll. 

a partnership  until  the  liability  of  bis  recommenders  shall  have  c^e,^ 

out  the  written  consent  of  his  sureties ; such  consent  to  be  c 

to  the  committee.  . ,•  „|ar  ctnek  or 

45.  Members  dealing  generally  together  in  any  Pa.rt  °u  ^ stock 
Bhares,  and  participating  in  the  result,  to  be  held  resP°“sl  d 8Cription  of 
Exchange  for  the  liabilities  of  each  other,  and  in  any  other  F* 
securities,  unless  a written  notice  be  forwarded  to  the  secret  «7>  P ^ 
the  particular  stock  or  shares  in  which  they  deal  on  join  abares, 

rule  applies  also  to  members  allowing  others  to  deal  with  their  s . 
or  capital,  and  participating  in  the  result.  A form  of  the  notice  is  p 

SCr,4°6.'  Any  member  doing  a private  bargain  with  any 

of  a partnership  existing  on  the  Stock  Exchange,  keepi  g Darties  to 

such  bargain  separately  from  that  carried  on  by  the  firm,  both  parties 

be  committee  will  not  sanction  any  partnerships  betw®ern 

in  the  Stock  Exchange,  and  a dealer  in  stocks  or  shares i j I n 
thorized  clerks  of  brokers  to  act  as  dealers  in  the  Stock  Exchang  . 


au- 


Clerks . 

48.  No  clerk  to  be  admitted  without  the  consent  of  the  committee,  nor 

under  fifteen  years  of  age.  _ - - 0 «ith  the 

No  person  ineligible  as  a member,  can  be  admitted  as  a clew,  c,ert 

exception  of  persons  under  age,  not  admissible  on  that  accoun  lmve 

allowed  to  transact  business  in  the  Stock  Exchange,  unti 
been  employed  two  years  by  a member.  . . * A rierL  to 

49.  Every  member  desirous  of  obtaining  the  admission  ^ ^ 

apply  to  the  committee  in  writing,  stating  whether  he  is  au.  attend 

business  for  money  or  time,  and  he  and  the  clerk  are  r^lu,r  o’clock 

the  committee  (without  being  specially  summoned),  at  halt-p  been 

on  the  days  appointed  for  ‘‘routine”  business.  If  rnrson,  to- 

previously  engaged  in  business,  the  name  and  address  ot  tn  p 
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gather  with  the  name  of  the  member  applying  for  his  admission,  to  be 
affixed  in  the  Stock  Exchange,  eight  days  prior  to  the  application  being 
considered  by  the  committee.  And  no  clerk  can  enter  the  Stock  Exchange, 
until  his  employer  has  been  informed  by  the  secretary  that  his  admission 
has  been  allowed  by  the  committee. 

50.  Every  member  to  give  immediate  notice  of  the  dismissal  of  an 
authorized  clerk  in  writing  to  the  secretary,  who  will  communicate  the  same 
to  the  Stock  Exchange. 

51.  Any  member  of  less  than  two  years’  standing,  applying  for  the 
admission  of  an  authorized  clerk,  must  first  obtain  consent  in  writing  from 
his  sureties. 

52.  A list  of  authorized  clerks  (distinguishing  those  who  are  inem- 
hors),  and  the  names  of  their  employers,  to  be  affixed  in  the  Stock  Ex- 

53.  Any  clerk  authorized  or  not,  by  the  committee,  doing  business  in 
is  own  name,  either  for  money  or  time,  in  the  Stock  Exchange,  and  any 

expul  ^ bus*ness  with  such  clerk,  they  shall  respectively  be  liable  to 

54.  Any  member  desiring  to  employ  another  member  as  his  clerk,  to 
apply  to  the  committee,  and  he  shall  bo  liable  for  all  engagements  made 
A rAClerk  for.Dloney>  whether  made  in  his  own  or  his  employer’s  name. 

u if  he  authorize  him  to  transact  business  for  time,  he  shall  be  liable  in 
\ 6 raj*nuer  for  the  clerk’s  engagements.  But  if  he  do  not  authorize  such 
er  ke  8hall  not  be  liable  for  iiis  engagements. 

5.  Clerks  of  deceased  members  cannot  transact  business  in  the  Stock 
c ange  for  the  remaining  period  of  their  employer’s  subscription,  but 
uccounL1311^6  ma^  a^ow  tbem  to  attend  for  the  adjustment  of  unsettled 

56.  Clerks  of  defaulters  are  excluded  with  their  employers. 

General  Rules  applicable  to  Stock  Exchange  Transactions. 

k ®oure  of  business  from  11  until  3 o’clock,  except  Saturdays,  when 
c oses  at  2 o’clock  : and  the  committee  recognize  no  bargains  ex- 

PV«  a d°?e  Within  those  houre- 

the  ’ . deputes  between  members  to  be  referred  to  arbitration ; and 

he  ^C0I^ri*1^ee  will  not  interfere  in  any  disputes,  unless  arbitrators  cannot 
T\r°r  are  unab^e  to  come  to  any  satisfactory  decision. 

member  shall  enforce  by  law  any  claim,  arising  out  of  Stock 
transacti°ns,  against  a member  or  defaulter,  except  with  the 
Sef  8Uch  memberi  of  the  trustees  of  the  defaulter,  or  of  the  com- 

D rnember  ^0  be  obliged  to  take  a reference  for  payment  to  a 

LZt*01  a member;  nor  obliged  to  pay  a non-member  for  any  securities 

^ght  in  the  Stock  Exchange. 

sold  :fiTny  Inember  demanding  bank  notes  in  payment  for  securities, 
lialf.n 1 * ^Ut  a Previous  stipulation,  must  give  notice  to  that  effect  before 
/fj  o’clock  on  the  day  of  delivery, 
to  be  a hen  sto<:k’  or  other  securities,  are  sold  for  bank  notes,  payment 
ma<le  on  delivery  of  securities  on  the  bank  receipts. 
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63.  No  member  to  present  a check  received  from  Mother  member,  ex- 
cept through  the  clearing-house,  without  the  sanction  of  the  drawer. 

64.  No  bargain  to  be  annulled,  except  on  the  ground  of  fraud  , to 
avoid  which,  the  committee  recommend  all  bargains  to  be  ckecke 

lowing  day.  will  not  rec0gnize  any  dealings  in  letters  of  allot- 
ment, either  of  loaus,  or  shares  in  new  companies.  com. 

66.  Any  member  applying  for  stock,  or  shares  of'°»DS  O J i l te(j  a 
panies,  and  neglecting  to  pay  the  deposit,  considered  to  have 

wflfo  clerk  to  be  allowed  to  apply  for  stock,  or  8b"®s  f 'T^stte 
lie  companies,  without  the  written  sanction  of  his  employer, 
responsible  for  the  payment  of  the  deposit-.  .•  „ ]0ss 

68.  The  committee  will  not  decide  any  questions  .y?sPef , ® ^eferred 
incurred  in  buying  or  selling  out  stock,  or  other  secun  ies, 

to  them  within  14  days  from  the  date  of  purchase  or  sae'  . wliatr 

69.  The  committee  will  not  sanction,  nor  take  any  co  n « 

ever  of  bargains  made  in  any  new  bonds,  stock,  or  aay  jjvidendson 
issued  by  any  foreign  Government,  that  has  not  duly  p . U |^aTe 

foreign  loans  raised  in  this  country,  unless  such 

effected  some  satisfactory  arrangement  with  he » hddem  of  su 
bonds,  or  other  securities,  on  which  the  dividends  have  securities, 

70.  Buying  in,  or  selling  out  stock,  shares,  or  othe  p ^ 

must  be  effected  publicly  through  the  medium  of  a r°  ef?fference  thereon, 
the  transaction  to  the  responsible  party,  and  claim  which  case  the 

except  in  the  toying  in,  or  selling  ont,  English  stock  i 

bought  in  or  sold  out  ticket  shall  be  passed  directly  to  the  pe  g 
whom  such  sale  has  been  made. 

Rules  applicable  to  Securities  deliverable  by  Transfer. 

English , India , or  Bank  Stock. 

71.  Every  bargain  made  in  the  English  stocks,  when  notice  is 

to  be  considered  as  made  for  the  existing  account.  Fmrlisb  stock 

72.  The  committee  will  not  recognize  any  bargain  don  t0  the 

for  a future  account,  if  not  effected  more  than  eight  days  p 

day  fixed  for  the  adjustment  of  the  existing  account.  named,  is 

73.  An  offer  to  buy  or  sell  a sum  of  English  stock  at  a price  nam 

binding  on  the  party  making  the  offer  as  to  any  part  of  i transfer 

74.  A member  who  has  sold  English  stock  without  re  S jemanJ 

ticket  from  the  purchaser  by  ten  minutes  before  1 ticket 

transfer  fee  ^ 
by  a quarter 


ticket  from  the  purchaser  by  ten  minutes  before  1 oaociL, 

2s.  6d.  for  each  transfer  fee ; and  on  an  account  day,  it  0f  the 

is  not  delivered  by  a quarter  before  1 o’clock,  the  ^ llcr  m y receivea 
purchaser  2s.  6d.  for  every  £1.000  stock;  and  if  he  s a , tobe 
transfer  ticket  before  half-past  1 o’clock  on  tho  day  it  was  c , 
delivered  he  may  resell  the  same  through  the  medium  o 
i original  purchaser  any  loss  or  charge  incurred 

• 1 1.1  • fennclorPO^  nr  delivered  on  si 


claim  of  the 

75.  A member 


_,°n 

such 


75.  A member  who  has  purchased  Mgusn  sujuk,  ^ \ ^ BUCn 

or  for  a particular  day,  which  shall  not  be  transferred,  or  de  l » 

day,  may  buy  in  the  same  on  the  following  day  at  11  o clock, 
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medium  of  a broker ; and  claim  of  the  original  seller  any  loss  or  charge  in- 
curred; and  also  one-eighth  per  cent,  for  the  non-delivery  of  the  stock 
according  to  contract;  and  this  fine  shall  attach  to  all  stock  not  transferred 
on  the  day  for  which  it  was  bought,  whether  bought  in  or  not. 

76.  Any  member  who  has  purchased  English  stock,  on  or  for  a par- 
ticular day,  shall  not  be  obliged  to  wait  for  the  transfer  receipt  later  than 
a quarter  before  4 o’clock,  if  it  should  not  have  been  tendered  to  him  be- 
fore that  time. 

1 i.  When  English  stock  is  borrowed  without  any  stipulation  as  to  the 
time  of  returning  it,  the  borrower  or  lender  may  be  calted  upon  to  deliver 
or  take  the  same  on  the  following  day,  whether  it  be  a regular  transfer  day 
or  not. 

78.  Purchasers  of  Bank,  India,  or  South  Sea  Stock,  may  require,  at  the 
expense  of  the  seller,  as  many  transfers  as  there  are  even  thousand  pounds 
stock  bargained  for. 

<9.  On  eacli  of  the  three  days  preceding  the  account,  and  on  the  ac- 
count, the  clerk  of  the  house  shall  fix  the  making-up  price  of  consols,  by 
taking  the  average  price  between  1 1 and  2 o’clock  on  each  of  those  days, 
and  between  11  and  a quarter  to  1 o’clock  on  the  account  day,  and  no  mak- 
lng  up  is  binding  unless  at  such  fixed  prices. 

Rules  applicable  both  to  English  Stock  and  English  Stock  and  Shares 
of  Public  Companies. 

80.  A member  having  sold  stock  or  other  securities,  and  transferred  or 
c ivered  the  same  in  accordance  with  the  directions  of  the  ticket  or 
sections  of  the  buyer,  can  demand  payment  of  such  buyer;  but  if  the 

5e  er  aPP'y  to  the  member  whose  name  is  on  the  ticket,  and  is  refused 
payment,  or  receives  a dishonored  check,  the  buyer  is  not  exonerated,  but 
Iable  to  immediate  payment, 

81.  Every  member  can  demand  payment  of  the  difference  of  price 
^ .*een  that  marked  on  the  ticket,  and  that  at  which  the  securities  were 

, when  the  sale  was  below  the  price  existing  when  the  ticket  was  ten- 
e,<;  » or>  ^ sold  at  a higher  price  than  the  existing  one,  he  can  receive  up 
to  the  price  of  the  day. 

A 

Rules  applicable  to  Shares  and  Stock  of  Public  Companies. 

82‘  °ffer  to  buy  or  sell  a number  of  shares  is  binding  upon  the 
ei^erJ?ak,ng  snch  offer,  as  to  any  part  thereof. 

• ike  committee  will  not  interfere  in  a question  where  shares  or 
t°ck  are  delivered  in  blank  transfer.  . _ .. 

i .•  bargains  in  shares  or  stock  when  time  is  not  specified,  and  all 

JVln»  raade  before  12  o’clock  on  name  days,  considered  as  made  for  the 
existing  account. 

ho  ?very  meriiber  who  has  sold  shares  or  stock,  shall  cause  them  to 

but  „ed  at  the  price  marked  on  the  ticket  given  by  the  purchaser ; 

, 0 Seller  not  to  be  compelled  to  take  a ticket  for  stock  or  shares  at  a 
not  <luoted  in  the  authorized  list  during  the  account,  unless  the  bar- 
lool  ref resented  by  such  ticket  has  been  made  within  the  two  preceding 
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86.  If  a call  has  been  made  on  registered  shares,  the  seller  to  pay,  and 

claim  the  same  of  the  purchaser,  , , valorem 

87.  Every  buyer  of  transferable  shares  or  stock  to  pay  which 

duty  and  expense  of  conveyance : the  tickets  to  state  t e am  ires  a 

he  desires  to  have  them  transferred  (provided  that  no  «m«nn 

stamp  beyond  £9  10s.),  the  seller  to  pay  the  expense  of  anysubsequ 

division  of  the  transfer.  ctn„v  an(t  passed  a 

88.  Every  member  who  has  purchased  shares  < k P sb()uld 

ticket,  to  pay  for  any  portion  which  may  be  Pr^nted  if  t ^ 

be  divided,  provided  that  it  is  not  for  less  than  ten  sha  e.,  ^ 

£200 ; and  if  the  buyer  have  thus  paid  more  for  stamp- 

the  excess  to  be  paid  him  by  the  receiver  of  t ie  °r,g,n  a transfer 

89.  Purchasers  of  stock  or  shares  may  r^e  „ P ^ notified  that 

unaccompanied  by  coupons  or  ceitifieates,  ^nl^,  ® ' l a es  are  not  to 

they  are  at  the  office  of  the  Company.  But  stock  or  share*  are 

be  bought  in  until  time  is  allowed  the  vendor  to  obtain  there 

required^  ^ arise  from  the  vendor  having  a l»^coupon  to 

the  amount  of  stock  conveyed,  or  only  one  couj?  ^ with 

conveyed  by  two  or  more  transfers,  the  coup  y ^ valid 

the  railway  secretary  of  the  Stock  Exchange,  which  shall 

9lf  All  parties  passing  names  for  railway  share®conJert^  ^not  as 
r and  so  quoted  in  the  authorized  list,  to  pass  names  as  stock, 

92.  Every  member  who  has  to  pay  for  stock  or,  seller’s 

before  12  o’clock  on  ticket  day,  either  in  the  Stock  Exclia  ^ ^ if  any, 

office ; should  he  fail  to  do  so,  they  may  be  sold  out,  a o,clock)  the 

to  fall  upon  him  ; should  the  ticket  not  be  passed  befor  tjme  for 

person  receiving  it  to  certify  the  same  on  the  ac  ’ ‘,be  t;cket  to  be 

selling  out  from  half-past  2 to  3 o clock  ; the  person  ?efore  12  o’clock, 

responsible,  if  sold  out  on  that  day,  unless  originally  passed  before  ^ 

Should  the  stock  or  shares  not  be  sold  till  the  foUowirig  ^n]es3\t  had 
who  held  the  ticket  at  3 o’clock  the  previous  day  to  be  ImD  , on 

not  originally  been  passed  before  12  p clock  on  tlc  ef  , ember  to  whom 
passing  a ticket  should  write  on  the  back  the  name  o sellin2 

It  is  passed ; if  the  ticket  day  be  fixed  forSaturdaythet.mc  o ^ ^ ^ 

to  be  half  past  1 to  2 o’clock,  the  person  holding  the  tick  , ^ u #fter 
be  liable.  Every  person  receiving  a ticket  * after  . ’ jng  a line? 

3 o’clock”  on  name  day,  to  notify  the  same  on  the  a > # person 

or  otherwise  to  facilitate  the  tracing  when  shares  are  so  ? nlcinbcr 
neglecting  to  do  so.  to  be  responsible  for  any  loss  had  to 

dividing  a ticket  must  retain  the  original  ticket,  that  acce  d 

it  should  auy  of  the  shares  be  sold  out;  and  any rI?eni  * shares  yold 

the  original  ticket  to  trace  it  in  the  event  of  any  of  the 

out*  _ i „ chares,  or  101 

93.  Any  member  altering  a transfer  ticket  for  stoc ' 

properly  detaining  it,  to  make  good  any  loss  incuired  by  1 • , , at  the 

94.  Tickets  received  on  name  days  to  be  left  unti 

seller’s  office.  . . , ond  before 

95.  When  bargains  have  been  made  m stock  or  si  > 
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their  completion,  the  holder  shall  have  become  entitled  to  a proportion  of 
new  shares  or  stock,  the  buyer  to  give  notice  to  the  seller  that  he  will  com- 
plete the  bargain  forthwith  to  secure  the  new  shares  or  stock;  but  without 
such  notice  he  shall  not  be  entitled  to  them,  unless  a special  contract  be 
made  at  the  time  of  purchase ; and  when  parties  have  given  continuation 
°n  shares  or  stock,  they  mav  require  such  bargain  to  be  completed  after 
sufficient  notice  on  repayment  of  the  money  advanced,  unless  the  lenders 

agree  to  the  delivery  of  the  new  shares  or  stock  attaching  to  the  old 
ones.  ° 

. The  committee  will  not  recognize  any  claim  for  new  shares  attach- 
ing  to  the  purchase  of  old  ones,  unless  notice  be  given  in  writing;  and  will 
a judicate  no  dispute  from  non-delivery,  unless  brought  before  them  ten 
7 er  se^*ng  dav  aPpointed  for  their  delivery. 

In  the  event  of  sales  of  shares  which  carry  shares  not  issued,  and 
cannot  be  conveyed  by  the  transfer  of  old  ones,  the  committee  will,  on  ap- 
pication,  fix  a price  for  the  settlement  of  the  new  shares;  and  until  they 
are  delivered,  the  purchaser  can  deduct  the  sum  so  fixed  from  the  purchase- 
money  of  the  old  shares,  or  reclaim  it  if  already  paid, 
it  r |V  • raem^er  accepts  an  ante-dated  ticket  when  tendered,  he  takes 
. ,lajJ*ltles5  but  if  taken  as  an  ordinary  ticket,  the  liabilities  to  remain 
i , Party  putting  it  into  circulation.  And  any  party  holding  an  un- 
in *°F  s^\ares 's  D°t  bable  for  the  loss  arising  from  the  shares  hav- 

^ en  wrought  in  if  the  ticket  has  not  been  ten  days  in  his  possession, 
riffht  t ^ member  who  allows  two  days  to  elapse  without  exercising  his  * 
rel  l °U^  s^ares  or  st°ck,  for  which  he  has  not  received  a name,  has 
eased  the  buyer  from  responsibility  caused  by  the  failure  of  the  party 

°i00  j 0Se  de^au^  the  Dame  was  not  passed, 
half  i/  a Dame  ^enot  given  when  stock  or  shares  are  sold  out,  within 
purchaser  °Ur  ^ Sa^e’  ^ie  trans^er  can  ma(Ie  iu  the  name  °f  the 

boi/u  ■ ^S^red  s^ar^,  or  stock  not  delivered  within  ten  days,  may  be 
d |;la  against  the  seller  at  12  o’clock  on  the  eleventh  day  after  the 
cmnl°  l and  ad  iQSS  incurred  to  be  paid  by  him.  The  broker 

Du  *n  th0  shares  to  give  one  hour’s  public  notice  before  such 

timC  and  ^ Purcilase  b0  not  made  within  half  an  hour  after  the 
liver  H i’ n°l,ce  to  cancelled.  Shares  so  bought  in  to  be  de- 
imrrTa*  J °,<dock  the  day  following,  or  may  be  re-purchased  for 
bv  th  delivery>  without  further  notice,  and  the  loss,  if  any,  to  be  paid 
it  sh  11  ?ai  ty  .Causin"  sucIi  re-purchase ; and  in  case  any  profit  arise  thereon, 

109  V>a^  *°  the  treasurer  of  the  fund  for  decayed  members. 
jn(y  i*  \ Yery  member  who  allows  fifteen  days  to  elapse  without  exercis- 
ing ^i rigbt  to  buy  in  registered  shares  or  stock,  to  be  considered  as  hav- 
party  k l the  Seller  from  resP0nsibility  caused  by  the  failure  of  any 
share*  7 whosedefault  they  were  not  delivered.  The  right  to  buy  in 
pay  °r  8^0ck  is  limited  to  the  member  whose  name  is  on  the  ticket  to 

Of  8ba«  Every  tickut  day  tbe  clerk  of  the  foreign  market  to  fix  the  prices 
differenced p^*d  ^ ad  the  accounts  shall  be  made  up,  and  the 

senti?4«.AN  I person  ia  squired  to  pay  for  registered  shares  or  slock  pre- 
after  half-past  2 o’clock  ; or  half  past  1 o’clock  on  Saturdays. 

35 
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105.  The  committee  will  recognize  no  bargain  in  stocks  or  shares 
effected  for  any  period  beyond  the  end  of  the  two  ensuing  accounts. 

Rules  applicable  both  to  Transferable  and  Scrip  Shares. 

106.  Shares  in  foreign  companies,  the  certificates  of  be 

for  payment  of  calls,  or  receipt  of  interest,  dinden i , , tbe’ sellers,  the 

bought  in  while  the  certificates  are  out  of  the  cont 

exact  time  for  the  delivery  of  such  shares  to  be  fixe  J from  the 

107.  Dealings  in  all  shares  to  be  ex-dividenc  or  exonter^i  ^ 

beginning  of  the  account  following  that  in  which  the  dividend  has  be 

dared,  or  the  interest  has  become  due.  Tnndnn  list  of  ex-dividend 

Shares  in  foreign  railway,  lobe  quoted  in  he  Umtatetol  « (0 

or  ex-interest  at  a period  which  accords  with  the  Bourse  at 
assimilate  the  dealings  at  both  places. 

Rules  applicable  to  Securities  deliverable  to  Bearer. 

108.  In  all  bargains  in  exchequer  biHs,the  control  » 
filled  up  to  order,  except  otherwise  expressed  at  the 

contiact.  ^ smaUer  nurabers  0f  scrip  shares  than  five  to  be  marked  m 

, P"C  lio!’ Foreign  stock  bought  for  any  specified  d£’dXj^£,?be- 
bought  for  any  day,  except  the  account-day,  no  0 through  the  me- 
fore,  half-past  2 o’clock  on  that  day,  may  bo  re-purchas  » J * t day, 

diuin  of  a broker,  before  3 o’clock  on  the  same  or  y . -na|  seller, 

and  any  loss  or  charge  incurred  thereby  to  be . paid _ by  * .8  on  a set- 

But  no  foreign  railway,  or  other  scrip  share^  shall  be  g of  ^ then 
tling  day,  the  buying-in  being  restricted  until  afte ‘12  n ffbo  shall 

following  day  ; the  loss,  in  such  cases,  to  fall  J . any  person 

not  have  delivered  the  shares  at  3 o clock  on  tbe  settling  d y^  ^ 

found  not  to  have  taken  the  numbers  of  scrip  shares  so  bo  g 

18  «i"reJ“orte' 

for>m.  A member  having  sold  foreign  stock  or  f^'g/half^t sVcIock 
cular  day,  which  the  buyer  is  not  prepared  t0  Pa.v  f°r  J ;*  aL  loss  incur- 
tbat  day,  may  re-sell  the  same  through  a broker,  and  claim  any 

red  of  the  original  buyer.  . . A p :n  foreign  stock 

112.  The  committee  will  recognize  no  bargain  do  tboendof 

or  scrip  shares  for  a future  account,  except  for  a period  beyon 

the  two  ensuing  accounts.  . tn  bearer  («“ 

113.  All  bargains  in  French  rents  to  be  in  certificates  to  near 

porteur),  except  otherwise  stipulated.  , „ mice  named, 

1 14.  An  offer  to  buy  or  sell  a sum  of  foreign  stock  at  a pne  ^ ^ 

to  be  binding  on  the  party  making  the  offer  as  to  any  P. 

than  the  following  sums,  and  divisible  by  the  same,  viz. . 

£1,000  stock  or  scrip. 

1,000  francs  of  French  rentes, 

£1,036  Bussian  stock, 

or  any  other  foreign  security  representing  about  £1,000  stock. 
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115.  Every  bond  or  scrip  share  to  be  considered  perfect,  except  mate- 
naiiy  damaged  or  torn,  or  the  wording  obliterated;  and  in  case  any  dis- 
pute anse  on  the  point,  to  be  left  to  arbitration.  Where  bonds  or  shares 
are  delivered  with  irregular  coupons,  the  committee  will  take  no  cognizance 
o complaint  on  the  same,  should  they  be  detained  by  the  purchaser 
beyond  three  days  after  delivery. 

. k°nc^  or  scriP  sbare  can  be  returned  on  account  of  imperfec- 

ion  if  detained  more  than  three  days  from  that  of  delivery,  unless  the  party 
passing  it  was  aware  of  its  being  imperfect. 

117.  No  member  is  required  to  pay  for  foreign  stock  or  scrip  shares, 
presented  after  3 o’clock,  or  after  2 o’clock  on  Saturdays. 

8.  The  clerk  of  the  foreign  market,  at  12  o’clock  on  each  of  the  two 
ays  preceding  each  foreign  settling,  to  fix  the  making-up  prices  of  all 
oreign  stocks  and  scrip  shares,  by  taking  the  then  actual  prices,  and  no 
a ’ing  up  to  be  binding  except  at  those  prices. 

^ bargains  in  foreign  stocks  or  scrip  shares  to  be  considered  for 
e existing  account,  when  no  time  is  specified. 

d d ?\®on<k  British  railways,  or  British  American  railways,  the  divi- 
en  s being  payable  in  England,  in  pounds  sterling,  are  dealt  in  with  inter- 
rorn  the  day  of  delivery,  and  the  accrued  interest  to  be  paid  by  the 
™ rai,^ay  bonda  of  the  United  States  of  America,  and  of 
price  faer  *0re*£a  rai,ways>  the  accruing  interest  to  be  included  in  the 

riJ2rKA.rcember  a**ow^nff  three  days  to  elapse  without  exercising  his 
the  *n  scr^P  sba"*  or  bonds,  to  be  considered  as  having  released 

thpn^k61^  i r°m  an^  resPonsibility,  arising  from  the  failure  of  any  party 
],?  ^hose  default  the  shares  or  bonds  were  not  delivered,  except  such 
r,ght  has  been  waived  by  the  seller. 

le  buy  in  shares  or  bonds  is  limited  to  the  original  purchaser. 

Quotation  of  Prices . 

s *??'  ^ bst  prices  of  English  and  foreign  stocks,  shares,  and  other 
no  n ,e?’. shall  be  published  under  the  authority  of  the  committee ; and 
ttntteeUn^leS  Can  be  *nserted  in  that  list,  but  by  the  sanction  of  the  com- 

can  h23;  N°  pri.ce  of  English  or  foreign  stock,  or  shares,  or  other  securities, 
k.  ? inserted  in  the  said  list,  unless  both  parlies  to  the  bargain  be  mem- 
D€ra of  the  Stock  Exchange. 

for  tt,24f  if'1  business  in  English  or  foreign  stock,  or  other  securities,  done 
m e ollowing  or  next  transfer  day,  may  bo  marked  in  the  daily  list  of 
money  prices.  J ’ J 

the  df ^ ^,r'ce‘s  sfook,  except  bank  stock,  to  be  quoted  without 

respectively  comraencinS  on  the  day  after  the  shutting  of  each  stock 

tnav  EarSa'n8  in  all  stocks  for  the  opening,  made  during  the  shutting, 

be  quoted  in  the  official  list.  1 

to  tbl7‘ , untles  bought  above,  or  sold  below  the  market  price,  owing 
mark  Stamp  rendering  a sacrifice  necessary,  shall  not  be  permitted  to 

cial  Kof"  bargains  in  foreign  bonds  permitted  to  be  marked  in  the  offi- 
h may  be  quoted  with  or  without  coupons. 
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129.  When  a loan  is  contracted,  the  prices  of  omnium  my  be  quoted 
for  delivery  of  the  receipts,  aud  afterwards  for  money,  and  t 

pri'ces  of  bargains  done  in  the  following  amounts  of  stock  may 
be  quoted  in  the  official  list : — 

£500  stock,  in  Government  perpetual  annuities. 

£1,000  of  omnium,  or  scrip.  # of  years. 

£20  per  annum  of  long  annuities,  or  annuities 

£500  of  Bank,  India,  or  South  Sea  stock,  or  annuities. 

£1,000  in  Exchequer  bills,  and  India  bonds ; 

be  quoted  separately,  whether  of£o00,  oi  any  nt  repre. 

£1,000  of  foreign  securities,  stock,  or  scrip,  01  a , QUoted 

senting  £500  in  money.  If  under  that  amount  to  be  quot 

separately.  i 

131.  All  bargains  to  be  quoted  in  the 

and  should  any  omission  be  inadvertently  made,  Wch  foey  were 

such  bargains,  if  notified  before  1 o clock,  in  the  01  d -j  Btaling  the 

made,  on  a written  application  from  the  buyer  and  seller,  sta  e 

amount,  time,  and  price  at  which  they  were  made.  , exttpt  by 

132.  No  price  inserted  in  the  official  list  can  be  expung  d^^  Ff  ^ 

the  authority  of  the  chairman,  deputy  chairman,  or 

committee.  , . . , „nAt„,i  ;n  foe  official 

133.  Shares  of  any  new  undertaking  cannot  be  quoted 

list,  except  on  the  pe»on,l  application  of  . member,  "to  most  P 
himself  for  its  respectability,  and  satisfy  the  committe  ou0ted  in  the 

134.  No  shares  of  any  new  mining  company  can  . V.  foe  corn- 

official  list,  unless  registered  and  delivered  by  transfer  on ^y , ^ skall 

mittee  reserve  the  power  of  quoting  the  shares  of  sue 

fix  an  early  dav  for  registration  and  transfer.  foreign  laws, 

135.  No  new  railway,  or  industrial  company  gove™  ? ;ve„  to  the 
to  be  quoted  in  the  official  list,  without  official  proof  being  g of  the 
committee,  of  the  legal  recognition  of  such  company  by 

country  whence  it  emanates. 

Settling-Days . ^ ^ 

136.  The  committee  to  fix  the  settling-days  for  those 

eight  days  previous  to  the  settlement  of  the  pending  ac  \ t|lC  first 
for  foreign  stock,  shares,  &c.,  for  the  succeeding  m > ^ usual 

meeting  of  the  committee,  in  each  month  ; the  secr^  < y S1 

137.  The  settling-day  in  omnium  and  scrip,  to  be  two  days  prior 

respective  days  of  payment  of  each  of  the  several  insta  . t0  be  on 

138.  The  settling-day  of  omnium  or  scrip  for  the  redemption, 

the  day  previous  to  such  redemption.  , r Bank 

139.  If  the  day  of  shutting  or  opening  the  transfer  bo  ^ nltpnKJt 
of  England,  East  India,  South  Sea,  or  any 

lli°»  ^ n .1  1 H L , T, 


139.  If  the  day  of  shutting  or  opening  the  transfer  booKsm  ‘ ajtered, 
of  England,  East  India,  South  Sea,  or  any  other  pubhc  company  ^ day 
all  bargains  made  for  the  day  first  appointed,  to  be  tu  t0  affard 


all  bargains  made  tor  the  day  nrst  appomieu,  u*  * ^nwer  to  a^ara 
finally  determined  by  the  directors ; but  the  committee  ias  P , aDy  injury 
compensation  to  such  parties  as  may  appear  to  have  sus  am 
by  such  alteration. 
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140.  The  committee  will  fix  a settling-day  for  the  shares  of  any  new 
railway,  or  other  industrial  company,  and  order  its  quotation  in  the  official 
list,  if  satisfied  of  the  bonajtdes  of  the  concern,  and  on  the  fulfilment  of  the 
following  conditions : — 

That  the  application  (which  must  previously  be  laid  before  the  secretary 
of  the  rail  way  department  of  the  Stock  Exchange,  and  certified  by  him)  be 
accompanied  by  a certificate  from  the  secretary  of  such  company,  stat- 
ing, that  not  less  than  two-thirds  of  the  shares  have  been  subscribed  for, 
and  the  deposit  paid  thereon,  such  payment  to  be  certified  specifically  by 
e bankers  of  the  company ; that  the  scrip  or  shares  are  ready  for 
clivery ; and  that  no  impediment  exists  to  the  settlement  of  the  account. 

Ihe  committee  will,  notwithstanding,  when  deemed  expedient,  fix  a 
settling-day  for  any  new  company,  where  the  above  conditions  have  not 
een  complied  with,  provided  the  scrip,  or  shares,  be  ready  for  delivery; 
and  no  impediment  exists  to  the  settlement  of  the  account;  but  the  shares 
o such  company  cannot  be  quoted  in  the  official  list.  And  the  secretary, 
m announcing  to  the  Stock  Exchange  a settling-day  for  shares  of  a new 
company,  must  state  in  his  notice  whether  it  be  fixed  with  or  without  the 
authority  for  its  insertion  in  the  official  list 

The  remainder  of  the  rules  and  regulations  apply  to  the  failure  of  mem- 
.ers  an(*  *heir  readmission  to  the  Stock  Exchange,  and  to  the  official  as- 
signees, whose  duty  it  is  to  examine  the  accounts  of  defaulters.  In  order 
o appreciate  the  standing  of  defaulters,  the  committee  divide  them  into 
three  distinct  classes,  as  follows : — 

The  first  class  to  be  for  failures,  arising  from  the  defection  of  prin- 
cipals, or  other  unfortunate  vicissitudes,  where  no  bad  faith  or 
breach  of  the  regulations  of  the  “ House  ” has  been  practised ; 
where  the  operations  have  been  in  reasonable  proportion  to  the 
defaulter’s  resources,  and  his  general  conduct  irreproachable. 

The  second  class  for  cases  marked  by  indiscretion,  and  the  absence 
of  reasonable  caution  only. 

The  third  class  when  the  defaulter  is  ineligiole  under  either  of  the 
former  classes ; but  whom,  nevertheless,  the  committee  may  not 
feel  warranted  in  excluding  entirely  from  the  Stock  Exchange; 

not-Ih,e  final  decision  of  the  committee,  in  each  defaulter’s  application,  is 
0.“,  ",t0  the  members  in  the  usual  way,  and  remains  posted  up  in  the 
Stock  Exchange  for  thirty  days.  ' 

0 scale  of  remuneration  to  the  official  assignees  is  fixed  as  follows : — 

On  the  first  £1,000  collected,  . . . . 4 per  cent. 

*rom  £l,ooo  to  £5,000, 2 “ 

*rora  £5,000  to  £10,000 1 “ 

From  £10,000  and  upwards,  . - . . * “ 

°P'D*onts  which  are  entertained  by  persons  unacquainted  with  the 
Ex  . atlons  wh>ch  govern  the  transactions  of  the  members  in  the  Stock 
laid  d U^e  *re  no*  a very  flattering  character ; but  the  rules  which  are 
to  oi  7"  f°r  the  g°vernment  of  that  body,  afford  some  very  useful  lessons 
tection  r • ^kers,  as  well  as  to  public  companies  generally,  for  the  pro- 

® individual  and  collective  integrity  amongst  the  members. 
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The  settling-days  in  the  Stock  Exchange  in , English  and  foreign  stocks 
and  shares,  are  twice  in  every  month,  the  middle  and  • ^ 

The  settling-days  in  consols,  once  in  every  month,  generally 

middle. 

Technical  Terms. 

The  technical  terms  made  use  of  in  the  Stock  eabbS- 

peculiar  to  its  members;  that  peculiarity  often  shows  ,tself  in  t 
tion  of  words.  Amongst  the  terms  frequently  made  use  of  are  the 

ingCWs  is  an  abbreviation  of  the  term  consolidated  annuUi  j the  g 
of  which  rule,  in  a great  measure,  those  of  most  other  public  secur 
The  annual  interest  is  3 per  cent.  * , to„i.s  of  which  a 

Omnium  is  a term  which  signifies  the  whole  ' given  for 

Government  loan  consists,  when  two  or ^ more  despotic « « 

£100  in  money;  and  which  may  be  made  up  of  consols, 
and  long  annuities,  or  of  other  descriptions  of  stocks.  d t0 

Scrip  is  an  abbreviation  of  the  term  subscription jmJ 
each  of  the  stocks  given  in  exchange  for  a loan,  m cons  fr  f 
scrip,  &c.,  and  may  be  sold  separately  as  such,  untd  all  the  msta 
a loan  are  paid  up,  when  the  term  is  no  longer  app  i d brokers. 

The  members  of  the  Stock  Exchange  nro  called  The 

The  jobber  is  the  dealer,  who  makes  the  pnce  at  the  ma  , and 

broker  is  the  one  who  buys  or  sells  to  the  jobber,  for  his  pnnc.p 
takes  his  commission  for  transacting  the  business. 

A Bull  is  one  who  buys  to  sell  again  at  a higher  P"ce-„  the  con- 
A Bear  is  pne  who  sells  to  buy  back  at  a lower  pric.  ber 

BUM  use  made  of  the  phrases  « bull”  and  “bear”  transactious , 
words,  speculations  for  the  “ rise  ” and  “ fall.  ^ i ftn„e  but  deals 

A Stag  is  one  who  is  not  a member  of  the  Stocky ^ UD. 
outside,  and  is  sometimes  called  an  “ outsider.  Hie  g of  8u0t- 

frequently  write  in  a fictitious  name  for  shares,  and  sell  the  this 

ments.  In  the  late  Exchequer  bond  affair,  a £onsiderab  u the 

class  are  said  to  have  sent  In  applications,  which  had  to  be  canceiieu  , 

Chancellor  of  the  Exchequer.  «orrvinff  over  such 

Contango  is  the  sum  paid  per  share,  or  per  cen  .,  , » r -which  is 

shares  for  a longer  period  than  they  were  originally  bought  tor, 
from  one  account  to  another.  clock,  without 

Backwardization  is  when  a party  who  has  sold  shares  share  or  Per 
having  them  in  his  possession  to  deliver,  pays  so  [nuc_  p t The 

cent,  for  not  being  compelled  to  do  so  until  the  fo  ow  g market  value 
price  of  the  shares  or  stock  in  either  case  being  fixe  a 
at  that  time.  _ . ..  # and  shares. 

Options  are  dealt  in  with  almost  every  description  j « call,’ 

but  more  generally  in  consols,  and  may  be  either  a p 

or  a 41  put”  or  “ call  ” . ¥ fnr the opti°n 

A Put  and  Call  is  when  a person  gives  so  much  per  c • . e fixed 

of  buying  or  selling  so  much  stock,  on  a certain  fixed  day, 
the  day  the  option  money  is  given.  . . ii;nir  so  much 

A Put  is  when  a person  gives  so  much  for  the  option  o S 
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stock,  at  a certain  time,  the  price  and  date  being  fixed  at  the  time  the 
option  money  is  given. 

A Call  is  when  a person  gives  so  much  for  the  option  of  buying  stock,  at 
a certain  time,  the  price  and  date  being  fixed  at  the  time  the  option  money 
is  given. 

The  value  of  options  fluctuates  according  to  the  markets,  or  the 
amount  of  business  there  is  doing,  and  they  can  be  done  from  day  to  day, 
or  for  the  whole  account. 

All  option  money  ought  to  be  paid  by  the  principal  to  his  broker,  at 
the  time  the  transaction  is  being  done.  If  the  price  be  the  same  at  the 
expiration  of  the  option  time  as  the  price  fixed,  the  person  giving  the  money 
is  allowed  to  declare  whether  he  buys,  sells,  or  does  nothing.  The  time 
that  options  expire  each  day  is  a quarter  before  3 o’clock,  and  on  Saturdays, 
a quarter  before  2 o’clock. 

The  account  option  day  is  the  day  before  the  account  day,  or  name  day. 


SELLERS  AND  BUYERS  OF  FOREIGN  EXCHANGE. 

i ^ overwrought  competition  in  any  kind  of  business  is  apt  to  exercise 
cmorahzing  influences.  In  the  foreign  exchange  business  in  New  York, 
a sort  of  warfare,  as  to  rates  and  brokerages,  is  on  every  exchange  day 
carried  on  between  sellers  and  buyers  of  bills  on  one  side,  and  exchange 
ro  ers;  leading  to  mauy  an  acton  the  part  of  either  that  could  not 
s n the  test  of  such  strictly  honorable  principles  as  should  ever  prevail 
among  high-minded  commercial  men. 

either  bankers  and  other  sellers  of  exchange,  nor  importers  and  other 
uyers  of  bills,  can  entirely  dispense  with  the  services  of  the  broker ; and 
evert  he!  ess,  both  these  classes,  with  few  exceptions,  will  avail  themselves 
every  opportunity  to  deprive  him  of  what  is  justly  his  due.  There  are 
an  'ers  and  other  drawers  of  exchauge,  who,  apprehensive  on  an  exchange 
t<wJf  not  disposing  of  all  their  bills,  will  not  scruple  to  send  their  clerks 
m .e  vfy  buyers,  to  whom  brokers  had  previously  introduced  them; 

less  the  brokerage;  and  there  are  importers,  wfho,  hav- 
ers °f  ^be  brokers  the  rates  of  the  day  and  the  names  of  the  draw- 

anl'V1  V*  absence  of  the  broker  act  on  the  information  thus  obtained, 
mato^sh|C^aSe  ^r°m  cbeapest  drawer  direct,  pocketing  the  broker’s  legiti- 

On  the  other  hand,  the  broker  thus  treated  by  his  principals,  and  kav- 
«g,  moreover,  to  compete  with  a host  of  keen  fellow  brokers,  will,  in  order 
ev^Y  er  b?ast  some  scanty  gleanings  from  a sterile  field,  resort  to  various 
chfl6  ,enlS  n°^  alwa.vs  °f  tbe  most  unexceptionable  kind.  Trusting  to  the 
ance  of  a decline  in  the  rates,  he  frequently  sells  exchange  before  he  has 
aof  ^ 1 ’ or  bs  purchases  on  his  own  account  and  resells.  Such  trans- 
G^ions  savor  much  of  gambling ; they  are  contrary  to  the  accepted  notions 
iorWu  19  the  Province  °f  * broker,  and  are  in  fact  in  some  countries  entirely 
roiciden.  Or  else,  on  the  sale  of  £1,000  on  which  the  legitimate  broker- 
even  °Unr  t0  about  *6’  he  wil1  content  himself  with  40  cents.  He  will 
g°  so  far,  in  hopes  of  more  profitable  future  orders,  as  to  offer  to  yield 
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to  the  buyer  any  trifling  brokerage  conceded  to  him  as  an 

by  the  seller,  thereby  causing  mischief  between  the  .*?,  P ’ jonjs 

buyer  happens  to  inquire  from  the  seller  direct,  and  a sum 

refused  * 

All  these  proceedings  tend  to  lower  the  sensitive  appreciation  offairnew 

and  honor,  and  to  lower  the  respectability  of  a branch  o c 
has  been  heretofore  considered  as  belonging  to  the  h'ghest  cla®. 

The  importer  or  other  bill-buyer  who  endeavors  to  obtain  hi  exchange 
as  cheap  as  possible,  except  when  he  takes  improper  advan  a es,  ^ 
less  to. blame.  It  is  true,  in  claiming  brokerages  from  the  sefler,  he  follows 
a practice  that  does  not  prevail  in  the  purchase  of  any  other  me 
commodity  ; as,  for  instance,  no  jobber  when  buying  goods  from  t ti 
sale  merchant  will  ever  think  of  asking  a similar  reduction, 
true  that  every  dollar  he  thus  saves  he  takes  away  from  the  1 v 
of  hard-working  men  ; but  all  this  cannot,  as  the  world  goes,  . ^ 

consideration,  the  conclusive  answer  to  any  such  remar  , J^er  he 

“ business  is  business,”  and  that  everybody  has  a ngbt  to  save  w 

It  is,  however,  with  the  bankers  and  other  bill  ^^^/^^roker’s 
originally  rests,  in  having  quite  unnecessarily  changed  what  is  a 
charge,  and  nothing  else,  intoa  discount,  indiscriminately  £££ 

buyer  of  foreign  bills.  By  this  change,  whilst  seriously  injuring  the  broke 
they  have  caused  a vast  deal  of  constant  annoyance  to  themselves,  witno 

the  slightest  equivalent  gain.  . that 

Would  it  not  be  desirable  to  all  parties,  not  excepting  :tjmate 

the  system  were  thoroughly  reformed?  If  the  present  r a e , ^ and 

brokerage  is  considered  too  high,  let  it  T>e  reduced;  u ‘ Importers 
other  drawers  agree  to  allow  no  brokerage  except  to  ro  e . . eQVer^ 
will  soon  become  accustomed  to  the  arrangement;  icy  r p sake  of 
when  the  brokerage  is  curtailed  to  a mere  trifle,  scaicey  au  ^di- 
saving  it,  take  the  trouble  of  purchasing  direct,  Tsor  wou  , 
tional  cost  of  their  exchange  prove  an  actual  loss ; all  imp  tbe 

treated  alike,  none  of  them  would  have  an  advantage  over  j would 
said  cost  would,  like  any  other  charge,  fall  on  their  merchant 
be  borne  by  their  buying  customers.  . nr  rat|ier  to 

But  exchange  brokers  also,  have  considerably  to  iropr  » « ce  all 

purify,  their  system.  In  countries  where,  as  in  Britain  an  tjtjon 

brokers  must  be  licensed,  their  number  is  limited,  an  restrictive 

amongst  them  is  less  than  here.  With  us,  however,  w ®re  . • ^ith 

law  on  the  subject  exists,  their  number  is  legion,  the  plura  1 y ° 
might  and  main  to  take  the  bread  from  his  competitor  s mou  . , ^ j9 

In  order  to  redeem  their  calling  from  the  degradation  in  ^em- 

more  and  more  subsiding,  as  well  as  to  ensure  a permanent  en,  ^ 

selves,  they  need  only  to  form  themselves  into  an  association,  1 » , 0f 

selves  under  a penalty,  as  is  done  at  the  Stock  Board  regarding  an(j 

stocks,  to  effect  no  sale  of  exchange  without  charging  the  r0  c * coD. 
that  the  rate  of  brokerage  shall  on  no  occasion  be  less  than  w ^ 
sultation  with  the  bankers,  may  be  henceforth  stipulated.  , ex. 

If  bankers  and  brokers  will  agree  on  a faithful  co-opera  10  , Qn- 
change  business  in  New  York  will  soon  resume  the  respectable  a 
able  position  it  occupied  in  former  times. 
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To  those  who  are  in  the  frequent  habit  of  purchasing  bills  of  exchange 
on  Europe,  the  calculation  of  the  various  rates  of  exchange  is  sufficiently 
familiar.  There  are  others,  however,  who  requiring  only  occasionally  to 
provide  themselves  with  foreign  bills  for  remittances,  are  apt  to  be  puzzled 
in  the  reduction  of  foreign  currencies  into  American  money,  and  vice  versa . 
It  is  for  their  benefit  that  we  offer  the  following  explanation  of  the  rates  of 
exchange  customary  in  New  York  : 

The  rate  for  British  pounds  sterling  is  based  on  a par  value  of  $4.44T4^ 
per  pound.  Each  per  cent,  of  rise  or  fall  amounts  to  4TVir  cents  Per  Poun(1, 
or  to  $44.44  the  thousand  pounds,  and  hence  -J-  per  cent,  to  $22.22  ; $ per 
cent,  to  $11.11  ; f per  cent  to  $5.55  ; £1,000  at  108  per  cent,  are  equal 
to  $4,800;  at  108^,  to  $4,822.22,  and  so  forth.  The  rate  in  London  is 
now  109£  a 109$. 

By  the  quotation  of  5.15  or  5.1 7£  on  France  or  Belgium,  it  is  under- 
stood that  the  buyer  obtains  as  many  francs  and  centimes  for  the  American 
dollar.  In  reducing  10,000  francs  into  our  currency  at  5.15,  the  former 
amount  has  to  be  divided  by  the  latter. 

The  quotation  on  Paris  at  present,  is  5.15  francs  per  dollar.  All  other 
European  currencies  are  more  simple  of  calculation,  the  quotations  being 
in  American  cents  for  the  foreign  unit. 

On  Amsterdam  the  rate  asked  by  banks  this  week  is  41£  cts.  for  each 
guilder. 

On  Frankfort,  do  do  41  £ a 4 If  cents  per  guilder. 

On  Berlin,  do  do  72^  cents  per  thaler. 

On  Cologne,  do  do  7 2A  cents  “ 

On  Bremen,  do  do  79  cents  per  rix  dollar. 

On  Hamburg,  do  do  36£  cents  per  mark  banco. 


Be  Jcept  Hemming.9* — Tho  Missouri  Democrat  is  accountable  for  the  following 
ecdote  of  a persevering  Dntchraan,  in  Louisville,  who  44  kept  resuming”  as  fast  as 
e could  “ realize.”  Ho  evinced  a good  spirit,  and  set  an  example  which  might  be 

*”*  a f i ^lowe<*  h; y some  who  are  not  Dutchmen : . 

tne  height  of  the  panic  and  run  upon  the  banks  and  bankers  in  Louisville,  a 
^ennan  banker  of  that  city  named  John  Smidt,  found  that  he  had  paid  out  all  his 
oney,  aud  that  he  was  compelled  to  stop.  Instead  of  writing  a card  for  publication, 
“nonneed  his  suspension  by  o hand-bill  affixed  to  his  open  doors,  in  winch  he  said 
v "°  money  on  hand,  but  expected  in  a day  or  two  to  make  some  collections,  and 
sinru,  6 ^onld  then  resume  payment.  Accordingly  in  a day  or  two,  another  liand-biU 
ppeared  on  his  doors,  announcing  that  he  had  collected  some  $15,000,  which  ho  would 
nnf  *,  ,8e  °f  his  creditors  who  should  first  call  on  him  for  it.  This  was  soon  paid 
W „n  the,first  hand-hill  again  displayed,  and  in  a few  days  he  announced  that  he 
and  ° . *ed  80me  more  m°ney,  which  he  was  ready  to  pay  on  demand,  fhis  manly 
,,tfomard  conrse  had  the  effect  which  was  to  have  been  anticipated.  His 
erman  fellow-citizens  seeing  that  John  Smidt  was  in  earnest  about  paying  his  debts, 
wa  was  not  disposed  to  higgle  for  an  extension,  concluded  he  was  a man  who  ought ; to 
dram.  ain  jd!  and  accordingly  came  forward  and  deposited  the  sums  they  had  with- 
drawn, and  induced  others  to  do  the  same  thing.  At  the  last  accounts  there  was  no 

John  Srnidt.  He  was  doing  a perfect  land  office  business,  and  was  ahle  to 

SeLT  Wh°  WCT0  “ Want  by  the  money  of  those  to  whom  his  pluck  had  given 

Thebes  and  bankers  of  St.  Louis,  who  have  so  long  and  courageously  maintained 
^eie  payment)  m the  face  of  all  the  panic,  and  after  the  fall  of  the  great  metropolitan 
true  LNfI  YSrk-’  deserve  to  be  sustained  by  the  people,  to  whom  they  have  proven 
> ohn  Smidt  was  by  his  countrymen  in  Louisville. 
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BANKS  OF  THE  CITY  OF  NEW  YORK. 

The  following  Statement  exhibit.  the  Capital  and  Reserved  Profit.  of  year  Till,  wd 

Quarterly  Report,  September.  1858;  also  the  Dividends  ot  each  Bank  for  tne 


wuarieny  -rtepori,  ocpiKiuut-i , icuu  , u.m/  r .. — " Vi  iqm 
the  Rutio  of  Specie  to  Deposits  for  the  week  ending  Dec.  11, 

Dividends , 1858. 


BANKS.  Capital, 

Dec.  1858. 

Bank  of  New  York, 2,754,650 

♦Manhattan  Bank, 2,050,000 

Merchants'  Bank, 2,590,875 

Mechanics’  Bank, 2,000,000 

Union  Bank, 1,500,000 

Bank  of  America, , 3,000,000 

Phenix  Bank, 1,800,000 

City  Bank, 1,000,000 

Tradesmen’s  Bank, L 800,000 

Fulton  Bank 600,000 

Chemical  Bank, 300,000 

Merchants’  Exchange, 1,235,000 

National  Bank, 1,500,000 

Butchers  and  Drovers’  Bank, 800,000 

Mechanics  and  Traders'  Bank, 400,000 

Greenwich  Bank, 200,000 

♦Leather  Manufacturers’  Bank, 600,000 

♦Seventh  Ward  Bank, 500,000 

*Bank  of  State  of  New  York, 2.000,000 

American  Exchange  Bank, 4,931,225 

Bank  of  Commerce, 8,770,480 

Broadway  Bank, 1,000,000 

Ocean  Bank, 1,000,000 

Mercantile  Bank, 1,000,000 

Pacific  Bank, 422,700 

Bank  of  the  Republic, 2,000,000 

Chatham  Bank, 430,000 

People’s  Bank, 412,000 

Bank  of  North  America, 1,000,000 

llanovcr  Bank, 1,000,000 

Irving  Bank, 500,000 

Metropolitan  Bank, 4,000,000 

Citizens’ Bank, 400,000 

Nassau  Bank, 919,200 

Market  Bank, 1,000,000 

St  Nicholas  Bank, 748,000 

Shoo  and  Leather  Bank, 1,500,000 

Corn  Exchange  Bank, 1,000,000 

Continental  Bank, 1,979, 200 

Bank  of  Commonwealth, 750,000 

Oriental  Bank, 300,000 

Marine  Bank, 659,100 

Atlantic  Bank, 400,000 

Importers  and  Traders, 1,500,00.1 

Park  Bank, 2,000,000 

Artisans’  Bank, 600,000 

♦New  York  Dry  Dock  Bank, 200,000 

New  York  Exchange  Bank, 130,000 

Bull's  Head  Bank, 173,300 

Now  Y’ork  County  Bank, 200,000 

Mechanics’  Banking  Association.. . . , 316,000 

Grocers’  Bank, 240,000 

East  River  Bank, 206,520 

North  River  Bank, 316,000 

♦ Chartered  Bank. 


Profit*,  / 

Sept.  IS59.  Percent. 


112,729 
541,681 
125,688 
285,342 
113,530 
297,462 
197,084 
134,371 
67,517 
274,325 
600,866 
94,75ft 
130,790 
74,172 
40,977 
32,856 
247,117 
122,898 
171,271 
383,249 
559,927 
338,537 
44,759 
130,481 
82,839 
290,36*2 
41,524 
33,805 
124,722 
5/, 3/o 
23,473 
410,703 
51,959 
29,929 
68,564 
29,076 
244,941 
59,752 
74,586 
46,246 
23,542 
10,514 
18,321 
127,998 
121,333 
18,562 
2,906 
19,669 
14,120 
12,723 
29,064 
37,410 
6,860 


3* 

5 

3* 

4 

4 

3* 

4 

4 

4 

5 
61 
3* 
34 

5 

3* 

4 

5 
5 
4 
4 

4 

5 
8* 
5 
4 


3 
3 
3 V 

3 

4 
4 
3 


4 

3 

3 

3i 

3* 


4 

4 

4 

3+ 


Per  cent. 

34 

5 

3i 

4 

34 

34 

4 

4 

4 

5 
6t 
34 
34 
5 
34 

4 

5 
5 

4 

34 

34 

5 
34 

5 

4 


34 

3* 

84 

34 

4 

4 

34 

4 

:*4 

4 

34 

34 

34 

34 

34 

34 

4 

4 

34 

4 

4 

4 

34 


Ratio  of 
Specie. 

31  910 
22  2*10 
35  7-10 
28  3-10 
19  210 
40  9-10 
27  6*10 
46  3-10 
26  6-10 
18 

33  6-10 
25  9 10 

29  7-10 
13 

24  7-10 
IS  5 10 
23  310 

21  9-10 
42  6-10 
33  5-10 
37  5-10 

22  5-10 

32 
24 

21  7.10 
37  2*10 

27  3-10 
24  MO 

30  8-10 

35  5-10 

20  4 -10 

24  5-10 

26  9 10 

19 

25  5-10 

28  MO 
40  510 

36 

24  4-10 

21  4-10 

22  7-10 
02  7*10 

31  MO 
19  8-10 

27 

20  6-10 

32  9 10 
6 7*10 

13  6 10 
13  7-10 

29  3-10 
22  8*10 
16  8-10 
34  4-10 


t Quarterly. 
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TOE  LAW  OF  BILLS  OF  EXCHANGE  AND  NOTES. 


L — Before  the  Court  of  Common  Pleas  New  York . General  Term . 

Judges  Daly,  Brady  and  Hilton  present. 

Butt,  Block  Guild  agt.  William  Hoge  & Co. 

The  plaintiffs  brought  an  action  on  a bill  of  exchange  of  £2,000,  drawn 
by  the  defendants  on  Hoge  & Williamson,  of  Liverpool,  which  was  pro- 
tested for  nonpayment.  The  cause  was  tried  before  Judge  Brady.  The 
plaintiffs  on  the  trial,  produced  the  bill  of  exchange,  which  was  admitted, 
and  after  proving  service  of  notice  of  protest  on  the  defendants,  claimed 
judgment,  computing  the  pound  sterling  at  $4.84,  with  ten  per  cent, 
damages  and  interest  The  judge  rendered  u decision  in  favor  of  theplain- 
tiffs  against  the  defendants  for  $10,903— being  the  amount  claimed,  with 
interest  on  the  principal,  and  damages  from  the  service  of  notice  of  protest. 
The  defendants  appealed  to  the  General  Term  of  this  Court,  and  the  judg- 
ment was  there  affirmed.  The  following  is  the  opinion  of  the  Court : 

Hilton,  J. — This  action  is  upon  a bill  of  exchange  foi'  £2,000  sterling, 
drawn  bv  the  defendants  to  the  order  of  the  plaintiffs  upon  a firm  in  Lon- 
don, accepted  and  subsequently  protested  for  nonpayment.  Upon  the  trial 
before  Judge  Brady,  without  a jury,  it  appeared  that  the  bill  became  due 
and  was  protested  at  London  on  November  26,  1857.  It  reached^  the 


T , at  M'liuu..  ^ v — 7 

plaintiffs  here  by  the  first  subsequent  mail  steamer,  which  arrived  on 
December  14th,  when  the  plaintiffs  immediately  went  with  it  to  the  defend- 
uuts,  at  their  place  of  business,  and  saw  William  Hoge,  and  laying  the  bill 
and  protest  on  his  desk  before  him,  informed  him  of  the  dishonor.  Upon 
this  proof  the  plaintiff  rested,  when  the  defendants  moved  to  dismiss  the 
complaint  upon  two  grounds — 

First — That  the  notice  of  protest  was  insufficient. 

Second — That  plaintiffs  had  not  proved  the  amount  due  uPon^“e  1)1  * 
lhe  judge  denied  the  motion  and  gave  judgment  for  the  plaintiffs,  com- 
puting the  amount  due  according  to  the  valuation  put  upon  the  pound 
sterling  by  the  act  of  Congress  upon  that  subject  passed 
and  which  declares  that  in  all  payments  by  or  to  the  treasury  of  the  United 
States,  it  shall  be  deemed  equal  to  $4.84,  and  the  same  rule  is  applied  m 
appraising  merchandise  where  the  value  is  by  the  invoice  in  poun  s s er- 

m^^^un*aPl9  Statutes  at  Large,  997.  ,,  , 

The  defendants  ask  to  have  this  judgment  reversed,  and  we  are  ca 
upon i to  examine  the  question  present  at  the  trial — 

First — No  precise  form  of  words  and  no  particular  manner  was  neces- 
sary to  be  used  in  giving  the  defendants  notice  of  dishonor  nor  wasit  re- 
quired  to  be  in  writing ; verbal  notice  was  sufficient*  (*  9^*^  1 9* 

™ 5 Story  on  Bills,  secs.  382,  390  : Cuyler  vs.  Steven,  4 Wend.,  566.) 

In  all  cases  it  is  enough  if  the  bill  is  described  in  the  notice  with  such 
distinctness  and  certainty  as  will  enable  the  party  notified  to  ascertain  from 
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*it  the  particular  bill  to  which  it  refers,  and  in  addition  imparts  that  the  bill 
has  been  dishonored  (Bay ley  on  Bills,  253;  1 Chitty,  jr.,  on  Bills,  0, 
Stred  vs.  Brett,  1 Pick,  401;  Smith  vs.  Whiting,  12  Mass.,  0;  Mills  vs. 
BankU.  S.,  11  Wheat.,  431  ; Woodintr  s.  Forster,  16  Barb.,  146;  Cayuga 
Co.  Bank  vs.  Berden,  2 Seldon,  19).  And  it  may  now  be  considered 
settled  upon  the  authority  of  well-adjudged  cases,  that  when  the  n°hccis 
given  by  the  holder  or  by  his  order,  it  need  not  inform  the  party  nobbed 
that  he  is  looked  to  for  payment,  because  such  may  very  reasonably  e 
inferred  from  the  nature  of  the  notice,  or  otherwise  it  would  not  have  een 
given  (Bank  of  U.  S.  i*.  Carneal,  2 Peters,  543,  533 ; 2 Kent  Comm, 
105;  2 Hill,  587,  Ransom  vs.  Mack).  The  notice  was  clearly  suftcient. 
With  the  bill  on  the  desk  before  him,  the  defendant  could  not  well  e mis 
led  as  to  the  particular  draft  which  had  been  dishonored,  nor  coulddie  inis 
take  the  object  of  the  plaintiffs’  calling  with  it,  attached  as  it  was  o 
notary’s  certificate  of  protest  for  nonpayment,  which  by  statute  ( • * 

284,  sec.  55)  is  declared  to  be  presumptive  evidence  of  the  facts  contain 

Second — The  bill  being  expressed  in  the  money  of  a foreign  country, 
the  amount  due  on  it  was  to  be  ascertained  and  determined  by  the  ra 
exchange  on  the  value  of  such  foreign  currency  at  the  time  of  sue  i cma 
of  payment.  (1  R.  S.  771,  sec.  2l!)  , jflV 

If,  therefore,  a single  witness  had  testified  on  the  trial  that  on  ; 
the  bill  became  due  he  purchased  at  a* banking  house  in  this  city  exci  © 
on  London,  and  paid  for  it  at  the  rate  of  $4.84  tor  a pound  ster  mgt 
that  he  believed  was  the  market  rate  on  that  day,  there  probab  y ^ 
exist  no  doubt  in  the  mind  of  the  counsel  for  the  defendants  that  sue  i 
timony,  standing  alone  and  uncontradicted,  would  be  controlling  _ 
as  to  the  value,  and  yet  the  evidence  furnished  by  the  act  of  July  2 , -> 

was  of  a much  higher  character,  and  would  far  outweigh  any  evidence  I 
the  subject  of  the  value  of  a pound  sterling  in  this  country  which  cou 
furnished  by  the  testimony  of  a witness.  It  is  not  evidence  foun  e P ^ 
the  arbitrary  views  of  any  particular  man  or  class  of  men,  but  it  s j 

value  fixed  by  the  Federal  Government  in  all  its  dealings  with  the  p 
and  the  current  rate  or  value  at  which  the  pound  sterling  was  an 
ceived  by  its  numerons  officers,  not  only  in  this  city  and  State,  but  t ro  o 
out  the  country.  The  act  being  a public  one,  the  Court  was  boun  °.  ■ e 
knowledge  of  it;  and,  in  the  absence  of  other  evidence,  it  was  cone  ^ ^ 
upon  the  question  of  value.  I see  no  error  in  the  ruling  of  the 
the  trial,  or  in  the  judgment  rendered,  and  it  must  therefore  be  a 
Judgment  affirmed. 


II.— Promissory  Note — Payment  to  Payee. 

Before  the  Supreme  Court  of  Tennessee. 

Theodore  H.  Vetterlien  vs.  Howell,  Turner  and  Humphreys. 

• and 

If  a party  pay  a negotiable  paper  before  due,  and  fail  to  take  it  up,  ^ 
it  is  afterward,  and  before  maturity,  negotiated  in  due  course  ot  r » ^ 
assignee,  being  an  innocent  holder  for  a valuable  consideration,  w°  ^ 
entitled  to  enforce  its  payment.  But  if  the  note  is  taken  in  Pa)*^  jue 
or  as  collateral  security  for  a pre-existing  debt,  it  is  not  negotiate 
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course  of  trade,  and  the  holder  would  be  subject  to  all  the  defences  which 
might  be  made  against  it  in  the  hands  of  the  payee. 

Harris,  J. — On  the  10th  of  March,  185G,  defendants,  who  are  drug- 
gists in  Brownsville,  Tennessee,  executed  to  T.  S.  Brown  & Co.,  of  Phila- 
delphia, their  promissory  note  for  $208.50,  duo  at  six  months.  On  the 
15th  of  May,  185G,  Brown  & Co.,  the  payees,  assigned  said  note  to  the 
plaintiff  as  collateral  security  for  tho  payment  of  a pre-existing  debt,  due 
from  them  to  the  plaintiff.  At  the  time  of  the  assignment,  the  plaintiff 
gave  Brown  & Co.  no  credit  for  the  amount  of  this  note  on  the  debt  they 
owed  him,  nor  has  he  yet  given  any  ; but  the  agreement  was  that  the  “ net 
proceeds  of  the  note”  should  be  credited  on  the  debt  of  the  plaintiff  against 
Brown  <fc  Co. 

The  plaintiff  gave  no  notice  to  the  defendants,  the  makers  of  the  note, 
of  the  assignment  to  him,  and  on  the  30th  of  July,  1856,  before  the  ma- 
turity of  the  note,  the  same  was  paid  by  tbe  defendants  to  Brown  & Co., 
the  payees ; and  upon  defendants  refusing  to  pay  him  the  amount  of  the 

note  at  maturity,  the  plaintiff  instituted  this  suit  for  the  collection  of  the 
same. 

On  the  trial  below  the  Court  charged — “ That  if  the  jury  should  find 
t at  the  note  has  been  transferred  to  the  plaintiff  by  T.  S.  Brown  & Co.,  as 
collateral  security,  then,  in  order  to  entitle  the  plaintiff' to  recover,  he  should 
prove  that  he  had  given  notice  to  the  defendants  of  the  transfer  and  assign- 
note  *°  him  by  T.  S.  Brown  & Co.,  previous  to  30th  of  July, 
o6.  The  plaintiffs  attorney  asked  the  court  to  charge  “that  if  they 
ncuhe  note  had  been  assigned  to  the  plaintiff  on  the  15th  of  May,  185G, 
and  previous  to  the  payment  made  by  the  defendant  to  Brown  tfc  Co.,  they 
I . (1  hnd  for  the  plaintiff,  although  tho  note  may  have  been  assigned  to 

ntn  to  secure  the  payment  of  a pre-existing  debt.”  This  the  court  refused 

0 charge,  but  charged  as  above.  The  jury  returned  a verdict  for  the  de- 
em ants.  A new  trial  was  refused,  and  the  plaintiff'  appealed. 

1 n \S  now  'ns^ste<i  that  this  charge  is  erroneous,  and  that  the  court 
snould  have  charged  as  requested.  The  argument  is,  that  if  a party  pay  a 
negotmble  paper,  ns  this  is,  before  maturity,  and  fails  to  take  it  up,  he  does 
j a Ins  peril ; and  if  it  is  afterward  assigned  before  maturity,  the  assignee 
laSTv^*^  enforce  its  repayment. 

his  doctrine  thus  broadly  stated  is  not  maintainable.  It  is  true  that 
J a Party  pay  a negotiable  paper  before  due,  and  fail  to  take  it  up,  and  it 
S atterward  and  before  maturity  negotiated  in  due  course  of  trade,  the  as- 
S1gnee,  being  an  innocent  holder  "for  a valuable  consideration,  would  bo 
entitled  to  enforce  its  payment  But  it  is  equally  true,  that  if  it  is  taken 
ln  payment  of,  or  as  collateral  security  for  a pre-existing  debt,  it  is  not 
egotiated  in  due  course  of  trade,  and  the  holder  would  stand  in  no  better 
situation  than  the  payee,  and  would  be  subject  to  all  defences  which 
“light  be  made  against  it  in  the  hands  of  the  payee.  Upon  this  principle, 
payment  of  the  note  by  the  defendants  to  the  payee  is  as  available  as 
ie  payees  were  the  plaintiffs  in  this  suit. 
f " Ule  Plaintiff  had  given  the  defendants  notice  that  he  was  the  holder 
. Bote  before  they  made  the  payment,  and  after  such  notice  they  had 
t(>  the  payees,  this  would  have  been  a payment  in  their  own  wrong, 

« na  would  not  avail  them  as  a defence  in  a suit  by  the  assignee.  But  if, 
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in  the  absence  of  such  notice,  they  have,  in  good  faith,  parted  with  their 
money  to  the  payees,  in  satisfaction  of  this  note,  though  before  its  maturity, 
it  would  be  unjust  to  compel  them  to  pay  it  again  in  favor  of  a party  Vr  10 
had  parted  with  nothing  for  it.  • i 

This  note  was  assigned  to  the  plaintiff  to  collect  for  the  ?^efS*  ?ni  \ 
when  collected,  to  credit  them  with  the  “ net  proceeds”  on  a debt  e e 
against  them.  Cut  should  he  never  collect  it,  he  will  still  hold  his  deut 
against  Brown  & Co.,  and  will  be  in  no  worse  situation  than  he  was  cor 
he  took  the  assignment.  But  should  he  recover  it  from  these  deen  au  \ 
it  would  be  compelling  them  to  pay  that  amount  to  him  onhisdebtagains 
Brown  & Co.,  to  whom  they  have  already,  without  fault,  paid  the  money. 
Such  a result  could  be  supported  upon  neither  reason  nor  authority.  e 
Van  Wyck  vs.  Norvell,  et  ah,  (2  Humph  R.,  192,)  and  the  authorities  there 
referred  to,  where  the  doctrine  is  very  fully  discussed. 

There  is  no  error  in  the  judgment,  and  it  is  affirmed. 


FOREIGN  BANK  STATISTICS. 


I.— AUSTRIAN  BANKS. 


NAME. 

CapitaL 

Cash. 

Circulation. 

Bills 

Receivable. 

Berlina  Knasenvcrcin 

1,000,000 

1,340,000 

647,000 

1,213,000 

Braunschweiger  Bank,... 

4,050,000 

— 

— 

— 

Bremer  Bank, 

3,654,000 

1,327,000 

639,000 

5,418,000 

Danziger  Privatbank, 

1,000,000 

305,000 

760,000 

1,274,000 

Darmstadter  Zettelbank, . . 

3,429,000 

128,000 

341,000 

495,000 

Deaanuer  Landesbank,.... 

4,000,000 

.... 

• • • • 

•••• 

Frankfurter  Bank, 

5,714,000 

4,665,000 

6,308,000 

5,952,000 

Geraer  Bank, 

2,500,000 

485,000 

1,160,000 

1,726,000 

Gothacr  Privatbank, 

2,000,000 

331,000 

825,000 

l,4Si,000 

Hamburger  Vereinabank,. 

2,000,000 

2,340,000 

.... 

3,480,000 

Hamburger  Lnndeabank,... 

571,000 

87,000 

78,000 

61,000 

Hannoversclie  Bank, 

3,600,000 

373,000 

464,000 

1,033,000 

Kolner  Privatbank, 

1,000,000 

300,000 

893,000 

1,394,000 

Konigsberger  Privatbank,. 

1,000,000 

410,000 

666,000 

978,000 

Leipziger  Bank, 

3,000,000 

— 

— 

— 

Lubecker  Privatbank, 

400,000 

87,000 

300,000 

308,000 

Luxemburger  Bank, 

4,266,000 

80,000 

62,000 

524,000 

Magdeburgcr  Privatbank,.. 

1,000,000 

242,000 

677,000 

1,121,000 

Meininger  Bank, 

8,000,000 

222,000 

494,000 

285,000 

Norddeutsche  Bank, 

10,000,000 

2,016,000 

.... 

8,910,000 

Pommerschc  Bank, 

2,000,000 

560,000 

704,000 

2,670,000 

Poaener  Provinzialbank,.. 

1,000,000 

296,000 

870,000 

1,080,000 

Prcusaiache  Bank, 

15,000,000 

52,096,000 

69,792,000 

58,302,000 

Roatocker  Bank, 

1,000,000 

.... 

.... 

— 

Thuringer  Bank, 

3,000,000 

154,000 

410,000 

1,028,000 

Weimariache  Bank. 

5,000,000 

1,090,000 

2,410,000 

2,777,000 

Total,  Thai  era, 

89,184,000 

68,884,000 

88,700,000 

101,501,000 

State  Oemra 1 

Securities . .SecurUUf- 

88,000  lM000 


363.000 

58.000 

755.000 

618.000 

255.000 

273.000 

52.000 

2,500 

30,000 

62,000 

686.000 

121,000 

1,212,000 

482.000 

172.000 

6,264,000 

21,000 

467.000 


244.000 

250.000 

1.104.000 

2.550.000 

657.000 

218.000 

440.000 

138,00° 

591.000 

210.000 

475.000 

542.000 

208.000 

228,000 

2.280.000 
’392,000 

336.000 

10.555.000 

879.000 

685.000 

24.370.000 


N.  B.— DarmatSdter,  30  per  cent ; Hannovorsclie,  60  per  cent. ; Hamburger  Vereinsban  » ^]tcr 
cent.;  Luxemburger,  40  per  cent  eingezahlt,  die  iibrigen  voll.  Die  banken  mit  niebt  ausgre 
Rubrik  verutfentlichen  keinon  Auewcis. 
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II.— THE  BANKS  OF  SWITZERLAND. 


Amount 

NAME.  Location.  Established.  Capital.  No.  of  Shares.  of 

each  Share 


1.  Bonk  in  Zurich, Zurich 

2.  Leu  & Co.  Mortgagebank,.. . „ 11  

3.  Canton  Bank  of  Bern, Bern, 

4.  Bank  in  Lucerne, Luzern, 

5.  Bank  in  Glarus, Glams, 

6.  Canton  Bank  in  Freiburg, Freiburg, 

7.  Bank  in  Basel, Basel, 

8.  Basel  County  Mortgagebank  ..Licstnl, 

9.  Bank  in  St.  Gallen, St.  Gallon, 

10.  Bank  of  Aargau, Aargau, 

11.  Mortgagebank  of  Thurgau, Frnuenfeld 

12.  Canton  Bank  of  Waadt, Lausanne, 

^ '*  “ Neufchatel,...Neuenberg, 

“ 11  Commerce,... Genf, 

“ “ Geneva, « 

16.  Bureau  of  Discounts, •• 


Fr. 

Fr. 

1837 

6, 000,000 

6,000 

4,000 

1854 

9,784,000 

19,568 

500 

1833 

3,500,000 

. . 

. . 

1857 

125,000 

250 

2,000 

1832 

500,000 

1,000 

500 

1830 

1,000,000 

j 3,050  a 
| 250  a 

500 

100 

1845 

2,000.000 

800 

5,000 

1849 

500,000 

1,250 

400 

1837 

3,06:1,540 

3,000 

1,060 

1855 

2,000,000 

10.000 

200 

1851 

1,500,000 

3,000 

500 

1846 

2,900,000 

2,500 

580 

1855 

1,000,000 

2,000 

500 

1845 

3,100,000 

3,100 

1,000 

. . 

2,000, COO 

2.000 

1,000 

1855 

1,500,000 

1,500 

1,000 

40,472,540 


NAME. 


!♦  Bank  in  Zurich, 

2.  Leu  <fc  Co.  Mortgagebank,.... 

3-  Canton  Bank  of  Bern 

4.  Bank  of  Lucerne,. 

5*  Bank  in  Glarus,.!..,......]” 

J*  Camon  Bank  in  Freiburg 

7-  Bank  in  Basel, 

?’  Bo£el  County  Mortgagebank, 

9.  Bank  in  St.  Gallen, 

10.  Bank  of  Aargau, ]] 

11.  Mortgagebank  of  Thurgau,.’] 

Cam°n  Bank  of  Waadt, 

7 “ “ Neufchatel,,. 

_7  “ “ Commerce,. 

15.  li  u ry 

la  Geneva, 

16.  Bureau  of  Discounts, 


Emission 

"f 

Bank  Notes. 

Average 

Circulation 

°f 

Dank  Notes. 

C 5 

itf 

^ 

Deserve 

Fund. 

Deserve 
per  cent. 

Dividend. 

Fr.  r. 

Fr . Per  cent. 

Fr.  c. 

Per  ant. 

3,758,403  50 

2,169,629 

69 

297,000  00 

A 95 

6 

, , 

# 9 

. . 

989,692  86 

10.11 

5 

e69,eoo  oo 

687,074 

. . 

.. 

5.49 

250,000  00 

115,050 

59 

625  00 

0.50 

5 

730,000  00 

527,000 

44 

23.0C0  00 

4.60 

8 

304,560  00 

267,623 

. . 

47,080  95 

4.70 

7.60 

1.500,000  00 

714,452 

56 

79,496  31 

4.00 

8.20 

54,416  04 

10.98 

6.37 

2,205,850  00 

1,637,508 

50 

308,878  69 

10.03 

6.83 

400,000  00 

276,226 

60 

44, COO  00 

2.20 

6 

500,000  00 

388,390 

, , 

83,150  30 

5.67 

5.66 

3,000,000  00 

2,415,871 

. . 

438.240  87 

14.60 

8 

2,000,000  00 

1,105,590 

. . 

13,600  00 

1.36 

6.60 

2,980,000  06 

1,931,700 

46 

201,500  00 

6.50 

6.90 

1,510,000  00 

900,000 

52 

55,013  90 

2.73 

7 

-• 

- 

98,563  50 

6.53 

7.66 

20,028,613  50  13,136,113 
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NEW  PUBLICATIONS.  | 

I. — The  Banks  of  New  York , their  Dealers \ the  Clearing- House,  an(}J!1* 
Panic  of  1857.  With  a Financial  Chart . By  J.  S.  Gibbons.  Wm 
Thirtxj  Illustrations:  399  pages,  12rao.  Price  $1  50.  New  York, 

D.  Appleton  & Co. 

Banking  has  always  seemed  to  the  public  enveloped  in  mystery,  and 
the  working  of  the  internal  machinery  of  a bank  is  scarcely  understooc  >y 
many  of  the  dealers  who,  by  daily  transactions  in  the  shape  of  deposis,  j • 

checks,  loans,  or  drafts,  give  it  its  vitality.  Here  is  a book  which  opens  j 

and  elucidates  the  subject,  detailing,  specifying,  and  explaining  the  ai  V 
incidents  and  accidents  of  the  business.  The  numerous  attempts  at  rau  , i 
forgery,  or  peculation,  the  means  and  vigilance  employed  to  thwart  tieiu, 
the  misrepresentations  resorted  to  by  a certain  class  of  borrowers,  the  pro 
cess  of  kiting  or  raising  the  wind,  the  watchfulness  of  the  tellers  and  cers,  , 
the  faithfulness  of  the  humbler  attaches,  the  scenes  in  the  directors  rooi 
on  discount  day,  and  in  the  bank-parlor,  all  furnish  matter  for  ela  oia 
and  lively  illustration.  The  book  is  unique  in  its  character,  and. farms  les 
a more  graphic  and  readable  account  of  the  details  and  mysteries  o 
clearing-house  and  the  banks  of  New  York,  than  any  previous  pubnca  o . 

Of  course  it  has  its  faults,  such  as  a tendency  to  diffuseness  and  nea  e- 
theorizing  on  the  complex  phenomena  of  the  financial  world,  and  the  occ 
sional  manifestation  of  personal  prejudices ; but  on  the  whole,  the  au  J 
treats  his  subject  in  a tone  so  genial,  and  in  a style  so  colloquial  and  goo  ^ 
humored  as  to  conciliate  the  favorable  attention  of  every  one  but  t ie  P* 
ties  who  do  not  consider  themselves  “ hit”  in  his  pages.  Mr.  Gib  on;» 
is  needless  to  say,  has  had  a long  experience  in  the  busiuess  he  descri  » 
having  acted  as  cashier  in  the  Ocean  Bank  of  this  city  for  some  years, 
subjoin  a few  specimens  of  the  contents  of  his  work: 

DISCOUNTING — BEHIND  THE  SCENES. 

The  cashier  reads  offering  number  two,  by  Bailey  & Rush.  This^ra 
are  in  high  credit  with  the  bank,  and  their  paper  is  of  the  first  class.  1 
of  Sears  & Co.,  three  months  to  run,  eighteen  hundred  dollars ; and  on 
C.  Jackson,  sixty  days  to  run,  for  four  thousand  five  hundred  dollars. 

“Gentlemen,”  says  the  president,  “ if  no  objection  is  made,  I wi 
the  notes  of  Bailey  and  Rush  accepted.  It  is  done.  Let  us  have  t ie  n 
in  order,  Mr.  Cashier.”  • 0 

u Joseph  Chambers  offers  a draft  of  Green  and  Davis,  of  San  *ranc  V’ 
on  Thrush  & Co.,  of  New  York,  and  accepted — at  seventy  five  days,  or 
thousand  dollars”  , n 

It  is,  perhaps,  the  first  time  that  the  paper  of  Thrush  & Co.  has  e 
offered  for  discount  in  the  bank.  The  president  is  entirely  unacquain 
with  it.  Ho  asks  fcr  information.  , . _,s 

Mr.  Breckenridge  knows  something  about  them.  “They  began  busi 
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a year  ago,  with  thirty  thousand  dollars  capital — are  said  to  have  done  a 
profitable  trade  in  the  produce  line — had  shipped  heavily  to  California. 
The  Co.  was  a young  man  who  came  out  of  Bacon’s — the  big  packers  on 
West  street.  Guess  he  hadn’t  much  money — say  five  thousand  dollars ; 
but  very  smart.  Thrush  was  the  capitalist.  Put  in  twenty-five  thousand 
dollars,  hard  cash — about  all  he  had.” 

44  What  age  is  he  ? ” 

44  Thirty-five  to  forty.” 

44  Man  of  family  ? ” 

44  Oh  yes  ! I’ve  known  him  these  twelve  years.  Got  half  a dozen  chil- 
dren. You  must  know  him,  Mr.  Groull ! He  married  Stubbles’  daughter, 
wine  merchant,  there  at  your  corner.  Guess  he  ran  away  with  her,  and 
made  the  old  man  mad.  But  they’re  all  reconciled  long  ago,  and  now 
he’s  Stubbles’  principal  adviser  in  them  new  stores  he’s  building  in  Murray 
street.” 


44  Is  that  the  man  ? ” 

4*  That’s  the  man,  sir.” 

44  Well,  who  married  Stubbles’  other  daughter  ? ” 

The  president  warns  gentlemen  that  they  had  better  not  wander  too  far 
from  the  subject.  The  matter  before  the  Board  is,  whether  Mr.  Thrush’s 
note  is  good  enough  to  be  discounted. 

44  ^ ou  said  he  was  in  the  California  business,  Mr.  Breckenridge!  ” 

44  Yes,  sir.  Made  some  very  successful  shipments  there  last  spring.” 

44 I’ve  got  mighty  little  confidence  in  California!”  savs  Mr.  Groull, 
44  very  little.” 

v a S00(^  way  that’s  a fact,”  adds  Mr.  Breckenridge.  44  I’d  rather 
do  business  with  people  that  trade  near  by.” 

Mr.  Groull  speaks  again.  u AVoukln’t  touch  it  with  a ten-foot  pole. 
Bad  line.  Let  it  slide,  Mr.  President.  We  can  do  better  with  our 

money.” 

Some  of  the  directors  may  have  been  listening  indifferently  to  this 
rambling  conversation  ; but  the  majority  are  otherwise  engaged.  One  has 
seized  on  a morning  paper,  and  all  his  thoughts  are  engrossed  by  the  latest 
news  from  Europe.  Another  has  just  taken  a fit  to  examine  the  statement 
0 . > and  several  are  talking  on  their  real  estate  prospects.  Messrs.  Breck- 
inridge and  Groull  make  themselves  heard  above  the  suppressed  confusion 
of  other  voices.  The  president  has  tapped  on  the  table  with  his  pencil,  but 
ailed  to  restore  order.  To  a person  outside  the  door,  it  would  seem  as  if 
o members  were  engaged  in  a general  wrangle.  Meanwhile,  Mr.  Marks, 
*lth  a lively  perception  of  the  ludicrous,  and  skill  enough  to  prove  that  he 
j?  110 w practising  for  the  first  time,  has  sketched  sundry  odd  figures  on 

JBe blank  page  of  a “tickler,”  and  finishes  by  a caricature  of  the  two  gen- 
abovenamed,  which  he  shows  to  his  neighbor,  and  he  to  the  next, 
and  then  follows  an  explosion  of  laughter,  which  breaks  up  all  other  dis- 
hea d°DS  Board,  and  finally  gives  the  president  a chance  to  be 

“Come,  gentlemen,  come!  we  shall  never  get  through  our  work  at  this 


rate, 


* * * . 

Shultz  & Cooper  offer  three  notes — Jacob  Liston,  forty-five  days,  six 
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hundred  dollars;  and  two  notes  of  Cobb  & Walker,  each  one  hundred 

and  fifty,  at  two  and  three  months”  . 

Director  Groull  wants  to  know  “ where’s  the  use  of  taking  up  time 
with  that  class  of  customers  ? They  apply  every  offering  day,  and  keep  no 
balance  of  account.  Let ’em  slide.” 

“ Has  their  account  improved  any  of  late,  Mr.  Cashier? 

“ Not  much,  sir.  They  keep  a balance  of  one  or  two  hundred  dollars, 

and  have  a thousand  under  discount.” 

“ Letter  R.  Let’s  have  the  next.”  f 

44  Hold  on,  Mr.  President!  Not  too  fast.  These 
use  to  us.  They  ought  not  to  be  discarded  too  abruptly,  ihej  » j 
want  the  money.  Give  ’em  that  little  note  of  six  hundred  dollars, 
do  them  more  good  than  twenty-five  thousand  does  to  Merrimac 

An  acrreeable  personal  acquaintance  between  the  dealer  and  the 
is  the  ground  of  this  favor.  The- note  is  discounted  at  the  requcs > * 

Miller ; none  of  his  associates  deeming  it  worth  while  to  press  an  PF 
in  such  a trifling  case.  But  this  class  of  applicants  receive  no 
tion  when  there  is  a pressure  of  more  deserving  customers. 

TROUBLES  OF  A CASHIER— A u TIGHT  ” DAY. 

Eight  or  ten  anxious  customers  await  the  cashier’s  release  from 
Tarbox.  Among  them  are  some  of  his  best  personal  fnends.  J 
not  be  put  off  by  his  first  assurance  that  the  bank  has  no  m0"ey 
Each  one  considers  his  case  entitled  to  special  attention,  above  ai  o 
4‘  Good  morning,  Mr.  Cashier.” 

44  Good  morning,  Mr.  A.”  . jaunted. 

u I am  very  much  surprised  to  find  that  my  paper  is  not 

“ Ah,  my  friend,  I am  sorry ; but  you  see  that  others  are  in  the  sam 

predicament.”  . nav« 

44  Yes,  sir,  but  that  gives  me  no  comfort.  I have  my  notes  P r 
44  The  Board  did  their  best,  Mr.  A.  Our  receipts  happen  to i w ^ 
small  just  now,  and  we  have  been  sadly  beaten  at  the  clearing 
three  mornings  in  succession.”  , , n voUr 

“ Mr.  Cashier,  This  paper  is  A 1.  You  have  nothing  better  j 
books.  The  amount  is  not  large,  and  the  time  is  short.”  , ,.  j to 

44  It  is  impossible,  sir,  for  the  bank  to  discount  it.  We  are  b 
turn  away  every  application  at  present.” 

44  Have  you  looked  at  my  account  ? ” 

44 1 have  not.”  „ , to  all 

44  Then  you  must  do  so,  and  consider  whether  I am  not  en 

that  I ask.”  t decided 

41  The  Board  of  Directors  have  left  me  no  discretion.  J-  7 
that  it  was  not  safe  to  loan  a single  dollar.”  . m0Dths 

44  Mj  balance  has  not  fallen  below  three  thousand  dollars  o 
past.  I make  no  unreasonable  request.”  , . our  #- 

“It  is  true,  sir,  that  your  requests  are  reasonable,  and  tna  y 
count  entitles  you  to  a liberal  line.  But  what  can  we  do  wi 
means  of  doing  ? ” 
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“ The  whole  amount  of  my  accommodation  for  a year  has  been  ex- 
ceedingly moderate.  I do  not  trouble  you  with  incessant  calls.” 

44  That  is  so,  sir,  but — ” 

44  Well,  Mr.  Cashier,  I claim  to  be  an  exception,  to  your  general  rule. 
You  must  discriminate  between  men  who  bore  you  to  death  all  the  time, 
and  those  who  are  reasonable  in  their  demands.  It  is  seldom  that  I ask 
you  for  discounts,  and  when  I do,  I want  them.” 

44  No  doubt,  sir  ; and  I assure  you  that  we  have  every  disposition  to 
treat  you  liberally.  It  is  a very  unpleasant  duty  to  reject  such  claims  as 
yours;  but  I tell  you  again,  and  I want  you  to  believe  me,  that  we  have 
no  alternative.  We  cannot  move  an  inch.” 

44  But,  sir,  you  must  move  an  inch ! Do  you  pretend  to  tell  me  that  you 
will  enjoy  the  use  of  my  balance  of  three  or  four  thousand  dollais,  lending 
it  out  to  other  people,  and  then  when  I want  to  get  a little  loan  myself,  you 
will  turn  round  and  say  you  can't,  and  you  have  no  discretion,  and  no 
power  ? What  do  I care,  if  you  are  short  at  the  clearing-house  ? Does 
that  pay  my  notes  ? Now,  sir,  I will  tell  you  and  your  Board  of  Directors, 
that  I am  not  a man  to  submit  to  such  treatment.” 

“ Mr.  A.,  if  you  are  a reasonable  man — ” 

u If  I am  a reasonable  man ! I am  a reasonable  man,  sir,  and  that’s  just 
the  whole  case.  Because  I am  so  I want  my  paper  discounted.  It  is  my 
right,  sir,  and  I don’t  mean  to  give  it  up.” 

“ Well,  sir,  it  is  your  right,  and  I don’t  want  you  to  give  it  up.  But 
you  must  listen  to  me,  while  I put  the  matter  to  your  own  judgment — ” 
u I have  settled  it  in  my  judgment  already.  I don’t  want  to  hear  this 
stuff  about  the  clearing-house  ! The  clearing-house  is  nothing  to  me  1 my 
Botes  have  to  be  paid — that's  my  judgment,  sir ! ” 

u Do  you  think,  Mr.  A.,  that  I am  made  of  gold,  or  that  I can  turn 
back  the  tides  of  the  North  River  ? ” 

14 1 know  very  well  that  you  cannot  change  the  market ; but  you  can 
discount  this  paper.” 

44  My  dear  sir,  I cannot  do  it  without  endangering  more  and  larger  in- 
terests than  yours.  Our  stockholders  and  creditors  generally  have  rights 
f8  We^  a®  you.  A failure  to  pay  our  balances  at  the  clearing-house  would 
be  a fatal  blow  to  our  credit— equivalent  to  a protest ! Our  deposits  would 
be  withdrawn,  and  we  could  no  longer  keep  your  present  discount  line 
where  it  is,  which  we  hope  to  do  by  a course  of  mutual  indulgence  with 
our  dealers.  There  is  no  possible  remedy  for  this  state  of  things  but  to 
wait  for  the  gradual  maturity  of  our  bills  discounted.  If  you  will  bring 
me  your  paper  some  days  hence,  you  will  probably  find  us  in  better  con- 

Mr.  A.  yields  in  a moment  of  cooler  judgment.  If  the  cashier,  bow- 
over,  had  treated  him  with  a sullen  refusal,  making  no  explanation,  be  would 
have  gone  away  in  a fit  of  anger,  and  his  friendly  relations  with  the  bank 
ought  cease.  6 

This  may  be  called  the  science  of  contact.  In  a tight  market,  bank 
othcers  are  every  hour  brought  into  collision  with  the  most  imposing  inter- 
ests of  commerce  in  the  hands  of  men  unaccustomed  to  denial,  whom  it  is 
very  desirable  to  conciliate,  and  very  easy  at  such  times  to  offend. 
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KITING,  OR  RAISING  THE  WIND. 

At  the  moment  when  the  cashier  is  again  ready  to  resume  his  correspond- 
ence, a man  enters  the  bank  with  a hurried  step,  and  manifestly  in  a vio  eu 

passion  • ( _ * q ,, 

“ Mr.  Cashier,  what  kind  of  tellers  do  you  keep  in  your  bank! 

“ We  mean  that  they  shall  be  gentlemen,  sir.”  , . 

Mr.  Eight  finds  it  very  difficult  to  control  himself.  He  thrusts  ms 
bank  book  before  the  cashier,  and  points  with  trembling  hand  to  an  entry 
which  shows  that  he  had  that  morning  made  a deposit  of  fifteen  hundred 
dollars. 

“ Do  you  see  that,  sir  ? ” 

The  cashier  sees  it.  , nmAlin* 

“Well,  sir— your  teller  has  refused  to  pay  ray  check  for  that  amount 
notwithstanding  the  money  is  to  ray  credit  1 He  has  sent  it  back  to  ano 
bank,  and  my  name  is  dishonored,  sir ! Isn’t  this  a pretty  tale,  a a 
credit  is  to  be  ruined  by  a miserable  teller  who  doesn’t  know  his  au  y . 

“ I think  he  knows  his  duty,  Mr.  Eight.  You  have  probably  made 

; miSl The  cool  manner  of  the  cashier  does  not  soothe  his  excited  customer. 
He  denies  angrily  that  he  ha3  made  any  mistake,  and  attracts  t e n(? 
all  the  clerks  by  the  violence  of  his  language  and  his  defiant  &ir,  as  1 
pass  to  the  desk  of  the  book-keeper  to  examine  his  account.  *e  ® 
shows  that  his  balance  was  less  than  fifty  dollars  on  the  day  be  or 
he  drew  his  check  for  fifteen  hundred,  and  it  is  apparent  that  e ^ 

tained  the  use  of  that  much  money  one  day  in  advance  of  his  deposi  , 
process  is  well  known  to  bank  officers  and  clerks  under  the  name  o ° 

It  is  often  resorted  to  as  a last  expedient  to  raise  funds  by  parties  w 1 
better.  Two  parties  who  keep  accounts  in  different  banks  may  & 
checks,  and  each  deposit  that  of  the  other,  if  their  certification  is  ^ 
quired  ; and  then  each  may  draw  out  the  money.  Mr.  Kight  mj 
supposed  that  his  deposit  of  the  following  morning  may  be  adnu  P 
his  check ; but  the  cashier  explains  to  him  that  the  exchange  tor 
ing-house  is  made  up,  and  despatched  before  ten  o’clock,  so  ia  ^ 
coming  in  after  that  hour  are  not  necessarily  unavailable  until  t e °e  , 

He  might  even  go  so  far  as  to  show  him  the  very  bills  that  he  ia  l 

ited  still  unused  in  the  drawer  of  the  receiving  teller ; but  Mr.  Jug  . 

stands  it.  He  now  expresses  his  opinion  that  “it  is  rather  sma  ^ 
for  a bank  with  three  millions  of  capital  to  return  a dealers  c ec 
teen  hundred  dollars  when  the  money  is  actually  in  the  bank,  even  i 
be  used  for  a single  day.”  t , j ^at 

“ There  is  but  one  way  for  us  to  transact  business,  Mr.  ^em 

is,  to  pay  checks  when  we  have  the  deposit  to  pay  with,  and  to  re 
when  we  have  not”  _ , A jAnars 

He  adds : “ It  is  true,  sir,  that  your  check  for  fifteen  hundre 
would  make  no  sensible  difference  in  our  general  balance,  but  ever] L^te 
draft  goes  into  one  sum  in  the  clearing-house  exchange,  and  the 
of  overdrafts  in  this  way  has  sometimes  reached  forty  or  fifty  thousa 
lars  ” • 

Mr.  Eight’s  deposit  is  now  available  to  him,  since  the  teller  has  recei  ^ 
payment  for  the  dishonored  check  from  the  bank  to  which  he  retur 
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He  requests  that  it  may  be  certified,  with  the  intent  to  redeposit  it  in  the 
same  channel  as  before,  and  so  rub  out  the  discredit  which  his  good  name 
has  suffered  in  that  quarter. 

But  at  this  moment  a messenger  from  another  bank  presents  a check 
drawn  by  Mr.  Wing  which  Mr.  Eight  had  deposited  the  day  before.  It  is 
returned  “not  good,”  and  Mr.  Eight  must  pay  it.  This  absorbs  his  deposit 
and  leaves  him  with  his  own  dishonored  check  in  hand.  The  whole  trans- 
action is  now  fully  exposed.  Mr.  Eight  and  Mr.  Wing  had  exchanged 
checks,  each  trusting  to  make  his  account  good  by  an  early  deposit  on  the 
following  morning;  but  their  plan  was  thwarted  in  both  banks  by  the  vigi- 
lance of  the  paying  teller. 

If  the  teller,  instead  of  returning  Mr.  Eight’s  check,  had  charged  it  against 
the  morning  deposit,  he  would  now  have  Mr.  Wing’s  dishonored  check  on 
his  hands  without  any  means  of  securing  its  payment ; and  it  might  be  a 
total  loss  to  the  bank. 

The  quarter  of  an  hour  given  to  this  tedious  explanation  is  not  entirely 
thrown  away,  since  it  affords  the  cashier  a reason  for  closing  Mr.  Eight’s 
account,  and  thus  getting  rid  of  a dangerous  customer. 

IL — An  Arrangement  of  Tradesmen's  Cards,  Political  Tokens , Election 
Medals , Medalets , dec.,  current  in  the  United  States  for  the 
last  sixty  years.  Described  from  the  original,  chiefly  in  the  collection 
of  the  author,  with  Engravings.  By  Charles  I.  Bushnell,  member 
of  the  Historical  Societies  of  New  York,  Connecticut,  Pennsylvania, 
Maryland,  Wisconsin,  Minnesota,  &c.  New  York,  1858,  118  pp. 
octavo : price  $3. 

This  volume  shows  considerable  research  and  labor  on  the  part  of  the 
author.  Mr.  B.  is  now  engaged  in  the  preparation  of  two  other  works  con- 
nected with  the  Numismatology  of  the  United  States,  and  of  a more 
extensive  and  elaborate  character  than  the  volume  just  issued.  The  bank- 
*pg  fraternity  will  be  glad  to  see  published  any  reliable  work  on  the  past 
and  present  condition  of  the  coinage  of  this  country. 

Copies  of  the  following  pamphlets,  (fee.,  are  ready  for  delivery  (gratis) 
to  Members  of  the  Chamber  of  Commerce,  and  others  who  wish 
them.  Applications,  by  mail,  addressed  to  J.  Smith  Homans,  Secre- 
tary of  the  Chamber  of  Commerce,  N.  Y.,  will  be  responded  to.^ 

I.  Charier  and  By-Laws  of  the  Chamber  of  Commerce,  with  List  of 
Members,  Dec.  1858. 

n.  Report  of  a Committee  of  the  Chamber  of  Commerce  of  New 
°rk  on  Canal  Navigation  by  Steam.  r VT 

HI.  Report  of  the  Committee  of  the  Chamber  of  Commerce  of  JNew 
0rk  on  the  charges  at  Quarantine  for  Lighterage,  &c.,  Oct,  1858. 

IV.  A Report  on  the  Currency,  by  George  Opdyke,  Wilson  . unt, 
James  Gallatin  and  John  Eadie.  ‘ . ... 

v.  Annual  Statement  of  the  Trade  and  Commerce  of  Cincinnati,  m- 
Cityln°  a ®enera^  ^ew  Present  position  and  future  prospen  y o ie 

VI.  Thirty-Second  Annual  Report  of  the  President  aud  Directors  to 
the  Stockholders  of  the  Baltimore  and  Ohio  Railroad  Company. 
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THE  BANK  OF  PENNSYLVANIA. 

So  much  has  been  said  in  Philadelphia  and  elsewhere  as  to  the  managemen 
Mr.  Allibone,  of  the  Bank  of  Pennsylvania,  that  we  copy  from  the  Phdade  p m 
Daily  Ledger  the  annexed  paragraph  exculpating  himself  and  the  Vice  Presi  en 

— Ed.  B.  M. 

The  personal  friends  of  Messrs.  Allibone  and  Newhall,  as  well  as  all 
those  who  felt  solicitude  for  the  fair  fame  of  our  city,  no  doubt  feel  grann- 
cation  at  the  result  of  their  recent  trial,  on  the  charge  of  an  a e£e 
spiracy  to  defraud  the  Pennsylvania  Bank.  The  charge  was  0 
vated  crime,  and  the  scrutiny  into  the  conduct  of  the  defendants  P 
longed,  thorough,  and  extensive.  The  trial  commanded  • 
patience  of  Court,  counsel  and  jury,  and  on  the  conclusion  of  the  > 

it  was  manifest  that  there  was  no  case  to  be  pressed  upon  the  Jury»  , 
prosecuting  attorney  accordingly  very  properly  abandoned  any  sue 
The  jury,  under  the  Court,  without  leaving  the  jury  box,  ren  r . 
verdict  in  favor  of  the  defendants.  Mr.  Newhall’s  pecuniary  r , . 0 

with  the  Bank  and  its  late  President  were  explained,  and  there  b ^ 
evidence  which  exhibited  any  appropriation  of  the  funds  o e 
themselves,  by  either  of  the  gentlemen  implicated  m the  sui,  IP 
the  ordeal  with  their  reputation  as  to  integrity  unscathed. . 1S?  P. 

sume,  is  the  last  of  the  Pennsylvania  Bank,  civil  or  comma . . 

may  follow  will  be  of  a finishing  character.  Those  who  owe  i , ^ 

money  will  have  it  to  pay,  if  they  are  worth  it,  and  within  0 
law  to  enforce  its  collection.  The  creditors  of  the  Bank  will  r*m.  .Qn  ^ 
or  little,  according  to  its  success  in  making  collections.  The  ins  ^ 
gone,  hook  and  line,  and  the  impression  now  is  that  there  w i ^ 

dollar  for  shareholders — probably  only  a percentage  on  the  c arm  . ^ 

noteholders  and  depositors.  This  is  as  sad  a wreck  as  that  o ]js 

States  Bank,  and  like  it,  one  that  has  carried  misery  to  many  nouw  • 
Families  that  supposed  themselves  to  be  resting  securely  on  a co 
in  a day  find  themselves  sunk  to  dependence  and  despair,  bom  , 
some  lessons  should  be  learned  from  the  utter  ruin  of  this  and  o men 

and  one  prominent  among  them  is  the  impolicy  of  investing  o 
and  for  wards  in  the  stocks  of  Banks.  The  whole  history  ot  ou  * ^ 

of  Banking,  and  it  is  pretty  much  true  of  Banking  everywhere, 
to  be  liable  to  revulsion  and  to  changes  beyond  the  power  of  roan  ^ ju 
trol,  and  therefore  only  to  be  meddled  with  by  men  who  use 
commercial  pursuits,  and  who  have  the  time  and  opportunity 
their  operations.  We  have  never  believed  that  there  was  an)  con^p 
on  the  part  of  the  officers  of  the  Pennsylvania  Bank  to  abstract  i . P^P 
for  their  own  gain,  or  any  predetermination  looking  to  its  ruin  ’ orreCt 
evidence,  so  far  as  it  goes,  in  the  recent  trial,  proves  that  we  wei  j a 
in  this  opinion.  There  has  been,  unquestionably,  bad  manageme  ye 
very  loose  system  of  accounts,  from  its  head  to  the  most  mconsi  ^ 
book-keeper,  including  cashier  and  directors  ; but  no  crime,  excep 
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prudence  be  a crime — and  of  this  all  are  equally  guilty.  The  President 
of  the  Bank  did  very  much  the  same  sort  of  thing  common  with 
Bank  Presidents  before  and  since,  and  such  acts  as  probably  will  be 
pursued  as  long  as  our  present  system  of  Banking  continues.  While  they 
are  successful  they  are  not  complained  of,  and  it  is  only  when  loss  follows 
that  the  enormity  of  the  practice  is  denounced,  and  sought  to  be  made  a 
crime.  This  is  an  error  of  the  system.  The  acts  that  are  criminal  should 
be  defined  in  the  law,  and  not,  being  left  to  the  discretion  of  officers,  made 
criminal  or  otherwise  as  they  may  chance  to  result  in  failure  or  success. 
There  have  been  many  reforms  in  Banking  within  the  last  20  years,  but 
there  is  a wide  margin  yet  left  for  further  pruning.  Our  Banks  want  open- 
ing to  the  light.  Everybody  is  interested  in  their  solvency,  and  anybody 
desiring  to  do  so  should  be  permitted  to  look  into  them,  and  learn  their 
doings. 


THE  OHIO  LIFE  AND  TRUST  COMPANY. 

The  Superior  Court  has  fully  maintained  the  position  previously 
assumed  in  relation  to  the  assets  of  the  Trust  Company.  Judge  Storer, 
in  giving  the  opinion,  emphatically  asserted  its  jurisdiction,  and  held  also 
that  N.  C.  McLean,  and  J.  P.  Kilbreatb,  Esqrs.,  were  in  contempt,  m their 
efforts  through  the  United  States  Court,  to  compel  the  delivery  of  the 
*sscts  in  the  hands  of  the  Sheriff  to  the  receiver  of  that  court.  It  was 
stated  however,  that  an  attachment  would  not  be  issued  at  present— the 
conrt  probably  being  disposed  to  wait  the  next  movement  in  the  Unite 
States  Court.  Though  not  in  so  many  words,  the  course  of  the  Superior 
Court,  in  effect,  admonishes  the  Federal  Court  to  meddle  no  more  wit 
the  receiver  of  the  former,  or  vengeance  will  fall  upon  the  attorney  an 
innocent  receiver  of  the  latter  court.  It  does  not  seek  to  repel  the  attacks 
of  the  Circuit  Court,  but  to  respond  by  an  attack  upon  somebody  e se. 

Without  doubt,  if  the  Circuit  Court  should  farther  interfere  wi 
Sheriff,  the  movement  will  be  followed  on  the  part  of  the  Superior  0 .. 
by  an  attempt  to  punish  the  attorney  and  the  receiver.  This  has  een 
mode  of  warfare  thus  far,  and  may  be  looked  for  in  the  future. 

Mr.  Kilbreath,  the  receiver  of  the  United  States  Ch>ur^  2**  J 
afternoon  again  demanded  of  the  Sheriff  the  assets  of  the  Trust  p y> 
and  received  for  answer  that  they  were  held  under  instructions 
Superior  Court,  and  would  not  be  surrendered. — Ctncinna  % i 

Dec.  17. 

Since  the  above  date  the  affairs  of  the  Ohio  Life  and  Trust 
have  been  compromised ; the  attorneys  for  Bell  & Grant,  an  . - 

Spitting  & Brown,  have  agreed  upon  a general  basis  for  a ^ 
the  matters  in  dispute,  and  the  controversy  will  be  sett! led 
further  interference  of  the  Courts,  so  far  as  the  assets  now  m Je  k 
the  Sheriff  are  involved.  This  course  will  save  the  expense  - t 
prevent  a further  conflict  of  the  Courts,  and  insure  the  chiton 
STe  dividend  upon  the  sums  oriSinally  deposited  within  a reasonable 
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NEW  BANK  LAWS. 

I.— VERMONT. 

An  Act  relating  to  Banks. 

It  is  hereby  enacted. 

Sec.  1.  It  shall  be  the  duty  of  the  Bank  Commissioner,  during  the  time 
of  his  annual  examination,  and  at  any  other  time  in  his  discretion,  ?*a" 
all  Banks  whose  charters  have  expired,  until  the  entire  affairs  o 
shall  have  been  closed  up,  and  embrace  the  same  in  his  annual 1 repo  . 

Sec.  2.  It  shall  he  the  duty  of  the  Bank  Commissioner,  dunng  hw * 
nual  examination,  to  destroy  the  bills  of  all  closing  and  close  < 
he  shall  discover,  and  keep  a true  record  of  all  he  may  so  dfstroy. 

Sec.  3.  It  shall  be  the  duty  of  the  Bank  Commissioner,  dnr>ng  ™ ‘ 
nual  examination,  to  ascertain  and  report,  it  any  of  Je  office™  of  th  b 
of  discount  and  savings  banks  are  the  same,  and  if  the  othcers  oi 
have  inspection  of  the  books,  papers,  or  business  of  the  other. 

Sec.  4.  It  shall  be  the  duty  of  the  State  Treasurer  to  provide  amt  keep 
a suitable  book  upon  which  to  record  all  certificates  issued  f ^ 
Commissioner,  and  to  record  the  same  and  arrange  and  keep  a p < 
convenient  index  of  said  records;  and  it  shall  the  duty  of  saa  1 _ 
give  duly  certified  copies  of  such  records  which  shall  be  the  ptoper 

of  the  facts  therein  contained.  . . . . *n  from 

Sec.  5.  It  shall  be  the  duty  of  the  Bank  Commissioner  to  a,ccita 
the  State  Treasurer,  what  Banks  have  lodged  in  his  ofhce  t o P r t0 
tificates  that  the  capital  stock  of  such  Banks  has  been  paid  in  a*  ^ 
their  several  charters,  and  in  case  any  of  such  certificates  s 1a  y sUCh 
Commissioner  shall  proceed  to  inquire  whether  any  were  i^uei  gom- 
Bank;  and  if  from  any  evidence  which  such  Bank  can  farms  l» ■ • s]ian 

missioner  shall  be  satisfied  that  said  Bank  bad  been  duly  cer  i u j ^ 
proceed  to  issue  to  such  Bank  a new  certificate  in  proper  or^h  aine 
of  which  shall  be  the  evidence  of  such  finding,  and  shal  iaN 
effect  as  if  the  original  had  been  so  recorded.  r said 

Sec.  6.  If  any  Bank  shall  be  unable  to  prove  to  the  satisfy f 
Commissioner  that  its  capital  has  been  duly  certified,  sai  ^ 

shall  proceed  to  make  an  examination  of  its  affairs,  and  u he  s a ^ 
a fair  estimate  of  its  assets  at  their  cash  value  for  banking  Pll,l)0S^’ . g]ia]l 
capital  of  such  Bank  is  full,  agreeable  to  the  terms  of  its  c 1<u.  .*  gnda 

issue  to  such  Bank  a certificate  in  duo  form  : but  if  said  Cojnmi^  an(j 
such  Bank  short  of  capital,  he  shall  decide  how  much  the  de  cie  • ?wrjt- 
shall  make  and  file  with  the  officers  of  such  Bank  within  the  sarn  st0ck- 
ten  order,  directing  the  Directors  to  make  an  assessment  upon  . ^ 

holders  thereof,  in  such  an  amount  a9  shall  in  his  judgment  ma 
tal  full,  ordering  the  same  to  be  paid  in  and  to  become  a par  o gjia|j 
tal  stock  of  such  Bank  by  a given  day  specified  in  said  order,  w 
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no  exceed  nine  months  from  the  filing  of  such  order  with  such  Bank ; and 
i such  order  is  duly  complied  with,  said  Commissioner  shall  issue  to  such 
ank  a certificate  in  due  form ; but  if  said  order  is  not  complied  with,  said 
ommiasioner  may,  upon  the  request  of  such  Bank,  issue  a certificate  for 
e amount  of  capital  he  shall  find  such  Bank  has,  which  shall  thereafter 
eenied  the  capital  of  such  Bank,  provided  the  capital  stock  of  any  Bank 
s a not  thereby  be  reduced  below  fifty  thousand  dollars ; and  provided,  fur- 
er,  that  if  any  Bank  shall  fail  to  comply  with  the  provisions  of  this  act,  it 
e the  duty  of  the  Bank  Commissioner  to  proceed  against  such  Bank 
as  m case  of  an  insolvent  Bank. 

Sec,  7 It  shall  be  the  duty  of  the  Bank  Commissioner,  and  he  is  here- 
7 irected  to  proceed  to  inquire  into  the  affairs  of  the  Essex  County  Bank, 
a receive  an?  and  funds  that  may  remain  in  the  hands  of  any  party, 
ana  deposit  the  same  with  the  Treasurer  of  this  State. 

.E(;*  8-  Section  twenty-one  of  chapter  eighty-four  of  the  compiled  stat- 
utes is  hereby  repealed. 

Sec.  9.  This  act  shall  take  effect  from  its  passage. 

Approved,  November  25,  1858. 


II.— GEORGIA. 

Ax  Act  To  impose  additional  penalties  upon  the  Banks  of  this  State , so 
as  o compel  them  to  comply  with  the  requisitions  of  an  Act  entitled 
\y  /A  • Prov*de  a9a*nst  the  forfeiture  of  the  several  Bank  charters 
%ll  Y State  on  account  of  non-specie  jxiymrnt  for  a given  time , and 
Jo)  ot  icr  purposes  therein  mentioned passed  by  a constitutional  ma- 
^ri  IJ  the  last  session  over  the  Executive  veto : 
evr  ’ ^he  General  Assembly  of  Georgia  do  enact  as  follows:  All  and 

Dial/  *>  • 111  ®tate  wkich  shall  not  by  the  first  day  of  January  next 

Act  °fI  l^e,r]retur.ns»  accompanied  by  affidavits,  in  terms  of  the  above  recited 
pavV  8q  *n  a<^ition  to  the  penalties  therein  prescribed,  forfeit  and 
from  I f ■ te’  a tax  ,two  Per  cent.  per  month  upon  their  capital  stock 
nflW  ;\itlnLe»  levied  and  collected  by  execution  issued  from  the 

oace  of  the  Comptroller  General. 

and  th°UTi C<^\  oxecution  shall  not  issue  before  the  first  day  of  J uly  next, 

makin6  *f  an*  maJV*n  the  mean  time,  prevent  the  issuing  of  execution  by 
a ® 1 s regl^ar  annual  and  semi-annual  returns  relating  back  to  the  said 
11151  day  of  January  next. 

their  ^ 2-  Upon  the  failure  of  any  Bank  or  Banks  in  this  State  to  make 
in  th  r7Urn9’  as  Provided  in  the  said  Act  of  1857,  and  in  the  time  provided 
ner  m 0r.eSoing  section,  they  shall  be  liable  to  pay  a tax  of  two  per  cent, 
and  pnH^  * 0,n.^le*r  capital  stock  during  the  time  of  such  failure,  to  be  levied 
to  issi  e<l  , 10  ^he  manner  prescribed  in  the  foregoing  section  execution 
16  a ^6  end  of  every  month  during  which  such  failure  exists. 
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THE  INDIANA  STATE  SINKING  FUND.  , 
Indianofolis,  Nov.  15,  1859. 

Office  of  the  Commissioners  of  the  Sinking  Fund. 

To  the  General  Assembly  of  the  State  of  .Indiana. 

The  Commissioners  of  the  Sinking  Fund 
report  of  the  condition  of  the  Fund,  on  the  ist  day  fn(ijana, 

This  fund  was  provided  for  in  the  charter  of  the  gtate  from  her 

for  accumulating  profit  on  the  expected  inco  return  of  the 

investment  in  the  stock  of  the  Bank,  from  w i , ^ b t^e  State  in 

capital  of  such  investment,  to  discharge  e t func]  appropn- 

thkt  behalf,  and  to  realize  from  the  residue  a ^‘Per“a“^^aler  as  the 
ated  to  the  cause  of  common  school  education,  m s 
General  Assembly  should  thereafter  direct.  , 

The  loans  of  the  State,  for  her  banking  purposes  under  n ^g9o000  00 

The  premium  realized  on  the  sale  of  the  State  b 5 per  cent.  29,496  92 
Bonds,  above  par,  was  . • • . ■ 

The  premium  and  interest  received  thereon,  m app  y g 3,019  68 


same  to  the  investments,  was  . 

There  was  paid  for  the  expenses  and  services 
of  the  Commissioners  of  the  Canal  Fund, 
in  making  the  loans,  the  sum  of  . 

And  for  transporting  specie  for  the  State  s cap- 
ital stock,  mostly  in  silver  . 


$1,422,516  50 


$4,494  14 
1,2*71  39 


5,765  53 
$1,416,750  97 

There  was  invested  of  these  means  as  follows : 

In  Stock  of  the  Station  the  State  Bank  . 8880, ouu 

In  Loans  to  Stockholders,  in  Mortgages  . 0 1 _ 1,135,009  05 

$281  741  92 

Leaving  in  the  Sinking  Fund  as  the  nucleus  of  her  means  • ^ 

The  sinking  fund  is  made  chargeable,  under  the  Stet* 

as  well  with  the  payment  of  the  semi-annual  interest  accru  „ ^ prin. 

Bonds  issued  for  banking  purposes,  as  with  the  re  e 1 before  much 
cipal ; and  such  interest,  of  course,  accumulated  on  e ^ ^he  Fund* 

was  realized  from  the  operations  of  the  Bank,  or  irom  « j was  from 
Thus,  while  up  to  January  1,  1 857,  the  income  o © §78,500  50 

Dividends  on  the  State’s  Bank  Stock  • • 5,831 13 

Interest  on  Loans  to  Stockholders  • • 1 4,004  54 

Interest  on  other  Mortgage  Loans  • 
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Brought  forward, $109,035  67 

The  interest  paid  by  the  fund  on  the  State’s  Bank  bonds  to 

the  same  period,  inclusive,  had  been  . . . 86,878  32 

Leaving  an  excess  only,  to  that  date,  to  the  Fund,  of  . $23,457  33 

So  that  it  may  be  regarded  that,  substantially,  the  operations  of  the 
Fund,  in  connection  with  the  income  from  the  profits  of  the  State  in  the 
State  Bank,  have  been  for  the  period  of  twenty  years,  being  from  the  first 
day  ot  January,  1837,  to  the  1st  day  of  January,  1857,  when  the  Bank 
ceased  to  do  business ; and  since  then,  without  such  aid  from  the  earnings  of 
the  Bank,  for  the  two  years,  less  two  months,  up  to  the  1st  of  November, 
1858.  The  result  of  such  earnings  by  the  Bank,  and  the  Fund,  for  the 
ptate,  have  been  as  follows,  up  to  the  1st  day  of  November,  1858,  as  shown 
in  the  exhibit  of  the  Fund  on  that  date,  accompanying  this  report  marked  A. 

The  means  of  the  Fund  are : 

Loans  on  mortgages  on  Real  Estate  ....  $1,589,116  97 
Indiana  and  other  State  Stocks  and  Bonds  . . 722,806  43 

■Loans  to  the  State  for  General  Expenses  and  Internal  Improve- 

ment  Debt  (principal) 679,646  51 

ash  advanced  as  temporary  loan  to  the  State,  for  July  In- 

terest,  1857  165,000  00 

t/ash  means 165,089  82 

anting  House  purchased  from  Indianapolis  Branch  . 14,000  00 


n . $3,335,659  73 

e only  debt  with  which  the  Fund  is  chargeable  is  the  re- 
gaining Bonds  of  the  $1,390,000  issued  by  the  State 
for  Banking  purposes,  after  deducting  the  $411,000 
thereof,  which  the  sinking  Fund  has  redeemed  by  pur- 
chase, and  cancelled — being  .....  979,000  00 

Leaving,  as  the  excess  of  the  means  of  the  Fund  above  its 
n $2,356,659  73 

eie  however,  to  be  added  to  this  sum  the  interest  ac- 
cumulated,  and  to  be  paid  by  the  State,  on  the  amounts 
withdrawn  by  her  from  the  Fund,  which,  even  at  6 per 
cent,  per  annum,  as  is  stipulated  in  the  law  of  Feb.  6, 

1841,  is  computed  at 424,034  63 


Making 


424,034  63 
$2,780,694  36 


-e  j?  Proper,  of  course,  to  observe  that  the  discount  below  the  par  value 
J ti,e  date's  Bank  Bonds,  and  the  other  State  Stocks  and  Bonds,  at  which 
ey  ave  been  purchased,  may  not  be  considered  as  the  earnings  of  the 
n<J,  but  it  i3  as  just  to  consider,  that  if  the  above  large  suras  bad  not 
en  withdrawn  from  the  Fund,  where  they  legitimately  belonged  under 
ani ° ia.r^er ,°^ *Le  Bank,  but  had  remained  there  to  accumulate,  by  loaning 
inn  Te*  ®an*ng  at  7 per  cent,  per  annum  interest,  payable  in  advance,  the 
creased  earnings  of  the  Fund  would  not  only  have  exceeded  the  amount 
suc  discounts  in  purchasing  Bonds  and  Stock,  but  havo  added  to  the 
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above  result  what  would  have  made  the  whole  means  of  the 

profit  to  the  State,  over  and  above  providing 

maining  Bank  Bonds,  more  than  three  millions  of  dollars,  up  to  t 

for  the  cause  of  common  school  education.  . t^e  ylY. 

It  is  manifestly  due,  as  well  to  those  who  are  ^XriiTJnnection 
ing,  as  to  those  who  are  still  engaged  m their 

with  the  State  Bank  and  her  Branches,  and  in  the  Sinking  > . M 

whether  anything  in  the  history  of  Banking,  and  espccia  y 0f  individu- 
of  States  intrusting  their  money  and  credit  to  the  manageme 

als  in  a corporate8 capacity,  for  banking  U to 

found  in  any  degree  favorably  to  compare  with  such  beneficial  resu 

the  State. 


THE  UNITED  STATES  FIVE  PER  CENT.  LOAN,  OF  1859. 

Annexed  is  the  official  notice  of  the  Secretary  of  the  Treasury  for  proposals 
an  additional  issue  of  ten  millions  of  five  per  cent.  Government  Stock : 

Treasury  Department,  December  17,  1858.— Med  proposals ^ 
be  received  at  this  department  until  12  o clock,  noon,  1 jssued 

of  January  next,  for  ten  millions  of  stock  of  the  Uni  he' reimbursable 

under  the  Act  of  the  14th  of  June,  J858.  Said  stock  w 11  be  reimD  ^ 
in  fifteen  years  from  the  1st  of  January  next,  and  bear  . uary  aDd 

centum  per  annum,  payable  semi-annually  on  the  first  d y 

July  of  each  year.  , , e 0f  one  thou- 

No  hid  will  be  received  below  par,  and  none  for  any  fractio  flnlOUot 

sand  dollars.  No  bid  will  be  considered  unless  one  per  with'  a 

is  deposited,  subject  to  the  order  of  the  Secretary  o must  accom- 

depository  of  the  United  States  whose  certificate  o without  ref* 

pany  the  bid.  In  all  cases  the  bids  must  be  unconditional,  and . 
erence  to  bids  of  others,  must  state  the  premium  offered  Uie ieiu. 

The  sealed  proposals  should  be  endorsed  on  the  outside  ot  m ^ 

“Proposals  for  Loan  of  1868,”  and  be  addressed  to  toe  bee  ^ a„y 

Treasury,  Washington,  D.  C.  The  sums  which  may  be  Mceg  S[ates 

bidder  will  be  required  to  be  paid  to  the  depository  of  tbe  ghoU1d 

nearest  to  his  residence,  or  indicated  as  most  convemen  y „ ^ they 
bids  bo  accepted  from  parties  not  residing  within  t e assistant 

will  be  required  to  deposit  the  principal  and  premium 
treasurers  at  Boston,  New  York,  Philadelphia  or  New  r e • aye  to 
Certificates  of  stock  for  sums  for  one  thousand  dollars  : fr0m 
the  successful  bidders  or  bearer,  with  coupons  of  jjj  be  issued 

.the  1st  of  July  next,  also  payable  to  bearer,  attached  tueie  » .fc  to  the 
for  the  amount  of  the  accepted  bids  upon  the  certificates  o l Qf  die 
credit  of  the  Treasurer  of  the  United  States  with  the  op  jato  of 
United  States.  The  stock  will  in  all  cases  bear  interest  to  ^ ^ 
such  deposit.  The  interest  from  that  date  to  the  1st  ot  Ju  y 
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paid  to  the  successful  bidder  or  his  attorney,  by  the  depository  where  the 
deposit  was  made. 

Successful  bidders  will  be  required  to  deposit  the  principal  and  premium 
of  their  accepted  bids  on  or  before  the  15th  of  March  next.  The  prelimi- 
nary deposits  of  one  per  cent,  will  be  immediately  directed  to  be  returned  to 
the  unsuccessful  bidders. 

Howell  Cobb,  Secretary  of  the  Treasury . 


A REVIEW  OF  THE  YEAR  1858. 


The  year  1858  opened  with  very  unfavorable  features,  commercially 
and  financially.  In  the  London  market  the  Bank  rate  of  interest  had 
een  reduced  at  the  close  of  December  to  8 per  cent.,  showing  a continued 
%**&*?!  and  but  slightly  abated.  On  the  14th  of  December  the  banks 
h \!tj  0 ^ ^ew  Y°rk  had  resumed  specie  payments,  a step  followed 

y the  hanks  of  Boston  and  other  cities;  but  the  lasting  effects  of  the 
tl  Gfi  f rcvu^i°n  were  so  little  known  or  were  so  vaguely  estimated, 
a banis  and  capitalists  felt  the  necessity  of  extreme  caution  in  their 
movements.  The  banking  features  of  October  to  January  had  been  as 


Loans.  Circulation.  Deposits.  Bank  Specie.  Sub-Treasury. 
Oct-  17.  $97,246,000  $8,087,000  $52,894,000  $7,843,000  $5,514,000 

^ov-  7-  95,866,000  6,434,000  60,424,000  16,492,000  5,407,000 

Dec.  6.  96,333,000  6,555,000  78,492,000  26,069,000  3,986,000 

Jan.  2.  ^ 98,549,000  6,490,000  78,635,000  28,561,000  3,259,000 

j,  ^be  accumulation  of  Specie  had  enabled  the  hanks  with  confidence  to 
th  payments  on  the  14th  December,  and  the  results  showed 

a is  was  not  premature.  The  foreign  exchanges  assumed  a better 
llfipe,*?n^  s*er^n6  bills  during  the  month  of  January  reached  as  high  as 
U i *he  ordinary  rates  being  109£  a 109£. 
tho  18  CUr*ous  tins  day,  after  the  lapse  of  fourteen  months,  to  mark 
progress  and  fluctuations  of  the  Stock  market  immediately  following 
iZ  suspension  and  resumption  of  the  Ban£s.  Virg  inia  six  per  cents,  haa 
Tenn  d r 0ctob<:r  a?  low  as  71 ; North  Carolina,  70 ; Missouri,  64$ ; 
eml  essee;  d8  ; Ohio  six  per  cents.,  which  for  years  had  realized  a lib* 
v-  Premium>  tad  declined  to  89  a 91.  In  railroad  shares  the  fall  had 
24  _ qA°re.^vere’  -N-  Y.  Central  shares  selling  at  49$  a 64;  Reading, 
porta nf  5 ,Mlchigan  Central,  34  a 40 ; Balt.  & Ohio,  38  a 44  An  im- 
abund  ChaDSe  place  by  the  first  week  in  January:  the  greater 
led  to  anCe  money  and  renewed  confidence  among  capitalists  having 
1857  a «e,'est.abli8lunent>  nearly  in  full,  of  the  values  prevailing  early  in 
punch,  ii  lnt€reat  due  on  State  bonds  on  the  1st  of  January  was 
10  nr  Ik  met>  aad  the  middle  of  the  month,  State  loans  recovered 
In  t Cen^  fr°m  the  prices  of  October. 

London  a Norwegian  loan  had  been  brought  before  the  market 
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and  favorably  received.  The  London  discount  tousesjnd  the  Jomt 

Stock  Banks  had  reduced  tjeir  *Uowa  jj^change  the  average  rates 
cent.,  and  again  to  24  a 3.  At  the  Stock  g ^ 0a  the 

for  loans  on  government  securitiesyre34  ^rest,  from  6 to  5 
15th  January  the  Bank  again  reduced  the  rate  oi  mteres  , 

per  cent.,  and  on  the  29th  to  4 per  ce“t‘  , - tte  month  0f»January 
In  the  English  market  the  range  o ^ French  funds 

was  94f  to  95f,  and  of  Bank  Stock,  217  to  226*.  ^ ^ ^ ^ 

were  violently  affected  by  the  attempt  on  the  14  ^ gw  the 

sassinate  the  Emperor  Napoleon  and  Empress^  gteamer 

completion  of  the  launch  of  the  Leviathan  o t Q0() 

was  effected.  The  launch  alone  has  cost  from  £60,000 > to * ^ ^ 

February.  The  whole  month  of  February  B °Je  e(j  almost  entire- 
money  market.  The  export  of  coin  to  Europe * ha  & COBtinued, 

lv  while  the  semi-monthly  arrivals  of  gold  from  U f ^ 

Sta  $2,800,000  to  $3,000,000  per  mooth.  Ctatbe  o M 
Sffihe  b«i»  «t  Philadelphia  resumed  n»li;6 

followed  ou  the  5th  by  a sinular  meTement “l  {“tato  «»'•  Tk 
an  example  for  the  Southern  and  Woatem  bn  Ks  ^ ^ 

adoption  of  the  Clearing  House  “ KeX*n  of  that  ^ 

soon  led  to  the  beneficial  results  which  followed  tne  aoop 

tern  in  this  City  in  October,  1854.  ^ j g the  month  of  Fehru- 

The  bank  movement  in  New  York  City,  duxi  g 102,000,000  at 
ary,  showed  further  strength;  the  loans  ^creased  from  with 

2’  close  of  January,  to  105, 000, 000  at  the  endu ff  WJJ^ 
a specie  line  of  31,000,000.  The  Michigan  Central  ueobU. 

pany  gave  notice  that  they  had  resumed  payment  of  their  p 

gatlMoney  in  London  had  become  more  abundant.^  ^n^he^th 
Bank  of  England  reduced  its  rate  of  merest  * * extent  of 

The  debentures  of  the  Grand  Trunk  K.  V rly  ^ February  »t 

$6,000,000,  recently  negotiated  at  97,  wcre  T*°  d f . ytere9t  to  41  p« 
101  a 1014.  The  Bank  of  France  reduced  its  rate  « comnlercial 
cent.  The  chief  event  of  the  month  °fEe Wy^  t the 

matters  was  the  raising  of  the  blockade  of Cant  Jg  u occurred  on 
10th  of  the  month.  A severe  loss  to  British  Calcutta  and 

the  16th,  by  the  sinking  of  the  mail  steamer  A , in  specie  for 

Suez.  The  mails  and  cargo  were  lost,  as  well  as  ^ g5J  to 9 li- 
the Bombay  Government.  The  range  of  Co^ls  was  t ^ 

an  advance  of  4 a 64  per  cent,  above  the  lowest  prices  or  ^ ^ 

March.  The  increasing  abundance  of  new  5,000,000 

1st  January  last,  was  favorable  to  the  negotiatmnof  th^  ^ ^ ^ 

loan  for  the  U.  S.  Treasury.  On  the  15th  of  the  n 0Q0  t0  bids 
opened  at  Washington,  and  resulted  in  the  awardof^;t.  interest 
ranging  from  34  to  4f,  and  the  remainder  at  fije  per  cen^  Sterbng 
^Exchange  on  Europe  became  reduced  e^rly  at  1994  a 

bills,  drawn  by  N.  Y.  bankers,  which  in^  Eebr  y 
fell  in  Maroh  to  107  a 1074,  and  on  Pans  to  5224  a D ^onvention  to 
The  Clearing  House  members  of  this  city  agreed  ^ cent  m 

recommend  and  to  adopt  a minimum  reserve  ot  tweu  3 x 
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specie  of  their  net  cash  liabilities,  independent  of  circulation.  The  prin- 
Clj?- u ®an^D8  Mature  of  the  month  was  the  steady  increase  of  loans 
which  at  the  end  of  March,  were  $109,000,000,  an  increase  of  $6,000,000 
since  the  end  of  January. 

Money  became  more  abundant  in  the  London  market,  and  the  rates 
on  loans  subsided  rapidly.  The  current  values  of  Consols  were  96 & to 
y8,  an“  °f  Bank  Stock  225*  to  226*.  The  internal  commerce  of  Lon- 
don was  promoted  by  the  opening,  on  the  28th  of  the  month,  of  the 
thelsea  Suspension  Bridge  over  tho  Thames.  On  the  30th  the  confer- 
ence took  place  at  Shanghai,  of  the  representatives  of  the  United  States, 
vireat  Britain,  France,  and  Bussia. 

April.  The  leading  movements  in  the  month  of  April  were : 1.  Pro- 
Srf  ot?*16  *8SU0.  000, 000  of  Treasury  notes  in  the  month  of 

ao  r^er  *ncrease  *n  loans  by  the  Banks  of  this  city  to  the  ex- 
nnrl  •?*  >500,000 ; 3.  Further  accumulations  of  gold  from  California, 

its  distribution  throughout  the  leading  cities  of  the  Atlantic;  4.  A 
Yn  t*  aPProach  to  a specie  basis  in  the  domestic  exchanges  with  New 
-L  he  Legislature  of  New  York  adjourned  this  month  without 


v/j.  xuia,  aujuuiucu  UiiM 

i ^i^P?11  rec°mmendation  of  Grov.  King,  to  the  effect  that  each 
X-  #8  ou^  reserve  in  specie  at  least  twenty  per  cent,  of  its  cash  liabili- 
efl,  independent  of  circulation. 


iv  e Stock  market  improved  between  the  beginning  and  the  end  of 
En'pTn^  an  a^vance  in  N.  Y.  Central  shares  from  85*  to  89 : 

State  loans  ^ ^ > an<^  811  advance  of  1 a 1$  per  cent,  generally  in 

market  it  was  announced  on  the  1st,  that  the  Indian 
ed  tm  had  been  nearly  all  taken  at  97  a 102.  Consols  rang- 

from  96*  to  97*  b April,  1858,  against  92*  a 93*  for  April,  1857? 
stmof6  "y*1,  an<i  °tter  underwriters  suffered  a severe  loss  by  the  de- 
thr>  p 10?  °*  tnree-fourths  of  the  city  of  Christiana,  bcludbg  the  Bank, 
the  Exchange,  and  other  buildbgs. 

of  ^kere  was  more  buoyancy  in  the  Stock  market  for  the  month 

wpm  ? *^une  feUowbg.  N.  Y.  Central  shares  early  in  May 

4 a .looted  88-5-  a 89 ; Brie  24-*,  but  fell  towards  the  end  of  the  month 
and  t]?er tt6^'  unsettled  questions  pending  between  Great  Britain 

searoli  States  at  this  period,  particularly  as  to  the  right, of 

main*  *•  j , ? effect  to  lessen  confidence  in  the  future.  State  loans 

wardaa+iDe^ , e*r  while  railroad  shares  and  bonds  declined  to- 

wards the  close  of  May. 

of  a cf  i>r.’nc*Pai  financial  feature  of  the  month  was  the  establishment 
of  Np  6 vmf  House  or  Assortbg  House,  at  Albany,  for  the  redemption 
annfm"  ■ 0 , countl7  money.  On  the  3d  of  May  a circular  was  issued 
m taia  ehange. 

was  Bran°h  Canal,  constructed  by  the  State  of  Pennsylvania, 

the  montil  for  the  stun  of  $1,500,000,  to  a private  company: 

t^ylvania^Il  ^C^  Pennsylvania  were  sold  in  1857  to  the  Penn- 

nlnofl^6  ^norease  specie  among  the  banks  at  New  York  also  took 
at  Saa“°n?  those  of  Philadelphia;  in  the  latter  city  from  $3,770,000 
°P«mng  of  January,  to  $7,031,000  at  the  end  of  May. 
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The  month  of  May  woe  noted  for  the  l»«e  emigtotton  «rm 
nit  to  the  gold  mine,  of  Briti*  Colombo..  The reaotoof  morn 

ment  liave  bcen  for  from  aattering  to  lho“  ““t  “StS  on  depoaH 
In  the  London  market  the  hankers  reduced  b J ‘Lfa 

Consols  ranged  from  97*  to  98-the  latter  price  not  being  reached  agai 

before  October  following.  # - i 

June.  The  cloud  overhanging  the  politlci of^ES ’’ an^ca^ta 
lowed  early  in  June  by  a brighter  state  of JjE’ds The  princi- 
entered  more  freely  upon  investments  in  s * , ji  .800,000  five 


d others,  at  101.62;  S2UU.UW  to  mauir*  m 

100.80  a 101.15;  and  8100,000  to  mature  July J,  187  J , w 
taken  at  102.65  a 108.26;  (see  Bankers’  Magazine,  P-  ™)- 
gregate  premium  realized  on  the  $1,800,000  ^8,  8 , ^ ^ received 

The  Treasury  Department  gave  notice  thatbi  . five  per 

until  the  9th  August,  for  the  new  loan  of  $10,000,000  bearing 

cent,  interest.  , . . u„„v  nf  "Raltimore  failed. 

On  the  19th  of  this  month  the  American  Bank  ot  Uaitim 

a small  concern  owned  mainly  by  speculators.  inquiry  for 

In  the  London  market  there  was  at  this  time  1 but  btt  > mj ^ 
American  securities,  the  advance  in  the  prices  a om  ^ Bank 

equivalent  to  those  in  Europe.  Consols  receded  to  97#  a 9 ' »> 

shares  to  219  a 222*.  , . ,._„pn  Russia  and 

On  the  13th  of  June  a Treaty  was  concluded  between  * 

China,  opening  the  ports  of  the  latter  to  the  former.  g.  a 

July.  Exchange  on  London  ranged  during  cotton, 

10  per  cent,  premium.  There  being  few  bills  ^ • jJ^ainly  of 
from  the  Southern  ports,  the  basis  of  exchange  consisted  m j 

ports  of  produce  from  the  North.  Tv>i«ware  and  Hud- 

In  the  stock  market  the  leading  change  was  in JDelaw  r ^ ^ 

son  Canal  shares,  from  108  current  early  m June,  to  from  89  to 

ningof  July.  Illinois  Central  shares  fell  at  the  same  The 

75,  and  a marked  decline  was  shown i m Ene  Railroad  coQvcrtiblc3  of 
sinking  fund  bonds  declined  from  40  to  31,  and  th 

1871  from  40*  to  32.  . , , t _aVB,ent  be  i* 

The  Clearing  House  committee  recommended  th at  pi iym  ^ laff 

fused  of  notes  mutilated  with  intent  to  defraud,  association 

in  such  cases  be  defended  out  of  the  general  fun  t _an  cf* 

On  the  4th  of  this  month  the  treaty  concluded  with  Japa 
effect : securing  the  right  of  residence  on  the  par 

Simoda  and  Hakodadi.  rr-  v 

On  the  29th  of  the  month  a second  treaty  was  effecte  ^ 

United  States  and  Japan.  It  provides  : ,^me*ical?f  a to  wo 
reside  in  such  ports  as  are  opened,  to  build  churc  , * sixper^ 

Japanese  also  shaft  be  granted  religious  freedom ; t c T e&eg°°u 
for  re-coinage  now  paid  by  the  American  purchaser  P 4th  0{ 
shall  be  dispensed  with ; this  treaty  shall  take  effec  ^ later ; 

July,  1859,  though  some  of  the  ports  are  not  to  be  open 
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the  port  of  Simoda  shall  be  closed,  and  that  of  Eanagawa  shall  be  opened 
in  its  stead ; the  port  of  Hego  (which  is  the  seaport  of  the  great  cities  of 
Usaca  and  Miaco)  shall  be  opened  to  American  trade ; Americans  shall 
not  wander  to  Jeddo  from  Kanazawa;  Japanese  coin  may  be  exported 
after  it  has  been  purchased  by  weighing  American  coin  against  it — gold 
against  gold  and  silver  against  silver : and  a minister  shall  be  sent  to  the 
United  States. 

The  London  market  was  in  a less  favorable  condition  than  during  the 
preceding  two  months.  Consols  declined  to  95  a 96£,  owing  in  part  to 
tne  unsettled  questions  with  the  United  States. 

August . The  great  feature  of  the  month  was  the  successful  (though 

mporary)  completion  of  the  Atlantic  Submarine  Telegraph.  Mes- 
sages were  for  the  first  time  transmitted  on  the  17th  of  the  month, 
an  although  the  workings  of  the  cable  have  been  ever  since  without 
resu  ts,  other  attempts  will  be  made  to  place  another  cable  in  a more 
fortunate  position. 

°f  the  month  the  bids  for  the  new  loan  to  the  U.  S.  were 
opened.  The  aggregate  bids  were  838,271,000,  ranging  from  par  to 
inn  Cenfc*  Preudum>  the  accepted  bids  being  as  follows  : $2(5,000  at 
ooo  03 ; H850,000  at  105  to  1C6  ; $4,896,000  at  104.14  to  105 ; 
*8,000  above  104.12^.  The  bonds  bear  an  interest  of  five  per 
cen . payable  semi-annually : the  principal  to  be  reimbursed  on  1st 
January,  1874. 

The  stock,  market  showed  a further  decline,  N.  Y.  Central  shares 
fom  ®5£  to  77.  Michigan  Central  from  62  to  57£.  Panama  R.  R. 

ares  were  the  only  exception  to  this  downward  movement, 
to  98 00^^  8Pec*e  reserve  in  this  city,  was  reduced  from  35,000,000 
I*  ®jt)00,000,  while  that  in  the  sub-treasury  was  increased  by  means 
1 tb°  ne"  loan>  from  $5,500,000  to  $17,000,000. 

Un  the  12th  of  August  Lord  Elgin  landed  at  Jeddo,  the  capital  of 
nee°tiated  a treaty  with  the  Emperor,  which  was  signed  on 
« Important  financial  reforms  were  adopted  this  month  by  the 
Multan  of  Turkey. 

September. — The  general  conviction  in  the  public  mind  as  to  a more 
mn  ^ Jredeaipt^on  of  bank  circulation,  led  to  the  establishment  this 
c n °*  a system  of  par  redemption  at  Philadelphia  by  many  of  the 
ountry  banks  of  Pennsylvania.  The  Bank  of  the  Ohio  Valley  at 
xi  CInnati  also  commenced  business  at  this  time,  being  established  for 
fai1nP.Urp°pe,0f  redeeming  the  bank  circulation  of  Ohio.  Among  the 
Cim  GS  ID011^  were  the  Southern  Bank  of  Memphis,  and  Messrs, 
favnrli  -ROoHEKS’  Washington  City.  Foreign  Exchange  was  less 
tiln  ®eP*end)er  than  during  the  preceding  two  months.  At  the 
The  i moil^h  hankers’ bills  on  London  were  quoted  at  110  a 110^-. 
and  5 , ??rkct  was  “gain  variable,  resulting  in  a decline  in  Chicago 
in  mil  ° j , nd  RR-  Shares  from  72J  to  65— and  a general  decline 
cloJw^+u  shares  of  1 « 2 per  cent.  Money  was  more  abundant  at  the 

On  *1,  e with  occasional  loans  on  call  at  2|  a 3 per  cent.  . 

culnr^k-l , ,th  of  September  the  Suffolk  Bank,  Boston,  issued  a cir- 
eh  led  to  a Bank  Convention  at  Springfield  on  the  29th,  leading 
37 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


578 


A Review  of  the  Year  1858. 


[January, 


io  a withdrawal  of  their  accounts  from  that  Bank  to  the  Bank  of 

M"^,hR.l?£  market,  Consols  recoremd  i, 

of  July  and  August.  The  extreme  prices  were  96|  a 97L  “ . . 

Shares^*  a 229.  The  chief  feature  of  the  menth  was  the  p , 

tit 

October.- This  month  brought  out  the ' 

Bank,  to  be  established  m thecity  ofNe  w ^ or  buif,0n  without 

million  of  dollars ; the  deposits  to  be  he  I ' , ^ tbe  Banks 

discounting  thereon.  The  average  amount  of  specie  ^/was  a little 
of  the  city  during  the  months  of  September  reJuced  $1,500,000 
over  twenty-eight  millions ; the  loans  having  . Stock  market 
since  the  close  of  August.  The  principal  change the  Stock : * 
was  an  advance  in  Panama  R.  R.  Shares  from  lUj  toUh™  Derally 
Mail  Steamship  Shares  from  89  to  105f  Ral^°  abundantgfacilities 

were  better  held  towards  the  close  of  October ; with 

for  obtaining  loans  on  call  at  5 a 6 per  cent.  Georgia  State 

On  Slat.  linns  the  rntc  of  interest  was  ? « 4 per pU<. 
Sines  were  quoted  nt  i a 1 per  cent,  premium,  and  an  advance 
in  State  loans  of  1 a 2 per'cent.  1 p Emotion  at  Boston 

The  establishment  of  the  Bank  of  Mutual  J't  C the  S«*>* 
led  to  the  transfer  of  many  accounts  of  country  Banks  tr 
Bank  to  the  new  institution.  . _ .t.  *van‘at  any  pre- 

British  Consols  attained  higher  prices  this  ™°J8  “ An  additional 

vious  date  of  the  year;  the  extremes  being  J7f  of  the  Western 

call  of  £100  per  share  was  levied  upon  the  shareholder 

Bank  of  Scotland.  . the 

November. — The  rates  of  Foreign  ^f^ange  ec  in  The  supply 
month,  closing  at  109*  a 10*  for  bankers  bdls  on  London.^  ^ 

of  bills  from  the  South  became  more  abundant  tto  » tbree  millions 

at  New  Orleans  having  declined  to  106*  a 10/*.  D°  NeW  Orleans 
of  dollars  were  shipped  from  this  port  during  the  month 

and  Mobile.  pAnpt  0f  Pennsyban**) 

On  the  11th  of  this  month  the  Supreme  Cour  nt  ^eof 

sitting  at  Pittsburg,  rendered  their  decision.in  P granting & 

the  holders  of  Alleghany  County  Bonds  ngamsttheCm  ^^f^fficient 
mandamus  to  the  County  Commissioners  for  the  levy  ot 

to  pay  the  interest  on  the  bonds.  „„i,n,if  November  was 

The  tone  of  the  London  Money  market  throughout  * rices0f 
firmer,  with  large  transactions  at  the  Stock  xc  ? **  quotation 

Consols  ranged  from  97|  a 98f , the  latter  being  the  highest  q 

of  the  year.  tuatiog, 

December. — The  Stock  Market  for  December  has  “jLrativc 
resulting  in  a general  decline  of  values.  We; ^efeV  Mvinfrcs  are  care- 
list  of  prices  for  each  month  of  the  year,  in  which  the  changes 

fully  noted. 
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Money  is  more  abundant  than  at  any  time  of  the  year,  with  constant 
accumulations  from  foreign  and  domestic  sources — partly  held  for  in- 
vestment and  more  largely  held  subject  to  demand.  The  banks  of  this 
city  alone  hold  balances  amounting  to  20  or  25  millions  on  deposit  for 
account  of  interior  banks  and  bankers.  The  private  bankers  of  this 
city  probably  hold  as  much  more  subject  to  call ; all  which  is  on  depos- 
it in  the  banks,  forming  a part  of  what  is  reported  as  their  “ individual 
deposits.” 

Hence  we  find  abundant  facilities  exist  for  obtaining  loans  on  Stock 
Securities.  We  annex  the  current  quotations  at  the  end  of  December  : 


Loans  on  call,  prime  collaterals 3J-  a 44- 

do  ordinary  do  5 a 7 

Prune  endorsed  bills,  60  to  90  days  4f  a 5^ 

do  4 to  6 months 5}  (i  6 

First  class  single  signatures 6 a 7 

Other  good  commercial  paper 7 a 8 


The  year  1858  has  been  distinguished  by  numerous  Commercial 
changes  of  an  important  character ; but  not  many  of  a Financial  nature. 
In  the  State  of  New  York,  the  People’s  Loan  and  Relief  Company  was 
chartered  by  the  Legislature,  with  the  privilege  of  receiving  deposits 
bearing  seven  per  cent,  interest,  and  to  charge  any  rate  of  interest  on 
loans  not  exceeding  15  per  cent.  The  accumulations  of  Capital  have 
exceeded  those  of  any  former  period,  and  the  rates  of  interest  have  been 
lower  than  ever  before  in  this  country.  The  negotiations  of  loans  in 
behalf  of  the  U.  S.  Treasury  were  effected  on  more  favorable  conditions 
than  in  any  former  instances. 

The  year  opened  with  a stagnation  prevailing  in  the  Commercial  and 
-Manufacturing  channels  of  the  U.  S.  From  this  state  of  things  a gradu- 
al improvement  has  taken  place,  and  the  manufacturing  interests  of  the* 
coo®Jfy  are  again  awakening  to  a more  profitable  condition. 

The  Agricultural  interests  of  the  country  rely  mainly  upon  the 
domestic  market  for  consumption  of  staple  articles ; and  these  great  in- 
rests  will  be  best  advanced  by  an  active  state  of  manufactures.  Ih 
act  the  home  market  is  of  so  much  greater  importance  than  the  foreign 
the  Agriculturist,  that  all  honorable  means  should  be  adopted  to  pro-* 
mote  activity  among  every  and  all  branches  of  manufactures. 

* of  the  gratifying  results  of  the  year  is  shown  in  the  movement 
ppon  our  State  Canals.  The  total  property  received  at  and  shipped  from 
ewYork  by  canal,  being  in  excess  of  sixty  millions  of  dollars.  The  pres- 
ent movement  is  one  of  the  most  flattering  in  its  prospect  of  the  future. 

opting  the  important  improvement  which  has  been  partially  used  this 
year,  in  the  application  of  Steam  to  Canal  navigation,  we  insure  for 
ese  important  and  costly  works  an  ample  return  for  capital  invested. 
_tbere  is  ample  room  for  all  our  Railroads  and  all  our  Canals.  There  is 
c<°  P^asion  for  damaging  competition  ; each  can  profitably  maintain  its 
right  of  way  ” and  promote  largely  the  great  commercial,  manufactur- 
ing and  agricultural  interests  of  the  Empire  State,  and  directly  as  well 
as  indirectly  promote  those  of  the  Great  West. 

pon  a careful  consideration  of  the  events  of  the  year  1858,  we  have 
ome  to  the  conclusion  that  it  has  been,  in  a commercial  point  of  view,  the 
most  important  year  of  the  century.  Wc  look  upon  the  great  events  of 
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the  year  as  calculated  to  produce  highly  important 
in  our  commercial  intercourse  with  the  States  and  with  th 
These  great  events  may  he  briefly  recapitulated  as i : 

I.  The6  successful  introduction  for  the  first  time  of  Stea  g 

tion  on  the  New  York  Canals.  . . _ . ...  /-u.;™  and  the 

II.  The  conclusion  of  a Commercial  Treaty  with  Chm  , 

opening  of  several  of  her  ports  to  the  shipping  o e ’t  " whereby 

P III.  The  Treaty  of  Commerce  between  the  U.S.  and  Jap 

the  staple  productions  of  the  U.  S.  may  bo  made  known  PP 

in  that  hitherto  obscure  empire.  Pnmmunication 

IV.  The  successful  (temporary  at  least)  Telegraphic  Com 

between  Eurepe  end  the  U.  S.  by  meeneof  the  S^m 

Any  one  of  these  important  events  is  calculated  to  f J ^ ffl0st 
results  to  Commerce  at  large,  hut  the  whole  collectively  form 
important  era  of  the  nineteenth  century. 


FLUCTUATIONS  OF  ENGLISH  FUNDS,  1858. 

Highest  and  Lowest  Prices  of  the  Principal  Funds  from  November 
1857  to  October  1858. 


1857.  November... Highest... 

Lowest... 

« December. . . Highest . . 

Lowest... 

1853.  January Highest .. 

Lowest.. 

44  February...  Highest... 

Lowest... 

11  March Highest. . 

Lowest.. 

11  April Highest . 

Lowest.. . 

»*  May Highest.. 

Lowest « 

14  June. Highest  . 

Lowest. . 

41  July ....Highest. 

Lowest.. 

14  August Highest. 

Lowest  - 

“ Sept Highest.. 

Lowest .. 

11  October Highest  . 

Lowest... 


Three 

Three 

New 

Bank, 

Stock, 

per  cent. 
Reduced . 

per  cent.  Three 
Console,  per  cents. 

215 

90* 

91* 

90* 

209 

87* 

88* 

87* 

219 

94* 

91* 

94* 

216 

89* 

91 

90 

226* 

95* 

95* 

95* 

217 

94* 

94* 

94* 

227 

97* 

97* 

98* 

225 

95* 

95* 

95* 

226} 

97* 

97* 

97* 

225* 

97* 

96* 

97* 

222 

96* 

97* 

96* 

220 

95* 

96* 

95* 

223 

98 

98 

96* 

219 

95* 

97* 

95* 

222* 

96* 

97* 

96* 

219 

95* 

97* 

95* 

227 

96* 

96* 

96* 

220* 

95* 

95 

95* 

229* 

97* 

97 

97* 

225* 

96* 

96 

96} 

229 

97* 

97* 

97* 

228* 

97* 

96* 

97| 

221 

97* 

98* 

97* 

220 

97 

97* 

97 

India 

Stock. 

Exchequer 

Bills. 

216 

210 

i Pttr* 

35  discount 

218 

217 

Par. 

4 Discount 

224 

£19 

26  Premium- 
1 41 

222 

40  44 

219 

22  4' 

222* 

39  44 

221 

25  44  - 

223 

40  “ 

220* 

35  " 

225* 

44  “ 

^ _ U 

222* 

36 

223* 

37  “ 

221 

31  “ 

** 

221 

uJ 

217 

22  “ 

220 

39  “ 

215 

23  “ 

218} 

38  “ 

214 

31 

225 

42  “ 

219 

34  u 
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FOREIGN  ITEMS. 

The  Bank  of  England.— Subjoined  is  a table  affording  a comparative  vie w of  the 
Bank  of  England  returns,  the  bank  rate  of  discount,  the  price  of  consol*,  the  average 
price  of  wheat,  and  the  leading  exchanges,  during  a period  of  four  years,  correspond- 
ing with  the  present  November,  1858. 

1 

Circulation, £20,' 

Public  dcpoaita, 3t( 

Other  dcpoaits, \\t\ 

Government  securities,... 

Other  securities, 

Reserve  of  notes  and  coin, 

Coin  and  bullion, 11,2 

Bank  rate  of  discount, . 

Price  of  consols, Wi 

Price  of  wheat, 80s. 

Exchange  on  Paris  (about) 

Exchange  on  Amsterdam, 

(about) 

Exchange  on  Hamburgh, 

(3  months), _ 

Counterfeiting  in  the  Seventeenth  Century . — At  a recent  sale  of  books,  manuscripts 
and  autographs  of  the  late  Rev.  Dr.  Bliss,  an  extraordinary  note  from  Lord 
Inchiquin  to  Charles  IL  soliciting  a reprieve  for  “a  poor  creature  falsely  accused  qf 
increasing  com,  which  had  it  been  true,  is  hardly  a faulty  when  there  is  scarce  any  to  be 
K”  brought  £5. 

, Letters  of  Credit . — Occasions  sometimes  arise  where  bills  drawn  in  foreign  coun- 
ties against  letters  of  credit  issued  by  English  houses  are  refused  acceptance  upon 
presentation.  The  practice  is  palpably  a bad  form  of  repudiation,  but  it  can  be  e^a  y 
pursued,  and  this  fact  in  times  of  emergency  presents  a great  temptation.  us, 
Jnng  tlie  panic  of  last  autumn  it  was  understood  to  have  been  adopted  to  a const  er 
able  extent,  especially  in  the  case  of  bills  drawn  from  the  River  Plate-  The  ®c 
P ®a  is  that  the  contract  is  confined  to  the  grantor  aud  grantee  of  the  le  er  o P 
6nd  that  nn  r+ir  Ann  «<>/>••••«  am««  a U a/\1  ■ i frt  nivllfa  mi^r  it.  The  power  of  evad- 

subvert 


1855. 

1856. 

1857. 

1858. 

£20,705,000 

£21,149,000 

£21,036,000 

£21,826,000 

3,605,000 

4,631.600 

5,314  000 

6,673,000 

11,166,000 

9,652,000 

12,935,000 

12,290,000 

10,124,000 

10,592,000 

9,444,000 

10,808,000 

17,879,000 

18,626,000 

26,113,000 

14,697,000 

5,471,000 

3,765,000 

1,462,000 

11,988,000 

11,234000 

9,530,000 

7,170,000 

18,502,000 

6.7  per  cent. 

6.7  per  cent. 

10  per  cent 

3 per  cent 

88.75 

95  75 

90. 

98.25 

80s.  3d. 

6 6s.  Od. 

52s.  6d. 

42s.  8d. 

25.35  a 25.40 

25.20  a 23.25 

25.30  a 25.45 

25.5  a 25.12* 

11.17 

11.14 

11.17  a 11.18 

11.14*  a 11.15* 

13.9* 

13.6*  a 13.7 

13.12  « 13.13 

13.6*  a 13.7* 

* Jr  ■■  me  contract  is  connnecl  to  tne  grantor  ana  gnuncc  — 

. uiat  no  third  party  can  acquire  any  absolute  rights  under  it.  The  power  \ 
mg  the  spirit  of  an  agreement  bv  a quibble  of  this  kind  roust  naturally  tenc^  ^ - 
commercial  morality,  and  it  is  understood  that  a short  act  is  about  to  be  intr^uced, 
*ith  the  view  of  placing  all  letters  of  credit  in  the  same  category  as  bdls  of  exc  nge, 
80  a®  to  render  them  negotiable  by  endorsement,  and  thus  give  the  ho\d?™ 

°ir  of  any  drafts  drawn  under  their  authority,  power  to  enforce  paymen  y Y 

procedure. — London  Paper . 

Turkish  Loan. — The  Commercial  advices  from  Europe  are  satisfactoi^  l^e 
London  Money  Market  is  quiet  and  steady.  A new  loan  is  propped  for ’the  JLi nda* 
overnment  equivalent  to  fifteen  millions  of  dollars.  The  bonds  wi  6 r overnment] 
and  are  offered  at  86,  hut  not  freely  taken.  The  former  loan  for 
(pending  the  Russian  wnr  \ inintlv  bv  the  British  and  P rench  govern 


J.  onereu  at  M,  but  not  freely  taken.  The  tormer  iuuu  - - - fiovem- 

(pending  the  Russian  war,)  was  guaranteed  jointly  by  the  British  an  . , cor_ 

ents ; but  no  further  guarantee  is  now  proposed.  Of  the  new  loan,  the  Lon 
respondent  °f  the  Commercial  Advertiser  says:  , T>nt  for  this 

There  is  a prejudice  against  Turkey  in  the  London  Stock  Exc  g • . ..  jg 

e present  loan  would  command  a higher  premium.  The  cause  ^ 

^ Plain,  since  although  Turkish  finances  have  been  notoriously  misinanaged  a 
Pohbcal  existence  of  the  Empire  cannot  by  any  means  be  regarded  as  secure,  .there 
u “"cely  a country  whose  total  debts  compared  with  its  resources  is  no  insignificant, 
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(below $100,000,000,  including  every  thing,)  while  there  can  be  no  doubt  that im* * 
the  Ottoman  rule  should  crnmble,  the  other  powers  of  Europe  won  ______  gnd 

whatever  Government  might  be  raised  in  its  place  should  at  lea  “ Turkey 
provide  for  all  outstanding  and  legitimate  obligations.  Thus  f",  > 

has  never  made  the  slightest  default  in  the  payment  of  the  inter* Softer  ex^ 
debt.  As  this,  however,  has  only  been  about  eight  years  inexistence,  the  expene 
is  limited.  former  ’six  per  cent,  loan  was  for  $16,000,000  and was  coa^rij 

80.  It  was  mot  in  the  Stock  Exchange  with  the  same  prejudi  , ; now 

but  has  since  gradually  advanced,  and  after  having  at  one  tune  touched  101 I, 
about  95.  That  loan  was  specially  secured  by  the  E^pti^  tnbutc.  Tl  prc 
one  is  covered  by  an  assignment  of  the  yearly  proceeds  of  the  customs  dut.es  ana 
octroi  at  Constantinople,  voiding  $3,000,000. 


MISCELLANEOUS  ITEMS. 

Transaction  in  Stcclc.-Th*  case  ot  Albert  C.  Parsons  against 
was  tried  before  the  Common  Pleas  at  Greenfield,  Massachusetts,  d^  „dantUa 
juiy  found  for  the  plaintiff,  assessing  the  damages  at  $325  75.  The  del 
stock  broker  of  Boston,  to  whom  Mr.  Parsons  intrusted  the  “leof  thirte  ^ ^ 
Vermont  and  Massachusetts  Railroad  stock  two  or  three  years  a0  , . defend- 

sold  at  $22.  It  appeared  in  evidence,  that  while  this  was  the  rulmg  pn  , ^ ^ t0 

ant  transferred  four  of  the  plaintiffs  shares  to  a third  person,  and  n(me  n. 

himself,  and  afterwards  transferred  all  the  shares  to  third  persons,  so  tb. 

mained  in  his  own  name.  On  this  evidence  the  plaintiff  broug  1 11  plain- 

122  per  share,  but  the  defendant  contended  tliat  he  never  intende.  - replace 
tifiTs  shares,  bnt  only  to  use  them  temporarily,  and  that  he  always  occonnt 

them  ; and  that  in  fact  he  never  sold  any  of  the  plaintiffs  shares  o brokers ; 

of  the  plaintiff;  and  that  he  only  acted  in  accordance  with  the  custom 
bnt  the  court  ruled  that  such  custom,  if  proved,  would  bo  illegal.  ^ ^ 

Pittsburg  Bonds.— 'Ey  the  Pennsylvania  Act  of  Assembly,  passed  1 Jj*  ® the 

April,  1851 “ Bonds  or  certificates  of  debt  created  by  the  county  ofAllogn 
city  of  Pittsburg,  or  the  city  of  Alleghany,  be  and  are  hereby  ec  a :onrpal 

ments  of  money  by  executors,  guardians,  or  trustees.”  By  re^®rei?ce  , . ct^n  was, 
of  the  House  of  Representativts  of  that  year,  it  will  be  found  that  this  section  ^ 
on  motion  of  a representative  from  the  county  of  Alleghany,  attached  ^est 

ment  to  a bill  entitled  “ An  Act  to  confirm  the  title  to  certain  real 
Philadelphia.” 

Of  this  singular  law  the  Philadelphia  Ledger  remarks : * tve  m embers 

Thus  it  appears  that  the  authority  was  granted  at  the  solicitation  gbont  to 

from  Alleghany,  to  give  an  additional  value  to  the  bonds  their  coun^  p5tv  0f  Alle- 
issue.  This  was  successful — the  securities  of  the  city  of  Pittsburg,  ])V  oar 

ghany,  and  the  count}1-  of  Alleghany  were  for  a time  favorite  inve  invested, 

Courts ; the  speculations,  however,  in  which  the  money  thus  obtaine 
have  failed,  and  the  borrowers  decline  to  repay  it.  # Aiwhany,  the 

Inasmuch  as  the  authority  was  asked  by  the  representatives  lrom  * t0  pliil- 
votes  of  our  city  members  obtained  by  its  being  attached  to  a bin  o ” it 

adelphia,  and  the  money  actually  obtained  in  a great  measure  *rom  obtain 

seems  rather  hard  not  only  to  refuse  to  repay  us,  but  to  sneer  at  our  a e P 
redress.  ^ 

Woollen  Manufacturers. — We  leam  that  during  the  height  of  the  it 

panic  which  recently  prevailed,  a leading  Wool  House  of  this  c,ty  asce  ^ ^Wen- 
had  on  hand  promissory  notes  amounting  in  the  aggregate  to  three  nun  n(j 

ty-four  thousand  dollars,  and  all  given  by  manufacturing  firms  m hie w S . alid 

hod  suspended  temporarily.  The  entire  lot  of  paper  was  renewed  for  six 


Go.  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Miscellaneous . 


583 


1859.] 


the  interest  in  each  case  was  paid  in  advance.  A few  days  since,  the  same  House,  on 
looking  over  its  account,  found  with  some  surprise,  as  well  as  no  little  gratification, 
that  every  dollar  of  the  paper  thus  renewed,  with  the  exception  of  about  three 
thousand  dollars,  had  been  paid  at  maturity. — Philadelphia  Enquirer, 

Louisville  City  Bonds. — A sale  of  Louisville,  Ky.,  City  Bonds,  was  recently  made  in 
that  market  at  65  per  cent,  upon  which  the  Courier  remarks  : 

“It  is  very  certain  that  our  city  does  not  owe  debts  enough  to  fix  such  a low  value 
upon  her  bonds.  They  have  never  been  questioned  by  any  one  who  has  taken  the 
pains  to  inform  himself  as  to  their  value.  The  interest  on  them  is  punctually  paid  at 
the  expiration  of  every  six  months,  and  the  principal  will  be  paid  at  maturity,  just  as 
sure  as  the  time  of  their  falling  duo  shall  hereafter  arrive. 

The  entire  indebtedness  of  Louisville,  including  nearly  two  millions  of  contingent 
ind  conditional  liabilities,  which  may  never  come  upon  her,  is  less  than  $3,500,000. 
As  an  offset  against  this,  she  holds  more  than  $4,000,000  worth  of  property  in  her 
own  name,  while  the  assessed  value  of  the  property  of  her  citizens,  every  dollar  ot 
which  is  bound  for  the  liablities,  amounts  to  $35,000,000. 

We  might  suggest  that  the  recent  attempted  repudiation  by  Bath  county,  Ken- 
tucky, of  its  bonds,  may  make  capitalists  hesitate.  Until  the  people  of  a State  dis- 
avow repudiation  in  any  and  all  forms.  State,  city  and  county  bonds  Bhare  alike  the 
mistrust. 

Gold  on  the  Gila  River. — Gold  has  been  found  for  a distance  of  three  miles  on  each 
side  of  the  river,  varying  from  a quarter  to  half  of  a mile  from  the  banks.  No  point 
has  yet  been  prospected  that  has  not  yielded  paying  dirt.  The  lowest  yield  per  pan, 
five  cents ; the  highest,  eight  dollars.  The  Rev.  Mr.  Riddle,  of  Texas,  on  his  way  to 
California,  stopped  there  some  four  weeks  since ; he  has  already  cleared  six  hundred 
dollars.  Mr.  Weinenger,  an  old  miner,  two  miles  up,  has  discovered  a claim  which 
yields  him  forty  dollars  per  day. 

What  is  now  wanted  to  develop  these  rich  mines,  are  the  nocessary  implements  for 
working  them— such  as  tools,  lumber,  and  means  of  transporting  the  earth  from  the 
gulches  to  the  river.  It  would  be  advisable  for  any  one  coming  to  bring  necessary  sup- 
plies, as  there  is  but  one  store  here,  and  every  thing,  consequently,  at  the  most  enormous 
jutes.  The  point  is  very  readily  reached  by  land  or  water.  By  land,  twice  a week 
from  San  Francisco,  by  stage ; by  water,  by  sail  or  steamboats,  to  the  mouth  of  the 
Colorado,  thence  to  thi3  point,  by  two  steamers,  now  plying  on  the  river.  Tho  road 
from  this  point  to  the  mines  is  capital.  The  Gila  runs  west  through  the  very  centre 
of  the  most  strongly  marked  volcanic  regions  of  Arizona,  finding  its  sources  in  the 
Sierra  de  los  Mimbres,  and  making  its  way  to  the  Gulf  of  California.  The  best  ap- 
proach to  its  gnlchcs,  for  companies  from  the  States,  is  along  the  valleys  of  the  Arkan- 
sas and  down  the  Rio  del  Norte.  Those  desiring,  however,  to  avail  themselves  ot 
present  speedy  conveyance,  can  take  the  Butterfield  overland  stages,  to  El  Faso. 

Canada . — The  Toronto  Globe  gives  a description  of  the  new  coin  for  the  Canadian 
£«^ncy,  recently  sent  out  from  England.  The  cent  is  somewhat  smaller  than  the 
British  halfpenny,  and  of  a brighter  color,  some  white  metal  having  been  mixed  with 
it  in  order  to  bring  it  up  to  the  required  value.  On  one  side  is  a beautifully  executed 
medallion  of  the  Queen ; an  exact  copy  of  that  which  appears  upon  the  English  shil- 
3?*  Between  the  two  rows  of  beading  the  words  44  Victoria,  Dei  Gratia  Regina 
. anada”  (The  word  Canada  is  disconnected  from  those  preceding  it.)  obv ewe 

is  ornamented  with  a wreath  of  maple  leaves,  and  the  words  “One  Cent,  18i>8.  lii© 
silver  coin  are  alike  in  design.  The  twenty  cent  pieces  are  ft  little  smaller  than  the 
ijglish  shilling,  and  the  ten  and  five  cent  pieces  are  the  same  size  as  the  American 
com  of  the  same  value.  The  silver  differ  from  the  copper  coin  in  design.  The  former 
bus  only  one  row  of  beading,  and  the  maple  leaves,  instead  of  running  all  round,  are 
^^^nged  the  same  way  as  the  roses,  shamrocks  and  thistle  upon  the  British  monejr, 
Wk  a crown  dividing  the  one  branch  from  the  other.  The  letters  and  figures  used 

plain,  being  proportioned  to  the  size  of  the  coin.  The  edges  are  not  milled. 

Georgia.* — The  House  of  Representatives  of  Georgia,  without  a dissenting  voice,  has 
passed  a bill  repealing  all  laws  which  authorized  lotteries  in  that  State,  and  prescrib- 
ing certain  penalties  for  all  schemes  and  sale  of  tickets  after  the  1st  of  June,  1860. 
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New  York. — The  Consultations  on  the  Currency,  recently  hetd  at  rte  Meicantile 
Library,  closed  on  Wednesday  last,  by  the  instituting  a Pe™anento^.»bone 
titled  **  The  Board  of  Currency.”  Officers  were  appointed,  and  a °"ns*lta  J &e 
preparatory  to  the  dissemination  of  intelligence,  by  public  meetings 
question  of  the  currency,  and  its  influences  upon  the  welfare  of  the . coi  tyy  ^ 

A number  of  essays,  read  before  the  meetings  that  have  been  e , of  ^ 

The  consultations  lasted  ten  weeks,  and  were  attended  by  some  aD(j 

principal  banks,  by  several  prominent  statesmen,  merchants,  and  editor  , G|J_ 

other  cities.  The  officers  chosen  on  Wednesday  evening  were  . ' ’ jackson  S. 

latin ; Vice-Presidents,  Peter  Cooper  and  George  Opdykc , Trea!“*e  ’ 1 . ^Field 
Schultz;  Executive  Committee,  Wm.  A.  Booth,  Joscph  Lavrrence,  Ben, 
and  Wilson  G.  Hunt;  Recording  Secretary,  John  Eudie;  Corresponding, 

New  York  City.— Benjamin  Cartwright,  Esq.,  was  °n 
pointed  Cashier  of  the  City  Bank  of  N.  York,  m place  of  Robert  Strong,  sq-, 

Broken  Bank,.— Reciprocity  Bank,  (formerly  Sackett’s  oirInlatkg 

Williams,  Esq.,  Receiver  of  this  hank  at  Buffalo,  is  paying  25 ■ cenh  o 
notes,  being  dividends  of  Sept.  1st,  and  Oct.  1st  Holders  o p for  which 

dividend  of  Sept.  1st,  can  send  it  to  ns  for  the  10  per  cent.  ° 'tiforf  to  appear 

prompt  returns  will  be  made.  The  stockholders  of  this  ban  p|3  office  in 

before  tho  Hon.  N.  K.  Hall,  Referee,  Nov.  6th,  at  10  o'clock  A m 

Buffalo,  to  sliow  cause  why  they  should  not  be  assessed  onder  the  Act  ^ P 
to  satisfy  the  balance  of  existing  claims  against  the  Bank.  Uraerea  } 
the  Referee  make  his  report  within  90  days  from  that  date.  . ™ ration  affording 

Oliver  Lee  & Co’,  Bank.— The  affairs  this  institution  are  in  a ^condh 
very  little  encouragement  to  its  creditors,  every  step  taken  by tne  at,**kholders  will 
Smith,  Esq.,  being  obstructed  by  litigation.  An  assessment  on  . *5^3  *31 

probably  be  ordered  in  January  next.  Any  positive  progress  m , ^ave  been 

be  duly  chronicled  from  time  to  time.  The  circulating  notes  of  the  Bans  n 

rWl'  /fo£er  Bank. — The  circulation  of  this  hank  has  been  nearly  all  S 


Hollister  Bank.-Yho  circulation  of  this  hank  has  been  nearly  all  re^em^^  ^ 
Receiver,  and  on  all  adjusted  claims  25  per  ct;nt- 13  being  paid.  claims.  Par" 

soon  be  made  on  the  stockholders  to  liquidate  the  balance  of  outs  g dividend,  con 
ties  holding  the  Receiver’s  certificates,  and  who  have  not  receive 
send  them  to  us  for  collection.  . . mft^e  0n 

Maine. — The  hearing  in  the  application  of  the  Bank  Commi^one^  ju^0 
the  8th  inst,  for  an  injunction  against  the  Atlantic  Bank,  ^ lhftt  gome 

Davis,  in  chambers,  at  10  o’clock  yesterday.  It  was  ^ , restriction  was 

informalities  existed  in  regard  to  some  of  the  loans  of  the  Bank,  a mmeuce  the  re* 

so  modified  as  to  permit  the  Bank,  on  and  after  Monday  nex  , or  resume 

demption  of  its  hills,  and  the  collection  of  its  debts;  but  not  to: re-iss  ’ ftre  reme- 

active  business,  until  the  allegations  on  the  part  of  the  Bank  Com  cose- 

died  and  a satisfactory  showing  is  made  to  the  Court  that  sue  month- 

For  this  purpose  the  further  consideration  of  the  case  was  ndjourn  portland  Ad’ 
The  Bank  will  commence  the  redemption  of  its  bills  on  Monday  nex  . 

verliser.  , intest  returns 

The  comparative  condition  of  the  Banks  of  Maine,  at  the  date  o ® 
is  as  follows : 

Oct.  2. 


Capital  Stock, 

Bills  in  circulation, 
Deposits, 

Amt  due  other  Banks, 
Specie, 

Loan, 

Amt  due  from  other  Banks, 


$7,408,945,00 

8,628,450,00 

2,557,532,50 

64,531,17 

661,559,20 

11,359,384,59 


Nov.  1. 
$7,408,945,00 
3,769,577,00 
2,460,070,40 
89,108,05 
672,528,70 
11,669,687,40 


1 W 486.78  1.558.680,72 


inc. 

dec. 

inc. 

inc. 

inc. 

inc. 


$140,02/ 

97,462 

24,577 

10,9G9 

210,253 

75,606 
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Bank  Hems. 

f°M°»»ng  table  shows  the  condition  of  the  Banks  of  Maine  at  the  periods 
named  as  to  the  capital  and  circulation : 


1849 

1850 

1851 

1852 

1853 

1854 

1855 

185G  Oct., 
Dec.. 


Capital. 

$2,148,000 

3,248,000 

3,853,650 

4,261,253 

5.457.155 
7,301,252 

7.569.155 
8,107,485 
8,135,735 


Circulation. 

$2,186,394 

2,645,072 

3,075,057 

4.152,545 

5.144,904 

6,691,818 

5,169,829 

4,934,880 

4,641,646 


Condition  of  the  Portland  Banks  since  1854 : 
Capital 

$1,773,160 
1,816,002 

1.875.000 
1,781,500 
1,881,800 

1.925.000 
1,977,469 
2,001,200 
2,051,200 

2.075.000 
2,075,000 
2,075,000 
2,075,000 
2,075,000 
2,075,000 
2,075,600 
2,075,009 


1857  Jnne, 
Oct  3, 
Nov.  1, 
Dec.  5, 

1858  Jnn.  5, 
March  1, 
April  3, 

1858  Oct.  2, 
Nov.  1, 


Capital 

$8,000,400 

7.702.900 

7.602.900 

7.664.200 

7.614.200 

7,614,200 
7,526,700 
7,408,045 
7,408,945 


Circulation. 

$4,242,655 

3,978,364 

3,236,660 

3,002,530 

2,964,327 

2,920,223 

3,273,665 

3,628,450 

3,769,177 


Jnne  1854, 
Oct  1854, 
Dec.  1854, 
Jnne  1855, 
Jan.  1856, 
Jan.  1857, 
Jnne  1857, 
Oct  1857, 
Nov.  1857, 
Dec.  1857, 
Jan.  1858. 
*eb.  1858, 
Mar.  1858, 
Apr.  1858, 
May  1858, 
Oct.  1858, 
Nov.  1858, 


Loan*. 

Circulation . 

Deposits. 

Spirts. 

$3,406,194 

$1,422,336 

$706,322 

$259,850 

8,604,771 

1,288,725 

841,408 

223,556 

8,566,994 

1,258,771 

669,845 

178,660 

3,325,154 

1,174,296 

810,484 

169,306 

8,485,971 

1,258,217 

697,193 

174,790 

3,619,932 

1,225,248 

621,356 

172,891 

8,689,374 

1,114,549 

787, 803 

125,050 

8,489,424 

1,017,447 

620,629 

144,080 

3,347,160 

814,585 

500,430 

137,210 

3,401.908 

844,782 

540,488 

158,887 

3,477,992 

876,277 

655,261 

149,846 

3,425,770 

813,356 

597,844 

139,135 

2,428,330 

742,773 

569,273 

145,915 

8,448,463 

779.382 

775,705 

136,100 

8,545,350 

823,589 

723,357 

136,135 

8,400,428 

967,345 

921,916 

157,644 

3,446,634 

982,211 

822,360 

170,561 

of  thp  CI.ItJ8Ffra* — Samuel  White,  Esq.,  of  New  York,  has  been  appointed  Cashier 

JBost  CrnnJ^f  ^ Bank,  Haverhill,  in  plaee  of  E.  A.  Porter,  Esq.,  resigned. 
onranbp^T 7t>  e f°D0Wing  named  gentlemen  are  connected  with  the  new  Bank  to  be 
Howw  tt*011  under  the  General  Banking  Law  of  Massachusetts:  Messrs.  S.  H. 

C.  \\r  V‘  , ^ILL>  W-  «L  Raymonds,  Nodlk  H.  Hill,  Isaac  Fenno,  F.  S.  Carbuth, 
of  T*  VNT-,,8AAC  Bwektser,  Otis  Daniel,  and  Artemas  Stone.  The  capital 
ature^11/1  i*1  $^*0,000,  and  $200,000  have  already  been  subscribed.  There  is 

n only  one  Bank  in  that  State  established  under  the  General  Banking  Law. 

of  — ^r*  Stephen  K.  Rathbone,  receiver  of  the  Bank  of  the  Republic, 

the  ciror  l °d’  kfls  made  his  third  report  to  the  Supreme  Court,  showing  $2,555  of 
stondW lat^n  received  since  the  last  decree,  and  $45,104  in  all;  leaving  $15,995 out- 
and  ItlTon^  .!denJ  °f  50  per  cent,  has  been  paid  on  all  receipts,  excepting  $472; 
exceDfc  $-.500  dne  for  interest,  the  receiver  has  on  deposit.  All  the  debts, 

$1  100  * ”>'*00,  without  interest,  have  been  collected ; of  which  debts  all  except 
the  ZT  rfived  hy  *aid  Bank  from  Theodore  Perry,  of  New  York,  who  guaranteed 
j ent,  but  who,  like  his  promissors,  has  become  insolvent. 

Citvlir1?  ^r*  James  R.  Annan  has  been  appointed  assignee  of  the  Cumberland 
tution  w «°  The  concern  was  first  established  in  1848,  as  a Savings  Insti- 

Comhpri  ?i85.0  lt  was  converted  by  an  act  of  the  Legislature,  into  a bank  called  the 
Chanel  f d 8avm«s  Bank.  In  1858,  at  the  last  session  of  the  Assembly,  the  name  was 
Nortim  Jxr  w Wland  City  Bank.  The  officers  of  the  bank  were  Mr.  James  T. 
Eea  Jo  ^ . York,  who  was  last  September  chosen  president.  James  M.  Schley, 
has  'hZT  preceding  Mr.  Norton.  Mr.  Wm.  O.  Spayth,  formerly  of  Ohio, 

ca8hler  ^ the  last  two  years  or  more. 

andrt^  CA?OLIKA*“-Tbe  Fanners’  Bank  of  North  Carolina,  now  at  Elizabeth i City, 
Gre«n.t  > ch  at  Greensboro’,  are  to  be  changed:  the  parent  Bank  to  be  hereafter  at 
nsboro , and  the  branch  at  Elizabeth  City. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


580 


Bank  Items. 


Digitized  by 


[January, 


AKKAN8AS.-Tbe  revulsion  in  the  monetary  affaire  of  the  country  has 
ratively  speaking,  hut  little  effect  npon  the  people  o ’ little  distress  in 

weathered  the  storm  bravely.  We  have  heard  of  no 
this  State.  The  stringency  of  the  money  market  may  have  occasionally 't 
onr  merchants  somewhat,  hut  no  insurmountable  obstac  e as  j operations 

prevent  them  from  meeting  their  engagements.  They ,£"atrtiT ‘storm  that  makes  the 
chiefly  upon  a sound  basis,  and  are  now  enabled  to  lau  . . le<rislntion 

rest  of  the  country  tremble.  Onr  security  we  attribute  chmfly  . 

that  has  prevailed  in  the  State.  In  our  constitution  we  ntablished  in  Ah 

« No  bank  or  banking  institution  shall  be  hereafter  incorporated  or  establuhed  » *■ 

Our  constitution  was  thus  amended  in  1846.  The  held  in 

the  session  of  the  General  Assembly  held  in  1844-5,  and  ra  ' n0  extra* 

1846-7.  Since  then  we  have  had  no  banks  in  this  coadi- 

vagant  speculation.  The  revulsion,  in  consequence,  finds  our  people 

tion  to  meet  the  hard  times.  , recormnends,  at 

By  reading  the  Governor’s  message  it  will  be  seen that  he  also  niDation 

some  future  day,  a prohibition  of  the  circulation  of  Qene„i  Assembly 

than  ten  dollars.  That  day  has  now  arrived,  and  we  trust  the  ndation  of  the 

will  take  the  subject  in  hand.  We  go  even  further  than t.  circulation  in  this 

Governor.  Wo  honestly  think  onr  legislature  should  p ^ sucti  a law, 

State  of  any  bank  pote  of  a less  denomination  than  twenty  dollars.  dollars, 

prohibiting  the  circulation  of  bank  notes  of  a less  denomina  0f  0ther 

we  will  always  be  able  to  defy  the  storms  that  sweep  over  e 
States. — Little  Rock  Democrat.  *QWn 

Illinois.— Recently  a porter  of  B.  W.  Phillips  & Co.,  0f  fouriem 

and  robbed  of  three  packages  of  money,  containing  altoge  ^sks  0f  rob- 

hundred  and  eighty  dollars . Let  Chicago  adopt  a Clearing  House, 
bery  and  nine-tenths  of  the  labor  of  the  exchanges  will  be  avoi  e . nflmeof 

Indiana. — A Bonk  has  been  opened  at  Cannelton,  Perry  the  man- 

thc  Farmers  and  Merchants’,  or  Farmers  and  Mechanics  Ba  0 none  of  its  bills 

agers  of  which  are  all  strangers  in  this  section  of  the  State.  / . n0  test  of  its 

have  made  their  appearance  in  the  vicinity  of  the  Bank, ^and  cons  q *ts0fjts  bills 
ability  to  redeem  its  issues  has  been  had.  It  is  reported  tha  a 0 , c g^Kote 

have  been  circulated  in  the  North-west.  Its  bills  are  quote  ®°_  , is  unauthorized 

Lists  as  good,  and  at  a half  and  one  per  cent,  discount.  As  managers 

by  law,  and  nothing  is  known  of  the  responsibility  of  the  owne  nr_mises  to  pay*-" 
be  well  for  the  public  to  be  cautious  in  giving  currency  to  its  promises 

Evansville  Journal . . _ ...  * . _.  wil0  has  probably 

We  see  that  an  indignant  member  of  the  Indiana  - e isme  0f  bogus 

u suffered  some”  by  such  institutions,  has  introduced  a bill  ma  g any  really 

bank  bills  a penitentiary  offence.  It  is  doubtful,  however, 

Mr*  . . * • i . • .1  l.’  -1.  . 


efficient  legislation  on  the  subject.  „ , 0f  Indiana  cannot 

State  Bank.— The  redemption  of  the  notes  of  the  old  State  BanK  official  ^per 
be  legally  enforced  after  January  1st,  but  we  observe  by  a no  i * • ^ circula- 
of  the  State,  that  the  several  branches  have  made  arrangements  oy™  ^ noteB, 

tion  of  each  is  to  be  redeemed  at  whatever  time  presen  • . ^ed,  will  be  re- 

such  as  are  so  obliterated  that  the  place  of  payment  ennno  others  at  some 

deemed  at  the  Sinking  Fund  office  for  three  years  coming,  a located.  Tbfl 

banking  house  or  public  place  in  the  town  where  the  branc  * Tanuary  next--*9 
voluntary  arrangement — the  legal  obligation  ceasing  on  the  s 
in  keeping  with  the  good  character  of  the  State  Bank  ™ ^dian  . nf  which  Ja®63 

bL  of  the  State  of  Indiana.- The  Parent  Bank  at  IndxanopoH  ot 
M.  Ray,  Esq.,  is  Cashier,  transacts  no  business  beyond  that  of  a Bowa  should  be 
the  several  branches.  AU  remittances,  &c.,  for  the  Bonk  a jjank  of 

addressed  to  C.  S.  Stevenson,  Esq.,  who  is  Cashier  of  the  Branch 
State  of  Indiana  at  that  place.  ^ 

Iowa. — The  Muscatine  Journal  states  that  it  is  expected  that  the  v^j^nuary  Tbe 
the  State  Bank  of  Iowa  will  begin  to  issue  hills  about  the  nrs  ^ 
plates,  &c.,  are  being  engraved,  and  that  one  thousand  sheets  ot  ea 
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^ forwarded  week,  and  every  two  days  thereafter  two  thousand  sheets  of  one 
p te,  and  one  thousand  of  the  other,  will  be  sent,  In  the  meantime  the  notes  will  be 
registered,  so  that,  by  the  first  of  January,  each  branch  will  probably  have  enough  to 
commence  business.  G 

— The  Merchants’  Branch  Bank  at  Davenport  commenced  business  on 
the  22d  of  December. 


Kentucky.  Bank  Stocks  are  all  held  at  high  rates,  paying  dividends  of  8 to  12 
per  cent,  annually.  Bank  of  Kentucky  shares  are  held  at  112  to  115 ; Farmers’  Bank 
ot  Kentucky  118  a 120 ; Northern  Bank  118  a 120  : Southern  Bank  108  a 110 ; Com- 
mercial Bank  108  a 110. 


Michigan. — The  vote  of  the  people  upon  the  General  Banking  Law,  in  November 
^ *n  ^ttVOr  OH*  adoption.  The  majority  was  about  20,000. 

B V ^ibbee,  Esq.,  formerly  President  and  now  Receiver  of  the 

ank  of  Macomb  County,  gives  notice  that  the  bills  of  that  bank  must  be  presented 
or  redemption  at  his  office  in  Detroit,  on  or  before  the  25th  of  January,  1859. 

Ohio.  Thomas  P.  Handy,  Esq.,  has  been  chosen  President  of  the  Commercial 
"ank  at  Cleveland,  in  place  of  William  A.  Otis,  Esq.,  resigned.  Daniel  P.  Eels,  Esq., 
^eeds  Mr.  nandy  as  Cashier. 

f^^idding  the  Collection  of  a Bank  Tax. — The  Legislature  last  winter 
an  act  entitled  An  act  to  tax  the  property  of  banks  and  baukers,  so  as  to  re- 
4_ *re  all  property  employed  in  banking  to  bear  a burden  of  taxation  equal  to  that  im- 
po  upon  the  property  of  other  persons.”  Under  this  law,  the  treasurers  of  the 
coun^es  have  sought  to  compel  the  varied  branches  of  the  State  Bank  of  Ohio  to 
Feb  6 I1SUa^  k**  upon  capital,  which  they  have  declined  doing,  under  the  law  passed 
1.845,  which  provides  that  if  the  banks  shall  semi-annually,  at  the  usual 
re*  ® declaring  a dividend,  set  off  to  the  State  six  per  cent,  of  the  profits,  it  shall  be 
• flvea 10  ^eu  °f  all  taxes  to  which  said  company  or  the  stockholders  would  be  sub- 
" P1?  account  of  stock  owned  by  them. 

0 n ^cC<dgin,  Esq.,  Treasurer  of  Brown  county,  undertook,  or  was  about  insti- 
levicd  to  compel  the  Branch  of  the  State  Bank  at  Ripley,  to  pay  the  tax 

attn  Up°?  tae  &raild  duplicate  under  the  law  passed  by  the  last  Legislature.  The 
nieys  for  the  bank  yesterday  filed  a bill  in  Chancery  in  the  United  States  Court, 
an  'nJunct*on  may  issue  retraining  the  said  treasurer  from  proceeding  to 
Krant  H V *ev*ed  against  the  bank.  Upon  the  reading  of  the  bill,  Judge  Leavitt 
thev  b a r • and  C0InPlete  injunction,  as  praved  for,  the  bank  officers  alleging  that 
the  St?6 complied  with  the  law  of  1845,  by  setting  off  the  six  per  cent  to 
diwJi  C’  tbe  State  Auditor  refuses  to  draw  an  order  for  the  funds  so  appro- 

Cincinnati  Gazette , Dec.  9. 


monthly  ^ote  Messrs.  Gwynne  & Day,  No.  12  Wall  street,  publish 

a*  ®ank  Note  Register  and  Detector  of  Connterfeits  ” at  Fifty  Cents  per 

Beri «.  „r°rJ2.5?  for  ^ weekly  publication.  Attached  to  their  “Register”  *■  » 

“8  Ot  _faC-SUa.lL*  animmuM  1J  J _•! : will  Ka  Vftlnfthl 


is  a 


scries  Ar  VT  • *fIor  1116  weeJtIJ  publication.  A*~ — ^ - 

knkew! JaCmnmle  engnwings  of  gold  and  silver  coins,  which  will  be  valuable  to 

°f  Scotland.— Action  by  the  Liquidators  against  the  Directors.— 
Ptoner  fi+i  * *be  liquidators  have  been  advised  by  eminent  counsel  that  the 

founded  6 BUG  directors  is  vested  in  them,  and,  assuming  that  they  have  a weil- 
Bank  In  CaS°  aSainst  ^m,  that  they  are  warranted  in  employing  the  funds  of  the 
Paid  I P™!eci*ing  ‘he  same,  without  waiting  till  the  whole  debts  of  the  bank  are 
farther  ? j i VleY  of  tllei’r  position  and  duties,  the  liquidators  have  entered  upon  a 
year  1847  C^s.er  investigation  into  tho  affairs  and  management  of  the  bank  since  the 
ficulnr  ti’  aave  made  arrangements  for  carrying  out  the  object  in  view.  In  par- 
EdinbnrrJf^  ? Ve  reso^ve<l  to  call  in  the  assistance  of  eminent  professional  parties  in 
apart  CP  whose  charge  they  have  placed  the  whole  question  with  the  Directors 

for  the  " ® G pn*ral  law  b™mess  in  the  liquidation,  and  counsel  have  been  retained 
bolderaTu  mp  ated  action*  This  was  reported  to  a meeting  of  the  committee  of  share- 
We  belipv  6 °n  m Glasgow.  Further  consultations  must  still  take  place,  but 

the  dirp/.f6  We  lS!?*Rfe  in  8tatmg  that  in  a short  time  a very  formidable  summons  against 
total  loss  r ^ served  and  brought  into  court,  concluding,  in  all  probability,  m the 
arising  from  the  mismanagement  of  this  disastrous  concern. — Scotsman. 
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Mr.  George  Earle  Gray  has  been  service*  of  the  latter 

land  in  place  of  Mr.  Smee,  lately  J f "SV  Director*.  . f . 

gentleman,  the  following  re*olntion  was  passed  . entertains  of  the 

* “ JfcSU-Th.t  this  Court  desires  to  record  the  high  integrity 

long  and  faithful  services  of  Mr.  Smee  for  “.  P®".  - discharge  of  Ms  duty  as  chief 

of  his  character,  and  his  indefatigable  exertion*  in  the  rge 

accountant  for  28  years V armli  ration  for  a charter 

London  — The  “London  Gazette”  contains  a notice  of  application 

for  the  Bank  of  British  Columbia  and  Vancouver'*  Island  ^ 

Bank  Note  Detectors.-The  investigabon  into  the  • iff  f ItwastesU- 

Bank  has  brought  to  light  some  statements  which  p Bank  Note  Detectors,  as 

fied  that  $1,833  66  had  been  paid  to  some  of  the  New  rf  tbe  bank  at  or  near 

‘~S£tLT2LZ  2ZX  «£  Jj.  ^ « ~jsfi£ 

SSS.’S.IJLrt.MA-  tb. different nmoonta. 

PRIVATE  BANKERS. 

We  call  attention  to  the  cards  of  several  gw? 

in  the  advertising  pages  of  this  Magazine,  h r°  . tbe  advantages  which  Bank 

their  responsibility  is  shown.  We  would  again  w*enrta  t collections  and 

ers  derive  in  thus  publishing  their  cards  references , g not  cover  the 

making  correspondents.  The  price  for  each  card  .f  made  separately. 

exnenM  of  printing  one-fourth  of  the  number  of  impress!  , . /tro  OowanJ, 

The  number  of  impressions  of  each  card  printed  f private  Bankew  in  the 

and  they  go  to  the  desks  of  nearly  all  the  Cashier*  and  offices  «P  rf  printing 

country!  as  well  as  to  Canada,  Europe  and  elsewhere  The  wg  d be  nearly  » 
postage  in  sending  an  equal  number  of  cards  printed  separately, 
hundred  times  as  great.  # , c Messrs.  Schell « 

New  Yohk  Statk-Wo  refer  to  the  new  card  In  ftj.  "^tionsiu  the  central  and 

Hemiup,  of  Geneva,  New  York  State,  who  offer  to  make  collect! 

western  parts  of  the  State.  *i,«  nAVprtisement  of  Messrs.  J.  M.  Brads 

New  York  City.— We  call  attention  to  the  advertisement  oi  ^ u # 

& Co.  of  their  Reference  Guide.  An  accurate  work  of  ^ de^  P busiu095;  «it 
‘ Banks  and  private  Bankers  throughout  the  west  d 8 d standing  in  the  d®- 

tire  only  means  by  which  they  can  find  out  the  msponsibihty  and^st  ^ fay  mc«* 
ent  cities  of  the  drawee*  of  drafts  which  they  over  the  cc£  * 

of  the  information  given  in  a Reference  JBab[i;ty,  we  have  esa®" 

the  book.  As  the  value  of  such  a work  have  confidence  u>  * 

the  forthcoming  volume,  containing  ^"*7  Fifty  Dollars, 

accuracy.  Orders  supplied  through  this  office.  Price,  HJ  Btreet,in»y 

New  York  City.— The  Card  of  Messrs.  John  B.  Murray  & »•- 

be  found  in  the  Bankers’  Register  of  this  year.  Honse  in  the 

Illinois. — Messrs.  Flaohs,  Jansen  & Co.  have  make  ^1- 

rapidly-growing  town  of  Quincy,  Adams  Coun  y,  cover  of  *,ur,1n0;. 

lections  in  Western  Illinois  aud  in  Missouri.  [ ee  ^ q Warsaw,  I 1 

Worsate. — The  new  house  of  Messrs.  flections  in  *«*«“ 

gives  a list  of  their  references ; they  have  facilities  for  m J ^fc.l  vl5. 

Illinois  and  Eastern  Iowa.  [See  their  cordon  i«  Henry  County,  w**. 

Kewcuie.e. — The  firm  of  Preston,  Morse  * 1 atr %ZTS>  mi  0.  & ^ 
solved  in  October  last,  and  is  succeeded  by  Messrs  Geoige  A- 

under  the  style  of  George  A.  Morse  & Co.  [See  their  card,  j number,  «d- 

Texas.— The  Card  of  Messrs.  Cravens k Gooch i will ibe found m ^ Banks<rf 
ing  attention  to  facilities  for  making  collections  in  lex?*\  'RnnkiniS  hoQ9e8,°I 
issue  in  this  State  makes  the  formation  of  reliable  pn  miles  north  of  G, 

importance  to  eastern  merchants.  In  the  area  of  four  u here  referred 

ton  and  east  of  Austin  there  is  no  other  banking  house  excep  . 

We  also  refer  to  the  cards  of  Bankers  in  Galveston  and  San 
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. ai°WA* — ^essrs*  William  Thompson  k Co.,  Keokuk,  Iowa,  are  successors  to  Hatch 
& Thompson  of  that  city.  The  situation  of  Keokuk  gives  facilities  of  speedy  communi- 
cation with  the  interior  of  Southern  Iowa. 

Minnesota. — The  firm  of  Messrs.  Pease,  Clialfant  k Co.  of  Saint  Paul,  succeeds 
mat  of  Bostwick,  Pease  k Co.  of  the  same  city.  This  firm  present  claims  for  New 
lore  business  from  their  connections  in  this  State. 

_ Mr.  Edward  L.  Lee,  Banker,  Buffalo,  has  issued  the  first  number  of  “The  Bank 
Note  Register  and  Counterfeit  Detector.”  In  addition  to  the  ordinary  list  of  counter- 
feits, this  weekly  publication  contains  copious  information  as  to  the  rates  of  exchange, 
suspended  banks,  kc.  We  copy  from  it  the  following  details: 


RATES  OF  EXCHANGE  ON  NEW  YORK  CITY. 


At  Boston,  Mass. . . . . . 

At  Baltimore,  Md 

At  Philadelphia,  Pa.. 
At  Galveston,  Texas.. 

At  Mobile,  Ala.. 

At  New  Orleans,  La., 
At  Cincinnati,  Ohio.. 
At  Cleveland,  Ohio.. 

At  Chicago,  111 

At  Charleston,  S.  C... 
At  Savannah,  Ga. 


par(ftl- 10  pr. 

At  St.  Louis,  Mo 

U II 

At  Louisville,  Ky 

il  a 

At  Richmond,  Va 

At  Wilmington,  N.  C 

i@i  prem. 

i disc't. 

At  Nashville,  Tenn 

^ disc’t. 

At  Detroit,  Mich 

£ prem. 

At  Milwaukee,  Wis 

i “ 

At  Dubuque,  Iowa 

l “ 

At  Montreal,  C.  W, 

At  Hamilton,  C.  W 

At  Toronto.  C.  W. 

£ prem. 
* “ 
t “ 
i “ 

* “ 
i “ 

I “ 


THE  NEW  CENT. 

The  Act  of  Congress  of  February,  1857,  provides  as  follows  : — 

Sec.  4.  And  be  it  further  enacted , That  from  and  after  the  passage  of 
nis  act,  the  standard  weight  of  the  cent  coined  at  the  mint  shall  be 
seventy-two  grains,  or  three-twentieths  of  one  ounce  troy,  with  no  greater 
^an  four  grains  in  each  piece  ; and  said  cent  shall  be  composed 
eighty-eight  per  centum  of  copper  and  twelve  per  centum  of  nickel,  of 
c shape  and  device  as  may  be  fixed  by  the  director  of  the  mint,  with 
approbation  of  the  Secretary  of  the  Treasury;  and  the  coinage  of  the 
half  cent  shall  cease. 

Sec.  5.  And  be  it  further  enacted , That  the  treasurer  of  the  mint,  under 
e instruction  of  the  Secretary  of  the  Treasury,  shall,  from  time  to  time, 
P rc  ase  from  the  bullion  fund  of  the  mint  the  materials  necessary  for  the 
inase  such  cent  piece,  and  transfer  the  same  to  the  proper  operative 
i CeI^  the  mint,  to  be  manufactured  and  returned  in  coin.  And  the 
7,.,n  relating  to  the  mint  and  the  coinage  of  the  precious  metals, 
*u  legard  to  the  sale  and  distribution  of  the  copper  coins,  shall,  so  far 
5 W'cable,  be  extended  to  the  coinage  herein  provided  for : Provided, 
Rprii  ne^  Probts  of  said  coinage,  ascertained  in  like  manner  as  is  pre- 
^cnoed  in  the  second  section  of  this  act,  shall  be  transferred  to  the  Treasury 
°t  the  I)  mted  States. 

iU  -a  6‘  And  U il  fitter  enacted,  That  it  shall  be  lawful  to  pay  out 
, fai  cent  at  the  mint,  in  exchange  for  any  of  the  gold  and  silver  coins 
i me  United  States,  and  also  in  exchange  for  the  former  copper  coins  is- 
a , and  it  shall  be  lawful  to  transmit  parcels  of  the  said  cents,  from 
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The  New  Cent. 


[January, 


time  to  time,  to  tie  «*U»t 

the  United  States,  under  general  regulatiQns  proposed  y 

the  mint,  and  approved  by  the  Seomuiry  o fbe Tm^u  y>re<  J. 
aforesaid.  And  it  shall  also  be  lawful,  tor  the  space on  y#  ^ afor6. 

passage  of  this  act,  and  no  longer,  o p y _ , named  at  their  nom* 

Lid,  for  the  fractional  parts  of  the  dollar  herern^  named  at  t 
inal  value  of  twenty-five,  twelve  and  a half,  and  six  and  q 

r0SPThe  fodorring  b an  ".graving  of  the  ne„  cent  coined  in  1857.  and  b 

use  to  this  date:-  Ckkt  of  1857. 


The  following  is  an  engraving  °^ene^Jent 
tary  of  the  Treasury  to  be  coined.  These  will  be  in  cirou 

1859  Cent  op  1859. 


Weight , seventy-two  grains,  or  three-twentieths  of  an  ounce 
eighty-eight  per  cent  of  copper , and  twelve  per  cen  J 


Collections  in  the  South  and  JFest.-Several  new  tanking  hon  h work  wtd  a 
operations  lately.  The  cards  of  these  may  be  foun l on . th .cover  United  State*. 

complete  list  of  all  the  banking  houses  as  well  as  ofaUAe  banks  i The  cards  of 

may  be  found  in  the  “Merchants  and  Bankers  Regxster,  tor  . e . 

bankers  in  the  following  places  may  be  found  on  the  cover  of  this  magasu. 

New  York.— New  York  City,  Geneva,  Phelps. 

Pennsylvania. — Philadelphia,  Pittsburg,  Scranton. 

District  of  Columbia. — Washington. 

Virginia. — Fredericksburg,  Lynchburg,  Richmond. 

Maryland. — Baltimore.  , 

California. — Sacramento.  Moline  Peoria,  Peru,  K 

Illinois. — Beardstown,  Chicago,  Dixon,  Kewan  , > 

ford,  Quincy,  Springfield,  Sterling,  Warsaw. 

Indiana. — Fort  Wayne,  New  Albany,  R^hmoncL  Vnirfield,  Davenpoit D 

Iowa.— Burlington,  Cedar  Rapids,  Council  ' tin0  Ottumwa,  ^10UX 

Moines^ Dubuque,  Fort  Dodge,  Iowa  City,  Keokuk,  Muscatmo,  u 
City.  # # ‘ 

Kentucky. — Lexington,  Louisville. 

Michigan. — Battle  Creek,  Grand  Rapids. 

Minnesota. — Minneopolis,  St  Panl.  _ _ 

Missouri, — Boonville,  Glasgow,  Hannibal,  St.  Louis.  VanMville. 

Ohio. — Cincinnati,  Cleveland,  Newark,  Sandusky,  Toledo,  Antonio. 

TE.NESSEE.-NashTiUe.-TEXAS—Galveston,  Palest,  ne,  San  Anton 

"Wisconsin. — Milwaukee,  Mineral  Point,  Fond  du  Lac,  Steve  J 

Canada. — Kingston,  &c. 
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JJotfis  un  ihf  Jftsntjg  Utarlui. 

New  York,  December  28,  1858. 

Exchange  on  London , at  Sixty  days1  sight , 9$  a 9J  premium. 

The  month  of  December  has  exhibited  very  slight  changes  in  the  money  market  Money  on 
c b abundant  at  3*  a 4*  per  cent  on  first  class  securities,  and  5 a 7 on  second  class.  There  is, 
per  aps,  less  disposition  at  present  to  invest  or  to  make  loans,  as  is  usual  at  the  close  of  the  year, 
c early  part  of  January  will  release  eight  or  ten  millions  of  dollars  as  dividends  and  interest  on 
n s,  Ac. ; and  after  the  opening  of  the  new  year  there  will  be  a further  impetus  given  to  the 
«t°t’k  and  bond  market. 

do  rat°S  Jore’^n  oxc^anffe  have  advanced  slightly  during  the.raon!h.  Bankers*  bills  on  Lon- 
on  are  for  this  week's  steamer  quoted  at  109*  a * . The  supply  of  sterling  bills  from  Southern 
o*  very  limited.  We  annex  the  rates  for  four  months  past : 

, Sept.  04.  Oct.  25.  Nov  25.  Dee.  2 8. 

" 0D*  60  day*i  Bankers'  Bills, 110  a 11C*  109*  a 110  109*  a 109*  109*  a 109* 

0 do  Mercantile  Bills,....  109  a 109*  109  a 109*  108*  a 109  108*  a 109* 

Pari  ° fio  a°  , With  BU1*  °f  Ladin&»  109  a 109i  10P*  a 109  107*  a 10r*  108  « l08* 

Ant^  day*f,iight 5.13*  a 5. 11*  510*  a 511*  516*  a 515’  515*  a 513* 

“ 5.12*  a 5.11*  512*  a 511*  515  a 513*  515*  a 513* 

BremUrg’  " 36*  a 36*  36*  a 36*  3Gf  a 3f*  36*  a 36* 

Amsterfam  " 79  « 79  * 79* 

am*  42*  fl  42*  41*  a 41*  41*  a 41*  41*  a 41* 

on  th^lf1111^8  ^eeD  Provlded  ^or  the  semi-annual  interest  maturing  on  the  1st  of  January 
cent  h °**d30^A'^9€0ur**  Virginia,  Georgia,  North  Carolina,  &c.  The  usual  dividend  of  four  per 
Tho  Ch-8  CCn  ^nc^ared  ^ew  York  Central  Unilroad  company  on  a capital  of  $24,000,000. 

and  Cl  ,Cng0imd  island  Railroad,  Galena  and  Chicago  Railroad,  Michigan  Central  Railroad, 
The^0-  Bn<^  nnd  7o^edo  Railroad  companies  have  deferred  dividends  for  the  present. 

. exP°rt  of  coin  to  Europe  has  continued  in  moderate  amounts  during  the  month  of  Decem- 
i owing  an  aggregate  of  $25,942,000  for  the  whole  year,  from  this  port  alone,  the  average  for 
* past  six  years  being  about  $33,000,000,  viz.  : 

1QV| 

™ $26,362,000  ?856 $36,338,000 

* 37,147,000  1 857 44,005,000 

27,207,000  1858 25,942,000 

The 

Annexed  tnble  shows  the  changes  for  tho  prcseDt  month  in  the  banking  movementa  of  the 
con>P»red  with  prerious  dates : 

1858 

Jan  o L°an’'  Circulation..  Dtpotiu.  Sub.Trtasury.  Bank  Specie.  Total  Specie. 

Feb  fi’  *98549.000  $6,490,000  $78,635,000  $3,059,000  $38,561,000  $31,820,000 

Mar  o’  103’G02-900  6,873,000  86,000,000  3,1C8,700  30,652.900  33,821,600 

April  o’  1 03, 021, 000  6.851,000  90,382,000  2,996,700  32,739,70  1 35,736,400 

Amiloj  H0, 588, 000  7,232,000  93,589,000  5,548,000  31,530,000  37,078,000 

U4»  lll.003.oon  7 l.in  Ann  n-  ~ nnn  mcnn  fl7  fcfM  POfi 


May 

June  5, 
July  3> 
Aug.  7, 
Sept.  4, 
Oct.  2, 
Nov.  s, 
Not.  37, 
Dec.  4, 
Dec.  11, 
Dec.  18, 
Dec,  25, 


Loans. 

$98,549,000 

103,602.900 

105.021.000 

110.588.000 

111.003.000 

111.863.000 

116.424.000 

119.812.000 

120.892.000 

125.885.000 

123.659.000 

126.809.000 

125.585.000 

126.338.000 

126.520.000 

127.055.000 

126.716.00 


Circulation , 

* Deposits. 

Sub-  Treasury . 

Bank  Specie. 

Total  Specie. 

$6,490,000 

$78,635, 000 

$3,259,000 

$08,561,000 

$31,820,000 

6,873,000 

86,000,000 

3,1C8,700 

30,652.900 

33,821,600 

6,854,000 

90,382,000 

2,996,700 

32,739,70 ) 

35,736,400 

7,232,000 

93,589,000 

5,548,000 

31,530,000 

37,078,000 

7,140,000 

95,340,000 

3,695,000 

34,113,800 

37,806,806 

7,431,030 

98,438,000 

3,145,400 

35,061,200 

38,209,600 

7,548,000 

101,489,000 

5,263,300 

32,790,300 

36,053,600 

7,458,000 

186, 803;  000 

5,820,000 

33.830,200 

39,650,200 

7,784,000 

107,454,000 

5,553,000 

35,145,000 

40,698,000 

7,748,000 

103,347,000 

13,077,000 

£8,848,000 

41,125,000 

7,875,000 

104,901,000 

11,100,600 

28,533,000 

39,633,700 

8,186,000 

109,217,400 

8,256,000 

26,337,300 

34,593,300 

7,652.000 

86,733,000 

6,786,700 

27,157,760 

33,944,400 

7,837,000 

89,541,000 

6,345,500 

27,407,700 

33,753,200 

7,750,000 

88,981,000 

6,344,000 

27,193,000 

33,539,000 

7,710,000 

89,690,000 

6,235,900  , 

26,608,800 

32,844,700 

7,704,000 

88,679,000 

6,008,300 

26,368,200 

33,376,500 
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The  Bank  of  England,  on  the  9th  inat,  reduced  their  rate  of  dtecount  from  3 
step  was  quite  unexpected.  The  English  funds  bad  been  dull  prior  to  this  po 

coming  known,  an  improved  tone  setin,  and  an  advance 

lished.  On  the  10th,  the  market  was  animated,  but  fluctuating.  Th  St ' ln 

account  was  97*  o 97*.  There  were  no  transactions  for  money-the  transfer  books  bcin,  ^ 

the  open  discount  market  there  was  rather  an  increased  de““n  ^merous  up  to  the  cad  of  the 
rate  it  was  considered  that  the  applications  at  the  Ban  wou  , 2 er  ccaL  At 

month.  On  the  Stock  Exchange  the  rate  for  loans  until  J-uary  conUnued  at - per 
most  places  on  the  Continent,  the  supply  of  money  was  abundant  At 
cent  f at  Uamburg,  9;  at  Frankfort,  4 ; at  Amsterdam,  3*;  and  a Bn»* 8 per  cent 
returns  of  the  Bauk  of  England  show  an  increase  in  the  specie  of  il44,B57 
Thirty-one  banks,  with  an  aggregate  capital  of  thirty-even  and  a 
their  dividends  in  July  and  January.  The  average  semi-annual  M* J * a41./one-.nd  a-halt 
3*  per  cent,  making  the  amount  of  city  bank  dividends  payable  on  the  1st  Jan^  J „ 

millions  of  dollars.  The  semi-annual  interest  on  about  sixty  Me  «»  «n  only 

payable  in  this  city.  Tbedividends  on  railroad  shares,  and  the  ^rest  eslirnste 

be  estimated.  We  have,  however,  made  inquiries,  and  give  the  following  table  a.  a ro  g 

of  the  different  amounts  : 

Approximate  Statement  of  the  Amount  of  Dividends,  Interest,  fos.,  payable  in  New  York, 

January  1,  loos. 

$1,500,000 

Bank  shares,  semi-annual  dividends, 2,000,000 

United  States  and  State  stocks,  semi-annual  interest, 1700, 000 

Railroad  shares  and  bonds,  semi-annual  dividend  and  interest,-.-..- 

City  and  county  bonds,  and  miscellaneous,  semi-annual  m ^ lfg00.000 

interest, — 

$9,000,000 

These  figures  appear  large,  but  they  are  moderate  estimates  when which  are 
thousand  millions  of  dollars  are  invested  in  railroads,  the  inters  hundred  and 

generally  made  payable  in  New  York  ;2dly,  that  the  aggregate  State  deni  is  ^ ^ wd 

forty  millions,  the  interest  of  which  is  partly  paid  m this  city.  An  ag  * payable  in  New 

county  debts,  and  stock  companies,  which  make  their  interests  an  i financl8i  centre,  and 

York,  we  can  form  some  estimate  of  the  importance  of  New  or  c ty  *c  on  capital  in* 

the  amount  of  money  employed  in  the  payment  of  the  sem  -annua  n 
vested  in  the  various  incorporated  companies  and  in  State  loans. 


J 


vJ 


DEATHS. 


At  Nkw  York,  Monday,  November  15th.  Robert  Strong,  i^thia  bank,  and  1° 

aire,  Cashier  of  the  City  Bank.  Mr.  S.  had  been  forty  years  connect 

tiiWen  years  its  Cashier.  , fl;*tv-six  years.  Pre»- 

In  Gardiner,  Maine,  December  18th,  Captain  W illia*  B.  Grant,  aged  j 
dent  of  the  Gardiner  Bank. 


for 


Important  to  Banks  and  Bankers. — “ The  Merchants  containing 

1859  **  will  be  issued  on  the  15th  January,  one  vol.  octavo,  andcftp 

I.  An  accurate  List  of  the  Banks  in  every  State  in  the  Union  ; orivatc  hanker3 

ital  of  each,  names  of  president  and  cashier  of  each.  II.  A Lis  1 ty]Cir  foreign 

In  flvprv  tiiwn  onrl  nf  t.hfi  IT.  S.  III.  The  Banks  ci  Canada,  p T,or,i.«rs  in 


UUU  , *jj 

iaj  w u auu  V/i  ui  vuv  w • k/*  — _ .r  T q['  gjUKC”  > 

agents.  IV.  Directors  and  Officers  of  the  Bank  of  England.  V.  purope,  Asi*» 
London.  VI.  A List  of  three  thousand  Banks  and  Private  Bankers  n - Cashiers 
Australia,  South  America,  West  Indies,  &c.  VII.  An  Alphabetica  finance, 

in  the  United  States.  VIII.  List  of  Standard  Works  on  Banking,  uorw  J r>  jft. 

Bills  of  Exchange.  IX.  The  Free  Banking  Laws  of  Massachusetts, 
uois,  Indiana,  Iowa,  Louisiana,  Michigan,  Minnesota,  Wisconsin. 

Copies  Mailed  to  Order , price  25.  Postage  prepaid . 
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NEW  VIEWS  OF  TIIE  CURRENCY  QUESTION. 

Papers  read  before  the  Currency  Reform,  Association  of  Neva  York . 

N°*  IV. — By  George  D.  Lyman. — Read  October  28/A,  1858. 

It  is  a well  established  fact,  that  the  increase  of  currency,  the  circulating 
medium  of  exchange,  or  money,  enhances  the  price  of  all  other  commodi- 
ties in  like  proportion. 

It  is  equally  true  that  the  best  currency  is  that  which  is  least  subject  to 
change  in  its  volume,  and  which  expresses  in  itself  an  actual  value 
independent  of  the  nominal  value  it  receives  by  its  use  as  money, 

These  conditions  are  fulfilled  by  no  other  currency  than  that  of  gold 
and  silver.  If  there  were  no  other  currency  in  use,  the  price  of  all  com- 
modities would  be  established  by  the  law  of  supply  and  demand,  and 
would  be  measured  by  a currency  the  relative  value  of  which  would  be 
governed  by  the  same  law.  The  change  of  prices  would  be  confined 
within  narrow  limits,  and  could  neither  be  sudden,  great,  nor  rapid.  We 
aJe  ln  this  city,  and  throughout  our  whole  country,  subject  to  excessive 
changes  in  the  price  of  all  that  we  buy  and  sell.  Fortunes  are  rapidly 
made,  and  more  frequently  as  rapidly  lost  thereby.  All  prices  are  chang- 
mg  continually,  and  the  prices  of  those  things  in  which  we  deal  most  are 
subject  to  the  greatest  changes.  They  appear  to  be  governed  by  no  law, 
connned  within  no  bounds,  or  at  least  in  none  that  we  set. 

This  is  also  true  of  the  price  for  the  use  of  money,  or  of  that  we  call 
*oney.  Nowhere  else  in  the  civilized  world  is  the  range  of  price  so  wide, 
38 
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594  New  Views  of  the  Currency  Question.  [February, 

or  the  changes  so  violent  and  unexpected.  We  plunge  from  the  highest 
to  the  lowest  rate  of  interest  within  a few  days  or  months.  - j 

Nor  is  there  the  least  uniformity  of  price  as  in .all  other  comma 
countries.  At  this  moment  the  rate  of  interest  in  this  count  y ^ ^ 
three  to  thirty  per  cent  per  year,  and  rarely  is  it  the  same 
time  in  any  two  localities.  Wo  know  not  to-day  what  the  pneeot  any 

a,  if  the  experience  of  the  post  should  have  taught  u.  U nmij  m e I 
fearful,  but  it  has  not.  Revulsion,  as  we  term  it,  a^r  revulsio  , 
and  ruin  has  swept  over  the  land,  carrying  with  it  wide-spread  J 
distress,  starvation  to  the  laborer,  causing  suffering  and  c me  that  no 
can  describe,  and  shaking  nearly  to  their  foundations  ah  our  i ^ 
Down,  down , we  dive  into  bankruptcy  and  repudiation.  b 
short  pause,  a brief  rest,  all  is  again  prosperous,  to 

revives,  labor  is  employed,  the  country  grows,  ^ P n(jerful  coun- 

obtain;  we  look  each  other  in  the  face  and  say.  „„nerative  powers  we 

try,  what  tremendous  energies,  what  extraordinary  re  p 
possess  I nothing  in  the  old  world  can  equal  this.  is  plenty, 

Our  prices  continue  to  rise,  the  rate  of  interest  adva  >P  P Jnote3) 
good  dividends  are  made,  reams  upon  reams  of  bonds,  ^ V g ^ t0 
and  all  the  various  forms  of  the  evidences  of  debt,  circu  importations  in- 
hand. All  is  again  seemingly  bright  and  prosperous,  b .Jo  some  coin, 

crease,  our  exports  other  than  stocks  and  bonds  diminis  , P .gold  one 

What  matter  I Have  we  not  a California  to  produce  1 an<l  France, 

of  our  products  ? We  want  the  manufactures  o ng  ^ein 

far  more  than  we  want  our  gold  ; we  dig  that  out  o ouj|  we  pay 

manufacture  for  us  our  raw  materials  with  their  labor  a £ •*.  g0es  0n, 
high  prices  here,  and  have  the  money  to  do  it  wit  ?*  0f  nrosperity, 

until,  after  having  in  a few  y ears  reached  our  highest  con  1 disastroua» 

there  comes  as  comes  the  whirlwind,  another  revulsion,  a , by  one 

more  unexpected  than  before.  .We  ask  the  cause,  al?  ^ t t^ey  will 
that  the  fault  is  all  owing  to  the  stupidity  of  the  Banks.  1 
not  discount,  that  they  are  contracting  when  they  should 
they  ought  to  follow  the  example  of  the  public  and  ex  an(j  that 

and  because  they  will  not  do  so  they  have  caused  t e r Jjate  tlieir 
they  must  now  be  forced  to  suspend  specie  paymen  , P , ■ _ easy 
contracts  to  pay  money  on  demand,  if  you  would  have 

Another  tells  you  that  the  trouble  all  comes  from  the  ftat  will 

tive  tariff.  Only  put  a tax  on  the  merchandise  that  we  P , high 
make  the  cost  here  equal  to  the  cost  of  production  at  our  *n(jUstry. 

prices,  and  we  shall  be  all  right.  We  must  protect  our  o prices 

Does  not  this  one  overlook  the  fact  that  when  we  are  ®faCturing 
are  constantly  advancing,  because  we  are  then  Jitera  j tof  pr°- 
. money  or  rather  currency  out  of  debt,  and  thus  increasing 

duction  ? u mir  freedom 

Does  he  not  also  forget  that  of  which  we  boast  so  J*uc  » . ^ sell 

our  right  to  buy  where  we  can  buy  the  cheapest,  and  o 
where  we  can  sell,  for  the  highest  price  ? If  it  be  right  to  xportation 
portation  of  merchandise,  is  it  not  equally  right  to  restnc  \ 
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of  our  products  ? Home  industry  would  be  affected  as  much  by  that 
restriction  as  the  other,  and  in  the  same  way. 

Is  it  not  true  that  the  best  condition  of  man,  is  that  of  the  least  restraint, 
the  largest  liberty  to  do  that  which  is  not  wrong?  The  true  reason  why 
we  import  so  much  that  we  should  produce,  is  because  our  measure  of 
price  is  larger  than  that  used  by  the  countries  from  which  we  import.  In 
other  words,  that  by  making  the  value,  not  the  price,  of  our  currency  less, 
degrading  it  by  enlarging  its  volume,  we  necessarily  make  the  price  of 
commodities,  labor,  every  thing  but  currency,  higher  than  they  do,  and  so 
we  buy  from  them,  and  pay  as  long  as  we  can  with  our  money  of  real 
value  at  their  standard  of  price,  retaining  only  the  currency  of  nominal 
value,  representative  of  and  based  upon  debt  for  our  home  use. 

The  trouble,  the  whole  trouble,  grows  out  of  the  use  of  a mixed  cur- 
rency composed  so  largely  of  paper  promises,  to  pay  money,  “Debt 
currency,”  as  Mr.  Carroll  so  justly  calls  it,  the  volume  of  which  may  be 
increased  at  the  pleasure  of  the  makers,  as  long  as  prices  can  be  kept  ad- 
vancing, which  is  as  long  as  we  have  money  of  actual  value  or  credit  to 
exchange  for  our  imports,  after  having  checked  our  exports  by  the  general 
advance  of  prices  created  by  the  excessive  use  of  a fictitious  currency, 
valueless  beyond  our  limits  and  valueless  within  them}  when  the  value  is 
called  for . 

The  only  check  under  our  present  system,  to  the  inflation  of  prices,  is 
that  imposed  by  our  foreign  exchanges,  and  our  independent  treasury.  ^ 

The  form  of  that  large  part  of  our  currency  which  represents  debt  is  a 
matter  of  no  consequence  when  viewed  in  this  light.  It  may  be  the 
promise  of  a bank  to  pay,  secured  by  another  promise  ; or  it  may  be  un- 
secured bank  notes,  or  in  the  form  of  checks,  drafts,  certificates  of  deposit , 
it  matters  not  what,  so  long  as  it  is  valueless  in  itself  and  represents  only 
debt.  The  sooner  we  return  to  the  exclusive  use  of  the  only  legal  money 
of  the  country,  the  6ooner  shall  we  be  relieved  from  the  evils  of  revulsions, 
panics,  and  general  periodical  bankruptcy.  The  buying  and  selling  ot 
merchandise  will  then  no  longer  be  a game  of  chance,  with  many  more 
blanks  than  prizes.  No  longer  will  it  be  true  that  nine  men  out  o n 
who  engage  in  mercantile  pursuits,  will  fail  in  business.  Overtrading  wi 
he  checked,  and  the  prices  of  commodities  will  be  regular  and  uni  orm, 
varied  only  by  supply  and  demand,  and  the  gradual  increase  o e 
precious  metals.  The  balance  of  trade  would  be  turned  in  our  favor,  an 
we  should  soon  be  the  richest  people  on  the  face  of  the  globe,  an  is 
city  the  great  commercial  and  money  mart  of  the  world.  I trus  a 
committee  who  have  now  in  consideration  some  plan,  by  whic  reslj, 
such  vast  importance  may  be  obtained,  will  be  able  to  suggest  sue  re  or 
ln  our  currency  as  may  remedy  the  existing  evils. 
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ADDRESS  ON  THE  CURRENCY. 

By  Hon.  JAMES  GUTHRIE,  late  Secretary  of  the  Treasury. 

[Reported  for  the  Rankers9  Magazine  exclusively.'] 

Delivered  at  a meeting  of  the  friends  of  a sound  currency,  held  in  Clinton 
Hall,  in  the  rooms  of  the  Mercantile  Library  Association,  November  , 
1858,  James  Gallatin,  Esq.,  in  the  Chair. 

Being  called  upon  by  the  Chairman  to  address  the  meeting, 

Mr.  Guthrie  remarked,  that  it  had  beenTor  some  years  his  v , 
superintend  the  operations  of  the  Treasury,  and  thus  to  become  acq 
with  the  movements  of  the  currency  and  the  monetary  affairs  of  th  ** 
The  sub-treasury  system  is  useful,  but  ineffectual  to  overcome  the  ad 
influence  exerted  upon  the  currency  by  the  numerous  banks  e ® 

nearly  thirty  States  of  this  Union.  This  is  more  especial  y tru 
small  note  currency,  put  out  to  circulate  as  money  by  these  , 

currency  is  fraught  with  injury  to  the  best  interests  of  the  co  > 
when  we  contemplate  the  extent  of  the  influence  of  these  ban  s, 
power  which  the  wide-spread  circulation  of  their  paper  confers  UF  ’ 
it  would  seem  to  be  impossible  to  reform  our  currency  in  any  0f 

than  that  which  the  constitution  provided,  by  the  exercise  ot  0 P , ^ 
the  general  government.  To  accomplish  this,  we  must  first  re  or 
cisions  of  our  courts,  which  had  decided  that  the  States  had  power  . 

banks  of  issue.  There  can  be  no  doubt  that  this  decision  is  ^ 

bank  bills  are  bills  of  credit,  which  the  constitution  proni  i 
from  issuing,  and  a State  cannot  perform  through  an  institution  ^ 
its  laws  what  the  constitution  prohibits  the  Stato  from  doing 
agent  cannot  do  what  is  prohibited  to  his  principal.  tt  * n it  is  in- 

As  to  attempting  the  control  of  all  the  banks  of  the  mo  , 
volved  in  great  difficulties.  The  sub-treasury,  by  employing  . 

has  been  of  great  service  to  the  people  as  well  as  the  govern  5 u 
the  example  were  followed  by  the  States,  cities,  corporations 
we  would  have  a currency  of  the  best  possible  character,  ^ an 

a specie  currency  we  would  still  have  panics  and  revulsions,  a jf 

the  panics  in  his  lifetime  had  been  produced  by  paper 
we  got  rid  of  paper  money,  there  would  still  bo  causes  o P orjn 
fluctuations  of  our  foreign  trade,  in  the  recurrence  of  short  ^P9  ^re  an 
countries  in  correspondence  with  us,  and  panics  from  short  crop 
evil  which  a specie  currency  could  not  avert.  ^nmment, 

Our  systems  of  taxation  for  the  support  of  the  genera  g ^ 0f 
and  our  currency  system,  present  in  their  practical  opera  . entjre 
the  strongest  arguments  in  favor  of  the  general  government  stjfU- 

control  of  the  currency,  in  accordance  with  the  provisions  o g^es 

tion.  Whenever  our  tariffs  are  laid  with  a view  to  reve”vJf1 ' - banks; 
proceed  to  increase  the  issues  of  paper  money  by  means  ot  mes  un- 
prices  of  commodities  are  thus  increased,  home  production  oe 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


507 


18^9*]  Address  on  the  Currency . 

profitable,  the  protective  powers  of  the  tariff  are  thus  counteracted,  and  our 
coin  is  abstracted  by  an  excess  of  foreign  imports  and  a falling  off  in  home 
productions  or  exports.  And  it  is  to  be  remarked,  that  this  system  of  de- 
stroying the  protective  powers  of  the  tariff  prevails  most  in  the  manufactur- 
ing States  that  clamor  loudest  for  protective  tariffs.  Witness  the  State  of 
Rhode  Island,  which  has  more  banks  and  paper  money  in  proportion  to 
wealth  and  population  than  any  State  in  the  Union.  Massachusetts  is  next 
to  Rhode  Island  in  the  excessive  employment  of  banking  and  paper  cur- 
rencies. These  two  States,  which  are  the  most  clamorous  for  protection, 
are  the  two  most  powerful  States  in  destroying  that  protection  by  means  of 
excessive  paper  currencies. 

The  men  who  made  the  constitution  were  hard  money  men ; and 
although  we  owe  our  liberties  in  great  part  to  the  pecuniary  aid  which 
paper  money  afforded,  yet  our  experienced  fathers  prohibited  paper  money 
in  the  constitution,  and  from  the  purest  motives.  Wo  had  made  paper 
money  before  the  revolution,  and  the  experience  of  the  colonies  was  un- 
favorable to  its  continuance  under  the  republic.  But,  notwithstanding  the 
constitutional  provision  for  a metallic  currency,  the  States  chartered  banks, 
and  the  courts  decided  that  the  establishment  of  banks  by  the  States  was 
constitutional.  IIow  are  we  to  reverse  these  decisions  ? how  revolutionize 
the  habits  and  customs  of  all  these  States  and  all  the  people  of  these  States 
on  banking  and  paper  currencies  ? He  had  hoped  that  as  we  increased  in 
wealth,  persons  of  capital  would  undertake  to  transact  the  business  of  bank- 
ing on  real  capital,  and  thus  create  a healthy  financial  system,  and  by  the 
circulation  of  coin  obliterate  all  bank  notes  under  the  denomination  of 
twenty  dollars.  He  believed  that  private  bankers  now  used  a large  amount 
of  capital  more  profitably,  and  with  greater  safety  to  the  community  and 
Burer  profit  to  themselves,  than  corporated  institutions.  Banks  are  too 
often  created  to  borrow  money,  as  insurance  companies  are  got  up  in  our 
cities,  to  make  provision  for  personal  friends  or  dependants.  Thus  a great 
principle  is  overlooked,  for  in  creating  banks  a man  aids  in  doing  some- 
thing that  tends  to  over-trading. 

There  can  be  no  doubt  that  the  constitution  requires  a specie  currency, 
ut  we  have  bills  of  credit  when  the  people  intended  we  should  have  none, 
c feared  we  could  not  get  the  States  to  relinquish  the  power,  so  long  exer- 
cised, of  creating  banks  to  issue  paper  money.  Could  we  get  the  courts  to 
ravel  back  and  deny  the  right  of  the  States  ? As  a lawyer,  he  did  not  ex- 
pect it.  As  a public  man,  he  doubted  the  expediency  of  making  the 
attempt 

In  this  dilemma,  it  had  occurred  to  him  that  the  most  practicable 
measure  of  reform  would  be  for  the  States  to  establish  sub-treasuries  for 
themselves.  He  deemed  it  possible  to  induce  some  of  the  States  to  do 
is.  The  inconveniences  of  transferring  coin  might  be  avoided  by  a system 
? management  like  that  which  he  had  witnessed  in  our  bank  clearing- 
house here  in  New  York.  The  amount  of  paper  currency  issued  by  the 
York  banks  was  trifling,  yet  a very  large  amount  of  business  is  trans- 
ited in  the  clearing-house  without  the  movement  of  coin,  which  remains 
almost  stationary  in  vault.  But  however  salutary  clearing-houses  might 
r ,n  thei5  influences,  they  are  not  powerful  enough.  The  New  York 
Banks  are  in  the  power  of  their  depositors  in  times  of  panic,  and  for  this  the 
c eanng-house  provided  no  remedy. 
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Can  the  States  be  induced  to  establish  sub-treasuries  ? It  is  doubtful 
if  a sufficient  number  of  them  can  be, — a number  sufficient  to  Pnri  I 
currency  of  the  whole  Union.  He  had  therefore  come  to  the  cone  u 
that,  after  all,  our  great  dependence  for  reform  in  the  currency,  must  De 

upon  the  intelligence  of  bank  officers.  , 

In  reply  to  an  inquiry  relative  to  the  influence  of  deposite  on  tbe  cu  - 
rency,  he  had  observed  that  the  New  York  banks  purport  to bod  IOC na- 
tions of  money,  while  in  reality  they  have  only  28  millions,  t e a g 
the  amount  of  specie  on  hand.  The  banks  of  this  city  ma  'e  e F ' 
out  of  the  deposits,  while  the  country  banks  make  theirs  ou  o c 
Deposits  and  circulation  are  the  same,  they  are  only  dmeren 
credit.  The  credit  system  arising  from  the  difference  between i t e 
of  tbe  deposits  and  the  sum  of  the  specie  on  hand  is  d'®cu  , 
trolled.  It  can  only  be  reached  by  the  merchants  abandoning ^tbe  » 
dit,  and  in  that  case  tbe  bullion  bank  would  be  all  that  would  be 


THE  LITERATURE  OF  AMERICAN  NUMISMATICS. 

A Paper  read  before  the  American  Numismatic  Society  at  the  second  November  Medi  g 
From  “ Norton's  Literary  Letter.” 

The  progress  of  numismatic  investigation  and  record  in  the ' . 

States  has  of  late  been  truly  remarkable.  In  the  general  mere  ^ ^ 
tion  bestowed  upon  all  subjects  of  an  artistic  or  scientific  na  > impor- 
been  perceptible  among  us  during  tbe  last  seven  or  eig  y®* ■ * iaudable 

tant  subject  of  tbe  national  coinage  has  fully  shared  ; an  publio 

anxiety  is  now  evinced,  in  many  quarters,  to  acquire  for  pn  numjs- 
collections  specimens  of  every  accessible  coin,  the  history  o successive 
made  undertakings  has  received  especial  attention,  an  e 
writer  undoubtedly  stimulates  new  students  to  inquiry. . numismatic 

It  is  a fortunate  circumstance  for  tbe  American  beginner  tw0 

investigation,  that  the  period  to  be  traversed  is  one  of  little  m 
hundred  years.  We  are  favored  in  this  respect  more  ^7  or  q^x. 
archaeologists  of  other  countries — the  students  of  English,  .^’Grecian 
man  numismatics,  for  example,  or  the  collectors  of  .Roman  :nV0lved 

coins  or  medals.  One  is  appalled  at  the  consideration  w 1 over 

in  a resolve  to  master  the  history  of  any  of  these  coinages,  c J*Yable 

periods  five  and  six  times  longer  than  our  own,  with  a real  y — - 

r x J ^ k^o inAioA  • an  that  no  outlay  can 


periods  hve  and  six  times  longer  man  our  owu,  wuu  « v pro- 

profusion  of  types  and  variations  to  be  studied ; so  that  n0  ou  amount  of 
cure  a complete  collection  of  any  one  national  series,  and  n .]  jjf. 
inquiry  reveal  all  the  mysteries  of  the  ill-recorded  coinage.  cce^jble, 
ferent  from  these,  our  own  numismatic  history  lies,  compact  an  ^cts 
within  the  range  of  original  record  ; and  there  are  compara  i'e  ^ ^orjty, 
relating  to  it  which  cannot  be  vouched  for  by  contemporary  . me. 


•elating  to  it  which  cannot  be  vouenea  ior  oy  ' jmnie- 

though,  strange  to  say,  there  are  some  points  regarding  the  coi  *6  . ^ 
diately  following  the  Revolution  which  will  in  all  probability  ne 
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cidated,  while  we  are  perfectly  familiar  with  the  Mint  Regulations  in  force 
during  the  lifetime  of  Oliver  Cromwell. 

The  first  coinage  which  took  place  in  the  American  colonies  of  Great 
Britain  was  ordained  by  the  authorities  of  Massachusetts  in  1052,  when  it 
was  provided  that  shillings,  sixpences,  and  threepences  should  be  coined, 
“for  forme  flatfc,  and  square  on  the  sides,  stamped  on  the  one  side  with 
NE,  and  on  the  other  side  XIU,  VW,  & Illrf,  according  to  the  value  of 
each  peece.” 


Ihis  issue  was  shortly  followed  by  the  more  elaborate  Pine  Tree  money, 
and  very  few  specimens  of  it  are  known  to  exist.  Most  of  these  are  in 
^nglish  collections.  Twenty  dollars  is  a low  price  for  the  New  England 
shilling  or  sixpence,  and  the  threepence  has  entirely  disappeared. 


Besides  Massachusetts,  others  of  the  Colonies  were  endowed  with  espe- 
cial currencies  during  the  seventeenth  century,  though  by  no  means  to  the 
extent  that  was  really  demanded  by  the  exigencies  of  trade ; and  among 
the  rarest  and  most  interesting  of  these  early  colonial  coins  may  be  men- 
tioned the  Carolina  token,  or  Elephant  piece,  so  named  from  the  design — 
a large  elephant — on  its  obverse.  The  reverse  had  the  legend,  God  : Pre- 
serve : Carolina  and  : the  Lords  : Proprietors  : 1694.  This  piece  exists  in 
a few  collections,  and  is  worth,  in  moderate  preservation,  from  twelve  to 
teen  dollars.  Besides  these  there  were,  as  is  well  knowrn,  the  Maryland 
currency,  the  Massachusetts  Elephant  piece,  the  Rosa  Americana  coppers, 
and  one  or  two  other  colonial  pieces,  all  of  which  are  now  quite  rare. 

Fifteen  years  ago  the  knowledge  of  American  numismatics  was  confined 
Jo  a very  few  individuals  in  the  United  States,  and  was  principally  to  be 
*ound  among  English  coin-collectors.  England,  pre-eminently  the  land  of 
moneyed  leisure  and  of  energetic  study,  has  long  been  distinguished  by  the 
learning  of  her  numismatists,  and  the  wealth  of  their  collections;  so  that  it 
18  not  strange  if  the  history  of  our  coinage  could  once  be  studied  to  better 
advantage  on  the  banks  of  the  Thames  than  in  our  own  libraries  and  cabi- 
Jjots;  but  the  last  decade  has  seen  a vast  improvement  in  this  respect, 
o number  of  American  coin-collectors  has  received  greater  and  greater 
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accessions  annually  since  1850,  and  already, 

been  successfully  organized  in  New  York  and  l hi  a e p a,  created 
is  contemplated  in  Boston.  The  awakening  interest  has  natur^ateU 
a class  of  writers  who  especially  devote  themselves  to 
instructive  investigation  of  our  coins,  medals,  and  tokens,  which, 

of  an  American  numismatographical  collection  is  already  * 

we  have  no  doubt,  valuable  works  will  now  be  frequen  ly  rid*-  ^ 

The  early  history  of  American  coinage  is  naturally  to  be  » 
minute  detail  of  facte  presented  by  Ending,  in  his  “ Annals  oi  the  Stf 
Coinage,”  which  work,  an  amplification  of  the  preceding  one  byW^ 
Folkes,  affords  particulars,  drawn  from  official  sources'  °f,  f tiine  to 
colonial  issues,  and  also  of  the  proposals  which  ^^“^he^mvings 
time  for  the  supply  of  the  colonies  with  convenient  coins.  1 ^ 

in  Ruding  (republished  in  three  volumes  4to.,  London,  18  IP 
every  coin  struck  in  England  for  the  American  sett  eiI|®nta_  bas  been 
nod  of  the  separation.  It  is  only  within  a few  years  that ^Rud ■ 8^ 
superseded  as  the  only  standard  authority  on  American  ^ olher 

though  his  brief  notices  of  our  coins  cease  at  the  Revolution,  s ^ gt 
writer  made  the  important  subject  his  own.  r » Various  Cur- 

Londonin  1761,  entitled  “The  American  Negojator ; or 
rencies  of  the  British  Colonies  in  America,  by  • g value  as  a 
purports  to  give  a description  of  co  omal  coins,  but  u . . matters. 

record,  and  was,  indeed,  intended  only  for  reference  in  Washington, 

At  the  time  of  the  adoption  of  the  Federal  Constitu  , Rev0]u. 

Franklin,  Jefferson,  Hamilton,  Robert  Morns,  and 
tionary  heroes,  took  a deep  interest  in  the  affairs  of  t . we  bave 

and  memoranda  still  exist,  drawn  up  by  several  of  t jn  vogue, 

named,  upon  the  establishment  of  the  currency  whic  ^ . 

and  a resuin6  of  these  and  other  propositions  was  giv  Measures 

phlet  published  in  1789,  entitled  “Monies,  Coins,  Weights, ,a  js. 

proposed  for  the  United  States,  Ac."  As  vet,  however, the 
matic  spirit  was  wanting,  and  the  first  actual 1 attemp  7 coionies  and 
fication  and  record  of  the  coins  struck  in  or  for  t e collections 

United  States,  appear  in  the  shape  of  papers  to  be  foun 
of  State  Historical  Societies.  __  . , e.  . „,prP  popularly 

At  a time  when  “coin-collectors”  in  the  United ^Sta  . n__pr. J- 

considered  little  better  than  monomaniacs,  two  °*  ^ree  g pr.  Jas. 

B.  Felt,  of  Salem,  Mass.,  Mr.  J.  Francis  Fisher,  of  B»'timT’t  and  com- 
Mease,  of  Philadelphia— were  deeply  interested  in  the  subi  , wete 
municated  the  results  of  their  investigations  to  socie  ies  o volume  of 

members,  or  published  them  in  a separate  form,  n ^ fouml 

the  New  York  Historical  Society’s  Collections;  (pp.  387-4U4;,  8eventeen 
a highly  interesting  paper  by  Dr.  Mease,  giving  a descnp  i jjassacbu* 

medals  struck  with  reference  to  America;  and  this  pape  1834), 

setts  Historical  Society  republished  (Coll.,  vol.  IV.,  3d  ’ .g  tbirty- 
gether  with  additional  particulars  from  the  same  hand  c nd  also  of 
three  medals  presented  to  the  officers  of  the  war  of  18  j 
four  other  miscellaneous  American  medals.  - — 


• other  miscellaneous  American  medals.  -Ur  T F Fisher 

In  Vol.  VI.,  3d  Series  of  the  Massachusetts  Collection,  Mr. • four. 
communicates  a detailed  description  of  thirty-eight  America  y0j  VII. 
teen  of  which  bear  the  head  or  the  name  of  W ashington  ; an 
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(1838)  of  the  same  series,  a paper  on  Old  American  Coins  gives  some  par- 
ticulars regarding  the  Fugio,  New  Jersey,  and  Connecticut  cents,  the  Rosa 
Americana  series,  <fec.,  <kc.  These  we  believe  to  be  the  first  distinct  essays 
in  American  numismatography.  In  1839,  Dr  J.  B.  Felt’s  admirable  work 
on  the  Massachusetts  currency  was  published,  affording  a full  history  of  the 
N.  E.  and  Pine  Tree  money,  the  Continental  notes,  and  the  coinage  at  Bos- 
ton subsequent  to  the  Declaration  of  Independence  ; and  in  1840,  Wm,  W. 
Gouge  published  at  New  York  his  “Paper  Money  aud  Banking  in  the 
Lnited  States,”  containing  some  valuable  information  on  the  coinage  and 
paper  money.  In  the  ensuing  decade  the  interest  in  numismatics  steadily 
increased,  and  the  work  of  Eckfeldt  and  Dubois,  of  the  Philadelphia  mint, 
appeared  in  1851,  presenting  a general  tableau  of  the  United  States  coin- 
age,  together  with  a glance  at  the  contemporary  coins  of  all  other  natious, 
the  whole  illustrated  with  very  fine  colored  plates.  A smaller  work,  on 
American  Coins  and  Coinage,  was  published  by  the  same  parties  at  New 
Gorkin  1852.  It  had  previously  appeared  in  successive  numbers  of  the 
Bankers'  Magazine.  In  1850,  l>r.  O’Callaghan  presented  illustrations,  in 
his  “ Documentary  History  of  New  York”  (Vol.  III.),  of  the  copper  coins 
struck  for  this  State  circa  1790,  together  with  an  engraving  of  the  great 
Libertas  Americana  medal,  and  the  Washington  Cent  of  1783  ; and  in  the 
Transactions  of  the  American  Antiquarian  Society,  Vol.  III.,  Boston,  185/, 
the  “ Diaries  of  John  Hull,  Mint-Master  and  Treasurer  of  Massachusetts  Bay 
jn  1652,”  are  reprinted,  together  with  a memoir  of  the  diarist  and  engrav- 
ings of  the  Pine  Tree  coins.  Within  the  last  few  years,  moreover,  Ameri- 
can numismatics  have  been  the  subject  of  frequent  discussions  in  the  pe- 
riodical press.  Not  until  1858,  however,  did  a work  appear  devoted  exclu- 
sively to  American  coins.  The  “ Historical  Account  of  American  Coinage,” 
hy  John  H.  Hickox,  was  published  at  Albany,  N.  Y.,  in  August  last 
This  work  contains  plates  of  early  American  coins,  and  was  gladly  received 
hy  numismatic  students.  The  mention  of  one  more  work  wi  1 1 complete 
°ur  catalogue.  This  is  the  “History  of  American  Tokens,”  published  in 
1858,  by  Mr.  Bushnell,  of  New  York,  containing  plates  and  much  very 
valuable  descriptive  matter.  We  understand  that  a very  elaborate  and 
comprehensive  work  on  American  Coinage  is  to  appear  shortly  at  I liila- 
delphia,  and  that  Mr.  Bushnell  has  a similar  treatise  in  preparation  ; but 
these  cannot  yet  be  considered  as  portions  of  our  subject.  A few  cata- 
logues have  of  late  been  issued  by  dealers,  which  are  valuable  as  standards 
of  price;  and  Mr.  Mickley,  of  Philadelphia,  recently  published  a list  of 
American  copper  and  silver  coins,  with  degrees  of  rarity  attached,  which  is 
a useful  vade  mecum  to  the  collector.  We  understand  that  a more  exten- 
Slve  catalogue  is  in  preparation.  A few  years  more  will  undoubtedly 
greatly  enlarge  our  list,  and  fill  up  the  deficiencies  still  existing  m Ameri- 
can numismatography. 
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i :n 


BANKING  AND  CURRENCY  IN  INDIANA. 

1.  It  seems  that  the  common  law  right  of  issuing  paper,  representing  ^ 

be  used  as  currency  by  private  bankers,  has  never  had  any  existence  by  e usag 
of  this  country,  such  paper  having  uniformly  been  issued  by  the  govemmen  , o 
by  banks  authorized  by  government. 

2.  By  the  Constitution  of  Indiana,  no  bank  of  issue  can  be  established,  cxcep  a 
bank,  and  free  or  private  banks,  pursuant  to  the  general  banking  law. 

3.  It  hence  appears  that  an  association  of  individuals,  for  the  purpose  o 8> 

in  pursuance  of  any  statute  law,  is  an  illegal  institution. 

Anderson,  M‘Lean  & Company  vs.  Alexander  et  al.  ^ 
Putnam  (Indiana)  Circuit  Court . — The  opinion  of  the  Cour , 
the  facts  fully  appear,  was  delivered  by  Perkins,  J. 

This  is  a suit  to  recover  the  amount  of  certain  notes  purporting  to 
issued  by  the  Citizens’  Bank  of  Gosport.  Tne  suit  is  agains 
holders  of  the  bank  in  their  individual  capacity.  The  roam  Sroun . 
fence  is,  that  the  bank  is  an  illegal  institution,  and  its  issues  vo J*  ^ 

bank  was  organized  by  an  association  of  individuals,  for  tne  p P 
doing  a general  banking  business,  including  the  issuing  oi i 0 ^ . 

late  as  money.  Engraved  plates  were  procured,  bills  of  various  e . 
tions,  payable  to  the  bearer,  in  the  exact  similitude  of  bank-no  j 

issued,  and  put  into  circulation  by  the  company.  No  securities  . 

with  the  Auditor  of  the  State.  The  organization  was  not,  an  wa  ^ 
tended  to  be,  iu  pursuance  of  any  statute  law.  And  these  ques 
presented  by  the  case : , raD)0n 

1.  Is  the  right  to  issue  bills  to  circulate  as  money,  a natura  o 
law  right?  2.  If  so,  is  it  placed  under  restrictions  by  our  consti 
statutes  ? 3.  If  so,  and  the  bills  were  issued  without  authority  o » 

the  issuers  legally  liable  to  pay  them  ? , r:2ht, 

Banking  originated  in  the  exercise  of  a natural  or  common  .the 
as  does,  perhaps,  every  other  pursuit,  and  was  called  into  exis  e .. 
wants  of  the  public.  It  at  first  consisted  in  receiving  money  0 p or 

loaning  it  to  customers,  buying  and  selling  bills  of  exchange,  passed 

money  deposited,  the  bankers  gave  notes  or  certificates.  bankers’ 

from  hand  to  hand,  represented  actual  cash,  were  called  ban 
notes,  and  hence,  as  a bank  note  in  its  origin,  represented  mo 
notes  came,  by  usage,  to  be  considered  as  and  taken  for  money-  ^ 
quently,  with  the  growth  of  commerce,  bankers  adopted  “?e  Pr.aC  on  their 
suing  their  notes,  not  for  sums  of  money  actually  deposited,  but  up 
own  credit  made  payable  to  bearer.  These  notes  circulate  ^ A 

The  issue  of  such  notes,  it  seems,  according  to  the  National  0 yc  ^v\ 

work  appearing  to  be  but  an  abridgment  of  a much  better  one 
more  humble  title,  the  Penny  Cyclopedia , was  ingrafted  into  ® , * 
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private  bankers  to  issue  paper  as  a circulating  medium  was  restrained.  It 
ceased  in  that  country  to  be  exercised,  and  strictly  private  banking  became 
limited  to  the  functions  of  banks  of  deposit  and  discount. 

At  the  period  of  the  establishment  of  business  houses  in  the  North 
American  Colonies,  private  banks  in  England  did  not  practise  issuing  paper 
to  be  used  as  currency.  The  first  issues  of  paper  money  here  were  made 
by  the  Colonial  and  Continental  governments,  and  the  second,  and  all  or 
nearly  all  subsequent  issues  were  by  banks  chartered  by  those  or  succeed- 
ing state  or  national  governments.  It  may  be  laid  down  as  a general 
proposition,  that,  in  this  country,  paper  money  has  been  issued  only  by 
government,  or  banks  authorized  by  government.  Such  has  been  the 
practice  in  this  State,  and  perhaps  it  might  be  safely  asserted  that  the  com- 
mon law  right  of  issuing  such  paper  by  private  bankers  never  had  an  exist- 
ence in  this  country.  But  without  determining  this  point,  we  proceed  to 
inquire  whether  the  right  exists  under  the  present  constitution  and  laws  of 
Indiana. 

The  subject  of  banking  was  a prominent  one  before  the  convention  that 
named  our  present  constitution.  The  members  were  divided  upon  it  into 
three  parties : 

. The  hard  money  men — opposed  to  all  bank  paper — all  banks  of 
issue.  2.  Those  who  wished  the  issue  of  such  paper  to  be  confined  exclu- 
sively to  a bank  chartered  by  the  State.  3.  Those  who  were  opposed  to 
any  monopoly  in  the  business,  but  desired  it  should  be  open  to  all  the  citi- 
zens that  banks  should  be  organized  upon  free  trade  principles. 

The  two  parties  favoring  banks  of  issue,  introduced  their  respective 
propositions — one  for  a State  bank,  the  other  for  free  banks.  The  latter 
was  in  these  words : “The  business  of  banking  shall  be  free  to  all,  on  such 
rms  and  restrictions  as  the  legislature  shall  impose  by  general  laws  for 
such  purpose,  including  the  following  principles,  which  shall  be  obligatory 
upon  all  persons,  associations  or  corporations  acting  under  such  general 
laws  ” Deb.  Con,  vol.  2,  p.1414. 

In  discussing  the  subject,  some  of  the  members  of  the  convention  ap- 
peared to  regard  the  right  to  issue  bank  paper  for  purposes  of  circulation  as 
a ranchise  to  be  granted  by  the  government ; others  as  a natural  or  com- 
mon law  right,  but  one  so  liable  to  abuse,  as  to  require  stringent  restric- 
tions upon  its  exercise.  Thus,  Mr.  Rariden  said:  “The  free  system  is 
fcsed  upon  the  natural  rights  of  man,  under  the  idea  that  what  is  done  by 
man  as  a citizen  may  be  done  by  man  as  a banker.  Its  friends  say  they 
on  y want  to  negative  certain  rights  and  powers  in  that  branch  of  business 
that  it  is  to  be  left  open  and  free  to  all — that  whosoever  will  pledge  se- 
curities, &c.— this  is  called  free  to  all.”  . . 

Kelso. — “The  plan,  as  I understand  it,  is  this,  or  about  this : A 
g neral  law  is  to  be  passed  by  the  legislature,  authorizing  any  and  all,  who 
^togo  to  banking;  not  however  without  restrictions;  and  one  of 
oi r strongholds  is  the  security  they  offer  to  the  billholder.” 

Judge  Howe. — “ Now,  as  to  the  question  of  monopoly,  that  also  will  be 
entirely  obviated.  Under  a law  of  this  kind,  eveiy  one  will  have  a nght 
o bank  if  he  has  money  enough.  All  the  privileges  that  have  ever  been 
f v,en  to  a bank,  are  the  rights  to  sue  and  be  sued  in  its  corporate  capacity, 
and  to  issue  bills.  The  right  of  banking  is  a right  which  every  man  has  at 
common  law,  and  this  system,  instead  of  extending  the  right,  restricts  it  It 
* a restriction  of  all  banking” 
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Professor  Bead.-- 1 shall,  sir,  favor  those 
opinion,  will  the  most  certainly  secure  these  principles,  (a ^return  pe 

currency,  Ac.,)  and  at  length  bring  the  country  to  the  tmecomrner 
constitutional  medium  of  exchange.  By  the  g®"?”*1  £ .|j  b 

of  securities  which  will  gradually  disappear,  this 

plished,  and  banking  will  be  restored  to  ite  lefftmate  sph  ^ expressed 
the  emitting  and  circulation  of  bills  of  credit. 

like  sentiments.  2 vol.  Deb.,  Con,  from  p.  14H  to >1640.  ^ wbo 

It  clearly  appears  from  the  whole  discussion,  that  ld  only  be 

regarded  the  right  to  issue  bills  at  franchise,  considered  that  it 

exercised,  as  of  course  it  could  only  be,  under  a 

and  that  those  who  held  it  a natural  right,  reg;  Xmise  than  in 

were  framing  as  a restriction  upon  the  exercise  o JLarded  the  constitn- 

a manner  to  be  prescribed  by  the  legislature.  Both  g 

tion  as  controlling  the  subject.  men  voted 

When  the  propositions  came  to  a vote,  the  h L tbe  state 

with  the  free  bank  men  against  the  State  ban  sec  , jefeated  both, 
bank  men  .gainst  the  free  bank  KcUon  and 
The  free  and  State  bank  men  then  combined  and  adoptea 

substantially  as  introduced.  - Q , b by  charter 

They  provide  that  the  legislature .may  create > a J 5^e  0f the 

of  incorporation,  with  power  to  issue  bills.  This  P Pth  rW;se  than 

State  bank  men.  AnS  “ 2.  No  bank.  p-u 

under  a general  banking  law,  except  a Sta  , gtate,  “ °f 

vide  for  the  registry  and  countersigning,  by  an  cOcmo  » ^ 
paper  credit  designed  to  be  circulated  as  romiey,  • j vjew  enables 

StL  of  the  freetank  men-Const.,  Art.  IX.  Tta  toWncal « 
tie  at  once  to  determine  tbe  effect  to  be  given  to  th  individuals 

tion  touching  general  banking.  It  was  designs  0 P , 0f  issuing 
as  well  as  upon  the  legislature.  It  prohibits  all  bankin  , y . JterlDS)pro. 
bills,  except  in  the  mode  prescribed  by  statute.  It _mu  , J tbstfree 
liibit  general  or  free  banking  in  any  other  mo<p  ? . i ture#  That  body 
banks  are  not,  and  cannot  be  established  by  t e (p  -n  wi,jch  in- 

can  only  prescribe  the  terms,  conditions,  and  mode  p in  tbe 

dividuals  may  establish  them.  The  legislature  ca  , jt  doe3  not 
strict  sense  of  the  term,  a bank,  by  granting  a specia 
thus  establish  free  banks.  Individuals  establish  them.  } ^ en. 

Accordingly  we  find  that  the  legislature  has  ena  ® j banking/ 
titled  “an  Act  to  authorize  and  regulate  the  busmess  of  g „ ^ 

which  provides  that  “ any  number  of  persons,  not  less  than  upon  t 

under  prescribed  regulations,  establish  a bank,  &c.  jggne  can  be 

view  of  the  whole  matter,  clear,  beyond  doubt,  that  no  g^te  bank 

established  in  this  State  under  our  present  constitution,  except  bankiDg 

and  free  or  private  banks  pursuant  to  the  provisions  of  the  geue 

This  being  the  case,  it  follows  that  the  Citizens  ^jL  f^ues  are 

illegal  institution ; and  further,  that  because  °f  'Is  1 eS  * ppeals,  by 
void.  See  Curtis  et  al.  vs.  Leavitt,  15  New  York  Oour  , v ^ not  be 
Smith,  p.  1 : and  being  void,  the  law  is  well  settled  tha  * beDJ  may 
made  the  foundation  of  an  action.  Any  consideration  81V® 
be  recovered  back,  but  a suit  on  the  bills  is  not  maintaina  e* 
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We  have  no  statute,  it  may  be  remarked,  as  we  ought  to  have,  making 
! ® Pe.  P“ence  to  issue  such  paper ; hence  its  issuers  cannot  be  punished ; 
u being  inhibited  by  the  constitution,  and  impliedly  by  statute,  though 
no  under  a penalty,  they  are  illegal  and  void.  The  demurrer  is  sus- 
tained. American  Law  Register , January , 1859. 


RAILROAD  LAND  GRANTS. 

L IOWA. — n.  ALABAMA.— in.  FLORIDA.— IV.  WISCONSIN.— V. 
MICHIGAN.— VI.  MISSISSIPPL 

The  Report  of  the  Commissioner  of  the  17.  S.  Land  Office  enables  us 
present  some  interesting  statements  in  regard  to  the  railroad  land  grants 
id  the  different  States.  In  the  winter  of  1850,  Congress  appropriated 
and,  in  the  States  in  which  the  amount  of  unentered  land  was  large,  to 
??  ln  ?u]™n£  raiJr°ads.  The  manner  in  which  these  grants  were  carried 
rough  Congress  is  not  commendable,  but  of  the  benefits  that  will  result 
d Tnf  Peo.P^e  anc!  Government,  there  can  be  no  reasonable 

t#.  P°hcy  of  aiding  the  people  of  a Territory  in  the  development 
t A ^ resour<:es  ky  protecting  their  frontier,  building  roads,  <fcc.,  if  ex- 
n ed,  would  justify  giving  aid  to  new  States,  in  the  way  of  land  grants, 
pecially  when  at  the  same  time  the  value- of  the  lands  left  in  possession 

bv  t*  u vYnmen^  *s  ^ncrease<i.  The  railroads  are  in  fact  military  roads, 
y which  the  Government  has  easy  access  to  and  control  over  the  West- 
pi11  £on*ler#  an  example  of  this,  it  may  be  stated  that  even  now  troops 
n bo  sent  from  the  Atlantic  Coast  to  the  Indian  Reservations  of  the 
ou*’  Utah,  &c.,  in  from  three  to  four  days. 

# \r  16  P”nc^Pal  railroad  land  grants  were  made  by  the  acts  of  Congress 
an(^  3d  of  June,  11th  of  August,  1850,  and  March  3, 

FI  'ji  ^ln?  .P**  land  for  railroad  purposes  to  Iowa,  Alabama, 

0 m*3*  ^°u*s^ana)  Wisconsin,  Michigan,  Mississippi,  and  Minnesota. 

I he  grants  were  as  follow: 

ro  /owa-~7Tlie  grant  to  this  State  by  act  of  May  15,  1856,  is  for  four 
as,  parallel  to  each  other,  traversing  the  Slate  from  east  to  west,  con- 
C ,mPortant  points  on  the  Mississippi  with  the  Missouri  river.  The 
gran  had  been  accepted  by  the  State,  and  transferred  to  companies,  the 
on  tb  <EU-e  ^tablished,  their  six  and  fifteen  mile  lateral  limits  laid  down 
rp?  P^atsi  and  lists  of  land  have  been  prepared, 

and  »i 8 folIowing  is  an  exhibit  of  the  length  of  each  road  under  the  grant, 
a areas  ascertained  for  each,  exclusive  of  suspended  interferences : 

Miles.  Acres. 

Dubnqne  and  Pacific  Railroad 330*  1,137,143 

Iowa  Central  Air  Line  Railroad 438  686,523 

Mississippi  and  Missouri  Railroad.  318  400,000 

Burlington  and  Missouri  Railroad.......' 276*  252,655 


2,476,321 
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Alabama. — The  grant  to  this  State  is  for  eleven  roads  and  one  branch, 

“ nr,  of  17  th  May,  Mk  - road , 

11th  August,  1856,  for  one;  and  3d  Marc  * acceptance  by  the 

branch.  The  Land  Office  have  thus  far  acted  upon i the  7 ^ 

State  of  the  grant  for  three  roads  and  her  rejection  of  one,  ^ ^ 

Memphis  and  Charleston.  Of  the  three  ro  s re  e ^ adjust- 

act  of  17th  May,  1856,  and  two  under  act  of  3d  ^ne,185«-  ^ 

ment  of  two  of  them  has  been  nearly  completed,  lb e eng  . 
roads  and  quantities  inuring  to  them  respectively  are  as  fo  ^ ^ 

114  898,500 

Alabama  and  Florida  Railroad. 2281  600,000 

Mobile  and  Girard  Railroad 125j  260,000 

Alabama  and  Tennessee  Railroad . • 

. 468  1,148,500 

Total . j 

In  addition  to  these,  a map  of  the  Coosa  Chatto^gc^nver 
has  been  presented,  but  no  definite  action  has  been  had 

Florida. — The  aforesaid  act  of  l7tb  May,  l85JjjS°™?forfta^ortion 

Florida.  The  maps  for  all  of  the  mads  have  been  fi  ed  es^p  ^ the 

of  the  line  of  road  to  Tampa  Bay ; and  the  following  » tne  B 
recognized  roads  and  quantities  of  land  muring  . jcra. 

Florida  and  Alabama  Railroad,  approved  and  duly  certified  ^ 16fi  ,687 

to  the  State ;•;••••• ’ 60  *27,778 

Florida,  Alabama,  and  Gulf  Central  Road 290f  1 90 1,000 

Pensacola  and  Georgia  Railroad 151|  f280,000 

Florida  Railroad  Company 

6471  1,374,465 

Total 

Louisiana. — By  the  act  of  3d  June  1 1856,  1 lands  ^56^0!  we  road. 
State  for  three  roads,  and  by  the  act  of  11th  Aug  Ji  » all  the  office 

Two  of  the  three  first  mentioned  have  ^eeD.  the  adjustment 

preliminary  requirements  have  been  comp  ie  J1  * COCDpleted  fof  aP‘ 
thereof  has  so  far  progressed  that  the  lists  ar  y 

Pr°?L  grant  fo,  tha  mad  haa  bann  rajectad  by  the  W - 

the  '-»*«  “ thenl  “p“‘' 
ively,  are  as  follows : mu*.  A<Tes\ 

684,000 

New  Orleans,  Opelousas,  and  J3reat  Western 363,670 

Vicksburg,  Shreveport,  and  Texa9 - 

429  1,047,670 

made  to  this 

Wisconsin. — By  the  act  of  3d  June,  1856,  a grant and  lateral 
State  for  two  lines  of  road,  one  having  a branch.  have  not 

limits  have  been  laid  down  on  the  official  plats,  bu 

+ Estimated. 

* Nearly  completed.  1 
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yet  been  prepared  for  the  selections,  the  following  is  submitted  as  an  esti- 
mate merely  of  the  probable  quantities: 

Miles.  Acres. 

La  Crosse  and  Milwaukee  Railroad 252  725,000 

St.  Croix  and  Lake  Superior  do.. 243  900,000 

Chicago,  St.  Paul,  and  Fond  da  Lac  Railroad,  ex- 
tending into  Michigan,  that  part  being  treated  of 
under  that  head 1G7  600,000 


662  *2,225,000 


Michigan . — The  act  of  3d  June,  1856,  makes  a grant  to  this  State  for 
eight  routes  (roads  and  branches).  The  maps  for  the  roads  in  the  north- 
ern peninsula  have  been  filed,  that  of  but  one  (Chicago,  St.  Paul,  and  Fond 
du  Lac),  has  been  definitely  acted  upon  and  accepted,  the  adjustment  of 
the  grant  being  now  in  progress.  Maps  of  all  the  lines  in  the  lower  pen- 
insula, excepting  the  Amboy,  Hillsdale,  Lansing,  and  Traverse  Bay  road, 
have  been  filed  and  laid  down  on  the  official  plats.  The  lists  not  having 
yet  been  prepared,  the  following  are  only  estimates  : 

Miles.  Acres . 

Michigan  part  of  the  Chicago,  St  Paul,  and  Fond 


du  Lac  railroad 159  575,000 

Grand  Rapids  and  Indiana  railroad 183  660,000 

Detroit  and  Milwaukee 107  35,000 

Point  Huron  and  Milwaukee 89 $ 15,000 

Flint  and  Pere  Marquette 173*  625,000 


712i  1,910,000 

Mississippi.—^ The  act  of  11th  of  August,  1856,  makes  a grant  to  the 
State  of  Mississippi  ctf  lands  for  four  railroads,  only  one  of  which  has  been 
reported,  namely,  the  route  from  Jackson  eastward  to  the  Alabama  line, 
which,  by  an  act  of  the  State,  has  passed  to  the  Southern  Railroad  Com- 
pany. The  map  has  been  filed  and  accepted,  the  lateral  limits  of  the  road 
laid  down  on  the  official  plats,  and  a list  of  the  lands  inuring  to  the  State 
nnder  the  grant  is  nearly  ready  for  approval.  The  length  of  the  road  is 
one  hundred  and  ten  mile9 ; area  of  lands  inuring  to  the  road  is  two  hun- 
dred and  seven  thousand  seven  hundred  and  thirty-one  acres,  exclusive  of 
conflicts,  which,  when  adjusted,  may  increase  the  quantity. 

. . Minnesota.—' The  grant  by  the  act  of  3d  March,  1857,  makes  pro- 
vision in  land  to  aid  in  the  construction  of  four  roads  and  two  branches  in 
Minnesota.  The  grant  has  been  accepted.  The  route  of  one  road  and  its 
ranch,  and  part  of  another  and  its  branch,  are  in  progress  of  being  ^ . 
own,  with  their  lateral  limits,  upon  the  official  township  plats.  When  this 
is  accomplished,  the  work  of  adjustment  will  go  on.  In  the  mean  time, 
o following  estimates  are  submitted  : 

Miles.  Acres. 


Minnesota  and  Pacific  railroad,  (main  stem) 

Minnesota  and  Pacific  railroad,  (branch) 

Minneapolis  and  Cedar  Valley  railroad,  (branch)... 


230 

116 

112 


850,000 

400.000 

150.000 


B * The  estimate  in  last  report  was  upon  direct  lines  between  the  termini.  The 
present  statement  in  this  case  rests  upon  the  returns  of  actual  survey,  giving  deflections 
the  routes  necessary  in  consequence  of  difficulties  encountered  in  the  configuratio 
of  the  country,  and  thereby  increasing  the  length  of  the  roads  and  quantity  inuring. 
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The  mep  of  the  South.™  Mi.nesot.  Beilnutd,  »d  .be  W £££ 
being  incomplete  and  not  finally  acted  upon. ftre  ^ 0f  the  rail- 

The  following  summary  indicates  the  length ^on  to  t;  \ereinbefore 

roads  as  are  in  progress  of  adjustment  under  the  . 

with  the  Quantities  of  land,  part  estimated,  inun  g 


Miles. 

1,263 


cited,  with  the  quantities 

States , 

*°„w,a 468 

Alabama 547 

Florida 429 

Louisiana gg2 

Wisconsin ^12 

Michigan. 

Mississippi 46g 

Minnesota * 

4,649 


Acres. 

2,476,321 

1,141,297 

1,374,466 

1,047,670 

2,226,000 

1.910.000 
200,731 

1.400.000 

11/775,484 


When  these  Railroads  are  finished,  or  those^now  rnder 
bound  by  contract  to  be  finished  in  lour  years,  r„;iroad  and  in  from 
from  Bangor  to  Puget  Sound  can  be  travelled  by  ra  , 
fZ„  fL  da,,  ; or  from  New  York  city  to  dm  utoj  rf  * w 
river  on  the  Missouri,  in  sixty  hours,  ^rom  the  momh  ^ of  four 
there  is  water  communication  to  Puget  Soun  > , , n(j  fifty  miles  from 

hundred  uud  fifty  mile,  ; eo  that  tf  theee  to  ste»M 


Fort  Benton  west  are  constructed,  we 
communication  w;th  the  Pacific. 


2 • a.  Cpjjfitc  of  South 

Usury  Laws  of  Smith  Caro?'n“— j^g^j^d'lSSO,  in  reference  toniun. 
Carolina  to  repeal  the  laws  of  1719,  1721,  li+v* 

The  second  section  is  as  follows : . _ nn  which  interest  is 

Sec.  2.  In  all  cases  of  debts  subsisting,  or  bereafter  to  orison  ™'ctiJdebtor  or 
recoverable  bylaw,  where  there  is  noagreement  in  6llttil  be  comP"ted 

his  agents  for  the  payment  of  interest  at  any  other  rate,  m 

and  allowed  at  tho  rate  of  seven  per  cent,  per  annum.  nnderstoodto  aotbor- 

Seo.  3.  That  nothing  herein  contained  shall  be  cons  1 ™ _ wher  rate  of  >uteres 
ize  any  incorporated  bank  to  make  loans  or  discounts  at  any  g 
than  that  allowed  by  the  charter  of  such  bank.  for  the 

No  wiser  and  jnster  bill  can  be  passed  by  the  Legislature  than  th 

modification  of  the  Usury  Laws.  , , , nrtiele  of  trade,  whose  value  w|  ^ 

1.  It  will  make  money,  as  it  should  be,  “ ^ tendency  >“  df^L, 

0f  "J  T“.?hi“uly  W»y  .hereby  in .M,  Slefe  pnvu^eneyedMPi>^1|“M^,,  w 
into  competition  with  banks  and  corporations,  or  whereby 

full  competition  with  each  other.  . n.u  Carolina  to  inve3* 

3.  Its  tendency  will  be  to  check  the  disposition  in  Sontti  Oaro  0f  trade 

porate  hanking,  of  which  the  present  capital  is  even  now  largely 


currency  wants.  . , . nrrmer  securities,  and  or<J,“®dle 

4.  It  will  make  money  more  easily  attainablc  on  pr  F d fanoens  “ 

at  less  rates  of  interest.  The  apprehensions  among  the  pWnw^  elsewhere.1" 
contrary  are  unfounded,  on  either  reason  or  experience,  ns  { on  property 

price.of  money  will  ever  be  in  proportion  to  the  general  r P 
trade  at  large. — Charleston  Evening  News . 
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BANKING  IN  NEW  YORK. 

Report  of  the  Superintendent  of  the  Banking  Department  for 
the  Year  ending  Dec.  31,  1858. 

State  of  New  York,  Bank  Department,  Albany,  December  31  st,  1858. 

The  Superintendent  of  the  Banting  Department,  in  accordance  with 
the  provisions  of  section  11  of  the  “act  to  organize  a Bank  Department,” 
has  the  honor  to  submit  for  the  consideration  of  the  Legislature  the  follow- 
ing Report : 

The  speedy  return  to  specie  payments  by  the  banks  of  this  State,  after 
their  suspension  in  October,  1857,  time  has  shown,  was  a substantial  and 
permanent  resumption  of  their  corporate  obligations.  It  exhibits  a solidity 
of  capital  on  the  part  of  the  commercial  as  well  as  the  producing  commu- 
nity, which  cannot  but  be  gratifying  to  every  observant  citizen  of  our  State. 
It  also  furnishes  evidence  of  the  financial  ability  with  which  these  institu- 
tions are  managed,  that  will  add  strength  to  the  confidence  of  the  people 
of  the  State  in  our  present  banking  system.  The  suspension  and  resump- 
tion of  specie  payments  by  the  banks  of  this  State,  in  1857,  with  the  sur- 
rounding circumstances,  have  simply  brought  out  into  bold  relief  the  per- 
fection of  our  free  bank  system  in  its  connection  with  our  currency. 

The  retirement  df  $7,920,000,  of  the  circulation  of  the  interior  banks 
accumulated  in  the  city  of  New  York,  within  the  time  specified  by  the  res- 
olution of  the  Clearing  House  of  the  7th  November,  1857  (with  an  occa- 
sional exception  for  an  insignificant  amount  since  paid),  clearly  shows  that 
they  were  not  only  strong  in  capital,  but  that  their  ability  to  liquidate  that 
debt  was  only  equalled  by  their  desire  to  enter  upon  a course  of  policy 
that  must  produce  a speedy  resumption  of  specie  payments,  clearly  fore- 
8 a<rpuVe<^  ^ P^ago  of  the  resolution  referred  to. 

The  passage  of  that  resolution  was  the  incipient  step  towards  a re- 
sumption, and  the  willingness  with  which  the  interior  banks  met  the  obli- 
gations imposed  by  it,  reflects  great  credit  upon  the  city  and  country 
rastitutiona.  The  entire  $7,920,000  was,  by  the  terms  of  the  resolution,  to 
paid  in  monthly  instalments  of  twenty  per  cent,  with  interest  at  six  per 
commencing  on  the  1st  of  January,  1858.  This  would  retire  the 
entire  amount  by  1st  of  May.  They  were  also  to  redeem  their  outstanding 
currency  on  the  usual  terms  after  the  20th  of  November.  The  pressure 
Preceding  the  suspension,  had  returned  to  the  banks  during  the  quarter  end- 
mg  October  1,  1857,  a million  and  a quarter  of  dollars  of  their  best  securi- 
[l€8»  he]d  in  this  office,  of  which  at  least  a million  was  withdrawn  by  those 
ocated  in  the  interior  of  the  State.  t , 

pi  ,w  vigorously  the  interior  ba’nks  went  into  the  movement  of  the 
earing  House  of  the  7 th  of  November,  is  shown  by  the  fact  that  between 
tiio  1st  of  October  and  the  1st  of  April,  $4,325,000  of  securities  were  re- 
tired from  the  Bank  Department ; and  the  Superintendent  believes  that 
“early  $4,000,000  of  that  amount  was  used  by  the  interior  banks  to  restore 
39 
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the  equilibrium  between  those  of  the  city  of  New  York  ’cjtv 

loss  of  which  was  occasioned  by  the  holding  of  country  money  in  tbaUity. 
As  an  evidence  of  the  correctness  of  the 

say,  that  the  discounted  debt  of  the  banks  located  out  of  that  city,  was  re 
duced  only  $36,326,  from  December  26,  1857,  to  March  13, 185  . 

This  equalizing  accounts  between  the  city  and  coun  y 
work  of  only  five  months,  in  addition  to  meeting  their 
liabilities;  aid  the  entire  debt  of  $7,920,000  was 
cent,  per  annum  interest  upon  the  investment  of  the  city  , those  of 

currency.  The  whole  transaction  between  the  interior  banks 
the  city  of  New  York,  in  relation  to  the  currency  >»au»bted l.Wj 

after  the  disasters  of  the  fall  of  1857  was  ^Xo^  ^ and 
cannot  but  add  greatly  to  their  confidence  in  each  others  cap  ) 

,0"trp“dUio„  uud  -tf-HS- 

for  the  redemption  of  circulating  notes,  and  the  s presents 

same,  are  shown  in  table  No.  1,  attached  to  this  *f.  'Z  fed 

the  fact  that  but  five  associations  have  been  P 0f  these 

year,  for  the  purpose  of  pursuing  the  business  of  banking,  and  * 
is  the  continuation  of  an  incorporated  bank  whose  charter  exp 

l9t>  The  actual  increase  of  capital  during  the  year  by  the 
institutions,  is  $520,000 ; the  Bank  of  Poughkeepsie  raising  ite  P°  m 
capital  from  $100,000  to  $200,000,  when  it  became  a free 
more  marked  is  the  fact,  that  no  individual  banker  has  conwje 
during  the  past  year.  In  connection  with  the  «n^uft'd^X  "fishing 
and  the  small  amount  of  capital  employed  by  them,  f tion  of  new 
fact,  that  while  the  actual  increase  of  capital  by  bankin'*  capi- 

banks  has  been  only  $520,000,  there  has  been  aaded.^rhlLctive >ar* 
tal  of  the  State,  the  sum  of  $2,488,891,  as  shown  by  t P6^  addi- 

terly  reports  of  September  26,  1857,  and  September  25,  1858.  in 

tion  to  the  aggregate  capital  of  the  banks  has  been  ma  & ^ w|)ose 

which  some  fourteen  banks  have  actually  ceased  do,n®  • ^ appointed 
affairs  are  either  being  closed  up  by  their  officers,  or  by  receive  PP” 

bj  O^Tthe  causes  which  tended  to  produce  the  su®P®?®,on Lewi’S 
Superintendent  believes,  and  so  stated  in  bisrepor  o ^ capital 

multiplicity  of  bunk,  of  .mull  cufitulu  Sull  bo  bcliom  the  W 
of  lb«  State  .mailer  than  is  required  b;  tbe  UBual  but 

Their  relief  cannot  be  looked  for  in  the  multiphcati  iocated  in  pl«ces 

in  raising  the  capitals  of  those  already  in  existence,  w ^ Superin- 

where  increasing  business  warrants  additional  bank  facilit  • ita|  0f 

tendent  looks  upon  the  direction  taken  by  ffie  increa^  |0 f the 

the  State  this  year,  as  adding  more  to  the  stability  and  p P JgtflrtjDg 
business  men  and  to  the  banks  themselves,  than  w e (jmes  the 

twenty-five  or  thirty  new  institutions  a year  with  two  o ceased  to 

amount  of  additional  capital.  The  fadt  that  fourteen  b - citizens,  inas- 
do  business  is  not  regarded  by  him  as  a general  loss  to  ^aa  been 

much  as  the  aggregate  increase  of  bank  capital  b®yon  a nUinberof 
withdrawn  durimr  the  Dast  fiscal  year  is  $2,488,  891,  whi 
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banks  actually  engaged  in  business  has  been  reduced  from  three  hundred 
and  eleven,  to  two  hundred  and  ninety-seven  during  the  same  period. 

The  present  condition  and  amount  of  the  securities  held  by  this  depart- 
ment, as  exhibited  in  table  No.  1,  for  the  redemption  of  the  currency  of  the 
free  banks  of  this  State,  give  renewed  and  strong  indications  of  the  stability 
of  its  currency. 


The  total  amount  of  securities  held  by  this  department  on 

the  30th  of  September,  1857,  was $30,203,632  07 

Amount  held  on  the  30th  of  September,  1858 26,393,098  83 

Decrease  of  securities  during  the  fiscal  year $8,810,533  24 

The  total  amount  of  circulation  issued  to  free  banks  and 

outstanding  Sept  30th,  1857,  was. $28,429,522  CO 

The  total  amount  of  circulation  issued  to  free  banks  and  out- 
standing Sept.  30th,  1858,  was 24,603,194  00 

Decrease $3,826,328  00 

A reduction  of  circulation  issued  to  the  incorporated  banks 
took  place  during  the  same  time,  of. 1,810,414  00 

Total  amount  of  reduction  during  the  year  1858 $5,636,742  00 


This  statement  shows  a steady  contraction,  during  the  past  fiscal  year, 
of  the  currency  issued  by  this  department  Still  greater  is  the  contrast  of 
the  actual  circulation  of  all  the  banks,  including  the  chartered  and  free 
banks,  following  the  suspension  of  October,  1857. 

The  extreme  point  of  actual  bank  note  circulation  in  this  State  by  our 
own  institutions,  was  reached  on  the  20th  of  September,  1856,  amounting 
at  that  date  to  $34,019,633.  It  fell  during  the  year  previous  to  the  sus- 
pension, to  $27,122,904,  this  being  the  actual  circulation  on  the  26th  of 
September,  1857,  seventeen  days  previous  to  the  suspension  of  specie  pay- 
ments. A steady  and  constant  reduction  of  the  volume  of  our  actual  cur- 
rency followed ; and  on  the  13th  of  the  following  March,  it  became  reduced 
|°  $22, 710,158.  Of  this  reduction  of  currency,  amounting  during  the  year 
$11,309,475,  $4,412,746  occurred  between  the  26th  of  September,  1857, 
and  the  13th  of  the  following  March.  t . , 

The  world  has  been  heretofore  taught  through  the  theoretical  opinions 
Political  economists,  that  a suspension  of  specie  payments  would  and  must 
necessarily  be  followed  by  an  expansion  of  paper  money,  alike  detrimental 
and  demoralizing  to  the  public.  While  the  Superintendent  looks  upon  a 
anspension  of  specie  payments  by  our  banks  as  a great  evil,  and  detrimental 
to  the  interests  of  our  people,  he  most  respectfully  submits,  that  the  evils 
arising  from  a suspension  in  this  State,  come  not  from  an  increased  volume 
of  currency,  as  it  is  an  utter  impossibility  under  a secured  currency  like 
?Ur  own ; but  from  a reduction  of  that  volume  made  of  necessity  by  the 
anks  in  their  efforts  to  resume  payment  again  in  coin. 

The  past  theory  of  the  effects  of  a suspension  when  applied  to  a system 
J*aed  upon  a secured  currency,  experience  has  proved  to  be  erroneous. 

suspension  can  take  place,  or  rather  be  produced,  by  an  over-issue  of 
a currency  of  that  description,  and  the  evil  effects  of  it  are  only  felt  by 
business-men  and  the  producing  classes,  by  an  inevitable  contraction  of 
toe  usual  business  facilities  to  the  one,  and  a falling  market  for  the  products 


Original  from 

UNIVERSITY  OF  MINNESOTA 


612 


Annual  Report  on  Banking 


[February, 


of  the  other;  both  produced  by  a contracting  currency, 

creased  credits  for  the  one  and  higher  prices  for  the  other  by  an  expanding 


one. 


'The  bank  note  circulation  of  this  State,  in  proportion  to  the > bM 
transactions  of  our  citizens,  can  only  be  compared  to  the  . , j four 

daily  use  for  change.  To  prove  this,  look  at  the  absolut  hardly 

banks  as  before  stated,  on  the  13th  of  March  last  ($  » > 1’ 

sufficient  to  give  each  citizen  of  our  State  a passage  y ^ 

bany  to  Buffalo.  The  whole  amount  would  be  expended i for  food  «« 
by  our  inhabitants  in  less  than  a single  month,  at  the  presen  p 

•"MSEt  March  had  reached  a point  hepond 
sity  of  its  use  forbade  its  further  reduction ; or -if J ^ ^ 


the  supply  would  have  reached  us  from  the  neighboring  ^ 

date  referred  to,  the  volume  of  currency  has  steadi  y *££0  ’ 

407,  on  the  25th  of  September,  and  will  increase  for  theye  The 

What  does  this  expansion  and  contraction  of  currency  p^ 
simple  fact  that  under  our  system  of  free  banking,  with  a « ^ 

-as  once  before  remarked  by  the  Superintendent  in ‘ 

“The  touchstone  of  profit  and  loss  to  the  citizens  employed  in  » J 
this  State  is  a surer  guarantee  of  the  solvency  of  our  banks  than  sta 
enactments,  however  stringent  may  be  their  provisions  or  character. 

Securities  to  be  deposited  in  the  Bank  Department  for  died  j„ 

issued— An  effort  was  made  during  the  last  session ,°*  , ^ hereafter 

accordance  with  the  recommendation  of  the  Superin  , ^ notes 

exclude  bonds  and  mortgages  as  a basis  of  security  for  cucl  ^ gu- 
issued  from  this  office.  It  signally  failed  ; and  the  P the  Legist 
perintendent  teaches  him  that  it  is  impossible  to  mipr  P ertjyiity  and 
ture,  the  difference  between  the  necessity  of  immedia 

ultimate  security.  , . in  resent  the  rea- 

Under  these  circumstances  it  is  unnecessary  for  him  top  uired 

sons  why  he  deems  bonds  and  mortgages  not  the  amP  liisob* 

by  the  Constitution  for  the  redemption  of  circulating  notes, 
jections  to  their  reception  upon  their  inconvertibility  zon  . » present 

it  due  to  himself  to  present  to  the  Legislature  the  fa  U worjc3 

law,  governing  the  securities  to  be  received  for  circu  ^era  engaged  in 
manifest  injustice  to  a large  portion  of  the  banks  an  Superin- 

the  business  of  banking  in  this  State. . The  experien  • immediate 
tendent,  in  converting  securities  held  in  trust  bj  1 > , jg  lesson, 
means  to  redeem  the  notes  of  failed  banks,  has  taug  ...  be  de- 

The  present  law,  in  relation  to  the  description  ot  eecum  ashall 

posited  with  him,  requires,  in  the  language  of  the  sta  u , ^ j ^ 

be  New  York  State  stocks,  in  all  cases  to  be,  or  to  be  nia  ^ amount 
stock  producing  six  per  cent  per  annum  ; or,  i at  least,  ono^  ^ before 
so  deposited  shall  be  in  the  stocks  of  the  State  of  o'  States*  in  ^ 
mentioned,  and  not  exceeding  one  half  in  stocks  of  the  ni  interest  of 
cases  to  be,  or  to  be  made  to  be,  equal  to  a stock  Pr^du^®qUI)6rintendent 
six  per  cent,  per  annum ; and  it  shall  not  be  lawful  toi  A jr  current 

to  take  such  stocks  at  a rate  above  their  par  value,  or  a oV  suC]1 

market  value.”  u Or  the  securities  shall  not  be  less  than  o 
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stocks,  and  one  half  in  bonds  and  mortgages  upon  improved,  productive 
unincumbered  lands  in  the  State,  exclusive  of  any  buildings  thereon,  said 
mortgages  bearing  an  interest  of  not  less  than  seven  per  cent  per  annum, 
and  to  an  amount  not  exceeding  two-fifths  the  value  of  said  lands.”  (See 
chapter  313,  Laws  of  1849,  and  chapter  340,  Laws  of  1848.) 

The  experience  of  this  Department  proves  that  the  bonds  and  mort- 
gages sold  by  the  Superintendent  for  the  redemption  of  circulating  notes, 
not  only  during  the  disasters  of  the  past  year,  but  from  the  beginning  of 
our  free  bank  system,  have  realized  but  about  eighty-eight  per  cent,  of  the 
amount  for  which  circulating  notes  had  been  issued  upon  them  ; while  the 
aggregate  securities,  including  both  stocks  and  mortgages,  in  every  in- 
stance during  the  panic  of  1857,  with  two  exceptions,  have  brought  more 
than  sufficient  to  redeem  the  entire  circulation  issued  upon  them.  These 
exceptions  arose  from  the  fraudulent  character  of  the  mortgages  in  one 
case,  and  the  peculiar  condition  of  the  stocks  held  in  the  other ; the  stock 
falling  due  during  the  year  in  which  the  bank  failed,  thus  realizing  little  or 
no  premium  to  pay  the  deficiency  arising  from  the  sale  of  the  mortgages. 

The  practical  effect  of  receiving  the  present  securities  upon  the  system 
of  banking,  as  now  pursued  in  this  State,  is  simply  this : Those  banks 
which  wisely,  in  the  opinion  of  the  Superintendent,  elect  to  place  stocks 
alone  in  the  Department  as  security  for  circulating  notes  issued  to  them, 
are  obliged,  from  the  uncertainty  attached  to  mortgage  securities,  to  place 
in  the  hands  of  the  Superintendent  stocks  to  be,  or  to  be  made  to  be,  equal 
to  a stock  bearing  six  per  cent,  interest  per  annum  ; while  a five  per  cent, 
stock  is,  and  has  been,  with  the  exception  of  a few  days  in  October,  1857, 
worth  in  open  market  over  par.  In  other  words,  the  same  rule  of  security 
is  applied  to  a bank  whose  notes  are  secured  alone  by  stocks,  as  to  one 
whose  circulating  notes  are  secured  by  stocks  and  real  estate,  while  the  re- 
sult of  a sale  of  this  class  of  securities  is,  that  the  superior  value  of  the 
stocks  is  made  to  pay  the  inevitable  loss  upon  the  mortgages.  This  is 
right  and  proper,  so  far  as  it  relates  to  the  notes  secured  by  stocks  and 
real  estate ; but  manifestly  unjust  to  those  banks  and  bankers  who  have 
chosen  to  secure  their  notes  by  stocks  alone. 

The  Superintendent  has  no  hesitation  in  saying  that  the  circulating 
notes  of  a bank  secured  by  a five  per  cent,  stock  of  this  State,  or  by  a five 
per  cent,  stock  of  the  State  of  New  York  and  the  United  States,  equal 
parts  of  each,  are  as  abundantly  secured  as  those,  secured  by  similar  six 
per  cent,  stocks  and  an  equal  amount  of  bonds  and  mortgages. 

Under  this  manifest  injustice  and  unequal  operation  of  our  present 
laws,  in  relation  to  the  securities  to  be  deposited  by  the  banks  in  this  De- 
partment, the  Superintendent  does  not  hesitate  to  recommend  that  the 
Bank  Department  be  allowed  to  issue  to  all  banks  and  bankers,  whose  de- 
posit as  security  consists  of  stocks  alone,  a par  circulation  upon  a five  per 
cent,  stock  of  this  State,  or  of  this  State  and  the  United  States,  equal  parts 
of  each.  Also  that  every  bank  or  banker  may,  by  retiring  all  of  its  or  his 
mortgages,  be  permitted,  under  the  direction  of  the  Superintendent,  to 
change  the  die  upon  its  or  his  notes  from  “ stock  and  real  estate,  to  pub- 
lic stocks”  only,  and  be  subject  to  the  same  rule  as  if  stocks  alone  had  been 
originally  deposited. 

In  making  the  above  recommendation,  it  is  but  just  so  say,  that  the 
Superintendent  is  governed  by  his  experience  of  the  convertibility  ot  the 
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securities  in  his  hands,  during  the  difficulties  and  disasters,  attending  our 
banks  during  the  fall  of  1857  ; and  also,  by  the  fact,  that  since  the  forma- 
tion of  this  Department  in  1851,  no  five  per  cent,  stock  of  this  State 
the  United  States  has  been  sold  by  it,  except  at  a premium. 

Table  No.  2,  presents  in  detail  the  securities  of  each  banking  associs » 
and  individual  banker,  held  in  trust  by  this  Department,  and  the  amount 

of  circulating  notes  issued  thereon.  , , b* 

It  may  not  be  amiss  for  the  Superintendent  here  o say  that t he  be- 
lieves every  note  issued  to  every  free  bank  in  the  State,  to  P? 
cured.  The  best  possible  proof  of  the  strength  of  this  class  of  bank  note 
currency,  is  the  fact  that  during  the  three  years  the  depmtment 
under  his  charge,  (during  one  of  which  a general  suspension l P ^en 

ments  occurred),  the  entire  loss  upon  this  description  of  cur  y n> 
but  $7,989  64,  of  which  $5,830  24  was  the  result  of  foment  P 
tations  of  the  value  of  premises  mortgaged  to  the  Department  asjciiniy 
for  circulating  notes ; a contingency  which  cannot  again  ar 
present  regulations  governing  this  class  of  securities.  , ^ 

1 The  failure  of  the  Reciprocity,  late  Sackett’s  Harbor  bank  the i Banko 
Orleans,  and  the  Yates  County  bank,  incorporated  insulations  adds 
to  the  loss  upon  our  State  currency.  They  are  M m . he  handsom 
ceivers  appointed  by  the  courts,  and  are  out  of  the  jun  ic  Unmade, 
of  the  Superintendent.  It  is  understood  that  liberal  divi  en  . tyr 
finally,  to  the  note-holders.  Ibis  opinion  is  based  upon  letters  from 

^Table  No.  3,  presents  the  increase  of  bank  capital  for “pSj 
years,  also  the  increase  and  decrease  of  circulation  issue  y . diat 
ment  to  the  banks,  banking  associations  and  individual  bank  i bas 

period.  It  is  a noticeable  fact,  that  while  the  amount  o a ^ jn 

risen,  in  round  numbers,  from  $45,000,000,  in  1849,  o ’ occasional 
1858,  currency  has  presented  a slight  comparative  grease  qqq  0f  the 
fluctuations,  until  it  has  fallen  back  to  within  nearly  • » ’ tenl 

amount  in  1849.  This  tends  to  add  stability  to  our  an  i g . . ear»s 

shows  the  truthfulness  of  the  remark  of  the  Supenntenden  1!*  ^ either 

report,  that  whatever  may  lead  to  a suspension  of  specie  p , prop. 
by  a foreign  or  domestic  demand  for  coin,  the  currency  o o 
erly  secured  is  not  an  element  in  its  production. 

Expenses  of  the  Department . — Table  No.  4,  presents  in at  the 
penses  of  this  Department.  The  State  Treasury  eg  There 

commencement  of  the  fiscal  year,  October  1st,  1857,  “ ’ , ist  1858, 

has  been  drawn  from  the  same  during  the  year  ending  c ; ^fcs 

for  the  expenses  of  the  free  bauks,  $23,794  44  ; and  for  1DC0  P 1 . i jnt0  the 
$3,374  91.  There  has  been  collected  of  the  free  banks i an  J>  rn0rated 
Treasury,  during  the  same  period,  $20,647  36;  and  of  October, 

banks,  $3,371  36,  leaving  the  Treasury  in  advance  on  the » J jnt0  the 
1858,  the  sum  of  $19,634  19,  which  will  be  collected  Pa  during 
Treasury  with  the  expenses  from  October  1st,  to  January  s , ’ 

the  month  of  January  next.  fiie  jncorpo- 

A strange  increase  of  the  expenditures  chargeable  upo  . wa9 
rated  banks  was  attempted  by  the  last  Legislature.  An  appr^p  551  of 
made  to  William  Tracy,  Esq.,  in  the  following  words : (see  p 
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the  laws  of  1858,)  “ The  sum  of  six  hundred  dollars  is  hereby  appropriated 
to  pay  William  Tracy,  for  legal  services  in  relation  to  the  Lewis  County 
bank,  to  be  audited  by  the  Superintendent  of  the  Banking  Department, 
and  to  be  a charge  upon  the  expenses  of  said  Department  for  incorporated 
banks.”  The  account  was  audited  by  the  Superintendent  on  the  back  of 
the  bill  in  the  following  words:  “This  account  is  audited  by  the  Superin- 
tendent of  the  Banking  Department  at  six  hundred  dollars  ($600),  without 
further  knowledge  than  that  furnished  by  the  late  Attorney  General,  the 
Hon.  S.  B.  Cushing,  as  to  the  correctness  of  the  amount  claimed,  and  the 
fact  that  the  appropriation  to  pay  the  same  is  $000,  in  accordance  with 
chapter  328,  of  the  Laws  of  1858.  Bank  Department,  Albany,  June  30, 
1858.  ” Jas.  M.  Cook,  Supt. 

The  audit  of  the  account  was  made  in  that  form,  because  the  statute 
made  it  imperative  that  the  Superintendent  should  audit  the  same.  The 
Superintendent  was,  and  still  remains  in  ignorance  by  what  rule  of  equity 
the  incorporated  banks  of  the  State  should  be  made  to  pay  the  costs  of  a 
suit  brought  simply  to  oust  one  receiver  and  place  another  in  his  position. 
They,  the  banks,  had  no  possible  interest  in  its  result;  there  was  no  direct 
or  contingent  liability  resting  upon  them  to  pay  the  amount  thus  appro- 
priated. 

It  is  an  assessment  upon  those  institutions  of  nearly  twenty  dollars 
each,  adding  nearly  fifty  per  cent,  to  contingent  expenses  charged  by  the 
department  to  that  class  of  banks.  Another  appropriation  was  made  by 
your  predecessors  to  the  present  Deputy  Treasurer  in  the  following  words 
(See  page  543  of  the  Laws  of  1858) : “To  the  Deputy  Treasurer,  for  addi- 
tional compensation  for  services  connected  with  the  Banking  Department, 
five  hundred  dollars,  and  the  same  shall  be  charged  in  the  general  expenses 
of  said  department  ” 

While  the  Superintendent  cannot  object  to  the  action  of  the  Legislature 
in  making  these  appropriations,  or  any  other  confiscation  of  property,  in  the 
Bank  Department,  which  they  choose  to  make,  yet  he  is  entirely  at  a loss 
to  find  his  authority  to  collect,  although  he  might  charge  these  amounts  to 
the  respective  accounts  named  in  the  appropriations. 

The  act  “to  organize  a Bank  Department,”  passed  April  12,  1851,  is 
very  specific  and  restrictive  upon  the  Superintendent  as  to  what  shall  be 
charged  upon  the  banks  of  the  State. 

1 he  authority  in  relation  to  charges  to  be  made  by  him,  and  the  method 
of  collection,  is  contained  in  section  seven  of  the  act  above  referred  to,  and 
18  as  follows : 

“ § 7.  All  the  expenses  incurred  in  and  about  the  conducting  the  business  of  the 

Department,  including  the  salary  of  said  Superintendent  and  his  clerks,  shall  be 
defrayed  and  paid  bv  the  incorporated  banks,  banking  associations,  and  bankers,  in 
*;no8e  behalf  they  are  incurred.  The  expenses  incurred,  and  sendees  performed,  spe- 
cially  for  any  incorporated  bank,  banking  association,  or  banker,  inclu  ing  e e 
ll.VeJ7  of  new  bank  bills  for  snch  as  may  be  returned,  and  the  destruction  of  the  latter 
shall  be  charged  to  such  incorporated  bank,  banking  associations  or  banker  and  all 
other  expenses  of  the  said  department,  shall  be  charged  to  the  said  incorporated  banks 
banking  associations  and  bankers,  in  such  proportions  ns  the  said  Superintendent  s a 
deem  just  and  reasonable.  If  such  charges  are  not  paid  after  due  notice,  the  Super- 
intendent may  apply  the  dividends  on  any  stock,  or  the  interest  on  any  bonds  and 
mortgages  in  his  hands  deposited  by  the  bank,  banking  association,  or  banker,  so 
neglecting  to  make  the  payment  of  such  charges  with  interest  at  the  rate  of  seven  per 
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cent.,  and  the  moneys  so  received  by  the  said  Superintendent  on  ’*?* 

charges,  shall  be  deposited  and  paid  hy  him  into  the  treasury  of  this  State,  to  mm 
burse  all  sums  advanced  from  the  treasury  for  such  expenses ; an  , 

being  no  stocks,  bonds  or  mortgages  in  the  Bank  Department  deposited  by  such  bank 
association  or  banker,  then  the  said  Superintendent  may  maintain  an  - 

name  of  office  against  the  delinquent  bank,  association  or  banker,  for  the  rewmj 
such  charges,  and  the  sums  collected  therein  shall  be  paid  into  e shall 

neither  the  said  Superintendent  nor  any  clerk  or  person  employe  in 
take  or  receive  directly  or  indirectly,  any  compensation  or  pay  for  ^^nn  llbwed 
tra  services  rendered  in  the  Banking  Department  other  than the  * miBde- 

hy  law ; and  any  person  violating  this  provision,  shall  be  deemed  guilty 
meanor.” 

The  Superintendent  derives  his  power  to  pay  for  all  services  rendered^ 
this  office,  entirely  from  the  section  above  quoted,  and  he  is  unable  “ ,, 
how  he  is  to  collect  the  amount  from  the  incorporated  banks  if  n 
charge  the  same  to  them.  The  amount  of  the  appropna ° * 

Deputy  Treasurer  is  also  directed  to  be  charged  to  the  genera  expe 

the  ^®Pa^“e“^atjng  the  Treasurer  a countersigning  officer  ^ansfen 
made  by  the  Bank  Department,  expressly  settled  the  amount  he  s £<> 
ceive  for  the  performance  of  that  duty,  and  the  appropriation  o P . 

is  simply  a gratuity  beyond  the  amount  allowed  by  the  ac  o \ 

would  be  just  as  reasonable,  in  the  opinion  of  the  Supennten  e , 
him  by  appropriation,  to  pay  his  deputy  $500  for  extra  s®rvice®  a t|lC 
it  to  the  banks,  as  to  endeavor  to  oblige  him  to  make  extra  c g 
Deputy  Treasurer,  or  to  make  a gratuity  to  the  officer  in  c 8 ^ 

transfer  of  stocks  at  the  agency  of  the  State,  in  the  city  o e ’ j 
cause  a large  amount  of  those  transfers  are  made  to  this  depa 
held  in  trust  for  the  various  banks  located  in  this  State..  rArAtiLeven 
While  the  Superintendent  has  no  right  nor  inclination  to  p u]ar 
by  advice  to  the  Legislature,  liberal  payment  for  all  services,  _ gny 
and  extra,  in  the  various  State  offices,  he  most  strenuous  y ° j . ^ ;n 
extra  allowances  being  made  chargeable  upon  the  banks  tor  &ny 
that  form,  particularly  when  the  reception  of  a shilling  for  ex ■ r jcted 

any  regular  employ*  in  his  department,  makes  him  liable  to  be  convict 

of  a misdemeanor.  ^ 0f  ex* 

There  will  be  a discrepancy  between  the  Treasurer  a *9  nt  0f 
penses  of  the  incorporated  banks  and  the  statement  ot  this  P „ to  the 
$000,  and  one  of  $333.32  in  that  of  the  free  banks  expenses,  o ^ ^ 
fact  that  the  Superintendent  most  respectfully  declines  toebar  game  if 

to  those  accounts,  believing  himself  utterly  unable  to  co  e 

they  were  so  charged.  , . , pmnlov^s  in 

Table  No.  5 presents  the  names  and  compensations  ot  tne  eu  F ; ^ 
the  Department.  It  is  but  just  to  say  that  their  respective  qu 
performed  to  ray  satisfaction.  , , . *u;s  State, 

Table  No.  6 presents  the  names  of  all  the  chartered  banks  in  * ire> 
whose  charters  are  in  existence,  and  the  time  when  the  sanl?  fronl  this 
Also  the  amount  of  circulating  notes  each  is  entitled  to  recei  ^ cjrcU. 

Department,  and  the  amount  each  actually  has  in  its  possession  -ncorpo- 

lation.  Also  the  amount  of  circulating  notes  the  three  inso  unt 

rated  banks  were  entitled  to  at  the  time  of  their  insolvency,  an 
actually  in  circulation  and  in  the  hands  of  their  receivers. 
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This  is  perhaps  the  proper  place  for  the  Superintendent  to  express  his 
views  upon  the  provisions  of  the  present  law  in  relation  to  the  examination 
of  the  condition  of  banks  by  a special  agent,  or  by  the  Superintendent 
himself.  By  the  provisions  of  chapter  2 1 8 of  the  Laws  of  1 843,  the  office  of 
Bank  Commissioner  was  abolished,  and  certain  powers  of  examination  of 
the  affairs  of  a bank,  whose  solvency  is  suspected,  are  devolved  upon  the 
Superintendent,  and  also  this  power  of  examination  is  given  him  by  chap. 
419  ot  the  Laws  of  1847,  and  by  chap.  242  of  the  Laws  of  1854. 

This  power  is  substantially  nullified  by  the  action  of  our  courts  and  the 
officers  of  the  banks  whose  condition  the  Superintendent  endeavors  in  per- 
son or  by  agent  to  examine.  It  has  been  only  once  attempted  by  the  pres- 
ent Superintendent.  The  result  of  the  attempt  was  : by  the  time  his  agent 
had  obtained  a slight  insight  into  the  real  condition  of  the  affairs  of  the 
bank,  ho  was  politely  met  by  its  receiver,  appointed  by  the  court  at  the 
solicitation  of  the  officers  themselves,  and  told  that  his  duties  were  ended, 
and  that  the  property  and  effects  of  the  bank  were  beyond  his  control  *fnd 
power,  even  for  examination. 

The  effect  of  this  power  of  examination  is  simply,  if  the  bank  is  really 
solvent,  to  procure  the  endorsement  of  the  Superintendent,  and  if  insolvent, 
its  affairs  are  placed  in  the  hands  of  a receiver  before  such  examination  can 
be  completed  or  made  of  any  use  to  the  public. 

There  are  two  valid  and  subsisting  objections  to  the  statute  in  relation 
to  an  examination  of  any  bank  by  the  Superintendent.  The  first  is,  it  con- 
fers a power  utterly  useless  in  its  operative  effect  as  to  the  public  safety,  and 
eaves  upon  the  minds  of  the  people  an  impression  that  the  Superintendent 
can  exercise  some  power  and  control  over  our  banks,  beyond  that  connected 
with  the  currency  they  issue.  It  is  true  he  can  enter  upon  the  examination 
of  the  affairs  of  a bank  which  lie  suspects  of  making  an  incorrect  or  imper- 
cct  quarterly  report,  oris  in  an  unsound  or  unsafe  condition  ; but  all  expe- 
rience teaches  us  that  an  insolvent  bank  never  exposed  that  insolvency,  or 
any  danger  of  such  a result,  in  its  quarterly  report.  Figures  and  affidavits 
are  never  made  by  bank  officers  to  expose  insolvency  or  defalcations.  They, 
ic  figures,  are  most  useful  adjuncts  to  conceal  the  real  condition  of  affairs, 
and  the  law  is  keeping  the  promise  of  protection  before  the  public  eye 
a one,  and  throwing  an  ostensible  responsibility  upon  the  Superintendent, 
which  it  is  utterly  impossible  for  him  to  fulfil.  The  law,  with  its  present 
provisions,  is  simply  an  inoperative  statute,  promising  beneficial  results  from 
tne  vigilance  of  the  Superintendent,  and  utterly  useless  in  producing  such 
cnects  as  are  apparently  promised  by  it,  however  watchful  and  energetic  he 
way  be. 

In  the  second  place,  it  is  in  direct  contravention  to  the  spirit  and 
weaning,  as  understood  by  the  present  Superintendent,  of  our  general  bank 
aw,  which  looks,  and  properly  so,  to  the  question  of  securing  the  currency 
a °ne,  and  that  at  the  sacrifice  of  all  other  parties  in  interest.  The  Con- 
ftitution  and  the  law  assume  this  to  be  the  first  duty  of  the  banker,  plac- 
es personal  responsibility  upon  him,  that  responsibility  to  be  entirely  ex- 
acted, if  necessary,  to  redeem  the  currency  issued  by  him,  and  compel 
we  deposit  of  a security  in  the  hands  of  the  Superintendent  for  its  re- 
emption,  in  addition  to  the  responsibility  of  the  banker. 

I he  very  existence  of  this  power  of  examination,  as  shown  by  the 
original  act  of  1843,  is  a remnant  of  our  system  of  banking  under  the  old 
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method.  The  words  of  the  section  of  the  act  of  1843,  are.  The t office  of 
Bank  Commissioner  is  hereby  abolished ; pronded,  howerw,  tha  » 

be  competent  for  the  Superintendent,  whenever  he  shall  ^ 8^ 

sufficient  reason  to  suspect  the  condition  of  any  bank,  &c.,  to  app 
special  agent  to  examine  the  affairs  of  such  bank,  &c.  , 

P The  whole  statutory  provision  in  relation  to  the  exaroin  # 

banks,  so  far  as  the  free  banks  are  concerned,  is  a delusion  and  P j 
cheat  of  the  people  of  the  State,  by  making  them  believe That * ^ ^ 
secure  them  from  loss  by  those  institution.  It  is  unn®^  J rela. 
present  Superintendent  to  endeavor  to  show  by  argument  his  vie 
tion  to  our  free  banking  system,  for  they  are  well  known  TP® 

upon  this  subject.  He  would  strike  from  our  statutes  every  thing  plated  » 
embarrass  that  business,  except  the  making  of  the  quarterly  and  weakly 
reports,  and  forcing  every  bank  and  banker  to  secuie,  y legT0 

gency,  the  circulating  notes  received  from  the  Bank  P # former 

the*  use  of  capital  in  the  business  of  banking,  (m  tb®  j dustry  or 

report,)  “ as  free  as  its  use  in  any  other  branch  of _ hum i 
effort."  This  opinion,  however  radical  it  may  seem,  i i strong  y of 
in  the  mind  of  the  Superintendent  from  the  resu  ^ from 

our  banks  in  October,  1857,  followed  by  a resump  ion  of  January 

their  suspension.  The  Superintendent,  in  his  report  of  the  ,ling 

following,  took  occasion  to  recommend  the  passage  o ^ Je- 

the  banks  of  the  city  of  New  York  to  keep  twenty  per  • . Q ].eep 

posits  in  coin  in  their  vaults.  And  that  the  interior  an^  s or 

in  specie  and  balances  due  in  the  city  of  New  or  , before  the 

Brooklyn,  the  same  proportion  of  available  means.  Ihe ' • . 

convening  of  the  Legislature,  had  placed  themseh res  vo  J evj(jent]y 

tion  stronger  than  that  recommended  by  the  Superin  ’imder  our 
teaching  the  lesson  that  when  banking  capital  in  us  » ^ jaff 
general  law,  finds  itself  in  danger  of  loss,  (and  the  oss  managers, 

falling  alone  upon  depositors  and  stockholders,)  it,  r0  S ultimate 
entrenches  itself  in  a position,  and  that  speedily,  w ic 

solvency  instead  of  large  profits.  loomed  through 

The  great  and  controlling  law  of  self-interest,  one  ' action 

the  rough  road  of  experience,  is  a far  more  effectual  ru  e 
than  any  statutory  provision,  however  strictly  enforced.  incorporated 

Table  No.  7 presents  the  outstanding  circulation  of  tho?e  Y 
banks  whose  charters  have  expired,  which,  on  the 


* aq  4.27  421 

30th  of  September,  1857,  was o 1^251 

1858,  was ’ 


do 


do 


$972,170 


Returned  and  destroyed  during  the  past  year,  . • ^ 

Table  No.  8 preseuts  the  names  of  the  several  banks  which  have  cea-^ 

the  business  of  banking,  and  whose  notes  are  redeeme  , . a0(i  also 

Superintendent  at  the  bank  whose  name  is  set  opposi  e o > 
the  time  when  such  redemption  by  him  will  expire.  , tiie  rate  of 

Table  No.  9 presents  the  names  of  the  insolvent  bants, 
redemption  and  the  places  where  redeemed.  . v 0f  receW" 

A portion  of  those  named  in  table  No.  9,  are  m the 
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ere, 


• fn<^,^eir  no^e8  were  allowed  to  go  to  protest,  and  their  securities 
sold  by  the  Superintendent,  and  sufficient  money  retained  in  his  hands  to 
cover  their  circulation. 

The  balance  was  paid  over  to  their  respective  receivers.  This  was 
8UsSest,on  of  the  Superintendent,  as  the  only  method  by 
which  the  receiver  of  a free  bank  could  close  his  trust,  under  our  present 
aws.  The  Superintendent  most  respectfully  calls  the  attention  of  the  Legis- 
lature to  the  following  suggestions : 

Final  closing  of  Fret  Banks . — By  the  provisions  of  chapter  370,  of  the 
awg  of  1857,  the  trustee  or  legal  representative  of  an  incorporated  bank,  after 
redeeming  ninety  per  cent,  of  its  circulation,  may  deposit  with  the  Super- 
mtendent  a sum  of  money  equal  to  the  outstanding  circulation  of  the  bank ; 
and  after  giving  notice  that  the  notes  will  be  redeemed  by  him  during  six 
years  immediately  following  such  notice,  the  Superintendent,  at  the  expira- 
iod  of  the  time  mentioned,  refunds  whatever  money  remains  in  his  hands, 
to  the  trustee  or  legal  representative ; and  the  notes  then  outstanding  cease 
° bea  charge  upon  the  property  of  the  bank,  or  a claim  upon  the  trustee. 

™ a,e  D°. Va^  reasons  why  the  same  provision  should  not  be  ap- 
P le~,  *°  Reivers  and  assignees  of  free  banks  and  bankers. 

. provisions  of  the  statute  in  relation  to  voluntary  closing  of  bank- 

ing associations  and  individual  bankers,  are  not  entirely  satisfactory  to  the 
uperintendent,  so  far  as  they  relate  to  the  execution  of  bonds  for  the 
re  eruption  of  their  outstanding  circulation,  after  the  expiration  of  two 
years,  during  which  the  notes  are  redeemed  by  him. 

. difficulty  is  twofold.  First,  the  owners  of  the  bank  or  the  banker, 

1101  le£a%  bound  to  destroy  the  notes  they  or  he  redeems  during  the 
six  years  in  which  he  is  bound  to  redeem  them  by  the  terms  of  the  bond 
executed  to  the  Superintendent.  The  credit  of  a free  bank  note  is  such 
at  it  can  easily  be  again  put  in  circulation.  And  in  fact,  at  the  end  of 
six  years,  when  ihe  obligation  to  redeem  the  notes  ceases  entirely,  the  whole 
amount  may  be  outstanding  and  in  the  hands  of  the  community.  This  is 
wrong  in  principle,  and  while  the  Superintendent  does  not  charge  that  this 
nas  been  done  even  in  a single  instance,  still  there  is  no  reason  existing 
W cann°t  take  place,  no  legal  enactment  preventing  it 
th  * i point  in  relation  to  the  bonding  of  bank  note  circulation  is, 

Mat  although  the  bond  is  executed  to  the  Superintendent,  no  express 
authority  exists  for  its  prosecution,  on  failure  to  comply  with  its  provisions, 
o occasion  has  yet  arisen  to  test  his  power  in  relation  to  this  point,  as  a 
o ice  from  him  that  he  would  prosecute  the  bond  in  several  instances  when 
® parties  have  refused  to  redeem  the  notes  presented,  has  resulted  in  their 
prompt  redemption,  on  a second  presentation. 

in  f 6 exPer^ence  of  the  Superintendent  during  the  past  year  in  endeavor- 
in  f l enforce  ihe  performance  of  obligations  of  the  banks  to  pay  their  last 
instalment  to  the  safety  fund  upon  \ho  expiration  of  their  charters,  ren- 
anxious  to  have  as  few  occasions  as  possible  by  which  he  is  com- 
pelled, officially,  to  apply  to  the  courts,  either  to  collect  moneys  due  the 
department,  or  to  enforce  penalties  for  the  non-performance  of  duty  by  the 
anks,  banking  associations,  and  inclisidiial  bankers  of  this  State.  He 
would  therefore  respectfully  recommend,  that  a closing  bank  be  required 
deP°sit  (after  the  redemption  of  ninety  per  cent,  of  its  circulation,  as  now 
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required  by  law)  the  money  for  the  redemption  of  its  o^nd'rg  nog 
with  the  Superintendent,  to  be  by  him  deposited  ,nsom®s°1  * ^yn(r  0{ 
city  of  Albany.  And  at  the  expiration  of  six  years  from  t ° 

such  deposit,  the  balance  of  money  remaining,  after  ^ tbat  tbe 

presented  for’redemption,  t.  be  refunded  to  the  « hfr 

notes  then  outstanding  cease  to  be  a charge  upon  the  ^ 

vidual  banker  making  such  deposit ; thus  !fohsbl“°  J amendment 
ing  bank  note  circulation  entire  y.  Another  and ^ 7 ^ inion 
to  our  present  laws  in  relation  to  closing  and  insolvent  ban  > jjf  the 

of  the  Superintendent,  is  to  direct  him  to  pay  “^the  7.  0f 

State  all  unclaimed  balances  remaining  m his  hands  after  the  exp 

six  years  from  such  deposit.  , , tnrii(.prs  that  have 

Table  No.  10  presents  the  names  of  the  banks  and  ba  amesof 

closed  their  business  and  bonded  their  circulating  no  e9>,  wben  the 

their  owners  and  residence,  the  sureties  to  their  on  s,  number  of 

penalty  of  the  bond  to  redeem  their  notes  ™ his  recotn- 

banks  thus  bonded,  the  Superintendent  hopes,  will  add  f * insteftd 
mendations  to  require  a deposit  of  money  hereafter  f 7.^  of  guch 
of  a bond, ’however  sound  and  solvent  the  principa 
bond  may  be  at  the  time  of  its  execution.  respective  de- 

Table  No.  11  presents  the  number  of  notes  and,  7Jted  banhs, 
nominations,  counted  and  destroyed  for  tho  free  an  P e amount  in 
during  the  past  year,  in  the  Department,  and  their  agg  8 j business  of 
dollars.  The  amount  is  some  millions  in  advance  of  th 

the  Table'  No.  12  presents  the  number  of  bank  note  plates jt??  wUh' w®* 
the  past  year,  under  section  5,  chapter  189  of  the  laws  o i 
of  the  banks  and  the  denominations  of  the  notes  upon  eac  . 

Bank  Fund. — Table  No.  13  presents  the  account  of  the 
disbursements  of  this  fund,  and  also  an  estimate  o 1 > the  first  of 

until  the  final  payment  of  the  stock,  the  last  of  which  falls  due 

February,  1866.  , A mav  beliq^- 

It  will  be  noticed  that  the  statement  shows  that  the  deb  > ^ but 
dated  on  the  1st  of  February,  1863,  leaving  an  excess  ot  »»  1866, 

assuming  that  the  stock  will  not  be  paid  until  due,  rs  . 0f  the 
the  estimates  are  continued  until  that  date,  and  un  i ^at  date, 

charters  of  all  the  incorporated  banks ; showing  a nna  066.75. 

over  the  amount  necessary  to  pay  the  outstanding  s oc  deficiency 

At  the  dose  of  the  fiscal  year,  1859,  there  will  be  an  absom  % 

of  $6,328.49.  An  effort  will  be  made  by  the  Supcnnteml  . or  to 
portion  of  the  mortgage  securities  into  money  to  meet  tin  year,  at 

extend  the  time  of  payment  upon  a portion  of  the  s oc  ' thus  ex- 

which  time  there  will  be  abundant  means  to  meet  tie 
tended.  . 870, 066.^5, 

In  presenting  the  final  result  of  this  fund,  showing  an  ex  supp°s*' 

it  is  but  just  to  state  that  this  is  but  an  estimate  based  upo  „ estimat® 

tion  that  every  dollar  considered  as  good  in  it,  will  be  pan  . yU  from 
of  1855  showed  a surplus  of  $81,119.11.  The  reduction  n ^ntSt 

that  sum,  arises  from  the  failure  of  three  safety  fund  banks,  w jja've  been 
had  they  continued  until  the  expiration  of  their  charters,  wo 
sufficient  to  raise  the  surplus  to  the  original  estimate. 
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There  is  no  reason  to  doubt  that  the  entire  stock  issued  on  account  of 
this  fund  will  be  paid  in  full,  and  leave  a handsome  surplus. 

A suit  at  law,  against  a bank  which  had  refused  to  pay  the  last  instal- 
ment of  the  safety  fund,  has  been  pending  several  years,  between  the  trus- 
tee  of  an  expired  bank  and  the  people  of  the  State  of  New  York.  The 
j^ank  hund  was  the  real  plaintiff  in  the  interest,  although  the  suit  was 
brought  in  the  name  of  the  people  of  the  State.  It  was  stipulated  that  the 
amount  due  from  several  other  banks,  payment  of  which  had  been  refused, 
should  abide  the  result  of  this  suit ; their  condition  in  relation  to  their  pay- 
ments being  the  same.  The  suit  was  commenced  previous  to  the  act  of 
1851.  Ih is  act  changed  the  time  of  payment  of  the  contributions  of  the 
several  banks  to  this  fund,  by  inserting  the  words  “ on  or  before  the  31st 
°‘  ^e°ember,”  in  place  of  “on  or  before  the  1st  of  January.” 

The  suit  was  tried  in  the  courts  below,  and  a verdict  rendered  in  favor 
o the  people  of  the  State,  but  was  finally  carried  to  the  Court  of  Appeals 
y the  defendant,  for  ultimate  decision.  The  decision  of  that  tribunal  was 
adverse  to  the  claim.  It  is  almost  needless  for  the  Superintendent  to  ex- 
press his  astonishment  and  disappointment  at  such  a result.  Still,  he 
earned  this  important  fact,  that  there  was  an  infinitesimal  point  of  time 
etween  the  31st  of  December  and  the  1st  of  January,  precisely  at  which 
a corporation  ceased  to  exist ; and  that,  exactly  at  the  right  moment  to  pre- 
vent it  from  paying  a sum  of  money  due  the  safety  fund,  for  the  privileges 
and  exemptions  it  had  enjoyed  during  the  preceding  year.  In  other  words, 

* art?r  bank  of  Utica,  whose  trustee,  Mr.  Walker,  was  defendant 
m this  suit,  was  continued  in  force  by  chapter  216  of  the  Laws  of  1829, 
until  the  1st  of  January , 1850.  The  bank,  by  the  acceptance  of  this  con- 
muation  of  its  charter,  placed  itself  under  the  provisions  of  the  safety  fund 
?c  * ky  the  conditions  of  which  it  was  bound  to  pay  the  contribution  of  one- 
*t  A 000  ^er  Cent'  Per  aDDUm-  ^ did  Pay  nil  the  requisitions  made  upon 
\ ?n^eI.tbat  act,  except  the  last  payment,  which  was  due  on  or  before  the 
8 of  January , 1850,  the  precise  time  its  charter  expired,  which  was  con- 
tinued by  special  act  “ until  January  1st , 1850.” 

. , Ihe  decision,  as  shown  by  the  opinion  of  the  court  (Justice  Johnson’s), 
th  entirely  upon  the  ground  that  the  corporation  ceased  to  exist,  or  in 
1?  W0I^8 the  opinion,  “hold  that  only  corporations  existing  on  the  day 
W e,W' f Payment  was  to  be  made  are  liable  to  make  it.” 

^ Jth  the  most  profound  respect  for  the  learning  and  ability  of  the  court, 
a Superintendent  must  say  that  the  decision  establishes  a distinction  with- 
a difference ; and  enables  a corporation  to  die  so  early  of  a morning 
a it  escapes  the  payment  of  an  equitable  obligation,  payable  upon  the  day 
w jch  ^ corporate  existence  was  extended  expressly  by  statute. 

Although  the  decision  only  reversed  the  original  verdict  and  ordered  a 
th W ^ was  deemed  best  by  the  counsel  and  Superintendent  to  stop 
c suit  and  settle  the  costs,  the  decision  covering  the  points  upon  which  a 
recovery  could  only  be  made;  and  a new  trial  would  have  only  involved 
creased  expenditure  without  the  prospect  of  ultimate  success. 

It  is  but  just  to  say  that  the  suit  was  commenced  long  before  the  pres- 
nt  Superintendent  came  into  oflSce,  and  has  been  continued  by  him  with 
an  unfaltering  faith  in  the  justice  and  equity  of  the  same,  entertained  by 
ie  counsel  as  well  as  himself.  ' 

-the  amount  abstracted  from  the  fund  by  this  decision  is  $6  648,  with 
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several  yeais*  interest;  and  a farther  Ires  of  H>"  ' «*“  **•*£ 
to  enforce  its  collection.  This  amount  forms  no  part  of  the  estimated 

°f  ^heact'of  1851,  changing  the  date  of  payment  of  contributions j to  “on 
or  before  the  31st  of  December,  in  each  year,”  saves  the  surplus  from  total 
annihilation  under  this  decision  of  the  Court  of  Appeals. 

Of  the  costs  above  referred  to,  $510  54  was  paid  from  tte  State  app 
priation  for  the  “costs  of  suits.”  Payment  could only  be , made ^rom^that 
fund,  the  suit  having  been  brought  in  the  name  of  the  Pe  P ’ , g in. 
ury  should  be  reimbursed  from  the  Bank  Fund  money , and  Sj 
tendent  recommends  that  an  appropriation  be  made  from  that  fun 

I>UrT>abie  No.  14  presents  the  aggregate  of  debts  and 

and  resources  of  all  the  banks,  banking  associations ■ “d  during 

of  this  State,  from  each  quarterly  report  made  to  this  Department  e 

^ Table ^No."  15  presents  the  debts  and  liabilities  and  ^ 
sources  of  the  banks,  banking  associations,  and  individual  bankc  , 
by  their  June  report,  for  each  year,  from  1849  to  : 1858  both 
y Tables  16,  17,  18  and  19,  present  in  detail  Recondition o 7^ 
porated  bank,  banking  association,  and  mtuvid «al  er  g 19th  june, 
this  State  on  the  26th  December,  1857,  13th  March,  1858,  im* 
1858,  and  25th  September,  1858. 

Municipal  taxation  of  city  lots  mortgaged  to  the  Bank 
A difficulty  in  relation  to  the  security  held  by  this  Departtnen ' ^ in  son.e 
notes  issued  upon  bonds  and  mortgages  covering  ProP  7 SuDerintendeut 
of  the  cities  in  this  State,  is  forced  upon  the  attention 
by  the  increasing  number  of  notices  of  the  sale  of  piop  7 , noljces 

municipal  laws.  The  following  is  a copy  of  one  of  a number 
served  upon  the  Superintendent  as  assignee  of  the  mortgag 

w _ql  Buffalo,^-  11,  1858- 

No.  591. 

To  the  Banking  Department : number  1856,  por- 

Sib  You  will  please  to  take  notice  that  on  the  ^thday®  ^,e^®wing  parcel  of 
scant  to  an  order  of  the  common  council  of  the  city  of  Buffalo^  t defray,ng 

land  was  sold  by  said  city,  for  the  non-payment  of  an Ellicott  streets, 
the  expenses  of  taking  land  bounded  by  Chippewa,  Wash“p  ...  ff  w the  city  of 
for  the  purpose  of  a public  market,  said ^lot, at  said  sale,  And 

Buffalo,  under  the  charter,  for  the  sum  of  $12.97,  wad  for  t ™ f tlie  sernce 
you  as  mortgagee  are  required  to  redeem  the  same  within  six  monte  ^ rf  Bnffitlo, 
of  this  notice.  The  premises  are  described  as  follovrs  A1  ‘ ^ tby 

Erie  county.  New  York,  on  the  north  side  ofGeneseestree^ 

125  feet  deep,  commencing  1,022  feet  east  of  Spring  street, 

Your  obedient  servanj,  AgenL 

It  will  be  readily  seen  that  the  description  of  the  lot  is  the  oj gfi. 
by  which  any  clue  to  the  mortgage  can  be  obtained,  an  Department, 
nite  description  would  be  accepted  in  a mortgage  offere  CQVers  the 

it  is  impossible  to  ascertain  what  mortgage  held  in  tins  whom  the 

premises  in  question.  Neither  does  the  name  of  the  pa  J mortgag® 
same  may  be  assessed  afford  any  evidence  of  the  execution  assigned 

by  him.  Again,  the  notice  furnished  gives  no  evidence  wba 
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Aemottga^e  to  the  Supenntendent.  There  are  over  three  thousand  mort- 

liml  n ln-  th,'l  ofl!ce*  and  even  wem  tbe  Description  in  the  notice  the 
tical  m leqmred  by  the  dePartraent.  >t  might  take  months  to  find  the  iden- 
r:;rrge  C0Ver,n?  tlie  ProPerty-  It  will  be  observed  that  the  notice 

DOTseJon  «fP^meDt.0f  3 C.erta'D  SHm  °f  money  in  a g'ven  time>  or  the 
LT  * f die  mortgaged  prenaises  passes  unto  the  purchaser  for  100 

Of  thio  I at^emPt  was  made  by  my  predecessor  to  prevent  the  increase 
citv  iinL^.k0'  refusing  to  take  auy  property  located  in  a 

y’  n eBS  tbe  waljc  w«s  flagged  and  gutter  paved,  as  this  class  of  improve- 
« col  vla®  suPP°"ed  to  be  the  occasion  of  municipal  taxations,  upon  which 
JL“ If..  the  ProPerty  could  be  made  for  a term  of  years.  The  notice  is 
u a lUre  t0  Pa-V  a .tax  for  the  erection  of  a market.  This  tax  levy  may 
pon  any  unoccupied  lot  in  the  city  without  reference  to  its  locality, 
lah'n  f uP?nntendent  would  respectfully  recommend  that  the  statute  re- 
i.n!^,„Vot!ce9  °f  8ale  of  property  for  municipal  taxes,  to  a public  officer 
nal  § bonds  and  mortgages  in  trust,  shall  specify  the  name  of  the  origi- 
i mortgagor  and  the  assignor  or  assignors  of  the  same  to  such  public  offi- 

«er , and  without  such  specific  notice,  the  sale  shall  be  inoperative  as  against 
me  mortgage  so  held.  6 

P^haps  proper  here  to  say,  that  the  present  Superintendent  has 
n t 0 °re  ^ ec  Ine<^  an<^  n°t  willing  to  receive  as  security  for  circulating 
ci  ’ f00r  £a8e8  uPon  unoccupied  city  or  town  lots,  believing  that  this 
0 P,roperty  does  not  come  within  the  meaning  of  the  statute,  requiring 
Tim  ° uPon  .1,nproved  and  productive,  as  well  as  unincumbered  lands, 
partraent  meDt  “ intended  to  Pr°tect  the  mortgages  already  in  the  De- 


tivil-  *lyrav?rtlfor  the  Bank  Department. — During  the  past  spring  a change 
ino-  ho  1 arrangements  for  engraving  bank  note  plates  and  print- 
in^n/t"  notes  Department  There  were  employed  by  the  Super- 

Bank  iJ1  Seven  different  firms  and  individuals,  known  as  engravers  of  the 
to  el  eP*rtment ; each  bank  or  banker  under  certain  rules  being  allowed 
j ec.  tWPlcb  °f  those  parties  should  engrave  the  plate  it  or  he  desired ; 
gjj- pr . 119te8  “ndcr  the  direction  of  the  agent  of  the  Superintendent,  re- 
wheng  . ew  Y°r^.  m whose  charge  the  plates  were  kept.  The  plates 
the  xf3°v  ’I1  actaa*  use  are  sealed  up  and  kept  in  a vault  in  the  Bank  of 
Dart  an,  tan  Company,  in  New  York,  or  in  the  vault  of  the  Bank  De- 
th  • meD  : “ 18  due  to  the  Manhattan  Company  to  say  that  the  use  of 
A n f r been  ?'ven  tbe  Department  without  charge. 

8ej  . °; tbe  engraving  houses,  during  the  past  season,  have  formed  tbem- 
Conm  10  ” K°e  comPany  under  the  title  of  the  “ American  Bank  Note 
done  an,rt.  by  wbom  all  engraving  and  printing  for  the  Department  is  now 
quali'i  f ou.r  hank  note  circulation  and  that  of  the  banks ; the 

A,  ,,y  ° ^ ®n{»raTmg  and  tbe  convenience  of  this  office,  have  been 
uf  this^com™0^'  m tbe  °P*n'on  °f  the  Superintendent,  by  the  formation 

jn  trhtbr  8ubject  immediately  connected  with  the  engraving  and  print- 
ed n°tes’  w.°.u^d  seem  to  demand  the  attention  of  the  Superintend- 

thai  s 6 c®upterfeiting  and  altering  of  bank  notes  have  reached  a point 
The  e™c  ent  ,8teP3  should  be  taken  if  possible  for  their  prevention, 
wnole  matter  is  one  surrounded  with  difficulties  and  embarrassments. 
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Efforts  of  various  descriptions  have  been  made  to  stop  ^ tbeutUUy  of 
growing  vapidly,  and  becoming  a question  seriously  affecting  the  util  y 

bai1  The  Superintendent  looks  upon  the  alteration  of  the  fd®^“^30°n 
bank  notes  with  the  greatest  alarm.  The  perpetratorso  P 

of'  crime  have  become  so  skilful,  that  an  acquaintance , with  he  vignett^ 
each  denomination  of  notes  is  almost  necessary  to  „ been  resorted 

Inserting  the  denominations  of  the  notes  in  colored  e are  easily 

to,  but  it  furnishes  little  or  no  protection,  as  tbo^  most  in  ^ ^ 

erased  and  that  without  injuring  the  black  ink  used  m p » /f  it  ia 
Printing  the  denominations  in  colors,  therefore,  is  a ^ issued< 
relied  upon  to  establish  the  original  amount  for  w ic  of  theSuper- 

This  difficulty  is  overcome  in  a great  measure,  in  the  opinio • ‘ “ <£* 

intendent,  by  adopting  the  green  color  of  the  American ‘ ® J be  extracted 
panv.  It  is  believed  to  be  indestructible,  and  tha  . , . ,ue  paper. 

without  destroying  the  black  ink  as  well  ^ ™ ^essity  of  having  a 

While  the  Superintendent  does  not  believe  in  thenecessty  the 

green  tint  plate,  he  thinks  that  letters  upon  the  face  of  g jt 

denomination,  the  best  protection  now  known  aga  ns  aUenng  ^ g 
would  be  an  improvement  to  make  the  bottom  of  -resident  and 

small  portion  of  tbe  space  devoted  to  the  ol 

cashier,  thus  making  a portion  of  their  respective  sl8"“3'f  „i  Jon  is 
the  green  and  black  odors.  The  adoption  of  a “““  * » 

green  is  also  a protection  against  photographing  eq  J 

well  as  against  altering  notes.  h note  fog  ever 

It  is  proper  to  say  that  no  specimen  of  a p 0 © P • e any  person 
come  under  the  eye  of  the  Superintendent  which  wo  Superin- 

conversant  with  bank  notes.  In  connection  wit  is  J that  when 
tendent  would  call  the  attention  of  the  Legwlature  officials,  no  legal 
plates  for  counterfeiting  bank  notes  are  seized  by _p  usually  thrown 

requirement  exists  compelling  their  destruction,  lhej  ^ takjDg 

aside  and  perhaps  soon  forgotten  in  the  change  o o P,  system  of 
place  with  us.  The  possession  of  two  or  three  P * enables  the  coun- 
transferring now  employed  in  engraving  bank  no  p s, 
terfeiter  to  combine  new  counterfeits  at  pleasure.  # _:on  andcus- 

Without  seeking  new  duties,  but  now  having  in  his  po  the  ific 
tody  all  the  bank  note  plates  of  the  banks  of  this  te,  insolvent  banks, 
duty  placed  upon  him  of  destroying  all  plates  of  ^°fin£  j ffie  impres* 
it  appears  to  the  Superintendent  that  all  counterfei  p c destruction  by 
sions  taken  therefrom,  should  be  returned  to  this  o u5cd  as 

executive  officers,  in  whose  possession  the  same  may  c,a  uoerintendent 
evidence  when- necessary  ; and  it  should  be  tbe  duty  o anje  of  the 

to  destrov  them  and  report  the  number,  denominations,  an 
bank  to  the  Legislature.  . . , onnarently an 

It  is  but  just  to  say  that  this  recommendation,  detection  and 

interference  with  the  duties  of  the  officers  employed  m consultation 

punishment  of  crime,  is  made  by  the  Superintendent  alter  ^ ^ 
with,  and  the  approval  of,  the  Police  Commissioners  o rjfCt  The 

York,  where  counterfeiting  and  altering  bank  not*saret  0^es  operate 
effect  of  the  successful  counterfeiting  or  altering  of  nan  ^ im- 

with  force  against  their  circulation,  and  tends  to  curtail  it  e r 
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in  the  State  of  New  York. 

mediate  vicinity  of  the  bank,  where  the  community  are  familiar  with  its 
notes.  The  banks  of  this  State  have  a deep  interest  in  stopping  this  grow- 
ing evil ; and  the  formation  of  a voluntary  association  on  their  part,  like 
the  New  England  Company,  for  its  suppression,  would  well  repay  them  for 
an  effort  in  that  direction. 

The  amount  of  securities  transferred  to  the  banks,  banking  associations, 
and  individual  bankers  during  tho  past  fiscal  year,  all  of  which  have  been 
countersigned  and  entered  in  the  books  of  the  Treasurer’s  office,  is  as 
follows : 


Stocks $7,031,359  65 

Bonds  and  mortgages 1.572,398  62 

Total  transfers. $8,603,758  27 


In  concluding  this  report,  the  Superintendent  respectfully  submits  and 
recommends  the  following  amendments  to  the  general  bank  laws,  all  of 
which  have  been  referred  to  in  the  preceding  pages : 

First,  to  permit  all  banking  associations  and  individual  bankers,  whose 
deposit  of  securities  consists  of  stocks  alone,  to  receive  a par  circulation 
upon  all  stocks  bearing  an  interest  of  five  per  cent,  per  annum,  that  are  now 
receivable  in  this  Department. 

Second,  to  amend  chapter  370,  of  the  Laws  of  1857,  by  applying  the 
provisions  of  that  act  relating  to  trustees  of  incorporated  banks,  to  the  re- 
ceivers of  banking  associations,  and  to  the  receivers  or  assignees  of  indi- 
vidual bankers. 


Hurd,  to  abolish  the  present  system  of  bonding  bank  note  circulation, 
and  substituting  a cash  deposit  for  the  same. 

Fourth,  to  authorize  the  Superintendent  to  pay  into  the  Treasury,  for 
he  use  of  the  Department  in  paying  its  general  expenses,  all  balances  re- 
maining in  his  hands  that  have  been  unclaimed  for  six  years. 

Fifth,  that  any  legal  notice  that  shall  be  served  upon  the  Superintend- 
ent in  relation  to  any  mortgage  of  which  ho  is  assignee,  shall  contain  .the 
name  of  the  mortgagor  and  the  description  of  the  premises,  as  shown  by 
the  mortgage  covering  them,  and  the  name  of  the  party  by  whom  it  was 
Signed  to  him. 


Sixth,  to  make  it  obligatory  upon  every  public  officer  into  whose  hands 
shall  come  any  counterfeit  bank  note  plate  or  other  device  for  counterfeit- 
ing,  or  any  counterfeit  bank  notes,  to  surrender  the  same  to  the  Superintend- 
ent of  the  Banking  Department  after  using  them  for  the  conviction  of  the 
party  in  whose  possession  they  were  found,  and  making  it  the  duty  of  the 
uperintendent  to  destroy  the  same,  and  present  a list  with  their  denomi- 
uations  and  names  of  the  banks,  to  the  Legislature,  in  his  annual  report. 

Ihese  are  all  the  changes  in  our  banking  system  of  a beneficial  char- 
acter, that  appear  to  him  either  necessary  or  desirable  at  the  present  time. 
. e present  session  of  the  Legislature  will  be  an  exception  to  all  others 
®mce  the  creation  of  our  present  general  bank  law,  if  impracticable  and 
theoretical  projects  and  amendments  to  that  law,  are  not  presented  for  its 
consideration  and  action.  Any  sudden  or  violent  change  in  the  principles 
°t  that  law,  or  unusual  restrictions  beyond  those  now  in  force,  will  simply 
40 
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embarrass  its  action,  and  that  too,  without  adding  any  security  to  our  cur- 

reD<0*ur  system  of  free  banking,  opening  that  pursuit  to  every  ctoofthe 
State  whose  inclination  or  interest  leads  him  to  .cnt®r  our 

most  substantial  reason  why  great  caution  should  be  us«d  l,‘ cl  f = 
present  laws  in  relation  to  it  The  intent ^f  every  cla* »» 
nity  is  closely  connected  with  the  successful  P™sec’jL  Pomnlaint  can  be 
It  furnishes  the  best  paper  currency  in  the  world.  • Nj » 0f  0ur 

made  that  special  privileges  are  granted  by  it  to  indi  . . to 

citizens.  The  pursuit  of  wealth  or  distinction  in  U8  Pr0*eCJl  f thPe  past 
each  and  every  citizen  alike.  It  has  arisen  from  ^ 

year  with  a vigor  inherent  in  itself,  and  is  of  rp , ..  . tj  use  0f  the 
and  this  while  imposing  but  little  loss  upon  the  public  mJU  ^ ^ 
currency  issued,  lesrf  in  fact  than  the  »bra®ion  g before  stated, 

had  its  place  and  use  been  occupied  by  that  A preSented  for 

plans  of  reform  of  our  present  bank  laws  will  ?roUb y P , 

your  consideration,  the  result  of  theoretical  minds,  instead  P 
knowledge  of  the  workings  of  the  present  system.  institution 

The  amendment  of  any  general  law  operate  upo  J 

formed  under  it,  alike,  without  reference  to  loc^’ ^ |ng  all  alike  to 
It  is  changing  the  iron  rule  of  the  pr^ent  aw,  and  wmp  1 g ia. 

expand  or  contract  to  its  new  dimensions  without  referen  *ftok  ,affS 

clination,  or  adaptation  to  its  demands.  An  aine  n(j  tbe  banks  in 

perhaps  calculated  to  operate  beneficially  f°r^etrtrranother.  It 
one  locality,  might  be  fatal  to  the  prosperity  of  both distinction, 
applies  to  the  entire  business  interests  of  our  ci  State,  in  which 

and  operates  alike  upon  every  city,  village  or  town  « J^der  wbose 
a bank  is  established.  The  amendment  of  any  g ..  . j3  hazardous; 
provisions  capital  has  concentrated  itself  in  various  become  so  inter- 
particularly  so,  when  the  interests  of  our  under 

woven  with  it,  as  in  those  institutions  that  have  come  into  exis  ^ ^ 
the  general  bank  law.  There  is  no  subject  a w men<jjng  our  bank 
Legislature  requiring  more  careful  deliberation,  than 

Uw*-  AU  of  h ’^Supmnund^ 

a -anil  be  furnished, 

[Copies  of  this  Report  with  all  the  tabular  details  annexe  , ^ cents 

gratis,  to  applicants,  by  the  publisher  of  the  Bankers  Magaan  . 
per  copy.] 

Stiver. — The  Superintendent  of  the  Assay  0®  “*  to  be  coined,  w°"*a 

Philadelphia  Mint,  a few  weeks  since,  announced  that. ^ ^Philadelphia.  Upon  repre- 
not  be  received  here  as  usnai,  bnt  could  only  he  deposi  Treasurer  at  this  P0'*’.^ 

sentations  made  by  the  Superintendent  and  by  the  Assi  notice,  and  dep*- 

Mr.  Cobb,  the  latter  has  restored  the  privilege  ^^^th^lesubject,  the  Secret 
can  now  be  made  as  heretofore.  Upon  a revision  of  bullion  from  er 

has  concluded  also  to  reduce  the  price  to  be  paid  for  si  uayable  in  ne'T  s 

standard  ounce,  to  $1.21,  at  which  deposits  wtll  now  be  r?ce*J®“kP/vaiue  between  »« 
coins.  This  will  have  the  effect  to  lessen  the  difference  in  marie . -jd,  probably 
gold  and  silver  currency,  and  the  latter  will  now  be  pure 
only  -fc  discount. 
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029  Incorporated  Banks  of  State  of  New  York.  [Febru  y, 


INCORPORATED  BANKS  OF  NEW  YORK. 

The  following  Table  exhibits  the  names  of  1/  ££ 

merit  of  their  capital,  amount  authorized  to  circulate,  amoum  j 

lation,  and  times  when  charters  expire. 


Name*  of  Bank*. 


Location . 


Capital. 


Albany  City  Bank Albany, 

Atlantic  Bank, Brooklyn 500,000 

Bank  of  Orange  County, Goshen, 105, 

circulation  increased  un* 
der  chap.  97.  Laws  of 
1849,  by  N.  Y.  State  Stock. 


Authorized 

to  I*  , 

Circulate.  Circulation. 

$307,361 


Owcgo, 200  000 

100,000 


.Selina, 150,000 

2,000,000 


Bank  of  Owego. 

Bank  of  Rome, Rome, 

Bank  of  Salina, 

Bank  of  the  State  of  New 
York, New  York,  .... 

Bank  of  Whitehall, Whitehall 

Brooklyn  Bank, Brooklyn, 15°’^n 

Cayuga  County  Bank, Auburn 250,000 

Circulation  increased  un- 
der chap.  **44,  Laws  of 

1848,  by  N.  Y.  State  Stock.  


Chautauque  Co.  Bank Jamestown,. 


100,000 


Chemung  Canal  Bank, Klmira,  «. 

Kssex  County  Bank, Keeseville, , 100,000 

Farmers  6c  Manufacturers’  omnno 

Baal^ Poughkeepsie,.  300,000 

Herkimer  County  Bank Little  Falls, — . 200,000 

Highland  Bank Newburgh 800.000 

Kingston  Bank Kingston 200,00(1 

Leather  Manufacturers’  Bk.New  York 60O,°™ 

Manhattan  Company " 

N.  Y.  Dry  Dock  Co “ •••• 

Ogdenaburgb  Bank, Ogdenaburgh. . . 100, 

Oneida  Bank, Uuco Aim  am 

Rocheeter  City  Bank Rochrater 400,000 

Schenectady  Bank, Schenectady, . . . 150.000 

Seneca  County  Bank, Waterloo, J0.0OT 

Seventh  Ward  Bank New  York, 

Steuben  County  Bank, Bath,’ 150.^^ 

Tanners’  Bank Catakill, 100,000 

Tompkins  County  Bank,... Ithaca, 

Troy  City  Bonk Troy 

Ulster  County  Bank Kingston, 

Westchester  Co.  Bank,....Peek8kill, 200'0Q° 

$11,055,660 


$330,000 

350.000 

150.0001 

28.000  J 

200.000 

150.000 

175.000 

1,200,000 

130.000 

175.000 

225.000 

2,000 

150.000 

200.000 

150.000 

250.000 

200.000 
200,000 
20C,000 

450.000 

1,200,000 

200.000 

150.000 

300.000 
300,000 

175.000 

200.000 

350.000 

175.000 

150.000 

225.000 

250.000 

150.000 

200.000 


350.000 

178.000 

165.000 

150.000 
113,630 

1,005,302 

137,506 

175.000 

225.000 

150.000 

200.000 

150.000 

250.000 
199,993 

200.000 

150.000 
418,929 
874,242 

199.000 

136.000 

300.000 

300.000 

149.000 
187,447 

349.000 

175.000 

150.000 
224,671 

250.000 

150.000 
163,902 


Charter 

will  &pin. 

January 

1, 1864. 

a 

1, 1866. 

•t 

1, 1862. 

it 

1, 1866 

w 

1, 1862. 

“ 

1, 1862. 

it 

1,  1866. 

June 

14, 1859* 

January 

- 1,1860. 

it 

1, 1863. 

it 

1,  I860. 

it 

1, 186X 

it 

1, 1862. 

it 

1, 1864. 

tt 

1, 1863. 

it 

1, 1864. 

it 

1,1866. 

June 

1,  1862. 

Unlimited- 
January  1 1. 18^* 

u 1, 1866* 

<.  I,p866. 

..  1, 1862. 

.<  1. 1863. 

„ 1, 1863- 

..  1,  1862. 
ii  1,1860. 
,.  1, 1866. 
ii  1, 1863. 

June  I-1#"’ 

January  l,18 


8,980,000  8,314,803 


Insolvent  Incorporated  Banks  in  the  hands  of  Receivers.  ^ ^ 

Albion 200,000  200,000  200,000  Janu'T  ^ [g& 

Buffalo, 200,000  200,000  M.9™  „ 1, 1939- 

150,000  148,938 


Bank  of  Orleans, 

Reciprocity  Bank,. . . . 

Yates  County  Bank, .......Penn  Yan, 


100,000 


$500,000  $350,000  $413,932 
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Increase  and  decrease  of  Capital  and  Circulation  of  the  Banks  of  the  State 
of  New  York  for  ten  years  respectively . 


Date  of  Report. 

Capital. 

Increase. 

Date. 

Circulation. 

JW9. 

June. 

$44,929,505 

$1,171,416 

1849. 

December  1,.. 

$32,587,536 

1850. 

(i 

47,779,727 

2,850,222 

1850. 

“ l... 

34,872,253 

1851. 

a 

53,5t0,18i 

7,800,454 

1751. 

September  1,.. 

35, 533, COO 

1852. 

ii 

59,705,683 

4,125,502 

1852. 

December  1,. 

38.790,985 

1853. 

it 

73, 183,251 

13,477,568 

1853. 

1,. 

43.958,446 

1854. 

s«pt, 

83,773.288 

7,081,213 

1854. 

September  30,. 

43,962,535 

185o. 

“ 

85,589,590 

1,816.302 

1855. 

30.. 

41,159,794 

1856. 

**  

97,806,301 

12,216,711 

1856. 

" 30,. 

43,492,485 

1857. 

ii 

107,507,659 

9,701,358 

1857. 

“ 30, . 

1858. 

ir 

109,996,550 

2,488,891 

1853. 

•*  30,. 

35,607,180 

INSOLVENT  BANKS  OF  THE  STATE  OF  NEW  YORK. 


mng  and  Insolvent  Banking  Associations  and  Individual  Bankers , with 
the  Amount  of  Cash  in  Deposit , and  the  outstanding  Circulation  of 
each,  September  30/A,  1858. 


NAME  OF  BANK. 

L Cultural  Bank  of  Herkimer,  Herkimer 

2.  Astor  Bank,  New  York, 

3-  Canal  Bank  of  Lockport,  Lockport, 

1 Central  Bank  of  the  City  of  New  York,  New  York, 

5*  Chemung  County  Bank.  Horae  Heads, 

C*  Dairymen’s  Bank,  Newport, 

7.  Empire  City  Bank,  New  York, 

& Exchange  Bank  of  Buffalo,  Buffalo, 

f Exchange  Bank  of  Genesee,  Batavia, 

20.  Eighth  Avenue  Bank,  New  York, 

11.  Farmers’  Bank  of  Onondaga,  Onondaga  Valley, 

12.  Hamilton  Exchange  Bank,  Greene, 

13.  Hollister  Bank  of  Buffalo,  Buffalo, 

14.  Hornellsville,  Bank  of,  Homellaville, 

15.  Island  City  Bank,  New  York, 

10.  Knickerbocker  Bank,  New  York, 

17.  Luther  Wright’s  Bank,  Oswego, 

iq  ^erc*lant8  and  Mechanics’  Bank  of  Oswego,  North  Granville, 

jy.  Monroe  Bank  of  Rochester,  Cuba, 

• N’  Y*  Slnte  Stock  Security  Bank,  New  York, 

^ New  Yor*  Traders’  Bank,  North  Granville, 

0Uver  Lce  & Co.’s  Bank,  Buffalo, 

23.  Ontario  County  Bank,  Phelps, 

24.  Pine  Plains  Bank,  Pine  Plains, 

25.  Pratt  Bank  of  Buffalo,  Buffalo, 

Putnam  Valley  Bank,  Putnam  Valley 

* State  Bank  at  Sackett’s  Harbor,  Sackett’s  Harbor, 

State  Bank  at  Saugcrtics,  Saugcrties 

29.  Suffolk  Bank,  New  York, ‘ 

?°*  Union»  Bank  of  the,  New  York 

31-  Walter  Joy’s  Bank,  Buffalo, 

32.  White  Plains  Bank,  Naples, 

33  James’  Bank,  J amesville, 

34.  Bank  of  New  Rochelle,  New  Rochelle, 


Cash  in 
Deposit. 
$3,8 46 
49 
2,942 
585 
2,325 
3,003 
958 
1,783 
4,592 
1,273 
3,316 
2, -189 
4,603 
1,589 
1,873 
1,501 
8,089 
3,271 
3,3G9 
27 
1,520 
4,598 
3,175 
4,127 
3,S87 
3,159 
1.46S 
4,055 
841 
375 
4,162 
3,861 
1,844 
1,704 


Outstanding 

Circulation. 

$3,667 

125 

2,834 

649 

1,015 

2,716 

959 

1,783 

4,477 

665 

2,309 

2,583 

4,603 

1,290 

1,711 

1,505 

8,089 

3,750 

3,311 

27 

1,520 

4,598 

1,118 

4,015 

3,449 

2,940 

1,327 

3,981 

902 

439 

317 

3,574 
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NEW  BANKS  IN  THE  STATE  OF  NEW  YORK 

During  the  lest  fiscul  year  five  banking  associations  mth  “ 
capital,  as  shown  by  their'  certificates  of  a.s.c,»t.,n  onfil  nthw  offl^ 
$620,000,  have  deposited  the  requisite  securities,  and 
ness  of  banking,  viz.: 

h'amts-  $100,000 

Bank  of  Newport, Newport...... 200,000 

Bank  of  Poughkeepsie, Poughkeepsie, 100  000 

Cataract  Bank Lockport, 100,000 

Dover  Plains  Bank, 5.ovcrUr‘ 120,000 

Stissing  Bank, —I — 


Total, *620'000 


The  associations  above  named,  have  deposited  the  following  secur 


ties,  viz. : 

Bonds  and  mortgages, 

New  York  State  stock,  5 per  cent.. 
Do  •>><  do 

Do  6 


.$36,925 
, 91,500 
26,000 
60,500 


$214,925 


On  which  has  been  issued  a circulation  of, 

The  following  table  exhibits  the  total  amount  of 
issued  to  banking  associations  and  individual  ban  ers  > . re(jeniption  on 

character  of  the  securities  deposited  and  held  in  trust  for  its  redetnp 

the  30th  day  of  September,  1 868  : ^ ig4 

Outstanding  circulation, 


SECCIUTIES. 


Bonds  and  mortgages 

New  York  State  stock,  i}  per  cent,, 


Do 

5 

do 

Do 

do 

Do 

6 

do 

United  States  stock, 

5 

do 

Do 

6 

do 

Arkansas  State  stock, 

6 

do 

Illinois  State  stock, 

6 

do 

Michigan  State  stock, 
Cash, 

6 

do 

$323,600  00 
7,007,602  01 
1,046.000  00 
10,417,983  92 


$6,427,077  79 
18,795,185  93 


$260,000  00 

79-100  0°  389,100  00 

” 16Z'°2S  m 

. 637,429  40 

■ 91,805  71 


Total  securities, 


Aggregate  of  the  securities  held  in  trust  for  hanking  associa  on  £30.203,632  07 

individual  hankers,  September  30th,  3*810,633  2* 

Decrease  during  the  year  — TI 

B1  ....$26,893,098  83 

Balance  September  30,  
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Amount  of  circulation  outstanding  September  30th,  1857, $28,429,522  00 

Do  do  1858, 24,603,194  00 

Decrease  for  the  year  ending  September  30th,  1858, $3,826,328  00 

The  decrease  of  $3,810,533  24  has  been  in  the  following  securities : 

bonds  and  mortgages, $1,429,153  80 

New  York  State  stock, 2,204,216  63 

Arkansas  State  stock,.. 49,000  00 

Illinois  State  stock, 54,600  00 

Michigan  State  stock, 131,000  00 

j . $3,867,970  43 

^ess  increase  in  United  States  stock, $29,800  00 

Less  increase  in  cash, 27,637  19 

— 57,437  19 

Net  decrease, $3,810,533  24 


STATE  FINANCES. 

I. — Indiana. 

The  report  of  the  Sinking  Fund  Commissioners  of  Indiana  shows  a 
balance  of  $2,780,604  36  in  their  hands  over  all  debts,  a result  that  de- 
serves something  more  than  a passing  notice.  When  the  State  Bank  was 
chartered  the  Canal  Commissioners  were  authorized  to  borrow  $1,390,000 
on  the  credit  of  the  State,  to  pay  the  State’s  subscription  of  Bank  stock, 
and  to  lend  to  other  subscribers,  on  interest,  the  amounts  necessary  to  pay 
a portion  of  theirs.  For  this  loan  bonds  were  issued  at  5 per  cent.,  due 
wenty  or  thirty  years  after  date,  at  the  option  of  the  State.  These  are 
known  as  44  Bank  bonds.”  After  the  payment  of  the  Sate’s  subscription  of 
ank  stock,  and  lending  to  borrowing  subscribers,  the  unexpended  balance 
of  the  $1,390,000  was  to  go  into  a fund  called  the  44  Sinking  Fund,”  and 
to  it  was  to  be  added  the  interest  due  from  subscribers  who  had  borrowed 
0 the  State  to  pay  for  the  stock,  the  money  paid  in  discharge  of  the  bor- 
rowed sums,  the  dividends  paid  by  the  Bank  on  the  State’s  stock,  and  the 
ividends  belonging  to  such  borrowing  subscribers  as  failed  to  pay  back 
^ cir  loans. — This  fund  was  first  to  be  charged  with  the  payment  of  the 
Bank  bonds,”  out  of  which  it  had  taken  its  start,  and  the  balance  left 
Was  be  a permanent  fund  appropriated  to  the  support  of  schools.  The 
summary  shows  that  the  earnings  of  the  Fund  and  of  the  Bank  have 
cen  over  $3,365,600,  and  in  making  this  handsome  profit  it  must  be  re- 
membered that  the  interest  of  the  44  Bank  bonds  ’’  was  regularly  paid,  so 

^ere  is  no  deduction  from  it  on  that  account,  and  that  over  $400,000 
o the  bonds  have  been  redeemed  at  different  times,  as  they  could  be  ob- 
ined  at  favorable  rates,  leaving  nothing  to  be  deducted  but  the  balance 
of  the  original  $1,390,000,  after  deducting  the  $400,000  already  redeemed. 

. 18  sllows  a balance  of  near  $2,800,000,  as  already  stated,  after  adding 
interest  on  the  money  borrowed  by  the  State  of  the  Fund# 
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II. — Tennessee. 

In  answer  to  many  in, nines  in  regard  to  State  indebted.*  »•  g™ 

a summary  of  the  securities  of  tbe  Stateo  e"D„  ' ^ e now 

1 The  regular  6 per  cent,  coupon  bonds  of  Tennessee,  u 
deal it  in  at  th?New  YPork  Stock  Exchange,  ^y  fmm  da  e and 
fell  due  from  1800  to  1800-'07.  They 

a loan  upon  604  miles  finished  railway,  wi  rnrirttracre  lien  to  the  ex- 
railway companies,  and  constitute  a first  and  on  y g o . js  up0n 

tent  of  $10,000  per  mile  The  primary  c >b hga  ^ ^ \noteprovide  W 
the  companies,  but  the  State  has  made  it  J York,  July  1st 

:irr»::,h  ,r  snsA  ~ ■«- iW<  pur- 

pose,  and  collects  in  turn  the  interest  for  the  railways  and  |n 

P 2.  The  State  has  endorsed  to  certain  other  rad  y , n ^ fiRUnd 
operation, -$2,200, 000  6 per  cents.,  due  m 1882-  8 , g 

only  mortgage  lien  upon  220  miles  within  the  Sta  . ]e  Rock 

3.  The  State,  to  enable  the  city  of  Memphis  t°  am  - river, 

Railroad  Company  to  build  thirty-five  miles  gw  lands  of  Ar- 

immediately  opposite  the  city,  throug  bonds  due  in  1855.  The 

kansas,  has"  endorsed  $350,000  six  per  cent ^bonds  due^  ^ 

bonds  constitute  a lien  upon  the  road.  ) j . t]ie  Bank  of 

public  debt  is  in  $1,000,000  six  per  cents.,  for ■ ca p ui  0f  die 

Tennessee,  due  1868.  In  $889,000  six  ^25,000  five 

new  capital  and  the  purchase  of  the  ^C^-pefne  due  in  1863.  And 
per  cents,  for  capital  in  Union  Bank  of  lenness  , d ^ internai 

$2,051,000  five  and  five  and  a quarter  per  cents,  m aid 
improvements  of  1838-’44,  due  twenty  years  from  that  date. 

RECAPITULATION  OF  TENNESSEE  DEBT. 

.,  . . *6,040,000 

1.  6 per  cent,  of  State  to  railroads 2.200,000 

2.  Endorsed  6 percents,  of  railroads 360,000 

8.  Endorsed  6 per  cents,  of  Memphis 

4.  Old  Debt  of  State " j 126,000 

For  Bank  capital,  self-supporting 2', 940, 000 

Internal  improvements,  ]_ . 

Total  of  all  obligations $12,664,000 

The  railways  within  the  State  are  generally  free  of  all  n(iered  they 

the  first  mortgage  to  the  State : Five  years  after  the  aicl . by  ^ of 
are  bound  to  contribute  two  per  cent-  a year  of  t ^ P Uer  writes, 
Sinking  Fund.  Of  the  remaining  of  this  fund  the  y 

“ It  may  not  be  improper  to  state  lhat  the  ^iXing  fund 

first  one  of  operation,  under  the  act  of  1856,  ere  g endorsed  for 

for  the  ultimate  redemption  of  the  bonds  oan  ’ annum  ot*  !^e 

railroad  companies.  The  act  requires  two  Per_c.  ‘ _ Treasury; ^te,r 
bonds  loaned  or  endorsed  by  the  State  to  be  pai  1 ^ wjth  which 

five  years  from  their  issuance  or  endorsement,  as  a sin  g Tennes^ 
the  Governor  rjomntroller.  and  President  of  the  x>pu 
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Commissioners,  shall  purchase  the  said  bonds,  and  reinvest  the  accruing 
interest  in  like  securities.  All  the  railroads  from  which  the  two  per  centum 
was  due  have  promptly  met  the  calls,  and  the  fund  has  been  invested  in  44 
State  and  endorsed  bonds  for  $1,000  each.  This  promptness  in  the  begin- 
ning, during  a season  of  embarrassment,  and  when  many  of  the  roads 
were  in  an  unfinished  condition,  augurs  well  for  a system  which  will  an- 
nually yield  an  increased  and  increasing  fund,  that  will,  if  adhered  to, 
ultimately  redeem  all  the  bonds,  issued  or  endorsed  by  the  State,  before 
their  maturity.  Whatever  may  have  been  thought  as  to  the  policy  of  un- 
dertaking, at  once,  so  grand  a system  of  internal  improvements  in  Tennes- 
see as  we  have  in  operation  and  in  progress,  there  can  be  no  doubt  as  to 
the  wisdom  of  this  measure.  It  requires  the  railroads  to  pay  annually  so 
«mall  a per  centum  upon  their  indebtedness,  or  the  States  for  them,  as 
will  not  embarrass  them,  but  finally  extinguish  the  whole  of  it  before  it 
becomes  due,  leaving  the  State  without  debt  for  these  works,  with  her 
numerous  lines  of  railroads  traversing  every  important  section  of  her  ter- 
ritory paid  for,  and  with  no  tax  upon  the  wealth  or  industry  of  our  citizens 
to  sustain  them.” — Nashville  Union . 

III. — Virginia. 

The  Commissioners  of  the  sinking  fund  of  Virginia  give  notice  that 
they  will,  on  10th  February  next,  redeem  $230,350  of  the  public  debt  of 
Virginia,  viz : 

. per  cents.,  issned  1832 — 1856  ; $60,000  six  per  cents.,  issued  1854 — 

1858,  u uyder  tin  Act  directing  an  examination  of  the  Winchester  and  Parkersburg 
Macadamized  Road,”  and  “for  the  construction  of  the  North  Western  Turnpike.” 

$43,950  six  per  cents.,  issued  1839— 1858,  under  4*  an  Act  further  to  provide  for 
the  construction  of  the  North  Western  Road,”  passed  1834. 

$6,400  six  percents.,  issued  1839 — 1858,  under  “ an  Act  for  the  construction  of  a 
turnpike  road  from  Staunton  to  Parkersburg.” 

The  Commissioners  further  give  notice  that  il  these  holders  of  certifi- 
cates who  desire  to  redeem  by  attorney  must,  if  residing  beyond  the  Jimits 
of  the  United  States,  acknowledge  the  power  before  some  Minister  Plen- 
ipotentiary, Charg6  d’Affaires,  Consul  General,  Consul,  Vice-Consul,  or 
Commercial  Agent,  appointed  by  the  Government  of  the  United  States  to 
any  foreign  country,  or  before  the  proper  officers  of  any  court  of  such 
country,  or  the  Mayor  or  other  chief  magistrate  of  any  city,  town,  or  cor- 
poration therein.  If  residing  in  the  United  States,  the  acknowledgment 
before  a Justice  of  the  Peace,  Notary  Public,  or  Commissioner  of  Deeds 
appointed  by  the  Governor  of  Virginia,  is  sufficient.  In  all  cases  the  certi- 
ficates must  be  delivered.” 

It  is  gratifying  to  the  friends  of  Virginia  to  know  that  any  portion  of 
her  public  debt  can  be  redeemed  at  this  time ; but  it  seems  somewhat 
singular  that  while  the  State  is  borrowing  further  sums  at  six  per  cent.,  she 
should  volunteer  to  redeem  any  portion  of  her  five  per  cents.  The  six  per 
cents,  can  be  now  purchased  for  the  sinking  fund  at  96  a 96£. 

Among  the  holders  of  five  per  cents.,  are  Messrs.  N.  M.  Rothschild  <fc 
bons,  the  Duke  of  Sutherland,  and  other  parties  in  England. 
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IV. — Michigan. 


Governor  Bingham  in  his  annual  message  says 

The  receipts  into  the  State  Treasury  during  the  fiscal  year, 
30,  1858,  were  as  follows  : 

Balance  of  cash  in  Treasury,  Dec.  1,  

General  Fund, 

Internal  Improvement  Fund, 

Trust  Funds, 


Total, 


ending  Nov. 


$158,642  70 
666,656  85 
5,297  28 
193,766  72 


,§1,024,363  05 


expenditures. 

$397,613  59 

General  Fund, 225,203  93 

Internal  Improvement  Fund, 225,148  33 

Trust  Funds, # 40  00 

M.  C.  R.  R.  deposits  refunded, 176,347  20 

Balance  cash  on  hand  Nov.  30,  - — - — - 

Total, “ 

j • $2  337,629  67 

The  State  indebtedness,  for  which  bonds  have  been  i^n^,  > 

The  average  atnonnt  of  cash  in  the  Treasury  for  J 285,536  06 

preceding  December  1,  1854,  was ••••* 1,553  86 

The  amount  of  interest  received  for  the  use  of  the  '' 

The  average  amount  of  cash  in  the  Treasury  for  t e } 309,858  27 

preceding  December  1,  1858,  was •••••••* 67,465  25 

The  amount  of  interest  received  for  the  use  of  the  same  was. 

The  following  is  a statement  of  interest  annually  accrl"n-f  |J 
recognized”  (part  paid)  $5,000,000  loan  bonds  by  reasono^^ 
lation  of  interest  and  its  incorporation  into  the  Adjusted  B 

The  amount  issued  May,  1838  known  as  ‘‘  Unrcco^  Bonds/Ms 

$3.813,000 ; on  which  the  State  received  only  $956,960  l , ,57,357  60 

annual  interest  on  this  amount  would  be  • •••"""■ 'j j ' ’ ‘ ‘ ’are 

But  the  Adjusted  Bonds,  when  all  the  part  paid  bonds  outsWDding 

called  in,  will  amount  to  $1,921,011  07 ; upon  which  amount  intere  ^ 

will  amount  to 

An  excess  over  the  former  amount,  of  interest  upon  ™ $57,939  05 

porated  into  the  Adjusted  Bonds,  viz.,  interest  ou  $96  , 

»2.488,498  t56 

The  total  amount  of  State  debt  on  the  1st  of  Dec.  1860,  was 2,531,545  70 

On  the  1st  of  December,  1864,  it  was j-"'J  ’ ^dmin-  . ,, 

It  had  therefore  increased  in  the  four  years  next  preceding  my  43,04 1 04 

istration, 2,531,545  < 

Total  State  indebtedness  December  1,  2.337,629  ^ 

« “ November  30,  1868, ' **'*..  20,000  00 

From  which  is  to  he  deducted  bonds  redeemed  1st  January,  rnstan  •• — - ~~ 

.$2,317,629  67 

\ Total, 

213,916  00 

Diminution  in  four  years, 
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V. — Omo. 

The  public  debt  of  Ohio  exceeds  $20,000,000  ; her  bonds  being  held  at 
106  a 108.  The  revenue  of  the  State  is  about  $3,S00,000,  (New  York 
city  might  take  example  by  this,)  and  her  expenditure,  including  $1,100,000 
annual  interest,  no  more. 

The  finances  of  Ohio  for  the  fiscal  year  ending  November  15,  185S, 
were  as  follows : 


RECEIPTS. 

General  revenue, $647,  S99 

Oanal  fund, 389,880 

oinking  fund, 740,055 

State  common  school  fund, 1,213,097 

Temporary  loan, 704,657 

piking  fund  commissioners,  undrawn  interest  and  other  items, 57,562 

section  sixteen,  irreducible, 65,455 

Canal,  turnpike  and  railroad  dividends, 25,539 

onrplus  revenue,  principal, 10,261 

XT  . Do  interest, 10,371 

National  road, 6,105 

Section  twenty-nine,  irreducible, 2,904 

Vugima  militaiy  school  fund,  irreducible, 2,715 

Land  sold  by  Fund  Commissioners, 1,892 

estem  reserve  school  fund,  irreducible, 58S 

vmo  Railroad  Company, 300 

District  school  library  fund, 39 

Total, $3,878,626 


DISBURSEMENTS. 


General  revenue, $917,845 

Canal  Fund, 383,007 

State  common  school  fund, 77.. 7.777777777777777777., 1,196,942 

Interest  on  foreign  debt, 967,389 

D©  domestic  debt, 16,757 

Do  Section  sixteen...... 110,499 

Do  Virginia  military  school  fund, 12,096. 

Do  Western  reserve, 7 15,310 

Do  Section  twenty-nine, 3,721: 

Do  United  States  military  fund, 7,216* 

Do  Moravian  school  fund, 133 

*nncipal  on  foreign  debt, 12,004 

xpenses  °f  Sinking  Fund  Commissioners  and  exchange, 9,323: 

Umo  University  fond, 170> 

Dwtrict  school  library  fund, 777777777777777777777.7777.7. 81 


Total, ...$3,652,507. 

Balance  in  Treasury  Nov.  15,  1858, $226,118, 


VI. — Georgia. 

From  the  Report  of  the  State  treasurer  of  Georgia  the  following  state* 
ment  1°  October  20,  1858,  has  been  prepared  : 
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$437,826 

Balance  in  Treasury  Oct.  200,000 

Received  from  earnings  of  State  road, 563,573 

Received  from  all  other  sources, 

Total '■W" 

r i qct  $114,242 

Taving  legislature,  session  of  loo/, 20,164 

Public  printing, .... 83,712 

Lunatic  Asylum,  building,  &c., # 57,141 

Civil  establishment, •• 19,500 

Academy  for  blind,  building,  72,093 

Special  appropriations, 202,793 

Public  debt,  interest,  I"!!!!!!!”!...  175,889 

Miscellaneous  objects, $745,840 

$545/119 

Balance  in  the  Treasury  Oct.  20,  1858, 

Tills  balance  consist,  of  bant  stock,  sWs  in  to 
rill.  Railroad,  nncnrrettt  funds,  attorney  s map  . ' . . „ >p. 

$325,564,  as  available  assets,  and  cash  on  hand  *130,o&o,s  j 

propriation. 


finances  ok  the  united  states. 

Receipt.  and  Erpctou  of  the  United  State.  for  the  Focal  Year  ending  Font 

R“'m  1857,  «» 

$63,875,305  05  ® 4 ''7^,5-  g, 

Customs, *****  * o non  4gg  04  3,513,715 

Sales  of  lands, 926  121  98  1,264,232  IT 

Miscellaneous, - 1 " 23,716,300  00 

Treasury  notes, 

Total  Receipts  for  Year, $68,631,613  67  $70,-73,8 

Expendituiies. 

r.  $27,531,922  37  $26,287,822  20 

war « 43,976,00  g 

5l6  g g 614,270  «2 

Redemption  loan  of  1842, 714013  26  on 

Redemption  loan  of  1846, OOO  OOO  00  1,769,950  0 

Redemption  loan  of  1847 1>°°°8’' “J  «0  1 435,900  00 

Redemption  loan  of  1 848 898,  loO  00  2 3 000  00 

Redemption  Texan  stock, gf2£  g 38,788  42 

Creditors  of  Texas, 62J’Jg  ^ 225  00 

Bounty  land  stock, r>72  39  574,443  08 

Premium  on  stock, 'nti965  13  1,567,05a  6 

Interest  on  public  debt, > >*  „ qq  3,630,300 

Payment  of  Treasury  notes, — 

<*7n  ft*>9  704  85  $81,585,46/ 

Total  Expenditure, $70,8-2,7-  . ^ 

It  will  be  seen  that  the  receipts  for  customs  are  aboUrtvt"X7^rof  c0,urSC’.f3 
the  total  for  the  previous  year.  Tire  receipts  of  treasury  “ot  whcn  the  »®<* 

money  borrowed,  part  of  which  is  entered  as  repaid  in  I warandn  . 

have  been  redeemed  The  expenses  proper  have  increase  , foreign1  interc°u  v 

departments,  chiefly  in  the  former.  The  “ civil,  ’ which  includes 
and  all  misccUaneous  home  expenses,  shows  a decrease. 
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BANKRUPTCY  IN  THE  YEAR  1858. 

{From  the  Annual  Circular  of  Meson.  B.  Douglass  <6  Co.,  314  Broaduxty,  New  York.) 

In  our  last  Annual  Circular  we  discussed  somewhat  fully  the 
causes  of  the  commercial  revulsion  from  which  we  had  then  just  emerged, 
and  it  seems  to  us  proper  that  we  should  now  confine  ourselves  to  its 
effects,  as  exhibited  in  the  present  condition  and  future  prospects  of  the  dif- 
ferent sections  of  the  cdtmtry.  We  have,  to  this  end,  corresponded  exten- 
sively, assisted  by  our  Branch  and  Associate  Offices.  The  results  arrived 
at,  must,  from  the  nature  of  this  Circular,  be  given  in  brief.  The  following 
digest,  prepared  from  a mass  of  information,  we  now  offer: 

New  York . — Our  table  shows  a reduction  in  the  number  of  failures  as 
compared  with  1857,  of  nearly  forty  per  cent. ; but  taking  New  York  city 
out,  the  proportionate  reduction  is  much  less.  Our  advices  from  different 
parts  of  the  State  concur  in  representing  that  while  there  is  no  marked  re- 
vival of  business,  it  is  still  moving  forward,  and  on  a surer  basis  than  hereto- 
fore. There  is,  however,  much  indebtedness  yet  standing,  especially  in  the 
large  interior  cities,  and  much,  too,  that  will  not  be  collected  without  coer- 
cion. Crops,  as  a whole,  last  year,  gave  about  an  average,  though  the  dep- 
redations of  the  “fly”  for  several  years  past  have,  in  some  of  the  western 
parts,  caused  an  almost  entire  cessation  of  planting  the  great  staple — wheat 
*rom  this  cause,  and  the  general  panic,  the  flour  manufacturing  interest 
remains  much  depressed,  while  land  has  receded  in  price;  but  it  is  hoped 
that  ere  long  the  wheat-growing  sections  will  regain  their  old  pre-eminence 
both  as  regards  quality  and  quantity.  Remarks  which  apply  to  one  por- 
tion of  this  great  State  do  not  equally  apply  to  others,  and  it  is  difficult  to 
draw  general  conclusions.  Upon  the  whole,  although  the  panic  was  se- 
verely felt,  there  is  nothing  to  cause  despondeucy. 

Pennsylvania  exhibits  a decrease  of  nearly  thirty-two  per  cent,  in 
failures,  as  compared  with  1857.  She  has  suffered  severely,  especially  in 
the  coal  and  iron  regions,  and  prospects  in  those  branches  of  trade  are  still 
gloomy.  The  crops,  too,  were  small,  and  although  money  is  more  plentiful 
of  late,  the  indications  are,  that  business  as  a whole,  is  recovering  slowly. 

Ohio  exhibits  a decrease  in  failures  of  eighteen  and  one-half  per  cent. 
Real  estate  (except  in  Cincinnati  and  perhaps  one  or  two  other  cities)  is 
still  depressed,  being  lower  in  price  than  for  many  years  past.  Money 
still  commands  high  rates  of  interest,  but  the  fanners  had  last  year  an 
average  crop,  and  merchants  are  paying  very  well  now.  Although  this 
tate  has  suffered  severely,  she  has  escaped  lightly,  as  compared  with  what 
was  expected  when  the  panic  commenced,  and  her  prospects  for  next  year 
are  proportionally  good. 

. fti'diana* — Failures  have  decreased  near  twenty-seven  per  cent.,  but  as 
the  number  in  last  year’s  return  was  high,  we  cannot  draw  as  favorable  a 
deduction  as  at  first  sight  would  appear  justifiable.  The  panic  fell  with 
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heavy  weight,  following  so  closely  as  it  did  the  short  cr0P  ?f185’"^ 
wheat  and  corn  crops  of  last  year  also  yielding  not 
and  forty  days  continued  wet  weather  preventing  much  o ^ 

being  gathered.  Fewer  goods  are  now  being  sold  n p p mim. 

population  than  at  any  time  previously.  We  o no  ^ 

ber  of  failures  from  this  State  if  merchants  buy  prudently,  but  the  trace 

will  be  light  , 

Michigan. — Failures  in  1858  are  nearly  equal  to  those (whS) 
■the  State  recovers  but  slowly  from  her  prostration.  The  jM  J 
was  not  over  two-thirds  of  an  average  crop,  but  the  wool  dgJJ 
and  helped  the  deficiency.  The  lumber  trade  of  “ort^P  “ ^ indebtr 
before,  much  depressed.  Hard  limes  still  contin  . 8 f fe 

edness,  however,  has  been  considerably  reduced, ‘and  we  look 

failures  hereafter. 

Illinois  exhibits  an  increase  of  twenty  per  cent  would  be  ^ 

unfair  indication  taken  in  itself.  The  effects  o p consequenee, 

stantaneously  felt  as  in  some  other  western  States  and, , as  g J The 

the  failures  in  1857  (outside  of  Chicago)  were  pr  P thus  bear- 

increase  in  1858  was  altogether  in  the  rural 

ing  out  this  view.  Leaving  out  of  our  estimate  the  c i j . state 

much  wild  speculation  and  over-trading  had atdfven  upon  them  it 
has  escaped  well— the  merchants  alone  are  affected,  an  P Tbe  K_ 

has  not  fallen  so  disastrously  as  upon  those  in  ^me  other  • ffhe&t 
ceipts  of  corn  and  pork  HI  W«  m ££  -4 

and  beef  were  good.  On  the  whole,  the  State  promising 

with  the  lesson  of  the  panic  to  serve  as  a check,  s 
times  ahead.  . ^7 

loica  shows  a decrease  of  seventeen  per  cent.  .u^had^inder^one,  we 
were  large,  it  is  true,  but  from  the  utter  prostration  she  had  unde^  ^ ^ 

looked  for  even  worse  accounts  last  year.  I roba  y combination 

bad  a condition  for  the  revulsion  when  it  came  ®P®®“  ’ jn  debt,  no 

of  circumstances  seemed  to  threaten  utter  ruin  , eveiy  currency,  which 
banks  of  issue,  and  no  circulating  medium  but  a g _ but  in 

was  withdrawn  as  soon  as  the  panic  was  felt;  crop  , b;cb  afforded 
the  Des  Moines  Valley  there  was  a good  supply  ot  porK  brancheS, 
some  relief.  The  recent  organization  of  a btate  bank  ^ ^ is  too 

and  a capital  of  $600,000,  will  work  some  relief,  thou  > . A business 

limited  for  the  general  good.  Time  must  elapse  before  a heaitny 

can  be  clone.  . _ iier 

Wisconsin  shows  an  increase  of  twenty-three  per  ..  /e  pan;c  has 

large  proportion  of  failures  in  1857,  proves  that  the  e * * j)0  haVe  strug- 

been  peculiarly  hard  upon  her  merchants.  Manyo  Prons  last  yaar 

gled  along  thus  far,  will  yet  be  forced  into  baokrup  cj . good 

were  fair,  but  the  lumber  business  was  much  depress  . will 

crop  or  two,  and  some  modification  of  recent  legis  a 10  , p 
again  be  felt ; but  time  must  elapse  ere  this  can  be  realizes  Us 

Minnesota  suffered  severely  by  the  stoppage  of  immigratio  > panic 

chief  sources  of  wealth;  speculation  had  run  riot,  am  ercantile,  a 
broke  out,  a sudden  collapse  took  place,  showing  besides 
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larger  real  estate  indebtedness — the  greater  part  of  which  has  been  paid  by 
foreclosure  of  mortgages  and  transfers  of  property.  Severe  stringency  in 
money  matters  is  still  felt;  taxes  remain  unpaid  to  a large  extent, and 
large  issues  of  bonds  have  been  made  for  railroad  purposes — all  of  which 
will  press  heavily. 

New  England, — The  number  of  failures  in  1858  as  compared  with 
1857,  shows  a decrease  of  thirty-six  per  cent.,  and  many  of  these  were  from 
causes  superinduced  by  the  panic;  and,  if  we  look  at  the  amounts  of  the 
suspended  indebtedness  of  the  two  years,  we  find  that  the  reduction  is  so 
large  as  to  be  almost  surprising.  As  a general  rule,  although  the  business 
for  the  year  has  not  reached  a fair  average,  yet  what  has  been  done  is 
of  a healthy  character.  Most  of  the  large  cotton  and  woollen  manufac- 
turing establishments,  when  the  year  came  in,  were  either  running  on  short 
time  or  had  a portion  of  their  machinery  lying  idle ; this  cut  down  produc- 
tion and  assisted  them  to  make  better  terms.  The  boot  and  shoe  and 
Yankee  Notion  manufacturers  also  restricted  the  amount  of  their  manu- 
factures. A very  considerable  number  of  operatives  were  thus  thrown  out 
of  employ,  and  were  obliged  to  resort  to  agricultural  pursuits  for  a subsist- 
ence. Population  in  some  of  the  huge  manufacturing  towns  decreased, 
and,  of  course,  the  amount  of  trade  in  such  places  has  fallen  off.  We  now 
observe  that  the  demands  of  trade  have  started  the  woollen  and  cotton 
mills,  and  that  there  is  promise  of  at  least  an  average  activity  among  the 
lesser  manufacturers.  The  gradually  returning  prosperity  of  the  country 
will  be  felt  in  New  England  in  giving  them  a market  for  their  fabrics 
and  wares,  and  there  is  scarcely  a doubt  that  the  coming  year  will  be  one 
m which  capital  and  labor  can  be  employed  with  safety  and  a fair  remune- 

South  (generally.) — We  have  not  thought  it  necessary  to  go  oyer 
Southern  States  seriatim}Hs  we  have  done  with  the  West.  The  comparative 
prosperity  prevailing  there,  the  general  healthy  tone  of  business,  and  ab- 
sence of  excessive  and  wild  speculation,  have  rendered  it,  in  our  judgment, 
unnecessary.  It  is  true,  many  of  the  States  show  by  our  table  an  increase 
in  the  number  of  failures  for  1858  as  compared  with  1857,  but  there  is  no 
alarming  symptom  in  this,  when  it  is  borne  in  mind  that  the  worst  effects 
of  the  panic  were  not  felt  in  some  places  at  the  South  until  after  the  1st  of 
January,  1858.  The  accounts  from  all  parts  of  the  South,  except  portions 
of  Virginia,  are  uniform  in  their  testimony  that  trade  is  in  a healthy  con- 
dition. The  crops  produced  were  good,  prices  remunerative,  and  prospects 
generally,  are  very  encouraging.  We  have  excepted  Virginia.  Our  ac- 
counts from  that  State  are  more  discouraging.  Last  year’s  crop  fell  far 
short  of  an  average,  while  for  several  years  previous  they  had  been,  as  a 
general  thing,  deficient.  Money  is  still  scarce,  and  considerable  financial 
distress  prevails.  The  number  of  failures  (as  per  table)  is  a large  increase 
upbn  1857,  and  although  to  some  extent  accounted  for  above,  it  still  bears 
out  the  desponding  tone  of  our  remark. 

Canada  West.— Our  table  shows  an  increase  of  sixty-two  per  cent. 

. 18  partly  explainable  bv  the  fact  that  the  opening  of  our  branch  offices 
ln  Montreal  and  Toronto  has  caused  a large  number  of  very  small  traders 
to  be  included  (a  class  not  embraced  in  former  returns  from  Canada),  still, 
with  this  allowance,  we  think  it  fair  to  assume  that  there  has  been  an  in- 
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crease  over  the  number  of  failure. in  1851.  Th.  eft* >of 
the  mercantile  community  have  been  very  severe  , b , a re. 

weak  are  gone,  speculation  is  checked,  and,  wi  1 S failure — lit* 

action  would  no  doubt  have  taken  place.  It  was,  raised  and  bat 

tie  more  than  that  required  for  home  consumption  g * 
small  relief  was  thus  afforded.  We  believe  that  the  worst  is  over, 
though,  for  some  time,  only  light  trade  can  be  expected. 

Canada  East.- Our  table  exhibits  an , increase ct  one ^^red  per.ceiu. 
of  failures  over  1 857.  The  same  remarks  as  ° ^ j„  this  case, 

ferring  to  Canada  West,  apply  with  even  .^J^ds  p^nce  as  in  most 
The  effects  of  the  panic  were  not  as  severely  felt  m this 
other  places;  the  people  are  slow,  and  not  so  apt  to  be  CaJ8(J  \fest 

lative  tendencies  as  the  more  enterprising  populatio  C 

Business  is  still  dull,  but  the  crops  of  18:8  were  S^^JJhas  the 
in  good  condition.  Matters  are  not  greatly  changed  there, 

Province  suffered  much. 

The  result  of  this  carefully-prepared  analysis  will,  0f 

assuming,  that  there  is  ground  f°r  co"§r?  UJ\  : trueP but  encourage- 

commercial  affairs.  It  is  somewhat  checkered,  it  wtr  , ^ haTe 

went  is  the  prevailing  feature;  indeed,  were f®  Sere  trials  we  have 
abundant  cause  for  thankfulness  when  we  cons  a safe,  if 

passed  through.  The  conclusion  is  jus it.fi  ab el “J  ,arge  Dceds  but 
tot  an  extensive  trade,  this  year;  and  that  the XuntiS.1  Providence, to 
one  or  two  good  crops  more  from  the  hands  o - d us  occupying, 

place  us  in  as  good  a position,  pecuniarily,  as  p infliction.  Tjie 

with  the  additional  advantage  of  a valuable  lesso  ^ competition 

great  evil  connected  with  the  credit  system  lies  in  nating  credit 

Luces  too  long  credits ; hut,  nth  a judicious  be  avoided, 

system,  we  see  no  reason  why  the»  periodical  mj  this,  near 

The  Mercantile  Agency,  established  apecially  , \0  perfection  in 

twenty  years  ago,  has,  step  by  step,  approached  y A^iate  Offices,  and 
its  sphere,  with  thenkl  of  its  eighteen  Branch  and  Ass^^o  ^ ^ by 
the  country  divided  into  small,  compact  ,d!stn^’ e^'a,Pcorrespondent3  m 
an  office  in  its  centre,  with  numerous  special  and  g should  chance 

each  town  or  county,  errors  can  rarely  occur ; an  , 
to  occur,  can  scarcely  by  any  possibility  rem?ln,  U1^°  invite  your  attention* 
With  regard  to  the  table  annexed,  to  which  we  ‘ ^bj)nt3  ^ com- 
we  would  say  that  it  has  been  prepared  more  to  enable  ^ ^ ^ (0  arnve 
pare  the  commercial  disasters  of  1858  t l0sen-  , expended  i^ 
at  some  definite  conclusion  as  to  how  far  the  panic  ^ folded 

rather  than  for  more  minutely  analytical  puiTposes.  percentage  paid  ty 
the  number  of  stores  with  the  number  of  ta.  ures  £• 

those  that  failed,  so  as  to  arrive  at  the  probable  extent.  The 

bad  a reason  for  this  that  does  not  now  operate  to  the  sam  ^ thef«eU 
public  mind  was  perturbed,  panic  stricken ; and  weconc  exRggerated, 
placed  before  them  would  show  that  the  injury  w g . jn(r  fa  extent, 

and  that  by  boldly  confronting  the  difficulty,  an  inokin2/^ar^T 
courage  would  be  gained  to  overcome  it.  Now  we  *T  , we  ^ere  tbe 
we  wish  to  see  as  we  go  how  much  better  we  are  o\  © rej  y?ill  g*ve 
preceding  year,  and  this  illustration  the  table  we  nav  p 
with  sufficient  approximation. 
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Statistics  as  to  Failures  from  December  25, 1857,  to  December  25, 1858. 


dumber  <f 
Location . failures  in 

NEW  YORK.-Clty  (inch,,!  1S'"' 
ing  B klyn  & W’insburgli) . 913  . 

^bany 

os«cSo ;;;;;;  ,5  ;; 

Rochester 31 

Syracuse ’ 

Troy ]]]]  04 

Utica 20  " 

Balance  of  the  State.  447 

PENNSYLVANIA.— rhiladei- 

P“J* 260  .. 

Pittsburgh oq 
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utno. — Cincinnati 96 

Cleveland 30  [[ 
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RHODE  ISLAND.— Provi- 
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CONNWTOUT 61  .. 

•" 

new  jersey....]!’ 
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KENTlirnv®  °f  the  Sta,c- ■ • 41  — • 
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RGINIA. — Richmond 30 
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X umber  of 
failures  in 
1858. 

406  . 

22  . 
36  . 

8 . 
15  . 

19  . 

10  . 
10  . 
340  . 

109  . 

22 

232  ! 

51  . 

17  . 

214  . 

127  . 

27  . 

120  . 
87  . 

305  . 

26  . 
94  . 

21  . 
137  . 

90  . 

46  . 

123  . 

128  . 

17  . 

13  . 

89 

61  .. 
37  .. 

40  .. 

60  .. 
45  .. 

13  .. 

22  .. 
29  •* 

76  .. 

92  .. 

18  .. 

62  .. 
25  .. 

244  .. 

71  .. 

17  .. 

48  .. 

36  .. 

103  .. 

28  .. 
90  ... 

20  ... 
21  ... 
6 .. 

4,225  ... 

16  ... 
211  ... 
40  ... 

22  ... 

23  !!! 

4,537 


of  Ua - Total  amount  Total  amount 
cork  of  liabilities  of  liabilities 

failure  in  1858.  in  1857.  in  1858. 


$43,777 

15,714 

16,665 

9,200 

23.000 
21,500 
27,857 
21,222 
12,693 

91,765 
27,76  L 
20,033 
26,383 

is.ouo 

7,817 

9,092 

38,812 

14,429 

41,272 

16,322 

31,733 

23,308 

14.975 
17,779 

15,176 

6,025 

33.975 
15,139 

22.000 
21,071 
24,870 
10,591 
10,896 

6,968 

12,930 

77.000 
26,300 
35,590 

21.000 

32,140 

5,663 

30,859 

11,000 

19,965 

8,950 

19,933 

43,500 

42,474 

29,250 

15,505 

16,694 

16,660 

28,909 

14,100 

23,740 


23,961 

6,189 

27,751 

28,035 

44,428 


$135,129,000 

838.000 

4.224.000 

161.000 

850.000 

436.000 

1.607.000 

585.000 

6.789.000 

32,934,000 

1.183.000 

2.283.000 
3,898, U00 

613.000 

2.357.000 

1.636.000 

1.514.000 

1.004.000 

6.572.000 

2.766.000 

735.000 

1.333.000 

380.000 

1.244.000 


261,000 

41,010,000 

2,611,000 

4.564.000 

105.000 

1.129.000 

1.060.000 

928.000 

473.000 

1.142.000 

6.285.000 

246.000 

5.522.000 

433.000 

3.206.000 

725.000 

757.000 

1.007.000 

781.000 

982.000 

925.000 

309.000 

295.000 

445.000 

712.000 

393.000 

1.171.000 

922.000 

305.000 

250.000 

291,750,000 

2.714.000 

2.172.000 

523.000 

1.267.000 


$17,773,462 

345,708 

599,940 

73,600 

345.000 
408,500 
278,570 
212,220 

4,815,620 

10,002,385 

610,742 

4,647,656 

1,343,533 

255.000 
3, 672, 838 
1,154,684 
1,047,924 
1,731,480 
3,590,664 
4,978,210 

825,058 

2,196,122 

314,475 

2,435,723 


1,705,000  1,365,840 


277,150 

4,178,925 

1,937,792 

374,000 

273,923 

2,213,430 

646,051 

403,152 

278,720 

775,800 

3.465.000 
341,900 
782,980 
609  000 

2,442,640 

520,966 

555,462 

682,000 

499,125 

2,183,800 

1,415,243 

739,500 

2,038,758 

1.053.000 
1,597,015 

467,432 

1,499,400 

578,180 

249,900 

142,440 

95,749,662 

383,876 

3,305,879 

1,310,040 

616,770 


1,375,000  1,021,844 


299,801,000  100,187,571 
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States  in  which  failures  increased  in  1858. 
Michigan 15 


Illinois. 


Minnesota  and  Ten 
Delaware  and  DU.  1 

Connecticut 

Maryland 

Kentucky 

Virginia 

Georgia 


J 

, 

10 

15 

32 

75 

38 

25 

63 

27 

13 

26 

28 

23 

69 

. 93 

30 

. 32 

149 

39 

Nova  Scotia  and  Hew  Brunswick... 

. 1 

States  in  which  failures  decreased  in  1858. 


New  York  City  and  State 72° 


33 


Pennsylvania 

Ohio 

Indiana 

Iowa 

Massachusetts 

Rhode  Island 9 

on 

Maine ~ 


171 

64 

12 

24 

232 


New  Hampshire 

Vermont 05 

New  Jersey *5 

Louisiana ^ 

Missouri l4 

South  Carolina ^ 

Florida 


DR.  FRANKLIN  ON  PAPER  MONEY. 

To  the  Editor  of  the  N.  Y.  Tribune  : . .„m  n.  Franklin  n 

Sw:— From  an  article  in  yesterday’s  paper,  J ^ Jt*  « he  wrote  some 

much  more  inveterate  paper-money  man  than te'  7 gnd  rauch countenance 

“says  on  a certain  description  of  paper-money 'that  would  notM. i ^ 

at  the  present  day,  even  from  The  Tribune.  The  Doctor,  howev«  ■ * ^ ■ , ** 

reference  to  those  essays,  that  he  was  very  poor  at  the  tun  , connection 

25  fat  job  for  printing  the  “ hills  of  credit,"  in  whose  favor  be  wmte.  ^ ^ 
with  that  subject,  he  observed,  many  years  after,  t a ((  Hard_Moncy"  Constito- 

very  dangerous  abuses.  In  the  Convention  that  frame  _ am  told,  but 

tio^of  the  United  States,  neither  speech  nor  vote  was  g' jeu  by  “d  silver  the  only 
havenot  yet  examined  fo’r  myself)  against  the 

legal  tender,  and  prohibiting  the  States  from ‘ ^““9  f redit  <•  0r  of  no  credit, 
term  that  includes  “ State  bonds"  as  well  as  other  biUsol  creon, 
a writer  once  waggishly  observed  in  wntmg  °n  *'« f8U^C  FranUin,  August  8,  ««,  ‘ 
By  the  extract  I enclose,  taken  from  a letter  ot  Hr.  iudustry,  by  uflDS 

will  be  seen  that  he  was  in  favor  of  the  only  true  protection  of  home  . 

il  nopaper  money  at  all”  _ . ...  nailer  OS  the  prohibition^ 


ten  it  would  be  only  seconding  the  injunctions  ot  uu.  ( 

« Indeed,  I think  with  yon,  that  those  merchants  b^V’^^iSts.  For  the* 
on  the  subject  of  the  legal  tender,  have  not  understood  g We  shall  tab® 

can  be  no  doubt  that,  should  a scarcity  of  money  contiuu >^>“8  ^siug  tho 
less  of  their  merchandise,  and  attend  more  to  receive  from  them- 

saries  and  superfluities  of  life  among  ourselves,  paper  money  at  all,  0 ,-j 

And  perhaps  this  consequence  would  attend  our  P j^d  frugality,  we 

sort,  that  being  thus,  by  a want  of  cash,  driven  to  ind  J y,  with  it, 

gradually  become  more  rich  without  their  trade  than  w tjmc  ft  quan  7 

by  keeping  in  tho  country  the  real  cash  that  comes  into  t,  ____  have  patiooe 
sufficient  for  all  our  occasions.  But  I suppose  our  peop  e 

wait  for  this.  . , . . f their  care  of®*>  „ 

“ Please  to  present  my  duty  to  the  Assembly,  witn  thanM_w  fBASKJxs. 

assure  them  of  my  most  faithful  services. 
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A REVIEW  OF  THE  YEAR  1 85  8. 

With  Remarks  on  the  Prospect  for  1859. 

From  the  London  « Timts”  Jan.  1*,  1859. 

If  1859  should  as  far  as  1858  exceed  the  promise  of  its  opening,  the 
financial  world  will  have  reason  to  rejoice.  Never  were  there  more  threat- 
ening contingencies  than  on  the  1st  of  January  1858,  yet  they  have  all  dis- 
appeared, and  we  commence  the  new  year  without  a single  point  of  disturb- 
anc^  results  of  the  great  commercial  failures,  especially  those  con- 

nected with  America,  have  been  so  unexpectedly  retrieved  that  we  have 
seen  the  house  whose  difficulties  caused  the  most  wide-spread  alarm — that 
nnr>  u.n!f*?im  aQd  — discharge  the  whole  of  their  liabilities  of  £2,000,- 

0>  with  interest  at  5 per  cent.,  and  thus  anticipate  by  nearly  a couple  of 
years  the  most  sanguine  hopes  they  were  able  at  that  time  to  entertain. 

Vi  6 Pr*?c*Pa^  firms  In  the  Swedish  trade  have  achieved  an  equally  hon- 
orable extrication,  and  to  the  mind  of  the  general  public  the  operation  of 
o panic,  by  which  our  system  was  cleared  of  the  vilest  scum  that  had 
ever  accumulated  on  its  surface,  is  already  almost  as  much  a dream  as  if  it 
aa  taken  place  under  chloroform.  Politically,  the  melting  away  of  the 
n ian  rebellion,  and  the  opening  of  China  and  Japan,  have  been  just  as 
s rango.  At  the  best  it  was  supposed  each  would  require  years  of  effort 
h n1  ,<>nS  exPen(hture,  while  the  more  common  belief  was  that  we 
8 ould  go  from  bad  to  worse,  until  the  drain  on  our  resources  might  pre- 
sent  temptations  on  the  Continent,  such  as  to  render  the  liability  to  our 
8U  denly  finding  ourselves  “ within  a few  hours  of  war,”  a sober  fact  in- 
stead of  a fiction  of  an  imaginative  Chancellor  of  the  Exchequer.  A great 
harvest  following  upon  previous  abundance,  a full  supply  of  cotton,  and  the 
iscovery  of  the  gold  mines  in  British  Columbia,  have  completed  the  satis- 
?ctory  tale.  Our  position,  therefore,  is  one  of  as  much  confidence  as  in 
toe  present  condition  of  Europe  can  exist,  and  the  mercantile  community 
regard  it  in  that  aspect.  Whether  they  owe  it  in  any  degree  to  the  Minis- 
ry  who  sent  Lords  Canning  and  Clyde  to  India  and  Lord  Elgin  to  China, 
ls, a question  which  will  not  probably  occupy  their  thoughts.  From  an 
* undance  of  Spring. speeches  they  will  learn  that  the  pacification  of  the 
. i the  supply  of  cotton  and  breadstuffs,  and  the  exhilarating  state  of 
e currency,  are  the  happy  consequences  of  the  nomination  of  the  present 
. a w^e  the  exceptional  fact  that  the  shipping  interest  has  overdone 
1 -e  according  to  Lord  Malmesbury’s  inspiration,  be  laid  at  the  door 
°*  their  predecessors. 

Setting  politics  aside,  the  course  of  ihe  money-market  for  1859  seems 
<*rtam  to  be  calm.  For  five  years  after  the  panic  of  1847  the  average 
?J.e  °}  interest  was  3 per  cent.  It  takes  that  time  for  a new  mania  to  be 
tony  inaugurated.  Although  the  unemployed  reserve  of  the  Bank  is  ap- 
ProactlDg  the  highest  point  ever  reached,  and  the  bullion  is  steadily  going 
n the  same  direction,  there  is  consequently  no  sign  of  coming  excitement. 


Digitized 


bv  Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


644 


Review  of  the  Year  1858. 


[February, 


But  the  demands  upon  us  will  be  ample,  and  such  as  each  investor  should 
keeD  before  him  in  order  to  allay  from  time  to  time  any  tendency  to  ru 
into  the  first  bargain  that  may  be  offered  him.  The  b 

lation  to  the  value  of  a 5 or  6 per  cent  bond  is  ^ojie  number  ot  su 

bonds  that  are  likely  to  be  put  upon  the  JJ  ^ “hout  the 

very  low  price  will  be  quite  sufficient  for  such  commodities  turoug 
Sent  year.  No  one’  is  likely  to  to  too  late  to  l»  «««“£ 
man  finds  he  has  neglected  to  b.d  fo' K"  «P» 

Victoria  6 per  cent  debentures  for  are  tobe 

quent  opportunities  during  the  three  or  four ^e\vpn  this  were  not  the 

supplied  at  the  rate  of  £150,000  per  month.  Even  if  this 
case|  and  the  whole  were  found  insufficient  to  meet  our  _g^  doubtles8) 
sister  colonies  of  New  South  Wale9  and  Sout  The  Cape 

under  the  circumstances,  step  in  to  mitigate  the  dis  PP  ’ f Canada 

of  Good  Hope  is  likewise  ready  to  meet  our  wants,  the  opacity  o fa 
is  inexhaustible,  while  from  India,  notwit  s n in  draw  breath 

order  to  give  the  public  an  interval  not  to  dlg^t  bf  S1,  PJ  an  overwhelm- 
after  what  they  have  already  taken, -there  will  not  only  be  an  o ^ ^ 
ing  pressure  of  new  creations,  but  also  perhaps  a ceaaetea i g terling) 
Government  securities  (representing ;a  total  of 

that  have  hitherto  floated  exclusively  in  that  expedient  to  institute 

tion  of  which  the  Council  of  India  have  though  ;i : exped  ^ ^ 
special  facilities.  Moreover,  supposing  all  these  should  ^ rf  , 

wfil  still  be  inexhaustible  alternatives.  If  any  slow  ^i^  t jal  or 

security  should  be  too  late  in  the  field  even  to ( procure  a .singly  co  ^ 
territorial  debenture— if  he  should  find  Australia,  Canada,  I d 
all  rejecting  his  outstretched  purse,  owmg  to  the  avidity  w _ 

„ilUUIl  bcV^r.lnwhich  eM.y.eek  ' 


will  still  be  quarters  in  wmen  ne  may  see*  ™ . Russia  wiU  do 

about  to  express  her  readiness  to  take  six  or  eight  million  , manifesting 
as  much,  or  even  more;  Sardinia  is  building  or  1 t:ftt|ons . and  although 
proclivities  which  never  fail  to  end  in  pecuniary  nego  ia  ions  ,^  ^ ^ 

France,  after  having  for  the  past  10  years  “creased Jh« de 
the  rate  of  ten  miUions  per  annum,  has  now  with  J -*- 

the  usual  announcement,  that  the  revenue  will  not  o y mee  ., 
tore  but  leave  a large  surplus  “applicable  to  the jnnki  Mean- 

Bot  be  wise  to  reply  entirely  upon  her  absence  f completed 

while  remittances  for  the  Turkish  and  Chilian  a 

and  the  former  can  be  bought  at  a discount,  and  the  latter  a„  pers0n9 

shade  better.  The  advice,  therefore,  that  may  be  safely  p woul(j  be  use- 

with  redundant  cash  during  1859  is,  “ Do  not  be  in  a bur  y.  ^ ter  part 

less,  and,  if  not  useless,  unwise  to  recommend  a refusal  ot  bthe  colony 

of  the  applications  that  are  about  to  be  presented.  & - Ventures 

of  Victoria  authorizes  by  one  resolution  the  issue  o a population, 

which  will  render  the  debt  of  the  colony,  in  comparison  natio°a' 

nearly  the  same  as  respects  the  amount  of  annual  m e , designing 
debt  of  England,  or  when  India  contracts  obligations  wn  ffiigbt  be 
lies  will  ultimately  point  out  to  the  native  as  a bur  ropo3es  loans 


enemies  will  ultimately  point  . pncaianropo3^3  ,v”' 

got  rid  of  by  a new  insurrection ; or  when  Austria  or  jL*  of  tlie  ^ 
which  will  establish  a drain  of  gold  that  will  make  the  pay  ^ ;Dbereflt 
instalment  a very  different  affair  from  that  of  the  first,  t 
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objection  to  the  transaction.  It  should  be  simply  a question  of  price.  Let 
that  afford  an  ample  margin  for  risks  and  inconveniences,  and  wo  may 
enter  into  all  these  businesses  with  advantage.  But  the  plan  of  late  years 
has  been  too  much  limited  to  the  benefit  of  contractors,  who  get  their  com- 
mission if  the  loan  can  but  be  made  just  to  float,  and  who  therefore  compete 
or  it  by  the  highest  possible  biddings.  There  is  consequently  no  one  to 
enlarge  upon  its  drawbacks,  and  the  borrowing  countries  at  last  have  the 
complacency  to  measure  credit,  not  by  their  own  but  by  the  English  stand- 
h’  k *°  te"  US  although  it  might  be  impossible  for  them  to  raise 
w at  they  want  elsewhere  at  7 or  even  10  per  cent.,  we  ought  to  be  grati- 
ed  if,  when  Consols  return  only  3 per  cent,  they  will  come  and  give  us 
onds  that  will  promise  5.  Perhaps,  however,  the  fact  staring  us  in  the 
ace  at  starting,  that  the  aggregate  amount  already  booked  to  be  raised 
rom  us  by  distant  countries  before  the  31st  of  December  next  cannot  be 
computed  at  much  less  than  30  millions  sterling,  will  have  the  wholesome 
effect  of  inducing  people  to  make  their  calculations  through  a more  rational 
medium,  especially  as  these  30  millions  do  not  include  a single  contribu- 
ion  to  America,  protracted  experience  having  at  length  so  damped  the 
dable^^  ^ ^ ^ CeDt*  ^rom  <lURr^er  88  t0  render  it  no  longer  formi- 

9f  courso  all  the  projected  negotiations  must  depend  on  the  stream  of 
po  ltics,  but  here  there  is  one  consideration  that  almost  wholly  neutralizes 
e distrust  that  might  prevail.  The  fact  that  large  loans  are  wanted  by 
80.®e It  . European  Powers,  although  it  will  be  viewed  by  many 
P R ^^^faction,  should,  in  reality,  for  the  time,  be  a source  of  comfort. 
Kussia  wants  eight  millions,  as  is  unquestionably  the  case,  we  need  not 

be  kept  smooth  until  the  transaction  is  com- 
P eted.  Sardinia,  likewise,  if  she  has  any  similar  request  to  make,  will  de- 
ay  her  appeal  to  French  bayonets  to  establish  French  liberty  in  Italy 
pending  the  completion  of  the  requisite  contract  and  the  payment  of  the 
. k^tojments.  Austria,  in  the  same  spirit,  will  be  slow  to  resent  the 
neighboring  conspiracies  by  which  she  may  be  threatened.  What  will  be 
e turn  as  soon  as  the  money  is  subscribed,  and  our  capitalists  are  com-  1 
mitted  to  the  payment  of  the  whole,  is  another  question.  It  is  consoling  to 
mow  that  up  to  that  time,  supposing  no  unforeseen  casualties  to  occur,  the 
public  will  receive  from  all  diplomatic  quarters  the  most  bland  assurances 
that  the  motto  not  only  of  the  French  Empire,  but  of  all  Europe,  is  “ Peace.” 

1 ®ay  have  little  affairs  like  that  of  Portugal,  and  may  also  see  Fiance 
ancl  Spain  engaged  in  watching  Mexico,  and  America  seizing  her  territory 
83  a material  guarantee,  while  our  own  claims,  which  quadruple  those  of 
any  °tber  nation,  are  allowed  to  be  unprovided  for ; but  nothing  will  be 
ventured  by  any  of  these  Powers  except  in  the  assurance  that  for  the  sake 
ot  present  harmony,  whatever  may  be  its  future  cost,  it  will  have  the  tolera- 
tion of  the  English  Government.  For  several  months,  therefore,  the  reign 
°t  quietness  seems  certain. 

^or  ordinary  joint-stock  enterprise  the  prospects  of  1859  are  not  ex- 
<utmg.  Individual  morality  in  the  trading  community  is  at  a bad  point,  and 
o fact  that  there  is  a far  lower  standard  for  boards  of  direction,  is  enough 
. m?te  a11  men  hold  their  hands.  The  extension  of  telegraphic  commu- 
nication seemed  recently  to  tempt  the  greatest  aims,  but  the  fate  of  the  At- 
lantic cable,  and  the  break  in  that  of  the  Mediterranean  Company,  will 
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effectually  cool  even  any  faint  disposition  that  might  have  existed  to. 
counter  in  this  direction  some  personal  risks.  A year  hack  the  land 
to  India  by  the  Tigris  might  have  been  in  operation  but  for  thebraichot 
faith  with  the  company  in  deference  to  French  influence.  Ano  P » 
for  enterprise  which  might  have  been  found  in  Nicaragua,  aI^  w . , 

have  been  wonderfully  stimulated  by  the  new  treaties  with  China  ana 
Japan,  and  the  influx  to  the  gold-fields  of  New  Columbia,  is  not  only  d*d  Jj 
us  in  consequence  of  the  treatment  in  1852  of  the  American  o 
and  peaceful  co-operation  in  opening  up  that  route,  but  •M«dh«s 
seven  years  past,  as  was  predicted  would  be  the  case,  a cause  of  no 
and  often  alarming  irritation  between  the  two  countries.  , Ae 

new  and  attractive  field  for  exploration  that  can  be  comectumc and  fe 

loan  contractors  will  have  a clear  stage.  That  our  stock . of  spr s * ^ 

maintained  until  their  operations  begin  to  tell,  there  can  b®,1*tU  it  'direc. 
exportations  to  China  can  have  no  permanent  effect  m the  op^te 
tion,  since,  in  due  time,  silk  will  come  to  us  in  return  to  be  distribi  ted 
the  continent  and  elsewhere,  and  operate  upon  the  French  md  ot  • 
changes,  like  a remittance  of  so  much  gold.  We  m y • 

during  the  year,  to  obtain  some  of  the  stipulated  indemnity.  In  > 

Z iq. tion  of  .ho  constant  tirain  to  India  unde,  the 
there  is  nothing  to  counteract  that  influx  of  money  wb,<?  > |en  ger 

enormous  foreign  investments.  Great  Britain  always  exPer,  , . to  t|,e 

trade  is  kept  to  cautious  limits,  and  speculation  is  suspende  . 
operation  of  the  various  gold  fields,  including  even  those  o notbe 

bia  with  their  occasional  returns  of  £13  a*day  per  man,  J ^ 

taken  into  account.  The  multitude  will  of  course  con  inue  ^ 

they  are  vast  sources  of  wealth,  but  it  may  be  hoped  t a . ^ 

are  beginning  to  recognize  that  their  sole  effects  consist  in  a , A e pursuit, 
dons  of  property,  and  drawing  away  labor  to  a totally  unPr  toc/wbicb 
since,  by  every  ounce  of  gold  raised  the  value  of  the  exis  o to 

depends  upon  scarcity,  is  proportionablv  depreciated.  \ „eff  re- 

watch  the  workings  of  Providence  in  thus  attracting  our  whentbe 
'gions,  and  contemplate  with  solemn  pleasure  the  dIS  an  gut  we 

communities  thus  planted  will  exercise  influence  over  ® attended  the 
cannot  too  soon  get  rid  of  the  delusions  which  have  hi 
movement,  when  viewed  only  in  the  paltry  light  of  its  m V . 

cation  of  the  acquisitiveness  of  individuals  at  the  cost  o W1  , ft  natu- 
from  occupations  calculated  to  contribute  to  us  something  ^ ^ants 
ral  instead  of  an  artificial  worth,  and  is  capable  of  minis  enng 

of  mankind.  . . . twelve- 

Annexed  are  the  stock  and  share  fluctuations  dunng  nonsols  w»9 

month.  Throughout  the  whole  period  the  extreme  ran£®  .,  • ] g56.it 

* .l itttvinti  Wn  8:  while,  m jo.’  , 


montti.  xnrougnout  uie  wnoie  periou  uw  ----o  ...  jn  ]g56,a 

5 per  cent.,  that  of  the  preceding  year  having  been  8 ; win  , ^ of 

was  lOf  per  cent.  The  highest  price,  98$,  was  touche  nce  ^ 

October,  and  the  lowest,  93$,  on  the  1st  of  January.  advance  of  3 
tween  the  opening  and  closing  prices  of  the  year  shows  an  Rt 


tween  the  opening  and  closing  prices  of  the  year  shows  been  at 

per  cent.  In  railway  shares  the  average  range  of  fluctua  10  4 or  5 per 

least  15  per  cent. ; while  the  rise  established  has  b een  aD°  nt  ff8s 

cent.  As  regards  the  Bank  bullion,  its  amount  at  the  comm  n0iv 

£ll,454,9Gl ; it  reached  £19,526  475  on  the  Cth  of  Oc  °.  . ’u  ft  year 
stands  at  £18,967,100,  or  £7,512,139  in  excess  of  the  amount  u 
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ago.  At  the  Bank  of  France  the  total  at  the  beginning  was  about  £ll,- 
000,000  ; it  touched  its  highest  point  (£23,750,000)  on  the  9th  of  Septem- 
ber, and  at  the  date  of  the  last  return  was  £22,170,000.  On  the  Paris 
Bourse  the  advance  established  has  been  5 per  cent.,  the  upward  movement 
in  each  of  the  two  preceding  years  having  been  2 per  cent.,  thus  making  a 
total  recovery  of  9 per  cent,  since  the  close  of  1855.  With  respect  to  the 
declared  value  of  our  exportations,  the  Board  of  Trade  tables  thus  far,  which 
comprise  only  11  months  of  the  year,  show  a table  of  £106,555,562, 
against  £115,007,196  in  the  corresponding  period  of  1857,  being  a de- 
crease of  8 per  cent.  In  contrast  with  1856,  however,  there  is  a slight  in- 
crease— about  J per  cent.  The  changes  in  the  Bank  rate  of  discount,  which 
were  nine  in  number  in  1857,  have  been  six.  On  the  1st  of  January  the 
rate  was  8 per  cent.,  but  before  the  middle  of  the  following  month  it  was 
down  at  3 per  cent.,  remaining  at  that  point  till  the  9th  of  December,  when 
a reduction  was  made  to  24-.  In  the  cotton-market  there  have  been  con- 
siderable fluctuations.  The  highest  price  of  the  year  was  attained  in 
March,  and  there  has  since  been  a fall  of  fd.  per  lb.  In  the  wheat-market 
there  has  been  an  almost  continuous  decline  from  49s.  3d.  per  quarter  on 
the  1st  of  January,  to  41s.  Id.,  the  quotation  of  to-day. 

/ 

Fluctuations  in  the  London  Stock  and  Share  Markets  during  the  Year  1858. 


RAILWAYS. 


Sheffield., 


N.  East — Berwick., 


Price  on  1 st 

Highest 

price 

Lowest  price  Prices  1st 

Jan.  1859. 

during 

Year . 

during  1 

'tar.  Jan.,  1859. 

..  93} 

98} 

93} 

96} 

..  2s.  prem. 

45s.  prem. 

par. 

37s.  pm. 

.108 

114 

104 

112 

,.  85  J 

97$ 

70$ 

88} 

,.  CO 

65$ 

57 

64 

. 98 

109 

96$ 

107$ 

. 5G$ 

G3 

48$ 

56$ 

. 98$ 

102$ 

87$ 

97$ 

. 92 

1044 

89f 

103$ 

. 94$ 

99} 

87 

99$ 

. 39$ 

41} 

32$ 

40 

. 72* 

76$ 

65 

75$ 

. 974 

100 

90 

95$ 

. 98' 

100 

88$ 

95 

. 86 

87$ 

65$ 

78 

. 38$ 

40} 

35$ 

40 

.113 

114$ 

100$ 

108} 

Bank  Statements. — The  people  of  North  Carolina,  whether  Stock- 
holders or  not,  are  interested  in  the  condition  of  the  Banks,  but  yet  have 
no  means  of  knowing  what  that  condition  is.  Those  institutions  are  re- 
quired to  make  semi-annual  Reports  to  the  Governor,  but  no  provision  is 
made  for  publishing  the  Reports,  except  once  in  two  years,  when  the  Legis- 
lature meets,  the  whole  are  ordered  to  be  printed  together,  and  even  of 
these  it  is  not  easy  to  get  a copy  out  of  Raleigh.  The  Legislature,  rather 
unwisely  as  we  think,  rejected  a proposition  to  supply  the  different  news- 
papers in  the  State  each  with  a copy  of  the  documents  ordered  to  be 
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printed  during  the  session.  It  is  only  by  the  most  persevering  efforts  that 
we  or  other  editors  are  able  to  get  those  documents,  and  it  is  only  when  so 
obtained  that  the  people  of  the  State  are  supplied  with  an  account  of  what 

tlieJWe  call  attention  to  the  condensed  statement  we  have  compiled  of  the 
condition  of  all  the  Banks  in  the  State,  as  shown  by  their  latwt  returns  to 
the  Governor.  And  for  the  sake  of  comparison  we  havecopied  asimhar 
condensed  statement  which  we  then  made  of  their  condition  at  that  toe. 
By  these  the  reader  can  see  at  a glance  not  only  the  materialfacte 
the  condition  of  the  Banks,  but  also  the  changes  which  have  occurred 

that  condition  within  the  last  two  years.  theT 

As  a whole,  these  figures  show  that  the  banks  are  stronger  *7 
were  two  years  ago,  chiefly  in  the  large  direinuUon  of: notes  rn nJM 
and  inereie  of  foreign  etcchange.  The  decrees  of  ttamrta  «« 
crease  of  deposits  show  a diminished  demand  for  money,  and  eith 
of  sources  for  investment  or  a disinclination  to  invest.  , 

It  will  be  observed  that  the  aggregate  circulation  is 
aggregate  capital  by  1,081,500  dollars.  That  is,  though  the  banks  ar 
lowed  by  their  charters  to  issue  two  dollars  for  every  one  ^ 

they  have  actually  only  80  ednts  of  issue  for  every  dollar of  cap *»• 
right  to  issue  two  for  one,  therefore,  which  is  so  much  dwelt  up®  / • m 
enemies  of  banks,  is  ^ a nullity. . Hie  banks 
with  safety,  and  are  too  careful  of  their  credit  even  to  *PP™®.C  „_iuL 
the  law.  Only  four  of  the  banks  have  as  large  a circulation  P 
The  aggregate  of  specie  and  foreign  exchange  is  more  than  the  atog  g 
circulation. — Fayetteville  Observer. 


LEGAL  MISCELLANY. 


FRAUD DELUSION DELIVERY. 


m 


Before  the  Supreme  Court  of  Vermont,  Nov.  1858. 

Bank  of  the  Republic  N.  T.  v.  Baxter  and  others^ This  * 
equity  to  compel  the  restoration  of  money  fraudulently  o cLec]c3 
the  plaintiff.  The  plaintiff  had  been  accustomed  to  issue  cerbUea 
to  certain  limited  amounts,  in  favor  of  A.  S.  Baxter,  upon  cr  • ^ 

practice  had  continued  for  a number  of  years,  as  is  the  com  , . cus. 

with  many  of  the  banks  in  the  city  of  New  York,  in  regard  amount 

tomers,  it  being  understood  that  such  customers  shall  deposi  within 
for  which  such  checks  are  certified,  in  the  course  of  the  same  y> 
business  hours.  . fv  jj, me  of 

Baxter  had  been  a man  of  considerable  property,  but  a ra(rments 
the  transaction  in  question  had  no  means  beyond  the  shreds  an  » ^ 

of  fancy  stocks  which  adhere  to  a Wall  street  broker  w“en  . burning 
become  desperate,  and  the  hope  of  some  successful  specula  10  ^ 

up  in  relief  of  his  broken  fortunes ; when  he  obtained  t s ^er 
$7,500  to  meet  a debt  he  owed  his  brother,  in  Rutland,  Vt. 
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had  directed  him  to  deposit  the  money  in  the  Metropolitan  Bant,  N.  Y., 
to  the  credit  of  the  Rutland  Bank,  Vt.,  for  the  benefit  of  II.  H.  Baxter, 
but  without  any  communication  with  the  Metropolitan  Bank. 

A.  C.  Baxter  deposited  the  check  during  banking  hours  of  the  day  it 
was  obtained,  and  wrote  his  brother  by  the  mail  of  the  same  day,  inform- 
ing him  of  the  deposit.  The  Metropolitan  Bank  informed  the  Rutland 
Bank  of  the  deposit  by  the  first  mail  also. 

Upon  discovery  of  the  fraud  at  the  close  of  the  business  of  the  day, 
the  plaintiffs  insisted  that  A.  S.  Baxter  should  countermand  his  notice  to 
his  brother,  by  telegraph,  which  he  did  ; and  the  Metropolitan  Bank  did 
the  same  in  regard  to  the  Rutland  Bank,  but  had  before  passed  the 
money  to  their  credit,  which  on  settlement  was  allowed  them,  at  the  close 
of  the  business  of  the  day  or  of  the  week.  The  first  information  H.  H. 
Baxter  had  in  regard  to  tie  deposit  was  that  it  was  countermanded  ; and 
so  of  the  Rutland  Bank,  who  accordingly  retained  the  money  till  secured, 
that  it  should  be  ultimately  paid  to  the  party  entitled. 

This  bill  was  brought  to  determine  that  question.  The  Court  held , 
that  although  A.  S.  Baxter  made  no  positive  representation  on  the  day  he 
obtained  this  check,  in  regard  to  his  solvency,  yet  as  he  knew  the  plaintiffs 
were  acting  upon  the  belief  that  he  was  a man  of  property,  and  would  not 
give  the  certificate  except  upon  that  belief,  his  allowing  them  to  so  act 
upon  what  he  knew  to  be  a delusion,  was  as  much  a fraud  as  if  he  had  pos- 
itively represented  himself  at  the  time  to  be  solvent,  and  that  the  whole 
transaction  was  therefore  void  as  to  him,  and  that  as  there  had  been  no 
communication  between  H.  H.  Baxter  and  the  Metropolitan  Bank,  and  no 
notice  of  the  deposit  until  after  the  countermand  by  telegraph,  no  such 
right  to  the  money  had  vested  in  him  as  to  entitle  him  to  hold  it  against 
the  plaintiffs.  A decree  therefore  passed  for  the  orator. — Law  Reporter . 


REPORT  OF  THE  DIRECTOR  OF  THE  MINT,  FOR  THE 

YEAR  1858. 

To  Hon.  Howell  Cobb,  Sec.  of  Treasury  of  the  U.  S . 

Mint  op  the  U.  States,  Philadelphia , Aor.  9,  1858. 

Sir  : — I have  the  honor  to  present  the  following  report  of  the  opera- 
tions of  the  Mint  and  its  branches,  including  the  Assay  Office,  for  the  year 

ending  June  30,  1858. 

, The  deposits  received  and  coinage  executed  at  the  principal  mint  dur- 
ing the  year,  that  is  to  say,  from  the  1st  July,  1857,  to  the  30th  of  June, 
^858,  inclusive,  were  as  follows  : gold  deposits  $9,876,842  30,  gold  coins 
struck,  $10,200,788  50  ; fine  gold  bars,  $21,088  10;  silver  deposits  and 
purchases,  including  silver  parted  from  California  gold,  and  amount  re- 
ceived in  exchange  for  cents  of  the  new  issues,  $3,337,541  58  ; silver  coins 
executed,  $4,970,980  ; silver  bars,  $843,37  ; cents  coined,  $234,000  ; total 
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deposits  of  gold  and  silver,  $13,214,383  88 ; total  coinage,  $15,427,699  97. 

The  coinage  was  comprised  in  44,833,766  pieces.  , . 

The  deposits  received  at  the  branch  mint  at  New  Orleans  amounted  to 
$4,455,460  54;  of  which  the  sum  of  $1,148,793  33,  was  in 'gold,  and 
$3,306,667  21,  in  silver.  The  coinage  amounted  to  $1,315,000  in  g > 
and  $2,942,000  in  silver;  total  coinage  $4,257,000,  comprised  m 

226The  branch’  mint  at  San  Francisco  received  gold  deposits  to  the  amount 
of  $19,123,11 1 28,  and  silver,  the  sum  of  $193,388  24.  The  coinage  pe  - 
aliens  were  as  follows:  gold  coin,  $1 8,459,800,  unparted . gold  bars, 
$816,295  65  ; silver  coins,  $127,750  ; silver  bars,  $19,752  6 , 
age,  $19,423,598  26  ; comprised  in  1,362  028  pieces. 

S The  deposits  at  the  branch  mint  at  Dahlonega  amounted  to  $95, 
the  coinage,  $100,167  ; the  number  of  pieces  struck  was  21,793. 
branch  mint  at  Charlotte,  the  sum  of  $176,067  49  was  deposited _for  com 
age;  the  coinage,  comprised  in  40,122  pieces,  amounted  to  $177, 

The  operations  of  the  two  last  named  institutions _are  confined l to _g  • 

The  assay  office  at  New  York  received,  during  the  year,  th  m 
$21,073,882  31  in  gold  bullion,  and  $2,362,357  64,  in  silver,  , 

of  fine  gold  bars  stamped  at  this  office  was  7,062,  rf  the 1 
$21,798,691  04  ; silver  bare,  894,  of  the  value  of  $171,9617  • jsh_ 

The  entire  amount  of  bullion  received  at  the  several  minting 
ments  during  the  year  were  as  follows : 

„ ,,  $51,494,311  29 

Silver, _J 

$60,694,265  96 

The  coinage  operations  during  the  same  period,  were  as  follow 

Gold,  number  of  pieces 2,085,755  value...  77 

Silver,  number  of  pieces 3b^>900  value...  ’934,000  00 

Cents)  number  of  pieces 23,400,000  value...  2!H’UW  _ 

Total  number  of  pieces 56,491,666  $61,357,08 

The  total  deposits  received  at  all  the  mints,  as  above  s^ed,  amoun^o 
$60,694,265  96  ; in  this  sum,  however,  are  embraced  the  re-a  P nt  of 
different  institutions.  Deducting  these  re-deposits,  t e ^ 

the  precious  metals  brought  to  the  mint  and  its  branches  g 
embraced  in  this  report  was  $49,821,501  87 ..  . year 

The  amount  of  gold  of  domestic  production i deposited  dun  0 o g3; 
was  $40,977,168  55 ; derived  as  follows : from  Cahforni^  $40,  > 

from  Oregon,  $9,181 ; and  from  the  Atlantic  Statp,  §3  * , ,,  ^ the 

The  deposits  of  Spanish  and  Mexican  fractions  o Ogjco  at 

principal  mint,  the  branch  mint  at  New  Orleans,  and  entitled  “ An 
New  York,  from  the  passage  of  the  act  of  February  21,  1 > j£jnt  0f 

act  relating  to  foreign  coins  and  to  the  coinage  of  cen  g|  o72,- 

the  United  States,”  to  the  30th  of  June,  1858,  have  ft^°yn  , principal 
434  ; of  this  amount  the  sura  of  $293,246  was  deposited  a 
mint  for  exchange  for  cents  coined  under  the  act  above  cite  _ « ^ 

The  amount  transferred  to  the  Treasury  of  the  United 
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mint  and  its  branches  on  account  of  the  charge  on  gold  coinage  of  the 
half  of  one  per  cent,  and  of  the  profits  on  the  coinage  of  silver,  are  as  fol- 
lows: Gold  coinage  charge,  $148,674  59;  profits  on  silver  purchases, 
$120,791  32.  If  we  add  the  balance  which  stands  to  the  credit  of  the 
cent  coinage  account,  which  may  be  stated  at  $50,000,  it  will  bo  seen 
that  the  amount  paid,  or  transferable,  into  the  Treasury  of  the  United 
States  from  the  Mint  and  its  branches  for  the  period  embraced  in  this  re- 
port, is  $319,465  91.  The  act  of  Congress  approved  February  21, 1853, 
which  authorized  a deduction  of  the  one-half  of  one  per  cent,  from  de- 
positors of  gold,  as  a coinage  charge,  applied  14  in  all  cases,  whether  the 
gold  deposited  be  coined  or  cast  into  bars  or  ingots  ;”  but  a subsequent  law, 
section  7,  act  of  March  3,  1853,  relieved  deposits  paid  in  bars  from  this 
charge,  and  made  it  applicable  to  coin  only.  The  amount  in  value  of  fine 
gold  bars  paid  out  to  depositors  during  the  year  was  $14,070,330  72.  If 
the  charge  above  stated  had  been  imposed  upon  the  depositors  of  this  bullion, 
it  would  have  yielded  $70,351  65  to  the  Treasury  of  the  United  States.  I 
think  it  is  inexpedient  to  make  this  distinction  in  favor  of  bars ; and  1 there- 
fore beg  to  repeat  the  suggestion  contained  in  my  last  report,  namely,  that 
the  law  in  question  be  so  altered  as  to  restore  the  former  act,  and  thus 
authorize  the  charge  to  be  made  to  depositors  of  bullion,  whether  they  are 
paid  in  fine  bars  or  in  coin. 

The  third  section  of  the  act  of  Congress  approved  February  21,  1857, 
makes  it  my  duty  to  cause  assays  to  be  made,  from  time  to  time,  of  such 
foreign  coins  as  may  be  known  to  our  commerce,  to  determine  their  aver- 
age weight,  fineness,  and  value,  and  to  present  a statement  thereof  in  ray 
annual  report.  In  my  last  report  I embraced  a very  full  and  particular  state- 
ment on  this  subject.  Since  then  we  have  made  many  assays  of  the  more 
important  varieties  of  foreign  coins,  and  such  as  enter  into  our  commerce, 
but  I have  nothing  material  to  add  to  the  facts  set  forth  in  that  statement, 
except  so  far  as  it  presents  the  present  values  of  foreign  silver  coins.  These 
values  have  been  materially  changed,  in  consequence  of  the  reduction  of 
the  mint  price  of  silver.  This  reduction  has  become  necessary,  because 
the  supply  of  silver  coins  in  several  of  the  Atlantic  cities  is  too  abundant, 
especially  in  such  of  them  as  permit  the  circulation  of  bank  notes  of  a less 
denomination  than  five  dollars.  The  price  per  ounce,  of  standard  fineness, 
has  been  reduced  from  122£to  121  cents.  I have  therefore  caused  tables 
of  weight,  fineness,  and  value  to  be  constructed  conformable  to  the  latter 
rate,  and  have  attached  them  to  this  report. 

Within  the  last  year  some  new  varieties  of  bullion  have  been  brought 
to  our  notice.  The  gold  of  the  Frazer  river  region,  of  which,  however, 
but  little  has  reached  us,  is  one  of  these  varieties.  It  is  found  to  be  con- 
siderably alloyed  with  silver — more  so  than  the  average  of  California 
gold.  With  our  present  scanty  knowledge  we  cannot  rate  it  higher  than 

thousandths  fine,  on  the  average,  which,  allowing  for  the  silver,  would 
be  $17  50  per  ounce,  after  melting.  ... 

Another  variety  which  has  been  brought  to  our  attention  is  the  gold 
from  the  Platte  river,  of  which  we  have  had  but  one  sample.  This  was.  of 
high  fineness,  equal  to  that  of  Australia,  and  a little  superior  to  that  which 
was  formerly  received  from  Santa  Fe,  through  the  overland  traders.  The 
sample  alluded  to  gave  a fineness  of  964  thousandths;  equal  to  $19  92 
per  ounce,  after  melting.  A deduction  of  from  two  to  four  per  cent,  upon 
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the  values  above  stated  will  give  a proximate  valuation  of  native  unrnelted 
rrrains,  free  from  the  gangue  or  stony  substance.  , , 

The  Mint  has  lately  received  a deposit  of  Chinese  stamped  ing 

gold.  They  were  sufficiently  uniform  in  weight  and  fineness  to  induM  the 

belief  that  they  were  intended  to  be  of  a definite  value  for  t e PurP°®  . 
currency.  In  fact  the  gold  and  silver  currency  of  China  is  always  in 
stamped  bars  or  ingots,  and  never  in  coined  pieces,  in  the  sense 
understood  in  other  parts  of  the  world,  except  so  far  as  Spanish  atm 
Mexican  dollars  are  used,  and  these  receive  a Chinese  stamp  as  J P 
from  one  merchant  to  another.  The  gold  ingots  just  men  tone 
the  fineness  of  966  thousandths,  which  probably  is  considered l 
fine  gold,  in  a commercial  way,  the  value  per  ounce  troy  o , ^ • 

be  $19  97.  The  average  weight  was  eleven  ounces  eighty* 

(11.80)  nearly,  and  the  average  value  $235  50,  without  the  mmt  d duc  .o 
for  coinage.  In  Chinese  language  they  were  pieces  of 
making  the. golden  tael  $23  55.  These  particulars  may  be 
commercial  men,  and  to  the  public,  especially  if  it  s ou  „t 

effects  of  the  recent  treaty  of  our  government  with  China  to  cause  c ^ 
of  gold  in  this  direction,  in  payment  for  our  manufactured  po  • 
was  the  first  opportunity  we  have  had  of  Resting  Chinese  go  j*ncreases 
The  production  of  silver  from  the  mines  of  Lake  P « wjth 
from  year  to  year,  but  usually  with  the  disadvantage  ° ' * ® *0  reDder 

copper,  so  that  the  latter  metal  has  to  be  sacrificed  by  e . 
the  silver  available.  The  working  of  silver  ores  in  o er  gi  geretofore 
has  usually  much  greater  difficulty  and  cost  to  conten  wi  • u;rea 
the  yield  of  silver  from  Lake  Superior  was  too  inconsi  # t|iQ 

place  in  the  statistical  tables,  but  in  view  of  the  , . ted  in  this 

posits  from  thence  during  the  last  year,  they  will  be  oun 
report,  and  will  hereafter  be  regularly  noticed.  . n0vr  ^ 

For  various  reasons,  growing  out  of  production  an  re. 

ceive  more  of  the  Mexican  dollars  than  for  some  y^re  P 
moval  of  the  restrictions  which  formerly  prohibited  . *be  supply 

that  country,  of  silver  bars  aud  amalgams,  has  much  in  States, 

of  silver  bullion.  Much  of  it  finds  its  way  from  . relieve  that  the 
through  Matamoras,  to  New  Orleans ; and  I have  reason  effU]ar,  The 
supplies  from  that  direction  will  continue  to  be  large  a © exceSsive, 

growing  abundance  of  silver  currency — though  it  ^ by  n «ted— seems 

nor  can  be  jvhile  so  many  small  bank  notes  are  free  y ci  _ 
to  open  two  questions  to  our  consideration,  namely . • ^nomination 

measure  cannot  be  adopted  by  which  bank  notes  un  er  circulation* 
of  twenty,  or  at  least  of  ten  dollars,  may  be  withdrawn  silver 

2.  Whether  it  is  not  expedient  to  extend  the  limit  0 enter  upon 

coinage  is  now  restricted  as  a legal  tender.  I do  not  purp  one  or  two 

the  discussion  of  either  of  these  questions  further  than  supplied 

observations.  1.  It  is  now  quite  evident  that  gold  and  si  m0ney  and 
and  produced  in  sufficient  quantities  to  provide  the  coun  ry  silver 

change . 2.  It  is  not  intended,  by  the  suggestion  in1*leter®?  chief  medium 

coinage,  to  extend  the  limit  so  as  to  interfere  with  gold  as  si]ver 

of  payments;  but  only  so  far  as  to  increase  the  usefu  n dollar110 

coins.  If  the  limit  were  extended  to  fifty,  or  even  a hun 
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inconvenience  or  injustice,  it  is  believed,  would  be  produced,  but,  on  the 
contrary,  many  advantages  would  result  from  it 

In  a former  communication  (November  4, 1857),  I presented  to  your 
consideration  some  views  upon  the  propriety  of  extending  the  benefits  of  a 
gold  currency  by  authorizing  the  issuiug  of  certificates  on  the  deposit  of 
gold  bullion,  and  gold  coins,  at  the  mints ; and  of  similar  certificates  on 
the  deposit  of  gold  coins  at  the  Treasury  and  assistant  treasuries  of  the 
Umted  States.  It  seems  appropriate  that  I should,  in  this  reporL,  call  your 
attention  to  that  part  of  the  suggestion  which  relates  to  the  issuing  of  mint 
certificates  for  deposits  of  gold  bullion.  The  19th  section  of  the  act  sup- 
plementary to  the  act  establishing  the  Mint,  approved  January  18,  1837, 
authorizes  “ the  Treasurer  to  give  to  the  depositor  a certificate  of  the  net 
Miount  of  the  deposit,  to  be  paid  in  coins  of  the  same  species  of  bullion  as 
that  deposited”  This  section  might,  with  great  propriety, and  with  advan- 
tage to  the  public,  be  so  altered  as  to  permit  the  certificates  for  gold  de- 
posits to  be  issued  in  such  sums  as  the  depositor  may  desire,  restricted  to 
sums  not  less  than  fifty  dollars,  and  made  payable  to  the  bearer  on  demand. 
The  issuing  of  such  certificates  would  induce  a more  general  use  of  gold 
coins  and  their  undoubted  equivalent,  and  prepare  the  way  for  the  expul- 
sion of  the  paper  money,  which  now,  in  violation  of  the  Constitution,  and 
to  the  injury  of  the  people,  usurps  their  place. 

The  tabular  statements  attached  to  this  report  exhibit  in  detail  the  ope- 
rations of  the  Mint  and  its  branches  for  the  last  fiscal  year,  and  for  previous 
years.  The  following  statistics  are  presented  by  these  tables,  viz.:  The 
deposits  and  coinage  at  the  Mint  and  its  branches,  and  the  assay  office, 
during  the  year  ending  June  »30,  1858 ; the  coinage  operations  of  all  the 
minting  establishments  of  the  United  States,  from  their  respective  organi- 
zations to  the  30th  of  June,  1858  ; the  entire  deposits  of  domestic  gold  at 
the  mints  and  assay  office  for  the  same  period  ; also  the  production,  since 
January  1,  1841,  of  domestic  silver,  including  amount  parted  from  domes- 
tic gold  ; the  amount  of  silver  coined  since  the  passage  of  the  act  approved 
February  21,  1853;  the  amount  and  denomination  of  fractions  of  the 
Spanish  and  Mexican  dollar,  and  the  cents  of  former  issues,  deposited  at 
the  Mint  of  the  United  States  for  the  new  cent;  also  the  amount  of  frac- 
tions of  the  Spanish  and  Mexican  dollar  purchased  since  the  passage  of  the 
act  of  February  21,  1857. 

I have  the  honor  to  be,  with  great  respect,  your  faithful  servant, 

James  Ross  Snowden,  Director  of  the  Mint. 


FOREIGN  COINS. 

-4  statement  of  foreign  gold  and  stiver  coinsf  prepared  by  the  Director  of  the  Mint  to  ac- 
company his  annual  report , in  pursuance  of  the  act  of  February  21,  1857. 

Explanatory  Remarks. 

Only  the  principal  denominations  of  coin  in  each  country  are  set  down,  other  sizes 
ccing  proportional.  When  this  is  not  the  case,  the  deviation  is  stated. 

The  weight  is  given  in  the  troy  ounce  and  decimal  fractions  thereof,  without  being 
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carried  oat  to  aa  extreme.  This  method  is  preferable  to  the.wwght  in  grams  for  com 
mercial  uses,  and  corresponds  better  with  the  terms  of  the  Mint. 

The  valuation  of  gold  is  given  in  two  columns.  In  the  first  is  sWn  tb0  vain 
compared  with  the  legal  content  or  amount  of  fine  gold  in  our  coin.  In  the  sec 
shown  the  valuo  as  paid  at  the  Mint  after  the  uniform  deduction  of  ono  . S,T 

cent  The  former  is  the  value  for  any  other  purpose*  than  recomage,  and  espea  7 
for  the  purpose  of  comparison  ; the  latter  is  the  value  in  exchange  for  our 

^For  the  silver  there  is  no  fixed  legal  valuation.  Tho  law 
of  price  according  to  the  circumstances  of  demand  and  supply.  At  tn  , 

making  this  report,  the  price  which  previously  was  122|  cents  per  ounce  , 
fineness,  has  been  reduced  to  121  cents,  at  which  rate  the  ensuing  values  are  caicn 

latedl 


Gold  Coins  Assayed  at  the  United  States  Mint. 


Country. 

Denomination. 

Weight. 

Fineness. 

Oi.  dee. 

Thous. 

Australia, 

...Pound  of  1852, 

0.281 

916.5 

Australia, 

Pound  of  1855, 

0.257 

916.5 

. Ducat,  

0.112  ‘ 

986 

0.363 

900 

. .Twenty-five  francs, 

0.254 

899 

0.867 

670 

20  000  reis, 

0.575 

917.5 

Central  America,  . 

Two  escudors, 

0.209 

853.5 

Chili 

Old  doubloon, 

0.867 

870 

Chip  

Ten  pesos, - 

0.492 

900 

0.427 

895 

Ecuador, 

Four  escudors, 

0.433 

814 

England 

. . . . Pound,  or  sovereign,  new,. 

0.256.7 

916.5 

-Pound,  average......... 

0.256 

915.5 

Twenty  francs,  new, ...... 

0.207.5 

899.5 

--Twenty  francs,  average,... 

0.207 

899 

Germany,  North,. 

Ten  thaler, 

0.427 

895 

Germany,  North,. 

Ten  thaler,  Prussian, 

0.427 

903 

Germany.  South,. 

....Ducat, 

0.112 

986 

Greece, 

Twenty  drachms, 

0.185 

900 

TTinrlf  latun 

....Mohur,  ■ 

0.374 

916 

Xj  lOUUBLtUij 

Mnvlnn 

....Doubloon,  average, ........ 

0.867.5 

866 

0.245 

996 

Ten  miilderfl. ............  • 

0.215 

899 

Netherlands, ..... 
New  Granada,... 

...-.Old  doubloon,  Bogota, 

0.663 

S70 

New  Granada,... 

Old  doubloon,  Popayan,. . . 

0 867 

858 

firnnnd  n 

....  Ten  pesos,  new, 

0.525 

891.5 

VV  VJ  I tUillUtl)**  • » 

Peru, 

....Old  doubloon, 

0.867 

868 

Peru, 

....New,  not  ascertained, 

— 

— 

Pnrl  narnl 

Gold  crown, ....... ....... 

0.308 

912 

Romo,.  

.... 2^  scudi,  new,, ............ 

0.140 

900 

HilAtiin 

...  .Five  roubles,. . . ... ........ 

0.210 

916 

Snrdinjn 

flnmn  as  France, .......... 

— 

.... 

Spain, ! 

,....100  reals. ............. 

0.268 

896 

Sweden, 

....  Ducat,  

0.111 

975 

Turkey, 

, . . . .100  piastres,. 

0.231 

915 

Tuscany 

0.112 

999 

Value. 

RCJf. 

5.320 

4.85.0 

52.28.0 

6.77.0 

4.72.0 

15.58.0 
10.90.5 

3.66.0 

15.57.0 

9.15.3 

7.90.0 

7.60.0 

4.85.3 
4.84.8 

3.86.0 

3.84.5 

7.90.0 

8.00.0 

2.28.3 

3.45.0 

7.08.0 
15.53.4 

5.04.0 
.3.99,0 
15.61.7 

15.39.0 

9.67.5 

15.56.0 

5.81.3 

2.60.0 

3.97.6 

496.3 

2.26.7 
4.37.4 
2.30.0 


Value 

after 

Deduction. 

5.29.3 

4.82.6 

2.26.9 

6.73.6 

469.7 

15.50.2 

10.85,1 

3.69.2 

15.492 

9.10.7 

7.86.1 

756.3 

4.83.9 

4.82.4 

3.84.1 

3.826 

7.66.1 
7.96 

2.27.3 

3.43.3 

7.04.5 
15.45.6 

5.01.5 
3.97.0 

1553.9 

1531.3 

9.62.7 
15.48” 

5.78-4 

2.58.7 

3.95.7 

4.93.9 
2.256 
4.352 
2 28.9 
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Silver  Coins  Assayed  at  the  United  States  Mint. 


Country \ 


Denomination. 


Aul«ria. Rix  dollar 

Austria, Scudo  of  six  lire, 

Atutria, 20  kreutzcr, 

Belgium, Five  francs, 

BoBria, Dollar 

Half  dollar,  1830 

Quarter  dollar,  1830,. 

2,000  rets, 


Ch|U, Old  dollar 

C*uli, New  dollar, 

Denmark, Two  rigsdalcr, 

Eb?1“><1 Shilling,  new, 

England, Shilling,  average 

France, Five  francs,  average,. 


Germany,  South, ..Gulden  or  florin, . 

Germany,  North  & South, 2 thaler  or  3*  gulc 

Greece Five  drachms,.... 

Hindustan Rupee, 

J"P“ Itzebu 

^exlco Dollar,  average,... 

^P1®** Scudo, 

Netherlands, 2*  guilder 

Norway, Specie-dnler, 


Peru Old  dollar, 

Peru> Old  dollur  of  1853 0.TG6 

Pern’ Half  dollar,  1835-’38, 

Portugal, Silver  crown, 

Romo»  — Scudo, 

Rouble 

°ardinia> Five  lire, 

New  niatArcen 


Switzerland, Two  francs, 

iurkcy- Twenty  piast 

^“F. Florin, 


Weight. 

Fineness. 

Value. 

Oz.  dec . 

Thou  8. 

D.CM. 

0.902 

833 

1.01.3 

0.836 

902 

1.01.5 

0.215 

582 

16.8 

0.803 

897 

96.8 

0.871 

900.5 

1.05.4 

0.433 

670 

38.5 

0.216 

670 

19.2 

0.820 

918.5 

1.0. 1.3 

0.8G6 

850 

97.3 

0.864 

908 

1.04.7 

0.801 

900.5 

97.0 

0.927 

877 

1.09.4 

0.182.5 

924.5 

22.7 

0.178 

925 

22.2 

0.800 

.900 

96.8 

0.712 

750 

71.7 

0.840 

900 

41.2 

1.192 

900 

1.44.3 

0.719 

900 

86.9 

0.374 

916 

46.0 

0.279 

991 

37.0 

0.866 

901 

1.04.9 

0 884 

830 

98  8 

0804 

944 

1.02.3 

0.927 

877 

1.09.4 

0803 

896 

96.8 

0.866 

901 

1.04.9 

0.766 

909 

93.6 

0.433 

650 

37.7 

0.950 

912 

1.16.6 

0.364 

900 

1.04.7 

0.6G7 

875 

78.4 

0.800 

900 

96.8 

0.166 

899 

20.1 

1.092 

750 

1.10.1 

0.323 

899 

39.0 

0.770 

830 

86.5 

0.220 

925 

27.4 

t0^  C0lna8®  the  Branch  Mint  in  Georgia,  last  year,  was  $21,793,  and  at 
tli  $177,970,  while  the  annual  expenses  at  the  two  mints  are  stated  by 

ofeth*ret  ■ 17  ^e  Treasury  to  he  over  §17,000,  or  about  eight  and  a half  per  cent 
whfl  e+[  c<Jina£e*  ^ow  ^ th©  expenses  are  necessarily  so  heavy  at  these  two  points, 
v e1tlie  treasury  is  not  overburdened  with  available  means,  it  seems  to  us  that  both 
c les  mighty  be  dispensed  with.  They  were  established  when  the  two  States  of 
orgia  and  North  Carolina  were  the  principal  gold  producing  States  of  the  Union. 
mo6  ^?ven^m,en*  not  bound  to  coin  gold  or  silver  for  individuals  at  less  than  cost,  any 
for®6  Wmn  ^ 19  konn<*  to  grind  wheat  for  producers  at  less  than  cost.  We  would  there- 
as  U^°n  ^onSress  th©  policy  of  doing  away  with  all  financial  excrescences,  such 

i onega,  Charlotte  and  New  Orleans,  and  permit  the  gold  from  domestic  sources 
c°uied  at  New  York,  Philadelphia  and  San  Francisco.  It  is  not  simply  one  yearns 
Dm  ^ ^lus  be  obviated,  amounting  to  over  §100,000  (estimating  the 

R at  O.  as  valuable),  but  it  is  the  expenses  for  years  and  years  to  come, 
amounting  to  many  millions  of  dollars.  1 
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Statement  of  deposits  at  the  Mint  of  the  United  State  and  Us  branches 
during  the  year  ending  Jurw  30,  looo. 


Description. 

GOLD. 

Foreign  coin 

Foreign  bullion 

United  States  coin  (O.  S.).... 

Bullion 

Parted  from  silver 


Mint  of  U.  S., 
Philadelphia. 

$50,295  00 
116,775  00 
3,270  00 
9,694,024  95 
12,477  35 


Branch  Mint* 
New  Orleans . 

$679,772  23 
17,034  87 
1,822  27 
450,163  96 


Branch  Mint , 
San  Francisco. 


$18,741  29 
19,101,369  99 


Total  gold W42  30 


SILVER. 

Deposited  (including  purchases) 3,3~j’34^  jj? 

United  States  bulUon  (parted) ^ 


Tv Mi- 


Total  silver 3-337-541  58 

Total 13,214,383  88 

Branch  Mint,  Bek  Mint, 

Dahloncga.  Charlotte.  Ben  Yorle. 

GOLD.  $906,842  00  $1,636,909  23 

Foreign  coin 137,583  85  „ 

Foreign  bullion 127  00  »•*“* 

United  States  coin  (O.  S.) - 49  20,029,329  46  49.549.5W 

Bullion v ’ l ' . 

Parted  from  silver. - - 51,494,311  29 

2,176,142  39  WJJJJ 

. 170,592  25  300,e49£ 

*'  15,623  00  15.eg3 

“ ‘ 2,362,357  64  9,199,954  ^ 

7W5  SSS 

10,872,764  09 
49^621^67 


Total 


95,614  58  176,067  49 


SILVER. 


Deposited  (including  purchases) 

United  States  bullion  (parted) 

United  States  bullion,  Lake  Superior. 


Total  silver. 


Total. 


Use  yalueof  gold,  $8,572,401  88,*  and  silver, 
$2,300,362  21,  redeposited  at  the  different 
institutions.. 

Total  deposits.. 


1,148,793  33 

19,123,111  28 

i 

3,304,231  86 
2,435  35 

78,059  56 
115.328  68 

3,306,667  21 

'193,38814 

; 

4,455,460  54 

Summary  of  Or  eoimye  of  the  Mint*,  to  the  do te  of  the  V*  <**”» 

June  30,  1858. 

_ Entire  coin(t^‘ 

Minu-  ^voxuo.  JgSx  ginjSwfl 

Philadelphia. 1793  *319,913,701  06  «90,0g448  H *1,896.813  55  jgjB  ^ 

2W0000  ^1J5S 

1,333,461 

22,509 

302,071 42  ^ 


San  Francisco. ...1854 

New  Orleans 1838 

Charlotte 1838 

Dahl  on  eg  a. 1838 

Assay  office,  N.  Y.1854 


90,770,885  13 
39,438,615  00 
4,641,629  00 
5,925,914  00 
73.860.024  74 


United  States  bullion. 
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BANK  STATISTICS.  J 

i 

The  Baltimore  Barks,  1863—1869.  I 


Liabilities. 


BANKS. 

Capital 

$1,500,000 

Circuiatian. 

$259,290 

DeposiU- 

$763,747 

1,258,387 

309,185 

789, W® 

1,202,200 

230,091 

800,000 

321,442 

323,313 

535,114 

279,195 

....  718,240 

224,624 

r armers  ana  Mcrcnams  imuk,  ........ 

512,560 

165,641 

Commercial  ana  farmers  driik, 

600,000 

173,374 

600,000 

83,468 

399,340 

56,013 

<rv>  son 

600,000 

362,880 

cat  nsfl 

500,000 

374,723 

ooi  ot9 

361,472 

92,735 

i*T7  7ffl 

, . 600,000 

194,845 

r«R76 

167,460 

59,930 

319  768 

350,012 

59,893 

K4  919 

r ell i “ oint  savings  oHBSt •••••■ 

94,170 

31,210 

10,266,845 

2.972,344 

7,520,534 

10,160,345 

3/558,643 

6,062,007 
7 765.866 

9,777,602 

3,395,643 

6 485.352 

9.065,931 

3,388,430 

8.576,583 

2,638,708 

6962,939 

7,592,380 

2,956,532 

6 091.707 

7,291,415 

3,328,058 

BANKS. 

11  a o fo*  PflTklr  

Resources . 

Investment*. 

$25,000 

Ditamno. 

$2,615,019 

Specie. 

$450,723 

247,038 

221,483 

TTvil  AVt  PotlV 

54,201 

2,056,271 

Pal  P n tiV  

72,978 

2,051,925 

1,381,205 

333,217 

108,876 

295,330 

asm*  mm ■*%  T)1  Atif  D ca IF 

.... 

r armers  ana  r lancers  d&uk,.  ....... 

28,500 

1,104,801 

farmers  ana  juercoania  uau*., ....... 

16,198 

1,028,639 

158,655 

129,237 

commercial  ana  rarmero 

W /%■  1 nwn  P An  1/  

15,000 

930,611 

916,951 

ITraVilf  Pn  Ytovilr  * . . , 

17,620 

$3,687 

130,865 

Av^no  PortV  . 

23,000 

610,855 

1,438,546 

1,252,433 

567,582 

1,003,357 

294,615 

662,396 

KloAYianiAB*  Panlr  

9,000 

201767 

P onlr  _ _ _ _ 

.... 

70,624 

PVi annolra  PonV  * 

36,105 

148,669 

Cnmmpmi  _ 

50,795 

53,028 

¥-T Amn Ponlr  

13,000 

54,153 

PoIPb  Pnlnf  8a  irin rrxx  Pfintr 

5,000 

39,847 

People's  Bank, 

6,928 

— 

2J1V99 

2,169,517 

2,998,876 

Jnnnnrr  4 1RKQ  . 

873,325 

17,960,275 

January  4,  IRSp, 

312,036 

17,802,695 

18,704,951 

JaflUArtr  K 1R.V7  

272,985 

2,832,769 

Jtnnftrv  7 Iflfifi 

231,929 

16,397,869 

11,279,363 

14,969,213 

2,484,946 

2,848,708 

January  1, 

503,645 

January  9,  iPni 

612,272 

2,991,910 

January  3, 1863, 

686,069 

14,291,221 
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NORTH  CAROLINA  BANKS  AT  THE  CLOSE  OK  1856  AND 


1858. 


LIABILITIES. 

1856. 

*6,427,076 

1858. 

$6,525,200 

1,020,225 

1,057,806 

67,185 

99,444 

82,848 

42,945 

Due  hanks  in  worm  L.arouun, 

. 6,885,571 

5,444,300 

1,364,964 

23,844 

1.187,227 

95,025 

rp^i. n 1 X l nhilill  OQ  , 

*14,765,157 

$14,558,503 

RESOURCES. 

1856. 

$8,650,973 

1858. 

$8,322,247 

4,153,035 

403,270 

1,299,579 

215,697 

164,675 

3,977,052 

473,944 

Due  from  other  Banks,  

1,271,033 

186,225 

lien i ••**••••••••  

205,930 

Total  Resources, 

*14,765,157 

$14^558,503 

NEW  YORK  CITY  BANKS. 

We  are  indebted  to  Mr.  Lyman,  manager  of  the  clearing  house,  for  “ Lading  to 
mary  statement  of  the  liabilities  and  resources  of  the  banks  of  this  city, 
their  to  quarterly  report,  under  date  18th  ult.  The  official  statement  of  these^ 
will  probably  not  reach  us  from  Albany  under  three  or  four  weeks,  as  } 

the  returns  from  about  250  banks  in  the  interior.  v v n the  morning 

Statement  of  the  condition  of  the  banks  of  the  city  of  New  or  : 

of  December  18,  1858,  as  compared  with  that  of  December  26,  > m 

RESOURCES.  Z>«.  26,1857.  *tf4.967,M7 

Loans  and  Discounts, $97,783,308  9 * » ’ 41.234,779 

stocks, 8,191,419  U, 715,736  ^ 

Bonds  and  Mortgages, 366,558  *•  5,986,454 

Real  Estate. 5,424,647  5,9«.3« 

Doe  from  Banks 4,033,850  VJJJJ  18,605,241 

Specie, ** 

Overdrafts, .{^0,397 

Total  Reaources *156,465,533  *185,998,958  * 

LIABILITIES.  68,019,585 

Capital, 63.024.U2  * 67  ^.755 

Net  Proftt 7’265’716  7,701,336 

Circulation 6,279.802  7’^69®  28,469,901 

Due  Depositors “SsM  ’742888  1-°1^ 

Due  all  others 1,366,520  .^670,397 

Total  Liabilities *156,465,426  *185,998,958 

* three  mouthy 

This  statement  shows  an  increase  in  the  banking  capital,  unnjT j^ties, 
abont  $280,000,  and  an  increase  in  the  aggregate  resources  or  » w G 
$7,700,000.  According  to  the  currency  theoiy  adopted  by  Mesara.  ^ wal 

Hunt,  and  others,  the  investments  of  the  hanks  (including  stocks. 


23,844 
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estate,  as  well  as  loans  generally)  are  in  excess  about  eleven-and-a-half  millions, 
viz. : 

CaPitaI» $68,019,000 

Add  one-half, 34,009,500 

Add  specie, 26,326,090 

According  to  theory, $128,354,500 

Actual  amount 139,931,900 

Excefla» $11,577,400 


The  cash  liabilities  being  (independently  of  circulation  otherwise  secured)  about 
$94,000,000  after  deducting  the  exchanges,  the  specie  amounts  to  about  30  per  cent. 
It  must  be  borne  in  mind,  however,  that  the  city  holds  large  balances  not  represented 
by  the  banks. 


MASSACHUSETTS. 


We  annex  a summary  of  the  loans,  specie,  deposits  and  circulation  of  the  country 
banks  of  Massachusetts  for  1858  : 


Date . 

January  30,  1858. 
Feb.  27,  1858 
April  3,  1858. 
May  1,  1868. 
June  6,  1868. 
July  3,  1858. 
August  31,  1868. 
Sept  4,  1858. 
October  2.  1858 
October  30,  1858. 
Dec.  4,  1858. 
January  1,  1869, 


Loans. 

$41,321,731 

41,556,977 

41,919,954 

42,552,379 

42,192,966 

43,324,141 

44,251,340 

45,020,410 

45,874,051 

45,765,997 

45,817,604 

46,081,432 


Specie. 

$1,368,273 

1,388,547 

1,449,814 

1,515,324 

1,609,785 

1,752,894 

1,890,158 

1,915,950 

2,000,404 

1,977,225 

1,872,033 

1,844,543 


Deposits. 

$6,018  306 
6,195,738 
6,273,299 
6,904,831 
6,789,551 
6,972,261 
7,470,629 
7,921,124 
8,118,132 
8,638,568 
8,382,493 
8,266,863 


Circulation . 
$9,960,523 
9,887,107 
10,572,096 
12,126,174 
11,996,000 
12,390,139 
12,868,697 
12,844,266 
13,576,518 
13,980,878 
14,043,416 
13,804,461 


On  and  after  this  date  the  two  banks  at  South  Boston  arc  included  in  the  monthly 
Boston6^  Country  banks;  they  were  previously  returned  with  the  banks  of 


MISCELLANEOUS  ITEMS. 


PHILADELPHIA  CLEARING-HOUSE. 

Fromt  the  Philadelphia  Ledger . 

. n rea^era  ar©  aware  that  the  Philadelphia  hanks  have  a Cleariug-Honse,  but 
. ourselves  they  are  probably  unaware  of  the  amount  of  the  business  done  and  the 
mce  precision  with  which  it  is  carried  through.  To  satisfy  ourselves  we,  a day  or  two 
ttgo,  paid  a visit  to  the  rooms  of  the  association,  and  inspected  the  books  of  the  Super- 
• ,n  ®n4>  the  tystem  to  which  the  whole  business  has  been  subjected.  The  ob-* 
jet  ot  the  Clearing-House  is  the  effecting  at  one  place  the  daily  exchanges  between 
© several  city  banks  and  the  payment  at  the  same  place  of  the  balances  resulting 
^changes.  The  operation  is  simple  but  interesting,  and  very  complete  in 
;7.lts  details.  The  rooms  are  in  the  Farmers  and  Mechanics’  Bank  building,  and  are 
for  accommodation  of  the  clerks  who  represent  the  various  banks,  and 

e meetings  of  the  officers  of  the  banks  composing  the  Clearing-House  Associa- 
**  Clearing-room  are  counters  with  drawers,  etc.,  divided  off  with  brackets 
8 convenience  for  two  clerks  from  each  of  the  nineteen  city  banks.  Before 
ckr?”8*  eight  o’clock  every  morning  the  clerks  assemble,  and  the  “ settling 
a*  take  their  places  behind  the  counter  with  their  sheets  prepared,  showing  the 
and^K*  money  their  respective  banks  have  received  the  day  previous, 

wtuch  mey  have  brought  sealed  up  in  packages  for  the  banks  which  issued  or 
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of  money  they  have  for  each  bank,  with  a space,  for  package  clerks 

clerks.  At  the  signal  from  the  mam »ger  o’clock  prec^ly)  foe  £*£  h 

move  one  space  to  the  left,  deliver  a package  settlin'1'  clerks  receive 

a similar  manner  nntil  all  their  packages  are  de  'J®r  ■ , ajs0  0f  tfj0  totai  amonnt 

these  packages  they  keep  a record  of  the  several  amo  , , ;n  from  five 

each  bank  has  brought  to  the  Clearing-House  This  Reived,-- and 

to  six  minutes,  and  the  carpet  bags  aie  again  the  money  The  settling  clerks 

the  package  clerks  start  to  their  respective  banks  J®  (l  amouvt  received,’' 

remain,  and  having  the  “ amount  brought,  and  rreditor  This  record 

they  strike  the  balance  and  see  how  much  they  are  <kb‘or°r  ” t ci’erk  takes  down 
being  made  on  the  package  slips  they  are  totals  most 

the  amount  received  by  each  bank  and  its  balance.  The  bafonces  ^ ^ 

agree,  and  in  fifteen  to  twenty  minutes  from  iTto  12  o’clock  the  debtor 

ment’  is  made  and  the  settling  clerks  leave,  At  from  11  to  U ocw  ^ ^ 

banks  send  to  the  Clearing-House  and  paj  tj^  ^ances  ’ wcord  of  all  these 

the  creditor  banks  send  and  receive  their  balances-  A f ° . with  cach  bank 

transactions  is  kept  at  the  Clearing-House,  with 1 “ ® ° thlv  record  of  the  several 
showing  its  daily  working,  and  also  a weekly tto  large  amounts  cer- 
clearings  and  balances.  There  is  a vast  array  h • ht  ^ indicated  by 

tainly  show  a much  greater  business  done  ^the.  ^ * from  two  millions 

the  business  among  merchants  and  others.  The  clearings  daily 
to  four  millions  of  dollars. 

Business  of  {he  Philadelphia  Clearing-House from  MarchW,  1858,  when  it 
operations,  toDccember  81,  I860. 

From  Clearing, . 

gf1 22to81> v;:::::::::: 

. . ...... 

OcPtoberber’ .V.’.V.........  8l’,888,207 

faSS2? 

December, 78,265,917 


Balance,  paid. 

$1,654,156 

4,632,115 

4,380,135 

4,105,612 

4,753,624 

4,024,529 

4,542,265 

5,300,956 

5,646,110 

6,833,627 


$663,707,298  $44,773,128 

The  average  clearings  ore  over  two  and  a half  millions  daily.  ^ 

Boston. — The  public  debt  of  Boston  in  1822,  when ^.S00. 
$71,186.  In  twenty-five  years,  this  was  increased  to  something  more  w 

an  average  increase  of  about  $36,000  per  auuum.  ordinary  city  debt  at  the 

The  following  is  an  official  statement  of  the  amount  of  the  o ary 
end  of  each  year,  for  ten  years  past,  as  follows : . 59 

Dec  31,  1848 $1, 854, 332  Dec  81,  1853 IJjgg 

“ 1849 1,623,823  188 

“ 1850 1,756,000  18®® 2 631,688 

“ 1861 1,714,298  ^56 ^2l  038 

“ 1852 1,746,610  ‘‘  8,4  ’ 

Dec.  10, 1858 $3,954,461 


Uec.  iu,  f Boston  has  been 

It  must  be  remembered  that  the  chief  part  of  ® Wwh  Daniel  Webber 

contracted  on  the  faith  of  a formal  opinion  of  the  city  solici  , ^ every  citaen 

approved  in  writing  as  correct,  to  the  effect  that  the  property  year, 

is  liable  to  be  taken  in  payment  of  the  debt.  At  the  rate  of t $ Government  neglect* 

soon  run  up  a municipal  debt  that  will  be  intolerable  ; an  . «c  creditor  chooses 

to  provide  means  to  pay  it,  any  private  citizen  upon  whom  _ P , a Govern" 
to  call,  may  be  stripped  of  his  property.  Let  us  be  wise  in  ’ principle 
ment  firm  enough  and  self-reliant  enough  to  adopt  the  pay-as-y  IF  r 
will  save  all  danger  of  future  trouble. — Boston  Daily  Advertiser, 
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. New  York. — -The  Banking  interest  has  become  one  of  the  most  important  ones  in 
this  country,  and  is  likely  to  exercise  a still  greater  influence  upon  the  commercial 
movements  of  the  country  hereafter.  New  York  city  has  a banking  capital  of  over 
sixty-seven  millions  of  dollars,  and  if  it  does  not  control  the  banking  movements  of  the 
country,  it  certainly  gives  a decided  tone  to  such  movements.  We  have  before  us  the 
Merchant*  and  Banker?  Register,  for  the  year  1859,  in  which  will  be  found  a reliable 
list  of  the  Banks  of  each  city,  town,  aud  State  in  the  Union,  with  an  alphabetical  List 
of  Cashiers,  fourteen  hundred  in  number — also  a list  of  private  Bankers  in  each — as 
well  as  the  names  of  three  thousand  Bankers  in  Europe,  South  America,  West  Indies, 
Australia,  China,  Egypt,  India,  etc.  The  list  shows  also  the  London  correspondent  or 
correspondents  of  each  of  the  foreign  bankers.  Such  a compilation  involves  vast 
labor,  and  when  to  all  this  information  is  superadded  the  General  or  Free  Banking 
Laws  of  the  several  Stales  that  have  adopted  the  system,  it  will  appear  that  this  an- 
nual volume  is  a necessary  appendage  to  every  Bonk  and  Merchant’s  counting-room. 

Compared  with  New  York,  other  cities  have  the  following  banking  capital : 


Cities  Bo.  of  Banks 

Bank  Capital. 

Circulation . 

Boston 

...  89 

133,806,000 

$7,000,000 

New  Orleans 

...  12 

16,557,000 

10,000,000 

Philadelphia 

...  20 

11,818,000 

2,600,000 

Pittsburgh,  Pa.  ... 

...  7 

4,200,000 

2,000,000 

Baltimore 

..  17 

10,300,000 

8,000,000 

St.  Louis 

...  6 

3,900,000 

3,000,000 

Charleston,  S.  C..., 

...  9 

12,000,000 

4,500,000 

Savannah 

...  8 

4,400.000 

*3,000,000 

Providence,  R.  I... 

...  38 

14,694,000 

2,000,000 

Louisville,  Ky 

...  8 

4,300,000 

*4,000,000 

Richmond,  Ya 

...  4 

2,900,000 

*3,000,000 

Hartford,  Conn 

..  12 

7,200,000 

*3,000,000 

Newark,  N.  J 

...  5 

2,100,000 

*1,000,000 

Nashville,  Tenn,..., 

...  7 

6,100,000 

*4,000,000 

Total  18  cities... 

...185 

$133,274,000 

$52,100,000 

New  York 

..  54 

68,019,000 

8,000,000 

Suspended  Banks. — Generally  the  circulation  .of  Suspended  Banks  in  this  State 
has  been  fully  paid  at  Par.  It  would  appear  by  the  annexed  statement  that  there  are 
some  few  exceptions.  The  following  statement  gives  the  names  of  Insolvent  Banks 
whose  securities  have  been  disposed  of  for  the  redemption  of  their  circulating  notes, 
with  the  rates  of  redemption,  places  where  redeemed,  and  when  time  for  redemption 
will  expire : 

Agricultural  Bank  of  Herkimer,  redeemed  at  New  York  State  Bonk,  Albany,  at 
par,  until  Dec.  6, 1864. 

Chemung  County  Bank,  redeemed  at  National  Bank  of  Albany,  at  par,  until  Sept 
23,  1864. 

Dairymen’s  Bank,  redeemed  at  New  York  State  Bank,  Albany,  at  par,  until  Nov. 

1864. 

Eighth  Avenue  Bank,  redeemed  at  Bank  Department,  Albany,  at  94  cents,  until 
May  21,  1861. 

Farmers’  Bank,  Onondaga,  redeemed  at  Bank  Department,  Albany,  at  85  cents, 
until  November  12,  1869. 

Hamilton  Exchange  Bank,  redeemed  at  Bank  Department,  Albany,  at  84  cents, 
until  June  22,  1864. 

Island  City  Bank,  redeemed  by  Manhattan  Company,  New  York,  at  par,  until 
April  22,  1864. 

* Estimated. 
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Merchants  and  Mechanics’  Bank,  Oswego,  redeemed  at  Bank  Department,  Albany, 
at  77  cents,  until  Sept.  28,  1860.  . ...  . .. 

Ontario  County  Bank,  redeemed  at  Union  Bank  of  Albany,  at  par,  until  Ang.  H, 

1864 

Pine  Plains  Bank,  redeemed  at  National  Bank  of  Albany,  at  par,  until  October  9, 

186p’ratt  Bank  of  Buffalo,  redeemed  at  Bank  Department,  Albany,  at  94  cents,  until 

*State  Bank  at  Sacketts  Harbor,  redeemed  at  Union  Bank  of  Albany,  at  par,  until 
Nov.  11,  1862. 

New  Hampshire. — The  Granite  State  Bank  at  Exete^N^.,  has 
modification  of  its  charter : the  present  capital  being  $100, 000,  free  of  any  pen 
paper.  The  stock  of  the  Bank  is  owned  almost  entirely  at  Exeter. 

Massachusetts. — According  to  the  Report  of  the  Bank  Commissioners  rfMasMr 
chusetts,  the  Bank  Capital  of  the  State  on  the  30th  of  September  lart  wa^ljBia, 
060,  which  is  an  increase  of  $1,602,926  over  the  year  1857.  Of  Ais  Monnt^Ui 
thirty-eight  Boston  Banks  hold  $33,472,500  ; one  hundred  and  thirty-six  other  3an^ 
$28,346,550.  Of  the  twenty-six  Banks  to  which  the  Legislature  of  1857  pan 
authority  to  increase  their  Capital  Stock,  all  but  three  availed  Aemselm  of  the  pm 
ilege,  though  not,  in  every  instance,  to  the  full  extent  permitted.  The  Mawm, 
ford,  and  Wrentliam  Banks  were  the  exceptions.  No  new  Banks  were  ^ 

or  additional  Capital  granted,  by  the  Legislature  of  1858.  Tb'CJ“ 
mark  upon  the  very  satisfactory  condition  presented  by  the  Banks  o n-Mei 

after  the  very  severe  Commercial  crisis  through  which  the  community  has j P.^ 
They  say : There  was  reason  to  apprehend  large  losses  on  the  overdue 

paper  which  they  held-which,  in  fact,  was  comparatively  ^aU-but  the  ^ 

sioners  found  it,  with  few  exceptions,  so  protected  that  very  little  is  even  s m 
the  directors’  estimates,  as  doubtfuL  The  amount  of  paper  ^ in  the  ^er6 

large  manufacturing  corporations  which  have  suspended  business,  is  tax  omonnt 
was  reason  to  fear.  This  paper  is  confined  to  a few  institutions,  and  is  no 
seriously  to  affect  their  soundness  or  cripple  their  business. 

Pennsylvania. — Small  notes . “ There  is  all  the  time  a manifest 
bank  note  dealers  to  create  the  impression  that  the  law  of  Pennsylvani 
it  illegal  to  offer  to  pass  a hank  bill  of  less  denomination  than  fiv®  not 

garded,  and  that  such  bills  pass  freely  from  hand  to  hand,  as  thoug  y 
proscribed  by  law.  This  is  a great  mistake.  We  have  just  been 
son  connected  with  a large  retail  firm  in  this  city,  that  not  five  dollar  confirms 

received  are  offered  in  small  hills  in  payments  made,  and  our  own  observatt  n 
the  truth  of  the  declaration.  This  law,  like  all  others  on  the  stat^e  b ’ gtate3> 
sionally  violated,  but  when  it  is,  it  is  almost  invariably  by  persons  fomoto 
who  are  ignorant  of  any  offence,  and  who  immediately  withdraw  J jf 

currency  when  informed  of  the  penalty  that  attaches  to  every  a*temP  P should 

the  adjoining  States  would  do  in  this  respect  as  Pennsylvania  has  o » ^he 

soon  find  small  notes  banished,  and  in  their  place  sound,  clean  and  re  a inter^t  and 

Bank  Note  Reporters  and  Detectors  would,  no  doubt,  lose  some  ot  tne  describe 
importance  from  tills  salutary  change.  For  ourselves  we  have  cease  Q_  -^on 

fraudulent  small  notes,  because  the  circulation,  both  good  and  bad,  e*n»  .*  their 

to  the  laws  of  this  State,  no  law-abiding  citizen  need  be  in  danger  o cnlTCncy, 
circulation  elsewhere.  The  tax  that  this  small,  depreciated  trash,  tjprsuecefl- 
imposes  on  the  public,  in  the  shape  of  failures,  frauds,  and  the  expense  o p P ^ who 
sary  to  the  detection  of  the  various  frauds,  is  immensely  greater  than  y |ts 
has  not  estimated  it  would  believe — probably  in  such  a State  as  New  o ^ n0 
flood  of  small  bills,  nearly  or  quite  equal  to  a moiety  of  the  State  tax.  should 

necessity  for  this  burthen — specie  being  abundant — the  press  of  every  c a 
wage  unremitting  war  against  all  small,  paper  bills,  so  long  as  a single  o that 

the  nuisance.  This  would  be  better  employment  than  encouragemento 
the  law  of  inhibition  is  and  may  be  violated  with  impunity.” — Phil*  Ledger 


IU>LU  • — 

New  Jersey. — The  Committee  on  Corporations,  in  the  New  incorporat- 

reported  the  act  incorporating  the  Newark  Tanning  Company ; also,  the  ^fjoduc. 

ng  the  Life  Insurance  Company  of  Newark.  Notice  has  been  given  oi 
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tion  of  the  bill  incorporating  the  Leather  Manufacturers’  Bank,  and  in  the  Senate 
the  Charter  of  the  Essex  County  Bank  has  been  reported  from  the  Committee  on 
Bonks. 

North  Carolina.— The  condition  of  the  North  Carolina  Banks  on  the  12th  day  of 
January,  1858,  with  the  same  dato  in  1857,  was  as  follows:— 

aggregate  capital  has  increased  $98,124.  The  aggregate  surplus  has  increas- 
ed $37,o81.  Due  to  banks  out  of  the  increased  $32,259.  Due  to  banks  in  the  State, 
decreased  $39,903.  The  circulation  has  decreased  $441,271.  The  deposits  have  in- 
creased $177,737.  The  notes  and  domestic  bills  discounted  have  decreased  $328,726. 
foreign  Exchange  (including  balances  due  by  banks  out  of  the  State,  and  bills  of  ex- 
change running  to  maturity)  has  increased  $175,983.  Due  by  N.  C.  banks  to  each 
other,  decreased  $70,676.  Specie  has  increased  $28,546.  Real  estate  increased 
$29,472.  State  and  U.  S.  bonds,  &c.,  have  decreased  $41,254.  Of  the  discounts,  the 
amount  due  by  directors  has  increased  $148,219.  Due  by  stockholders,  has  in- 
creased $243,443.  These  two  last  items  are,  however,  increased  by  reports  from  our 
banks  which  made  no  return  on  these  points  two  years  ago. 

Michigan. — The  first  bank  established  in  Michigan,  under  the  General  Banking 
Law,  passed  by  the  legislature  in  1857,  and  adopted  by  the  people  last  November  by 
a large  majority,  went  into  operation  on  the  10th  inst.  The  corporators  are  ex- 
Gownor  Myron  II.  Clark,  of  Canandaigua;  Lorenzo  E.  Clark,  of  Albany;  Theodore 
1 1 r ’ °*  ancl  Frederick  F.  and  Samuel  C.  Thompson,  of  New  York, 

all  of  the  State  of  New  York.  Each  of  theso  gentlemen  subscribed  100  shares  of 
stock.  Lorenzo  E.  Clark  has  been  elected  President,  and  Theodore  P.  Hall  Cashier. 
It  is  called  “ the  State  Bank  of  Michigan.” 

oi  Ir ^eadbl°  provisions  of  the  Banking  Law  are  : L Any  number  of  persons  may 

a ban!c  c\rcu^ftt,oni  deposit,  and  loans;  the  capital  to  be  not  less  than 
$50,000.  II.  Circulating  bills  may  be  issued  to  such  bank  or  banker,  by  the  Treas- 
Qw  ° on  tbe  deposit  of  United  States  stock,  Michigan  State  stock,  or  of  the 

tate  of  New  1 ork,  either  of  the  New  England  States,  Pennsylvania,  Indiana,  Illinois, 
Urno  or  Kentucky,  producing  (or  equivalent  to)  six  per  cent,  interest.  III.  In  case 
TC  *°  pay  specie  on  demand  for  such  bills*  the  Treasurer  is  authorized  to  sell 
no  collateral  securities  within  twenty  days,  by  public  sale  at  New  York,  or  by  private 
“Jo*  IV.  All  dividends,  by  banks  established  under  the  act,  to  be  declared  in  Jan- 
uary and  July.  V.  Each  bank  is  liable  to  pay  interest  at  the  rate  of  14  per  cent,  on 
a notes  and  deposits  not  paid  on  demand.  VI.  Fraudulently  withholding  deposits, 
°.n  demand,  will  be  punished  as  a misdemeanor,  and  the  banker  liable 
, years’  imprisonment.  VII.  Stockholders  shall  not  in  the  aggregate  be  in- 
debted to  an  amount  exceeding  two-fifths  of  the  capital.  VIII.  Each  bank  shall  pay 
one  per  cent,  upon  its  capital  into  the  State  Treasuiy  annually.  IX.  Annual  reports 
be  published  showing  the  condition  of  the  banks. 

O™.  The  proposition  agreed  upon  between  the  attorneys  for  Spining  & Brown, 
or  Bell  & Grant,  to  take  the  two  cases  out  of  Court,  so  far  as  they  affect  the  as- 
now  in  the  hands  of  Sheriff  Mathers,  was  brought  before  the  Superior  Court,  at 
eneral  Term.  Yesterday,  Judge  Hoadley  presented  a decree  proposing  as  Trustees 
James  P.  Kilbreath  and  Charles  Remmehn,  Esqrs.,  and  dismissing  the  attachment  for 
contempt  against  N.  C.  McLean,  Esq.,  and  Mr.  Kilbreath.  It  also  provides  for  the 
payment  to  the  Receivers  heretofore  appointed  in  the  two  Courts,  the  costs,  &c.,  and 
leaves  undetermined  any  question  of  mismanagement  or  personal  responsibility  of 
o ormer  managers  of  the  affairs  of  the  Trust  Company. 

A second  decree  was  submitted  by  Judge  Wright,  embracing  substantially  the 
same  provisions,  except  that  a blank  was  left  to  fill  in  the  names  of  such  Trustees  as 
laof  0UI?  J^lghfc  deem  proper,  and  providing  for  compensation  to  the  Assignees.  The 
provision  was  objected  to,  andfinally  left  in  a position  to  be  referred  to  the  Trustees 
wno  may  be  appointed  hereafter.  The  last  decree  was  then  adopted,  and  the  Judge 
announced  that  the  blanks  would  be  filled  in  the  course  of  two  or  three  days,  and  the 
asf  • !he  Court  announce<i-  So  the  vexed  question  is  settled  at  last,  so  far  as  the 
la  h»nd  are  concerned,  and  the  creditors  of  the  Trust  Company  may  hope  for  a 
tT^Ldmdend»  boweyer  small,  upon  the  sums  which  have  so  long  been  locked  up  in 
8 a °n^  h°x  Trust  Company. — Commercial  Gazette , January  18. 

American  Numismatic  Society.— At  a meeting  of  this  society,  held  on  Thursday 
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evening,  Nov.  4th,  the  following  Council  of  Management  was  elected  for  WW 
—President,  Mr.  Robert  J.  Dodge;  Vice-President,  Mr.  Hen^y  ; Recording 

Secretary,  Mr.  James  Oliver ; Corresponding  Secretary,  Ifo.  F.  H.  Norton,  (^1“ 
brary ;)  Treasurer,  Mr.  Wm.  S.  Frederick  Mayers;  Curator,  Mr.  Ang.  »• bap, 
librarian,  Mr.  James  D.  Fosket.  The  new  constitution  recently  adopte^  hence^_ 
ward  in  force,  and  will  shortly  be  published.  The  meetings  take  place  fortnig  y, 
for  the  present  at  811  Broadway. 

Bank  Dividend.— In  addition  to  the  dividend  payable  by  « 
the  present  month,  amounting  to  about  $1,500,000,  the  following  divide  , , . .ve 

declared  by  Western  banks,  in  all  of  which  there  are  few  or  more  stockholders  m the 
cities  of  New  York  and  Philadelphia : — 

Capital.  Rale  of  DU).  Where  Payable. 

CaDfll  & Banking  Co.,  N.  O «*«$»»  « 

B.  State  of  Missouri, 2,lUO,UUU  o -p-  ^ K Y 

Bank  of  Kentucky,.. 3,700,000  5 B.  of  Amen*,  N.  Y. 

t . T ifla  vi  2 160.000  5 B.  of  America,  fl.  i. 

iSoS  e 

The  Bank  State  of  Mo.,  in  addition  to  this  dividend  of  6 per  cent.,  appropriates  - 
per  cent,  to  a Sinking  Fund. 

THE  UNITED  STATES  FIVE  PER  CENT.  LOANS. 

The  Ten  Million  Loan  at  five  per  cent.,  negotiated  on  the  9th  of  August  last,  real 
ized  from  104.12*  to  107  03,  vis. : 

$228,000  at  104.12*. 

4.896.000  at  104.14  to  105.60. 

4.860.000  at  105.00  to  106.00. 

26,000  at  106.00  to  107.03. 

$10,000,000 

Compared  with  the  preceding,  the  following  is  the  result  for _the  new  loan 
same  amount  for  which  the  bids  were  opened  on  24th  January,  • *.  pjgmium 

Bids  were  received  from  forty-four  different  parties,  an  0ffered  more 

varied  from  three-quarters  of  one  per  cent,  to  five  per  cen~  remftining  four 

than  two-and-a-half  per  cent,  premium  get  about  six  milhons.  to  two- 

millions  will  be  divided  between  the  bidders  who  offered  from  2.06  per 
and-a-half  per  cent,  premium. 


I 

1 


1 


\ 


Notice  to  Subscribers. — Copies  are  wanted  of  the  “ r^^^mbers  are 

months  named  below,  for  which  subscription  price  will  be  p • 
wanted  for  subscribers  who  wish  to  complete  their  sets  for  binding.  1847. 

Volume  L August,  1846.  October,  1846.  December,  1846.  January 

It  TT  1 Q4Q  AnrSI  1 RAfi 


February,  I860.  March,  1850. 


II.  February,  1848.  April,  1848. 

IIL  October,  1848.  June,  1849. 

IV.  September,  18+9:  October,  1849. 

V.  July,  1850.  „ ^ 1flK9 

VL  August,  1851.  January,  1852.  February,  1852. 

VTI.  September,  1852.  June,  1850. 

V1UX.  J^uaryJL856.  March,  1866.  May,  1856.  June,  1856., 


, May,  1856.  Jan®-  ^ and  do 

* Those  subscribers  who  have  one  or  more  of  the  above-mentione  ad- 

not  wish  to  retain  them  for  binding,  are  requested  to  transmit  su 
dressed,  u Bankers*  Magazine,  New  York.” 
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Sttis  «n  t tie  gReneg  IHarljf. 

Nbw  Yoke,  January  20,  1869. 
Exchange  on  London , at  Sixty  days1  eighty  a 9$-  premium.  » 


The  supply  of  capital  la  more  abundant  than  at  any  former  period  in  this  city,  and  the  rates 
continue  low  upon  short  or  call  loans,  but  there  is  more  scrutiny  exercised  in  the  selection  ot 
paper  and  as  to  the  channels  of  investment  Capitalists  are  timed  as  to  the  future,  the  foreign  re- 
a 1116  United  States  be*nS  ln  a condition  that  inspires  little  confidence  as  to  the  discretion 

or  wisdom  of  the  Administration  at  Washington.  The  finances  of  the  country  at  all  times  demand 
the  insight  and  supervision  of  the  ablest  men  that  the  States  produce,  and  too  much  caution  can- 
notbe  observed  in  creating  a debt,  in  adopting  “ Ways  and  Means"  to  meet  present  and  pros- 
pective expenditure,  and  to  provido  an  ample  sinking  fund  for  the  ultimate  redemption  of  the 
pu  c ebt  It  seems  to  us  that  the  government  treasury  should  be  possessed  of  an  ample  con* 
agent  fund  at  all  times  to  meet  any  such  exigencies  as  occurred  in  1837  and  1857.  All  govern- 
ments are  liable  at  intervals  to  extraordinary  demands  upon  their  treasury  resources,  and  the 

ance  on  hand  should  at  all  times  be  ample  so  os  to  enable  the  government  to  dictate,  rather  than 
invite,  terms  for  loans. 

. ^he  present  exigencies  of  the  United  States  Treasury,  which,  by  proper  foresight,  might  have 
f “£revent?d*  8CrVe  *°  un8ettle  the  raoney  market  in  our  city.  We  had,  by  the  severe  revulsion 
° ’ f0t  °f  the  S^eat borrowers  on  the  market,  viz.,  new  and  old  railroad  companies,  whose 

f.X  r inary  demands  operated  as  an  incubus  upon  monetary  affairs:  but  now  we  find  thepub- 
c easury  likely  to  require  for  the  coming  year  from  twenty  to  thirty  millions  of  dollars  in  the 
apeo  new  loans,  to  meet  the  appropriations  of  the  present  Congress. 

e ample  supply  of  capital  to  meet  all  demands  at  present  in  view,  will  serve  to  keep  the 
ra  on  loans  at  or  near  the  current  quotations.  Loans  on  call  during  the  month  have  been 
and  l*°hUdued  at  10  * Pcr  cent<  011  flr8t  class  collaterals,  such  as  State  securities,  bank  shares 
with#tliCt!f  Prime  PapGr‘  G°°d  bu8ine8a  P®^1,  is  readily  taken  by  the  banks  at  6 a 7 per  cent, 
°?f  ona*  frauaactiona  at  5.  Full  confidence  is  felt  in  the  strength  of  our  commercial  houses 
°e  y,  and  in  the  favorable  results  of  the  present  year’s  business  throughout  the  Union.  We 
quote  as  current  for  the  present  week  : 


Loans  on  call, with  first  class  collaterals, 3}  a 4*  per  cent 

Do  with  other  good  securities  as  collaterals, 44  a 54  “ 

Prime  endorsed  bills,  60  a 90  days, 4 a 44  “ 

Do  do  4 to  8 months, 4 \a  5 11 

First  class  single  signatures,  well  known, 54  a 6 “ 

Other  good  commercial  paper,  3 to  6 months, 6 a 7 “ 

Names  not  well  known 8 a 10  “ 


, e rate8  for  sterling  bills  during  the  month  of  January  have  varied  from  1094  a 1094  for  bank- 
signatures,  and  106}  a 109$  for  commercial.  We  annex  the  current  rates  for  bankers'  bills  at 
ate,  compared  with  the  last  week  of  October,  November  and  December: 


London,  60  days,  Bankers'  Bills, 

?°  do  Mercantile  Bills,.... 

Do  do  with  Bills  of  Lading, 

Paris,  60  days'  sight 

Antwerp,  <« 

Hamburg,  *« 

Bremen,  « 

■Amsterdam,  «* 


Oct,  25. 
1094  a 110 
109  a 1094 
1084  a 109 
5124  a 5114 
5124  a 5114 
364  a 36f 
794  a 79| 
41|  a 414 


lVae.25. 
1094  a 1094 
1084  a 109 
1074  a 1084 
5164  a 515 
515  a 5134 
364  a 364 
79  a 794 
414  a 414 


Dec.  28. 
1094  a 1094 
1084  « 1094 
108  a 1084 
515  a 5134 
515  a 5134 
36fa  364 
79  a 794 
41f  a 414 


Jan.  26. 
1094  a 109| 
1084  « 1094 
1074  a 1084 
515  a 5134 
515  a 5 134 
364  a 364 
794  a 794 
414  a 414 


The  cotton  crop  of  the  present  year  is  estimated  to  produce  3,500,000  to  3,700,000  bales ; with 
P ces  quite  equal  to  those  realized  in  1858,  thus  creating  an  ample  basis  ot  foreign  exchange. 
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The  shipment  of  coin  for  the  present  month  is  about  $2,000,000  from  this  port  done, jmd  for -the 
past  year  $26,000,000.  We  annex  a summary  of  the  export  for  each  month  of  1858,  r°m 
York  and  Boston,  with  receipts  from  California,  with  the  total  importations  an  expo  o 

P°rt'  Receipts  of  Gold  Export  of  Qrdn  Export  of  drain 

Rod  York.  at  Kew  York. 


from  from  /rt^* 

California.  Boston.  Aea  York. 

January $3,173,219  1,215, <00  <,745,611 

February 2,988.936  <64,000  3,746,920 

March 2,683,083  19,860  836,194 

April 2,839,477  19,000  646,283 

May 3,191,343  400,000  1,790,775 

June, 3,245,677  • •••  594,174 

July 2,565,531  1,000  2,801,496 

August, 2,966,188  ....  2,201,802 

September, 3,267,563  110,000  3,239,591 

October, 2,794,985  185,000  3,028,405 

November, 3,489,209  7,000  471,970 

December 3,137,5e2  226,000  1,898,208 


4,689,739 

4.173.577 
5,180,860 
6,099,926 

4.606.578 
6,692,698 
5,119,844 
4,987,384 
3,896,245 
5,753,611 
3,865,635 
4,372,115 

59,638,212 


7,796,147 

8,968,981 

11,452,499 

10,644,168 

11,130,163 

10,014,310 

18,468,852 

19,556,494 

15,335,062 

13,453,616 

10,501,160 

13,281,492 

150,602,947 


Total,  year  1S58,  $36,342,793  2,647,260  26,001,431 

The  Government  Sixoa  are  quoted  at  3 a 3*  per  cent,  lower  than  in  D®*®"*®* a!“^nt  quo- 
annual  interest  having  been  paid.  It  Is  cheaper  now  than  the  Five  per  cen  s gfce,  tt 

tatlons.  We  note  further  inquiry  for  State  Bonds:  since  the  beginning  of  the  ye  , 
an  advance  of  3 per  cent.;  Kentucky,  J;  Georgia,  2;  Louisiana,  2,  C0,“P  , 105l*»kcd. 

Indiana  and  Pen  neylvania  Fives  are  well  sustained.  For  Maryland  Sixes  ’nlld  cUh  on 

The  State  Treasurer  of  Maryland  reports  the  receipts  for  thelast  fiscal  year  » , . • fund 

hand,  $718,000.  The  debt  to  becoming  absorbed  rapidly  by  the  opemtion  of  fte  sl  8^, 

established  in  1835-6.  Michigan  Six  per  cents,  are  quoted  at  106  « 107 ; Mi“>  £ £ ntea  0f 
101  a 102.  There  is  no  quotation  at  present  for  Minnesota  railroad  bonds, 
leading  State  loans  for  the  past  eight  weeks  : 


Dec.  3 d. 

U.  S.  6 per  cents.  1867-8 114 $ 

U.  8.  5 per  cents.  1874 104 1 

Ohio  6 per  cents.  1886 109 

Kentucky  6 per  cents 106 

Indiana  5 per  cents 92 

Pennsylvania  5 per  cents. 95 

Virginia  6 per  cents 96| 

Georgia  6 per  cents 101 

California  7 per  cents.  1877, 91 

North  Carolina  6 per  cents 98 

Missouri  6 per  cents 90 

Louisiana  6 per  cents 94$ 

Tennessee  6 per  cents 94$ 


10<A. 

114 

104$ 

108 

104 

92 

95f 

97$ 

100 

81 

97$ 

89$ 

95 

94$ 


17*A. 

114 

104$ 

108 

105 

92 

95$ 

98 

102 

91$ 

98 

89$ 

W$ 

94$ 


2 4th. 
114 
104$ 
106 
104 
91 
96 
93 
102 
91$ 
98 
89$ 

94$ 


31st.  Jan.  ~th. 
114 


105$ 

106 

104 

91 
96 
99 

102 

92 
100$ 

90$ 

95 

95 


104$ 

105$ 

90$ 

92$ 

96$ 

99 

85 

97$ 

86$ 

93 

92$ 


14* 

111 

104$ 

105$ 

103 

90$ 

93$ 

96$ 

99 

86$ 

97$ 


91$ 


21* 

110$ 

104$ 

107* 

102$ 

92$ 

93* 

97 
101 
66 

98 
66$ 
95 
91$ 


A payment  of  $101,500  of  coupons  past  due  on  Mississippi  State  bonds 
Bank  was  made  early  In  January.  cents,  of  1872- 

For  New  York  State  loans  the  market  values  are  well  sustained,  vis , l04  a 106 ; 

1875, 114  a 115.1  Five  per  cents,  of  1874,  103  a 104 ; Illinois  Internal  Improve 

Iowa  Seven  per  cents.,  104  a 110.  depress  the 

The  diminished  revenues  of  the  leading  railroad  companies  continue  ^ in  1058, 

values  of  their  stocks.  The  prospect  of  business  for  the  year  1859  is  m0I*e  ^ ^ future.  Tb® 

but  capitalists  are  influenced  more  by  the  past  and  present  than  by  prom  s ^ jjew  Y°r* 
decline  in  shares  this  mouth  is  general.  Since  the  close  of  December  we  n° . Central*  2; 
and  Erie  shares,  2$  ; Reading,  3 ; Panama,  7 (loss  dividend  5 per  cent) , 1 ^ . Cleveland 

Jersey  Railroad  shares  are  held  at  133  a 135;  New  Haven  and  Sartor  ’ * ^ Dayton,  51  d 
Columbus  and  Cincinnati,  99  a 100;  Little  Miami,  82  a 85 ; Cincinnati,  am  Q-a  central,  86 
54 ; Macon  and  Western,  91  a 94 ; New  York  and  New  Haven,  45  a 60 ; Penn  y 
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<*86f , Rome  and  Watertown,  61  a 64.  We  annex  a comparison  of  market  values  of  railroad 
shares  for  the  past  eight  weeks  in  this  market  : 


N.  Y.  Central  R.  R.  shares, 

N.  Y.  and  Erie  R.  R.  shares,... 

Harlem  R.  R.  shares..... 

Reading  R.  R.  Shares, 

Hudson  River  R.  R.  shares 

Michigan  Central  R.  R.  shares,. 
Michigan  Southern  R.  R.  shares, 

Panama  R.  R.  shares, 

Baltimore  & Ohio  R.  R,  shares, 
Illinois  Central  R.  R.  shares,. . . . 
Cleveland  and  Toledo  R,  R.... 
Chicago  and  Rock  Island  R.  R. 

Mflwaukie  and  Miss.  R.  R. 

Galena  & Chicago  R.  R.  shares, 
La  Crosse  R.  R*. 


Dee.  3d. 

10 Ik. 

YJth. 

24  Ok 

83| 

844 

834 

83| 

18f 

174 

174 

17 

12* 

124 

1H 

12 

51* 

524 

514 

514 

-- 

344 

334 

334 

52* 

524 

49 

524 

21* 

214 

204 

204 

120* 

llOf 

119 

1214 

56* 

564 

56 

56 

74 

764 

69 

664 

31* 

324 

314 

314 

62* 

624 

6O4 

594 

12 

14 

12 

124 

73* 

73| 

714 

714 

3* 

3| 

3 

3 

31st.  Jan . 7t\ 

14tA. 

21st. 

844 

84f 

86 

81# 

164 

174 

15 

14 

134 

13f 

134 

134 

524 

544 

524 

494 

33| 

3H 

354 

344 

514 

534 

524 

52| 

204 

204 

21 

204 

1234 

1174 

117 

116 

564 

564 

56 

56# 

704 

704 

70 

68# 

314 

324 

324 

31# 

594 

594 

60# 

60# 

124 

13 

13 

12# 

71| 

714 

71# 

714 

2| 

2| 

H 

1 

Railroad  bonds  are  also  more  depressed  since  the  close  of  last  month.  We  note  a decline  in 
Erie  Sevens,  of  1659,  2 per  cent : Sinking  Fund  Bonds,  1* ; Convertibles,  of  1871,  f There  have 
been  sales  this  week  of  Hudson  First  Mortgages,  at  104*  a 104*;  Goshen  Branch  Michigan  South- 
ern,?^; Galena  and  Chicago  Second  Mortgages,  92 ; Harlem  Third  Mortgages,  74$;  Michigan 
Central  Eight  per  cents.,  96# ; Baltimore  and  Ohio  Railroad  Six  per  cents.,  83  a 84  ; Pennsylvania 
Central  Sixes,  104  a 1044;  Chicago  and  Rock  Island  Seven  per  cents,  92  a 94;  New  York  and 
Harlem  First  Mortgages,  94  a 94$.  We  annex  the  closing  prices  of  miscellaneous  securities  for 
the  past  eight  weeks  : 


Dec.  3d. 

lQfA. 

17<A. 

24tA. 

31st. 

Jan.  7th. 

Hrt. 

21st. 

Erie  Railroad  7*s,  1859 

..  85 

87# 

86 

86 

86 

88 

88 

86 

Erie  bonds,  »75... 

42 

47 

45 

444 

44# 

45 

46 

434 

Erie  Convertibles,  1871 ... 

. 41# 

43 

46 

42 

45 

454 

40 

39# 

Hudaon  River  R.  R.,  l*t  mort. 

. 103 

103 

103 

103 

103 

1044 

104# 

104# 

Panama  Railroad  bonda. 

115 

115 

115 

115 

120 

120 

115 

Illinois  Central  7*s.. 

..  91 

914 

89# 

87 

87# 

89 

89# 

89 

New  York  Centrales.. 

..  90 

91 

91 

904 

90# 

904 

904 

914 

Canton  Co.  shares. 

..  204 

20# 

19# 

194 

204 

20 

Pennsylvania  Coal  Co.t... 

..  80 

81 

80 

8O4 

80 

824 

83# 

654 

Cumberland  Coal  Co.. . . 

..  21 

21# 

20 

214 

21# 

Del.  and  Hudson  Canal  Co 

. 100 

964 

96 

964 

98# 

99 

994 

99# 

La  Crosse  Land  Grant  bonds.. 

. 26# 

27# 

25 

25 

244 

244 

23 

23 

Pacific  Mail  Steamship  Co 

..  *91# 

90# 

90 

90# 

904 

924 

914 

87 

The  following  table  represents  the  loans,  specie,  circulation  and  deposits  of  the  banks  of  five 
leading  cities : 


Okies. 

Loans. 

Specie. 

Circulation. 

Deposits. 

New  York,.... 

29,472,000 

7,457,000 

95,066,000 

Philadelphia, 

26,365,000 

6.050,000 

2,830,000 

17,323,000 

Boston. 

7,931,000 

6,793,000 

21,127,000 

Baltimore,.. 

....  17,960,000 

2,717,000 

2,972,000 

7,520,000 

New  Orleans, . . . . . 

....  20,433,000 

16,294,000 

10,383,000 

24,297,000 

Total, 

....  $254,421,000 

$62,464,000 

$30,435,000 

$165,333,000 

It  will  be  seen  that  the  New  York  city  loans  are  more  than  half  the  whole,  and  the  deposits  . 
about  sixty  per  cent,  of  the  aggregate. 


* Ex  dividend. 
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City  loan.  are  exceedingly  low : the  result  of  i“^“  “mx  totCJIm  pri^oftbL 

The  bonds  of  western  cities,  especially,  are  at  a low  po  . aked 

offered  In  this  market,  the  loweat  quotation  being  the  price  offered , the  other  » th  pn 

by  the  holder : 


98 
94* 
a 103* 
a 93 
a 100 
a 70 
a 100 


New  York,  5 per  cent,  1860, 97*  a 

U 5 u 1870-75...  92  a 

..  6 41  1887-  88...  103 

.«  5 « 1890-’98...  91 

Albany,  6 per  cent,  1871, 98 

Alleghany,  6 per  cent* 55 

Baltimore,  6 per  cent,  1890, 97 

Boston,  5 per  cent, 100 

Brooklyn,  6 per  cent, » 100l a 101 

Cleveland,  7 per  cent,  1879, 100  a 104 

Cincinnati,  6 per  cent  coupon, 87*  a 95 

Chicago,  6 per  cent  coupon, 85  a 86 

*«  7 per  centlcoupon, 97*  a 99* 

Detroit,  7 per  cent  coupon  long,..  100  a 103 

Dubuque,  8 per  cent,  coupon, a 100 

Jersey  City,  6 per  cent, 99*  a 101 

Louisville,  6 per  cent  R.  R*» 72  a 73 

« 6 percent  W.  W., 81*  o 82* 

Memphis,  6 percent  coup.  1852,. M 65  a .. 


Memphis,  guar.  St  Tenn.* 

Milwaukie  Municipal,  7 per  cent,.  -•  a 

« R.R.  issues,  1873-77...  45  « 70 

Hew  Orleans  6 per  cent  coop..--  « * ™ 
« 6 per  cent  municip.,  Bd  a w 

Philadelphia,  6 per  cent,  187ff-’90,  99*  » 1«> 

Pittsburgh,  6 per  cent  coupon,  ....  a 

Quincy,  8 per  cent,  coupon... 

Rochester,  6 per  cent  coupon, 

Racine,  7 per  cent  coup.  1873,.... 

fit.  Louis,  6 per  cent  R.  JW 

*♦  6 per  cent  municipal,..  . 

Sacramento,  10  percent  coupon,, 
a Francisco,  7 cou.,  1865,.  *•••••• 

San  Francisco,  10  per  cent,  1871.. 

i»  10  per  cent, 

a 6 per  cent  1875,.. 

Wheeling,  6 percent. R R-»—~ " 

*<  6 per  cent,  municip.,.. 


50}a  53 
62*  a 67* 
..  a 97* 
..  a 80 
85  a 87 

87*fl  88 
37  o 45 
60  a .. 
89  a 91 
88  o 90 
56  o •• 
..  a 50 
80  o 81* 


The  annexed  table  ehowa  the  change,  for  the  preaent  month  in  the  banking  increment, 
city,  compared  with  the  previous  date. : __  _ . - ....  TcUi  Specie. 

$3), 820, 000 
33^21, GOO 
35,736,400 
37,078,000 
37,608,806 


1858. 

Loans. 

Jan. 

2, 

$98,549,000 

Feb. 

6, 

103,602,900 

Mar. 

6, 

105,021,000 

April 

3, 

110,588,000 

April  24, 

111,003,000 

May 

1, 

111,868,000 

June 

5, 

116,424,000 

July 

3, 

119,812,000 

Aug. 

7, 

120,892,000 

Sept. 

4, 

125,885,000 

Oct. 

2, 

123,659,000 

Nov. 

6$ 

126,809,000 

Dec. 

4, 

126,338,000 

Dec. 

31$ 

127,584,319 

1859. 

Jan. 

8, 

128,538,642 

Jan. 

15, 

129,349, SMS 

Jan. 

22, 

129,540,050 

Circulation. 

$6,490,000 

6.873.000 

6.854.000 

7.232.000 

7.140.000 

7.431.000 

7.548.000 

7.458.000 

7.784.000 

7.748.000 

7.875.000 

8.186.000 
7,837,000 
7,854,090 

7,930,292 

7,586,163 

7,457,245 


DepotiU. 

$78,635,000 

66,000,000 

90.382.000 

93.589.000 

95.340.000 

98.438.000 

101.489.000 

186.803.000 

107.454.000 

103.347.000 

104.901.000 
109,217,400 

89,541,000 

90,634,192 

92,826,633 
95,456,323 
. 95,066,400 


Sub-Treasury. 

$3,259,000 

3.168.700 

2.996.700 

5.548.000 

3.695.000 
3,145,400 

5.263.300 

5.820.000 

5.553.000 
13,077.000 
11,100,600 

8.856.000 
6,345,500 

5.106.300 

4,202,200 

4.313.000 

4.851.000 


Bank  Sped*. 
$28,561,000 
30,652,900 
32,739,701 

31.530.000 
34,113,800 

35.064.200 

32.790.300 

33.830.200 

35.145.000 

28.848.000 

28.533.000 

26.337.300 

87.407.700 

27.129.700 

28,399,800 

29.380.700 

29.472.000 


38,053,65° 

39,650^200 


41.125.000 
39,633,' ?00 

34.593.300 
33,753,200 

32.238.300 

33.602.000 

33,693,700 

31^33,00° 


The  increaaed  loan,  of  the  banka  of  thi.  city,  „ notea.  The  deposit*  ate 

mainly  represented  by  United  States  Are  per  cent  etoc  afterwards  the  amount  atat 

in  the  above  table  were  deposit*  up  to  November  last,  and  after*, 
the  net  deposit*,  or  deducting  the  exchangee.  ccnt  loan  aftenniiUl 

We  have  received  as  yet  no  official  list  of  the  award  wgre  accidentally  omirteVlt  j, 

dollar..  It  appear,  that  two  Philadelphia  bide  for  lar8  gt  Washington.  The  nmd 

time  or  the  opening,  the  bida  having  been  aent  to  toe  wt  S acceptance  of  bids  to 

that  these  bid.  being  accepted  wUl  alter  the  award,  and  ln  dem.nd  at  1»  *1®*.“ 

above  2.05  per  cent,  premium.  The  five  per  cent  loan  o im0rove.  and  there  shall  b0 

will  go  up  to  4 per  cent  premium  in  case  the  Treasury  receipts  p 
terruption  to  the  existing  foreign  relations  of  the  country. 
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NEW  VIEWS  OP  THE  CURRENCY  QUESTION. 

^°-  V. — Debt  Currency.  By  Charles  H.  Carroll,  or  Boston. 

. I,WISH  to.  make  a distinct  statement  in  your  pages  of  the  currency 
principle  of  the  Bank  of  England,  by  reference  to  its  early  figures,  and 
show^  as  briefly  as  possible,  in  what  respect  it  differs  from  any  system  of 
banking  or  currency  before  introduced,  at  least  so  far  as  my  investigations 
have  enabled  me  to  discover  the  facts. 

I wish  also  to  say,  what  I have  often  said  elsewhere,  that  I view  the 
present  banking  system  in  this  countiy,  which  is  that  of  the  Bank  of  Eng- 
land, as  I view  a bad  or  unprofitable  fashion  that  tyrannizes  over  my  family 
?n  w ^ Puree’ 88  a to  b®  opposed  or  reformed  by  all  lawful  and  prac- 
ticable efforts.  I find  an  institution  of  hoops  and  crinoline  surrounding  my 
wife  and  daughters  against  their  better  judgment.  It  is  a tyranny  of  taste 
introduced,  I suppose,  by  the  Empress  Eugenie,  to  promote  the  manufac- 
tures and  the  trade  of  France,  which  it  has  done  most  effectually ; the  silk 
worms  of  the  whole  empire  being  altogether  overtasked  to  supply  the  ma- 
terial for  the  ample  skirts  demanded  by  this  preposterous  fashion.  I find 
the  haberdasher  catering  to  this  taste  with  all  his  art.  The  more  numer- 
ous and  ample  the  petticoats  he  can  put  into  my  expense  account,  the  more 
c gains  at  my  cost.  Do  I blame  or  quarrel  with  the  haberdasher  ? 
Ki*"6  "k  n^t.  He  finds  a public  taste  prevailing  and  furnishing  a respect- 
able business,  out  of  which  he  makes  all  the  profit  he  can.  No  man  of 
common  sense  blames  him,  however  he  may  oppose  the  fashion,  as  I do 
ah  1 can,  and  pay  the  bills  at  last. 
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Tins  is  precisely  my  position  in  relation  to  the  banks  Many  of  my 
best  friends  ^re  int  Ji.y  connected  with,  or  imme«bate  y concenmdjn, 
the  system  of  debt  banking ; it  is  the  only  method  by  *h,*b  “g  with  it 
trol  any  considerable  business  facilities.  I can  no  avoir  objected 

myself,  and  have  yet  ,o  see  the  bank  officer  or  director 

to  grantincr  me  a discount  because  of  my  opposi  amonff  bank 

truth  many  of  its  best  informed  and  strongest  opponents  are > amo  g f 
officers  and  bank  directors,  and  some  of  them 

and  heartily  as  myself.  I speak  of  the  banks  « ^ 

tern  ; it  cannot  be  avoided  ; but  your  readers  wi  , . ’ ^ ^ in  its 

distinction  between  the  system  I condemn  and  those  concerneu 

direction  and  details.  . . lomruaffes.  Henry 

The  celebrated  Prussian  professor  of  the . ^ Oocietv  of  Paris,  slat* 
Julius  Von  Klaproth,  in  a paper  read  to  the  Asiatic  S J the 
that  he  found  in  the  Chinese  annals  the  earliest  financ  ^ 

Chinese  ministry  to  meet  the  public  expendituies,  wh  * n9  before 
great  for  the  revenues  of  the  state,  to  bear  date  J QrvaiM  in 

the  Christian  era.  At  this  period  they  nitroduced  the  interior 

skins,  which  were  skins  of  certain  white  deer  that , d among  the 
park  of  the  palace.  They  were  current  ,n  h«  J^^y,  but  it 

grandees  at  a price  equal  to  fifteeen  dollars  of  o PThis  was  skin  money 

seems  they  never  passed  as  money  among  th  P \ * t jnConven- 

— a money  of  value— to  which  I can  see  no  obj  aD(j  were  0rna- 

ience  in  size.  They  were  a foot  square  UJ}e^ mkroiderv' 

mented  with  extremely  delicate  paintings  and  e^b'°'Jayabout  A.D  606- 

There  was  a general  derangement  of  affairs  rnChii  , «>  ofiron,cut 

617,  and  all  sorts  of  things  were  used  for  money—circu  bad 

pieces  of  cloth,  and  even  pasteboard.  About  A.  D.  ’ factnrin?F  a great 
become  exceedingly  scarce,  by  reason,  cb,efly’  , saints  0f  bis  religion- 
amount  of  bronze  images  representing  Foe  • t making  vessel3 

The  emperor  then  renewed  a former  prohibition i « fafni|ies  to 

and  utensils  of  that  metal,  and  compelled  ie  ^ received  cer- 

deposit  their  specie  in  the  public  chest  For  i P ug0  jn  tbe  capital 
tificates  called  “ flying  money,’  but  in  three  yea  -n  tbe  provinces, 

was  suppressed : for  some  time  longer  ey  we  . - j treasuries  was 

A.  D.  9B0,  a system  of  depositing  silver  in  the  > roQ„ey. 

established,  for  which  securities  were  issued,  calks  ^ first  bear  of 

that  were  eagerly  received  everywhere.  About  tins  bi„9  8„bsti- 

tbe  issue  of  a regular  paper  money  currency,  .Pthese  were  call- 

tuted  for  silver  and  not  guaranteed  by  any  pledge  wxl^ry,  now  tbo 

ed  tchitsi  or  coupons,  and  were  first  issued  in  t which  was  too 

province  of  Szu-tckouan,  as  a substitute  for  t ® ,r  * Tchin-tsoeng— 

cumbrous.  This  example  was  followed  in  the  “ or « exchanges. 
A.  D.  997  to  1022— and  bills  were  issued  called  Aia"  . 0f  the  richest 
Every  kuto-lsu  represented  one  ounce  of  pure  silver,  a . gU  roiced. 

houses  conducted  this  financial  operation,  and  m rpserviD^  to  himse 
The  emperor  then  abolished  the  bills  of  this  compa  y, 


i.  HO  ^Kll  UUI  WI  Utiuil  

the  establishment  of  a bank  for  bills  at  Y-tcheou.  POnvertible  systen1 

These  kiao-tsu  appear  to  approach  the  neares  o . ^ estab- 

of  the  Bank  of  England  of  anything  I find  in  history,  P . prJnciple»  & 
lishment  of  that  bank  in  1694,  but  they  were  not  t e 
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may  be  seen  at  a glance.  If  I understand  the  account,  they  were  issued 
from  time  to  time  payable  at  three  years  date ; it  dot  s not  appear  what 
securities  the  issuers  received,  nor  what  the  government  had  to  do  with  the 
scheme,  but  the  sixteen  rich  houses  were  called  directors,  and,  as  they  seem 
to  have  been  responsible  for  losses,  may  have  been  the  proprietors.  In  any 
event  these  bills  must  have  been,  for  a great  part  of  the  time,  like  any 
other  securities  in  market,  subject  to  au  alteration  in  value  in  relation  to 
silver  according  to  supply  and  demand. 

It  is  not  necessary  to  pursue  the  history  of  paper  money  in  China  fur- 
ther, except  to  say  that  the  government  took  the  whole  business  of  making 
and  issuing  paper  money  into  their  own  hands,  if  they  had  relinquished  it 
in  the  case  of  the  kiao-tsu , which  is  doubtful,  and  the  nation  had  all  man- 
ner of  difficulties  with  it.  The  Mongols,  who  made  themselves  masters  of 
China,  and  founded  a dynasty  there  called  Youan  in  the  latter  half  of  the 
13th  century,  were  compelled  to  abandon  the  empire  in  consequence  of  the 
ruin  they  had  wrought  with  an  emission  called  paotchao  or  paper  money 
of  value.  These  Mongols  introduced  the  same  into  Persia.  After  centu- 
ries of  bankruptcy  and  confusion  in  their  financial  affairs,  the  Chinese 
finally  banished  paper  money  from  the  empire,  about  the  year  1445,  and 
there  seems  to  be  no  further  mention  of  it.  As  to  the  shroff  chop  notes, 
now  used  there  by  brokers,  they  are  merely  memorandums  of  balances  of 
money  due  from  one  to  another,  like  our  borrow  and  loan  tickets;  they 
are  not  an  issue  beyond  value , like  our  bank  notes. 

China  is  now  reaping  an  immense  advantage,  in  the  increased  sale  cf 
her  products,  by  maintaining  the  most  valuable  currency  in  the  world. 
This  she  does,  simply,  by  confining  it  to  its  natural  volume,  and  producing 
commodities  to  such  an  extent  as  to  keep  her  money  relatively  more  valu- 
able than  her  merchandise.  The  silver  of  the  world,  and  much  of  the 
g°Id,  must  flow  to  her,  to  the  extent  of  her  means  in  surplus  commodities, 
which  are  very  great  by  reason  of  her  monetary  policy.  This,  and  noth- 
ing else,  excepting  a slight  action  in  India  of  the  same  sort,  is  the  reason 
of  the  great  export  of  silver  from  Europe  to  Asia.  China  is  doing  what 
we  ought  to  do — selling  goods  for  cash.  Her  people  are  keeping  out  of 
debt  by  using  money — a currency  that  does  not  depend  for  its  existence 
upon  debt  and  discount.  The  reader  will  please  not  jump  to  the  conclusion 
that  we  must  adopt  the  errors  of  China,  and,  become  Chinese,  by  employ- 
ing a metallic  currency,  which  we  should  improve  with  coin  certificates  for 
portableness  without  doubt.  This  is  too  apt  to  be  the  method  of  arguing 
against  a pure  money  currency  in  this  country. 

Inconvertible  paper  issued  by  government  is  undoubtedly  bad  enough, 
as  we  see  in  its  Chinese  history,  for,  with  the  possible  exception  of  the  kiao- 
was  all  government  paper,  and  if  further  evidence  were  needed,  we  have 
it  in  the  provincial  and  continental  money  of  this  country  and  the  assignats 
and  mandates  of  France.  But  I yet  doubt  if  it  be  as  destructive  to  the  for- 
tunes and  general  interest  of  the  community  in  its  constant  effect,  as  the 
convertible  currency — bank  notes  and  balances— of  our  present  system ; 
ecause  it  does  not  necessarily  create  a debt  beyond  itself:  it  does  not  re- 
qiUj’G  a debt  for  discount  to  produce  it.  Its  affinity  is  with  property  not 
*ith  money.  It  rises  and  falls,  in  relation  to  coin  in  which  it  is  nomi- 
nally payable,  and  which  is  the  true  money,  precisely  like  government 
stock  or  any  other  property  having  a price,  and  coin  has  its  natural  value 
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independent  of  the  paper.  Always,  where  such  paper  exfeMhere  are  two 
measures  in  the  market;  the  coin  remains  the  true one;  and  a 

contracted  in  inconvertible  paper  can  be [Pa*']  ™lth  , h naDer  with 
paper  is  50  percent,  below  par, because  the  debtor  ^ ^yecur. 

his  coin  if  it  l>e  bis  interest  to  do  so.  It  is  not  so  wi  w™  fjj 

rencv ; coin  with  that  has  not  an  independent  va  ue.  ' P . 
one-half,  by  reason  of  the  conti action  of  the  volume,  an  ^|j 

preciation  of  the  value,  of  the  currency,  the  true  go  r ^ 

Lt  pay  a debt  of  $100 ; we  must  give  double  the  LdrS  doh 

debt  was  contracted  to  discharge  that  obligation.  Th  because 

lara  must  be  obtained  from  property  fallen  m pnce  one-l  , in  the 

the  propei  ty  has  fallen  in  value  it  may  not  have  a commodity 

least— one  commodity  may  purchase  just  as  much  of  any  bas 

and  of  all  commodities  as  before— 1 but because  ro0”  ? L 
risen  in  value  by  scarcity  in  relation  to  the  deman  P®  . Chinese 
During  the  long  intervals  of  centuries  not  mentioned  in  the  oni^ 
annals,  there  must  have  been  periods  of  prospenty  in  busm^s  * 
paper  currency.  They  have  always  been  an  industrious  WJ  ^ 
where  work  produces  wealth.  Commodities  pay  or  excbanges  is 

currency,  and  the  volume  of  currency  necessary  to  ® Buenos 

wholly  immaterial,  if  it  be  left  to  the  operation  o of  which  are 

Ayres  prospers  with  a wretched  paper  currency,  2 i doubloon 

»ith  but  Sue  of  out.  to-day.  Tbeir  currency  “J,® 

of  tie.— co  that,  after  aH,  tbeir  raoacy  » 

fluctuates  in  price,  precisely  like  a public  funded  d ^orse  hair, 

ble  and  indispensable  commodities,  such  as  hi  j&i  w ’ all  foreign 

jerked  beef,  5L,  they  keep  the  exchanges  m 

countries,  recently,  and  we  are  obliged  to  pay  them  gradually 

exchange  on  England.  The  merchants  of  Buenos  y another, 

dropping  the  use  of  the  paper  currency  in  one  com  < y our  8e|f-de- 

and  using  directly  silver  rials  and  gold  doubloons.  «.  ous  prices 
structive  expansion  of  a convertible  currency,  are  ere*  g enrich* 

for  the  commodities  of  Buenos  Ayres,  and  paying  for  country 

ing  Buenos  Ayres  at  our  own  cost,  and  by  our  own  o y-  ...  curreDcy 
will  shortly  have  only  a pure  metallic  currency.  , js  m0re  un- 

is more  vexatious  than  unprofitable,  while  a converti 

profitable  than  vexatious.  . . ..  nf  this  subject 

Every  one  who  has  attempted  ft  careful  mvestigft  y and  not 

knows  the  great  need  there  is  of  a nomenclature  tha  w ^ ^phjg- 

conceal  ideas  in  reference  to  it.  The  sophistication  o w .*  demonstra- 
ticated  ideas,  and  stereotyped  the  false  meaning,  that  sci  which  it 

tion  makes  but  little  impression  upon  the  public  min  . opposite 

requires  money  to  pay,  obviously  is  not  money  but  e , possessed 

of  money.  Because  we  can  buy  with  a bank  note,  poo]  _ . WOTd  of 

with  the  idea  that  it  is  money.  So  we  can  buy  with  a tilfiref0re  money ! 
mouth,  and  make  it  effectual  in  the  transfer  of  debt,  is  1 # vajue  js  Dot 

A promise  to  pay  is  debt,  whether  verbal,  written,  or  engra  J rrency  her® 
in  the  debt  but  in  the  thing  promised — the  “ pay  ltse./.  offered  to  be 
consists  of  all  the  dollars,  real  and  immediately  convertible,  for  the 

exchanged  against  property  offered  for  sale,  or  custom  ariy  enj9  ft 

payment  and  transfer  of  debt.  Our  money  currency  pay8  to  pay 

with  value  ; the  debt  currency  merely  transfers  debt  with  a p 
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a value  hereafter,  but  that  hereafter  is  a fatal  period.  When  value  is  de- 
manded of  that  currency  a thing  is  demanded  that  was  never  loaned — a 
thing  that  never  existed.  In  all  other  exchanges  affecting  price  a value 
parses,  but  in  the  exchange  which  produces  the  debt  currency  there  is  none  : 
it  is  the  production  of  a fictitious  dollar  which  enters  into  price  and  creates 
an  obligation  of  debt  as  binding  as  if  it  were  a dollar  of  value  created  from 
solid  gold,  but  there  is  no  dollar  there,  and  when  the  demand  is  made  of 
payment  it  must  be  met  with  the  thing  it  was  made  of — a promise  to  pay  ; 
when  that  will  not  answer  bankruptcy  must  settle  it. 

Now  our  currency  thus  offered  and  thus  used  amounted  altogether  in 
the  early  part  of  August,  1857,  to  about  six  hundred  and  ten  millions  of 
dollars , consisting  of  bank  debt  in  notes,  and  inscribed  credits  over  and 
above  the  coin  reserved  in  the  bank  coffers  $110,000,000,  and  coin  not  in 
hoards  $200,000,000,  the  c<«in  in  the  banks  being  included  in  the  two  hun- 
dred millions,  of  course.  Of  this  coin  the  most  active  portion  is  in  the 
notes  and  credits  of  the  banks,  which  circulate  its  ownership  whether  the 
coin  is  removed  or  not:  so  far  the  bank  liabilities  are  true  money.  Next 
is  the  coin  below  the  denomination  of  $5,  in  those  States  where  the  issues 
of  small  notes  have  been  suppressed,  and  fractions  of  a dollar  everywhere, 
the  rest  is  sluggish,  some  among  the  western  immigrants,  some  in  the  stock- 
ing deposit  of  the  Dutch  farmers,  and  thus  varying  to  the  confines  of  the 
board. 

I find  no  account  of  any  thing  resembling  this  debt  currency  of 
$410,000,000  before  the  founding  of  the  Bank  of  England — a currency  of 
debt  convertible  on  demand  into  coin,  and  thus  having  an  exchange  value 
equivalent  to  coin  with  no  coin  to  convert  it  into — an  amount  of  currency 
payable  at  sight  in  dollars  over  and  above  all  the  dollars  in  the  country ; 
simply  debt  with  no  value  opposite — nothing  but  another  debt  like  itself. 

The  Banks  founded  previously  to  the  Bank  of  England  were  as  follows : 
Bank  of  Venice  in  1171,  Bank  of  St.  George  at  Genoa  in  1407,  Bank  of 
Amsterdam  in  1609,  and  the  Bank  of  Hamburg  in  1619.  All  of  these 
were  merely  banks  of  deposit  and  transfer,  excepting  the  bank  at  Genoa, 
which  was  a bank  of  circulation  also.  The  others  were  government  insti- 
tutions; this  at  Genoa  was  conducted  by  a company  of  shareholders,  and 
it  advanced  immense  sums  to  the  government.  1 cannot  learn  that  it  ever 
advanced  or  circulated  any  thing  but  coin  or  bullion,  certainly  it  never 
issued  u promises  to  pay,”  or  inscribed  credits  for  specie  not  in  its  coffers. 

Now  we  are  prepared  to  examine  the  principle  of  the  Bank  of  England. 

I will  follow  this  article  with  an  account  of  that  celebrated  bank  iu  a few 
weeks. 


European. — Some  six  weeks  ago  Mr.  Gustave  Speyer,  banker  in  New  York,  pur- 
chased about  $1,500  worth  of  hundred  guilder  notes  on  the  National  Bank  of  Austria, 
from  a person  who  was  apparently  a foreigner.  The  notes  were  sent  to  Europe  for  re- 
emption ; but  a few  days  ago  they  were  returned  to  him  as  forgeries,  by  the  steamer 
anderbilt.  Immediate  steps  were  taken  to  ferret  out  the  perpetrator  of  the  fraud,  the 
matter  was  placed  in  the  hands  of  the  detectives,  and  upon  inquiry,  it  was  found  that 
f-eral  thousand  dollars’  worth  of  the  spurious  money  had, been  palmed  off  upon  brokers 
in  Wall  street ; so  good  was  the  counterfeit,  that  even  the  most  expert  judges  of  Euro- 
pe*n  bank  bills  were  among  the  victims.  Three  Germans  have  been  arrested  and 
examined  upon  suspicion,  but  their  answers  revealed  nothing.  It  is  believed  the  notes 
were  manufactured  in  Austria. 
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THE  ORIGIN  OF  BOARDS  OF  TRADE. 

The  Boston  Board  of  Trade  held  its  annual  meeting 

Hoard , 55,  Merchants'  Exchange,  on  Wednesday , t » 

1859.  The  following  is  the  Annual  Beport , as  rea  ]) 

Sabine,  Esq.,  the  Secretary  : 

Gentlemen  of  the  Board  of  Trade : „ 

It  has  been  usual  for  the  Government  to  submit  at  the  A ^ # 
ing,  for  tlie  information  and  approbation  of  .ll?e  JJ& bestontbe 

general  view  of  the  proceedings  for  the  year ; but> ' tj,at  course, 

present  occasion — simply  as  an  experiment  P . an(j  ot],er 

and,  to  publish  instead,  in  the  Annual  Report,  with  or(jer  0f  their 

matter,  an  account  of  our  transactions  in  full,  arranged  m t 

The  British  Board  of  Trade:- We  avail  of  the ^'J  ilfluei.ce of 
bv  this  change  of  plan,  to  say  something  upon  the  ^S111  terja|s  at 

the  Board  of  Trie,  and  the  Chamber  of 

command  are  few,  as  well  as  scattered  and  ra§  ‘ organizations,  are 
we  hope,  to  allow  us  to  show  that  these  and  small  , ,gwhen  iowll  «nd 
now  of  immense  benefit  to  business  men  of  all  c ass  , t | 0f  pUb- 

uuder  the  direction  of  private  citizens,  and  when  under  the  conir 

lie  officers  who  act  in  behalf  of  a nation.  ,i„n»rtment  of  the 

The  Board  of  Trade,  of  England,  has  ever  been  P wj)en  the 
Government.  It  was  created  by  Charles  the  F'r8^  , preVogative,  in 

regulation  of  commercial  affairs  was  allowed  to 

the  exercise  of  which,  Parliament  could  not  of  right  interfere.  ^ 

Commerce  in  Queen  Elizabeth's  Time.-  Coin m e rce  is  n liardly 

that  its  condition  in  the  time  of  Elizabeth,  and  ie  ’ jn  monopoly 

credible.  The  former,  of  her  mere  pleasure,  granle  P , commodity- 

to  companies  or  individuals,  for  dealing  m aim  os  ev  ) shin  hones 

Thus,  currants,  salt,  iron,  powder,  cords,  skins,  oi , c 0 > , jaS8i  paper, 

of  cattle,  coal,  steel,  brushes,  bottles,  pots,  saltpetre,  » Jjj  aU,„tees 

starch,  tin,  sulphur,  fish,  could  be  purchased  on  v *>  .ue;r  Jt-ninn'K 

or  their  assigns  : and  these  monopolists  were  so  exor  i ^ndes,  one  thou- 

that  prices  rose  two,  three,  and  five  hundred,  an  Jn  s opposed  to 
sand  per  cent.  It  need  not  be  said  that  this  policy  £j|y  retraced 

extension  of  commerce.  Elizabeth  saw  her  error,  an  P addressed 
her  steps  ; and  the  House  of  Commons,  abject  even  sor  yielding  to 

her  in  terms  due  only  to  the  Supreme  Being.  Her  su  wj1jc|1  she  h#d 

the  clamors  of  the  people,  annulled  many  of  the  I^a  ea  - wbich,  nearly 
neglected  to  cancel ; but  some  still  remained,  by  vtr  u excepted— 

the  whole  of  the  foreign  trade  of  the  kingdom— that  0 . c0u)nieree 

was  in  the  hands  of  patentees.  The  result  finally  was, 
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of  England  was  concentrated  in  London,  and  monopolised  bv  about  two 
hundred  merchants,  who,  by  combinations  among  themselves,  fixed  prices 
for  articles  of  export  and  import,  at  their  own  will. 

From  1623  to  1632. — Such  a state  of  things  was  not  to  be  endured, 
even  in  the  reign  of  James  the  First;  and,  in  1623,  the  advocates  of  a 
change  acquired  the  strength  to  enact  a law,  which  declared  mom  polies 
contrary  to  the  liberties  of  Englishmen.  But  yet.  associations  of  London 
merchants  engaged  in  trade  with  distant  countries,  were  allowed  by  the 
terms  of  the  act,  to  retain  their  legal  privileges.  The  clause  in  their  fa- 
vor was,  however,  ambiguous,  and  the  question,  whether  an  exclusive  pa- 
tent, granted  by  the  crown,  was,  or  was  not,  a legal  privilege,  was  soon 
agitated,  and  discussed  for  years,  with  warmth  and  ability.  That,  during 
the  contest,  little  progress  was  made  to  relieve  consumers  and  the  body  of 
merchants,  is  certain  ; for,  Charles  the  First,  in  1632,  in  order  to  raise 
money,  resorted  to  the  easy  mode  of  granting  patents,  and,  in  consideration 
of  £10,000,  gave  one  company  the  monopoly  of  soap  lioilimr,  and  to  an- 
other, the  exclusive  right  to  make  starch,  on  payment  of  £1,500,  and  a 
larger 

sura,  aunnally  ; while  dealing  in  leather,  lineu,  rags,  salt,  and  many 
other  articles,  was  restricted. 

Thus  was  England,  commercially  considered,  in  1636,  at  the  origin  of 
the  Councilor  Board  of  Trade.  That  Board  was  never  unoccupied  ; but, 
commerce  and  manufactures,  instead  of  being  increased,  suften d still  fur- 
ther, from  its  constant  and  injurious  tamperings. 

Period  of  Cromwell . — In  Cromwell’s  time,  the  Board  was  recon- 
structed; but  we  know  only,  that  the  Protector  placed  his  son  Richard  at 
its  head,  that  he  associated  with  him  certain  Lords  of  the  Council,  and 
twenty  merchants,  summoned  from  different  part9  of  the  kingdom,  and 
that  Liverpool,  now  the  second  commercial  city  of  Great  Britain,  was  too 
insignificant  to  be  represented. 

The  Stuarts . — After  the  Restoration  of  the  Stuarts,  there  was  a second 
re-construction,  and  a division  of  duties,  by  which  the  care  of  the  British 
Colonies  was  committed  to  one  department  of  the  Board,  and  the  Superin- 
tendence of  Commerce  to  another;  but  the  two  were  soon  united.  Those 
who  consult  original  authorities  with  a merchant’s  eye,  and  with  a mer- 
chant’s knowledge  of  the  effect  of  public  measures  upon  producers,  consum- 
ers, and  dealers,  find,  in  the  policy  of  this,  aud  the  succeeding  Board  of 
rade  and  Plantations,  the  real  political  causes  which,  in  the  progress  of 
events,  and  a century  later,  dismern leered  the  British  empire.  John  Evelyn, 
a writer  in  philosophy  and  the  useful  arts,  was  a member  of  this  Board, 
and  records  in  his  Journal,  ihat  what  he  and  his  associates  4 most  insisted 
on  was  to  know  the  condition  of  New  England,  which  appearing  to  be  very 
independent  as  to  their  regard  to  England  or  his  Majesty,  rich  and  string 
as  they  now  were,  there  were  great  debates  in  what  style  to  write  to  them, 
tor  the  condition  of  that  colony  was  such  that  they  were  able  to  contest 
with  all  other  Plamations  about  them,  and  there  was  a fear  of  their 
reaking  from  all  dependence  on  this  Nation.” 

Proclamation  to  the  American  Writes.— These  “great  debates”  at  an 
end,  the  Board  sent  a circular  to  the  Governors  of  the  American  Colonies; 
*ud  a proclamation  was  issued  which  prohibited  the  importation  of  any  of 
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th«  commodities  of  Europe  into  these  Colonic,  which  were  not  laden  m 
England.  The  object  was  to  restrain  Colonial  Commerce. 
of  Boston  resisted  at  once.  The  necessities  of  their  position  a 
had  compelled  them  to  disobey  the  navigation  laws  o r . 

Charles  the  Second  ; and  when,  ninety-seven  yearn  before  th*^c  t>  f 
of  Independence,  the  Board  sent  over  to  Boston  the  &^t  royal  coHectoJ 
the  customs  ever  seen  in  America,  he  was  net  only  una 
duties  of  his  office,  but  was  insulted  and  imprisoned,  an  I the  t; a e 
many  woes,  written  by  himself,  shows  that  at  last  he  was  reduced^  a most 
pitiable  condition ; and  when,  at  the  same  P®no^»  .on  ? Qovern. 
merchants  and  manufacturers  of  England,  the  Board  metmeted  the  Gover^ 
ore  anew  to  enforce  obedience,  Massachusetts,  speaking  ,n  jaff9 

business  classes  and  of  her  whole  people,  asserted  that  the  obnox 
were  an  invasion  of  their  rights  as  Englishmen. 

Stoppage  by  political  trovbles.-Thm  Board  was  formed  " 
ing  era  in  the  commercial  history  of  England,  and  but  for  P kecaro9 
motions  of  the  time,  might  have  been  successful. 

an  object  of  contempt,  and  ceased  to  exist.  It  was  ^ gj,owy 

a very  distinguished  personage  of  the  last  century,  as  l*c  ,g  jnjon 

imposition  to  delude  the  people,  and  to  corrupt  ana  Board  was 

may  be  just ; still,  if  it  be  remembered  that  a who  was  the 

the  great  Earl  of  Shaftesbury,  who  founded  the  Whig  Part?>  * minister 
special  friend  of  the  merchants,  and,  probably,  the  re  ^ministration 
who  recognized  their  influence  as  an  essential  eleme  . , n|y  with 

ofaffairsfas  well  as  the  first  who  treated  them  officially  and«  ^ 
the  respect  to  which  they  were  entitled ; and,  if  i ® ^ tl)8t  tbe 

that  the  immortal  John  Locke  was  a Secretary  of  ' 1 tJiis  cir- 

world,  possibly,  owes  the  Essay  on  the  Human  Ui  c|1(j  sometliing 

cumstance  and  to  his  general  relations  to  the  Ear . w y tjm0Of 

to  temper  our  dislike  to  the  Board  of  Trade  and  1 an  , 

Charles  the  Second,  obnoxious  as  it  justly  was  in  both  hemup 
Efforts  of  Parliament  in  1695.— In  the  year  1695.  we^ 
commerce  was  distressed  beyond  all  example  by  the  goard1 

an  attempt  was  made  to  form  in  Parliament  for  itB  F°  . . ^ the 
with  most  of  the  powers  of  the  admiralty  and  > ’ized|a» 

Court  party  defeated  the  measure,  and  in  the  year  o o (-iorninissioners 
a substitute,  a standing  Commission,  known  as  the  r ar9  pre- 

for  Trade  and  Plantations.  Those  who,  in  the  Revo  u ! ^ *ith 
viouslv,  had  called  William  and  Mary  to  the  throne,  thing  but 

some  degree  of  precision  the  limits  of  the  prerogative  imposed  upon 
matters  of  trade,  and,  for  aught  that  appears  m t e t0  grant 

the  new  king,  and  his  successors  to  the  crown,  the  r°,  ^nd  tbe 

monopolies  without  the  sanction  of  Parliament  was  unlIDP  ^re8Sions  of  the 
failure  to  protect  the  commercial  interests  against  t e &g.  ^is  was 
sovereign  is  the  more  remarkable,  since,  of  all  Pr*:vl0}J5  we  bav e the 
the  most  memorable  in  the  annals  of  commerce ; for,  e 
origin  of  the  Credit  System.  , , fndeed, 

Origin  of  Commercial  Paper . — A bank  of  mere  * bad  been 

existed  at  Venice  from  the  twelfth  century,  some  kind  o P Pj  j^wg  bad 
used  in  business  transactions  in  China, — the  hunted  and 
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invented  the  bill  of  exchange ; — English  judges,  after  long  dispute,  had 
recogn.zed  the  validity  of  \he  promissory  note  in  the  hands  of  a third  party 
— public  scrip  had  been  used  in  Florence,  and  banks  of  deposit  and  trans- 
fer only,  had  been  established  at  Amsterdam  arid  Hamburg;  but,  after  the 
lapse  of  five  centuries,  the  two  elements  in  banking,  of  discount  and  circu - 
lutiony  were  still  wanting,  and  these  elements  were  introduced  for  the  first 
time  by  any  legislative  body,  in  the  charter  of  the  Bank  of  England. 

Thus,  at  the  very  juncture  when  the  new  Board  of  Trade  was  organ- 
ized, merchants  and  statesmen  had  agreed  upon  a system  for  conducting 
business,  which  combined  all  fragmentary  ideas  and  actual  usages  of  past 
ages,  in  a manner  to  secure  the  public  confidence,  to  aid  the  government 
in  its  fiscal  operations,  and  to  increase  the  foreign  aud  domestic  traffic  of 
the  kingdom. 

Board  of  Trade  and  Plantations . — From  the  universally  acknowledged 
ability  of  William,  it  was  to  be  presumed  that  his  Board — unlike  all  of 
which  we  have  spoken — would  have  commanded  the  respect  of  that  age, 
and  of  our  own.  But,  as  in  the  days  of  the  Stuarts,  it  was  inefficient  for 
good,  and  potent  for  mischief  everywhere.  > 

John  Locke,  a favorite  of  the  Whigs,  and  of  the  king,  and  with  some 
experience  as  Secretary  under  Shaftesbury,  was  the  first  Lord  Commissioner 
or  President;  but,  in  declining  health,  and  devoted  to  philosophical  in- 
quiries, he  retired  without  leaving  the  impress  of  his  talents  upon  its 
records. 

With  the  eight  Lords  Commissioners  of  Trade  and  Plantations,  the 
Governors  of  the  Colonies  were  required  to  keep  up  a constant  correspond- 
ence; and  that  every  thing  done  in  America  should  l>e  known  in  England, 
the  journals  ot  the  different  Colonial  councils  and  assemblies,  and  the  ac- 
counts of  the  collectors  of  the  customs,  were  ordered  to  be  transmitted,  as 
well  a9  every  other  kind  of  information  necessary  to  opinions  on  American 
affairs.  Thus  the  Board  of  Trade  and  Plantations,  poorly  as  they  were 
sometimes  obeyed,  accumulated  in  their  archives  in  the  course  of  eighty 
years,  no  less  than  two  thousand  three  hundred  volumes  of  reports,  and 
other  documents  of  a similar  nature. 

Unpopular  Measures . — After  the  resignation  of  Mr.  Locke,  the  first 
Lord  Commissioner  was  usually  a peer  of  the  realm ; but  he  aud  his  asso- 
ciates— officially  considered— were  little  less  than  pimps  and  spies  upon 
©very  man  in  New  England  who  owned  a ship,  or  built  a little  mill  to 
work  wool ; and  are  to  be  loathed  by  every  one  who  believes  that  states- 
men are  bound  to  increase  humnn  industry,  and  to  promote  human  brother- 
hood. No  matter  who  retired,  or  who  succeeded ; the  condition  of  the 
people  of  the  commercial  and  manufacturing  Colonies  was  never  essentially 
ameliorated,  from  the  first  to  the  last.  The  interference  of  the  Board  in 
some  form,  was  constant  and  inquisitorial.  By  refusing  grants  of  land  to 
persons  of  the  highest  character  in  America,  who  designed  to  form  com- 
panies, and  to  effect  extensive  settlements;  by  discouraging  or  preventing 
©migration ; by  restraining  the  use  of  pa|>er  money,  though  coin  was  of 
necessity  remitted  to  England  to  pay  for  the  manufactures  which  could  be 
procured  lawfully  nowhere  else;  by  refusing  assent  to  bills  of  the  colonial 
assemblies  which  were  framed  or  revised  by  the  wisest  and  best  men  in 
American  history ; by  denying  place  and  station  to  colonial  talents ; by 
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destroying  the  most  lucrative  branches  of  colonial  commerce , , the ^Boiw 
alienated, “finally,  the  North  and  the  South;  and  Episcopal  monarch,^ 
Virginia,  and  Puritan,  republican  Massachusetts,  rae, 011  . • [iarJl y a 

break  the  yoke  of  colonial  vassalage.  In  a word -there  h d 
wrong  in  the  long  and  stirring  array  of  grievances  m the 
dependence,  for  which  the  Board  is  not  responsible,  both  in  the  P 
aud  in  the  consummation.  - 

Abolition  of  the  Board.- In  truth,  it  became  at  ^ : ^ 

land  as  in  America;  and  in  1780,  Mr.  Burke, ,n  a.u  , its’ entire alioli- 
animated  debate,  carried  a vote  by  a majority  of  e,p.  ’ ..  . b t the  raer. 
tion,  and  the  transfer  of  its  business  to  the  Privy  CW.  ™mm. 
chants,  anxious  only  for  a reform,  were  dissatis  e » wi,i(.|,  jt  rested, 

ure,  and  it  was  revived  and  continued.  In  t le  pr  p , for  ti,eni  as 

it  would  seem  that  there  had  been ,no  considerable  ^ t,mn 

ever  before,  its  powers  were  derived  from  the  royal  pre  g • jt  in 
from  statute.  Mr.  Burke,  in  his  speech  on  t e oc  , {0  t|,e 

most  every  form  of  reproach.  In  his  view  it  WH  , , par|jHment,  to 

country;  and  its  greatest  benefit  was  to  eight  members  ® 1 j jm  t0 

whom  it  afforded  a salary  of  £1.000,  and  opportunity  to  maturea^  ^ ^ 
double  the  sum,  as  a retiring  pension.  In  his  scorn  broke„  sitting 

claimed — “The  perpetual  virtual  aeljourniucnt,  ant  . |effislation,  be 
vacation  of  the  Board  ot  Trade.”  &o  of  its  use  e , m any  other 

as  bitterly  suid-“  We  want  no  instruction  attention  to  their 

board : and  God  forbid  that  we  should  give  the  l ast 

reports  ” . * tiie  Lords 

Gibbon , the  Historian. — Gibbon,  the  historian,  was  on  ^ rcpre- 
Coinmissioneis,  and  vouches  for  the  general  accuracy  u * at  a 

sentations,  and  allows  of  himself  personally,  that  e re  . and  it  ap- 

time  in  Ins  study  undisturbed  by  the  canes  of  offiem  Empire?  wa9 

pears  tliat  a part  of  bis  “ Decline  and  Fall  of  within  our  reach, 

written  when  he  was  in  office.  In  fact,  from  the  evi  * 1 . , thus  f «r,  and 
we  are  led  to  conclude  that  the  Board  «»t -Trade  of  Eg  , Hble  to  the 

in  all  its  changes  of  name  and  functions,  bad  been  mo  - ^ reiuem' 

world  of  letters  than  to  the  world  of  traffic;  and  thati  t0 

bered  with  complacency,  principally,  because  hi|e  pursuing  the 

the  pecuniary  wants  of  Evelyn,  of  Locke,  aud  o \ ’ Georgia  and 

inquiries  to  which  they  mainly  devoted  their  l^s*  \ plantations; 

Nova  Scotia  owe  their  origin  to  the  Board  of  Tra  5J|iuns  0f  dol- 

but,  though  to  fouud  these  Colonies  cost  England  qui  , • jonew  ceased 

lars,  neither  made  sensible  progress,  until  the  Lot  8 
to  interfere,  to  plan  and  to  inauage.  . course 

British  Board  of  the  Present  Day.—] Having  rapidly  i ^ and 
of  the  Board  while  subject  to  the  control  ot  the  king  and  u fnreign 
while  the  celebrated  Act  of  Navigation  was  enfoice  g I ajj  0f  it  in  our 

countries,  and  against  the  American  Colonies  ; we  pass  P ^op- 

own  day,  aud  under  the  change  of  policy  which  ias  ie»  pre8jdent  ot 
tion  of  the  principles  of  free  trade  As  now  eonstitu  e , j jn  com- 
the  Board  is  a minister  of  the  crown  ; and  no  person  c . ^ave  been 
merce  can  be  a member  For  the  last  forty  years,  1 entirely  fr°m 

directed  by  men  of  eminent  talents.  Its  authority  is  en 
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statute  law.  The  care  of  the  mercantile  marine,  once  entrusted  to  the  ad- 
miralty, has  been  transferred  to  it,  and  in  this  department,  except  in  matters 
ot  revenue,  its  superintendence  is  well  nigh  supreme.  Among  its  other 
duties,  are,  to  advise  the  colonial  secretary  upon  questions  affecting  colonial 
commerce;  to  confer  with  the  lords  of  the  treasury  upon  measures  relating 
to  customs  and  exrise  ; to  communicate  with  the  Foreign  Secretaries  upon 
the  formation  of  commercial  treaties ; to  supervise  orders  in  council ; to  report 
upon  dock  and  railway  bills  ; to  exercise  partial  control  in  the  various  branch- 
es of  industry,  and  over  chartered  companies  ; to  prepare  monthly  statements 
ot  exports  and  imports,  of  shipping,  and  the  like.  Such  are  the  outlines. 

In  a very  recent  debate  in  Parliament,  it  was  arraigned  for  alleged 
misuse  of  its  functions  in  several  specified  instances;  and  an  inquiry  into  its 
constitution  was  demanded,  on  the  ground  that  the  duties  imposed  upon  it 
are  too  numerous,  too  various,  and  too  complicated,  to  be  efficiently  and 
satisfactorily  discharged.  The  attack  was  without  results.  Some  of  the 
oldest  and  ablest  members  of  the  House  of  Commons  rose  in  its  defence; 
and  its  assailants  were  refused  even  the  courtesy  of  a Committee. 

Reserving  our  expression  of  assent  to  its  policy  in  the  direction  of  free 
trade,  as  applicable  to  the  present  condition  of  the  United  States,  or  while 
the  use  of  capital  and  the  wages  of  labor  shall  continue  essentially  dearer 
than  in  England  ; we  may  commend  its  course  in  most  other  respects,  with 
little  qualification.  Thus  premising,  we  proceed  to  mention  in  as  much 
detail  as  our  limits  will  allow,  the  radical  changes  and  the  comprehensive 
refoims  which  the  Hoard  of  Trade  has  been  the  principal  instrument  in 
effecting  in  commercial  and  maritime  law,  within  forty  years. 

Petitions  in  1820. — In  1820,  every  leading  mercantile  house  in  Lon- 
don, in  a petition  to  Parliament,  expressed  the  opinion  that  the  repeal  of 
l protective  regulations  of  commerce,  would  be  for  the  public  advantage, 
ouch  a sentiment,  deliberately  uttered,  and  sustained  by  reasons,  by  some 
ot  the  best  informed  and  most  extensive  merchants  in  the  world,  had  great 
influence ; and  several  measures  to  lessen  the  existing  restrictions,  were  at 
once  devised  and  introduced,  by  the  proper  minister. 

Mr.  Huskisson,  the  Champion  of  Free  Trade . — In  1823,  Mr.  Huskis- 
8)°n,R  a cl)ange  in  the  administration,  was  placed  at  the  head  of 

ie  Hoard  of  Trade.  His  essay  on  the  currency  ; his  speeches  in  oppo- 
sition to  the  views  of  the  chancellor  of  the  exchequer,  and  in  the 
ebates  upon  the  question  of  resuming  specie  payments,  during  the 
suspension  by  the  Bank  of  England  of  nearly  a quarter  of  a century;  the 
wisdom  he  had  displayed  in  the  agitations  on  the  vexed  measure  of  the 
Corn-Laws,  in  discussing  w hich,  members  of  Parliament  of  moderate  views 
incurred  the  fury  of  the  suffering  masse*,  on  the  one  hand,  and  the  hate  of 
ne  powerful  land  owners,  on  the  other;  and  his  masterly  exposition  of  the 
complicated  subject  of  the  national  revenues  and  expenditures,  had  con- 
fined to  him  the  reputation  of  being  one  of  the  ablest  financiers,  as  well  as 
one  of  the  most  profound  statesmen  of  the  age.  He  became  at  once  the 
champion  of  Free  Trade,  because  of  his  belief  in  its  principles  to  give  an 
nnpulse  to  the  industry  and  to  the  intellect  of  his  own  country,  and,  because 
it  was  the  chosen  and  constant  rule  of  his  life,  to  look  upon  man  every- 
th erc  as  a brother.  He  pursued  the  plan  of  removing  the  century-hal- 
°wed  restrictions  on  commercial  freedom,  calmly  and  considerately,  yet, 
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with  an  energy  which  excited  the  admiration  of  the  liberal,  and  afforded 
occasion  for  the  most  malevolent  accusations  on  the  part  o '®  opponcu  . 
As  President  of  the  Board  of  Trade,  he  vindicated  himself  m the  Uoo“  " 
Commons,  for  the  last  time  in  1827,  op  a motion  for  a comcmtUe  to  in- 
quire  into  the  distresses  of  the  shipping  interest  of  the  king  om.  8 
tion  was  fearfully  depressed,  and  in  an  offensive  tone,  the  em  . u 
of  the  ship  owners  were  attributed  to  him.  The  attack  was  ma  e 
long  and  threatening  note  of  preparation  ; ” but,  in  the  opinion  o i ’ 

he  overthrew  his  accusers,  “ not  only  by  the  most  convincing  r ^ 

but  by  the  clearest  arithmetical  proofs.”  Time  will  test  the 
some  of  Mr.  Huskisson’s  measures ; but  beyond  all  doubt  he  ac^ornp 
great  good  to  England  and  to  the  world  ; and  it  is  fit  that  our  r 
tain  a tribute  to  the  memory  of  the  illustrious  man,  who  represeii 
pool  in  Parliament,  and  who,  whether  in  office  or  out,  and  *JJher  JWJJ 
or  persecuted,  retained  the  confidence  of  the  merchants  o y 

last  hour  of  his  life.  tr  A*  n f 

Labors  since  1845.— In  concluding  our  notice  of  the  Board 
England,  we  have  barely  time  to  refer  to  its  most  considerable i lab  ^ 
about  the  year  1845.  And  first,  It  advised  the  revision  o sjie  re- 

repeal  of  the  dutv  on  four  hundred  and  twenty  articles  o 1 £ inhibitory 
duction  of  the  duty  on  all  raw  materials;  the  converse i of  F 7 
duties  into  protective,  and  tne  diminution  of  protective  ui  • (f  Crom- 
entirely  abolished  the  navigation  laws,  which,  existing  from  tneaay 
well,  were  deemed  the  bulwark  of  the  kingdom.  It  has  cons  me0^ 
statutes  relating  to  ships,  and  to  kindred  interests.  It  has  e # . ^a8 
tal  in  adjusting,  in  a satisfactory  way,  the  measurement  of  tonoage . ^ 

introduced  an  examination  of  masters  and  mates  with  grea  » :r  tempt- 
established  shipping  offices,  in  order  to  protect  seamen  agams  QVStem 
ers,  who  are  the  same  in  every  port  and  country:  it  ba<  alTan£  transmit 
of  money  orders,  by  which  the  sailor  on  receiving  his ^ wages  y 

certainly  and  safely  what  be  wills,  to  his  family : it  has ,n8.1,  , . 8Ull)3; 

Banks  for  seafaring  men,  aud  induced  them  to  deposit  consi  diatri* 

it  takes  charge  of  the  wages  and  effects  of  deceased  mann  i 
bution  to  the  nearest  relatives  :f  it  has  issued,  at  great  expe  ulty : 

elaborate  instructions  to  Consuls,  for  guidance  in  all  mat  ers  gavinff 

it  has  extended  the  principle  of  salvage  so  as  to  include  rewar  a(j0pted 
of  human  life:  it  has  ensured  the  survey  of  passenger  steame  » ^ ^ 

a rigid  mode  of  inquiry  into  the  misconduct  of  ship  mas  • 0f 
regulated  claims  for  salvage  by  vessels  of  the  navy,  an  modified 

volunteering  into  such  vessels  from  the  merchant  service , . roVed 

the  laws  which  compelled  ship-owners  to  take  apprentices.  Je  3Ut>. 

the  life  boat  establishments  on  the  British  coasts:  revise  . , 

ject  of  pilotage  in  the  port  of  London,  to  the  saving  of  ?ae  U , • which 
sand  dollars  annually  : devised  a plan  of  registry  and  title  tue  ^anase- 
18  at  once  simple  and  safe  : and  receiving  from  Trinity  Bouse 
men t of  lighthouses,  it  has  remitted  light-duties  to  the  i 11110  Qf  ^ 

than  three-quarters  of  a million  of  dollars  yearly.  Such  are 
recent  services  of  the  Board  to  commerce,  and  to  humanity. 

* The  sum  thus  transmitted  in  1856,  was  about  $ 7^000* 

f The  amount  of  these  distributions  in  1856  was  9 » 
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Boards  of  Trade  in  the  United  States . — It  remains  to  speak  of  the 
United  States.  At  the  commencement  of  the  year  1 858,  as  far  as  we  were 
able  to  ascertain,  there  were  ten  Chambers  of  Commerce,  and  twenty 
Boards  of  Trade,  between  Portlaud  and  San  Francisco.  It  hardly  need 
be  said  that  all  these  are  mere  voluntary  associations  of  men  of  business, 
without  political  power  or  patronage,  but  generally  with  limited  charter 
privileges,  and  sustained  by  self-imposed  assessments  and  contributions. 

The  Chamber  of  Commerce  of  New  York  is  by  far  the  oldest.  It  was 
organized  in  1768,  for  the  purpose  of  “promoting  and  encouraging  com- 
merce, supporting  industry,  adjusting  disputes  relative  to  trade  and  naviga- 
tion, and  procuring  such  laws  and  regulations  as  may  be  found  necessary 
for  the  benefit  of  trade  in  general.”  Two  years  after,  its  founders  obtained 
a royal  charter.  At  this  juncture,  the  merchants  of  Boston  would  have 
been  refused  a similar  favor ; for  such  had  been  and  was  their  resistance 
to  the  laws  of  navigation  and  trade,  that  they  were  deemed  objects  of  pun- 
ishment, and  ships  and  soldiers  had  been  sent  to  awe  them  into  submis- 
sion ; troops  had  been  quartered  in  the  very  room  which  they  used  as  an 
Exchange;  their  vessels  and  merchandise  had  been  seized;  and  they  were 
prosecuted  in  the  admiralty  court,  to  recover  ruinous  fines  and  penalties. 

Quite  a different  state  of  things  existed  in  New  York.  Isaac  Low,  an 
early  President  of  the  Chamber  of  Commerce,  who,  at  first  a whig,  and 
a member  of  the  Continental  Congress,  fell  off,  lost  his  estate  by  confisca- 
tion, and  died  in  banishment ; and  several  more  of  the  original  members 
closed  their  days  in  exile,  in  consequence  of  their  disaffection  to  the  popu- 
lar cause. 

In  1784,  the  Chamber  was  continued  a corporation,  with  enlarged  priv- 
lleges,  by  an  act  of  the  Legislature.  Strangely  enough,  for  nearly  eighty 
years,  and  until  within  a few  months,  it  was  homeless,  and  depended  upon 
accidental  accommodation.  It  met  first,  probably,  in  a tavern  ; next,  as 
i*equired  by  charter,  in  the  “great  room  ” of  the  “Exchange”  in  Broad 
street;  early  in  the  present  century,  where  it  best  could;  and  from  1835  to 
June,  18! 8,  in  an  apartment  of  the  Merchants’  Bank.  Though  until  quite 
lately  without  a library,  and  a Secretary  devoted  exclusively  to  its  service, 
and  though  it  has  published  no  reports  of  its  proceedings — the  Chamber 
has  still  acted  with  energy  upon  the  important  questions  in  its  province, 
which  have  arisen  from  time  to  time ; and,  as  it  has  borne,  and  yet  bears, 
upon  its  list  of  members,  some  of  the  most  honored  names  that  adorn  the 
commercial  annals  of  New  York,  and  of  our  common  country,  its  influence 
m the  legislation  of  the  State  and  of  the  Nation,  has  been  in  accordance 
with  its  high  respectability.  The  President,  at  the  present  time,  is  Peletiak 
Pent ; and  the  Secretary,  J.  Smith  Homans. 

Baltimore  Board  of  Trade . — In  the  history  of  the  Baltimore  Board  of 
fade,  there  are  incidents  somewhat  singular.  The  first  election  of  offi- 
cers was  on  the  20th  of  February,  1821,  when.  Robert  Gilmer  was  chosen 
President,  and  William  Cooke,  Secretary.  Mr.  Gilmer  died  the  following 
year,  and  William  Patterson,  the  senior  Vice  President,  was  elected  to  fill 
J8  place,  but  declined  ; and  choice  was  made  of  the  junior  Vice,  William 
^onnan,  who  continued  in  office  until  January,  1830,  when  the  Board 
^f^ecd  to  exist.  The  number  of  members  at  the  organization  in  1821,  was 
six  y-four,  of  whom  eight  survive,  namely,  F.  W.  Brune,  Joseph  King,  jr. 
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Isaac  Tyson,  jr„  PhBip  E.  Thomas,  J.  W.  Patterson,  James  Brundige, 
Israel  Mankin,  and  William  Cooke,  the  first  and  only  Secretary.  These 
gentlemen,  remarks  our  informant,  are  in  affluence,  and  possess  the  respect 
of  the  entire  community.” 

In  February,  1836,  the  Board  was  revived:  Henry  Thompson  was 
chosen  President,  and  his  son,  Samuel  T.  Thompson,  Secretary.  The  for- 
mer survived  but  little  more  than  a year,  and  was  succeeded  by  James 
Wilson,  who  served  from  1837  until  March,  1843,  when  there  was  a secou 
disbanding.  The  latter  continued  in  service  the  whole  time, and  the  Boar  , 
without  rooms  of  their  own,  met  at  his  private  office. 

After  another  interval  of  six  years,  and  in  October,  1849,  the  presen 
Board  was  organized,  under  circumstances  which  promised  permanence  an 
success.  John  C.  Brune,  the  first  President,  and  George  U.  Porter,  the 
first  Secretary,  have  been  annually  re-elected,  and  are  now  in  office.  e 
Board  have  apartments  of  their  own,  which  are  open  to  the  members. 

It  is  not  in  our  power  to  enumerate  the  many  useful  measures  w ic 
have  been  proposed  and  matured,  during  the  last  ten  years , but  o 
we  are  certain,  that  the  Baltimore  Board  of  Trade, — if  without  other cai 
to  honorable  mention, — deserves  the  gratitude  of  the  country,  *ur 
the  new  channel  in  the  Patapsco,  by  which  ships  of  the  largest  ra 
approach  the  city  in  safety  ; and,  for  establishing  a floating  school,  in  w i 
boys  are  taught  practical  seamanship,  and  trained  to  habits  of  n 
sobriety,  almost  free  of  charge. 

Philadelphia  Board  of  Trade  — On  the  15th  of  October,  1833,  there 
whs  a meeting  of  merchants  of  Philadelphia — “To  take  into  consi 
the  propriety  of  forming  an  Association  by  means  of  which  the  ^ 

and  trading  community  may  be  enabled  to  act  with  united  e or 
subjects  relating  to  their  interests,” — which  resulted  in  a resolution  o ^ 
a Board  of  Trade,  and  the  election  of  twenty  fuur  Directors.  n * 
of  the  same  month,  Thomas  P.  Cope  was  unanimously  elected  - ’ 

two  hundred  and  twenty  merchants  voting ; and  on  the  1st  o 
1834,  a Constitution  was  adopted,  which  has  never  bepn  essentia  y c * 

J.  M.  Wright  was  the  first  Secretary  of  the  Directors,  and,  as  w ^ 
pose,  acted  in  that  capacity  for  the  Board.  An  Act  of  Incorpora  i ^ 

obtained  in  1838,  which  authorizes  the  Board  to  appoint  annua  y 
the  seven  Port  Wardens  of  Philadelphia.  , t|iree 

In  the  lapse  of  a quarter  of  a century,  there  have  been  ^ 
changes  in  the  presiding,  and  only  four  in  the  recording  0®c£r,TT  * r bis 

remained  President  until  his  decease,  in  1854;  Thomas  r.  ^ 

successor,  resigned  at  the  close  of  1857,  and  was  succeeded  by  ^ t0 

Morton,  who  is  still  in  office.  Mr.  Wright  was  Secretary  from  ^ 

1838  : C.  G.  Childs,  from  the  last  named  year  to  1853  ; I1.  • 

from  1853  to  1858;  and  was  followed  by  Lorin  Blodget,  the  l)re^,  0gce, 
retary.  It  may  be  inferred  from  the  small  salary  attached  u0tj] 

for  several  years,  that  the  duties  were  occasional  and  in  considers  » 
quite  lately.  own— 

The  first  movement  of  the  Philadelphia  Board — not  un fore  tboir 
was  to  increase  facilities  in  transportation.  In  1833,  and  ® 
organization  was  completed,  they  sent  delegates  to  a Conven  1 -)vgnia 
for  the  purpose  of  devising  a plan  for  uniting’  the  canals  of  proceed- 
w ith  those  of  Ohio ; and  by  the  publication  and  distribution  of  ie  r 
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insjs  of  that  body,  and  by  continued  action  on  the  general  subject  of 
constructing  canals  and  railroads,  rendered  efficient  service  in  opening  the 
existing  means  of  communication  with  the  West. 

Since  that  time,  the  efforts  of  the  Board  to  promote  the  commercial 
interests  of  Philadelphia  and  of  the  country,  have  been  constant,  earnest,  and 
effective.  Investigations  into  the  causes  of  delay  in  the  carriage  of  goods 
inland,  always  difficult  and  vexatious,  have  been  made  at  intervals  foi 
years,  and  occasionally  by  special  agents.  Congress  has  been  solicited  by 
memorials,  for  additional  light-houses  and  buoys;  for  a survey  and  chart 
of  the  Delaware  bay  and  river;  for  change  in  the  postal  laws;  for  a new 
custom  house,  and  a dry  dock  ; for  the  erection  of  piers  at  Delaware  City, 
for  the  establishment  of  the  warehouse  system  ; for  a steam  line  to  Brazil ; 
for  aid  to  revive  steam  communication  with  Europe.  The  President  has 
been  asked  to  interpose  by  negotiation  or  otherwise,  to  revive  American 
ship-steam  communication  with  Europe  under  national  auspices.  The 
Legislature  of  Pennsylvania  has  been  addressed  on  the  subject  of  a modifi- 
cation of  the  insolvent  laws;  on  the  inspection  of  tobacco;  for  aid  to  the 
city  ice  and  tow  boats;  for  revision  of  the  usury  laws;  for  the  suppression 
of  insurance  companies  of  doubtful  management  or  pecuniary  ability  ; for 
the  repeal  of  the  tax  levied  by  the  State,  on  merchandise  transported  over 
the  Pennsylvania  Central  Railroad. 

Such  are  some  of  the  matters  which  have  attracted  the  attention  of 
the  Board,  more  or  less  of  a public  nature ; while  those  of  local  importance 
are  far  too  numerous  to  be  mentioned  here.  Since  the  year  1854,  our 
Own  co-operation  has  been  sometimes  asked  in  measures  which  are  of 
national  interest,  and  we  recall  no  case  in  which  it  was  refused. 

Like  the  New  York  Chamber  of  Commerce,  the  Philadelphia  Board 
of  Trade  had  no  home  until  June,  1858,  when  two  large  rooms,  with  an 
office,  were  fitted  up  for  theft  accommodation,  on  the  second  floor  of  a new 
irorr  building,  opposite  the  Mayor’s  office  and  Independence  Hall,  Chesnut 
street.  At  first,  the  meetings  were  held  in  “ Wade’s  Hotel,”  and  the  44  Mer- 
chants’ Coffee  House:”  and  after  1834,  in  some  apartment  of  the  “Ex- 
change.” 

We  are  glad  to  add  that  the  Board  is  in  a prosperous  condition,  and  has 
a considerable  fund  invested  in  State  and  other  sound  stocks. 

Boston  Mercantile  Organizations . — About  the  year  1805,  an  associa- 
tion called  the  44  Boston  Importing  Company”  was  formed,  with  the  design 
of  regulating  the  trade  with  London  and  Liverpool  in  a way  best  to  suit 
the  importers.  Three  or  four  first-class  ships  were  purchased,  and  kept 
employed.  The  war  of  1812  put  an  end  to  our  intercourse  with  England, 
and  the  Company  closed  their  affairs.  One  of  the  ships  was  detained  by 
Prance,  but  was  released  to  bring  home  Mr.  Armstrong,  the  American 
minister.  ° 

A second  association  was  organized  after  the  peace  of  1815,  by  the 
Jjarne  of  the  “ New  England  Society  for  the  Promotion  of  Manufactures  and 
Mechanic  Arts,”  which  still  retains  its  corporate  existence.  Semi-annual 
public  sales  of  domestic  goods  were  made  under  the  auspices  of  this  So- 
ciety, for  several  years,  and  with  success.  These  sales  attracted  buyers 
om  different  parts  of  the  country,  and  were  of  essential  benefit  to  Boston. 

Chamber  of  Commerce . — On  the  11th  of  January,  1836,  at  a meeting 
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of  “Merchants,  and  Traders,  at  the  Old  Council  Room,  Court  Sguare, 
Thomas  B.  Wales  presiding,  and  George  W.  Gordon  acting  wcle^  # 
phen  Fairbanks  staled,  That  at  a previous  meeting,  at  ^ JJ,  to 

Committee  of  which  Thomas  B.  Curtis  was  Chairman,  w« 
cousider  the  expediency  of  forming  a Chamber  o o » ^ ^ 

the  persons  then  present  had  met  to  act  definite  y , ^ Committee 

stitudon  and  code"  of  By-Laws  were  reported,  and  referr^  ^ ^ 
of  which  Henry  Lee  was  Chairman;  and  on  the  W**J**^ 
were  adopted,  and  the  organization  comp  e y guaw  and  David 
Sturgis  for  President,  of  Thomas  B Wales,  Rob »haw* 

Henshaw,  for  Vice-Presidents,  and  of  fortyeight  D.recto^^lh^r  ^ 
of  members  appears  to  have  been  two  hundred  ^ Tbacber, 

Government  ofTe  Chamber  soon  after  elected  the  late  George  M.  maca  , 

Secretary,  and  James  C.  Wild,  Treasurer.  # TVinmns  B Wales, 

The  Presidents  who  followed  Mr,  Sturgis,  were  T 
Nathan  Appleton,  and  Abbott  Lawrence.  The  Appleton, 

Presidents,  were  Francis  J.  Oliver,  Charle®  ®“9.  V Board  of  Directors 
John  Bryant,  and  Amos  Lawrence.  The only 
were  too  numerous  to  be  mentioned  here.  M . Tress- 

Secretary;  and  when,  in  1839,  Mr.  Wild  reigned  he  ^ 

urer.  In  this  mention  of  the  principal  officers  . f the  humane  and 
nounce  names  that  will  never  disappear  from  « known  and  widely 
literary  institutions  of  Massachusetts;  names  widely  k , 

Questions  before  the  Chamber.— A glance  at  the  P”^|^||  some 
meetings  of  the  Members  and  of  the  Governmen  wi  ^ ^at  a part 

of  the  interesting  questions  of  the  past,  as  we'1  there  was  ac- 

were  left  undetermined,  and  descended  to  this  Board.  Th  - t 

tion  on  the  re-charter  of  the  United  States  Bank  ^n  the ^fsystemr- 
of  the  State, — on  weights  and  measures,  on  th  |i,ere  was » 

on  increase  of  the  legal  rate  of  interest,  an  on  of  duties  in  specie; 

letter  to  the  Secretary  of  the  Treasury,  on  the  P»y  itaj  than  any 

and  a memorial  to  the  Legislature  for  Banks  o J® ere(j^he  subjects  of 

which  then  existed.  At  one  time  the  pbamber  ^ merchant  ships. 

Relief  to  vessels  on  the  coast, — of  employ  ment  J 0f  the  coast  of 

—of  the  irregularity  of  the  express  mail,— of  the  sur  y Uve  to  the 
the  Uuited  States.  At  another  time  there  was  a memo  and.plaoe 

Home  Squadron ; and  a petition  to  withdraw  t e froro  obstruc- 

upon  the  station  a steamer  of  a construction  to  free  ^ie  South 

tion  by  ice.  Again,  attention  was  necessary  to  e . ^ Colonies  j 

and  West,— the  commercial  arrangeinents  wUh  tlie  ^ ori?,jnal 

and  to  the  question  of  Drawback  on  Foreign  goo  8 j„  eXcbange 

packages.  Still  again  there  was  a Recommendation  _ ^ money; 

on  England,  to  buy,  sell,  and  quote  the  pound  s r g j|ell>  and 
and  a resolution  that,  in  the  measurement  of  co  * - thumb 

goods,  a yard  is  just  thirty -six  inches,  and  not  t e r 
more.  . were  two-"* 

Committees . — The  Standing  Committees  of  the  a®  e oCCUpied 
of  Inquiry,  and  of  Reference.  The  only  case  which  see  tween  several 
the  time  of  the  former,  related  to  money  transactions  oe 
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members  and  certain  brokers.  Eleven  eases  were  before  the  latter,  and  a 
part  of  them  were  somewhat  curious. 


^ Dissolution. — On  the  first  of  February,  1842,  the  Chamber  voted, 
I hat  a meeting  of  the  President  and  Directors  be  called  for  the  purpose 
of  taking  measures,  if  any  can  be  devised,  to  infuse  more  vigor  into  the 
operations  of  the  association,  that  it  may  be  more  useful  to  the  mercantile 
community  and  if  in  the  opinion  of  the  officers,  no  such  measures  can  be 
taken,  then  to  consider  the  expediency  of  dissolving  the  association.” 

That  vote  was  taken  up  by  the  Government  on  the  5th  of  April  follow- 
mg,  arid  indefinitely  postponed.  A year  passeu,  of  less  “vigor”  than  ever 
efore.  The  last  business  transacted  by  the  Boston  Chamber  of  Commerce, 
Vs  °,n  14th  of  March,  1843,  when  the  Secretary  submitted  a commu- 
nication from  Canada,  on  the  subject  of  a railroad  in  the  direction  of  that 
Colony. 


Boston  Board  of  Trade . — The  Act  which  incorporates  James  M.  Beebe, 
oilas  Potter,  and  James  C.  Converse,  and  their  associates  and  successors, 
y the  name  of  the  Boston  Board  of  Trade,  for  the  purpose  of  promot- 
ing the  trade  and  commerce  of  this  city  and  the  vicinity, — which  forbids 
us,  in  our  corporate  capacity,  to  traffic  in  merchandise  of  any  description, 
and  which  allows  us  to  hold  property  to  the  amount  of  one  thousand  dol- 
?rs,~'vas  approved  on  the  29th  of  April,  1854.  The  Government  con- 
sists of  forty-six  persons,  namely,  a President,  three  Vice-Presidents,  Stand- 
ing Committees  of  five  each — of  Arbitration,  of  Appeals,  of  Inquiry  into 
causes  of  shipwreck, — a Finance  Committee  of  three,  twenty-four  Direct- 
ors, and  a Treasurer. 

It  is  the  aim  of  the  Board  to  embody  and  to  express,  in  the  broadest 
8f  r>mos*'  sense,  the  sentiments  of  the  mercantile  and  trading  classes 

o Boston,  on  all  questions  which  relate  to  Commerce,  to  Trade,  to  Manu- 
actures,  and  to  Navigation.  And,  referring  to  our  predecessors,  we  may 
express  the  opinion  that  much  good  has  already  been  accomplished. 

Subjects  Considered  by  the  First  and  Second  Boards. — The  subjects 
considerered  under  the  first  President  were — A change  in  the  revenue  laws 
as  regards  seizures  for  smuggling;  Grace  on  sight  drafts;  The  usury  laws; 

e bankrupt  laws  of  Massachusetts;  The  change' "of  banking  hours;  The 
ransport  of  merchandise  inland ; The  Reciprocity  Treaty  with  the  British 
. 0 onies  i the  capitation  tax  on  immigrants  arriving  in  Boston  ; Insurance  and 
lns^ir^ce  companies ; 'I  he  difference  of  expense  in  repairing  vessels  in  Boston 
an  .New  York;  The  rates  of  storage  in  government  warehouses;  The 
iegraph  to  Cape  Cod;  Calm  and  storm  signal  flags;  Lines  of  steamers 
crossing  the  Atlantic;  The  quantity  of  merchandise  transported  by  water 
°.  k°nstltute  a ton;  The  trans-Atlantic  telegraph  company;  The  trade 
.Wl  tlie  West;  The  railway  clearing-house  system,  as  established  in  Eng- 
land and  as  applicable  to  the  United  States. 

th  e Were  Pnn°ipal  questions  before  the  Government  of  the  Board 
^ . rst  and  second  years.  James  M.  Beebe  was  the  second  President,  and 
unng  his  term  of  two  years  the  questions  entertained  were  numerous,  and 
ome  of  them  highly  important.  Among  them  were,  Notice  to  endorsers; 
ofthn  ^Rtem  bankruptcy  ; Repeal  of  the  usury  laws;  The  uaval  force 
be  United  States  in  the  China  Seas;  Charges  on  goods  transported  from 
oston  to  Montreal ; The  strike  of  the  stevedores’  gangs ; the  removal  of 
# 44 
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Charlestown  nnv.l  station ; The  discover,  o'  Capt.  Morrn,  to 
effect  of  local  attractioo  in  ships  compasses  ; ^“ew^,  b f ingress  to 
to  facilitate  the  transport  of  goods  mlatid ; The  b, 
amend  and  consolidate  the  navigation  revenue  and  cohecjo » . A<4 

communication  between  Panama  and  Vaiparaiso  Th  ise;The 

Congress;  Postal  Reform;  Establishing  lines  of  obtaining  of 

islands  in  the  East  Indian  seas;  The  laws  which  relate  to  ^ ^ ^ 
goods  under  false  pretences ; The  right  of  comma  harbor;  Oar 

copies  of  bills  of  fading;  The  Grand 

relations  with  China  ; The  exploration  of  the > t vesge,g  by  ninnera 

The  inspection  of  linseed  in  Poston;  T e ® . Lines  of  steamers  to 

and  landlords;  Increase  of  banking  capital  w Boato  , L d day0f 

New  York  and  New  Orleans;  Delay  of  vessel*  after  tbe^aoi  ^ 
sailing;  Commission  to  certify  persons  qualifi  on  the  banka  of  the 

merchant  vessels  ; Advance  wages  to  seamen  " 7 ; h La]ie  Cham- 

Welland  Canal ; and,  Canal  to  connect  the  St.  Lawrence  witn 

^ Such  are  the  questions  discussed.  All  were  ’nvesd^^3‘  were  made 

action  was  deemed  inexpedient;  on  others,  recommen^  our  timely 

which  may  now  be  found  embraced  in  • , every  thing  else: 

interference  prevented  injurious  legislation.  To  ^ ^ ^7  8ttbject  of 
the  wise  and  comprehensive  policy  of  our ' P«  n an,l  the 

inland  transportation,  and  the  increase  of  bu  I sufficient  to 

West, — as  the  direct  consequence  of  Ufyir  lalw^re^  ^ ^ 
entitle  them  to  lasting  praise ; and  suflicient  whose  benefit  « 

commend  the  Board  to  the  confidence  of  the  ^es  ^^  ^ ^ 
was  designed,  and  whose  interests  it  has  steadily 
without  partiality  or  preference.  entered  upon 

Labor,  of  U*  pro**  W.-Th.  p«*e« 
their  duties  at  a moment  of  severe  and  general  P ^ tbat  the  ye»r 
which  recovery  is  even  now  but  partial.  It  w ‘ ^n(j  yet,  it  has  hap- 

1858  would  be  one  of  great  results  in  ou.r  ,rer  mr^iUees  have  perfor®^ 
pened  that  our  several  Standing  and  Special  investigation  in®  the 

a great  deal  of  labor.  First,  m point  of  time,  was  a embarrassment*, 
causes  of  the  recent  monetary  difficulties  and  re  0f  the  case  vnll 

with  a view  to  the  adoption  of  such  remedies > as  th  mended  ** 

allow ; and  we  observe  that  some  of  conclusions  are^  ^ be 
practicable  and  desirable,  by  writers  m Congress,  we  appointed 

Chamber  of  Commerce.  During  the  ^ session  eff  ^m’unicated  »>* 
a large  Committee  to  consider  the  BankruptBil,  securing*6 

sister  organizations  with  a view  to  invitaconcertofactmo^in  tbisend, 

enactment  of  a wise  and  just  law  ; and  . of  the  Board,  to  pro- 
obtained  the  consent  of  members  of  the  Govern  men  ^t  ^ 
ceed  to  Washington,  and  advise  with  persons  ofmflu  ^ the  gevenj 

We  have  asked  the  attention  of  Congress  by  ’.  0n  the  ca«*f 

subjects  of  Signal  Lights  at  sea  for  sail  an  8 88  , a merica,  Capt.  1 

of  the  loss  of  the  United  States  Mail  steamer  West  Indies,  Bra»  i 

liam  L.  Herndon.  On  a monthly  steam  mail  to  the  Presjdent, 
and  the  Argentine  Provinces;  and,  in  a Memorial  by 

have  asked  the  national  interposition  in  behalf  o P*  vrre  ^aVe  consider 
cation  of  the  maritime  law  in  cases  of  collision  at  se  ^ 
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a communication  from  a Committee  of  the  Legislative  Assembly  of  Canada 
as  to  amendments  m existing  treaties  and  laws,  better  to  promote  the  inter- 

t?  °!  t.he,tW°  col,ntnes-  We  given  attention  to  parties  interested, 
T e j °ur  countenance  or  aid,  to  the  completion  of  a railroad  from 
kittle  bodus  or  Ontario  Bay,  to  connect  with  other  roads  South  and  East: 
and  to  the  completion  of  a continuous  line  of  rail  between  Baltimore  and 
Cincinnati,  by  wav  of  the  Eastern  bend  of  the  Ohio.  We  have  examined 
e complaints  against  the  “ Long-slmre  men,”  or  men  employed  by  steve- 
°res;  and  investigated  the  charge  that  several  railroad  lines  arrange  their 
tante  ,n  a way  to  discriminate  against  Boston,  and  in  favor  of  New  York: 
we  have  corresponded  at  some  length  with  the  projector  of  the  Steam  Line 
from  Cal  way,  Ireland,  to  various  ports  in  America,  with  a view  to  make 
Boston  one  point  of  arrival  and  departure:  and  last  of  all,  and  to  our  own 
immediate  interests,  more  important  than  all,  we  have  considered  the  effects 
o e ranch  Llouse  system,  for  the  sale  of  goods  manufactured  in  Massa- 
c usetts  and  in  the  adjoining  States,  on  Boston  capital : and  given  our 
reasons  why  that  system  should  be  abolished. 

Recommendation  of  a United  States  Government  Board  of  Trade.— 
wor  More,  and  we  relieve  your  patience.  We  do  not  accuse  the  Gov- 
ernruent  of  the  United  States  of  wilful  neglect  of  the  commercial  interests 
tli  t Country  • ^ut,  w^h  all  deference,  we  do  say,  that  as  now  constituted, 
e reasury  department  cannot  devote  to  these  interests  either  the  time 
0r  e attention  which  they  imperatively  demand.  We  commenced  our 
career  as  a nation  with  half  the  ports  of  Europe  shut  against  our  unknown 
wit  but  two  hundred  thousand  tons  of  navigation,  and  with  exports 
c on  y twenty  millions  of  dollars;  and  the  care  of  our  commerce,  rapid  as 
as  i growth,  was  an  easy  duty  until  after  the  lapse  of  a generation.  But 
ow,  w en  we  own  five  millions  of  tons  of  shipping,  and  send  off,  annually, 
P,ro  j cts  sea,  and  of  the  shop  and  the  mill,  worth 

o undred  and  fifty  millions  of  dollars ; when  our  territories  and  popu- 
a ion,  and  means  of  transportation  inland,  have  multiplied  in  the  ratio  of 
nps  and  exports  ; we  may  venture  to  remark,  that  the  fiscal  operations  of 
,ia  ePa^ment’.  which  there  has  been  a corresponding  increase,  require 

anrl  ^ jtl0n  officers,  without  any  concern  whatever  in  navigation 

rade,  save  in  matters  of  revenue;  and  that,  of  consequence,  it  has 
come  the  duty  of  our  statesmen  to  form  another  department  which  shall 
TreasurJ%  aQd  possess,  as  closely  as  the  nature  of  our  institutions 
wiu  allow,  the  powers  of  the  Board  of  Trade  of  England.  And,  in  the 
th°8TT  r^Pecfful  tone,  we  will  add,  that  the  merchants  and  ship-owners  of 
bea  ni  K have  ft  right  to  ask  that  the  Government  assume  and 

1 \ p,  of  the  labor  and  expense  which,  under  existing  circumstances, 

ord*  t ?rn^ers  °f  Commerce  and  Boards  of  Trade  are  obliged  to  incur  in 
er  be  useful  in  their  respective  sections  of  country ; and  for  the  very 
re  C-USlVe  rea9oni  that  many  of  the  questions  which  these  Associations  are 
quire  to  entertain  are,  either  incidentally  or  directly,  national  in  their 
aracter.  It  i8  not  just,  we  think,  that  merchants,  who  are  borne  down 
the  t*6  if  private  business,  should  be  compelled,  as  they  are,  to  devote 
of  i I"16  W 1,C^  ^7  nee(*  f°r  rest  or  recreation  to  concerns  which,  though 
fFeSt  l^era  professionally,  affect  still  more  the  humanity  of  the  age, 
the  commerce  of  the  world. 

ut  while  we  suggest  a new  department  in  the  Government,  with  the 
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po„e„  indicted,  we  would  not  dispense  with  local  Ctabaa  « 
since  these  and  similar  associations  are  necessary  t J to  inter- 

evils in  trade  with  which  a national  Board  could  hard  y e transportation, 
fere:  necessary,  to  devise  ways  for  safe, speedy  and  cheap 
inland,  to  produce  uniformity  in  commercial  cust0“s  ^d  b J more; 
forage!  and  to  form  and  to  concentrate  commercial  opmiom 
just  one-quarter  part  of  the  signers  of  the  Declaration  of  ln  jn  Con. 

bred  merchants  or  ship-masters  ; and  men  of  these  clasM i , the 

gress  after  the  adoption  of  the  Constitution  helped  niatermllv  t P 
policy  of  the  country  ; but  as  neither  are  hardly  »epr*«U id  n the 
councils  now,  the  abolition  of  these  Chambers  a, r P80n 
them  of  their  principal  remaining  power  in  Jemstotio  . der 

alone,  then,  we  would  not  only  maintain  exibting  = iiD  0f  othere. 
whatever  name,— but  would  earnestly  recommend  the  to  ‘ in 

Gentlemen  of  the  Board  of  Trade  :-We  meet  j ou  for  the  to*  ^ ^ 

these  beautiful  rooms,  ample  in  size,  and  so  a^an  ed  y manuert0 

have  observed,  that  four  of  the  six  can  be  easily  ehan jA  tbanfo 

■afford  most  of  the  accommodations  of  one  large  Cabot, 

are  due  to  Messrs.  Nathan  Mathews  Francs 

Committee  of  the  Proprietors  of  the  Exchange  Jo  treat  J ^ agrecd 
liberal  expenditures  to  meet  our  wants,  and  for  the  moa 

with  us  for  the  occupancy. 

Respectfully  submitted, 

For  the  Government,  Qrrretaru. 

Lorenzo  Sabine,  oe  H 

Boston,  January  19,  1859. 


Vermont. — The  Report  of  the  Auditor  of 

that  the  balance  in  tho  Treasury  on  the  firs  9r'q  making  together  the  f1?  s 
that  the  amount  of  taxes  uncollected  was  *60,-  » anj  that  the  indebted 

190,891  as  the  immediate  available  resources  of  the  Sto‘ , ^ ^ sums  due 

of  the  State,  including  orders  unpresented,  the  J^S^xcLding ‘he  CTUTe”t  &V"S. 
towns  for  United  States  surplus  money  was  financc3  Governor  HaU-,  m 111 

resources  by  the  sum  of  $53,012.  Of  this  condition  of  finances  U 

^flsThc  observed  that  them  has  t*en 

State  House  the  sum  of  *61,127,  and  that  but  for  the  Tre^ 

necessary  by  the  accidental  destruction  of  the  _ 1 about  the  sum  of  ! 

the  assessed  taxes  would  exceed  flic  State  n^ebtedness  by  abo  ^ ^ creation  o» 

The  policy  of  the  State  from  its  first  organization  hnsli  g Trcasury,  Wa it 
manent  State  debt.  Extraordinary  and  ™exPf.ted^!"Pa°l„ally  been 
now  requiring  the  construction  of  a new  Capi  o , ent  has  always  here 

by  temporary  loans,  but  provision  for  their  spec  f a judiciouaccouoi  ) 

been  made.  This  policy  has  had  a strong  tendency  to  produce  a j 
our  expenditures,  and  I trust  is  not  to  be  departed  roxn. 
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THE  SUPPRESSION  OF  COUNTERFEITING. 

Sixth  Annual  Report  of  the  Board  of  Managers  of  the  Association  of 
Banks,  for  the  Suppression  of  Counterfeiting .* 

Fob  the  Year  1858. 

Pursuant  to  the  eleventh  article  of  the  Association,  the  Managers  pre- 
sent herewith  a report  of  their  doings  for  the  past  year,  accompanied  with 
such  explanations  and  suggestions  as  will  enable  the  Association  to  judge 
somewhat  of  its  labors  and  results.  This  report  is  printed,  as  usual,  and 
sent  to  all  the  Banks  in  New  England,  prior  to  the  annual  meeting,  that 
the  members  of  the  Association  may  have  time  to  examine  it,  and  thus  be 
prepared  to  make  suggestions,  if  necessary,  for  our  action  at  said  meeting. 
And  of  Banks  not  members,  we  ask  a careful  examination  of  this  report, 
and  invite  them  to  join  us,  as  they  may  at  any  time,  under  the  second 
article  of  the  Association. 

At  the  first  Meeting  of  the  Board  of  Managers,  elected  at  the  last  annual 
meeting  of  the  Association,  an  assessment  of  five  dollars  on  each  one  hun- 
dred thousand  dollars  of  capital  stock,  was  laid  upon  the  Banks,  pursuant 
to  the  secoud  article  of  the  Association.  Subsequently,  circulars  were  sent 
to  all  the  Banks  in  New  England ; and  in  Massachusetts,  one  hundred  and 
thirty  Banks  responded  by  paying  their  annual  assessments.  Of  the  Banks 
m the  other  New  England  States,  eighty -five  became  members,  out  of  about 
four  hundred.  One  Bank  in  the  State  of  New  York,  one  in  Pennsylvania, 
one  in  Maryland,  and  the  Bank  of  Quebec,  in  Canada,  are  members; 
making,  in  all,  two  hundred  and  nineteen  Banks  now  members  of  the  As- 
sociation. 

Last  year,  (1857,)  the  number  belonging  to  the  Association  was  two 
hundred  and  fifty* one,  showing  a decrease  the  present  year  of  thirty-two. 
This  decrease  is  undoubtedly  to  be  attributed,  mainly,  to  the  money  panic, 
aud  its  effects,  at  the  commencement  of  the  last  financial  year. 

The  Board  of  Managers  have  held  five  meetings,  as  usual,  the  past  year, 
at  which  reports  have  been  made  of  the  doings  of  the  Executive  Committee, 
and  their  doings  unanimously  approved.  The  Executive  Committee  have 
held  thirty-eight  meetings  during  the  past  year,  at  which  the  various  sub- 
jects affecting  the  interests  of  Banks,  and  the  protection  of  the  currency, 
have  been  presented,  discussed  and  acted  upon,  besides  giving  special  direc- 
tions and  authority  concerning  our  various  operations  in  different  localities. 

This  care  and  supervision  of  the  Executive  Committee  have  been  largely 
increased  during  the  last  year,  and  from  present  appearances,  will  be  much 
ware  increased  for  the  year  to  come.  In  accordance  with  the  Statutes  of 
f Vf  Commonwealth,  the  Association,  having  obtained  possession  of  the 
olio  wing  named  counterfeit  Bank  Notes,  and  plate,  have  caused  the  same 
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to  bo  destroyed  by  the  Municipal  Court,  having  jurisdiction  in  Suffolk 
County,  to  wit : 

60  $2  Bank  Notes  on  Massachusetts  Bank,  Boston. 

4 $3  “ u “ Andover  Bank,  Andover. 

ji  la  it  tt  u j0hn  Hancock  Bank,  Springfield. 

14  $5  u “ 4‘  South  Reading  Bank,  South  Reading. 

o„  .J5T  pi  - iZlSZ  S3S***  -*•  — - 

of  three  dollars. 

The  above-named  plate  was  of  very  good  workmans^  gen- 

were  also  good  specimens,  and  well  calculated  to  c ecei  P 

"“"•L,  Manage,  still  continue  to  offer  ^art»tutbe..n«...^ 

tence  of  engravers  of  plates  for  counterfeit  aa ’ jt  j9  sorae  induce- 

the  same ; also  for  uttering  counterfeit  Ban  Y . different  parts  of 

ment  to  the  various  officers  of  the  Police,  . j 0f  persons,  to 

the  country,  to  arrest  and  cause  to  be  sentenced  pays 

know  that  they  shall  receive  our  reward,  tbou|h  in  many  ^ tjnder 
■the  party  causing  sentence,  about  the  sura  he  is  e m£n  do  not  like 
ordinary  circumstances,  and  without  hope  of  a y >,  manv  0f  the 

to  spend  their  own  money  for  the  public  goo  , ’ , to  justice  in  con- 

counterfeiters  would  still  be  free,  that  have  been  brought  to  jus 

sequence  of  our  rewards.  smT-ONE  persons  have 

From  January  1st  to  December  3 1st,  1858,  sixty  i % 

been  convicted  and  sentenced.  «u„ntprfeiters,  who  have 

The  list  contains  some  notorious  engravers  and  county  ^ ^ 

been  engaged  in  the  business  a long  time,  anc  e detection  until 

Association,  but  who  have  been  sbrewd  enou  Bolt0n  Wm.  Smither- 
this  year.  Edward  Stevenson,  John  Pratt,  Richard ‘ ? Q’tg  f;r  making,  and 
son,  G.  B.  Watkins,  and  0.  G.  Chapin,  fere  wou]d  readily  \)SSS 

operating  in,  counterfeit  coins,  of  a very  ni  ’ . gome  time  in  use. 

in  the  community  without  suspicion,  until  t ey  _unterfeit  Bank  Notes, 
Amongst  those  the  most  notorious  for  operating  - jjubbard, 

are  Kale,  Devoe,  Lyons,  Griggs,  Miller,  Gordon,  & as 

Nevers,  and  Thomas;  some  of  whom  arValdA , M years.  . 
engravers,  printers,  and  wholesale  dealers,  or  n J f places  of  reS1‘ 

It  gives  us  pleasure  to  be  able  to  record  their  n(fw  labors  will 

dence,  for  a specific  number  of  years,  and  h°P®  » society,  and  lead 

prepare  them— when  released— to  ^ better  m.e“  id  for  seotenc- 

an  honest  calling  for  their  support.  The  Assoc.a J on pa.d^ 
ing  the  following  number  of  persons,  for  the  last  six  years, 

In  1863,  14  persons  sentenced,  time  not  kept,  say  50  yew*.  ga. 

“ 1864  64  “ “ time  was  kept,  , „ 


1864, 
“ 1865, 
“ 1856, 
“ 1857, 
“ 1858, 


64 

10 

20 

29 

61 


<( 

cc 

« 


C( 

(1 


269 

34 

78 

97 

208 


4 

6 

7 

6 


Total,  184 


738  “ & 


XUbtU,  AO*  . 

•1*  aIvoti  Aver  before 

The  Board  of  Managers  feel  this  year,  more  sensibly  tuan  -n  Neff 

absolute  necessity  of  the  continued  union  of  action  o 
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England,  by  furnishing  the  small  amounts  of  means  assessed  upon  them, 
and  by  giving  their  influence  in  other  ways,  in  efforts  to  check,  as  far  as 
possible,  a fraud  upon  the  community,  and  an  alarming  injury  to  the  cun 
rency,  which  is  yearly  increasing,  notwithstanding  our  incessant  labors, 
and  large  annual  expenditures  for  services  in  causing  arrests,  rewards, 
awards,  advertising,  printing,  correspondence,  and  other  necessary  expenses. 
During  the  past  year,  counterfeits  of  Bank  Notes  on  New  England  Banks 
have  largely  increased,  over  the  operations  of  the  two  preceding  years,  in 
various  forms  of  engraving,  photographing,  lithographing,  alterations  of  old’ 
genuine  plates ; by  alterations  of  the  denominations  of  genuine  plates,  new 
issues  of  worthless  Notes  of  Banks  that  closed  up  business  years  ago,  and 
issues  of  Banks  variously  named , that  never  had  any  legal  existence ; some 
specimens  of  which  have  been  so  well  calculated  to  deceive  the  public,  that 
large  amounts  have  been  circulated  before  detection.  Such  losses  fall  gen- 
erally upon  the  unsuspecting  portion  of  our  citizens,  that  can  the  least 
afford  to  lose;  and  hence  the  gradually  growing  distrust  of  Bank  Notes,  as 
a part  of  the  currency,  however  safe  they  may  be  if  genuine. 

The  Banks  of  New  England  will  see  from  this  statement  of  facts,  that 
they  must  have  a still  more  united  action  in  this  matter,  by  their  contribu- 
tions to  the  Association,  to  enable  it  to  perform  more  labor,  and  sentence 
more  operators, — which  can  be  done  had  we  more  means, — or  they  must 
accept  the  other  sure  alternative  of  having  their  circulation  largely  dimin- 
ished, and  it  may  be,  at  no  very  distant  period,  almost  entirely  destroyed ; 
thus  taking  away  from  the  country  Banks  their  largest  source  of  profits. 

The  Managers  think  that  they  may  fairly  and  properly  claim  that  the 
result  of  their  labors,  as  here  stated,  entitles  the  Association  to  the  hearty 
support  of  every  Bank  that  issues  Bank  Notes,  to  enable  it  to  further  ex- 
tend its  operations  to  protect  the  currency  authorized  by  the  Statutes  of  the 
different  States,  and  consign  to  justice  the  various  “gangs’1  and  individuals 
engaged  iu  defrauding  the  Banks  and  the  community. 

*1  he  counterfeiters  of  American  coin  have  largely  increased  during  the  last 
year,  and  their  operations  have  become  so  numerous,  and  their  counterfeits 
so  perfect  in  weight,  sound,  and  general  appearance,  as  almost  to  defy  de- 
tection, when  first  put  into  circulation  ; and  for  these  reasons,  the  Associa- 
tion has  paid  various  gratuities  for  sentencing  this  class  of  persons, — a class 
which  is  growing  more  and  more  dangerous  everv  year. 

The  Legislature  of  Massachusetts  granted  to  this  Association  twenty-five 
hundred  dollars,  per  year,  for  ten  years  previous  to  last  year,  and  at  its 
last  session  granted  fifteen  hundred  dollars  for  the  year  1858, — provided 
the  Association  expended  three  times  that  sum ; which  shows  that  the  Le- 
gislature recognizes  the  necessity  of  the  labors  of  such  an  organization  as 
this  to  protect  the  community  from  the  imposition  of  counterfeit  Bank 
Notes  and  other  frauds  upon  a currency  authorized  by  its  Statutes,  and 
from  which  the  State  receives,  by  tax,  a very  large  proportion  of  its  ordinary 
annual  revenue;  and  we  have  no  doubt  that  future  Legislatures  will  see 
the  wisdom  and  necessity  of  continuing  their  aid  by  the  appropriation  from 
its  treasury  of  still  larger  sums. 

The  large  banking  interest  of  the  State  of  New  York  has  never  yet  had 
any  united  action  on  this  subject,  which  would  appear  almost  indispensable 
for  their  own,  as  well  as  for  the  interests  of  a large  community  which  is 
airly  entitled  to  all  the  protection  they  can  afford. 
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The  frequency  with  which  counterfeits  appear,  and  appear  first,  in ithe 
city  of  New  York,  is  somewhat  suggestive  as  to  the  place  of  their  origin. 
We  can  hardly  hope  to  do  ..  uch  towards  breaking  up  this  business  mere, 
until  we  can  have  the  heartv,  determined  aid  of  the  Banks  m t at  a y* 

We  desire  again  to  call  the  attention  of  banking  gentlemen  in  thatbtate, 
also  in  the  States  of  New  Jersey,  Pennsylvania,  and  the  other  States,  to  tne 
actual  necessity  of  a union  of  sentiment  and  action  on  this  su  jec , 
will  greatly  aid  us  in  accomplishing  what  we  desire,  namely  . to  ave  ® 
cient  co-operation  in  all  parts  of  the  United  States  and  Canar  as,  e 
ally  control  and  exterminate  the  counterfeiters  of  Bank  Notes  an 

can  coin.  , 

If  the  gentlemen  interested  in  this  subject  in  those  States,  do  not 

to  devote  the  necessary  itme%  labor , and  expense  of  organizing  an  sso 
like  ours,  we  invite  them  to  unite  with  us,  by  contributing  t e sm 
ments  required  of  each  Bank,  and  further  giving  us  their  lD  n ^ 
in  various  ways  to  enable  us  the  more  successfully  to  figh  au  co  q 
leading  spirits  engaged  in  the  business  of  counterfeiting.  nte 

Our  system  and  mode  of  management  are  so  perfected  t a we  P?  ^ 

just  as  successfully  in  one  part  of  the  country  as  another,  provi  , ^ 

the  means  to  do  so,  not  only  of  money,  but  the  friendly  aid  an 
Banks  in  the  immediate  vicinity  of  the  places  of  operation.  war”to- 

If  we  could  have  from  them  a fair  portion  of  the  sinews  ’ 0Q 

getlier  with  wise  counsel  and  general  aid  as  to  its  judicious  exP  , ^ a 

the  spot,  which  they  are  so  well  able  to  furnish,  we  are > sai ngmje > » ^ 
serious  and  effective  blow  could  be  struck.  At  present  e i ^ 

success,  which  will  readily  present  themselves  to  the  min  s o 
ably  acquainted  with  the  subject,  are  too  and  break 


US 

UD 


ly  acquainted  with  the  subject,  are  too  many,  »uu  w fc 

to  expect  to  do  any  more  than,  occasionally,  to  get  o ° ’ t00]S| 

an  iso’ a ted  establishment ; securing  a portion  ot  its  w0*m  ’ kin. 
i/tl'iiiiAvu  un/l  nlntofi  whilft  the  remainder  are  ^piiiteu  away 


machinery,  and  plates,  while  the  remainder  are 

dred  den.  , , nprsisted  i»» 

The  old  modes  of  counterfeiting  are  generally  pursued,  fnd  P*  ,oTed 
by  a higher  grade  of  talent,  intellect  and  skill  than  use  o rogues, 
for  such  purposes.  The  44  schoolmaster  has  been  abroa  . am  * foUDd 
as  well  as  among  the  honest  portion  of  the  community  , an  ^ tjje 

among  them  apt  scholars,  and  has  furnished  new  proo  o education, 

old  adage,  that  » knowledge  is  power,”  by  ,l„  fr.to  o lh»« ^ rf 
The  adage  has  also  received  additional  confirmation  *n  jnt0  the 

counterfeiting  which  modern  discoveries  and  inventions  »'  P”  _ 0r 
hands  of  the  intelligent  and  apt  scholar,  irrespective  ah  '© 

Some"  very  perfect  transfers  upon  stone  lithographic  counterf*^  ^ 
appeared,  so  beautifully  and  perfectly  executed  as  to  deceive, , s0 

eves  somewhat  experienced  in  looking  at  and  engraving  ftTSti$t9, 

closely  resembling  engravings  as  to  be  pronounced  y j so  clear 

the  cunning  handiwork  of  workmen  well  known  to  the  era  » reciuire  the 
and  sharp,  for  the  most  part,  in  their  general  appearance,  ^ character 

aid  of  a magnifier  to  satisfy  one’s  self,  perfectly,  as  to  t eir  kindred 
— that  they  really  were  lithographic,  and  not  anastatic,  or 
process  of  transfer  upon  metal. 
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The  photographic  counterfeits  are,  also,  constantly  on  the  increase,  and 
generally  with  increasing  perfection  of  execution. 

The  perfection  with  which  the  signatures  and  the  filling  up  are  copied, 
giving  the  true  characteristics  of  the  varied  handwriting  employed  for 
that  purpose, — is  so  great,  that  in  several  instances  these  counterfeits  have 
passed  through  scrutinizing  hands  in  some  of  the  banks. 

Most  of  them  heretofore,  and  many  of  them  now,  are  of  a purplish  tint, 
betraying  at  first  sight  their  true  character.  But  it  will  not  do  to  rely  upon 
this  fact,  as  it  arises  solely  from  the  wTant  of  skill  in  the  counterfeiter,  or 
want  of  purity  in  his  chemicals,  materials,  or  of  thoroughness  in  his  mani- 
pulations. They  can  be  made,  and  are  made  jet  black  ; and  the  signature, 
in  one  case,  shown  to  the  President  of  the  Bank  in  such  a way  that  he 
could  see  only  his  signature,  was  pronounced  by  him  to  be  bis  own  sig- 
nature, and  he  said  that  he  must  swear  to  it  as  such  if  need  be,  unless  be 
was  permitted  to  see  the  bill  to  which  it  was  appended. 

In  order  to  lull  suspicion  as  to  the  true  character  of  these  counterfeits, 
some  of  them  have  the  date,  or  number,  or  both,  entered  in  red  ink,  after 
the  counterfeit  is  made.  Science,  while  it  furnishes  this  beautiful  process, 
rightly  used,  furnishes  also  a ready  means  for  detecting  its  true  character 
when  thus  abused  by  a test  simple  and  certain ; one  which  can  be  easily 
procured,  and  safely  and  securely  kept,  by  proper  care,  always  at  band, 
convenient  for  instant  use.  Were  it  not  that  the  true  thus  continually 
asserts  its  supremacy,  placing  ever  the  antidote  alongside  the  bane,  we 
might  well  consider  our  case  hopeless,  and  give  up  all  attempts  to  remedy  it. 

But  while  this  is  the  case,  we  are  encouraged  to  work  on,  and  “ hope 
on,  hope  ever;”  calling  upon  all  good  and  true  men,  whether  Bank  officers 
or  not,  to  help  us  to  the  extent  of  their  ability,  position  and  influence,  in 
our  common  warfare  upon  the  common  enemy  of  confidence,  trust  and 
honest  labor. 


The  Managers  desire  to  call  the  special  attention  of  the  Banks  in  Mas- 
sachusetts, to  the  provisions  of  chapter  378,  of  the  Acts  of  1853,  which 
makes  it  obligatory  on  all  Banks  to  write  or  stamp  on  all  Bank  Notes  sup- 
posed to  be  counterfeits,  the  words  “ counterfeit  ” or  41  altered,”  that  may  be 
received  by  them,  in  payment,  or  upon  deposit,  or  for  redemption. 

It  is  said  that  but  a portion  of  the  Banks  regard  this  law,  and  mainly 
for  the  reason  that  the  customers  of  the  Banks  object  to  having  their  bills 
marked  if  they  are  really  counterfeit  or  altered. 

Now  the  reason  assigned  for  not  enforcing  this  law,  shows  clearly  its 
necessity;  for  customers  of  Banks,  if  honest,  cannot  object,  upon  proper 
consideration,  to  having  the  bill  marked,  as  they  must  desire  to  prevent  its 
. rther  circulation  ; but  if  they  do  not  desire  to  prevent  its  further  circula- 
tion, then  the  Banks  most  certainly  should  effectually  put  a stop  to  all  such 
bills,  by  complying  with  the  law  on  this  subject. 

It  may  be  that  some  Banks  are  not  aware  that  such  a Statute  exists, 
^ ^kere  are  °tbers  who  know  the  law,  but  for  various  reasons — mainly 
the  one  to  which  we  have  alluded — decline  to  enforce  it,  very  much,  in  our 
opinion,  to  their  own  injury , as  well  as  to  the  injury  of  the  community,  by 
countenancing  to  that  extent  the  circulation  of  worthless  money. 

, . 8hort,  if  this  Statute  was  strictly  enforced  by  every  Bank , we  think 

the  circulation  of  counterfeit  Bank  Notes  would  be  very  much  decreased, 
aod  therefore  we  hope  its  provisions  will  be  strictly  adhered  to. 
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The  following  is  a copy  of  the  Act : 

Section  1.  Any  and  every  Bank  now  established,  or  which  may  be  established, 
under  the  authority  of  this  commonwealth,  which  shall  receive  in  payment,  or  upon 
deposit,  or  for  redemption  from  any  other  Bank,  or  from  any  person  or 
counterfeit  Bank  bill,  shall  and  may  write  or  stamp  upon  such  Bank  1ml,  the  wo 
11  counterfeit,”  adding  thereto  or  thereunder  the  name  of  the  Bank,  and  the  lniuaib 
its  officer,  by  which  such  writing  or  stamp  shall  be  made.  . . . 1 i 

Sec.  2.  Any  Bank  Note  or  bill  which  may  have  been  altered  froni  lts  ongm 
nomination  or  amount  to  some  other,  may  in  like  manner  be  stamped  with  e 
4<  altered,”  in  such  manner  as  to  give  notice  of  such  alteration. 

Sec.  3.  If  any  Bank  or  its  officer  shall  by  mistake  or  inadvertence  make 
such  writing  or  stamp  upon  a Bank  Note  or  bill  which  is  not  in  fact  a conn  e 
an  altered  bill,  the  Bank  or  its  officer  shall  not  he  answerable  in  damages  tor  any  ww 
greater  than  the  actual  loss  or  damage  which  such  mistake  or  inadvertent  may  p ^ 
duce,  except  in  cases  where  it  appears  that  the  stamp  was  fraudulently  ma  e.  * 
Approved,  May  25,  1853. 

The  average  term  of  sentence  of  persona  convicted  for  the  cn’me 
counterfeiting — being  apparently  rather  short — has  been  the  subjec  o so 

remark  and  discussion.  . . . ,. 

If  “the  proper  end  of  human  punishment  is  not  the  ®*jtisac 
justice,  but  the  prevention  of  crimes and  if  “ the  facility  with  w ic 
species  of  crimes  is  perpetrated  has  been  generally  deemed  a reas 
aggravating  the  punishment  it  would  seem  that  a marked  tnereas ^ ^ 

severity  of  the  punishment  of  counterfeiters  would  not  be  amiss, 
be  supposed  that  the  reraissness  or  lenity  of  the  laws  should,  in  any  > 
suffer  offences  of  this  sort  to  grow  into  such  a frequency  as  , , 

use  of  money,  ....  the  circulation  of  bills,  no  longer  safe  a . Pr  * 
what  would  follow  but  that  every  species  of  trade  and  of  activi  y 
cline  under  these  discouragements.”  t , sjj0rt 

The  Managers  cannot  explain  the  causes  which  operate  to  ma ' , , 

sentences,  except  on  this  ground, — that  most  counterfeiters,  p 
those  that  have  been  engaged  in  the  business  for  some  time,  a 
and  kindred  friends  at  their  command,  and  employ  the  bes  co  ^ 
can  be  had  to  defend  them,  who,  if  proved  guilty,  prevail  upon  * ^ 
to  pass  light  sentences,  under  various  pretexts,  such  as  nrs 
“ plead  guilty,” — 44  was  led  into  it  by  some  one  else,  * is  an  o y 
u is  a minor,” — a has  a large  family  to  support,”  &c.,  <fcc.  . en. 

We  can  only  hope  that  the  District  Attorneys  will  use  ei 
deavors  to  procure  sentences  that  are  proportionate  to  the  crimes  mUCb, 
which  will,  we  think,  increase  the  avefage  term  of  sentences  j arj|y 
and  thus  repay  more  satisfactorily,  for  the  efforts  and  raony  . ^eat 
expended  to  bring  this  class  of  persons  to  justice,  and  check  a 
degree,  the  perpetration  of  these  crimes. 

Board  of  Managers  of  the  Association  of  Banks  for  the  Supp 

of  Counterfeiting,  in  A.  B.  1858.  # , Alm on  D’ 

Daniel  Denny,  President , President  Hamilton  Bank. 

Hodges,  Treasurer,  President  Washington  Bank.  Charl 
Secretary,  Cashier  National  Bank  of  Boston.  Cashier 

Geo.  W.  Thayer,  President  Exchange  Bank.  H ®ULVnank  Wart- 
Union  Bank.  Wm.  Hyde,  Cashier  Hampshire  Manufacturer  ’ \\T , 

J.  M.  Thompson,  President  John  Hancock  Bank,  Springfield. 
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Cushman,  President  Franklin  Co.  Bank,  Greenfield.  George  W.  Richard- 
son, President  City  Bank,  Worcester.  Moses  Wood,  President  Rollstone 
Bank,  Fitchburg.  James  G.  Carney,  Lowell  Bank,  Lowell.  L.  Baldwin, 
President  Brighton  Market  Bank,  Brighton.  J.  A.  Appleton,  President 
Haverhill  Bank,  Haverhill.  J.  Chadwick,  Cashier  Exchange  Bank,  Salem. 
Henry  H.  Fish,  Cashier  Fall  River  Bank,  Fall  River. 

Executive  Committee  in  A.  £>.  1858.  James  G.  Carney,  Chairman , 
Charles  B.  Hall,  Secretary . Almon  D.  Hodges,  Lemuel  Gulliver, 
James  M.  Thompson. 


THE  UNITED  STATES  LOAN  OF  1 85  9. 


Awards  to  Bidders. 

We  briefly  alluded  on  page  668  of  our  February  Number,  to  the 
terms  on  which  the  new  five  per  cent,  loan  was  taken  on  the  24th  of 
January.  We  now  annex  the  particulars,  showing  the  names  to  whom  the 
loan  was  awarded,  the  amount  to  each,  the  rate  of  premium  paid,  and  the 
a?£rogate  premium  realized  by  the  Treasury.  The  average  premium  is 
2.60  per  cent,  or  $260,792.50  on  the  whole  loan.  The  previous  loan  of 
ten  millions,  in  August,  1858,  realized  4.12^  to  7.03  per  cent,  premium. 
The  probability  is  that  a further  loan  will  be  required  during  the  year 
1859.  The  condition  of  the  Treasury  is  such  at  present,  added  to  a refusal 
on  the  part  of  Congress  to  amend  the  tariff,  that  another  loan  would  not 
be  taken  on  better  terms  than  that  of  January,  1859. 

ACCEPTED  OFFERS  OF  LOAN  OF  TEN  MILLIONS.  OPENED  24  TH  JANUARY,  1859. 


Name. 

Location. 

Amount, 

Per  cent . 

Premium. 

Huckon  River  Book,... 

New  York,... 

$8,000 

2.75 

. . 

$220  00 

« M 

it 

14 

8,000 

3 

240  00 

M (1 

41 

II 

8,000 

3.25 

260  00 

Thompson,  Brothers,  .... 

New  York  Citv 

100,000 

2.15 

.. 

2,150  00 

-fitna  Insurance  Co., 

Hartford 

, Conn., 

25,000 

m m 

2.50 

625  00 

«*  ii 

it 

ii 

25.000 

2.75 

687  50 

M II 

“ 

i« 

25,000 

3 

.. 

750  00 

“ II 

u 

ii 

25,000 

• • 

3.25 

812  50 

B.  Bercnd  & Co.,.. 

100,000 

2.50 

2,500  00 

“ ii 

it 

200,000 

2.25 

.. 

4,500  00 

M-  Morgan  Si  Son, 

ii 

60,000 

mm 

2.56 

1,280  00 

« ii 

ii 

50,000 

2.46 

.. 

1,230  00 

« ii 

, u 

it 

50,000 

2.36 

.. 

1,180  00 

« II 

ii 

50,000 

« • 

2.26 

1,130  00 

«•  11 

ii 

50,000 

2.16 

1,080  00 

« II 

ii 

50,000 

2.06 

1,030  00 

Cronise  & Co.,... 

Philadelphia.  Pa., 

50,000 

2.09 

-- 

1,045  00 

14  *• 

....  4* 

Cl 

50,000 

2.18 

1,090  00 

« ii 

it 

II 

25,000 

. . 

225 

312  50 

« a 

44 

II 

25,000 

2.33 

.. 

582  50 

« ii 

“ 

II 

25,000 

2.45 

612  50 

««  ii 

....  « 

II 

25,000 

— 

2.59 

647  50 
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Name. 

Location. 

Amount. 

Per  cent. 

B.  H.  Field, 

..New  York  City,  .. 

...  25,000 

.. 

3.50 

ii 

ii 

...  25,000 

3 

Ward  Sc  Co 

it 

ii 

...  50,000 

.. 

2.25 

a 

ii 

ii 

...  25,000 

2.50 

E.  Whitohouse,  Son  Sc  Morieon,  “ 

it 

...  50,000 

2.15 

<1  14 

ii 

ii 

...  50,000 

.. 

2.25 

i<  <« 

« ii 

n 

...  50,000 

.. 

2.30 

ii  u 

ii 

ii 

...  50,000 

.. 

2.35 

K II 

ii 

...  50,000 

.. 

240 

Sweeny,  Rittenhousc,  Font 

Sc 

Co., 

..Washington,  D.  C., 

...3,000,000 

2.89 

Bank  of  New  York, 

..New  York  City,  .. 

...  200.000 

- 

2.55 

Trevor  Sc  Colgate, 

ii 

ii 

...  50,000 

2.47 

it  u 

ii 

ii 

...  50,000 

.. 

2.27 

ii  ii 

it 

it 

...  200,000 

.. 

2.07 

A.  E.  SilHman, 

ii 

41 

...  50.000 

.. 

2.25 

ii 

ii 

II 

...  50,000 

2,50 

East  River  Savings  Institution,  41 

II 

...  50,000 

.. 

2.25 

ii  *i 

ii 

II 

...  50,000 

.. 

2.50 

it  ii 

ii 

II  mm 

...  100,000 

2.75 

W.  F.  Foge, 

ii 

II 

...  25,000 

2.00 

it 

ii 

41 

...  25,000 

2.11 

ii 

it 

II 

...  25,000 

. . 

2.16 

ii 

ii 

“ .. 

...  25,000 

2.21 

ii 

it 

11 

...  25,000 

.. 

2.26 

•i 

ii 

II 

...  25,000 

,, 

2.31 

ii 

ii 

14 

...  25,000 

2.36 

it 

ii 

14 

...  25,000 

2.41 

ii 

ii 

“ .. 

...  25,000 

2.46 

ti 

ii 

K ^ 

...  25,000 

2.51 

ii 

ii 

14 

...  25,000 

2.56 

it 

ii 

It 

...  10,000 

2.61 

it 

ii 

II 

...  10,000 

2.66 

ii 

ii 

II  ^ 

...  10,000 

. . 

2.71 

ii 

a 

<1 

...  10,000 

2.76 

14 

41 

...  10,000 

2.81 

II 

II 

II 

...  25,000 

3.01 

Clark,  Dodge  it  Co 

II 

II 

...  200,000 

2.06 

ii  <i 

II 

11 

...  200,000 

.. 

2.27 

ii  a 

II 

II 

...  100,000 

.. 

2.52 

R,  W.  Montgomery, 

II 

II 

...  20,000 

3.00 

it  ii 

II 

II 

...  20.000 

.. 

3.  lo 

it  it 

II 

II 

...  20,000 

.. 

3.20 

National  Bank, 

II 

II 

...  100,000 

- 

3.25 

Bank  of  the  Metropolis, 

..Washington,  D.  C.,. 

...  100,000 

•• 

2.25 

14  II 

“ .. 

...  100,000 

-- 

2.51 

II  II 

ii 

II 

...  100,000 

.. 

3.01 

Theodore  Dchon, 

..Now  York  City,.,.. 

....  50,000 

- 

2.85 

Philadelphia  Savings  Fund  So- 

t 

ciety, 

..Philadelphia, 

...  150,000 

.. 

3.00 

Willard  Gay,  Cashier, 

..Troy,  New  York, 

10,000 

2.87 

ii  it 

^ it 

II 

...  10,000 

• • 

3.01 

Howland  Sc  Aspinwall, 

..New  York  City,  .. 

...  150,000 

-* 

2.21 

ii  ii 

ii 

II 

...  150,000 

.. 

2.41 

it  ii 

ii 

II 

...  100,000 

2.61 

II  14 

ii 

II 

...  50,000 

.. 

2.81 

ii  ii 

ii 

44 

...  50,000 

.. 

3.01 

i it 

a 

« .. 

...  25,000 

3.06 

41 

ii 

K 

...  25,000 

•• 

3.11 

Premium. 
875  00 
750  00 

1,125  00 
625  00 
1,075  00 

1,125  00 
1,150  00 
1,175  00 
1,200  00 

86,700  00 
5,100  00 
1,235  00 
1,135  00 
4,140  00 

1,125  00 

1,250  00 

1,125  00 

1.250  00 
2,750  00 

515  00 
527  50 
540  00 
552  50 
565  00 
577  50 
590  00 
602  50 
615  00 
627  50 
640  00 
261  00 
266  00 
271  00 
276  00 
281  00 
752  50 
4,120  00 
4,540  00 
2,520  00 
600  00 
630  00 
640  00 

3.250  00 

2.250  00 
2,510  00 
3,010  00 
1,425  00 


4,500  00 
287  00 
301  00 
3,315  00 
3,615  00 
2,610  00 
1,405  00 

1,505  00 
765  00 
777  50 
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Name. 

Location. 

Amount. 

Per  cemt. 

Premium. 

Howland  <fc  Aspinwall,  

.New  York  City,  . 

25,000 

. . 

3.10 

. . 

790  00 

M 1* 

ii 

ii 

....  25,000 

.. 

3.21 

. . 

80J  50 

Bonk  of  Washington, 

Washington,  D.  G\, 

50,000 

. . 

4.00 

. . 

2,000  00 

F.  M.  Ketcham  & Brother, 

.New  York 

City, 

....  20,000 

2.25 

. . 

450  00 

Marie  & Kanz, 

« 

“ 

....  20,000 

2.07 

. . 

414  00 

ii 

41 

*1 

....  20,000 

.. 

2.20 

. . 

440  00 

u 

II 

*• 

20.000 

2.33 

.. 

466  00 

M 

44 

“ 

20,000 

2.46 

. . 

492  00 

it 

14 

ft* 

20,000 

.. 

2.59 

518  00 

u 

41 

41 

20,000 

2.07 

.. 

414  00 

it 

II 

44 

20,000 

. . 

2.20 

440  00 

<1 

II 

20,000 

. . 

2.33 

. . 

466  00 

u 

II 

it 

....  20,000 

2,46 

492  00 

U 

li 

ii 

....  20,000 

. . 

2.59 

518  00 

u 

• 1 

ii 

20,000 

. . 

207 

414  00 

“ 

II 

ti 

....  20,000 

. . 

2.20 

.. 

440  00 

t( 

II 

«i 

20,000 

. . 

233 

. . 

466  00 

It 

II 

ii 

20,000 

. . 

2.16 

.. 

492  00 

It 

11 

ii 

20,000 

. . 

2.59 

.. 

518  00 

II 

l< 

it 

25,000 

3,00 

. . 

750  00 

U 

11 

ii 

10,0U0 

2 07 

. . 

207  00 

• l 

ll 

ii 

....  10,000 

. . 

2.20 

220  00 

II 

41 

ii 

....  10,000 

2.33 

.. 

233  00 

ll 

U 

41 

. . . . 10,000 

2.51 

251  00 

It 

II 

11 

10,000 

. . 

2.  CO 

. . 

260  00 

44 

14 

....  20,000 

. . 

2.07 

414  00 

it 

41 

11 

....  20,000 

2 20 

440  00 

it 

II 

*4 

20,000 

2.33 

466  00 

ii 

II 

II 

20,000 

2.46 

.. 

492  00 

it 

II 

ll 

20,000 

. . 

2.59 

.. 

518  00 

Rollin,  Brothers, 

11 

!• 

....  10,000 

2.30 

.. 

230  00 

“ 

11 

II 

5,000 

2.55 

127  50 

JL  J.  Kevins, 

II 

II 

300,000 

. . 

3.00 

9,000  00 

Lockwood  & Co., 

41 

ll 

....  400,000 

. . 

2.11 

8,440  00 

li  14 

It 

41 

....  350,000 

. . 

2.39 

8,365  00 

*«  II 

II 

II 

250,000 

. . 

2.52 

6,300  00 

it  (i 

•1 

U 

250,000 

2. 64 

6,600  00 

« II 

41 

• 1 

150,000 

2.77 

4,155  00 

U II 

II 

(1 

....  50,000 

. . 

2.89 

1,445  00 

“ II 

11 

41 

....  50,000 

3.02 

. . 

1,510  00 

.Clark.  Dodge  & Co., 

II 

II 

100,000 

2.10 

.. 

2,100  00 

A.  Nicolas, 

II 

41 

10,000 

. . 

2.50 

.. 

250  00 

A.  & M.  Tuska. 

Son  Francisco, 

5,000 

.. 

5.00 

250  00 

»i  ii 

ii 

II  _ 

5,000 

.. 

5.01 

255  00 

“ ii 

ii 

“ _ 

5,000 

5 0*2 

260  00 

“ 41 

ii 

44 

5,000 

. . 

5.03 

.. 

265  00 

W.  T.  Coleman  &.  Co 

New  York  City,  .. 

20,000 

.. 

3.25 

.. 

650  00 

<*  ii 

ii 

44 

....  20,000 

. . 

3.00 

-- 

600  00 

« II 

ii 

•i 

. . . . 20,000 

2 50 

.. 

500  00 

K-  Whitehonse,  Son  & Morison, 

it 

it  __ 

....  28,000 

2.05 

-• 

574  00 

Bank  of  New  York, . _ _ 

ii 

M 

...  50,000 

u 

.. 

1,025  00 

Theodore  Dehon, _ 

u 

1 

....  28,000 

. . 

14 

574  00 

Rollin  Brothers, 

ii 

6,000 

. . 

II 

• • 

123  00 

Total, 

..$10,000,000 

6260,792  50 

Sales  of  the  new  loan  were  made  from  the  10th  to  the  20th  February, 
at  102£  a 102J,  but  holders  generally  ask  3 a 3£  premium. 
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Savings  Banks  in  New  York  Qiiy . 


[March, 


SAYINGS 


BANKS  IN  NEW  YORK  CITY. 


Thk  Annual  Reports  of  the  several  Sa"n£  tot.^The  i 

Legislature  were  duly  made  in  Januaiy,  con  J 8towing  an  aggre- 

sults  are  very  satisfactory  to  the  commu  J }ng  sixteen  institutions,  by 
gate  deposit  of  over  thirty-six  millions  of  dollars  in  sixtee 

about  one  hundred  and  sixty  thouT'  ??^  ^ Legislature  to  inquire  into 
A committee  was  recently  appointed  by  t S'  nclaimed  ten  years  or 
the  amount  of  deposite  that  had  .been i standi  S ank  for  Savings  in  Bleecker 
more  in  the  Savings  Banks  ofthw  c y.  established  about  forty 

street  (formerly  looted  to .Chamber. , *£)  “ s»vtog*,M 

years  ago.  The  next  m order  was  fourth  was  the  Greenwich 

- ***  °"oUi“el  * 


SPSS 

47,915 

23,644 

35,392 

16,500 

6,686 

7,710 

6,148 

4,508 


Vnd#**. 

ptpotiatf 


time  mentioned.  , rtmnnaed  the  inquiry,  that  uw"> 

It  was  thought  by  the  gentlemen  whopropos^  4 unclaimed  de- 
must  be  at  this  time  from  two  to  six  millions  of  dol  a«  ® ^ g large 

posits;  but  it  would  probably  ^ fo"n^5X  intentionally  left  for  thepnr- 
portion  of  the  $138,000  reported,  has  been  inten  y ^ sometwen- 
pose  of  self-accumulation.  Thus,  one  Individ  P ^ lg59j  ^hen  he 
ty-six  yeare  since,  and  did  n°l  f?™6  t0  , 0f  compound  interest, 

found  that  his  $600  dollars  had  become,  by  J"***  arge  numben, « 
eighteen  hundred  dollam.  Other  depos .*?>  “ X to  alumulation  for » 
known  to  have  been  made  for  mi™re’  "ll*J  8Ummary  of  the  amount  on 
period  of  fifteen  or  twenty  years.  We  annex deposits  of  ten 
Sepoeit  in  ten  Banks,  number  of  depositors,  and  unciaim 

years: 

Bank  for  Sayings *7*527*600 

Seamen’s  Bank........ 7*818,000 

Bowery  Savings  Bank 8,603,000 

Greenwich.... L669.000 

Emigrant  Industrial. 1,883,000 

Manhattan........ l!609,000 

Merchants’  Clerks 1,118,000 

Dry  Dock. *862,000 

Broadway 719,000 

Dving .•••••; * 1,300,000 

Six  others,  estimated. — 

*86.709,000 

111?::::::::::::::::::::::::::::-::-''-": 

The  Bank  far  Saving*,  ■**  J £rt*b““‘ 

street,  has  been  in  operation  about  forty  years.  deposits  of  ten  ye*1* 

thirty.  It  will  be  seen  that  the  aggregate  unclaimed  d poe 


U, W® 
7,017 
8,000 


8,204 

6,700 

160,027 

151,000 
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rtandmg,  are  less  than  one  hundred  and  forty  thousand  dollars  in  all  the 
Havings  Banks.  'Die  owners  of  large  portions  of  these  would  probably 
soon  make  themselves  known  if  any  law  to  remove  the  deposits  was  passed 
lUe  average  amount  on  deposit  by  the  160,000  depositors  is  $236. 

he  whole  statement  is  a favorable  one,  indicative  of  economy  and  in- 
ustry  on  the  part  of  the  masses.  It  would  appear  that  one  out  of  every 
nve  persons  in  the  city  is  a depositor,  and  thus  the  accumulated  savings  of 
urn  whole  are  equivalent  to  about  forty-five  dollars  for  each  person  in  the 

in  ♦iP10  M*nstltut*on  ti10  Savings  of  Merchants’  Clerks,”  was  chartered 
I?  18t8-  , Ita  deposits  are  not  confined  to  merchants’  Clerks,  but 
finalo  T i°f.  al  tradeB  and  occupations.  The  deposits  amount  to  $1,- 
nno’  rJl.  , lts  088018  are  509, 41 2,  showing  a surplus  of  about  $60,- 

? •*  18  18.one  among  the  many  noble  institutions  of  the  city  which 

mr  q0  <5onsid0rati°R  of  all  classes,  and  in  this  case  particularly  of  young 
n.  avmgs  Banks  have  a tendency  to  promote  industry  and  economy. 
Knn  lI<  ^ pr°Perty  and  should  be  free  from  taxation — a very  slight 
n y confer  upon  institutions  whose  influences  are  beneficial,  wide  and 
Permanent.  Of  this  Bank  the  investments  are— in 


New  York  City  Stocks. 

Ohio  State  Stocks. 

Tennessee  State  Stocks., 
Indiana  State  Stocks...., 
Bonds  and  Mortgages... 

Real  Estate.  

Cash,  &c 


$262,000 

204.000 
60,000 

118.000 

727.000 
64,000 

144.000 


Total, 


$1,669,000 


ccording  to  the  by-laws  of  the  Merchants’  Clerks  Savings  Bank,  the 
rei ceive  no  pay  or  emolument  whatever,  and  are  restricted  from 
in  n Uwr  °*  l ™nd8  of  the  Institution.  No  investments  are  made  except 
pu  ic  stocks  of  the  most  approved  character,  and  upon  bond  and  mort- 
2ft  °n  ^proved  real  estate,  in  the  cities  of  New  York  and  Brooklyn, 

• . 00  . the  amount  loaned.  Interest  uncalled  for  is  added  to  the  prin- 

Ma  8IX  njont^8?  nnd  draws  interest  the  same  as  an  original  deposit, 
nam  W?I?en’  under  the  present  laws,  can  deposit  money  in  their  own 

shall^  a • ^ye  ^hfrol  of  it.  No  President,  Vice  President,  or  Trustee 
The  Jec?lv.e’  dire?t,y  or  indirectly,  any  pay  or  emolument  for  his  services. 

an  18.n°t  hable  to  pay  any  moneys  to  depositors,  except  on  a week’s 
Anril°UT  ?0tlce  a*  Bank,  nor  except  on  the  third  Mondays  in  January, 
Bank  d -i  aD<^  9ct°her;  but  moneys  may  be  voluntarily  paid  by  the 
of  th  r 1 i w^thout  such  notice,  and  without  thereby  waiving  the  right 
amand  a k ^ h0^00  and  time  of  payment  We  think  this  might  be 

fiftv  A * churning  at  least  thirty  days’  notice  on  sums  under  $100,  and 
vukion^8  n?^lce  on  ^arger  sums,  before  withdrawal.  In  case  of  a sudden  re- 
meim«  * m if would  thus  secure  ample  time  to  convert  its 
denn«i**1Ilt0  ?as“* . ^ *®  provided,  however,  that  all  notices  in  relation  to  the 
new**  °r  deP08*tor8»  published  by  the  Trustees,  in  one  or  more  of  the  city 

tiAA  ^ap61?  da^s  8U0ce8sively,  shall  be  deemed  and  taken  as  actual  no- 
nce to  each  depositor. 

for  ahort^dlmf  **  a.^ven*ent  f°r  reference  showing  accumulations 
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Otte  Dollar  a toe*  Deposited,  mil  amount  as  fMotss: 

* *53  la  4 years  to 

9 l!o«toto 109  63  6 years  to 

8 jTZ  %:ZZ. 169  82  10  years  to. 

Fifty  Dollars  left  in  Deposit,  amounts 

1 to  

l yX to.:::::":."...:  69 ea  w yean, to 

Ten  Dollars  Deposited  each  Month,  amounts 

1 year  to . 10  5 years  to 

2 years  to ~ go  g years  to 

3 years  to •••••  892  y $1,602  00 

J In  10  years  to *A>UV 

One  Hundred  dollars  left  in  Deposit,  unit  amount 

6 years  to W*  26  10  * 


$232  77 
300  06 


$63  23 
67  07 
92  02 


$649  09 
696  30 
86199 


$180  31 


Report  of  the  Bank  for  Savings. 

Bank  foe  Savings,  New  York,  February  26, 1®  • 

To  the  Honorable  Messrt.  Opdyke,  Law  arid  Pond, 

A Committee  of  ,1*  Boose  of  AseemMg  » refuse*  ° 

In  compliance  with  the  requirement!  of  the  r“““ 
the  Bank  for  Savings  begs  leave  to  Report*  made 0r since 

That  there  are  no  unclaimed  depwits  i and  it  further  reto^J 

1849,  to  the  knowledge  or  belief  of  t ,p  wjtj1  interest  added, 

that  the  amount  now  held  by  this  Bank,  o P » . that  period,  o 
made  prior  to  1st  January,. 1849  and  °“  not  be 

which  the  depositors  or  their  legal  representatives  7^  after  ^fid 

known  by  hSrrf  Ji  nxW o th«“ 

ss  s&s? « V? 

•a  crLSSSs  £ 32SV**  *r 


known  to  the  Trustees  or  Minturu,  K»  lrwl“’  L, 

Rtandin?  accounts  the  familiar  names  , » larirer  amount®  , 

S I a few  accounts  of  long  to  hajj 

ordtokrv,  are  known  to  be  claimed  by  RaJUeB  a thirty  yea**’  standl“g 
STSey  elsewhere. 

nro  continually  being  mndeU,  ff  S 

of  the  depositore  are  known  1 B«*  <■ 

to  that  effect  would  bring  nearly  all  the  pass-books  w 

of  their  existence.  . . A , lf  ariv  to  the  credit  0 

The  fact  that  the  interest  is  earned i^n dmg  their  pa®*00*8 
poaitors,  as  principal,  prevents  the  necessity  *“8 
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be  written  up;  and  hence  the  number  of  accounts  that  appear  in  the 
category  of  u not  being  acted  on.” 

When  depositors  die,  some  connection  or  friend  is  likely  to  be  aware  of 
their  having  money  in  a Savings  Bank ; and  sooner  or  later  such  deposits 
are  claimed  by  creditors,  relatives,  and  heirs,  or  by  the  public  administrator ; 
this  functionary  claiming  and  receiving,  from  this  source,  some  $5,000 
annually  from  this  Bank. 

One  of  the  ends  and  objects  of  a Bank  for  Savings  is,  that  it  should 
prove  ah  asylum  for  the  widow  and  orphan,  the  aged  and  infirm,  who,  al- 
though their  portion  may  be  but  small,  have  placed  their  all,  to  remain  as 
a sacred  trust  against  the  hour  of  need,  in  a depository  chartered  by  the 
State,  as  they  supposed,  for  their  use  and  benefit.  Shall  such  as  these, 
when  asking  for  their  money  to  meet  a sudden  and  pressing  emergency,  be 
compelled  to  find  that  the  law  has  removed  their  scanty  store,  directing 
them  44 to  make  good  their  claim  with  the  Comptroller?” 

Leaving  out  of  view  the  individual  injury,  if  not  cruelty,  that  would 
thus  be  inflicted,  and  apart  from  any  question  of  general  expediency  or  con- 
stitutional right,  could  it  be  expected,  after  a notification  to  the  depositors, 
of  the  passage  of  a legislative  act  removing  their  deposits,  that  any  of  these 
accounts  would  be  suffered  to  remain  to  abide  the  operation  of  such  a law  ? 

Respectfully  submitted. 

Najah  Taylor,  President . 

James  de  Peystee  Ogden,  Secretary . 


Report  of  the  Bowery  Savings  Bank. 

To  Me88rs.  Opdyke,  Law  and  Pond, 

Members  of  the  Special  Committee  appointed  by  the  Mousey  under  a .Reso- 
lution of  Inquiry  in  refei’ence  to  Unclaimed  Deposits  remaining  in 
Savings  Banks  and  other  Institutions,  previous  to  the  year  1849. 

The  President  and  Secretary  of  the  Bowery  Savings  Bank 
Respectfully  Report : 

That  agreeably  to  the  requisition  of  the  Committee,  they  directed  a search 
to  be  made  of  the  ledgers  containing  all  the  deposits  made  in  the  Institu- 
tion from  the  year  1834  to  the  year  1849,  a period  of  fifteen  years,  and 
find  remaining  of  Deposits,  for  which  no  formal  claims  have  been  made, 
the  sum  of  Seven  Thousand  and  seventeen  74-100  Dollars . 

While  some  of  the  depositors  of  the  above  amount  are  known  to  the 
Officers,  they  entertain  no  doubt,  that  if  notice  should  be  served  on  the 
others,  there  would  not  remain,  within  the  period  of  a week,  One  Thousand 
Dollars , for  which  no  ownership  could  be  established.  The  Officers  would 
take  the  liberty  of  remarking,  that  the  amount  here  reported  is  much  smaller 
than  might  be  expected,  from  the  nature  and  design  of  Institutions  for 
Savings.  The  charters  of  these  Institutions  define  no  period  in  which  de- 
positors may  not  make  claims  for  their  deposits,  while  at  the  same  time 
they  are  induced  to  permit  such  deposits  to  remain  for  a long  period,  be- 
cause the  interest  upon  them  is  constantly  accumulating  in  a compound 
ratio.  Indeed,  at  the  very  outset  of  opening  accounts  in  a Savings  Bank, 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


ri4 


Savings  Banks  in  New  York  City . 


depositors  frequently  intend  that  the  transaction  shall  be  a protracted  one, 
such  deposits  being  made  for  children  or  families,  or  for  the  benefit  of 
minor  heirs.  Instances  have  frequently  taken  place  in  this  Institution,  of 
books  having  been  presented,  for  balancing  or  settlement,  which  were  of 
long  standing,  in  some  cases  more  than  twenty  years,  and  in  which  the 
accumulation  of  interest  largely  exceeded  the  principal  on  deposit. 

The  officers  are  well  aware  that  misconceptions  have  heretofore  existed 
in  the  Legislature  on  this  subject,  but  they  had  supposed  them  to  be  verv 
limited.  And  when  assertions  were  made  on  the  floor  of  the  Senate,  and 
for  several  years  reiterated,  that  more  than  20,000,000  dollars  were 
locked  up  in  Savings  Banks,  for  which  no  claimants  could  be  found, 
it  was  supposed  that  the  very  exaggeration  would  have  carried  with  it  its 
own  antidote.  But  when,  during  the  present  session,  it  was  found  that 
such  impressions  (though  not  to  the  same  extent)  existed  in  the  minds  o 
many  of  the  members,  that  large  unclaimed  deposits  were  lying  in  the 
vaults  of  this  and  similar  institutions,  and  when  the  honorable  Speaker  o 
the  House,  with  other  members  of  laige  legislative  experience,  expressed 
similar  views,  tbe  officers  and  trustees  of  this  Institution  were  anxious 
that  a full  revelation  should  be  made,  and  they  were  much  gratified  w en 
the  House  moved  in  the  matter,  by  the  passage  of  a Resolution  and  e 
appointment  of  a Committee.  M 

The  officers  would  take  the  liberty  further  to  remark  to  the  honorawe 
Committee,  that  Institutions  for  Savings,  being  the  creatures  of  the  Legi 
ture,  originated  for  wise  and  beneficent  purposes,  no  objection  shou  ev 
be  made  by  them,  to  any  legislative  action  with  a view  to  salutary 
vision,  and  if  necessary,  appropriate  restraints.  Institutions,  such  as  a 
Savings  Banks,  benevolent  in  their  character,  and  benignant  in  tbeir  oper 
tion,  cannot  be  too  well  guarded,  nor  can  their  managers  be  men  o 
high  integrity.  . t 

The  officers  of  this  Institution  are  gratified  in  the  consciousness 
the  government  of  our  Savings  Banks  is  generally  sound  througnou 
State,  and  will  remain  so,  unless  they  should  be  made  in  anywise  tn  7 
to  private  interests,  or  be  created  as  the  mere  adjuncts  of  moneyed  ins 

In  reference  to  the  disposition  that  should  be  made  of  unclaimed  de- 
posits, (which  means  deposits  for  which  no  owner,  after  diligent  searc  , 
oe  found,)  the  officers  would  express  no  opinion,  as  the  wisdom  of  6 • 
gislature  will  doubtless  be  equal  to  such  emergency,  should  it  ^cc®r*. 
such  event,  they  will  be  called  upon  to  decide  whether  unclaimed  epo& 
should,  like  forfeited  lands,  escheat  to  the  State,  under  its  tide  of  emi 
domain,  or  whether  they  will  direct  them  to  be  paid  to  the  cities  or 
where  Savings  Banks  are  located,  as  some  indemnity  for  the  exempt* °n  , ^ 
taxation  which  these  Institutions  have  enjoyed  by  the  liberal  policy 
has  been  pursued  towards  them  ; but  the  officers  in  conclusion  wou  Jj 
that  they  have  no  idea  that  either  the  State,  or  the  towns  or  ci  » ^ 
ever  find  the  question  of  sufficient  importance,  as  a financial  quea  > 

engage  their  serious  attention.  „ 

Thomas  Jeremiah,  President. 

Giles  H.  Coggeshall,  Secretary . 

New  York,  January  27,  1859. 
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STATE  FINANCES. 

L GEORGIA.— II.  MISSOURI.— m.  PENNSYLVANIA.— IV.  WISCONSIN. 

. —V.  ILLINOIS.— VL  MARYLAND.— VIL  MISSISSIPPI 

I. — Georgia. 

Georgiji  Six  per  Cents.,  of  which  few  come  to  this  market,  are  quoted 
..,  } a.102*  The  debt  of  the  State  now  amounts  to  $2,630,500,  which 
will  be  increased  to  $3,530,500,  (unless  before  reduced,)  when  the  re- 

na,Vnor,(l^0’00?)  k°n<*s  the  subscription  to  the  Atlantic  and 

wult  Railroad  are  issued.  The  following  will  show  the  character  and  the 
amounts  of  the  various  bonds,  and  when  due,  viz. : 


Dae  in  1859,  7 per  oent.  Central  Bank  Bonds, 

44  1860,  7 « « 

“ 1861, 7 « <« 

“ 1863, 7 •*  « 

“ 1868, 7 “ <■ 

“ 1864, 7 *«  <« 

Other  State  Bonds  for  Railroads,  &c. 

Due  in  1860,  7 per  cent. 

inn  aaa 

k 

1862, 6 

u 

on  nnn 

it 

1868,  6 

u 

A9  5AA 

II 

1865,  6 

a 

av  nnn 

u 

1868,  6 

a 

9i  a nnn 

u 

1889,  5 

44  sterling  bonds, 

a 

1869,  6 

ic 

9ra  nnn 

« 

1870,  6 

ic 

IKS  AAA 

a 

1871,  7 

i< 

1A9  950 

u 

1872,  6 

«< 

104  750 

u 

1872,  6 

it 

AQ5  500 

u 

1878,  6 

ti 

IfiO  000 

u 

1874,7 

ii 

181.500 

u 

1974,  6 

it 

80  000 

<« 

1878,  6 

“ for  A.  <fc  G.  R.  R 

4 

$2,680,500 

To  he  issued,  payable  20  years  after  date 

$3,580,500 

t'TRo'nn  rerenue  th®  State  of  Georgia  for  the  past  fiscal  year  was 
which  $206,000  was  from  railroad  dividends  and  tax: 
**»,000  from  bank  tax. 


II. — Missouri. 
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VALUATIONS  IN  1857. 

_ $124,747,730  08 

64,875,983  00 

Town  lots 41,655,308  00 

81,187,291  81 

Personal  property •; 26,018,470  00 

Valuation  of  money,  bonds,  — . 

$287,980,082  89 

VALUATIONS  IN  1868. 

. _A  T . . $221,605,766  94 

Land,  including  lots  in  St.  Louis, 14,287,025  00 

Town  lots 45,090,028  00 

Slaves 89,072,378  88 

Personal  property 85.556,880  00 

Valuation  of  money,  notes,  bonds,  

$855,621,578  27 

Thus  showing  an  increase  in  the  valuations  of  1868 
1857,  of  $67,641,540  89.  We  understand  further  that  the 
revenue  to  the  State  amounts  to  over  93  per  cent,  being  iv  7.^^ 
of  the  estimates  of  the  auditor  m his  annual  report  to  the  last  t«egisi» 

III, — Pennsylvania. 

The  condition  of  the  finances  of  other  States  is  a 
portence  to  our  city,  especially  those  that  are  f ™ capitaliats- 

debt,  and  whose  bonds  are  held  to  the  extent  of  mi  J ^ annual 
The  Governor  of  Pennsylvania  makes  the  following  statement 

addThe  funded  and  unfunded  debt  of  the  Commonwealth  on  the  1st  d 7 
of  December,  1857  and  1858,  was  as  follows  : 

FUNDED  DEBT.  jgSS. 

t445  180  ^445, 18° 

6 per  cent.  lew.... * ’ 88,420,905 

6 per  cent,  loan • • • ’ ' . 888,200 

44  percent,  lose.... IOo’oOO  * 100j00° 

4 percent,  loan.... 1W’U0U 

. To  this  should  be  added  5 per  cent,  ooupon 
bonds  sold  by  Girard  Bank,  not  - before  re- 

Dorted. *8»000  — 

^ ' «qqrc4  258 

Total  Funded  Debt $39,784,692  $ 

UNFUNDED  DEBT. 

Relief  notes  outstanding * 141 23,857 

Interest  certificates  outstanding 4,448 

Interest  certificates  unclaimed 802 

Domestic  creditors 

— $188,958 

Total  Unfunded  Debt $175,145 

To  meet  this,  besides  the  ordinary  resources  of  public 
owns  bonds  received  from  the  sale  of  the  public  works,  ^ debt  it 
amounting  to  $11,181,000.  Deducting  this  from  the  outer 
leaves  to  be  otherwise  provided  for  the  sum  of  $28,687,111* 
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Sales  were  made  by  the  Sunbury  and  Erie  Railroad  Company  under 
the  oath  of  the  presidents  of  the  different  lines,  as  follows : 

The  Upper  and  Lower  North  Branoh  Canal  to  the  North  Branch 

Canal  Company,  for $1,600,000 

The  West  Branch  and  Susquehanna  Divisions  to  West  Branch  and 

Susquehanna  Canal  Company,  for 500,000 

The  Delaware  Division,  to  the  Delaware  Division  Canal  Company  of 
Pennsylvania,  for . 1,775,000 

In  all,  the  sum  of. $3,875,000 


IV. — Wisconsin. 

# Propositions  have  been  made  by  certain  railroad  parties  in  Wisconsin 
to  induce  the  people  of  that  State  to  amend  the  constitution,  so  as  to  secure 
the  guarantee  of  the  State  to  the  present  city,  county  and  town  mortgage 
bonds  issued  to  various  railroad  companies.  These  bonds  now  amount  to 
$7,205,000. 

The  people  of  Wisconsin,  in  the  framing  of  their  constitution,  properly 
inserted  a clause  to  secure  a narrow  limit  to  State  liability.  Article  8, 
section  3,  of  the  Constitution  of  Wisconsin,  says  that 44  the  credit  of  the 
State  shall  never  be  given  or  loaned  in  aid  of  any  individual  association  or 
corporation ; ” and  section  6 of  the  same  article  says,  that  4<  the  public 
debts  shall  never  in  the  aggregate  exceed  one  hundred  thousand  dollars,” 
and  these  must  be  paid  within  five  years  after  they  are  made.  All  will 
admit  that  these  are  wise  provisions,  and  that  they  were  intended  to  remain 
permanently  in  the  constitution ; but  if  the  people  wish  it,  they  can  of 
course  annul  any  portion  of  that  instrument 

The  new  scheme  then  proposes  to  amend  the  constitution,  so  that  the 
public  debt  may  be  slightly  enlarged  to  several  millions  of  dollars,  perhaps 
eight  or  ten  millions,  and  the  State  is  to  assume  that  amount  of  corporate 
and  private  indebtedness,  and  issue  bonds  to  pay  this  debt  with,  and  leave 
the  bonds  for  some  future  generation  to  pay. 

We  think  the  people  will,  if  the  matter  be  submitted  to  them,  refuse  to 
make  this  large  debt  a part  of  their  liability.  It  would  be  too  heavy  a 
Bum  for  a young  State  to  assume  thus  suddenly. 

V. — Illinois. 

The  improving  reputation  of  Illinois  State  securities  in  this  market  has 
been  quite  marked  during  the  past  year  or  two.  In  1857  the  State  was 
able  to  pay  its  annual  interest  in  full  on  all  its  indebtedness.  This  it  had 
Bot  been  able  to  do  during  the  whole  of  the  ten  years  which  had  elapsed 
since  issuing  its  new  bonds  in  1847,  and  hence  there  was  a sum  of  back  in- 
terest unprovided  for.  An  act  was  therefore  passed  in  1857,  directing 
bonds  to  be  issued  for  the  interest  which  had  accrued  between  the  years 
1847  and  1857  ; these  bonds  were  not  to  bear  interest  till  January  1, 1860, 
put  at  that  date  they  were  deemed  to  be  principal,  and  bear  0 per  cent, 
interest 

There  are  three  kinds  of  State  indebtedness  for  which  44  internal  im- 
provement bonds”  have  been  issued— the  first  class,  for  principal,  redeem- 
able in  1870 } the  second,  for  interest  which  accrued  prior  to  July  1, 1847, 
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and  which  become  due  July  1,  1877 ; and  the  third,  for  interest  which 
accrued  between  1847  and  1857,  and  which  are  redeemable  at  the peaswfl 
of  the  State  after  January  1, 1860.  ,, 

The  whole  debt  has  been  provided  for  under  an  amendment  oft  be  con- 
stitution by  the  levy  of  a two  mill  tax  which  is  irrepealable  by  the  legis- 
lature, to  be  applied  in  payment  exclusively  on  the  1st  of  January  of  eac 
year  of  the  principal,  until  totally  extinguished.  ..  . , 

By  law  the  proceeds  of  certain  State  lands  were  to  be  apph 
same  end ; and  .subsequently,  seven  per  cent,  of  the  gross  earnings  o 
Illinois  Central  Railroad  was  ordered  to  be  applied  to  the  payment  of  tnst 
same  kind  of  indebtedness. 

The  internal  improvement  bonds  now  command  103  c 104,  th 
of  which  will,  of  course,  no  longer  continue  to  present  them  or  pay 
There  will  be  about  $800,000  in  the  treasury,  on  the  1st  of  January,  r 

« *--|g 

funds  should  be  used  in  purchasing  any  of  the  outstanding  j 

explains  why  the  holders  of  bonds  that  bear  no  interest  un  > ^ 

1860,  ask  93  a 94  for  them.  In  January  next  the  best  State  ^ 
will  be  to  discount  them  at  94.  For  one  year  thereafter  t e 
of  1860  can  be  presented  at  the  treasury  and  claim  payment  at  pa ? 
as  a clause  in  the  constitution  prohibits  the  legislature  from  cr  g 
tional  State  debt|  the  bondholders  and  State  will  continue 
competition  in  the  market. 

VL — Maryland. 

The  report  ofthe  Comptroller  to  the  Governor  for  the  y®f!  ^ 
September,  1858,  exhibits  a condition  of  the  State  Treasury  w *.  t|,e 
gratifying  to  her  tax-paying  citizens,  as  it  is  satisfactory  and  g yj 
holders  of  ber  bonds.  These  are  so  favorably  regarded,  and  JL  in 

as  sound  and  safe  investments,  that  the  Comptroller  repor  ^ jjg. 

obtaining  them  for  the  sinking  fund,  and  the  State  finds  i 
pose  of  her  surplus  income.  Surely,  if  good  governmen  . w0 

ment  of  bills,  plenty  at  home,  and  a provision  against  adv  ^ 

t of  it  in  this  State  under  the  present  conduct  <*  ,teJr  d'jfferent 


may  boast  of  it  in  this  State  under  the  present  w..- 

we  feel  this  the  more,  since  our  national  matters  present  su 

aspect.  While  Maryland,  under  good  guidance,  has  ^ threatened 

treasury,  the  national  democracy  confesses  to  empty  poc  e wrings 
stoppage  of  pay,  as  once  before  under  the  same  auspices  ^ meet 

little  temporary  relief  from  the  money  lenders,  from  day  ?»  ^ jy 
daily  wants.  While  the  Comptroller  of  Maryland  sap  l , treasury  of 
her  bonds  in  the  market,  notwithstanding  very  liberal  ofteis,  ^ 

the  United  States  is  issuing  treasury  notes  and  other  makesn  j^ggnt 
trivances,  as  democratic  representatives  of  gold  and  silver.  or08pect® 
condition  of  money  matters  with  the  State,  added  to  the  cnee  » ntjnUed 
of  the  city  finances,  due  to  the  excellent  reforms  inaugurated  a _ ^ ^at 

by  the  present  mayor  of  Baltimore,  certainly  ought  to  give  a 
there  is  safety  in  conservative  administration ; and  ®yen  ® r*  , on9 
suspect  that  the  party  calling  itself  democratic  is  possibly  no  . (rood 
deserving  the  confidence  of  those  who  have  real  interests  at  s w 

government.  The  value  of  the  assessed  property  in  Mary lan 
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be  $255,447,588,  upon  which  a State  tax  of  10  cents  on  the  hundred  dol- 
lars is  levied.  The  receipts  from  internal  improvements  foot  up  to 
$1 72,873. 

The  following  table  shows  the  total  receipts  into  the  treasury,  in  the 
fiscal  year  ended  30th  September,  1858,  to  have  been  $1,019,228  ; which, 
added  to  the  balance  in  the  treasury,  as  of  30th  of  September,  1857,  will 
make  the  aggregate  in  the  treasury,  during  the  fiscal  year,  $1,737,706, 
viz  : 


From  auction  duties, $14,121  73 

Auctioneers’  licenses, 6,050  00 

Baltimore  and  Ohio  Railroad,  for  one-fifth  of  receipts  from  pas- 
sengers on  Washington  Branch  Road,  on  account, 84,396  02 

Baltimore  and  Ohio  Railroad,  for  interest  on  sterling  bonds,  con- 
verted,  80,552  50 

Baltimore  and  Ohio  Railroad,  for  interest  on  dividend  bond,  No. 

141, 600  00 

Bank  stocks  for  dividends, 87,766  36 

Excess  of  fees  over  and  above  the  sum  limited  by  the  Constitu- 
tion, and  under  ch.  443,  of  1858, 1,648  88 

Fines  and  forfeitures, 8,447  84 

Direct  taxes, 245,215  99 

Hay  scales  in  Baltimore, 737  12 

Interest  on  personal  accounts, 4,954  50 

Livestock  scales  in  Baltimore, 7,516  70 

The  land  office, 1,199  87 

Licenses  to  agents  of  foreign  corporations, 8,300  00 

Licenses  from  clerks  of  courts, 264,735  06 

Maryland  consolidated  lotteries, 51,000  00 

Northern  Central  Railway  Company, 90,000  00 

Road  stock,  for  dividends, 50,285  00 

Susquehanna  and  Tide  Water  Canal  Companies,  on  account  of 

interest, 17,825  00 

State  tobacco  warehouses  in  Baltimore, 27,433  87 

State  wharves  in  Baltimore, 8,386  08 

Special  appropriations  (a  re-pay  men t), 26  99 

Executive  contingent  fund  (a  repayment), 9 00 

Tax  on  incorporated  institutions, 17,369  83 

Taxon  protests, 8,828  00 

Tax  on  policies  of  insurance, 49  00 

Tax  on  foreign  insuranco, 138  67 

Tax  on  commissioners  of  trustees  and  receivers, 4,745  02 

Tax  on  commissioners  to  executors  and  administrators, 89,247  48 

Tax  on  collateral  inheritances, 15,059  48 

Tax  on  stamps  and  stamp  duties, 126  80 

Taxes  in  Chancery, 7 00 

Tax  on  plaintiffs, 2,718  28 

Tax  on  civil  commissions, 6,124  51 

Tax  on  State  and  other  stocks, 21,208  29 

The  great  seal  of  the  State, 46  00 

Grain  inspections  in  Baltimore, 2,441  22 

Keeper  of  records  in  Chancery, HR  19 


$1,019,228  95 

Balance,  80th  September,  1857, 718,4/7  32 

Making  an  aggregate  of... ••••••  .$1>787,/ 06  27 
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VII. — Mississippi. 

We  copy  from  the  Jackson  Mississippian,  of  the  1 1 
paragraph  on  the  recent  payment  of  certain  coupons  o rpasurv  to  the 

bonds.  It  is  certainly  curious  (?)  that  “ the  amount  in  ^ jtn 

credit  of  the  Sinking  Fund  was  precisely  equal  to  the  demand  up  • 

Upon  application  to  the  Auditor  of  Public  Accounts,  by  European  holders 
of  Planters’  Bank  Bonds,  through  their  agent  Mr.  jo  m > pun(j 
on  the  Treasury,  to  be  paid  out  of  money  to  the  credit  of  the  S,nk  g * 
in  payment  of  coupons  of  interest,  amounting  to  $101,500 
presented  the  case  to  the  Attorney-General,  who  ^ accord- 

Bubmitted  his  written  opinion,  advising  the  issuance  o 

ance  with  the  application.  , Trmmirv.va> 

The  amount  to  the  credit  of  the  Sinking  Find,  . , 

precisely  the  mm  for  which  warrants  were  issued upon ■ ^ ^ 

The  original  act  of  incorporating  the  Planters’  ^nMuthor.^  ^ 
Governor  to  subscribe  for  ten  thousand  sham  of  stoc  p^ent 

bonds  bearing  five  per  cent  interest,  and  provided  also > ™ Sends, 

and  Directors  of  the  Bank  shall  deduct  from  the  , anbscribed  for  the 
such  proportion  of  the  accruing  dividends  upon  which  may 

State,  as  shall  be  sufficient  to  pay  the  surplus  of 

become  due  upon  the  aforesaid  bonds  of  the  Slate,  a 0f  said  Bonds.” 
such  funds  shall  constitute  a sinking  fund  for •th< e r^®nlP  ^ 0f  the  State 
The  supplement  to  the  original  charter  pledged  “the  stocks  of  tbe 
in  the  bank  for  the  payment"  of  the  bonds  authorized  ^(^;dJuntof 
supplemental  act.  By  a law  of  1848,  it  was  dec  ar  hereafter  come 

the  sinking  fund  now  in  the  Treasury,  and  whatever  J ^ j,ereby 
into  the  Treasury  belonging  to  said-  fund,  be,  an  State 

appropriated  to  the  payment  of  the  coupons  for  J^^ting  the 

on  account  of  the  Planters’  Bank.”  It  is  under  this  law  appropr.au  g 
Sinking  Fund  that  the  Auditor  is  required  to  i^ue  bis  1 
The  question  was  adjudicated  by  the  High  Courtof  Err 
at  the  October  term,  1852,  in  the  case  of  Swan  vs.  Wilson, 


king  Fund  that  the  Auditor  is  required  to  issue  bis  warrau  . 

The  question  was  adjudicated  by  the  High  Courtof  Err  wntythe 
a,  ihe  October  term,  1852,  in  the  case  of  Swanks.  Wilson,  as  shown  y 
Attorney-General  in  his  official  note  to  the  Auditor.  nenera]  as  to 

It  is  proper  to  mention  that  the  opinion  of  the  ^ ^_er  touches  or 
the  duty  of  the  Auditor  under  the  act  of  1848,  in  n Ronds  issued 

affects  the  question  of  the  legality  or  constitutional!  y ® explained,® 

Jiu  -plant W "Rank.  The  Sinking  Fund,  as  before  P , ^ 

the  dividends  upon  the  stock  subscribed  oy 

- * It  will  be  borne  m mind  that® 


for  stock  in  the  Planters’  Bani 
the  fund  which  accrued  from 
State,  and  for  which  bonds  were  issued.  It  will  be  Dorne  u*  “““  gn(]  the 
one  thing  to  construe  the  acts  prescribing  the  duties  of  th  ^ 

. appropriating  .hi.  aperiaftad  ; bat  it » *»<•  »>»*«  ot  *. 


19QUW  lUVUlYlUg  WUttWWU, 

State — the  people  themselves,” 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1859.] 


State  Finances. 


721 


Opinion  of  the  A t torne  y-  Gen  eral  of  Mississippi. 

Attorne y-G en  era l’s  Office,  Jackson,  Nov.  27,  1858. 
Hon.  Madison  McAfee,  Auditor,  <fcc. : 

; — Y°11  inform  me  that  application  has  been  made  to  you  for  a 
warrant  on  the  Treasurer,  to  be  paid  out  of  money  standing  to  the  credit  of 
the  Sinking  fund,  tor  and  on  account  of  the  coupons  for  interest  on  the  class 
of  Planters’  Bank  bonds  first  maturing  with  coupons  attached.  You  further 
lnlorm  me  that  the  bonds,  with  the  coupons  attached,  were  presented  to  you 
by  the  holder  thereof,  at  the  time  said  demand  was  made,  and  that  you  have 
declined  to  issue  the  warrant  until  you  have  my  official  advice  in  the 
premises. 

I have  been  previously  consulted  by  the  Treasurer  of  the  State,  to  whom 
application  was  made,  in  the  first  instance,  for  payment, — the  holders  not 
having  a warrant  from  the  Auditor  of  public  accounts.  I advised  him  that 
such  a warrant  was  requisite.  The  act  of  1833  provides  that  “it  shall 
not  be  lawful  for  the  Treasurer  to  pay,  or  receive  any  money,  on  account 
of  the  State,  but  on  the  warrant,  or  certificate  from  the  Auditor  of  Public 
Accounts,  unless  in  a case  where  any  future  act  of  the  Legislature  shall  in 
express  words,  and  not  by  implication,  inference,  or  construction  only,  de- 
clare that,  in  that  particular  case,  it  is  to  be  understood  as  the  intention  of 
the  Legislature,  that  the  claim  specified  by  such  act  shall  not  be  audited  in 
the  regular  course.”  The  demand  upon  the  Treasurer  was  made  underand 
by  virtue  of  the  act  of  1848,  which  provides  for  the  payment  of  coupons  for 
interest  issued  by  the  Suite  on  account  of  the  Planters’  Bank — and  appro- 
priates the  amount  of  the  sinking  fund  in  the  Treasury,  at  the  date  of  the 
passage  of  said  act,  and  whatever  amount  should  thereafter  come  into  the 
Ireasury  belonging  to  said  fund,  “ to  the  payment  of  the  coupons  for  interest 
issued  by  the  State  on  account  of  the  Planters’  Bank”  It  was  further  pro- 
vided by  said  act,  that  said  coupons  should  be  paid  from  said  fund  “ accord - 
lng  to  their  priority  of  majority,”  and  that  said  coupons  should  only  be  paid 
vvhen,  at  the  time  of  being  presented,  they  should  be  attached  to  the  bonds 
and  cut  from  them  by  the  Treasurer. 

As  that  act  fails  to  provide  “in  express  words,”  that  the  payment 
should  be  made  by  the  Treasurer  without  warrant  from  the  Auditor,  I ad- 
vised him  not  to  comply  with  the  demand. 

It  is  apparent  to  me  that  said  act  is  intended  to  be  directory  to  the  Treas- 
urer, and  that  it  was  an  oversight  in  the  Legislature  not  to  have  dispensed 
in  express  words,”  with  a warrant.  I arrive  at  that  conclusion  by  “ im- 
p ication,  inference  of  construction  only” — to  employ  the  language  of  said 
act  of  1833,  but  that  is  the  very  thing  reprobated,  and  to  prevent  which  the 
act  of  1833,  before  noticed,  was  adopted. 

If  I am  right  in  assuming  that  said  act  of  1848  is  directory  to  the  Trcas - 
urer  only1  and  that  the  Legislature,  in  passing  it,  contemplated  that  such 
payments  were  to  be  made  without  warrants,  yet  by  the  oversight  aforesaid, 
ey  failed  so  to  provide  in  “express  words” — the  question  would  then  arise, 
w ether  under  the  general  laws  regulating  the  duties  of  your  office,  you 
vjou  d not  be  authorized  and  required  to  issue  the  warrant  now  demanded. 

I presented  above  upon  the  construction  of  the  acts  of  1833  and 

48  is  a strictly  technical  one.  1 have  suggested  it  for  your  consideration, 
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that  you  may  determine,  under  the  circumstance— fathe 
tude  of  the  interests  involved — whether  it  is  ,nLnnsibilitv  in  that,  or 
adjudication  of  the  courts.  Seeking  to  avoidno  t p 7 ,(p 

any  other  feature  of  the  aubject-1  do 

that,  independent  of  the  above  acts,  it  wou  y -£c  appropriation  of 
rants  demanded.  The  Legislature,  having  P , , t tj,0  payment 

all  sums  in  the  Treasury  to  the  credit  of  the  mkm « fund  to ^ jy 
of  said  coupons,  it  was  quite  unnecessary  to  have  vP^e  Auditor, 
meat.  .,,<>»£  out, 


ments  should  only  be  made  on  w«rran»  ^ 

If  the  question  admitted  of  doubt-if  indeed jrt  hjd 

adjudicated  already  by  the  High  Court  o . t0  j^ue  the  war- 

advise  you,  if  your  mind  was  not  fully  satisfied  to  refuse  to n 
rants,  and  leave  the  holders  of  said  coupons  to  their  468Jlhat  court 

In  the  case  of  Wilsou  vs.  Griffith,  Treasure  , , tj  Treasurer  of 

held  that  said  act  of  1848  “did  not  express  J ^£t7warr8„t from 
the  State  should  make  payment  out  of  said  fund,  th  made  Un- 

the  Auditor  of  Public  Accounts,”  that  by  the  act  oflM»  ^ of  the 
lawful  for  the  Treasurer  to  pay  0,‘ Je“,v.e.  “nyu^  [be  Legislature  shall 
State,  but  on  a warrant  certified  by  the  Audito  , nolbe  audited — 

expressly  declare  in  the  particular  case  that  the  cla  &d  the  Treasurer  was 
that  this  act  is  continued  m force  by  the  act  of  • of  th(J  Auditor- 

justified  in  refusing  to  pay  the  coupon  .wlth^‘^tl  application  for  a man- 
and  that  the  court  below  did  not  err  m refusing  the  appm* 

damus  against  the  Treasurer.”  . w;1  reDorted  in  the  same 

In  the  case  of  Swann,  Auditor,  against  Wilson  re^  * 

volume — the  court  say,  “ a portion  ot  t e on  , 8nd  the  petitioner 

were  issued  with  coupons  of  interest  attached  > of  one  of  the 

for  the  mandamus  in  the  case  « i of  March  4th, 

bonds  with  the  coupons  for  interest  And  again, . ' t on  tbe  bonds  »• 

1848,  expressly  appropriated  it  to  the  co^Pon?  u ftheCOiipons  maturing 
sued  on  account  of  the  Bank  according  to  the  puor  ) ft  Pj  retur„,  that 
or  falling  due.”  And  again,  - it  appeal  from  t^  peUU^  ^ Marchl 
none  (meaning  the  coupons)  matured  and  rema  . £ eufjtled  to  a w»r> 

1841;  and  we  think  for  that  * coupon  the  n maturing  in  Septan- 

rent  from  ,h.  Auditor.  With  «fen>»c« > to.be '«%%*  Urn.,* 
ber,  nothing  is  said  in  the  petition  or  adra’ltfL"V  *,  io  March  outstand- 
tl.at  there  are  ‘coupons’  unpaid  for  interest  faffing  d ^ ^ Treasury, 

injy,  which  would  absorb  the  whole  of  the  si  g fo  the  * coupons 

end  if  »,.l,oy  uould l be  entitled  topno.rtjot  W^l.of 
maturing  in  September  1841,  . tcoupon3i 

Court  directed  a mandamus  to  issue  for  a in  ti,js  court 

judgment  must  be  reversed,  and a judgmen  this  opinion” 

mandamus  in  accordance  with  the  views  exp1  , examination  has 
It  will  be  thus  seen  that  the  very  question  under  exa. 
expressly  adjudicated  before  the  High  Court.  of  pre-existing  actf  *JP°^ 
V The  said  act  of  1848,  at  last,  is  but  declaratory  p lul,d  from 

the  same  subject.  By  the  whole  course  of  egis  ’ purposes  declar 
its  origin  to  the  present  time,  has  been  dedicated  to  the  p r 

by  the  act  of  1848.  - ..  , 

Very  respectfully,  anietW' 
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FOREIGN  BANK  STATISTICS. 

L LONDON— II  GLASGOW, — III  MONTEVIDEO. 

I* — London  and  Westminster  Bank. 

A Meeting  of  the  proprietors  of  the  London  and  Westminster  Bank 
took  place  January  19th,  Alderman  Salomons  in  the  chair,  when  the  re- 
port was  adopted  unanimously,  and  a dividend  and  bonus  declared  of  9 per 
cent,  for  the  past  half  year,  making,  with  the  8 per  cent,  paid  in  July,  a 
toUI  distribution  of  17  per  cent,  for  the  year  1858.  In  common  with  other 
establishments,  the  bank  has  experienced  withdrawals  of  deposits  conse- 
quent on  the  low  rate  of  interest,  the  falling  off  representing  a sum  of  nearly 
2,000,000/.  On  the  other  hand,  the  current  accounts  and  general  business 
have  largely  augmented.  In  accordance  with  the  expressed  views  of  the 
proprietors,  ^e  reserve  fund  continues  to  be  increased.  The  expectation 
that  the  suspended  bills  of  more  than  50,000/.,  standing  over  from  the  pre- 
vious year,  would  be  liquidated,  has  been  so  far  fulfilled  that  the  account 
now  stands  at  about  2,000/.  only.  The  directors  have  therefore  appropri- 
ated the  10  000/.  which  had  been  set  aside  to  meet  any  loss  on  this  item 
fT  r 6 rfr,€rve*  L*  answer  to  questions  it  was  mentioned  that  the  sums  written 
°ffi  °r  u Premises  are  than  ample,  that  the  alterations  of  the  chief 
? ce  have  all  been  paid  for,  and  that  in  different  degrees  each  of  the 
ranches  yields  a profit.  An  inquiry  having  been  made  as  to  the  views  of 
he  board  with  regard  to  registration  under  limited  liability,  it  was  stated 
hat  the  directors  have  not  officially  entered  upon  the  question,  and  that 
lere  are  several  difficulties  in  the  way  of  changing  an  old  and  long-con- 
stituted bank  from  unlimited  to  limited  liability,  while  the  alteration  might 
also  tend  to  weaken  their  credit.  The  matter,  however,  will  receive  full 
consideration.  Annexed  is  an  abstract  of  the  report  and  accounts: — 
f n k (^rectors  have  the  pleasure  to  report  that,  after  making  provision 
or  all  bad  and  doubtful  debts,  paying  the  income-tax,  setting  apart  the 
aum  of  2,000/.  towards  the  new  buildings  in  Westminster,  Bloomsbury, 
uthwark,  and  Temple-bar,  and  presenting  a gratuity  of  10  per  cent  on 
heir  salaries  to  all  the  officers  of  the  establishment,  the  net  profits  of  the 
hank  for  the  last  half  year  amount  to  86,350/.  This  sura,  added  to  9,853/., 
the  unappropriated  balance  of  the  preceding  half  year,  and  to  10,000/.,  the 
. especially  reserved  in  December,  1857,  but  which  has  not  been  re- 
quired, will  amount  to  106,203/.  Out  of  this  amount  the  directors  have 
P d*  -d  interest  on  surplus  fund  at  5 per  cent,  and  they  now  declare 
a Ivl(lcnd  at  that  rate  of  6 per  cent,  per  annum,  and  a bonus  of  6 per 
cent  on  the  paid-up  capital,  leaving  an  unappropriated  balance  of  12,073/., 
ut  which  the  sum  of  2,073/.  will  be  added  to  the  surplus  fund,  according 
° e vo^e  °f  the  general  meeting  passed  in  July,  1857 ; and  the  directors 
ecommend  that  the  remaining  10,000/.,  forming  the  special  fund  set  apart 
m December,  1857,  be  also  added  to  the  same  fund;  this  fund  will  then 
amount  to  181,407/. 
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London  and  Westminster  Bank. 


To  proprietors  for  paid-up  capital... ••• 

To  amount  due  by  the  bank  on  deposits,  circular  notes,  &c. 

To  rest  or  surplus  fund 

To  balance  of  profit  and  loss  account,  June  30,  1858... 

To  fund  specially  reserved,  Dec.  31,  

To  net  profits  of  the  past  half  year. 


By  Government  Stock,  Exchequer  Bills,  Exchequer 

Bonds,  and  India  Bonds 

By  other  securities,  including  bills  discounted,  loans  to 

customers,  &cM 

By  cash  in  hand 


1,000,000  0 0 
s.  11,465,815  7 7 
165,204  9 8 
9,852  18  1 
10,000  0 0 
86,350  10  1 

£12,737,223  6 5 
£ *.  * 

1,788,767  3 1 

, 10,092,867  11  9 
855,588  10  7 

£12,737,223  5 5 


II. — Thb  Western  Bank  of  Scotland. 

The  failure  of  this  concern,  the  wide-spread  distress  it 
atrocious  management  which  led  to  the  disaster,  are  now  ^em. 

facts  in  the  commercial  history  of  Britain,  and  we  nee  no  TbomP" 

But  the  following  letter  to  the  late  Lord  Sydenham,  then  Mr.  o. 
son,  President  of  the  Board  of  Trade,  by  four  managers  o ^ 0f 

Banks,  oontains  a prediction  and  facts  relative  to  the 
bauking,  which  give  it  great  interest  now : 

To  the  Right  Hon.  C.  P.  Thomson,  President  of  the  Board  of  Trad'- 

Edinburgh,  Aug.  18> 

Sir, — An  application  having  been  made  by  a Banking  ^”^"5|etteis 
the  Western  Bank  of  Scotland,  established  at  Glasgow,  for  a gra  ® ^ ^ 
patent,  we  beg  to  submit  to  you  that,  under  the  circumstances  n 

stated,  no  such  privileges  ought  to  be  granted.  take  this 

It  is  with  great  regret  that  we  find  ourselves  called  upon  to  w ^ 
step,  but  we  should  be  wanting  in  our  duty  to  the  public,  as 
constituents,  if  we  sanction  by  our  silence  the  application  i q during 
The  fact  is  well  known  to  you,  that  while  there  have  England, 
the  past  fifty  years,  periodical  convulsions  among jj®  ^ for  ^ 


tlie  past  fifty  years,  periodical  convulsions  among  tne  for  the 

which  have  led  to  the  failure*  of  several  hundreds,  Scotland  has,  ^ ^ 
most  part,  maintained  a state  of  general  tranquillity,  and  tber  minor 
same  time,  occurred  only  three  or  four  failures,  and  ose  . capital 
character.  The  cause  of  this  is  notoriously  owing  rs  o Jmjnjgtration 


cuarauier.  .me  vi  j ~ ^ c adminlSUT*111' 

employed  in  Scottish  banks  ; and,  second,  to  the  system  England,  by 
adopted.  Capital  alone,  as  has  recently  been  cxpenencecn  ft  jD  tjj0 
extending  the  scale  of  operations,  may  only  increase  t 0 jp  public 

like  manner  a numerous  proprietary,  constituting  a .P,0Tj  ? power  of 
against  eventual  loss,  may,  by  adding  to  the  credit,  ad  t m has  been 
such  an  institution  for  evil.  The  safeguard  of  the  Scotc  sy  jtal  and 

the  uniform  practice  adopted,  of  retaining  a large  portion  o rted  into 

deposits  invested  in  Government  securities,  capable  of  being 
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money  at  all  times  and  under  all  circumstances.  This  requires  a sacrifice, 
because  the  rate  of  interest  is  small,  and  in  times  of  difficulty  the  sale  in- 
vokes a loss,  but  it  has  given  the  Scotch  banks  absolute  security,  and  en- 
abled them  to  pass  unhurt  through  periods  of  great  discredit. 

It  is  not  then  unreasonable  that  the  managers  of  Scotch  banks  should 
look  with  favor  on  a system  which,  notwithstanding  their  close  connection 
with  England,  has  exempted  them  from  these  calamities ; and  in  the  doubt 
that  exists  on  banking  theories  elsewhere,  it  is  at  this  moment  sufficient  to 
say  that  the  system  established  in  Scotland  has  worked  well,  and  ought 
not  to  be  disturbed  there. 

The  Western  Bank  was  established  in  the  year  1832,  and  the  principle 
on  which  it  has  avowedly  acted  has  been  to  employ  as  much  as  possible  of 
its  capital  and  assets  in  discounts  and  loans,  retaining  only  the  cash  neces- 
sary to  meet  current  engagements. 

As  this  is  a more  profitable  investment  than  Government  securities, 
there  is  always  a strong  temptation  to  speculative  or  inexperienced  persons 
to  adopt  this  course,  and  if  the  consequences  were  to  affect  themselves 
alone,  it  would  be  of  small  moment;  but  unfortunately  in  banking  this 
cannot  be.  The  whole  system  depends  upon  credit,  and  the  failure  of  an 
ill-regulated  establishment  affects  those  differently  constituted.  Such  a body 
in  prosperous  times  boldly  extends  its  business,  and  seeing  the  readinass 
with  which  in  such  seasons,  commercial  paper  is  discounted,  comes  to  the 
conclusion  that  it  is  the  best  and  most  convertible  description  of  investment 
that  can  be  found. 

Prudent  banks,  knowing  the  delusive  nature  of  this  expectation,  are 
compelled  to  increase  their  own  reserve  to  meet  the  consequences  of  this 
unwise  expansion,  and  when  the  difficulty  comes  they  must  either  assist 
their  rival  to  prevent  an  explosion,  or  they  must  make  a heavy  sacrifice  by 
selling  their  securities  at  a loss. 

The  Western  Bank,  acting  on  this  principle,  allowed  their  London 
transactions  to  assume  such  an  irregular  shape  that  their  London  agents,  the 
respectable  house  of  Jones,  Lloyd  <fe  Co.,  took  alarm,  and  in  the  y**ar  1834 
dishonored  their  drafts.  The  Bank  of  Scotland,  Royal  Bank,  and  British 
Linen  Company,  were  compelled  to  come  to  their  assistance,  and  made 
them  considerable  advances.  These  circumstances  occurring  at  a time  when 
the  money  market  was  perfectly  tranquil,  showed  the  extreme  danger  of 
the  practice.  The  Edinburgh  banks  insisted  on  a better  state  of  manage- 
ment being  adopted,  and  that  the  Western  Bank  should  have  invested  in 
Government  securities  a sum  amply  sufficient  to  meet  emergencies.  The 
directors,  after  much  discussion,  at  length,  by  a resolution,  dated  30th  Octo- 
ber, 1834,  [the  copy  of  which  is  annexed,]  distinctly  assented  to  the  requi- 
sition ; but  as  they  had  so  engaged  the  assets  of  the  Bank  as  to  render  it 
impossible  immediately  to  procure  the  funds,  the  Edinburgh  banks  lent  them 
^100,000  for  the  purpose.  For  some  time  the  Western  Bank  may  have 
acted  on  this  agreement,  but  the  temptation  of  profit  appears  to  have  got 
the  better  of  their  prudence,  and  they  now  repudiate  their  engagement 

It  will  be  quite  apparent  that  a bank  which  can  employ  its  whole 
funds  in  this  manner  is  enabled  either  to  divide  a larger  share  of  profits  than 
its  competitors,  or  to  do  business  on  more  favorable  terras ; and  we  repeat, 
that  if  the  only  consequence  of  this  was  to  increase  or  diminish  the  divi- 
dends of  the  rival  establishments,  it  would  be  of  comparatively  small  ira- 
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portance,  but  in  its  results  it  endangers  the  existence  of  every  bank  in  the 
country,  and  the  fortunes  of  a large  portion  of  the  community. 
that,  if  letters  patent  shall  be  granted  to  this  bank  after  what  has  passed, 
it  will  be  a public  sanction  and  continuance  of  a new  and  mischievous  prin- 
ciple opposed  to  the  banking  system  of  Scotland. 

The  question  is  not,  in  this  instance,  whether  Government  will  interpose 
new  restraints  on  banking  companies,  but  whether  they  will  encourage  a 
violation  of  the  old  system  by  granting  distinction  and  privileges  to  a com- 
pany which,  having  pledged  itself  to  their  observance,  now  disavows  t eni 
in  its  practice,  and,  under  these  circumstances,  applies  for  a charter. 

have  (fee 

For  the  Bank  of  Scotland,  Alexander  Blair.  For  the  British  Linen 
Company,  Thomas  Corns.  For  the  Commercial  Bank  of  Scotian  , 
ert  Paul.  For  the  National  Bank,  George  Crossbie. 

III. — Montevideo. 

The  following  mercantile  letter  from  Montevideo  gives  particulars  o 
the  banking  movements  in  that  Republic,  together  with  some  renoar 
the  general  policy  of  Great  Britain  in  the  River  Plate:—  , uj. 

“I  have  on  more  than  one  occasion  alluded  to  a joint-stock  an 
some  French  capitalists  were  desirous  of  establishing  here  wi 
privileges,  which,  although  granted  by  the  Legislature  of  the  Kepu 
from  time  to  time,  under  various  pretences,  at  the  request  of  the  proj 
delayed.  At  the  late  session  they  asked  for  a further  extension 
but  it  was  refused  ; and  if  they  now  wish  to  establish  a bank  1 rau 
equal  terms  with  other  parties.  Had  these  French  capitalists  a on  g 
to  work  they  might  ere  this  have  realized  50  per  ceDt  of  el*  P, 
capital,  if  not  larger  than  the  place  required.  The  Cornmercia  000- 
established  here  about  nine  months  ago,  with  a nominal  capda  o » ^ 

000,  divided  into  4,000  shares  of  $500  each.  Until,  however,  a ^ 
lative  Act  was  procured  incorporating  the  company-  and  that  as  j ^ 

obtained — only  1,482  shares  were  taken  by  a few  individuas,  on  ^ 

per  cent  has  been  paid.  At  the  end  of  March  last,  when  Jec|ared, 

months  had  expired,  a dividend  of  7 per  cent,  for  that  period  w . ^ 

and  a small  sum  allowed  for  the  gradual  extinction  of  the  cos  o ^ 

&c.,  as  well  as  4 per  cent,  on  the  profits  paid  to  the  directors  o 
vices.  But,  as  the  capital  paid  up  wa9  made  in  three  e9ua  tjian  fife 

stalments,  the  profits  may  be  said  to  have  been  made  m , next 
months.  A similarly  favorable  state  of  things  is  expected  dun  g ^cre 
six  months.  Notwithstanding  the  numerous  failures  that  occ 
during  the  first  six  months  of  the  bank’s  existence,  it  did  no  . 0f 
by  bad  debts.  Its  circulation  is  limited  by  law  to  a certain  pr  P . 
subscribed  capital.  At  present  it  bas  about  40,000/.  out  in  ?°i* ^neared 
from  6 vintens  (about  6$d.)  to  a doubloon.  As  silver  ha  . nJ?The 
from  this  place  the  small  notes  have  been  found  a great  convem  a(joU|>. 
bank  is  obliged  to  pay  in  gold  any  amount  presented  not  less  ^ 

loon,  and  by  law  must  publish  a statement  of  its  affairs  every  ® wgs 

directors  are  foreign  merchants  of  known  respectability.  . ft  floor- 

established  before  the  Commercial,  and  is  also  considered  to  . flie 
isbing  state,  but  it  was  not  so  fortunate  to  be  exempt  from  loss 
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late  commercial  crisis,  particularly  in  its  exchange  bill  operations.  Some 
months  ago  the  Government  entered  into  a contract  with  the  President’s 
son  to  introduce  a quantity  of  copper  coin  for  circulation.  It  came  from 
France,  and  it  is  Baid  that,  besides  being  short  in  weight,  double  the  quao- 
tity  has  been  put  into  circulation,  and  it  is  now  at  a discount  of  26  per 
cent.  As  the  Government  gave  the  Custom-house  authorities  orders  to 
permit  the  landing  of  the  coin  without  their  intervention,  there  is  absolutely 
nothing  of  a public  or  official  nature  to  show  the  quantity  or  amount  landed. 


THE  GOLD  OF  CALIFORNIA. 


The  shipments  of  specie  for  the  year  1858  were  as  follows: 

RECAPITULATION  OF  SHIPMENTS  OF  TREASURE  BY  STEAMERS,  1858. 

To  New  York, $85,578,236  00 

To  London, ' 9,025,787  85 

To  Panama, 298,795  01 

To  New  Orleans, 268,500  00 

To  Acapulco, 8,000  00 

Total  steamer  shipment  for  1858, $45,169,269  43 

“ “ 1857, 45,866,095  77 

Doorcase  in  1858, $196,826  84 

As  will  be  perceived  by  the  above,  the  shipments  of  treasure  during  the 
past  year,  and  also  in  1867,  have  kept  pace  with  each  other  most  sur- 
prisingly. The  difference,  only  $190,000,  is  a mere  bagatelle  when  the 
magnitude  of  the  entire  total  is  considered.  Between  1857  and  1856,  the 
difference  was  greater — the  shipment  of  1850  being  $48,805,793.05.  The 
New  York  shipment  this  year  amounts  to  $85,578,230.57  ; last  year  it  was 
$35,317,778.20.  To  London  this  year  we  have  sent  $9,025,737.85  ; in 
1857,  $9,285,689.80.  To  Panama  this  year,  $298,795.01  ; in  1857, 
$410,928.77  Here  is  the  only  striking  instance  of  disparity  in  the  whole 
list.  The  New  Orleans  shipment  last  year  was  $249,000 ; this  year, 
$203,500.  In  1857,  over  one  hundred  thousand  dollars  was  sent  to  Ha- 
vana; this  year  no  shipments  were  made  in  that  direction. 

The  following  is  a statement  of  the  treasure  shipments  by  steamers  for  a 
aeries  of  years : 


1849, 

1854, 

1850, 

1855, 

1851 

42,682,695  00 

1856, 

1853, 

1857, 

1863, 

1668, 

Total  for  10  years, . . 

.$899,088,850  60 


In  addition  to  the  export  of  over  forty-five  millions  by  steamers  during 
the  year,  there  was  an  export  of  treasure  by  sail  vessels  to  the  amount  of 
$2,555,721,  of  which  the  following  is  a recapitulation  : 
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Digitized  by 


To  China, 

To  East,  Indies, 

To  Honolulu, 

To  Sooth  America, 

To  Australia, - 

To  Tahiti, 

Total  by  sail  vessels, 

Total  by  sail  vessels  in  1857, 

Decrease  tliis  year, 

Total  steamer  shipment  in  1858,.. 
Total  sail  vessel  shipment  in  1858, 

Grand  total  export  for  1858, 

Grand  total  export  for  1857, 


[March, 

.$2,244,895  00 
, 85,648  86 

172,188  00 
. 42,000  00 
46,000  00 
. 15,000  00 

$2,556,721  86 
. 8,890,086  00 

. 1,834,864  64 
.45,169,269  48 
. 2,555,721  00 

.47,724,990  79 
.49,256,182  00 


Decrease  in  1858, 21 

Last  year,  the  deficiency,  or  falling  off,  in  the  total  gold 
year,  was  $1,725,051  less  than  1856,  and  this  year  it  is  $i, 53 1,1  yi.^ 
than  1857.  The  falling  off  in  the  shipment  by  sail  vessels,  this  y i 
$1,334,364.64.  The  flow  of  silver  coin  to  China  was  less  dunog 
than  1857,  by  $897,280.  The  same  deficiency  is  d 

other  parts  of  the  East  Indies,  to  which  we  sent  this  year  $35, 
last  year,  $317,000.  The  Pacific  Island  shipment  for  to®  Jf 0 J* \he 
hibits  less  disparity,  being  $174,872  last  year,  and  $1/2,183  m 
amount  of  treasure  to  Australia  can  scarcely  be  counted  uP°n  . . ]- 

No  suras  are  shipped  thither  as  freight,  and  the  assumed  amoun 
what  is  carried  in  the  hands  of  passengers.  Last  year  it  was 
$149,000— this  year,  50,000  more  than  covers  the  amount,  h j ^ 
Mexico  took  more  than  $30,000  from  us,  but,  during  the  presen  y » 
have  received  tbence,  in  silver  coin,  for  shipment  to  the  i<ast  n 

times  this  amount.  „ _ . „ ^nrinff 

The  foreign  exports  (independent  of  gold)  from  San  Franci vear: 
the  year  1 858,  were  $4,622,120  against  $4,415,759  for  the  preced  g 7 


RECAPITULATION  OF  MERCHANDISE  EXPORTED  IN  1858. 


$1,388,560 

To  British  Columbia, ^41  435 

To  Mexico 429  482 

To  Australia, 239  437 

To  China, 46  645 

To  Tahiti 275,620 

To  Honolulu, 16  476 

To  Panama, . iggW 

To  New  York, ' ’215,184 

To  South  America, 48  800 

To  Central  America, 65  6^8 

To  Russian  Possessions, g 779 

To  East  Indies, 25  000 

To  Port  Townsend, _*  — 

$4,622,120 

Total  for  1858, 4 415,759 

Total  for  1857, — 
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, The  Public  Debt  of  California. — According  to  the  Register  for  1859, 

tne  total  debt  of  the  State  of  California  amounts  to  $4,876,172.89,  as  fol- 
lows : 


Funded  debt  of  1850, 

“ “ 1851 

1 KA  AAA 

4 1852, 1 ago  goo 

u 1855, 700  000 

11  1856.... qqa  aaa 

Total  funded  debt  (old), 

Interest  due,  January  1st,  1858, 

Warrants  outstanding,  January  1st,  1858, 

Audited  accounts,  January  1st,  1858, T,  . 

State  prison  warrants  (estimated), T 

Total  civil  debt,... 

Conditional  debt,  balance  of  war  debt  unpaid  by  general 
ment 

govern- 

QQQ  not 

War  bonds  act,  1857. ora  raa 

Duo  school  fund,  for  sales, 

Total  conditional  debt, 

Assets  of  State, 

$4,876,172 
252,769 

Total  indebtedness, t 

^ If  to  this  amount,  however,  is  added  the  debts  of  the  counties  and 
cities,  the  sum  total  will  reach  rather  a high  figure.  By  reference  to  the 
Mine  work,  we  find  that  the  funded  debts  of  the  cities  of  Benicia,  Los 
Angelos,  Marysville,  Nevada,  Pincerville,  Sacramento,  San  Francisco,  San 
Jose  and  Stockton,  amount  to  $3,934,163  ; the  floating  debt  to  $1,023,135, 
and  the  assets  to  $84,334,  leaving  the  actual  debt  to  be  $4,872,964.  In 
addition  to  this  we  find,  on  reference  to  the  same  work,  that  the  funded 
debts  of  the  several  counties  amount  to  $1,098,541 ; the  floating  debt  to 
$1,726,094,  and  the  assets  to  $131,371,  leaving  the  actual  debt,  $2,693,264. 
rom  theee  figures  it  appears  that  the  total  amount  of  the  public  liabilities 

? psopl®  of  California  amounts  to  the  sum  of  $12,189,882,  as  fol- 
lows : 


Debt  of  tho  State  of  California, $4,623,604 

Debt  of  the  cities  in  do 4,872,694 

Debt  of  the  counties  in  do, 2,698,264 

Total  liability,  1869, $12,189,882 
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LEGAL  MISCELLANIES. 

I.. — Fire  Insurance. 

Supreme  Court  of  Pennsylvania,  /anuary,  1859.— 

Insurance  Company  agt.  Roberts,  to  use.  Em*  *° ftfh  ?nsurance  made  by 
Alleghany  County. — This  was  an  action  on  a po  y interest  of  the 

the  Li®  io  error.  The  risk  m Ibis  ca*  w„  “P““ 0» 
owner  in  a dwelling-home.  The  tU  tonrea,  b. 

policy  was  taken  out  in  his  name.  With  . n g mort- 

then  assigned  the  policy  to  Blackbourne,  to  w ty.  The  mort- 

gage  upon  the  property  insured,  and  also  upon  ° J ^th  the  **■ 

gage  assigned  the  policy  to  Scott,  the  equitable  p assured,  effected 

Lt  of  the  defendants.  Afterwards  Roberts  the ■ 
another  insurance  upon  the  same  building  wi  en(joreed  upon  the 

gave  no  notice  thereof  to  the  defendants,  nor  had  it  endo^ 
policy  issued  by  them.  The  question  was  w e Jefendants,  after  the 
having  been  made  by  Roberts  without  notice  to  t bjg  aUe  0pinioD 

assignment  of  the  first  policy,  avoided  it.  S orjginal  assuri. 

says : “ It  is  not  denied  that  in  the  hands  of  Roberta,  the  < >.  band90f 
the  policy  would  be  utterly  worthless,  but  it  is  insis  defendant^ 

Scott,  wl»  bolds  under  ,»  argument,  wttb  tbs “J 
it  is  still  available.  A policy  of  insurance  is  not  anego^  ^ ^ 
It  is  assignable  only  in  equity  ; consequently  th  £“  tbe  t;me  of  the 
to  all  equities  which  existed  between  the  ongina  p equities  than 

assignment  He  takes  it  however,  burthened  But 

those  which  existed  at  the  time  of  the  assignmen  notice,  the  under* 

it  does  not  follow  from  this  that,  by  the  of  their 

writers  are  deprived  of  the  combined  protection  P ftre  cut 

contract.  These  are  not  equities.  lW  are  n0t  change 

off  by  no  transfer  of  the  instrument,  ***  The  ^mentdo  ^ ^ 
the  contract.  It  simply  converts  one  of  the  par  ^ defendants 

third  person.  Now,  by  the  express  terms  of  tins  pc  condilion  that 
were  to  become  liable  to  pay  in  case  of  a l08^  it, should  effects 

neither  Roberts  nor  any  person  to  whoni  he  might  assgh  the9aineen* 
second  insurance  without  giving  notice  ^em,  . I®  concU* 

dorsed  on  the  policy,  or  otherwise  acknowledg  either  to  Robert  °r 

sion,  the  court  held  that  the  defendants  were  no  l*  obligation  to 

his  assignee  upon  this  policy ; the  conditions  upo  , Xhe  judgment 

pay  rested  not  having  oeen  fully  fulfilled  by  the 
was,  therefore,  reversed,  and  a venire  de  novo  awarded. 

H.— Bank  Checks.  Supreme  Court  of  Tennessee.  ^ 

Among  the  opinions  of  the  Supreme  Court  of  ^ 

published Tn  the  Southern  Citizen,  we  find  the  foUowing  broUgbtby 

Neiffery s.  Bank  of  Knoxville, — -This  was  an  ac  10  fQ{  $3,0®  ’ 

Neiffer,  as  holder  of  a paper  purporting  to  be  a chec 
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drawn  by  the  Bank  of  Knoxville,  on  H.  W.  Conner,  of  Charleston,  South 
Carolina,  payable  to  D.  L.  Bronson.  The  check  was  made  payable  thirty 
ays  from  date,  and  acceptance  was  waived,  by  an  endorsement  on  its 
race ; no  funds  were  placed  in  the  bands  of  the  drawer  to  meet  the  payment 
ot  tae  check,  and  it  was  protested  for  non-payment.  Under  the  instruc- 
tions of  the  Court,  the  jury  found  a verdict  for  the  defendant,  upon  which 
the  court  rendered  judgment.  The  “ Bank  of  Knoxville”  is  one  of  the 
* ree  Banks  organized  under  the  act  of  1851  and  ’52.  At  the  date  of  the 
check  sued  on,  M.  W.  Williams  was  President,  and  John  L.  Moses  was 
Cashier  of  said  Bank.  The  check  was  drawn  and  signed  by  the  President, 
in  his  official  character.  This  fact  constitutes  the  principal  grounds  of  de- 
fence— it  being  assumed  that  the  President  had  no  authority  to  draw  the 
check,  and  consequently  the  act  is  not  binding  on  the  Bank.  The  charter 
o the  Bank,  the  act  of  1851— ’62,  is  silent  upon  this  subject,  and  there  is  no 
by-law  or  regulation  of  the  Bank,  assigning  the  duty  of  drawing  bills  or 
checks  to  any  particular  officer  of  the  Bank.  The  objection  to  the  power 
° I ,^r  , en^  *°  bind  the  Bank,  therefore,  rests  upon  the  general  prin- 
ciple that,  in  the  absence  of  any  positive  regulation  to  the  contrary,  the 
Cashier  is  the  executive  officer,  through  whom  all  the  moneyed  operations  of 
the  Bank  are  to  be  conducted. 

It  is  admitted  to  be  true,  as  a general  proposition,  that  where  the 
charter  of  an  incorporation  prescribes  the  particular  mode  in  which  its  con- 
tracts shall  be  made,  or  authenticated,  that  mode  must  be  pursued ; for  cor- 
porations, like  natural  persons,  are  in  general  only  bound  by  the  acts  and 
contracts  of  their  agents  within  the  scope  of  their  authority.  And  all  re- 
strictions upon  the  power  of  the  agents  or  officers  contained  in  the  charter, 
every  one  dealing  with  the  corporation  is  bound  to  notice.  But  if  no  def- 
inite rule  is  to  be  found,  either  in  the  charter  or  by-laws  of  the  institu- 
h D|’i  v?  re£ar<^  *°  *be  raanner  and  form  in  which  its  acts  and  contracts 
shaH  be  evidenced,  then,  it  seems,  general  usage,  and  the  course  of  business 
of  similar  institutions,  is  to  govern. 

The  officers  will  be  presumed  to  have  been  vested  with  the  customary 
authority ; and  their  acts,  within  the  scope  of  such  usage,  practice,  and 
course  of  business,  will  be  binding  on  the  institution,  in  favor  of  third  per- 
sons, having  no  knowledge  to  the  contrary.  There  can  be  no  doubt,  how- 
ever, that  notwithstanding  a Bank,  or  other  corporation,  may  be  authorized 
to  contract  in  a prescribed  mode,  either  by  its  charter  or  by-laws,  or  gen- 
eral usage,  it  may  depart  from  the  prescribed  mode,  and  render  itself  liable 
Ilf00  ?on^rac^  executed,  or  authenticated,  in  a different  mode.  Thus,  al- 
ough  the  President  of  a Bank  be  not  authorized,  by  virtue  of  his  office, 
to  draw  checks  for  the  moneys  of  the  Bank,  it  is  clear  that  the  company 

empower  him,  as  its  agent,  to  do  so ; and  that,  in  such  case,  the  Bank 
wU1  bound  by  the  act.  Corporations,  in  this  respect,  stand  upon  the 
same  footing  with  natural  persons,  and  are  alike  bound  by  the  acts  of  its 
a8ent,  beyond  the  limits  of  his  authority,  if  done  by  their  previous  or  subse- 
quent assent,  or  express  or  implied  direction. 

. ^be  proof  in  this  record,  establishes  that,  by  the  general  usage  of  banks 
m Tennessee,  the  Cashier  is  the  executive  officer  of  the  bank,  and  the  proper 
person  to  draw  and  sign  checks.  But  that,  in  the  absence  of  the  Cashier, 

6 practice  is  for  the  President  to  draw  and  sign  checks,  etc.,  without  any 
special  authority  for  that  purpose.  And  the  proof  further  establishes  that 
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the  practice  in  this  particular  bank,  from  its  first  organmtion  had  been >r 
the  President  to  draw  checks  in  the  absence  of  the -fetor.  It  ■ 
that  the  Cashier  was  absent  at  the  time  the  check  8U^  temporarily 

it  is  said  that,  during  his  absence,  another  person  had 
appointed  to  act  as  cashier  in  his  stead.  This  objec  not 

any  thing  in  the  record  before  us,  but  if  it  were  establish  , d 

vary  the  question.  It  is  sufficient  to  vest  the  President  with  authonty^^ 
the  act,  that  the  regular,  permanent  officer,  knownas  *j 

from  the  bank  at  the  time  tbe  official  act  is  required  to  j»P®  ise  rf 

And,  in  the  absence  of  any  positive  prohibition  upon  the  ^ 
such  power  by  the  President,  in  the  charter  of  ine°rP°r?  > we|]  ^ 
to  perceive  any  very  sensible  reason  why  such 

exercised  by  the  one  officer  as  the  other,  so  far  g ,-j  one  and  it 
of  the  act  upon  the  Bank.  The  objection  is  a . hidjr  0£r  j* 

will  not  do  to  permit  corporations,  especially  Banks,  to  eseap^  ^ 
liabilities  on  such  unsubstantial  and  flimsy  pretexts  Upo  b g#decj> 
Honor,  the  Circuit  Judge,  erred  in  his  1°^ructJ?ns.  f thenotice  of  pro- 
sion  of  the  foregoing  question  disposes  of  the  objec  fort)ear  to  notice 

test;  and,  as  the  case  must  go  back  for  another  tna,  itboQtany 

the  question  of  fraud  made  on  the  trial.  It  will  be  left  open,  wuu 

intimation  of  the  facts.  MoKinnkt- 

Judgment  reversed. 

III. — Bank  Stocks. 

An  important  decision  has  just  been  rendered  by  ^®.  tbe  Empire 
in  tbe  case  of  the  United  States  Trust  Company  _ , others.  Tbe 

City  Bank  agt.  the  United  States  Fire  Insurance  Company ^n 
principle  established  is,  perhaps,  more  important  to  our  m J 
than  any  decision  since  the  Now  Haven  Rail roa  • necessary,*9 

In  adjusting  the  affaire  of  the  Empire  City  aD  > . onjer  that  the 

in  all  such  cases,  to  ascertain  who  the  stockholders  w V*  levied.  In  the 
assessment  for  the  extinction  of  debts  of  the  bank  S ...  wbo  contested 
opinion  before  us,  it  appears  that  one  of  the  parties  ( transferred 

the  assessment  of  the  Referee,  had  made  a loan  jLvment  of  the  loan? 

shares  of  the  Empire  City  Bank,  as  security  for  P 7 ^ stock  was 

the  loan  was  paid  a year  before  the  bank  failed,  nearly  aU  ^ 

re-transferred  to  the  the  original  owner;  the  bank  feileji,  a be  bad 

lender,  was  called  upon  to  pay  assessment  on  e decided  that  be 

neglected  to  re-transfer  to  the  original  owner. 

was  liable.  _ _ rvimnanv — had  been 

Another  party— the  United  States  Fire  Insurant  Comply  ^ ^ 
charged  as  stockholder,  in  respect  to  stock  standing  un(jer  hyp0^ 

as  was  alleged  and  proved  before  the  Referee,  was  . debtors  who 

cation  as  security  for  money  lent.  The  Referee  c JL  tbe  decision  of 

had  transferred  the  stock,  but  the  Court  of  Appea  s tbe  parties  ® 

the  Special  Term,  which  made  the  apportionmen  ag  Qompany, 
whose  name  it  stood,  viz.,  the  United  States  Fire  n . mediately  re-trsD3‘ 
This  decision  shows  the  importance  of  the  len  ®r  danger  of  issnj^ 
ferring  the  stock  pledged  to  the  original  owner,  and  the  8 ntbB,wbile 
a power  of  attorney  which  may  be  floating  in  Wall  street  for  mo 
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yet  the  lender,  who  ceases  to  have  any  connection  with  the  borrower,  is  liable 
as  a stockholder,  in  the  event  of  the  bank  failing,  and  the  borrower  is 
exempt. 

The  justice  of  the  principle  established  in  the  transaction  of  the  United 
States  Fire  Insurance  Company  will,  we  think,  be  recognized  by  our  moneyed 
men. 

For  instance,  a person  wishes  to  open  an  account  with  one  of  our  banks ; 
with  that  view  examines  the  lists  of  stockholders,  and  sees  among  them  very 
responsible  names,  it  may  be  the  United  States  Fire  Insurance  Company, 
is  satisfied,  becomes  a depositor,  &c.  The  bank  fails,  but  the  depositor  feels 
easy,  knowing  the  character  of  the  names  which  appear  upon  the  books  of 
the  bank  as  stockholders. 

If,  therefore,  when  the  debts  are  assessed  upon  the  stockholders,  respon- 
sible parties  who  have  allowed  their  names  to  appear  upon  the  books  of  the 
bank  as  stockholders,  can  be  permitted  to  escape  liability  on  the  ground  that 
they  bad  no  direct  interest  in  the  stock,  but  held  it  merely  by  hypothecation 
as  security  for  a debt,  then  the  value  to  depositors  of  the  liability  clause  in 
the  General  Banking  law  would  be  greatly  impaired,  it  being  well  under- 
stood that  a large  portion  of  the  bank  stocks  of  this  city  are  often  held  by 
institutions  and  capitalists  as  security  for  loans. 

IV. — Life  Insurance. 

Quite  a novel  and  interesting  case,  touching  a failure  to  pay  the  annual 
premium  on  a life  policy  of  insurance,  has  just  been  concluded  in  the  St. 
boms  Court  of  Common  Pleas.  There  is,  we  understand,  no  reported  case 
of  a similar  character,  and  so  large  a portion  of  the  public  are,  at  this  day, 
interested  in  the  business  of  Life  Insurance,  that  we  have  thought  a brief 
synopsis  of  the  case  would  be  both  interesting  and  profitable  to  a large 
number  of  our  readers.  The  case  referred  to  is  that  of  James  A.  Davis 
^dwife  vs.  the  New  York  Life  Insurance  Co.,  and  was  tried  by  Messrs. 
-W.  Uolme8  and  T.  Risk,  on  the  part  of  the  plaintiffs,  and  by  Messre.  Thomas 
and  Cox  for  the  defendant. 

The  facts  were  that  in  1850  James  A.  Davis  effected  with  the  defendant, 
an  insurance  on  his  life  for  the  sum  of  $5,000,  for  the  term  of  his  natural 
life,  to  be  paid,  after  his  decease,  to  his  wife,  upon  due  notice  and  proof  of 
bis  death.  One  of  the  conditions  of  the  policy  was  that  if  the  annual  pre- 
miums were  not  paid  on  the  1st  day  of  October  in  each  year,  the  defendant 
was  discharged  from  liability  to  pay  the  sum  insured,  and  the  policy  should 
cease  and  determine.  The  plaintiff  neglected  to  pay  the  premium  which 
ell  due  October  1,  1856,  and  on  the  24th  of  February,  1858,  paid  the 
same  to  the  Company’s  Agent  in  St.  Louis,  which  was  by  the  Agent  re- 
ceived subject  to  the  acceptance  of  the  parent  office  in  New  York.  The 
parent  office  refused  to  receive  it,  and  insisted  that  the  policy  was  forfeited. 

e object  of  the  suit  was  to  procure  a decree  to  compel  the  Company 
the^l^6  Prera*ura  m°ney,  and  setting  aside  the  alleged  forfeiture  of 

In  support  of  the  prayer  of  the  petition  Mr.  Holmes  insisted,  that  as 
tbe  contract  of  insurance  in  the  case  was  for  life,  in  consideration  of  a single 
premium  divided  into  annual  payments,  that  the  contract  was  an  entire  one, 
and  tirnc  was  not  of  the  essence  of  the  contract,  the  failure  to  pay  the  an- 
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nual  premium  at  the  time  named  in  the  policy  was  a 
to  relieve  against,  unless  in  the  mean  time  the  circumstances  of  th  p 

had  materially  changed.  , ' p f counsel  for  the  do- 

On  the  other  band,  it  was  contended  by  Mr.  . |ugjve|y  to  the 

fence,  that  the  jurisdiction  in  cases  of  insurance  b g gj^only 

cour^  of  common  law,  and  courts  of  equity 

in  advancement  of  justice  m actions  at  law , a ? ^ power » 

eery  to  obtain  a decree  for  specific  performance,  the ^ 
to  decree,  for  there  is  no  agreement  the  perfo^ance  ot  ^ 

be  decreed.  The  policy  had,  by  its  terms,  ceased  to  But 

be  pretended  that  the  Company  had  W ^“efexiste,  how  can  it 

admitting,  for  the  sake  of  the  argument,  lb»t  lhe  powe  . 
be  exercised  in  the  case  at  bar,  and  the  prayer  of  the  First, 

without  subverting  the  most  familiar  rules  o q y tbe  plaintiff  a 

the  remedy  must  be  mutual ; the  Court  will  no  j1  » knew  of  no 
remedy  and  relief  that  it  could  not  grant  tbe  defendauM  ^ 

remedy,  either  at  law  or  in  equ.ty,  by  which  the  defendant  c 
the  payment  of  the  premiums.  Another  well^taW «h«l  nUe^n  ^ ^ ^ 
was  that  to  be  entitled  to  relief,  the  party  seeking  ntract,  and  baa 

been  in  no  default  in  not  having  performed  bis  part  of  the  contra 

been  at  all  times  ready  to  do  so.  :n  force  in  such  cases,  it 

He  further  contended  that,  to  keep  P°W  , y at  die  time 
was  indispensable  that  the  renewal  preimu  intention 

stipulated^  in  the  policy.  It  was  not  sufficient  that  them  ««  fa  pRyillg 
to  discontinue,  and  that  the  defendant  was  not  d t0  jUey  pty 

it,  for  the  reason  that  the  common  equitable  re  P,;  conditions  to 

ments,  and  the  ordinary  rules  which  gover  g ucb  contracts  must 

create  real  estates,  do  not  apply  to  personal  contracts.^  rf  the 

inrr  tr,  rile  laiuruaee  and  apparent  iu  e , b_ 


Mr.  Cox.  The  Court  took  the  case  under  iture  0f  the  policy- 

dismissing  the  petition  and  refusing  to  set  wide  the  f we  un(ier. 

The  plaintiffs  gave  notice  ot  a motion  for  a new  tnal,  ana 
stand,  lake  the  case  to  the  Supreme  Court. 

V. — Collateral  Notes.  ^ 

An  important  case  to  bankers  and  business  m«n  IPjj?  ^ Lee’s  admin- 

decided  by  tbe  Court  of  Appeals  of  Kentucky,  in  a suit  in  jjj^  It  ap- 

istrator  was  plaintiff,  and  Smead,  Collard  and  H » for  which  su® 
pears  that  a man  name  Harcourt  borrowed  from  Lee . *i  , 1854,  payable 
Harcourt  executed  bis  note,  dated  Newport,  %woo  Cincinn»«- 

thirty  days  thereafter  to  M.  Seddens  at  the  e P , Harcoorh  an 
Seddens,  the  nominal  payee,  was  in  fact  the  mere  y <jeposjtcd  it,  “J1 
us  such  endorsed  the  note  to  Lee,  who  also  endors  (Cincinnati  fur c0 
the  same  day  it  was  executed,  in  the  People’s  Bank  at  Cincm 

lection.  — ’ r':-''”nriatl’ 


lection.  , v pank,  Cincm®,®  > 

Manchester,  (P.  B,)  the  proprietor  of  the  Pf°^®  , and  dep^ 
borrowed  some  $20,000  from  Smead,  Collard  and  g i]a^rals  *e 
this  note,  with  others,  as  collateral  security.  Whi  e , , n(j  the  for- 
in  the  hands  of  S.  C.  & H.,  Manchester  failed  and  absconded, 
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mer  claimed  the  note  as  their  property  by  assignment  Action  was  brought 
by  Smead,  Collard  <fc  Hughes  against  Harcourt,  Seddens  <fc  Lee,  in  which 
they  claim  to  be  the  holders,  by  assignment  of  the  note  just  described,  and 
upon  which  they  claim  a joint  judgment  against  the  defendants,  the  note 
having  assumed  the  character  of  a bill  of  exchange. 

Lee  filed  his  answer  setting  out  the  facts  already  stated  in  regard  to  the 
execution  of  the  note,  and  the  deposit  of  it  with  Manchester  for  collection ; 
he  denies  having  assigned  the  note  to  the  plaintiff,  and  claimed  to  be  the  true 
owner  of  the  debt ; and  says  that  the  plaintiffs  and  Manchester  were  intimate 
in  their  business  transactions;  that  the  plaintiffs  knew,  when  they  received 
the  note  from  Manchester,  that  it  had  been  left  with  the  latter  for  the  mere 
purpose  of  collection,  that  Manchester  was  at  the  time  in  failing  circum- 
stances, and  the  plaintiffs  knew  it.  He  prayed  that  his  co-defendants, 
Harcourt  and  Seddens,  be  compelled  to  pay  the  amount  due  on  the  note 
to  him  and  not  to  the  plaintiffs. 

Lee  subsequently  died,  and  the  administrator  filed  answers,  relying  upon 
the  same  defence,  and  alleging  in  addition,  that  the  note  sued  on  and  others 
which  belonged  to  Lee,  were  deposited  with  the  plaintiff  by  Manchester  as 
collateral  security  for  loans  or  money ; that  the  securities  so  deposited  by 
Manchester  which  belonged  to  him  were  of  sufficient  value  to  pay  the 
amount  of  the  loan  without  appropriating  those  which  belonged  to  Lee. 
Other  defences,  merely  technical,  were  set  up. 

Upon  the  trial,  the  court  below,  to  whom  the  law  and  facts  were  sub- 
routed,  rendered  a joint  judgment  against  the  defendants  for  the  amount  of 
the  note.  From  that  judgment  the  adn  inistrator  of  Lee  prosecuted  this 
appeal.  The  grounds  mainly  relied  upon  for  a reversal  were: 

1.  That  the  appellees  knew  or  had  reason  to  believe  when  they  received 
the  note,  that  it  bad  been  left  for  collection  merely,  and  that  he  was  not 
the  beneficial  owner  of  it. 

2.  That  the  appellees  did  not  receive  the  note  in  the  regular  course  of 
business,  and  for  a fair  and  valuable  consideration. 

Judge  Duvall  delivered  the  opinion  of  the  court. 

Held — 1.  The  testimony  shows  that  there  was  considerable  intimacy 
between  the  proprietors  of  the  two  banking  houses,  and  that  the  appellees 
were  fully  aware  of  the  embarrassed  condition  of  Manchester’s  pecuniary 
affairs  about  the  time  of  the  transaction  in  question.  But  the  presumption 
arnsing  from  these  circumstances,  that  the  appellees  knew  or  had  reason  to 
believe  that  Manchester  was  not  the  real  owner  of  the  note,  strengthened 
as  that  presumption  is,  in  some  degree,  by  the  direct  testimony  of  several 
witnesses,  is  not  sufficient,  we  think,  in  view  of  the  opposing  facts  established 
. y record,  to  affect  the  appellants  with  noiice  of  the  infirmity  or  defect 
ro  Manchester’s  title  to  the  note,  at  the  time  of  the  transfer  to  them. 

The  second  point  urged  by  appellant’s  counsel  has  never  been  con- 
sidered or  decided  by  this  court  And  it  is  said  that  the  question  has  not 
yet  received  a distinct  adjudication  in  England,  and  that  the  cases  in  which 
it  has  incidentally  arisen  leave  it  in  doubt  what  the  inclination  of  judicial 
opinion  is. 

But  the  principle  which  seemed  to  be  established  by  the  weight  of  the 
authorities,  as  well  as  by  reason  and  policy,  is  that  the  holder  of  a com- 
mercial instrument  who  has  received  it  only  as  collateral  security  for  an  an- 
tecedent debt,  and  who  is  under  no  legal  obligation  to  forego  the  pursuit  of 
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any  existing  remedy,  and  who  has  in  no  other  for™  parted  ^h  any 
o/given  for  it  any  new  or  additional  consider^ bon. 
taken  such  instrument  in  the  regular  course  of  business,  ad 
fide  holder  in  the  legal  import  of  that  phrase,  and  UUe  w 

thus  acquires  is  subordinate  to  that  of  the  rue  an  6 ^ ent^l]e<j  to  ro* 

The  general  rule  is,  that  the  rightful  owner  op  To  this  rale, 

cover  it  from  any  person  in  whose  pos^ssion  7^  Qn  principles  of  cotn- 
however,  there  is  a well-established  excep  , paper,  received  in 

mercial  policy,  which  allows  the  a penoo 

the  usual  course  of  trade,  for  a valuab  e ...  vnoJ;nst  the  claim  of  the 
having  no  right  to  make  the  transfer,  to  re™  jt  without  notice  of 

previous  and  rightful  owner  provided  theholdertookit^  ^ 

the  fraud.  The  reason  of  this  exception  is,  that  themnocen^  & ^ ^ 
incurred  loss  by  giving  credit  to  the  PaPe\«“d,  poucy  re- 

lent, is  entitled  to  protection.  But  no  P P ^ j,e  extended  be- 
quires  that  the  privileges  of  this  class  of  contracts  should  oe 

yond  this  reasonable  limit  . h tbi8  case,  the  court 

7 In  arriving  at  these  conclusions  upon  this  branch  of  th's^ 

reviewed  the  following  authorities : Bay  vs.  x . Stulker  vt. 

54;  20  Johnson  Rep.  637;  Swift  vs.  Tyron,  16  Peters,  , 

McDonald,  6 Hill,  95.  4e  h\\\  sued  on  against 

Appellees  were  not  entitled  to  judgment  p lawful  and  real 

the  clKn  asserted  by  Lee,  who  is  shown  to  have  been  the 

owner.  , 

Judgment  affirmed. 


DEPOSITS  IN  BANKS-CERTIFIED  CHECKS. 

From  ike  Gndnnati  Ornette.  January,  1859. 

As  a general  rule,  bankers  refuse  to  pay ffijor 
hand,  but  recently  exceptions  have  been  made  m favor  ot  ^ ^ * 
customers,  who  keep  valuable  accounts,  and  a*®*™  hi9  inteDt.on  » 

banker  not  even  requiring  a not!c®fr°“, -^  ivKe  has  been  used l to  * 
overdraw.  We  have  not  heard  that  thw  Privilege  m0  it  has  not 

extent  to  cause  any  inconvenience  to  ba SKhem  to  exercise  it,  ««jJ 
been,  for  customers  whose  standing  w°uldte°ab}®  fuodB  to  draw  aga®*' 
not  be  likely  to  check  extensively  without  having  ^ preveot^/J 

but  since  the  late  successful  forgery,  which  mig - a 1 ers  have  conned 

detected,  had  the  general  rule  been  ngidly  mU8t  be  £ 

that,  to  guard  against  frauds  of  this  character,  the  prnj  ^ ^ f de- 

stricted.  Some  leading  houses  have  awarding  y ^ y in  the  a 
positors  referred  to,  that  hereafter  overdrafts i will  » the  nsk  o 

sence  of  notice  from  the  drawer.  Bankers  6 .positors  will  no  do 

forgeries,  this  precaution  is  entirely  reasonable,  and  depoe  ™bUghed  under 

cheerfully  acquiesce  in  this  modification  of  the  custom  esta 
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the  special  arrangement  system.  This  rule  may  serve  to  prevent  frauds  in 
som*  cases,  as  forg.-rs  would  run  th-  risk  ’of  over  checking,  in  which  case 
it  not  detected,  their  object  would  at  least  ho  defeated.  But  it  would  seem 
mt  more  than  this  requires  to  be  done,  in  order  to  remove  the  loose 
features  of  the  system  upon  which  business  is  transacted  between  bankers  and 
^positors.  If  each  batik  would  provide  its  own  checks,  and  supply  them  ex 
clusivelv  to  customers,  one  of  the  strongest  safeguards  that  could  bo  devised 
would  thus  be  established,  as  it  would  then  become  necessary  for  the  forger  to 

0 tain  access  to  the  check  books  of  depositors,  a thing  that  could  not  easily 
e done,  it  the  blanks  were  kept  with  proper  care.  Another  important  safe- 
guard wou  d be  the  adoption  of  the  European  system  of  numbering  checks. 

lere,  banks  have  engraved  plates  for  checks,  which  they  guard  as  care- 
tully  as  they  do  bank  note  plates.  Checkbooks  contain,  each,  two  hundred 
checks,  and  every  depositor  has  his  range  of  numbere.  For  example  : A’s 
book  extends  from  1 to  200;  B’s  from  200  to  400;  and  so  on.  If  A’s 
name  should  be  forged  to  a check  not  bearing  a number  between  1 and  200, 

1 f"°u  c ’ course,  be  refused  by  the  bank.  In  order,  therefore,  to  practise 
« orgery  on  a European  bank,  the  blanks  roust  first  be  counterfeited,  or 

ie  genuine  blanks  stolen  ; then  the  range  of  numbers  belonging  to  the 
depositor  must  be  ascertained ; and  lastly,  the  filling  up  and  signature 
must  mutated.  In  this  country,  where  people  value  convenience  more 
ian  system,  it  would  be  necessary  to  provide  outside  blanks,  different  from 
lose  >und  in  books  and  numbered ; but  this  difficulty  might  be  overcome 
y re(luin,'g  ah  irregular  checks  to  be  made  payable  to  order.  To  establish 
a sjs  em  of  this  kind,  the  expense  would  be  comparatively  trifling,  while  it 
would  unquestionably  secure  important  safeguards  valuable  to  bankers. 


Brokers. — The  case  of  Albert  C.  Parsons  agt.  Joseph  G.  Martin, 
• _ rne  , before  the  Common  Pleas  at  Greenfield,  Massachusetts,  in  1858,  and  the 
2,!ot7  f°r  *he  phdntiff,  assessing  the  damages  at  $325  75.  The  defendant  is  a 
V«_  r°.  Gr  0ston’  wh°m  Mr.  Parsons  intrusted  the  sale  of  thirteen  shares  of 

sold  Massachusetts  Railroad  stock  two  or  three  years  ago,  when  the  shares 

ant  , 'Appeared  in  evidence,  that  while  this  was  the  ruling  price  the  defend- 

h?m  ^°ur  pbmitiff’s  shares  to  a third  person,  and  the  other  nine  to 

Trini^’  .an^.a^terwnr(^8  transferred  all  the  shares  to  third  persons,  so  that  none  re- 
1122  6 *?  "1S  T™  nftme*  this  evidence  the  plaintiff  brought  his  action  to  recover 
shniJ )er^8  lare>  t*le  ^e^en^an^  contended  that  he  never  intended  to  sell  the  plaintiff’s 

and  ft’  f U,t  °!r  *°  USe  temporarily,  and  that  he  always  intended  to  replace  them ; 

nlainti’ff . ln  j 5 never  so^  any  °f  the  plaintiff's  shares  for  and  on  account  of  the 
inn  . ™at  be  only  acted  in  accordance  with  the  custom  of  brokers  j but  the 

court  ruled  that  such  custom,  if  proved,  would  be  illegal. 
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SOUTH  CAROLINA. 


The  annexed  figures  show  the  condition  of  the  hanks  of  the  State  for  the  month  of  January: 


Banks. 

Capital. 

Loans. 

Deposits. 

Circulation.  Specie. 

Camden  Bank, 

$125,970  90 

$36,098  86 

$231,306 

$22,069 

Bank  of  Charleston, 

3,160,800 

2,229,162  29 

862,054  28 

747,492 

430,627  70 

Chester  Bank 

300,000 

162,619  48 

93,398  75 

654,025 

62,908  30 

Commercial  Bank, 

641,679  15 

280,289  89 

363.545 

93,092  00 

Exchange  Rank, 

396,545  12 

89,602  95 

684,690 

48,610  80 

Farmers’  and  Exchange 

Bank,.  1,000,000 

964,767  35 

163,006  66 

1,082,895 

216.161  94 

Georgetown  Bank, 

200,000 

155,012  75 

89,170  31 

233,655 

50,161  13 

Bank  of  Hamburg, 

500,000 

251,257  74 

57,453  50 

1,120,742 

168,300  87 

Merchants’  Bank, 

175,895  87 

39.052  52 

476,475 

54.519  16 

Bank  of  Newberry, . 

361,900 

125,334  52 

63,665  21 

643,726 

72,423  15 

People’s  Bank, 

766,903  38 

307,091  55 

748.510 

309,306  38 

Planters’  Bank, 

300,000 

72,529  41 

55  449  42 

40i>,025 

30,899  25 

Planters  and  Mechanics’ 

Bank,.  1,000,000 

777,348  79 

299,890  27 

216,810 

210,046  68 

Bank  of  South  Carolina, 

1,000,000 

914,626  34 

269,202  43 

92,397 

52,285  84 

bfiuth  Western  R.  ft.  Bank,....  672,475 

584,718  93 

324,939  99 

392,265 

120,253  07 

Bank  State  of  South  Carolina,..  1,090,976 

1,952,174  14 

745,552  91 

1,023,300 

365,662  47 

Columbia  Brnnch  Rank,. 

744,723  59 

26j,715  75 

11,697  02 

Camden  Branch  Bank,.. 

183,067  08 

36,188  76 

4.111  80 

8tate  Bank, 

1,000,000 

580,554  97 

347,320  10 

50,395 

260,099  99 

Union  Bank,  . . 

1,000.000 

796.145  09 

282,:  06  36 

228,032 

83,885  25 

$14,888,451 

12,601,036  58  $4,656,050  47 

10,678,290 

2,662,230  05 

CANADA  BANKS  AND  RAILROADS. 


Par  Value  of  each. — Amount  Paid. — Last  Dividend. — Current  Value. 


Name. 

Shares. 

Paid  up. 

Dividend 

Buyers . 

Sellers . 

Bank  of  Montreal, 

*200  00 

whole. 

Per  eetU. 

4 

117 

none: 

Bank  of  Montreal,  New  Stock, 

200  00 

70  per  cent 

4 

116$ 

44 

Commercial  Bank  of  Canada, .... 

100  00 

14 

4 

111$ 

111$ 

City  Bank, 

80  00 

14 

4 

108$ 

none. 

City  Bank,  New  Stock, 

80  00 

40  per  cent 

4 

108 

44 

Bank  of  Upper  Canada, 

50  00 

whole. 

4 

91$ 

92 

People’s  Bank, 

50  00 

14 

4 

109 

no 

Molson’s  Rank... 

50  00 

40  per  cent 

4 

109$ 

110 

Montreal  Mining  Company’s  Consols, 

20  00 

*15  10 

none. 

$3  75 

$4  00 

Quebec  and  Lake  Superior  Mining  Co 

8 00 

4 10 

.. 

none. 

none. 

Lake  Huron  Silver  and  Copper  Mining  Co., 
Canada  Minin g Co  . 

5 00 
5 00 

0 75 
0 90 

*• 

none. 

none. 

it 

14 

Huron  Copper  Bay  Mining  Company 

4 00 

0 25 

. . 

0.15 

II 

Champlain  and  St  Lawrence  R.  R.  Co.,... 

200  00 

whole. 

none. 

16 

iet 

Grand  Trunk  Railroad  Company 

100  00 

it 

*6 

34 

none. 

Great  Weatern  R R.  of  Canada,. . . . 

100  00 

a 

*5* 

none. 

44 

Montreal  Telegraph  Company, 

40  00 

a 

4 

115 

116 

Montreal  City  Ga.  Company, 

40  60 

44 

3 

Par. 

none. 

Government  Debentures.  20  years,. 

*6 

104 

104$ 

Con.  M.  L.  F.  Debentures, . . . 

*6 

94$ 

95 

Champlain  and  St.  Lawrence  R.  R.  Bond*,. 

*7 

80 

none. 

Montreal  Exchange. . . 

400  00 

whole. 

♦6 

80 

80 

Montreal  Harbor  Bond*.. . . . 
Montreal  Waterworks  Bonds,... 

.... 

*8 

■ *6 

106$ 

94 

107 

95 

• Dividend  for  the  year ; the  others  for  six  months. 
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NEW  PUBLICATIONS. 

I.  The  American  Almanac  and  Repository  of  Useful  Knowledge,  for  the  Y 

1859.  Price  one  dollar.  e . 

This  is  the  thirtieth  volume  of  one  of  the  most  useful  serial  publicahoMO 
day.  Unwearied  pains  has  been  taken  to  collect  full,  authentic,  and  van  ? 

concerning  the  complex  affairs  of  the  general  and  State  governments , an 
official  documents  and  private  correspondence  has  been  digested  relating  * 
eminent,  finances,  legislation,  public  institutions,  internal  improvemen  S ® volume 
of  the  United  Statesfand  of  the  several  States.  It  is  hoped  that  the  P 
will  be  found  equal  to  its  predecessors  m fulness  and  accuracy,  and  tUQ  f 
the  high  character  of  the  American  Almanac  as  a trustworthy  manna  l0 

and  a full  repository  of  useful  knowledge.  This  volume  contains  a ge  tttotbe 
all  the  subjects  treated  of  in  the  ten  volumes,  1850-1859 : with  fl  fu 
names  of  all  distinguished  persons  deceased  in  the  same  penod.  ^ ^ 

II.  Banking  ; it*  Utility  and  Economy.  By  Thomson  Banket,  Esq-,  M- p>  * 
Governor  of  the  Bank  of  England.  8vo.  Price  (x£  Ster.  ng.  ^ nwtra- 

This  pamphlet,  by  an  eminent  banker,  is  devoted  to  the  c°n!lde^°" “ the 
lion  of  the  important  functions  of  the  Bank  of  England,  and  its  influence  upo 
currency  and  commerce  of  the  nation. 

III.  The  Logic  of  Banking;  a familiar  Exposition  of  the  Pt  ^ (jIIr 

and  their  application  to  the  Art  and  the  Science 

bart,  F.R.C  author  of  - Logic  for  the  Million, ” " Practical  Treatise  on 
ing,”  <&c.  12mo.  Price  12*.  6d.  sterling.  London:  1855.  ^ 

IV.  The  English  National  Debt , rmancially  considered.  By  Edward 

I vol.  8vo.  7 s.  6 d.  # , i 

To  this  Essay  the  prize  of  two  hundred  guineas  was  unanimously  awa 
adjudicators  appointed  by  the  Society  of  Arts,  July,  1868.  fating  to 

V.  United  States  Customs  Guide,  being  a Compilation  of  th  {„  the 

Registry,  Enrollment,  and  Licensing  of  Vessels;  Entry  a u . £ntiy 

Foreign  and  Coasting  Trade  ; Navigation ; Commereia  jVsdbos, 

of  Merchandise  for  Consumption  and  Warehousing,  d'C.  j 
late  Deputy- Collector  of  the  Customs,  Boston.  . ^ nsefal  ap- 

There  are  numerous  topics  embraced  in  this  work,  which  ^back  Revenue 

pendage  to  the  merchant’s  desk,  viz  : Appraisement  Bounty  and  Vr  » 

Laws,  Baggage,  Reciprocal  Trade,  Seamen,  W ages,  &c.  action*- 

VI.  A Hand-Book  of  Criminal  Law,  applicable  chiefly  Co., 

By  W.  Campbell  Sleigh,  Esq  , of  London.  (Published  by  Koutieag 

London  and  New  York.)  12mo.  pp.  168.  "nted  with  th°*® 

Blackstone  says  that  “ it  is  incumbent  upon  every  man  to  he  a^“yoWj  bis  wish 
laws  at  least  with  which  he  is  immediately  concerned.’  * . . f ti.05e  laws  which 
to  supply  the  Merchant  and  Tradesman  with  such  an  exposi  on  extent  enabk 

most  commonly  concern  their  every-day  transactions,  as  sli  . | with  succes* 

them  to  guard  against  the  knavery  and  imposition  frequently  pri»®  " . pteps : L 
upon  the  Commercial  community.  The  book  is  divided  into  clerks  and 

Larcency,  Theft,  &c.  II.  Illustrative  Cases.  III.  Of  Embezzlement  ^ yJ 

Officers.^  IV.  Of  Frauds  by  Bankers  and  Agents.  V.  Of  Fa  * lX.  01 

Forgery.  VIL  Fraudulent  Bankruptcy.  VIII.  Receiving  Stolen  pr  p J 
Conspiracy.  ^ ]{0. 

VII.  A Hand-Book  of  the  Cotton  Trade.  By  Thomas  Ellison.  n 

With  Maps  and  Tables.  8vo.  Price  Is.  6d.  praeticd  ^ 

Vin.  A Dictionary  of  Political  Economy , Biographical , ^ ^ 

Historical.  By  Henry  Donning  Macbeod.  _Part  I.  (to  be  compw 
monthly  parts).  London)  1859.  4*.  each. 
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IX.  The  Ways  and  Means  of  Payment : a full  Analysis  of  the  Credit  System,  icith  its 
various  Modes  of  Adjustment  Comprising  Treatises  on  Money  of  Account , 
Money,  Coins , Bullion  and  Bullion  Banks ; the  Credit  Sysf>m  icith  its  various  de- 
vices of  Books  of  Account,  Promissory/  Notes,  Bills  of  Exchange,  Bank-notes, 
Bank  deposits,  Credits  in  Account ; the  Payments  of  the  Commercial  Fairs,  includ- 
ing ( 'opto  us  Notices  of  the  Banks  of  England,  Sc  at  land,  and  the  U oiled  States  ; 
Clearing-Houses,  and  the  relations  of  these  subjects  to  Interest , Prices,  and  the 
Public  Payments.  By  Stephen  Colwell.  1 Vol.  8vo.  650  pp.  Price  $2  50, 
Published  by  J.  B.  Lippincott  tfc  Co.,  Philadelphia. 

The  author  of  this  work  is  one  of  our  most  thorough  writers-— a gentleman  of  ex- 
perience, of  observation,  of  judgment.  His  labor  and  research  fully  enable  him  to 
discuss,  with  advantage  to  his  readers,  the  numerous  subjects  enumerated  above. 

The  Credit  System  is  treated  as  that  which  separates  the  payments  of  trade  from 
the  actual  movement  of  the  commodities  of  trade,  and  makes  the  business  a separate 
branch  of  commerce.  The  chief  agencies  in  this  business  of  payments  are  Books  of 
Account,  Promissory  Notes,  Bills  of  Exchange,  Bank  Notes,  Bank  Discounts,  Bank 
Deposits,  Clearing  Houses  ; each  of  which  agencies  is  treated  separately  and  specially, 
as  also  that  of  foreign  exchange  applied  to  payment  of  foreign  debts.  These  subjects 
are  illustrated  by  curious  and  numerous  references  to  the  modes  of  payment  during 
the  middle  ages  and  since. 

The  chapters  on  Banks  begin  with  the  Banks  of  Venice  and  Genoa,  the  accounts 
^f  which  are  probably  the  most  full  and  satisfactory  of  any  in  the  English  language. 
These  bank*  have  been  often  superficially  noticed,  but  their  real  importance  in  the 
history  of  the  Credit  System,  and  the  instruction  they  afford  even  in  our  day*  has  not 
before  been  so  clearly  developed.  This  is  also  true  of  the  Commercial  Fairs  of  Eu- 
rope, to  which  a chapter  is  devoted. 

The  period  of  excitement  in  England  on  the  subject  of  Credit,  at  the  close  of  the 
seventeenth  century,  is  fully  noticed,  and  many  of  the  hanking  projects  which  im- 
mediately preceded  the  establishment  of  the  Bank  of  England  are  described.  The 
Bank  of  England  is  treated  as  the  type  of  modern  banks  of  circulation,  and  the  origin 
and  progress  of  the  various  processes  are  traced  with  care,  for  the  purpose,  apparently, 
of  shedding  a strong  light  on  the  theory  and  usages  of  such  batiks.  The  study  of  the 

y peculiar  system  of  banking  which  prevails  in  Scotland,  the  pride  of  that  shrewd 
people,  and  one  of  the  main  agencies  of  their  industrial  prosperity,  is  treated  in  this 
book  in  a manner  which  cannot  fail  to  leave  upon  the  reader  an  abiding  impression 
favorable  to  the  Scottish  System. 

The  Banks  of  the  United  States  are  considered  only  in  the  light  of  their  agency  in 
effecting  the  great  payments  of  our  domestic  trade.  The  special  operation  of  this  im- 
portant agency  is  distinctly  traced,  and  placed  before  the  reader  free  from  the  in- 
numerable collateral  topics  which  have  so  much  obscured  this  subject. 

No  subjects  in  this  volume  are  of  more  public  concern  than  Prices  and  Interest^, 
which  are  treated,  in  connection  with  the  main  topic,  in  separate  chapters. 

The  last  chapter  is  upon  Public  Payments,  aud  as  it  reviews  and  contrasts  the 
financial  system  of  France,  England,  and  the  United  States,  is  very  timely.  The  sub- 
ject of  Treasury  Notes  is  discussed,  and  tl.eir  use  advocated. 

A plan  for  an  Institution  to  regulate  the  domestic  exchanges  is  suggested  es- 
pecially with  reference  to  its  bearing  on  the  operations  of  the  Public  Treasury. 

We  shall  take  occasion  in  an  early  No.  to  reproduce  one  or  more  of  the  chapters  of 
this  valuable  work,  a copy  of  which  should  be  found  in  every  bank  library,  and  whose 
contents  should  also  be  duly  weighed  by  our  merchants. 

X.  Facts,  Failures , and  Frauds  : Revelations — Financial— - Mercantile—  Criminal. 

By  D..  Mori eb  Evans.  Loudon:  Groom  bridge  & Son,  1859.  One  Vol.  8vo. 

Price  12$.  Sterling. 

The  author  divides  his  work  into  fourteen  chapters,  each  of  which  is  devoted  to  a 
teparate  subject.  G.  Hudson,  M.  P.,  Railroad  Manager,  &c.,  occupies  one  chapter; 
btrahan,  Pauls  & Bates,  another;  Sadlier,  a third ; Davidson  & Gordon;  frauds  on 
the  Globe  Life  Office,  &c. 
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BANK  ITEMS. 

Currency. — The  Secretary  of  the  Treasury,  in  a recant k . [Xcm- 
House  of  Representatives,  suggests  an  invitation  from  t e ^ oon8Ultation  on  a 
mereial  countries  of  Europe,  to  meet  in  a ropresentati  T sy6tem  of  commercial 

uniform  currency,  uniform  weights  and  mensures  aml  a u probably 

statistics;  being  of  the  opinion  this  return  wot dd  be  favor ^^ernment  oc<ni- 
adopted  bv  each  of  the  countries  so  represente  . J instifv  it  in  taking  the  lead 

pies  a position,  both  political  and  commercial,  which  would  justify  it  in  t 8 

in  the  matter.  , * ^ olige  \n  which  the 

New  York.— The  Court  of  Claims  at  Washington  has  before  it  a ossein 

Mechanics’  Rank  of  New  York  is  a claimant : Tbe  Unitea  States. 

Richard  Irvine,  trestee of  the  McohamcsBank,  New f , n 1814 
This  claim  originated  in  the  loan  of  f 25  ^ 000  made  by^  K loaa,  under u 
The  petitioner  claims  that  the  Mechanics  Bank  took  a portion  fevomble  t0  the 

agreement  that  if  any  part  of  it  was  afterwards  ™a“«  “ r n t“f  the  difference  be- 

lender,  the  bank  should  secure  additional  stock  to  t f subsequent  loan.  The 
tween  the  rate  at  which  it  took  the  stock  and  the  rate^of  T b ^ the  10th  day 
amount  claimed  under  this  agreement  is  «48,062  50,  wit  claimant, 

of  July  1814.  Mr.  Thompson,  of  Indiana,  opened  the  argument 
and,  without  concluding,  the  court  adjourned.  February,  the  application 

At  a meeting  of  the  Bank  Clearing-House  Associatio  , mK0rship  was  denied- 

of  tie  Grocers’  and  New  York  County  Banks  for  admission  to  memb^J !>  „ ^ ^ 
Board  of  Currency.— It  is  proposed  to  form  a volun _ary  mW,iDg3  the 

consisting  of  the  presidents  of  certain  city  b;i,;^;  t0  ^sU3tShe  prospects  of  business, 
condition  of  the  money  market  the  condition  of  The  Articles  of  association 

and  suoh  collateral  topics  as  affect  the  banking  m‘«f  * ’ time.  Such  an  asso- 

have  been  agreed  upon,  and  will  he  made  known  at  the  pr  p * cve^  connaer- 
ciation  has  long  been  wanted  in  this  city,  and  in  fact  such  fjou  ^ Caterer 

cial  city.  Much  good  may  be  done  by  consultation  and  b ^’'^asooiation  is  «£ 
may  he  the  condition  of  the  money  m^ket'ffl  ^ „ leading  banks  for 

to  bring  together  in  stated  meetings  the  officers  of  f . f several  expenfflees. 
changed  opinions,  and  to  secure  for  cachotberthebenef^f  h with  the  per- 

The  purpose  of  it  is  in  no  respect  administrative,  oi  int  aJ  it  secs  best,  bn 

feet  liberty  of  each  city  institution  in  managing  at  the  clearing-lioa^ 

simply  to  weigh  matters  which  are  not  admitted  to  d • 0f  the  disorder* 

lfwe  recollect  rightly,  our  bank  officers  were  compelled  m the  nu  .„Bte  body, 

of  1857,  to  adjourn  the  Clearing-House  Association  o^.^  attention.  S“cb,®“ 
before  deliberating  upon  questions  which  demanded h _ , in  phiiade 

organization  as  th°e  one  proposed  has  been  in 

phia,  and,  from  what  we  can  learn,  has  been  productive  g jftngerfaf 

Coming. — The  Corning  Journal  of  Februmy  3d,  learns  that  Ifc*  gncffblnkm 
late  Resident  of  the  George  Washington  Bank,  is  about  to  estabn 
Corniug,  with  a capital  of  *50,000.  dividend  of  90  Pf 

Utica  —The  receiver  of  the  Ontario  I^nk  (utioa  ) will  l«y^  ^ bank,  « 

cent,  on  the  1st  of  February,  on  the  prmo.ple  of  are 

addition  to  the  50  per  cent,  paid  last  July  The  b lerstood  that  all deb 

« admitted  claims."  The  Utica  Herald  states  that  it  : * " ^ ^ notblng. 
tho  bank  can  be  paid  in  time,  but  the  stockholders  will  re  They 

New  Counterfeits.— The  counterfeiting  fraternity  are  faster.  The  p «' 

new  notes  as  fast  as  the  old  ones  get  into  disrepute,  . bank  notes.  . . 

tograph  is  now  resorted  to  with  considerable  success  for  py  o_  ^ ;n  circul 
thus  executed,  on  the  Farmers  and  Mechanics  Ban  those  not  accustom, 

abroad,  and  are  said  to  be  so  nicely  executed  as  iug : Twe»««® 

such  trash.  Among  the  altered  notes  lately  put  on  ..  u 0f  flew  Jetsev , 

the  Bank  of  North  America,  New  York  : Fives  on  Camden  Bank  otx  ^ York.- 
on  Bank  of  Cayuga  Lake,  N.  Y.,  and  Twenties  on  Merchants  iJana, 

Rochester  Adv . 
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<mr  own  city.  The  bankers  and  brokers  inform  ns  that  there  has  never  been  a grenter 
quantity  or  variety  of  counterfeit  bank  bills  than  at  this  time.  The  fraudulent  bills 
are  better  executed  than  ever,  thus  deceiving  many  who  have  a practised  eye.  Quite 
a large  number  of  fraudulent  bills  of  the  Chemung  Bank  (of  Elmira)  have  been  passed 
upon  our  retailers.  The  evil  is  a growing  one  and  deserves  the  attention  of  the  Legis- 
lature, so  that  more  effectual  measures  may  be  taken  to  protect  the  community. 

It  is  known  that  an  association  has  existed  for  six  years  in  Boston,  known  ns  “ the 
Association  of  Banks  for  the  Suppression  of  Counterfeiting, *f  whose  efforts  have  done 
much  good  in  arresting  and  procuring  the  punishment  of  counterfeiters.  The  sixth 
annual  report  of  this  association  has  been  printed  and  is  now  before  us.  The  members 
are  the  representatives  of  banks;  and  the  committee  appeal  with  great  propriety  and 
force  to  the  banks  of  our  State  and  other  States  to  join  them  in  their  laudable  objects. 

The  banks  of  every  State  should  participate  in  this  common  object,  and  contribute 
the  small  sum  demanded  (viz.  $5  per  year  for  every  $100,000  of  capital)  to  aid  the 
association.  At  present  only  one  in  this  State  has  joined  (the  Bank  of  Geneva),  and 
we  are  surprised  that  nearly  all  have  not  promptly  responded  to  the  call 

Massachusetts. — The  banking  rooms  of  the  Safety  Fund  Bank  were  opened  in 
Boston  on  the  1st  inst.,  for  the  receiving  of  payments  of  subscriptions  to  the  capital 
stock,  which  is  $000,000.  $522,000  was  paid  in  on  the  1st,  and  the  balance  on  the 

following  day.  On  Thursday  the  Commissioners  had  counted  the  gold  and  silver,  and 
made  all  necessary  examinations,  and  their  certificate  was  deposited  with  the  Secretary 
of  State.  The  institution  was  then  opened  at  12  o’clock  for  regular  business.  Ex- 
periments are  being  made  to  produce  a paper  with  a water-mark  or  red  silk  line, 
which  it  shall  be  impossible  to  counterfeit  by  the  photograph  process.  This  is  the 
second  bank  established  in  that  State  under  the  general  banking  law  of  1851. 

Banks  and  Banking. — A legislative  report  was  made  by  Mr.  Sherman,  of  Plymouth. 
Inexpedient  to  legislate  on  the  subject  of  repealing  the  law  which  relates  to  the  publi- 
cation of  the  notices  of  bank  meetings,  (22d  section  of  lie  vised  Statutes.) 

Rhode  Island. — In  the  Supreme  Court  at  Providence,  R I.,  a decree  was  entered 
granting  a perpetual  injunction  against  the  Warwick  Bank,  and  appointing  W.  Hayes, 
Esq.,  receiver.  The  petition  of  the  bank  commissioners,  on  which  this  order  was 
granted,  states  that  the  plates  of  the  bank,  which,  at  the  suggestion  of  the  Commis- 
sioners, had  been  lodged  in  the  American  Bank,  have  been  removed  and  arc  missing ; 
that  a large  amount  of  bills  have  been  put  in  circulation  without  any  entry  of  the  issue, 
and  without  security  therefor;  that  the  books  of  the  bank  do  not  show  proper  records 
of  its  proceedings,  and  that  its  affairs  are  being  so  managed  generally,  that  the  public 
and  those  having  funds  in  its  custody  are  in  danger  of  being  defrauded  thereby. 

New  Jersey — A bill  has  been  introduced  into  the  New  Jersey  House  of  Delegates, 
to  charter  the  Bank  of  North  America,  at  Camden,  but  failed  to  pass,  also  to  incorpo- 
rate the  New  Jersey  City  Savings  Bank. 

Florida. — The  Tallahassee  (Fla.)  correspondent  of  the  Savannah  Republican,  under 
date  of  the  14th  inst.,  says:  “A  bill  relating  to  Bank  Agencies  of  other  States  has 
passed  the  House,  and  may  go  through  the  Senate,  though  it  is  doubtfuL  By  its  terms, 
six  months  after  the  establishment  of  a Bank,  all  agencies  within  fifty  miles  of  it  are 
required  to  redeem  their  bills  in  specie,  and,  on  failure,  to  be  restrained  from  the  exer- 
cise of  their  functions,  by  writ  of  injunction  issuing  out  of  a Court  of  Chancery. 

Georgia. — The  following  Banks  have  not  made  their  returns  in  accordance  with 
the  Governor’s  opinion  of  the  law : The  Bank  of  the  State  of  Georgia.  The  Cherokee 

Insurance  and  Banking  Co.,  at  Dalton.  The  Marine  Bank  of  Georgia,  at  Savannah. 
The  Bank  of  Columbus.  The  Bank  of  Middle  Georgia,  at  Macon.  The  Bank  of  the 
Empire  State,  at  Rome.  The  Planters  and  Mechanics'  Bank,  at  Dalton.  The  Bank 
of  Greensboro’.  The  Exchange  Bank  of  the  State  of  Georgia,  at  Griffin,  and  the 
Mechanics’  Bank,  at  Augusta.  His  Excellency  has  accordingly  issued  his  proclama- 
tion, ordering  that  the  bills  of  such  banks  shall  not  be  received  in  payment  of  taxes 
or  debts  due  to  the  Central  Bank,  with  the  following  additional  notification  : — 

“And  I do  moreover  proclaim  and  make  known  to  each  of  said  delinquent  Banks, 
that  a tax  of  two  per  cent,  a month  upon  the  whole  amount  of  its  capital  stock,  c<Jm“ 
mencing  with  the  first  day  of  this  present  month,  will  be  levied  and  collected  from  each  of 
them,  in  accordance  with  the  provisions  of  the  act  passed  llth  December,  1858,  unless 
such  Bank  shall  obey  the  law,  and  make  its  return  by  the  1st  day  of  July  next,  ^ ““ 
compliance  with  all  the  provisions  of  the  act  passed  22d  December,  1857,  and  the  act 
passed  1 1th  December,  1858.” 
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Illinois. — The  banking  house  of  A.  J.  Matteson  at  Prophetetown,  I1L,  was  robbed 
on  the  evening  of  the  15th  ult.,  of  $65,000  in  bonds  and  mortgages  of  the  CjnncftJ 
Albany  and  Mendota  railroad,  and  about  $7,000  in  notes  belonging  to  Mr.  a 
It  seems  the  clerk  was  attending  an  evening  meeting  in  the  town,  and  was  c 
by  a citizen,  who  professed  a wish  to  examine  his  account  and  deposi  some  * * 
The  clerk  went  with  him  to  the  bank,  and  while  they  were  transacting  the 
gang  of  men,  with  faces  blackened,  rushed  in  and  seized  the  papers  a o\e  in 

Specie  Sank  — The  bill  for  the  establishment  of  a set  of  specie  banks  i^is  State, 
was  introduced,  and  was  referred  to  a select  committee  of  fire. . This  i co 
Sonth,  we  learn,  and  is  intended  to  meet  the  great  necessity  >n  * a T®lir  , 
money  to  carry  on  their  ordinary  commercial  transactions.  It  is  not  des  P1  ... 
terfere  with  the  present  stock  banks,  and  will  supply  a deficiency  now  ex  » g ^ 
this  State,  by  affording  facilities  for  loans  and  exchange,  which  the  present  b 

Chicago.— A bill  to  incorporate  the  Chicago  Loan  and  Trnrt^moPna7sSiePWs 
the  Illinois  Assembly.  A bill  for  establishing  a now  banking  'J*  ® J*  g ing. 
has  passed  to  its  third  reading.  It  provides  for  three  banks,  one  in  C > P ■ # 

fieldf  and  one  in  Chicago,  with  a capital  of  $8,000,000  each,  and  with  power  to  u 
notes  to  three  times  the  amount  of  their  specie  paid  up. 

Indiana.—' “The  Banks  of  Indianapolis  have  given  public  n(rfi<M 
they  will  not  receive  on  deposit  the  issues  of  Illinois  and  Wisconsin  Ba  , ? but 

count  of  1 per  cent.  This  money  has  been,  for  some  months  past,  g ofl  s,ate 
some  contemplated  legislation  in  Illinois  affecting  the  “rfty  of  the 

stocks  has  had  the  effect  to  create  some  distrust  in  regard  to  the  future  l 
circulation  of  the  Illinois  Free  Banks.”  elected 

Lavrrencehtrgh. — Charles  B.  Burkam,  Esq.,  wason  the  3 of  in  place 
Cashier  of  the  Branch  of  the  Bank  of  the  State  of  Indiana,  at  Lawrenceburgo, 
of  Henry  K.  Hobbs,  Esq.,  resigned.  t0  nu. 

Bank  of  the  State. — A bill  has  been  introduced  into  the  ostablish 

thorize  the  Bank  of  the  State  to  lay  off  six  additional  branch  districts^  ^ rf 
branches  therein.  Botli  Houses  have  agreed  on  the  bill  to  pro  Conference,  wh'0*1 

unauthorized  paper  currency,  by  adopting  a report  of  a Commi  which  lias  passed 

was  before  appointed.  It  is  perhaps  the  most  importan  me  ecome  flooded 

this  session,  and  one  very  much  needed  in  that  State,  which  has  of  late  becoro 

with  shinplasters.  % , ..  ..  issuing 

Currency. — The  Indiana  Legislature  has  a bill  before  it  P™1  V r issned 

of  hank  notes  by  private  bankers.  It  includes  in  its  provisions  authorized  br 

for  the  purpose  of  being  used  for  general  circulation  ns i mon i y>  ^ oirCUjation,  p«^h" 
law,  making  the  penalty  of  issuing  such  notes,  or  to  which  may  he  added  un- 
able by  a fine  of  not  less  than  $50  or  more  than  ’ Qprtion  3 provides  that 

prisonmeut  for  three  months  nt  the  discretion  of  the  Court.  to  redeem  it 

any  person  who  shall  have  put  such  paper  into  cironlation,  an  m;lV  be  added 

upon  presentation,  shall  be  lined  on  conviction  from  $,>0  to  v * _ rs  mlu  Indiana* 

imprisonment  for  six  months.  This  law  has  been  needed  or  ~ or*  which 

Board  of  Currency  at  New  Orleans.—**  have  received  a ^Iierica  has  p^ 

is  brief  and  comprehensive.  From  it  we  learn  that  tb  f *30 1,331)  since 

$507,800  of  her  nominal  capital  of  $1/100,000,  which  is  an  m 020,300  of  her 

the  last  Annual  Report.  The  Crescent  City  Bank  ^ Pf“  . ’tlj0  jaSt  lieport. 
nominal  capital  of  $1,032,000,  which  is  an  increase  of  reQllircd  infornia- 

The  several  Banks  have  been  prompt  and  faithful  m furnishing  H The  regular 
tion  concerning  their  daily  movements  and  their  weekly  * a c 
Monthly  Reports  have  been  published  in  the  State  paper  a a . Banks.  Since 
The  Board  present  a very  flattering  picture  of  the  condition  ot  ■ Bank6  has 
the  last  Annual  Report  the  amount  of  actual  coin,  in  vault,  o tjie  aggro#*10 

been  at  all  times  greatly  in  excess  of  the  requirements  o a » caSh  liabilities, 
amount  of  specie  now  held  by  them  is  more  than  one-hall  ot  ^ lara:e-  la 

while  their  balances  of  foreign  and  domestic  exchange  are  uuu&ua  j declaro 

1 L—  1 which  have  enabled  each  institution 


gn  ana  aomeswc  u*;on  to 

tion,  large  profits  have  been  acquired,  which  have  enabled  eac 
handsome  dividends  to  the  shareholders,  and  also  to  increase  1 ® ^ in  settling 

Reference  is  made  to  the  inconvenience  experienced  by  ® a C/eori 

balances  in  specie  every  week,  to  relieve  them  of  which  it  is  sugge 
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This  is  a good  suggestion, 


Home  be  established,  snch  as  now  exists  in  New  York 
and  we  hope  that  it  will  be  acted  upon. 

General  °f  ]h.°  B<frd  is  ™'v  re9u!re<1  by  law  to  attend  the  sessions  of  the 

and ^B^nifinJof  ti’,e“r  "i  t u',0.’  as^(‘wtaT ‘be  Joint  Committee  on  Banks 

the  nerformnn™  r >rr  ■ J^S3eI.T1  b T^bis  duty,  it  is  stated,  is  inconsistent  with 
recomme^s  th  f h.°redu  8 asM/?ned  tl,e  Secretary  in  New  Orleans,  and  the  report 
6 ^Pe*1  ‘bat  portion  of  the  law  that  requires  his  attendance  at  Baton 

Eustis.'kte  P°rd  m a?d  5<dl-™erited  ‘"bate  is  paid  to  the  memory  of  the  Hon.  George 
J3%l«n  he  B°ard  °f  CurrencY.  ™th  which  the  report  closes, — jV.  0. 

bee,^r2ft~A  fnCied  dlCck  °n  tIle  Citizens’ Bunk  for  $10,000,  purporting  to  have 
£ dpX"  yKa.WC,’-kn0Wn  ftDd  W.calth-y  c(,mm^cial  -finn  in  this  city,  and  to  have 
Cammael-  (l,«  ' ano‘bct ’ commercial  firm  of  high  standing,  was  presented  to  Mr. 
detected  flier  for  payment.  That  lynx-eyed  Bank  officer  instantly 

room  nnf'l  f°rffer7’  and  ™TiesterI  ‘be  party  presenting  it  to  step  into  the  Cashier’s 
17^ia  nCmb7  of  tbe  fir.m  wbose  name  was  to  the  check  as  drawer-who  was 
the  hnnsi jb  °Jl  ( aiJ1^e*  Pn  -*1*3  arrival  the  bank  the  paying  teller’s  decision  as  to 

checker  ° i ie  C 1€L°k  WftS’  course»  confirmed.  Yesterday  another  forged 

same  n«rtfl’°00,  and,  °nG  °f  *3’000’  PurP°rting  to  be  drawn  amt  endorsed  by  the 
check^wp/9’  W01?*  a 8i°  .Pr^sentC(^  t0  the  Bank.  It  may  be  well  to  add  that  these 
£ negotiated  m Louisville,  and  sent  down  here  for  collection  bv  the  com- 

great  wnn?!!rS  -m  * ,at  C1VV’  w*10  bought  them  in  good  faith,  but,  we  think,  with  a 
iW)«*ihlp\  f circun^Pectl°n-  How  many  more  of  snch  checks  may  be  afloat  it  is 
$14  h Tle  /°J  ?y  w^°  couM  80  easily  make  a raise  in  Louisville  of 

Orleans  True  ^DeltaJ  tn*>d  kand  at  same  profitable  game  elsewhere. — New 

nate^^nWr^T5  --Louisiana  State  Bank  7 per  cent.;  Merchants’ Bank 

dividends  n«.  a™cs  Robb)  ^ Per  cent-  ; Bank  of  New  Orleans  4 per  cent.  These 
cash  linKilv  ma  rp, ^here  the  Banks  by  law  maintain  in  specie  33}  per  cent  of  their 
inoi Ii  -eS’  W°uld  show  a Pr°htable  business.  The  Merchants’  Bank  will 

from  liJ^OO^^^oT’000-  ^ GreSCent  Gty  Bank  ProPosea  an  “crease 

in  '^aX  0,1  Brokerage. — A law  of  Michigan  requires  all  persons  engaged 
canitnl  « f°  t°  make  annual  returns  to  the  State  Auditor,  of  the  amount  of 

to-q  lnP  ojed,  and  of  the  tax  they  pay  into  the  State  Treasury.  For  the  year 
businoR0  f*rn8  WCJ*?  received  at  the  Auditor’s  office  from  seven  persons  and  firms  in  that 
$200  iinV  C i fc.  aPPcar3  that  the  capital  of  brokers  in  Michigan  ranges  from 

$30  ru.r  ° ' ' ^ rmd  *axes  which  they  pay  into  the  State  Treasury  from  $2  up  to 

ami  +»L  aijnum-  ^he  whole  capital  employed  by  those  who  made  returns  is  $6,200. 

and  the  aggregate  of  their  taxes  is  $93. 

bankin* 1CSC  (^\ires  fre  to  Liken  as  a guide,  Michigan  cannot  boast  of  a very  large 
evadpl"  oaPlt  \r  correspondent  of  the  Detroit  Advertiser  thinks  that  the  law  is 
en  i . lat  Michigan  can  make  a much  larger  show  both  of  brokers  and  capital 
whiit5  h in  * business,  than  the  insignificant  sum  returned.  He  estimates,  from 
canifni  C re?ar  , as  reliable  data,  the  number  of  brokers  in  the  State  at  fifty-one,  the 
He  su  °^e<\  ^ t^.em  at  $1^  105,000,  and  the  taxes  which  they  should  pay  $16,000. 
ufoj,  ®gests  a change  in  the  law  by  which  these  gentry  will  he  made  to  pay  up  here- 

Btrntn!f+]^atl  ^all^n9  Law. — It  is  stated  that  tlie  State  Treasurer  of  Michigan  is  con- 
if  anv  It  le,ne"  "ailking  Act  of  that  State  in  such  a stringent  manner  that  it  is  doubtful 
the  BanlrankS  organized  under  it.  Every  doubtful  section  is  construed  against 

de»3  lpf* Cr’  an  i **  t”e  ^eo‘s^ttturt  does  not  interfere,  the  act  will  probably  become  a 
aead  letter  on  the  Statute  book. 

Missorar.— In  the  passage  of  the  “ Richardson  Bank  BiH,”  the  Missouri  Legisla- 
an  LI5  f.  a severo  W°w  at  the  Savings  Institutions  of  St.  Louis ; and  also  taken 
that  st  , “t  ^ep  toward  preventing  the  circulation  of  the  notes  of  foreign  banks  in 
reonin*a  G*u  ma*erifll  amendments  proposed  were  voted  down,  including  one 

B^bo  „S  16  ?ar?Dt  at  St  Louis  to  redeem  the  notes  of  branches.  The  Savings 
«uuu  are  prohibited  from  dealing  in  unourrent  money. 
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Ohio. — Hewson  & Holmes’  Money  Circular  says:  already 

Bank  of  the  Ohio  Valley,  lately  established  m our  city,  tt  t;on  t0  it  and  give 

exerted  to  the  benefit  of  onr  business  men,  induces  ;‘  g^tembcr  last  upon 

some  facts  concerning  it.  This  institution  commence  ' Q00  Pf  wb;ch  $84,000 

the  plan  of  the  Suffolk  Bank,  Boston,  upon  a c capital  of ^ j, 
was  paid  in  ; it  has  resolved  to  increase  .to  capi^  and 

offered  in  Cincinnati,  and  will  be  taken.  $1^0,0  , f .oQg  QOO  from  asso- 

other  Eastern  cities.  It  has  already  a 8Pf and  has 
ciate  Bonks  in  Ohio,  and  has  sold  $3,300,000  Esc  “ng  current  deposit  besides  of 
returned  $2,700,000  Bank  notes  for  redemption  , hM  » « ^ V ^ expenses, 

$440,000.  Its  managers  feel  confident  its  e5cch“"^,  gtockboldersP  With  but  one 
and  its  discount  line  will  give  good  dividends  ^ the  st^kho^  ^ UnioD, 

Wed  f«  b.,»d  U»  «P-“ 

"*  Sa”  — TIm  State  Brnk  of  OUo  bu  1 * ' bmS*"2 

denomination  of  $10,  which  is  a decided  improvemen  p ^^yyted,  it  is  to  be 
by  this  Bank.  The  old  plate  having  been  m returned.  The  following 

destroyed,  and  the  outstanding  issues  cancelled  as  _ 

description  of  the  new  bill  we  find  in  the  Ohio  State  J°°™1  • 

“The  vignette  is  an  exquisite  little  engraving,  representing^  t ,h 

and  the  Arts';  in  the  persons  of  a farmer  with  h.s  sickle  and  scyth^  ^ ^ f 
his  book,  and  a mechanic  with  his  sledge  and  cog-  w • b]e  president  of  th« 

die  note  is  a most  excellent  portrait  of  the  worthy  and  'enwa™  ugly  border  01 
Board  of  Control,  Dr.  Andrews.  This  portrait  is  prevent  alters- 

frame,  being  merely  set  in  a finely  shaded  bac  gr  u . ^ five  times  in  re 

tions,  the  denomination  of  the  note  occurs  seven  1 a(jeiible  The  back  of  the 
ink,  and  twice  in  black.  The  red  color  is  claimed  to  be ‘ kind  0f  engravi^ 

note,  red  as  in  the  old  notes,  is  a most  elaborate  sp  Otters  over  almost  the 

The  denomination,  besides  appearing  in  large  figures,  occ 

whole  of  the  back.”  . aner'.— 

Tennessee. — W e find  the  following  card  26, 

Branch  Bank  of  Tennessee,  um"  > ions(redtio‘) 

Mr.  Editor  I have  just  learned  that  100  ®hee^h°^0|e”“nie-these  would  m«k* 

of  the  Bank  of  Tennessee  were  stolen  from  the  Branch  at  Rg  president  of  the 

only  five  hundred  dollars.  I have  no  hesitation  in  saying  notes  and  take 

Hank  of  Tennessee  will  order  all  the  Branches  to  redeem  these ^ a ?reat  wcom 
them  out  of  circulation,  so  that  the  people  w circu]fttion  of  the  Bank, 
modation,  may  have  an  entire  confidence  1 jNQ  jj#  Cbozier, 

President  of  the  Branch  at  Knox  • 

Wisconsin.-^  is  claimed  by  some  that 
All  laws  were  repealed  by  the  last  Legislature  vote  of  the  people-  ® ^ 

utes.  But  the  Banking  law  cannot  be  enacted  w*“°  , w ;g  repealed ; bat,  * 

mooted  point  among  lawyers  whether  or  not  the  Ba^^l  ^ n(fed  not  lead  to  J 

events,  the  repeal  would  not  affect  banks  already  gan  , 

panic. — State  Journal . CuvcK  — Me*578,  ^ 

Another  Forgery. — $1,B00  Obtained  on  a m 0f  $1,564,  by  ®ne°r  bect 
& Brotherton,  hankers,  have  been  victimized  to  the  a 2lJto{  December, 
of  the  accomplished  villains  who  infest  the  city.  for  the  above  aiuo“  k , 

signed  Jas.  Reid  (who  is  engaged  m the  when 

presented  at  the  counter  of  the  Bank  and  pai  . returned  the  forgery  w ^|lP 

bank  book  was  balanced,  and  the  cancelled  ^ of  the  genuine,  i 

ered.  The  filling  up  and  the  signature  we  good .,™  k.book  used  by  Mr-  on 

check  also  corresponds  with  those  contained  in  e d by  that  gent 

what  is  more  singular,  it  bears  the  impression  of  tho  f^^liined  that  the  blank Ay 
all  checks  given  out  at  his  office.  It  has  e®“  an(j  the  guPP°sltl?  ^ snJ 

could  not  have  been  taken  from  the  book  used  y • ’ genuine  c . ^ 

the  forger  obtained,  through  some  transacts  with  the  house,  ^ ^ on  tho  dc-k 
thou  purchased  a hook  containing  similar  blanks* 
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the  counting-room,  and  the  proprietor  and  clerks  being  frequently  absent  from  the 
latter,  it  was  not  difficult  to  obtain  the  use  of  it  without  running  any  great  risk  of 
etected.  Ten  days  having  elapsed  since  the  fraud  was  committed,  it  is  not 
probable  that  the  forger  will  be  arrested.  He  has  doubtless  left  the  city  long  before 
this  time.  ® 

France.— -The  Paris  correspondent  of  the  London  Economist  says : 

* The  affair  of  the  new  bunk  is  still  the  grand  question  of  the  day  in  financial  cir- 
c es  and  on  the  Bourse.  Statements  have  been  made,  and  have,  I see,  found  their  way 
into  gome  of  the  London  newspapers,  that  the  name  of  the  Bank,  the  precise  amount 
of  capital,  the  precise  operations  this  Bank  is  to  undertake,  who  are  to  be  its  Directors, 
arran0*!.40  ^ ^owers’  an<*  Tarioua  ot^or  matters,  hare  been  already  definitively 

“\n  sober  reality,  however,  things  are  by  no  means  so  far  advanced.  All  that  up 
to  this  moment  has  been  done  is  this : The  Council  of  State  was  called  on  by  the  Gov- 
ernment  to  say  whether  or  not  it  was  desirable  to  establish  a new  Bank,  and  if  so, 
Ti  ^arLk  should  be  made  a sort  of  new  Credit  Mobilier,  or  simply  a discount 

ank  like  the  Comptoir  d’Escompte.  The  Council,  after  deliberation,  announced  that 
ft  new  Bank  was  desirable,  and  that  it  ought  to  resemble  the  Comptoir  d’Escompte. 
“~e  Prom°ters  of  the  affair  are,  I hear,  somewhat  disappointed  at  the  conclusion  of 
the  Council  of  State,  as  what  they  wanted  was  a speculative  institution  approaching 
the  Credit  Mobilier.  The  statutes  in  which  the  amount  of  capital,  the  number  of 
® ^ rak3ed,  and  the  field  of  action  of  the  new  Bank,  will  be  de- 

nned, have  not  yet  been  presented  to  the  Council  On  the  perfect  authenticity  of 
these  details  you  may  rely. 

* The  Bank  of  France  has  notified  that  its  dividend  for  the  second  half  of  the  pres- 
ent year  is  to  be  48f.  For  the  first  half  of  the  year  the  dividend  was  66f.  The  total 
for  the  year  is  consequently  114f.  (£4  11#.  3d),  and  at  the  price  at  which  the  Bank 
8 ares  now  stand,  about  3,000f.,  it  is  only  equal  to  a little  more  than  3}  per  cent, 

1 his  is  certainly  a not  very  brilliant  result.” 

Association  of  Banks  for  the  Suppression  of  Counterfeiting. —Since  the  An- 
fh*  ReP°ft  was  made  (contained  in  our  present  number),  the  Board  of  Managers  of 
1 KKQ^S8<T^ia^0n  ^ave  or£anksed  by  the  choice  of  the  following  officers  for  the  year 

: Daniel  Denny,  Chairman ; Almon  D.  Hodges,  Treasurer ; Charles  B.  Hall, 

secretary Executive  Committee,  James  G.  Carney,  Charles  B.  Hall,  Almon  D. 
ooges,  Life  Baldwin,  James  M.  Thompson.  It  was  voted  “ that  an  assessment,  at 
e rate  of  five  dollars  on  each  one  hundred  thousand  dollars  of  capital  stock,  be  laid 
upon  the  Banks  for  the  ensuing  year.” 


THE  LONDON  MONEY  MARKET. 

1qwT**C  fan®'e  otconsoU  in  Lombard-street  for  each  month  of  the  past  two  years  has  been  as  fol- 


1857.  1858. 

. . — * — 


January, 

Lowest. 

Q Ol 

Highest. 

941 

Lowest. 

944 

Highest. 

95$ 

February, 

QOI 

93i 

954* 

974 

March, 

Q*1 

93$ 

90$ 

971 

April, 

OOI 

031 

96$ 

974 

May, 

y-T 

94 

974 

98 

June, 

not 

94 

974 

971 

July, 

Qfll 

QOI 

95 

47 1 8 

96$ 

August, 

yUT 

QQI 

911 

96 

97 

97$ 

September, 

OJJ 

91 

96$ 

October, 

904- 

974 

984 

November, . . 

flCl 

Oil 

9 i 

9-4 

984 

December, 

91 

914 

47  4 

In  the  year  1855  the  lowest  price  of  consols  was 

80$  (October), 

and  the 

highest  93$  (March). 
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New  York  Bank  Dividends  for  February. — The  following  are  the  dividend  p y 
this  month,  compared  with  1858:  . ^ Frb-m 

An  me.  ■’ 


Bank  of  Republic, 

Citizens’  Bank, 

Corn  Exchange  Bank,...' 

Leather  Manufacturers’  Bank,. 

Manhattan  Bank, 

Marine  Bank, 

Ocean  Bank,  

Oriental  Bank, 

8t  Nicholas  Bank.. 


5 

4 

4 

5 
5 

none 

34 

34 

none. 


5 

4 

34 

5 
5 
34 
34 
34 
34 


5 

4 

3* 

5 
5 

34 

34 

34 


To  Bank  Officers.— The  Merchants  and  Bankers  Agister  for  th  y • ^ 

issued  in  January.  The  information  contained  m th.s  volume  render  it  a ^ k ^ 
ful  appendage  to  the  desk  of  every  Cashier  and  private  banker.  ^ banken 

bankers  shows  also  the  London  Correspondent  of  each.  . dividends  lor  six 

is  brought  down  to  December  1858.  This  work  contain. 

years  of  each  bank  in  the  city  ofNewVork,  with  the  “am  Tist  of  tbe  Banks  in 

Assistant  Cashier,  and  Notary  Public  of  each  ; also,  I-  An  names  of  President  and 
every  State  in  the  Union ; the  location  and  capital  of  each,  nam  ^ > rf  the  u.  S. 
Cashier  of  each.  II.  A List  of  private  bankers  in  every  r);.ectors  and  Officers  of 
HI.  The  Banks  of  Canada,  and  their  foreign  agents.  1\  . Vtt  thoimnd 

the  Bank  of  England.  V.  List  of  Bankers  in  London.  VI.  A U*  ^ ^ 
Banks  and  Private  Bankers  in  Europe,  Asia,  Aushraha,  Sont  e”  Unitca  states. 
&c.  VII.  An  Alphabetical  List  of  fourteen  hundred  Cashiers  i ^ Eschange, 

Vm.  List  of  Standard  Works  on  Banking,  Currency,  I mance.  hiUS  lowt, 

IX.  The  Free  Banking  Laws  of  Massachusetts  New  Yo*.  mino£  * 

Louisiana,  Michigan,  Minnesota,  Wisconsin.  Copies  mailed  to  P 

Postage  prepaid. 

UncurrentMoney.—Na  have  received  from  the  Metropolitan  Bonk,  the 
circular,  addressed  to  the  cashiers  of  New  York  State  an*s.  no  i«59 

Metropolitan  Bank,  New  York,  F‘^L''oaoa  the 
Sir,— Circumstances  of  recent  occurrence  make  it  necessary  o 

subject  of  uncurrent  money.  . _ v.ia  <if  8vrncuse  on  the  10“ 

At  a convention  of  the  interior  banks  of  this  Sta  , - 0(gccrs  were 

instant — forty-seven  banks  being  represented  a wj]]iaI)ls  of  Buffalo ; P- 

chosen,  namely,  Messrs.  E.  B.  Judson,  of  Oswego  ; n(j  jobn  I).  Norton.  0^ 

V.  Rodgers,  of  Utica;  Thomas  H.  Rochester,  of  Roc  i _ , terms  for  receiving 

Syracuse,  to  confer  with  the  Metropolitan  Bank  on  a revisi  f ts  b k aI,d  sub- 
nncurrent  money.  Four,  out  of  the  five  appomtcd  wahed  upoa  U-'  ^ ^ M 
mitted,  substantially,  the  following  proposition  from  the  conventi  . ^ ^ discotmt 

politan  Bank  receive  from  the  country  banks  the  currency  of  (li  per  cent,) 

established  by  law  for  the  redemption  of  bank-notes  at  *“«  n®  b them  daily  w 
that  it  allow  the  banks  15  cents  on  each  hundred  o ars,  .(until  0f  one  per CCI1  • 
New  York,  and  take  New  England  currency  at  a discount  of  0 * er(ltion  of  the  h«’ 

The  subject  received  a full  and  free  discussion,  and  ,n.“  ‘about  ten  mill'0®*  “f 
monious  action  of  so  large  a number  of  banks  repres^  ^ o 0(mntry  banks 
capital — the  Metropolitan  Bank,  with  the  understand^  g committee-  - 

heartily  co-operate  with  it,  resolved  to  accede  to  the  wishes  of  W moncyon 

cordingly,  this  Bank,  on  the  1st  of  March,  proximo,  will  receive  uncur 
the  terms  proposed.  With  respect,  ^ Williams,  Presided- 


v w ~ t\pp 

Ohio.— The  Ohio  State  Senate  has  passed  the  bill  repealing jj^J^najority.  The 
terest  law,  which  had  previously  passed  the  House,  by  a JY  (0  a revival  of 
law  takes  effect  on  the  first  of  April  next  This  amounts  py  tjie  ten  per  ^.j 
six  per  cent,  law,  which  was  in  force  previous  to  tlie  ft  P * Ohio,  as  lt  * . 
amendment.  We  regard  this  repeal  as  a retrograde  m0™  . rftte  of  interest 

have  the  effect  of  driving  eastern  capital  into  Illinois,  w A«  it  is,  owing 
higher,  to  the  loss  and  inconvenience  of  business  men  in  Unio. 
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restrictive  monetary  laws,  Ohio  has  an  insufficient  banking  capital.  Cincinnati  for 
ant**w Ml p ' pS  °"  f threi°  bu,|dred  ,housand  dollars,  or  about  a dollar  to  each  inhabit- 
to  I’Jb  • iPir-rd!nCo-  'aS  ab°Ut  twent>'  dol,ars<  1,nd  New  York  city  about  ten  dollars 
‘°  ; b Vd,al’'tan‘-  lhere  are  but  two  chartered  banks  now  doing  business  in  Cincin- 
nah,  and  neither  have  any  circulation.  The  failure  of  the  Ohio  Life  and  Trust  Com- 

Ubert^ay  bC  8Ced  t0  th<3  ttlSUrd  bankiu8  laws  of  Ohio,  which  give  license  but  not 

the  bnn£7rThe  f°1,0Winp  !s,a  °f  the  ,oans'  sPecie-  circulation  and  deposits  of 

tile  banks  of  seven  cities  at  the  latest  dates  reported  : V 

Hanks.  Loans.  Sjtrcie.  Circulation.  Deposits. 

'ork •I30.44-J.000  $85,091,000  $7,950,000  $9 1 .90. >000 

Bof,ton 58,998,000  7,  888,000  0,221,000  20  698000 

Philndclphin, 26.472,1*00  6,970,000  2,780.000  17007  000 

Now  Orleans, 31,280,000  16,101.000  11,600,000  2 h415  00O 

Rnltimore. 17, 960,000  2,717,000  2,072  000  7Vo'ooo 

Providence, 18,037.000  537,000  2,003,000  2513  000 

P,lU?burS t'KM.WC  1,307,000  1,965.000  1,739*000 

Totals $290, 1 17,000  $60,511,000  $35, -140, 000  $165,7t7,000 


PRIVATE  BANKERS. 

W;™,‘NNE^A7MeSSrS'  Web?ter  and  Lake  havc  cstablislied  a banking  house  at 
»>  mono.  1 his  firm  was  accidentally  omitted  in  our  Bankers’  Register  for  1859. 

f„JrA  ~ThC/ard.<:f  MeSSrS’  Weare-  CarPenter  & Co,  at  Cedar  Rapids,  may  be 
NewYork°Ur  advertiwnS  PaSes-  Tht7  draw  upon  the  American  Exchange  Bank, 

Jl77"°I8'~'u  cha"ge  has  bee,n  made  »n  the  direction  of  the  Central  Bank,  Peoria; 
as  may  be  seen  by  reference  to  their  card.  ’ 

a n„rtHn?,'7  *1  k‘  F;  Ga,Tght-V’  lat,e  Ca8hier  of  the  Hocking  Valley  Bank,  has  become 
partner  in  the  banking  house  of  Messrs.  Martin  & Co.  at  Lancaster,  Ohio. 

Runl1^  t M™ICA?  Kote  Co.— We  refer  our  renders  to  the  card  of  the  American 
Bank  jNote  Co  ,vhose  arrangements  for  engraving  may  be  considered  as  now  perfect. 
£tnr_  !,irn.i  lat  j.?.  Merchants’  Exchange  Company  contemplate  adding  an  entire  new 
(■  X 0 ;elr  edihce  in  \\  all  street,  corresponding  in  style  with  its  present  appearance, 
tor  the  accommodation  of  the  American  Bank  Note  Company,  now  comprising  all  the 
engraving  firms  in  the  United  States.  The  principal  and  upper  stories  of 
■ I0n  °n  a [ street,  from  the  main  entrance  on  William  street,  together  with  other 
portions  ot  the  building,  will  also  be  appropriated  to  the  use  of  the  Bank  Note  Com- 
P i>,  uio  have  taken  a lease  for  a term  of  years.  The  new  story  will  greatly  im- 
prme  ^ie  appearance  of  the  building,  and  will  enable  the  Bank  Note  Company  to 

tV>iiC0IVi*lte  i 1 Clr  °Perfttl0118  111  this  city  at  one  point,  with  increased  security  to 
we  public,  and  doubtless  with  advantage  to  themselves.  The  new  part  will  be  of  the 
ami  eiIn,ateua  fdd,  and . perfectly  •fire-proof,  like  the  present  structure;  and  the 

k°UC  168  t0  t”e  vai^ts  containing  the  dies  and  plates,  will  be  protected  and  control- 
y arrangements  for  which  the  building  is  remarkably  adapted, 
ii  e.xHec*fd  tbat  additions  and  alterations  will  be  so  far  completed  as  to 
May  n°  ^ ^ein^  0ccupied  by  the  Bank  Note  Company  on  or  about  the  1st  of 


pi  M i ! ections  in  the  West. — Banks  and  Merchants  in  Boston,  New  York,  and 
North  ,a’  &CV  are  ^re<luently  at  a loss  for  the  names  of  responsible  firms  in  the 
this  ’ i-  ehi’  an(*  Southwest.  By  reference  to  the  numerous  cards  on  the  cover  of 
Nfiw  v°r  i’  ma^  **?d  sanies  of  well-established  banking  houses  (with  their 
Virmn"0r  111  New  York,  Pennsylvania,  Maryland,  District  of  Columbia, 

Tenners**  nois?  Indiana,  Iowa,  Kentucky,  Michigan,  Minnesota,  Missouri,  Ohio, 
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gates  «#  the  SU**8  Psrhet. 

New  York,  February  24,  1859- 
Exchange  on  London , at  Sixty  days'  sight,  9*  a 9f  yrmwm. 

. The  money  market  ha.  undergone  .ome  material ^h'^Thicrm  Jk^' the'lwt  “ °f 

especially  in  the  advanced  rates  on  loana.  The  pie  permanent  as  well  m*®* 

1858  ha.  been  followed  by  a more  active  demand  for  m“n  y’  nmongour  merchant.  that 

porary  purpose..  Business  is  reviving  under r the  res.  propsdy  «. 

more  activity  will  prevail  during  the  year  18o9.  obtain^  at  seven  per  cent  °® 

such  a.  to  require  large  cash  facilities,  and  money  is  ^dy  ° ^ york  ,re  orer  five  hundn* 

and  mortgagee  The  assessments  of  real  property  in  the > W ,sUon  ,ban  for  some  jo" 

million,  of  dollars,  and  already  there  is  a stronger  to  doubie  the  value  of  the  no 

past  This  facil.ty  of  obtaining  seven  per  cent.  * Uce  tbeir  money  here  for 

loaned,  to  a vast  inducement  to  foreign  and  domestic  capitalist,  to  p 

permanent  investment.  Sterling  bilto.  which  may  be  conridereil 

In  foreign  exchange,  the  market  ha.  been  steady  Sterling  b signature,  do™ 

index  of  the  market,  have  not  gone  beyond  l<»i,-f  ahowing  a bahmee  of  for«P 

the  past  four  weeks.  These  rates  are  slightly  «b°reth  spj  amonnting  ,hu.  f*r  < 

trade  against  us,  notwithstanding  the  heavy  e*Port  of  , ; this  at  an  average  ° 

the  vear  not  quite  six  month,  of  which  have  expired,  to  180, 0(K)  bale. , „ or.bo»t 

$50  per  bale,  is  equivalent  to  *00,000,000  On  kBfor  Liverpool,  compared  wi«b  d“ 

512*  We  annex  the  closing  rate,  for  the  steamer  of  thi.  wee*  tor 

® . « wk u Tormnrv  ! . i ai 


fourth  week  in  November,  December,  and  January  : 

A’or.  25. 

London,  60  day.,  Banker.’  Bills, ° !!!* 

Do  do  Mercantile  Bill. KW*  ° 109 

Do  do  with  Bill,  of  Lading,  107*  a 10?* 

Paris,  60  days’ sight 

Antwerp, 

Hamburg, 

Bremen, 

Amsterdam, 


Du.  28. 
109*  a 109* 
108*  a 109* 
108  a 108* 
a 513* 
a 513* 
36*  0 36* 
79  a 79J 
41*  a 41* 


515 

515 


Jan.  26. 
]09* a 109* 
108*  a 109* 
107*  a 108* 
551  <*513* 
515  <*  513* 
36*  <*  36* 
79*<*  T9* 
41*0 


Feb.  23. 
a 109* 

*106f 

107*  <*  708* 
513*  * 5U1* 
513*  a 512* 
36  s •• 
79  0 - 
4 1*0  - 


515  0 513* 

3G*  a 36* 

79  a 79* 

__  jisterdara,  “ 41* a 41*  ***  1 K«nrotion  of  ten®11110111 

State  loans  are  not  as  well  sustained  this  month  “J” ® *of  further  dem*U.‘- 
In  gold  for  account  of  the  sub-troaeury,  accompanied  with  p P ernmcnt  n.w« 

m/dedto  lessen  the  inquiry  for  State  loan..  ^ 

per  cents,  at  102|,  which  wa.  about  the  average  price  obtained  ,oan,  offered,^ 

Missouri  Sixes  have  been  heavy  at  84  u 84*.  There  are  - Jew  Yor^  ^ of  1875  ms  ^ 
bank,  taking  all  that  can  be  had  for  banking  operation.  P Micbigan  EU«. 

113  d 1.4* ; Iowa  Seven  per  cent...  101  « 110 ; “^'^"^Sbruary  at  the  date. 

103.  We  annex  the  current  values  of  8tate  loam  for.  J ry  ilr*.  IB th 


Ohio  6 per  centa.  1886.  - - 


Pennsylvania  5 per  centa.. 
Virginia  6 per  cents. 


California  7 per  cents.  1877, 

North  Carolina  6 per  cents  .... . 

Missouri  6 per  centa..  

Louisiana  6 per  cents, 


,31st. 

Jan.  7th. 

14tA. 

114 

Ill 

105* 

104* 

104* 

106 

105* 

105* 

104 

* 

102 

91 

90* 

90* 

96 

92* 

92* 

99 

96* 

96* 

102 

99 

99 

92 

85 

86* 

100* 

97* 

97* 

90* 

86* 

86* 

95 

93 

93 

95 

92* 

91* 

2Lrt. 

110* 

104* 

107* 

102* 

92* 

93* 

97 
101 

86 

98 
86* 
95 


28*A. 

110* 

102* 

107* 

104 

92* 

93* 

96* 

100 

85* 

98* 

80* 

95 


Feb.  4th. 
108* 
102| 
107* 
104 
93 
93* 
96 
100 
84* 
98 
84 
93* 


lit*. 

108* 

102* 

107 

104 

92 
92* 
96* 
100 

84* 

98 

84* 

93 
891 


18  th 

m 

m 

10? 

103 

90 

92* 

97 

100 

84 

97*i 

84| 

93 

89* 
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dem^d  fnr  ? declined  "nce  0Ur  JanUftry  rPP°rt-  portly  in  oonrequance  of  the  increoaed 

d ”and  for  money  and  Preatpr  difficulty  in  obtaining  loans  on  collaterals.  The  monthly  receipts 
of  these  compan.es  are  less  than  the  corresponding  months  of  IB57-'W.  They  are  generall/.o 

sccolnt .CDWCrCd  WHh  fUndC<'  debt’  that  “ large  UDnUHl  SUm  is  r°q«ir"d  to  liquidate  the  interest 
sccount  Some  are  under  protest,  and  other,  working  with  little  or  no  profit.  We  note  a decline 

Llchc„f!;°  o?anS'  ViZ"  EriP’,,;  H*rlem'  Hudson  River,  2, ; Michigan  Central,  3f, 
Mtchlgan  Southern,  2* ; Panama,  } : Gal.  na  and  Chicago,  2J ; Reading  shares  are  quoted  , higher  • 
Milwaukee  and  Mississippi,  i;  Chicago  and  Rock  Island,  1*  HI  gncr , 

The  New  York  Central  has  paid  this  mon»h  its  usual  semi-annual  dividend  of  four  per  cent  on 
a capital  of  about  twenty-four  millions  of  dollars  ; Buffalo  and  State  Line  R.  a shares  are  quoted 
? ?armlen  and  Amb°y.  US  “ 120;  Cleveland,  Columbus,  and  Cincinnati,  »l  a 92;  Hartford 
and  New  Uaven,  128  a 125;  Macon  and  Western,  92  a 94 ; New  Jersey,  124  a 125;  Pennsylvania 

central,  Bo*  a 86*.  We  annex  a comparison  of  market  values  of  railroad  shares  for  the  past  eieht 
weeka  in  this  market:  8 


N.  Y.  Central  R.  R.  shares, 

N.  Y.  and  Erie  R.  R.  shares,... 

Harlem  R.  R.  shares 

Heading  R.  R,  Shares, 

Hudson  River  R.  R.  shares 

Michigan  Central  R.  R.  shares,. 
Michigan  Southern  R.  R.  shares, 
Panama  R.  R.  shares, .......... 

Baltimore  <fc  Ohio  R.  H.  shares, 

Illinois  Central  R.  R.  shares 

Cleveland  and  Toledo  R.  R.... 
Chicago  and  Rock  Island  K.  R. 

Milwaukee  and  Miss.  R.  R 

Galena  & Chicago  R.  R.  shares, 
La  Crosse  II.  R. 


fee.  3]  st. 

Jan . 

7tA.  Uth, 

21  st. 

84* 

64* 

86 

81* 

10* 

17* 

15 

14 

13* 

13* 

13* 

13* 

52* 

54* 

52* 

49* 

33| 

34* 

35* 

34* 

51* 

53* 

52* 

52* 

20* 

20* 

21 

20* 

123* 

117* 

117 

116 

56* 

56* 

56 

56* 

70* 

70* 

70 

68* 

31* 

32* 

32* 

31* 

59* 

59* 

60* 

60* 

12* 

13 

13 

12* 

71* 

73* 

7H 

71* 

2* 

2* 

1* 

1 

2 8th. 

Feb.  4th. 

IRA. 

18fA. 

64* 

82* 

78* 

78* 

14 

13* 

13* 

12* 

13* 

13 

13* 

13 

4b* 

48* 

47* 

50* 

33 

32* 

32* 

31| 

511 

50 

50 

50* 

19f 

18* 

18* 

17* 

116* 

114* 

116* 

115* 

56* 

56* 

59* 

56* 

67* 

66* 

66* 

68 

31* 

30* 

31 

31 

59* 

59* 

60* 

61* 

12* 

12* 

13* 

18 

69 

68* 

68* 

68* 

H 

1* 

J* 

1 

n raj  road  bonds  the  market  is  also  depressed.  The  litigation  in  reference  to  many  of  these 
as  ser  ously  damaged  the  whole,  leaving  a discredit  on  nearly  every  clues,  especially  those  issued 
inref8eC°n^  °f  thir<*  raort&nSe*  Alleghany  Counry,  Pennsylvania,  is  assuming  a defiant  position 
Cit  PI*eDce  to  rftBroad  bonds  issued  there,  notwithstanding  the  decision  of  the  Supreme  Court. 

0t»na  feel  severely  the  discredit  thus  attaching  to  all  securities  connected  with  railroads.  The 
udo  DCe  °i  8 8Cn9C  °*  importance  of  sustaining  credit  is  gradually  bringing  a reproach 
toi  D,|U8  R r°*^.  ^°r  raan^  year8  H only  Mississippi  and  Florida,  and  Michigan,  that  enter- 
& 116  xnPUdiBti0n’  ^ We  lt  Dow  °Penly  avowed  in  Pennsylvania,  Ohio,  Kentucky,  Iowa, 

* W°U^ee  ®even  Per  cents,  are  down  to  46  a 50  ; Memphis  Sixes,  64  a 66 ; first  class  mort- 
g ge  bonds  are  well  sustained ; Baltimore  and  Ohio  R.  R.  .Sixes,  84  a 88;  Michigan  Central  Eight 

vaniTr1*  ’ M ° 9?  ’ Michigan  Southern  Sevens,  88  a 88*;  Little  Miami  Sixes,  83  a 8-3;  Pennsyl- 
entral  Sixes,  101  a 10  J ; Watertown  and  Rome  Seven  per  cents.,  98  a 100.  We  annex  the 
08  g prices  of  miscellaneous  securities  for  the  past  eight  weeks  : 


Hudson  River  R.  R,,Ut  mor 

Panama  Railroad  bonds 

Illinois  Central  7'e 

New  York  Central  6*s 

Canton  Co.  shares 

Pennsylvania  Coal  Co,,...." 

Cumberland  Coal  Co ’ 

Hel.  and  Hudson  Canal  Co.. 


Dec.  31st. 

Jan.  1th. 

14fA. 

21st. 

28th. 

Feb.  4th. 

IRA. 

IbtA. 

. 86 

88 

88 

86 

67* 

87 

87 

87 

. 44* 

45 

46 

43* 

44 

43* 

44 

40 

45 

45* 

40 

39* 

40 

40 

40 

40 

103 

104* 

104* 

104* 

101* 

101 

101 

101* 

115 

120 

120 

115 

110 

115 

115 

114* 

87* 

89 

89* 

89 

89* 

87 

88* 

89* 

90* 

90* 

90* 

91* 

92 

91* 

92 

92 

19* 

20* 

20 

19* 

20 

20* 

20* 

80  . 

82* 

83* 

85* 

85* 

82* 

81* 

80* 

.. 

21* 

21* 

.. 

21 

20* 

24* 

98* 

99 

99* 

99* 

99* 

99* 

99* 

99* 

24* 

24* 

23 

23 

22* 

22* 

24 

23 

90* 

92* 

91* 

87 

86 

77* 

74* 

78* 
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752  The  Money  Market.  [MarcK 

The  annexed  table  shows  the  changes  for  the  present  month  in  the  banking  moremenuof  the 
city,  compared  with  the  previous  dates 

Loan s. 

$98,5-19,000 
103, 602.900 

105.021.000 

110.588.000 

111. 805. 000 
11(5, 424, 000 

119.812.000 

120.892.000 

125.885.000 
123,G'i  9, 000 

120.809.000 
12(5,338,000 


18  8. 
Jan.  2, 
Feb.  6, 
Mar.  6, 
April  3, 
Mny  1, 
June 
July 
Aug. 
Sept. 
Oct. 

Nov. 
Dec. 


5, 

3, 
7, 

4, 

2, 

6, 

4, 

1859. 
Jan.  8, 
Jan. 

Feb. 

Feb. 

Feb. 


29, 

5, 

12, 

19, 


128,538,042 

129.063.000 

130.442.000 

129.106.000 

127.476.000 


Circulation, 

Deposits. 

Sub-  Treasury. 

$6,490,000 

$78  635,000 

$3,259,000 

6,873,000 

86,000.000 

3,1(8.700 

6,854,000 

90,392,000 

2,996,700 

7,232,000 

93,589,000 

5,548,000 

7,431, o:o 

93,438.000 

3,145,400 

7,548,000 

101,499,000 

5,263,300 

7,458,000 

186,803  000 

5,820,000 

7,781,000 

107,454,000 

5,553,000 

7,748,000 

103,347,000 

13.077,000 

7,875,000 

104,901,000 

11,100,600 

8,186.000 

109.217,400 

8,256,000 

7,837,000 

89,541,000 

6,345,000 

7,930,292 

92,826,623 

4,202,200 

7,433,000 

93,837,000 

7,230,000 

7,950,000 

91,965,000 

8,103,000 

7,87*2,000 

89,346,000 

8,040,000 

7,766,000 

89,026,000 

6,770,000 

Bank  Specie. 
$•28,561 ,000 
30,652,900 
32,739,70  J 

31.530.000 

35.064.200 

32.790.300 

33.830.200 

3.5.145.000 

28.848.000 

28.533.000 

26.337.300 
27,407,700 


Total  Specie, 
$31 ,820,000 

- 33,8*21.600 
35.736,400 

37.078.000 
38,-209,000 
38,053,620 

39.650.200 

40.698.000 

41.125.000 
39,633,700 
34,593,300 

33.751.200 


28,399,800 

27.725.000 

25.991.000 

25.419.000 

26.344.000 


The  export  of  coin  to  Europe,  &c.,  from  1st  of  January  to  -Ist  of  Feb 
with  previous  years,  has  been  as  tollows : 


32,602.000 

34,935,200 

34,093,000 

33,4604X0 

33,113,510 

compart 


1856.. . 

1857.. 
1853,-. 
1859. 


$563,000 

2.892.000 

8.364.000 
4/287.000 

of  the 


$5,695,000 

1853  1,329,000 

1854  2,045.000 

1855, 793,000  MW.--  — * *;*'*'  ** " ceDt|  Rnd  some  of 

Money  at  New  York  is  very  abundant  among  the  brokers  at  1 ^ nrXt  week,  the 

banka  are  apparently  endeavoring  to  expand  again.  It  wi  ec  finnoared  this  rooming- 
statements  of  the  loans  of  each  of  the  large  banks  with  t ose  w c in  the  (^couC 

counts  are  not  yet  done  below  six  per  cent,  though  many  exp 

market.  , i.  h0d  declined-  It app®*1* 

Our  last  advices  from  London  are-to  the  5th  iustant,  w en  0f  the  Queen’s  epecf 


Our  last  advices  from  London  are-to  the  5th  instant,  w en  . of  the  Queen’s  t\*ec 

from  the  papers  that  the  decline  in  consols  was  less  due  to  os  wlt|l  r,.gnrd  to  the 

which  refer  to  Mexico  than  to  the  omission  of  any  positive  frompmde®  ufuh1,j  * . 

ol  the  Emperor  of  the  French  upon  Italy. _ Priv“te ^^"."'finnnciol  circles,  and  lh»h  c°* 


informed,  state  that  the  speech  lias  caused  great  uneasiness  in  and  j^rdinift*  tCI7 

ing  the  preparations  which  are  being  made  by  the  governmtn  8 rohnble  that,  in  the  PrC* 
hope  now  remains  of  maintaining  peace.  It  is  considered  very  ^ 

Btate  of  the  French  finances,  the  Emperor  would  go  to  the  verj  »i  I of  jL  The  vano<«P 
put  his  army,  and  even  his  navy,  on  a war  footing,  it  nothing  wa  h rclltM  Jockoe! 

lie  aecurities  of  Europe  were  depressed  by  the  Queen  a spcec  1.  _ (lu)l  ani)  ]i,wcr 00 

68.35  to  67.40;  and  the  Russian,  Austrian  and  other  national  secur  bes  ^ ^ [q  , prem^ 
London  Exclmnge.  The  new  Austrian  loan  is  quoted  nomi  , Jas6uraoce  that  the  i’?  * 
Mexican  stock  rose  from  20  to  20J  a } on  the.  strength  oi  t e generally  'lUI1 

the  bondholders  would  bo  protected  by  force.  American  secui 


deaths. 


At  PuiLADKLrntA,  on  Monday,  17tli  January,  Geokgb-  Piiu-lbu,  Esq 
age,  lor  several  years  Cuehi«*r  of  the  Hauk  of  Peuuaj  lvuuia.j 


Eaq.,  in  111(3 
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THE  BANKING  SYSTEM  OF  NEW  YORK. 

R The  ^anks  °f  Now  York  are  divided  into  four  classes.  I.  The  Chartered 
anks,  whose  charters  were  granted  at  various  times  between  the  years 
lftQQ  atT^  The  Safety  Fund  Banks,  chartered  from  1829  to 

. * Banking  Associations,  of  which  there  are  forty-nine  in  this 
city.  IV.  Individual  Banks,  of  which  there  were  thirty-four  in  the  State 
in  December,  1858,  but  none  in  this  city  at  present.  Of  those  established 
in  this  city,  all  the  charters  have  expired,  except  five,  viz. : 1.  The  Manhat- 
n Co.,  established  in  1799,  charter  perpetual.  2.  The  New  York  Dry 
ock  Bank,  charter  unlimited.  3.  The  Leather  Manufacturers’  Bank, 
charter  granted  in  April  1832,  and  will  expire  in  1863.  4.  The  Seventh 
ard  Bank,  charter  granted  in  1831,  and  will  expire  in  1863.  5.  Bank 
lftR  6 ^ew  charter  granted  in  1836,  and  will  expire  in 

866.  Of  the  old  banks  of  the  city  whose  charters  have  expired,  there 
^rm?IX^een  now  doing  business  under  the  general  law  of  1838.  These  are  : 

. "e  Bank  ofNew  York,  established  in  1791,  and  the  first  bank  established 
p ,e  State.  2.  The  Merchants’  Bank,  1805-]  857.  3.  The  Mechanics’ 
^ank,  1810-1855.  4.  The  Union  Bank,  1811-1853.  5.  The  Bank  of 

America,  1812-1853.  6.  The  City  Bank,  1812-1852.  7.  The  Phenix 
oank,  1812-1854.  8.  North  River  Bank,  1821-1842.  9.  Tradesmen’s 
iqo^  1823—1855.  10.  Chemical  Bank,  1824-1844.  11.  Fulton  Bank, 

1824-1844.  12.  Merchants’  Exchange  Bank,  1828-1849.  13.  The 

ational  Bank,  of  which  Mr.  Albert  Gallatin  was  the  President,  1829— 

. t>  The  Butchers  and  Drovers’  Bank,  1830—1853.  15.  The  Green- 
wich Bank,  1830-1855.  16.  The  Mechanics  and  Traders’ Bank,  1830- 

1857. 
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7o4  Banking  System  of  New  York.  [^P1^ 

We  have  received  from  the  Bank  department  at  Albany,  a copy  of  the 
printed  quarterly  returns  of  the  banks  of  this  State,  under  date  ^ 
18th,  1858.  The  following  is  a summary  of  the  liabilities  and  resources 
the  three  classes,  according  to  this  report : 

5 Chartered  A ssoci aliens  27  Chartered  186  JffdividHal  301  Total 

LIABILITIES.  City  Xev>  York.  Banks,  ^ Banks. 

Banks.  City.  Country.  Country.  ^ 

Capital, 5,350,000  62,669,575  $5,705,660  $34,942,935  V » 

Circulation, 1,072,107  6,489,331  4,206,697  15,°78’  oai'ill  13412,679 

Profits,  . . - . 1,144,235  6,614,928  1,594,611  3,777,**  W*  gjg 

Due  other  Banks..  2,050,719  26,419,157  1,087,904  5,505,159  * , 043745 

Due  others, 2,081  521,673  32,956  439,231  47*854 

Due  Treasurer  of  _ ~k  au  2.294,838 

State 274,237  45.746  117,920  gjj  106,170,942 

Due  Depositors,..  8,215,783  73,286,124  4,187,117  2°, 589, 537  , ’ l7jlS3 

Miscellaneous,:. . 147,078  302,695  217,326  993,055 

Totals $18,229,190  $176,349,237  $17,150,191  $82,935,679  $5,939,681  $300, 

RESOURCES.  o oflrt  192,150,023 

Loans, 12,694,873  112,263,191  12,555,613  51,355,459  3,  , 

Overdrafts, 8,453  45,964  43,025  240,958  • wes,& 

Due  from  Banks,.  333,371  5,376,368  2,655,346  ion  397  8,364,425 

Real  Estate, 584,192  5,401,965  367,977  1.819, »»  1 ' 

Specie, 2,447,195  24,365,069  395,887  1,119,664  ’ ia436,96T 

Cash  Items, 1,779,974  15,426,008  236,692  962,715  25,269,884 

Stocks 136, e93  11,001,266  250,546  12,735,032  1,055,147 

Bonds  and  Mort-  „ • . 000143  M27*175 

gages, 87,079  422,879  387,050  6,648,024  882,143 

Bills  of  other  117  864  2.049,607 

Banks, 83.065  921,248  182,633  744,787  ’ 2,104,402 

Expense  Account,  84,995  836,757  145,340  990^  — I — 

Totals, $18,229,190  $176,349,237  $17,150,191  $82,935,679  $5,939,681  $3  ^ 

These  tables  show  conclusively  what  portion  of  the 
filled  by  New  York  city.  The  capital  and  loans  of  the.  < my  three. 

more  than  two-fifths  those  of  the  country ; the  dep 
fourths.  . . . shows  that 

The  column  of  individual  banks  (thirty-four  in  n ; ^ ^uld 

their  business  is  almost  entirely  based  upon  credit , an  unfftvorsWe 
come  to  a “lame  conclusion  ” if  pressed  by  any  sen  ....  Their 

events.  Their  liabilities  to  the  public  are  nearly  our 
active  means  consisting  of  ^ ^ 

Balances  in  other  banks, * 78,000 

SPecie> js  pr08- 

As  to  business  paper,  it  is  well  known  that  while  every  t ^ ^ 

perous,  such  paper  will  be  met,  but  when  the  banks  can  resorted 

the  old  must  be  renewed  or  go  to  protest.  The  business  ^ker  »od 

to  by  many  who  were  inexperienced ; the  results  upon  cgges  lost  bis 

the  community  were  unfavorable.  The  banker  in  m y . ^ cur- 

capital,  because  it  was  too  small  for  a legitimate  bus  ’ banks 

rency  created  was  deceptive.  Over  one  hundred  of  tnes  ^ 

J . . . 1 . r io=o  tbirtv-four now  ic 
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1859.J  Banking  System  of  New  York . 

is  either  nominal  or  fictitious,  and  whose  circulation  is  based  upon  securities 
unavailable  in  times  of  commercial  revulsion ; whose  managers  reside 
hundreds  of  miles  from  the  nominal  places  of  bank  location  ; whose  issues 
create  fictitious  values  of  property  and  speculation  in  trade,  thus  damaging 
the  honest  and  steady  trader  and  manufacturer,  for  the  (apparent)  benefit 
of  the  illegitimate  or  speculative  one. 

Banking  thus  largely  becomes  a trade,  open  to  the  new-born  banker, 
who,  without  education  or  experience,  enters  the  field  only  to  “ burn  his 
own  fingers,”  and  waste  that  small  capital  upon  which  he  prospectively 
based  a large  and  remunerative  business. 

These  results  are  fully  demonstrated  by  the  numerous  failures  of  small 
banking  concerns  within  this  State  since  the  gold  fever  of  1849,’50,  by  the 
sudden  inflation,  or  still  more  sudden  depression  of  their  bank  note  cur- 
rency, as  seen  by  the  quoted  prices  at  which  their  notes  are  redeemed ; 
showing  that  the  capital  invested  has  been  exhausted,  and  a deficit  of  assets 
created  to  meet  liabilities  to  the  community  at  large.  The  official  data 
before  us  (see  bank  report  of  January,  1859)  show  that,  within  six  years 
only,  fifty-two  of  these  so-called  banks  have  voluntarily  closed  business. 

Out  of  these,  all  located  in  remote  counties,  some  in  inaccessible 
wilds  of  St.  Lawrence,  Alleghany,  Washington,  Hamilton,  Warren,  and 
other  counties,  no  less  than  twenty-six  were  owned  and  controlled  in  this 
city.  What  a farce  has  this  become!  What  a legalized  fraud  upon  the 
legitimate  banker  who  aims  at  a sound  and  steady  currency,  and  upon  the 
three  millions  of  people  who  have,  in  general  terms,  no  means  of  ascertain- 
ing  the  ownership,  whereabouts,  or  bottom  of  such  concerns ! 

Is  it  not  the  duty  of  the  legislature  to  create  such  stringent  regulations 
as  shall  not  only  secure  the  bank  creditors  against  loss,  but  (what  is  vastly 
more  important)  primarily  forbid  the  creation  of  a currency  founded  merely 
on  credit,  and  having  a perpetual  tendency  to  disturb  the  commerce  and 
banking  system  of  the  Stale  in  creating  fictitious  values  ? 

Is  it  not  evident,  that  if  by  any  series  of  unfavorable  changes  in  the 
market,  these  “individuals”  were  called  upon  to  retire,  say  one-third  of 
their  bills,  or  $500,000,  that  their  specie  would  be  exhausted,  and  thus  they 
would  have  to  call  upon  Wall  street  to  stand  in  the  gap?  While  the  indi- 
vidual banker  and  his  customers  are  thus  constantly  exposed  to  instan- 
taneous loss  by  the  creation  of  an  inverted  financial  cone,  standing  thus  : 

. . 1,500  at  top. 


83  at  bottom. 

the  merchant  and  manufacturer  of  our  own  city  promptly  feel  this  outside 
pressure.  The  city  banker,  in  his  efforts  to  sustain  our  country  friends, 
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[April, 


tightens  the  discount  line  at  homo  to  his  own  customers— -who,  ut-tiry 
ignorant  of  the  state  of  things  in  St.  Lawrence,  Warren,  the  Adiron  ac, 
are  suddenly  turned  down  at  the  discount  board. 

Is  not  the  present  system  equivalent  to  a legal  stamp  upon coun 
feitcoin?  We  acknowledge  that  the  evil  has  been  largely  a a 8 _ 
1857,  the  financial  atmosphere  having  been  purified  by  the ihumcan 
October  of  that  year.  But  there  is  much  to  be  done  yet  to  secur 
State  against  a recurrence  of  such  events.  Thus  the  official  **eP0  °b . j* 
tember  last  shows  an  aggregate  circulation  issued  by  the  tmi r y-our 
vidual  banks  ” to  the  extent  of  $1,533,000,  their  liabilities  P ’ 
$1,714,000,  and  aggregate  liabilities  (besides  those  to  sto^h°  X 
millions.  Their  specie,  $83,000  ! bonds  and  mortgages,  $867  uuu. 

The  reciprocal  influence  of  and  dependence  upon  eac  o ? 
stronglv  and  continually  felt  by  the  country  banker  and  e ci  y 
They  are  both  members  of  one  fraternity,  and  a violation  o ^ 

rules  of  finance  is  promptly  and  reciprocally  felt.  Let  the  ci  y ^ 
ever  so  cautious  and  conservative,  he  must  feel,  ^ °®y  . ®\mDOrtance 
effects  of  unsound  banking  in  the  interior.  Hence  the  obvious  i 
of  maintaining,  in  both  city  and  country,  an  observance  o 
principles  which  should  govern  each  and  all.  . t he  over* 

There  is  a community  of  interests  in  this  matter  which  c ^ne. 

looked  or  ignored  ; but  the  practical  operation  of  the  system  ; wbole 
ficially  secured  by  permitting  the  aggregate  specie  «serv®  ffregate 
State  to  remain  on  deposit  in  New  York  city,  provided 
reserve  is  fully  equal  to  25  per  cent,  of  the  aggregate  cas  ^ 

culation  excepted)  of  the  banks  of  the  whole  State.  . an(j  aDy 

cent,  by  law  would  secure  practically  a reserve  of  30  per  •> 
reduction  below  the  latter  would  be  felt  as  unsafe.  Growers.  more 

The  security  of  the  community,  the  accommodation  such  an 

regular  dividends  to  stockholders,  would  all  be  better  secu  f 
amendment  of  the  general  law  as  will  prohibit  hereafter  would 

of  any  bank  of  issue  with  a less  capital  than  $100,000.  manage- 

require  a combination  of  capital  and  capitalists,  and  rem  upholders 
ment  from  the  “ individual  banker  ” to  a respectable  o y equivalent 

and  directors.  II.  A specie  reserve  by  the  city  banks  ot  cjrJu|ati0n) 

to  25  per  cent,  of  the  cash  liabilities  of  the  banks  (exc  ? Massachu- 
of  the  State.  III.  A limit  of  loans  according  to  capital,  as 

The  city  banks  owe  the  interior  banks  about  2®  ^ ^oU]d 

liable  to  demand  from  day  to  day — a fair  portion  of  lf  . , , depositors 
be  maintained  in  coin — say  one-third.  They  also  owe  in  day— -sod16* 
80  millions,  large  portions  of  which  are  claimed  from  j foreign  ex- 
times at  the  rate  of  one  or  two  millions  in  specie  per  we  jian(|s  of 

port.  Besides  this,  there  are  very  heavy  sums  on,P,  e portions  of 
private  bankers,  invested  in  long  and  short  loans,  or  & foreign 
which  they  are  liable  to  daily  demand.  An  unfavora  e s and  pru- 

exchanges,  domestic  turmoil,  foreign  wars,  disturb  these 
dence  should  dictate  a fair  margin  of  specie  to  protect  ^mL^jtv  of  Nov¥ 

We  cannot  escape  or  shut  from  view  these  liabilities.  banker 

York  assumes  a vast  responsibility  in  becoming,  as  1 » . greater, 

for  the  whole  country.  This  responsibility  is  annually 
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The  cash  liabilities  of  our  city  banks,  now  over  one  hundred  millions  to  the 
country,  will  ere  long  be  one  hundred  and  fifty  or  two  hundred  millions. 
Her  creditors  from  Maine  to  California,  as  well  as  in  Europe,  have  a right 
to  demand  that  the  city,  as  the  financial  and  commercial  centre  of  the 
Union,  shall  maintain  an  upright  and  invulnerable  position,  and  adopt  such 
measures  by  legal  enactment  as  shall  secure  us  from  a recurrence  of  the 
scenes  which  marked  the  year  1857. 

As  long  as  New  York  shall  maintain  a strictly  conservative  course,  she 
will  not  only  secure  for  herself  a character  for  commercial  integrity,  but 
maintain  a check  upon  unsound  banking  in  all  other  parts  of  the  Union. 

e hope  the  legislature  will  appreciate  the  responsibilities  under  which 
they  have  met,  and  not  put  off,  to  a more  convenient  season,  the  obvious 
reform  required. 


THE  BULLION  BANK  OF  NEW  YORK. 


pt  is  understood  that  this  institution  will  commence  operations  at  an  early  day. 

As  much  interest  is  felt  in  its  plan, we  are  authorized  to  republish  the  **  Articles  of  As- 
8ociation.,,] 


Articles  of  Association 

Entered  into  at  the  City  of  New  York,  this  seventeenth  day  of  February , 
one  thousand  eight  hundred  and  fifty-nine. 

e w^ose  names  are  hereto  affixed,  have  associated  for  the  business 
° un<^er  the  Act  of  the  Legislature  of  the  State  of  New  York, 

l ft  » e<*  U Authorize  the  Business  of  Banking,”  passed  April 

th,  1838,  and  the  other  laws  of  the  State  of  New  York  on  the  same 
8U  ject ; and  we  do  hereby  accept  the  privileges  and  powers  granted,  and 
e exemption  from  individual  liability  provided  by  said  laws,  under  the 
following  regulations  : 

Article  I. — Sec.  1.  The  name  of  our  Association  is  “The  Bullion 
ank  of  New  York.”  Its  operations  of  discount  and  deposit  are  to  be 
earned  on  in  the  city  of  New  York. 

th  **eC‘ a*'  ^ caP*ta^  8f°ek  is  one  million  of  dollars,  divided  into  one 
ousand  shares  of  one  thousand  dollars  each,  which  may  be  increased,  as 

eTf.m  Provided,  at  any  time,  and  from  time  to  time,  to  the  extent  of  ten 
millions  of  dollars. 

tal  .^.^thirds  the  directors  may  recommend  an  increase  of  the  capi- 
i if  approved  of  by  the  owners  of  a majority  of  the  shares,  such  in- 
l^th6  "r11  ^e.  n?a<^e*  The  new  shares  shall,  in  every  such  case,  be  offered 
, e then  existing  shareholders,  in  proportion  to  their  several  amounts  ot 
8 ock.  Such  of  the  new  shares  as  may  not  be  so  taken,  may  be  disposed 

0 ln  8U,ch  way  (but  not  under  their  par  value)  as  the  Board  of  Directors 
may  order.  9 

Sec.  3.  The  Association  shall  begin  on  the  day  of  the  date  hereof,  and 
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shall  terminate  on  the  first  day  of  January,  one  thousand  nine  hundred  and 
fifty-nine. 

Article  II. — This  Association  shall  not  lend  or  malceuse  of  any  of  the 
money  of  its  depositors. 

It  shall  not  deal  in  exchange. 

It  shall  not  lend  money  to  any  director,  officer,  clerk,  or  other  agen 
servant  of  the  Association ; nor  shall  it  lend  money  on  its  own  stoc  . 

Article  III.— -Sec.  1.  The  following  persons  are  hereby  appointed  the 
first  Directors  of  the  Association : 


James  Boorman, 
Matthew  Morgan, 
Francis  Cottenet, 

John  A.  Dix, 

Thomas  W.  Ludlow, 
Christopher  R.  Robert, 
James  Benkard, 

Sydney  Mason, 


John  J.  Cisco, 
George  Opdyke, 
Francis  Burritt, 
John  T.  Johnston, 
Edward  Jones, 
Morris  Ketchum, 
Benjamin  H.  Field, 
John  D.  Van  Buren, 


Israel  Corse; 

on  whom  and  their  successors  are  conferred  (subject  to 
the  powers  and  the  management  of  the  business  of  the  Ass  ’ ^ 

authority  to  delegate  any  of  the  same,  or  any  portion  thereo , 
tees  of  their  own  body  or  to  the  officers  of  the  Association.  :ncrease 

Sec.  2.  The  directors  may  (provided  two-thirds  of  them  ) aQ(j 
their  number,  so  that  the  whole  number  do  not  exceed  wen  J 1 
they  shall  appoint  the  additional  directors  in  the  same  manner 
after  provided  for  filling  vacancies  in  the  board.  * Ameri- 

Sec.  3.  Every  director  shall  be  a citizen  of  the  United  States  of  A<™ 
ca,  and  shall,  at  the  time  of  his  appointment,  be  a share  o 
sociation,  to  the  extent  of  at  least  ten  shares.  to 

Sec.  4.  Every  director  shall  cease  to  hold  his  office  upo  himself 
be  a shareholder  to  the  extent  of  ten  shares,  or  upon  his  a Renton 

from  the  meetings  of  the  Board  for  six  successive  months,  u . ^ va. 

business  of  the  Association.  Upon  the  office  of  a direc  aH 

cant  as  above  provided,  or  by  his  death  or  resignation,  a 
the  remaining  directors  shall,  by  a written  act,  appoint  his  s may 

Sec.  5.  A majority  of  all  the  directors  shall,  as  often  Presi- 

be  vacant,  appoint,  by  a written  act,  one  of  their  number  convey- 

dent;  who  is  hereby  indicated  as  the  person  to  take  an  manner,  ap* 
ances  of  real  estate  for  the  Association.  They  snail,  in  i 0f  the 

point  one  of  their  number  to  be  the  Vice-President,  w o,  shall, 

absence,  disability,  death,  resignation  or  removal  of  the  jn  like 

for  the  time,  discharge  the  duties  of  the  President.  J .Qr  g^H  be 
manner,  appoint  a Cashier ; but  no  appointment  of  a ^ clerks, 

valid  without  the  approval  of  the  President  AH  other  loanner 

agents,  and  servants  or  the  Association  shall  be  appointed  i subject 

as  the  by-laws  may  direct,  provided  that  all  appointmen  s s 
to  the  approval  of  the  President.  . flCf  remove 

Sec.  6.  A majority  of  all  the  directors  may,  by  wn 
from  office  the  President,  Vice-President,  or  Cashier. 
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Bullion  Bank  of  New  York. 

Sec.  7.  A majority  of  all  the  directors  shall  constitute  a board  or 
quorum ; and  by  a vote  of  the  majority  of  such  quorum  all  business  may 
be  transacted,  except  such  as,  by  special  provisions  hereof,  requires  the  as- 
sent  of  a majority  of  two-thirds  of  all  the  directors. 

Sec.  8.  The  Board  of  Directors  shall  meet,  for  the  transaction  of  busi- 
uess,  at  least  once  a month ; and  shall  cause  examinations  to  be  made  of 
the  affairs  of  the  Association,  by  committees  of  their  own  body,  at  least 
once  in  every  three  months. 

AnTrcLE  IV.  The  President  shall  have  power  to  suspend  from  duty, 
until  the  next  meeting  of  the  Board,  all  officers  and  agents  and  servants  of 
the  Association  (except  the  Vice-President),  and,  with  the  assent  of  the 
■Board,  to  remove  them.  He  shall  also  have  power  to  fill  vacancies  until 
the  action  of  the  Board. 

.^RjICL®  — The  Board  of  Directors  may,  twice  in  each  year,  make 

dividends  of  the  profits ; but  no  dividend  shall  be  made  without  the  assent 
of  a majority  of  all  the  directors. 

. Article  VI.  Transfers  of  the  shares  of  the  Association  may  be  made, 

m such  manner  and  on  such  conditions  as  may  be  prescribed  by  the  by- 
laws. 

Article  VII.  By-laws  for  the  further  regulation  of  the  business  may 

made  and  altered  by  the  Board  of  Directors,  by  the  assent  of  a majority 
o a the  directors ; but  no  alteration  of  a by-law  shall  be  made  except 
upon  notice  in  writing  given  at  a previous  meeting. 

11  Ar^i.ole  — Whenever  in  these  articles  a majority  or  two-thirds  of 

R t e directors  is  spoken  of,  a number  of  directors  is  meant  such  as  would 
constitute  a majority  or  two-thirds  of  a full  board,  notwithstanding  that 
tnere  may  be  vacancies  in  the  board. 

Article  IX.  There  shall  be  an  annual  meeting  of  the  shareholders  on 
c second  Monday  of  November,  of  which  due  notice  shall  be  given ; at 
w ich  meeting  a full  statement  of  the  affairs  of  the  Association,  signed  by 
e President  or  Vice-President,  and  Cashier,  shall  be  submitted.  At  such 
meetmg  the  shareholders  may  elect,  out  of  their  own  body,  a committee, 
w,  P8®  ^ t0  exam,De  aU  the  affairs  of  the  Association,  for 

w ich  purpose  they  may  personally  inspect  all  its  accounts,  securities,  as- 
sets, and  vouchers,  and  may  require  the  aid  of  any  of  the  directors  or  offi- 
cers. The  result  of  such  examination  shall  be  submitted  to  the  next  an- 

noting;  or  to  a special  meeting  to  be  called  by  such  committee,  if 
ey  deem  it  advisable.  The  shareholders  may,  at  their  annual  or  special 
meeting,  by  a vote  of  two-thirds  of  all  the  shares,  remove  from  office  one 
or  more  of  the  directors ; provided  that,  by  a vote  of  a majority  of  the 
8 ares  represented  at  such  meeting,  they  shall,  in  such  case,  substitute  others 
m p ace  of  those  removed  ; and,  until  such  substitution  be  made,  the  re- 
moval shall  not  take  effect. 

Sh  ,8^are^°^er  stall  cast  as  many  votes  as  he  may  own  shares, 
arenolders  may  appear  and  vote  at  their  meetings  by  proxy ; but  no 

xecutive  officer,  clerk,  agent,  or  servant  of  the  Association  shall  vote  upon 
a proxy.  r 

Article  X — Sec.  1.  A majority  of  all  the  directors  may  accept  for 
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the  Association  an  Act  of  Incorporation,  provided  that  by  such  Act  of  In 
corporation  all  the  prohibitions  of  article  second  be  kept  in  ra  °rce' 

Sec.  2.  These  articles  may  be  amended  by  the  amendments  beragpro- 
posed  in  writing  by  a majority  of  all  the  directors ; whic  ®ra®D  . .. 
shall  be  binding,  if,  within  six  months  after  being_  so  proposed,  tb  J 
receive  the  assent  in  writing  of  the  owners  of  three-fourths  o a ' 

provided  that  none  of  the  prohibitions  of  Article  second  shall,  in  any 

be  repealed  or  lessened  in  force  or  extent.  j;<,inhnto  the 

Sec.  3.  The  Board  of  Directors  shall  wind  up  the  affairs,  distnbu t « 

assets,  and  dissolve  the  Association,  at  any  time  on  the  written  req 
the  owners  of  two-thirds  of  the  shares. 


BANKING  IN  LONDON  IN  1858. 

Capital,  Loans,  and  Dividends  of  the  Joint-Stock  Banks,  for  tub 

Year  1858. 

The  half-yearly  meetings  of  the  several  join t-stock  banks  i exhibiting 
being  now  completed,  the  subjoined  tables  have  been  t at 

their  respective  capitals  and  extent  of  transactions,  as  w ^pjtals  and 

which  they  were  severally  opened.  The  first  table  iho«  the 

liabilities,  in  the  latter  of  which  there  has  been  a the  reduction  » 

year  of  £1,697,885,  or  about  4 per  cent.,  consequent  UP?D  The  fell- 
the  amounts  deposited  at  call  at  the  present  low  rate  o .^minster  and 

ing  off,  however,  has  been  confined  to  the  London  a an  increase. 

London  Joint-Stock,  nearly  all  the  others  having  experience 
The  second  table  specifies  the  amount  of  each  Su®Tanfj;  tjua’tjon  just  de- 
capital and  guarantee  fund  to  liabilities,  and  tbs  ra  eo  was  14  per 

dared,  that  of  the  London  and  Westminster,  whic  J , advanced 
cent.,  being  now  18,  while  that  of  the  „ have  continued 

from  22 J per  cent  to  32*.  The  dividends  of  the  others  have  _ Qf 
without  alteration.  The  third  table  supplies  a statemen 
each  establishment  during  the  past  ten  yeare : 

Bantu.  Year  Act uai  J*W. 

Founded.  Capital  Deposit*.  & p{f 

£.  ^ -gg  18 

London  and  Westminster 1884  1,000,000  202,867 

London  Joint-stock 1886  600,000  9,  > 165  000 

Union  Bank  of  London 1889  600,000  10,1  *10ft  105*000  12 

London  and  County 1889  600,006  \qa  75  000  6 

Commercial  Bank  of  London....  1889  800,000  * n 80  000  & 

09  But MM  *».«»  ‘ 

Bank  of  London 1855  800,000  1.800,902 

Unity  Bank 1865  172,660  iiS  8 

Western  Bank  of  London 1866  200,000  » --~ 

Totals, £M72,660  89,688,230  ^57,6 
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Current  and  Deposit  Accounts. 


Banks. 

Year  184& 

Year  1653. 

Year  1*58.' 

£ 

£ 

£ 

London  and  Westminster 

...8,089,659 

6,2594540 

11,466,815 

London  Joint-Stock 

...2,828,056 

5,010,628 

9,867,722 

Union  Bank  of  London 

...2,644,728 

4,878,781 

10,146,865 

Loudon  and  County 

...1,854,780 

8,417,180 

4,264,126 

Commercial  Bank  of  London. . 

...  406,217 

1,246,824 

902,884 

Totals, 

..£9,828,890 

20,812,848 

86,146,912 

The  ratio  of  paid-up  capital  to  current  and  deposit  accounts  in  the  ag- 
gregate is  lO^O  per  cent. ; of  guarantee  fund,  1-91  per  cent. 

The  Bankers'  Magazine  furnishes  the  returns  of  the  circulation  of  the 
private  and  joint-stock  banks  in  England  and  Wales  for  the  four  weeks 
ending  the  18th  December.  These  returns,  combined  with  the  circulation 
of  the  Scotch  and  Irish  banks  for  the  same  period,  and  the  average  circula- 
tion of  the  Bank  of  England  for  the  four  weeks  ending  the  loth  of  De- 
cember (the  nearest  date  furnished  by  their  returns),  will  give  the  follow- 
ing result  of  the  circulation  of  notes  in  the  United  Kingdom,  when 
compared  with  the  previous  month  : 


Banks. 

Nov.  2GL 
185a 

Dec.  18, 
i85a 

Decrease. 

£ 

£ 

£ 

Bank  of  England 

....21,077,449 

20,118,189 

964,260 

Private  Banks 

....  8,456,409 

8,825,405 

181,000 

Joint-stock  Banks 

....  2,970,917 

2,877,284 

98,688 

Total  in  England... 

....27,604,775 

26,815,828 

1,188,947 

Scotland 

...  4,888,805 

4,855,488 

27,867 

Ireland 

...  6,685,115 

6,756,889 

78,226 

United  Kingdom..., 

....88,728,195 

87,428,155 

1,295,040 

And  as  compared  with  the  month  ending  the  19th  of  December,  1857, 
the  above  returns  show  a decrease  of  £18,382  in  the  circulation  of  notes 
in  England,  and  an  increase  of  £712,971  in  the  circulation  of  the  United 
Kingdom. 

On  comparing  the  above  with  the  fixed  issues  of  the  several  banks,  the 
following  is  the  state  of  the  circulation  : 


The  English  private  banks  are  below  their  fixed  issue £1,079,580 

The  English  joint-stock  banks  are  below  their  fixed  issue 425,128 


Total  below  fixed  issue  in  England £1,504,658 

The  Scotch  banks  are  above  their  fixed  issue 1,268,229 

The  Irish  banks  are  above  their  fixed  issue 402,895 


The  average  stock  of  bullion  held  by  the  Bank  of  England  in  both 
departments  during  the  month  ending  the  15th  of  December,  was  £18,- 
875,546,  being  an  increase  of  £153,770,  as  compared  with  the  previous 
month,  and  an  increase  of  £10,840,425,  when  compared  with  the  same 
period  last  year. 
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The  following  are  the  accounts  of  specie  held  by  the  Scotch  and  Irish 
banks  during  the  month  ending  the  18th  of  December: 

Gold  and  silver  held  by  the  Scotch  banks 

Gold  and  silver  held  by  the  IriBb  banks ’ ’ 

£5,045,007 

Being  an  increase  of  £87,1 16,  as  compared  with  the  previous  return,  and 
an  increase  of  £414,169,  when  compared  with  the  correspon  ing  pc 
year. 


Tin?  tttrtorY  OF  MONEY. 


We  copy  from  “ The  Century ,”  one  of  our  best  weekly  papers,  the  fo Ijomy 
extracts  from  the  address  of  Dr.  Lieler , at  the  lecture  room  of  the  a 
torical  Society.  [Ed.  B.  M.] 

Before  passing  to  Greek  Commerce,  Dr.  L.  proposed  to ' ^ 

history  of  that  medium  of  exchange  which  we  call  money  S wycb 

growth,  the  genesis  of  money.  It  arose  in  the ^degree  ofd 
one  thing  was  more  wanted  than  another..  The  most  pvchanrinff, 

was  taken  in  exchange.  Barth,  in  Negritia,  was  a whole  J ^ be 
to  get  at  some  particular  article.  He  found  narrow  strips  j,ave 

money.  In  South  Africa  lances  are  this  medium  of  exchange, 
one  advantage — they  may  be  kept  without  spoiling.  medium 

We  all  want  ice  in  summer,  but  it  would  hardly  do  to  “ v in  the 
of  exchange  Clapperton  speaks  of  blocks  of  salt  used  fo  J Thus 
interior  of  Africa ; Prescott,  the  historian,  of  cocoa  beans  m things- 

money  first  suggests  itself  and  grows  naturally  out  of  tne  -nto  use. 
People  don’t  come  together  and  say  let  us  adopt  money.  0ther 

It  is  also  not  merely  an  exchangeable  thing,  but  it  is ^ use  8ensei  for 
commodities.  It  is  not  a measure  of  value,  taken  in  ® DOtice 

there  are  two  things  to  be  valued,  the  money  and  what  1 uy  • ^ |alter  js 
the  motive  of  acquiring  it,  oftener  vanity  than  utility,  0US  , 0f 
not  excluded.  Barbarous  people  seek  ornaments,  but  com  ^ Th© 
lasting  material,  as  the  metals.  For  centuries  money  was  w g ^ 0f 
Jews,  who  had  no  coin,  always  weighed  it.  This  survives  1 coined 

pounds,  ounces,  livre,  mina — all  derived  from  weight.  on  pr;vate 

money  is  private  money.  Bechtler,  a German,  for  a time  ca  staInped 
coinage  in  Rutherford  County,  North  Carolina.  Hm  *n  Georgiy 

with  his  name  and  the  denomination ; they  circulated  y 
North  and  South  Carolina  and  Tennessee.  an  in- 

In  addition  to  these  facts  stated  by  Dr.  Lieber,  we  may 
cident  which  came  under  our  own  observation.  of  $2,700, 

A merchant  from  the  South  brought  to  Philadelphia  ® , reD)juui 

in  Bechtler’s  coinage  ; it  produced  between  one  and  two  valuation, 

on  the  whole  amount,  showing  the  accuracy  of  the  as^i:ai1fnantoftltf 
Bechtler,  on  his  death,  was  succeeded  by  his  son.  The  esta 
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mint  at  Charlotte  superseded  these  works.  The  business  was  conducted  by 

the  Bech tiers,  from  the  beginning  to  the  end,  with  the  entire  confidence  of 
the  community. 

Coinage  was  a necessity  from  the  diflBcuIty  of  weighing  and  assaying 
the  metals.  In  Asia  they  carry  a touchstone  and  scales.  Lord  Macartney, 
in  h'8  embassy  to  Pekin,  had  a High  Mandarin  approaching  from  behind 
with  his  touchstone  to  test  the  epaulettes  of  one  of  his  officere. 

* * * * * * * 

The  lecturer  resumed  the  subject  commenced  in  the  previous  lecture  of 
is  course,  by  an  allusion  to  the  employment  of  others  in  the  world  at  this 
our  in  the  celebration  of  the  birth  day  of  the  inspired  plough  boy,  who,  in- 
deed, had  little  to  do  with  money,  and,  with  other  poets,  had  joined  in  cen- 
sure of  the  accursed  gain,  even  as  Shakespeare  had  written  of  “ saint  seduc- 
gold,  and  Milton  had  pictured  Mammon : 


By  him  first 

Men  also,  and  by  his  suggestion  taught, 

Ransack  d the  centre,  and  with  impious  hands 
Rifled  the  bowels  of  their  mother  earth 
For  treasures  better  hid. 

There  was  an  old  prejudice  against  money.  Fletcher  of  Saltoun,  the 
mend  of  Algernon  Sidney,  in  his  second  book  of  the  Affairs  of  Scotland, 
proposed  to  abolish  all  interest.  The  sentiment  was  shared  by  the  Socialists 

° ?*Urt^D  Vrae*  ^ot  ^on£  8*nce  ^ere  was  ,n  this  city  a paper  with  its 
0 Death  to  all  Capital.”  The  word  money  carried  with  it  ideas  of  vice, 
covetousness,  meanness,  a sordid  disposition.  Is  it  different  from  language 
in  this  respect,  which  may  be  moral  or  immoral,  but  which  we  still  consider 
ivme  in  its  ongin  ? As  it  may  be  used  or  abused,  so,  in  the  universality 
° 1 \fUSft’  money *s  one  the  greatest  blessings  of  mankind. 

oney  raay  vary  with  its  origin.  With  an  agricultural  people  a favo- 
n orm  was  in  cattle,  witnessed  by  the  language  of  Homer  in  estimating 
e exchange  of  armor  between  Glaucus  and  Diomede — the  one  worth  a 
undred  oxen,  the  other  of  the  value  of  nine.  In  a histoiy  of  Nova  Scotia, 
e lecturer  had  seen  tabular  assessments  of  taxes  in  beaver  skins  for  the 
unit.  The  beaver  skin  was  then  the  dollar  of  Nova  Scotia,  and  other  skins 
were  fractions  of  it.  In  the  West  he  had  once  been  witness  to  a haggling 
scene  over  the  purchase  of  a gun,  when  one  of  the  parties  proposed — “Give 
ine  a cow,  and  have  no  more  about  it”  It  is  not  necessary  that  the  article 
o valuation  should  survive  in  use.  The  community  may  go  on  the  same, 
u ou£“  the  thing  has  become  extinct.  Hence  the  terms  “ideal  money,” 
mental  money” — all  unnecessary.  It  is  a standard  of  value,  and  there  an 
®na.  jn  Hamburg  millions  are  exchanged  in  the  name  of  the  mark  banco, 
u no  such  coin  exists,  nor  is  there  any  native  coin  of  that  commercial 
C1  course»  foreign  coins  are  in  use.  Money  may,  in  fine,  be 

regarded  as  that  commodity  which  almost  all  are  so  desirous  of  procuring 
8 AfV  18  to  ^ke  without  reference  to  personal  consumption. 

After  the  private  coinage  of  money  by  merchants,  we  have  priests  and 
mp  es  issuing  it;  afterwards,  cities ; at  last  Government  takes  the  coinage 
n i own  hands.  It  does  not  add  to  the  value  beyond  the  convenience  of 
e stamp.  When  Frederick  the  Great  debased  the  currency  in  the  Seven 
ears  War,  it  was  simply  a fraud — nothing  more  or  less.  Gold  has  its 
a ue  independently  of  the  stamp.  After  the  battle  of  Vittoria,  in  Spain, 
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Napier  tells  us  that  it  rose  twenty,  thirty,  fifty,  a hundred  ^^value 
of  silver— from  the  superior  convenience  of  carrying  it  by  the  sol  - rf 
Money,  a common  coin,  was  developed  during  the  for  P 
nationalization,  in  the  Middle  Ages,  when  the  ’“g”*** 'J® " of 
literature,  the  law.  It  is  never  so  difficult  to  convince  peopto  “ ^ 
law,  politics  or  theology,  as  it  is  to  change  their  habits.  The > p bl 
in  reforms  of  the  currency,  to  change  the  money  in  the 
women.  Fifty  years  after  the  change  by  the  revolution  in  Fra°« Xur 
an  edict  of  Louis  Philippe  to  enforce  it.  Even  think. 

convenient  dollars  and  cents,  are  we  not  still,  in  the  diff  ^ ’f  ther. 

ing  inconveniently  in  shillings  and  pence ? Just  so  , Reaumur; 

mometers.  People  would  not  be  cold  in  Centigrade  or  pe  P?.  Still, 

they  would  freeze  and  thaw  only  by  their  accustomed  Fahm^hei^^, 

the  tendency  to  uniformity  went  on,  just  as  with  dress,  w 

habits  of  modern  nations  to  a resemblance  while  a Spain 

was  known  at  once  by  the  difference  of  his  garb,  a an(j  thus 

can  distinguish  a gentleman  from  St.  Petersburg  in  be 

society  would  go  on  till  the  work  of  umformization,  if  the  wora  cs 

allowed,  shall  be  completed. 


THE  DEBTS  OF 


ENGLAND  AND  FRANCE. 


Prom  the  London  Economitt, 


In  a recent  number  we  showed  from  reliable  return  i , ^ amoUnted 

close  of  the  long  European  war  in  1815,  the  Pubhc^®  ftfa  reign  0f  Louis 
only  to  £50,646,000,  it  had  risen  at  the  commencement  of  th  ^ 

Philippe  in  1830  to  £177,068,000,  and  to  £218’82h5f  ?°  L lgt  of  Jan* 
lie  in  1851.  During  the  subsequent  seven  year*  that  ison^ 
uary,  1858,  it  had  further  increased  to  £336,883,800-  435  200st 

terit,  which  in  1816  stood  at£2,532,304,  had  increased  to 

the  commencement  of  1858.  , , , , , . . n(  i?n„iand  stood  (on 

At  the  close  of  the  war  in  1815,  the  funded  debtof  ^^0  ^ w 

the  5th  of  January,  1816)  at  £816,31 1,941  :-m  1880 ’^the  Russian 
£771,251,932  ; and  in  1851  it  was  £169,212,562.  I i 
war  loans,  it  had  increased  on  the  31st  of  March,  18  , d debt  of 

On  the  5th  of  January,  1816,  the  annual  charge .on  ■.*»*  ^495,. 

England  was  £30,462,023 ; and  on  the  31stof  March.  lSS  , ^ the  forty* 
853.  While,  therefore,  the  debt  of  France  had  increased  d ^ 

three  years  from  1815  to  1858  by  the  sura  of  £28  , ’ . j,Bd  di®>n" 

charge  by  the  sum  of  £9,902,896— the  public  debt  of  Engia  ^ ^ rf 
ished  by  the  sum  of  £37,086,446,  and  the  annual  c g 
2,966,170. 


Before  referring  to  the  conclusions  to  which  these  r :nQUire  in 
it  will  be  interesting  and  instructive  in  many  respects  1 populations 

way  these  large  national  obligations  are  distributed  among 
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°f  the  two  countries.  There  is  a general  impression  that  the  funded  debt 
of  Europe,  but  especially  that  of  England,  is  held  chiefly  by  large  capitalists. 
This,  however,  is  far  from  being  the  case,  even  in  England,  and  much  less 
is  it  so  in  France.  It  appears  from  a return  before  us,  that  in  1857  the 
funded  debt  of  England  was  held  by  no  fewer  than  268,995  persons, 
and  as  the  amount  was  then  £780,1 19,722,  it  follows  that  the  average  capi 
tal  sum  possessed  by  each  was  only  £2,900 ; and  as  the  annual  interest  was 
£27,41 1,995,  that  the  average  dividend  each  person  received  was  only  £102. 
But  even  these  sums,  small  as  they  are,  give  but  an  inadequate  idea  of  the 
extent  to  which  the  public  funds  are  divided  in  small  sums.  According  to 
the  same  return,  the  annual  dividends  receivable  by  the  268,995  fundholders 
were  as  follows : — 


92,205  persons  received  dividends  not  exceeding  each  £ 10  per  annum. 
43,287  received  dividends  above  10Z.  and  not  exceeding  20  n 

89,601  received  more  than  20Z.  but  not  exceeding 100  ” 

28,003  received  more  than  100Z  but  not  exceeding.. ..  200  ” 

13,012  received  more  than  200J.  but  not  exceeding....  400  ” 

8,742  received  more  than  400Z.  but  not  exceeding....  600  n 

2,421  received  more  than  600^.  but  not  exceeding....  1,000  ” 

1,188  received  more  than  i,000J.  but  not  exceeding. .. . 2,000  ” 

854  received  more  than  2,000 J.  but  not  exceeding. . . 4,000  ” 

227  received  more  than 4,000  ” 


268,995  total  number  of  accounts. 

It  thus  appears  that  no  less  than  92,20&  persons,  or  34  per  cent  of  the 
whole  number,  were  entitled  to  dividends  not  exceeding  £10  a year  as  a ‘ 
maximum,  while  135,492,  or  50  per  cent,  of  the  whole,  were  entitled  to 
dividends  varying  from  the  smallest  sum  up  to  £20.  Nor  is  the  result  less 
remarkable  if  we  look  to  the  small  number  who  receive  dividends  of  a large 
amount; — for  we  find  that  only  1,719  persons  were  entitled  each  to  sums  ' 
exceeding  £1,000  per  annum,  and  this  number  included  accounts  iu  the 
names  of  trustees,  which  are  numerous,  and  held  by  them  on  behalf  of  many 
individuals. 

But  if  these  facts  in  respect  to  the  English  funds  are  startling,  those 
which  we  have  elicited  from  a trustworthy  source  with  regard  to  France 
are  still  more  so.  In  1853,  before  the  Russian  war,  the  number  of  persons 
who  owned  the  French  Rentes  was  725,190,  or  very  little  short  of  three 
times  the  number  entitled  to  dividends  in  the  English  funds.  It  was  re- 
marked upon  every  occasion  when  public  loans  were  contracted  since  that 
period,  that  a large  portion  of  the  subscriptions  came  from  very  small  capi- 
talists. The  facts  before  us  show  that  this  was  so  in  a very  striking  man- 
ner ; for  we  find  that  the  number  entitled  to  dividends  in  France  had  in- 
creased from  725,190  persons  in  1853,  to  1,008,682  persons  in  1858,— 
the  mere  increase  of  numbers  in  that  time  being  more  than  the  entire  num- 
ber  of  fundholders  in  England.  We  have  no  account  showing  how  many 
of  this  large  number  were  entitled  to  dividends  of  given  sums  such  as  we 
have  quoted  as  applicable  to  the  English  dividends ; but  as  the  whole 
amount  of  the  interest  payable  on  the  French  debt  on  the  1st  of  January, 
1858,  was  £12,435,236,  it  follows  that  the  average  dividend  payable  to 
each  person  was  only  £12  annually ; and  as  the  capital  sura  of  the  debt  was 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


760  Debts  of  England  and  France . lAPnI' 

£336,883,868,  it  follows  that  the  average  amount  of  stock  held  by  each 

person  was  but  £334.  . , _ . iotKt 

The  comparison,  therefore,  between  England  and  France  at 
date,  with  regard  to  their  national  debts,  may  thus  be  shortly  8t»  • 

amount  of  the  English  funded  debt  is  £780,119,722,  held  by  268,995  ^ 
sons,  being  an  average  of  £2,900  each  ;-the  amount  of  the  F ench  debU 
£336.883,868,  held  by  1,008,682  persons,  being  an  average  of  i334  ■ 

The  amount  of  the  interest  payable  on  the  English  debt » £ , ^ ^ 
giving  an  average  dividend  of  £102  to  each  holder,  e dividend  of 
Kite  rest  of  the  French  debt  is  £12,435,236,  giving  an  average  divide 

f 1SThr“»  great  «,  to  explain  tbe  differ*,..  of  the 
duced  upon  the  price  of  the  public  debt  of  the  two ^countnes  fmn  any < $ 
cause.  Recently" the  French  funds  fell  in  one  week  b£ 

while  the  English  funds  fell  little  more  than  1 per ^cent.  debt  should 

contended  that  it  is  a great  advantage  to  a nation  that  its  p ^ num. 

be  as  much  divided  among  the  population  as  possible.  Sr  direct 

ber  of  State  creditors,  the  greater  the  number -of  those  who  haves  ^ 
interest  in  upholding  the  Government.  No  dou  . another  point 

this  point  of  view  small  holdings  are  an  adv^tap  . b t f ^ 


tins  point  OT  view  small  uoiuiugs  ai*  »u  . «qo68S 

of  view  they  are  a disadvantage.  There  can  be  no  o m’w  j.^ 

persons  of  a class  which  holds  only  £334  of  stock  each,  . r 0f  121,. 

to  be  affected  by  rumors  injurious  to  public  credit,  than  a ^ ^ 

914  who  should  hold  stock  to  the  amount  of  £2,90  , nff|ish.  When 

number  if  tbe  French  funds  were  held  in  the  same  way  as  a,e  holders 

a run  takes  place  upon  a bank,  it  is  always  most  sev®J?  . tuerefore,  there 
of  small  notes  and  the  owners  of  small  deposits.  _ ’ baving  its 

may  be  an  advantage  to  a country  in  the  way  pom  e vaDtage,  in**’ 
debt  held  by  a large  number  of  persons,  there  is  also  a time 

much  as  its  credit  is  more  easily  injured,  and  that  pernios  ^ jtferj 
when  it  is  of  importance  that  it  should  stand  well.  Aga  » , ^ j„  very 

doubtful  whether,  all  other  things  being  equal,  a puDiic  oe  krger 

small  sums  would  command  so  high  a price  as  it  1 . jn  the  one 

sums.  The  very  fact  of  its  being  exposed  to  greater  average  pl- 

ease than  in  the  other,  would  imperceptibly  keep  it  a a ,.  0f  Value,atid 
One  of  the  great  recommendations  of  a security  is _i  8 e . js  jD  part 
there  is  no  doubt  that  the  high  relative  price  of  the  g ...  No  doubt 
attributable  to  their  possessing  in  an  eminent  degreo  that  q 7’.^  prcK]uce 

there  are  other  and,  perhaps,  even  more  importan  pl«ce» 

that  steadiness  of  price  than  the  one  we  have  refene  • , there  j9  tbe 

there  is  the  high  credit  of  the  country ; and,  m the  ne  P ancj  other 
fact  that  tbe  great  bulk  of  the  national  debt  consists  0 
moneys,  whicl^by  law  can  be  invested  in  no  other  sec  /•  jicable  st 
There  are  other  important  considerations  peculiarly  apr  8Dd 

moment  in  connection  with  the  facts  to  which  we  a^  nnot  close  these 

which  we  will  make  the  subject  of  another  article  ;—bu  __  increase  of 

observations  without  remarking  that,  notwithstanding  5 .unease  in 

late  years  in  the  amount  of  the  French  debt  and  the  s ig  the  amount 
English  debt,  the  latter  is  still  considerably  more  than  aouu 
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THE  BANK  OF  FRANCE. 

Thk  operations  of  the  Bank  of  France  for  the  past  ten  years  show  a 
vastly  augmented  commerce  throughout  the  empire,  greater  activity  in  her 
manufacturing  system,  and  enlarged  wealth  among  the  people.  The 
Emperor  alludes  to  this  in  the  opening  of  his  speech  of  the  7th  February: 
“ France  has,  as  you  are  aware,  during  the  last  six  years,  6een  her  welfare 
augment,  her  riches  increase,”  &c. 

So  far  as  these  changes  are  indicated  and  confirmed  by  the  movements 
of  the  Bank  of  France,  there  can  be  no  doubt  of  renewed  prosperity 
throughout  the  empire.  The  Bank  was  allowed  in  1856,  ’57  to  double  her 
capital,  or  from  01,250,000  francs  to  182,500,000  francs. 

^Pon  this  capital,  equivalent  to  86  millions  of  dollars,  the  Bank  has 
added  largely  to  its  individual  deposits  (say  twenty-five  per  cent.)  since 
May,  1856.  The  circulation  is  equivalent  to  $146,000,000,  and  the  specie 
on  hand  about  $104,000,000,  considerably  more  than  all  held  by  all  the 
banks  in  the  United  States.  In  order  to  show  this  progressive  movement, 
6 condensed  view  of  the  liabilities  and  assets  at  three  periods,  viz. : 
May,  1856  (before  the  new  capital  was  authorized),  February,  1858, 

and  1st  February,  1850: 


LIABILITIES. 

May , 1858. 

Feb.,  188a 

Feb.,  1859. 

Capital, 

....  91,250,000 

91,250,000 

m m m m 

91,250,000 

Capital,  new, 

.... 

91,250,000 

91,250,000 

Circulation, 

...  626,774,000 

572,701,000 

730,861,000 

Deposit®, 

...  195,714,000 

146,016,000 

264,070,000 

Due  Treasury, 

...  90,950,000 

78,635,000 

65,394,000 

Reserve 

...  16,980,000 

26,108,000 

.... 

27,616,000 

Miscellaneous, 

...  33,505,000 

....  23,802,000 

.... 

15.122,000 

Francs,.. 

..1,055,173,000 

1,029,759,000 

1,285,563,000 

ASSETS. 

May,  1056. 

Feb.,  1856. 

Feb.,  1859. 

Commercial  btlli, 

...  422,730,000 

473,000,900 

483,626,000 

Loans  on  public  securities,.  108,315,000 

31,365,000 

• • • • 

39,723,000 

Loans  on  railways, 

...  54,916,000 

62,780.000 

• • • • 

110,763,000 

Doan  to  State, 

...  100,000.000 

50,000,000 

• • • • 

45,000,000 

Stock  reserved, 

...  65,171,000 

65,171,000 



65,178,000 

Specie  on  hand, 

...  286,340,000 

282,853,000 

524,271,000 

Miscellaneous, . 

....  17,701,000 

64,590,000 

.... 

17,002,000 

Francs,.. 

..1,055,173,000 

....  1,029,759,000 

.... 

1,285,563,000 

The  par  value  of  the  shares  of  the  Bank  of  France  is  1,000  francs, 
hese  are  now  selling  at  2,020  to  3,000  francs,  equivalent  to  about  200  per 
cent,  advance.  They  have  been  held  much  higher,  viz.: 


In  1847 

Franca. 

3 fifip 

In  185° 

Francs. 
3,10$ 

In  1848 

Ip 

2,950 

In  1849, 

9 500 

In  1854 

3,000 

In  1P50. 

In 

3,300 

In  1851 

In  1856 

4,075 

Up  to  1857,  the  smallest  denomination  of  notes  issued  by  the  Bank  of 
r ranee  was  one  hundred  francs.  In  that  year  bills  of  fifty  francs  were 
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authorized.  The  circulation  is  more  largely  in  l,000f.  bills  than  id  any 
other;  a marked  contrast  with  the  condition  of  bank  issues  in 
States.  The  circulation  in  1856  was  of  the  following  denominations . 

Notet  of  Note*  of  Note*  of  *100 'franc*. 

Year*.  5,000/ranc*.  1,000 franc*.  500 franc*.  mfrana.  100^  4091SO,OW 

1848, 1,120,000  210,000  000  72,000,000  95,000,000  43/030000 

1849 1,145,000  270,050,000  68.330,000  49,075,000  42,48,  J * 

1850, 530,000  287,868,000  89,174,000  57,318.000  46'®®-  tL'Mo,000 

1851 120,000  372,051,000  90,198,000  53,890,000  . - 

1852,  490,000  428,012,000  96,053,000  84,663,000  JJ 

1853,  290.000  419,232,000  87,003.000  74,767,000  62,»^  ^ w 

1854  90,000  403,649,000  76,707,000  79,221,000  gt&W 

1855  120.000  381,991,000  72,744,000  74,747,000  80,416,000  ^ 

1856, 50,000  371,505,000  69,954,000  72,704,000  95,9  , 

A further  illustration  of  the  changes  in  the  Bank  from  1848  to  18 
may  be  made  in  the  annexed  returns : Hy** 

Amount  per  pnetif 

Loin*.  Gold.  Saver.  Total. 

Year*.  Francs . Francs.  Francs.  Fra  . 

1846  1,618,957,841  6,800,000  94,282,000  W, 082.000  m 3,600 

1847  1,808,246,438  440,000  169,060,000  169,500,000 

u 5::::::::::::  *,™,m  «mw»  mm  * g 

1849  1,025,666,213  4,600,000  429,270,000  433,370.000  ^ ^ 

1850  1,176,423,896  11,980,000  446,840,000  4M,85»,000 

S ‘ 1.241,412,880  82,260,000  486,460,000  568,720,000  « ^ 

1852, 1,824,469,438  68,936,000  434,974,000  lM  2,950 

1853 2,842,930,205  103,598,000  219,482,000  194  3.000 

1854,  2,944,643,591  193,937,000  198.723,000  392,660, «»  3|3tO 

1855 3,762,000,000  99,000,000  . 100,000,000  m 4,075 

1856, 4,674,000,000  81,000,000  109,900,000  190,000,000 

The  Customs  department  of  France  has  just  brought  out  a roUped 
respecting  French  commerce,  from  1827  to  1856,  both  inc  ^ jnter- 
into  three  periods  of  ten  years,  which  contains  much  tba 
est.  Of  these  the  London  Economist  says : ...  . a(j0  jnto 

“ The  first  is,  that  the  total  oflBcial  value  of  the  importatio  for 

France,  under  what 
home  consumption  and 
decennial  period,  from  1827  to  1836,  only  0,074fuuufw/v  884,000,- 
000),  whilst  in  the  second,  from  1837  to  1846,  it  oo0’00  francs, 

000  francs,' and  in  the  third,  from  1847  to  1850,  to  14,  ’ UDited) 

(£587,080,000).  The  exports  (French  and  foreign  produc  iod| 

presented  a still  more  remarkable  progress,  having  been  o ^ franco 
6,983,000,000  frs.  (£279,320,000);  in  the  second ’ tMs  au<micnt»- 

and  in  the  third,  16,684,000,000  francs  (£667,360,000).  v ave  been  if 
tion  is  certainly  remarkable,  but  how  much  greater  wolL,  second  foct*0 
the  French  tariff  had  not  been  so  oppressive  as  it  is.  propor- 

be  noticed  is,  that  French  shipping  has  not  progressed  in  44  per 

tion  as  commerce.  In  the  first  of  the  three  periods  l only  a 

cent  of  the  total,  foreigners  taking  the  rest ; in  the  secon  P 44 
shade  more  than  43  per  cent. ; in  the  third,  only  a trine  mo  ^ ^ 

• Notes  of  fifty  francs  each  were  first  Issued  in  1857. 
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TIIE  WESTERN  BANK  OF  SCOTLAND. 


Schedule  showing,  in  brief,  the  amount  of  loss,  as  estimated  by  the 
Committee  and  by  the  Liquidators  respectively  : 


“Western  Bank  of  Scotland,  Glasgow,  Oct  4,  1858. 


John  Monteith  k Co 

D.  and  J.  Macdonald  and  Co 

J.  and  W.  Wallace 

Hewy  Watson  and  Co.,  Watson  and  Mcwii- 

Ham,  and  J.  G.  Kinnear  and  Co 

Godfrey,  Pattison  and  Co 

William  Smith  and  Co 

William  Brown  and  Co 

John  MacVicar. 

American  account 

Loss  at  branches 

Government  and  other  securities. 

Property  and  furniture 

Sundiy  accounts  embraced  in  branches  1,  2, 
and  3 of  the  assets 

Totals 


Committee, 

£276,841  3 

5 

Liquidator t. 
£339,968  15 

10 

147,727  8 

2 

246,739 

17 

0 

140,813  17 

2 

159,677 

19 

0 

99,851  14 

10 

130,548 

5 

0 

42,821  2 

6 

86,876  16 

5 

26,484  11 

1 

34,861 

3 10 

27,600  0 

0 

31,458 

12 

1 

5,671  8 

1 

27,671 

8 

1 

60,000  0 

0 

100,000 

0 

0 

505,333  19 

8 

585,026 

13 

1 

22,347  0 

0 

22,202 

5 

1 

35,000 

0 

0 

736,253  15 

6 

993,426 

0 

3 

£2,091,746  0 0 £2,793,357  15  8 
2,091,746  0 0 


Difference >. £701,611  15  8 

“The  liquidators  have  been  compelled  to  make  on  the  unfortunate 
shareholders  a second  call  of  no  less  than  100/.  per  share,  payable  in  one 
sum  within  four  weeks  from  this  date.  This  makes,  with  the  former  call 
of  25L,  a payment  of  12 5/.  on  each  50/.  share — in  other  words,  a total  loss 
of  175/.  per  share.  If  all  the  shareholders  had  been  found  and  were  ex- 
pected to  be  found  able  to  pay  the  calls,  this  sum  would  represent  a loss  of 
three  and  a half  times  the  entire  capital  of  the  bank;  but,  of  course,  a large 
number  of  the  shareholders  were  and  are  unable  to  meet  the  demands, 
rhe  estimated  deficiency  remaining  to  be  provided  for,  after  exhaustion  of 
the  first  call,  producing  about  half  a million,  is  not  much  short  of  one  mil- 
lion, making  a million  and  a half  raised  and  to  be  raised  by  calls,  in  ad- 
dition to  the  million  and  a half  capital  lost — that  is  to  say,  a total  loss,  so 
far  as  at  present  ascertained  and  estimated,  of  three  millions,  or  twice  the 
capital.  The  loss  on  four  Glasgow  accounts  alone  is  above  833,000/.  The 
produce  of  the  former  call  of  25/.,  and  the  estimated  produce  of  the  new 
call  of  100/.  supply  a clear  indication  of  the  amount  of  ability  or  solvency 
ajcnong  the  shareholders.  If  all  the  shareholders  had  been  able  to  pay, 
the  call  of  25/.  would  have  produced  three-quarters  of  a million — it  has 
Policed  only  half  a million ; showing  inability  in  one-third  of  the  share- 
holders measured  by  value.  Again,  if  all  the  shareholders  were  now  solvent, 
b i A***  100/.  would  produce  3,000,000/.,  or  if  even  those  share- 

holders who  were  able  to  meet  the  first  call  were  able  to  meet  the  second, 
it  would  produce  2,000,000/. — it  is  calculated  to  produce  less  than  1,000,- 
000/. ; showing  that  of  the  whole  shareholders,  two-thirds,  measured  by 
49 
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value,  are  insolvent,  and  that  of  those  who  were  left  cal?  Of 

call,  one-half  in  value  are  estimated  to  be  unable  to  meet  the  new  Mll Uf 

course,  the  decrease  in  the  proportion  able  to  paybnngs  the  b t 

increased  severity  upon  the  remainder  of  the  shamh< % 

hardship  to  individuals,  even  not  of  the  class  tbat  will  be  proprietor!  the 

ful  to  hear  of.  To  one  shareholder,  a respected  H ghlar^  p opmto 

new  call  amounts  to  a demand  for  36,000/.,  and 

are  liable  in  about  27,000/.  each.  Great  excitement  arose  in  G 

day  evening,  when  the  state  of  affairs  transpired,  even  anticipated  the 

and  best  informed  not  having,  up  almost  til  t le  ’Scotland  where 

necessity  for  so  large  a call ; and  there  lS  Dot  a ...  f disaster  or 

the  announcement  will  not  bring  to  some  families  the  tidi  gs 

ruin"— Edinburgh  Scotsman. 


LIFE  INSURANCE. 

Thb  Annual  Reports  of  several  of  the  Life  yearTbusiness 

New  York,  have  been  recently  issued.  The  resu  jj„tn8l  Life  In- 

are  exceedingly  satisfactory  to  the  policy  holde  • 185fl . 

surance  Company  reports  for  the  year  ending  31st  JaDUa^^ 

Revenue  for  the  year  1858 •••—*;• 4.484,459 

Accumulations  for  16  years  to  31st  January,  — 

$5,740,063 

Total, ..,«••••*•• , 

The  losses  by  death  for  the  year  were  $341, 

&c,  $131,641,  expenses  $77,986,  leaving  a resulting  balance 

to  meet  existing  liabilities.  ..^winns  from  year  to  y*sr 

That  this  large  sum,  arising  from  small  contnbutw  t lia^lities  upon 
in  the  shape  of  premiums,  is  ample  to  meet  all  com  ^ ^ 

existing  contracts,  is  fully  demonstrated  from  *fkroad  and  at  home, 

pany,  and  from  the  experience  of  other  Compam  per  cent-, 

The  investments  are  accumulating  at  a compound  J offices  are  not 

a rate  of  interest  attained  by  no  foreign  offic%  *nexr)ected  payments, 
called  upon,  as  Savings  Banks  occasionally  are,  extent  than  with 

their  investments  may,  with  perfect  safety  and  to  ^ balance* 

other  Trust  funds,  be  made  on  bond  and  rnortg  g • tj>u3  be  made 
may  with  safety  be  smaller,  and  the  assets  of  the  Jompa  y ^ 
to  yield  seven  per  cent,  annually  on  nearly  every  6taie«ent, 

The  Mutual  Life  Insurance  Company,  according 
hold : $173,756 

Cash  on  hand. 4,938,66® 

Bonds  and  Mortgages. 16,511 

In  hands  of  Agents. ~~ 

$5,188,938 

1 728  ^ 

The  number  of  new  contracts  during  the  year  was  , 
gregate  number  of  policies  in  force,  10,933, 
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# The  Company  have,  with  manifest  advantage,  obtained  reliable  mor- 
telity  tables  of  many  States  in  the  Union.  The  information  from  the 
Southern  States,  communicated  by  able  professional  parties  and  from  official 
sources,  added  to  the  actual  experience  of  the  Company,  enable  them  to 
create  life  tables  adapted  to  various  latitudes  between  the  St.  Lawrence  and 
the  Rio  Grande.  These  tables  demonstrate  the  necessity  of  charging  higher 
rates  than  heretofore  in  the  States  of  Georgia,  North  and  South  Carolina, 
and  Southern  States  bordering  on  the  Atlantic,  where  the  business  has  re- 
sulted fairly  with  the  increased  extra  rates  charged  since  1854;  but  it  is 
believed  that  previous  to  the  advance  of  the  extra  rates,  the  assured  re- 
ceived more  in  profits  by  dividends  than  the  experience  of  the  Company 
warranted. 


The  business  in  Texas,  Mississippi,  Alabama,  Florida,  Louisiana,  or 
Southern  States  bordering  on  the  Gulf  of  Mexico,  has  been  a source  of  loss 
to  the  Company.  The  extra  rate  charged  for  the  first  ten  years  was  found, 
on  examination  in  1854,  to  be  entirely  inadequate,  and  was  advanced  on 
acclimated  risks  from  \ to  two  per  cent.,  and  on  unacclimated  risks  from 
2 to  5 per  cent,  extra . Judging  from  experience,  the  present  rates  are  not 
too  heavy. 

lo  beads  of  families  tue  chief  feature  in  the  Mutual  Life  Company  Re- 
ports is  the  establishment  of  an  “accumulating  or  deposit  table, ” whereby 
$100  deposited  for  minors  and  others  will  be  entitled  to  three  or  four  times 
the  amount  at  death.  Thus  $100  deposited  for  a child  at  fourteen  years  of 
age,  will  secure  $392  at  death. 

The  experience  of  the  Company  has  demonstrated  that  the  issue  of 
Term  Policies  at  the  rates  heretofore  charged  is  not  advisable,  the  propor- 
tion of  deaths  among  the  assured  of  this  class  having  been  much  greater 
than  the  expectation  deduced  from  the  Tables  and  those  of  the  English 
Companies. 

The  first  dividend  of  the  Company  was  30  per  cent.  (February,  1848). 
The  second,  83£  per  cent.  (March,  18531 ; and  the  third  was  40  per  cent., 
declared  in  1858.  The  business  since  the  last  dividend  warrants  the  con- 
clusion that  the  Company  will  realize  larger  profits  on  the  current  five 
years.  This  may  reasonably  be  relied  upon,  because  the  Company  has  de- 
clined risks  at  the  former  rates,  in  the  extreme  Southern  cities,  where  the 
mortality  is  much  larger  than  at  the  North — the  profits  on  the  more 
Northern  business  having  heretofore  contributed  to  meet  the  losses  at  the 
South. 


. ^ the  fact  be  demonstrated,  as  suggested,  that  one  life  out  of  eveiy 
eighty  or  one  hundred  crossing  the  Atlantic  by  steamers  from  this  port  is 
sacrificed,  then  an  extra  premium  would  appear  to  be  due  on  such  extra- 
hazardous  risks.  The  losses  to  all  our  Life  Offices  from  this  source  have 
been  very  heavy  since  the  year  1854. 

The  expenses  of  this  and  other  Companies  demonstrate  : 

First. — That  the  mortality  in  the  United  States  (or  in  the  northern 
portions  where  life  insurance  is  more  generally  sustained)  is  much  less  than 
is  indicated  by  the  Carlisle  table  and  other  English  tables  which  are,  thus 
ar,  essentially  the  basis  of  calculations  in  this  country. 

Secondly . — That  the  more  advanced  rates  of  interest  in  the  U.  States, 
(say  seven  per  cent.),  against  those  current  in  England  (say  2£  to  4 per 
cent.),  give  the  local  offices  of  the  United  States  a great  advantage  over 
oreign  offices ; the  accumulated  and  accumulating  funds  of  the  American 
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offices,  mainly  owing  to  the  larger  rate  of  interest,  enabling  them 
more  largely  than  the  foreign  offices.  The  success  of  our  local  omces  is  un- 
precedented in  the  history  of  Life  Insurance  throughout  Europe  am  e 
United  States.  If  we  could  rely  upon  the  same  rate  of  interest  (^vpn  Pe. 
cent.)  being  permanent  or  durable  for  some  ten  or  twenty  years,  t e m 
States  Companies  could  profitably  reduce  their  rates  of  premium  - [* 
cent,  below  those  now  charged.  It  would  appear  that  the  accurau  a o 
of  our  leading  life  offices  are  now  about  fifteen  millions  of  do  ars,  n y 
the  whole  of  which  are  invested  at  seven  per  cent,  or  producing  ann  . 
$1,050,000  If  invested  in  England  it  would  produce  say  perce 
$525,000,  the  difference  being  in  itself  a handsome  profit. 

The  following  is  a condensed  statement  of  the  Mutual  Life  Iosura 

Company  of  New  York  : 

*4  434.459  09 

Cosh  assets  1st  of  February,  

Receipts  during  the  year : 9gg  m ^ 

For  premiums,. 816*,120  96 

For  interest, 8’4S3  20 

For  annuities, — 

Total «5'W"” 

Disbursements  during  the  year  • 

Paid  claims  by  death  (including  additions,) 841,508  1 

Reduction  of  premiums,  annuities,  commissions, . . . 6f  ,434 
Surrendered  policies, 74,206  0 

Expenses,  to  wit : 

Exchange,  postage,  taxes,  printing  and  advertising, 
stationery,  law  expenses,  medical  examinations, 

rent,  salaries,  77,986  27  55ygo  37 

~5, 188^933  42 

Cash  assets  on  hand  1st  February,  1859, 

Invested  as  follows : 755  08 

Cash  on  hand  and  in  bank, 4 993  666  72 

Bonds  and  mortgages, ’ 1 

Due  from  agents  for  moneys  collected  and  in  course  of  transmis  ^ ^ 

- — 

$5,188,933  43 

Interost  accrued  and  deferred  premium  acoount  not  included.  policies  in  f°rc6 

Number  of  policies  issued  during  the  year,  $1,728.00.  Num  or  ® year, 

1st  February,  1859,  510,998.00.  Increase  in  the  net  csBh  assets 
$754,474.81.  f ^ New 

We  also  add  the  results  of  the  fourteenth  annual  report 
York  Life  Insurance  Company,  Nos.  112  and  114  Broadway.  ^ ^ 

Amount  of  assets,  January  1st,  1858, * 

Amount  of  premiums  received  during  the  year  ending  January  ^ ^ 16 

1st,  1859, ; •*.** 

Amount  of  interest  received  and  accrued  during  the  year  qn  ng  73^78  26 

January  1st,  1869, 3}074  38 

Net  amount  of  rents  received  and  accrued, 59  40 

Net  amount  of  endowment  premium, 

$1,698,727  « 

Total 
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DISBURSEMENTS. 

Amount  paid  for  losses  by  death, $168,218  22 

Amount  paid  for  interest  on  dividends  and  pur- 
chased policies, 81,216  65 

Amount  of  cancelled  notes  and  return  premiums  on 

cancelled  policies, 87,168  46 

Amount  paid  for  taxes  and  law  expenses, 8,291  42 

Amount  paid  for  office  salaries  and  fees  to  physicians 

and  trustees,  and  office  rent  to  May  1,  1858, 16,000  46 

Amount  paid  for  stationery,  printing,  postages,  ex- 
press charges  and  office  expenses, 6,492  67 

Amount  paid  for  commissions,  advertising,  ex- 
changes, modieal  examinations,  &c., 45,488  01 

802,825  89 

Balance, $1,595,945  56 

ASSETS. 

Cash  in  bank, $74,984  27 

Invested  in  securities,  created  under  the  laws  of  the  State  of  New 

York, 187,058  22 

Real  estate  and  fixtures,  Nos.  112  and  114  Broadway, 181,241  55 

Bonds  and  mortgages  drawing  7 per  cent,  interest, 544,106  58 

Quarterly  and  semi-annual  premiums,  due  subsequent  to  January 

1st,  1859, 15,108  84 

Interest  accrued  up  to  January  1st,  1859, 28,855  98 

Kents  accrued  up  to  January  1st,  1859 1,875  00 

Notes  received  for  40  per  cent,  of  premiums  on  policies,  for  whole 

term  of  life,  bearing  interest, 596,150  97 

Premiums  on  policies  in  hands  of  agents, 17,570  15 

Total $1,595,991  56 


The  trustees  have  declared  a scrip  dividend  of  30  percent,  on  all  policies 
for  the  whole  term  of  life,  now  in  force — and  which  were  issued  twelve 
months  prior  to  January  1st,  1859 — and  six  per  cent,  interest  in  cash  upon 
all  previous  dividends,  payable  on  and  after  the  first  Monday  in  March  next, 
to  those  holding  certificates,  and  to  be  allowed  in  settlement  of  the  next 
premium  on  policies  upon  which  notes  have  been  received. 

The  eighth  annual  report  of  the  Manhattan  Life  Insurance  Company  of 
New  York  shows  a net  accumulated  fund  of  $708,684,  viz. : 


Capitol  stock, $100,000  00 

Reserve  of  1857, 252,590  19 

Balance  from  1858, 286,461  65 

Amount  due  of  sundry  dividends,  <fcc., 10,168  00 

Amount  of  dividend  annuities, 2,618  15 

Amount  of  premiums  received  during  the  year, 279,817  12 

Amount  of  interest  account  for  the  year, 42,876  49 

824,811  76 

$924,081  60 

DISBURSEMENTS. 

Claims  by  death,  88,677  00 

Expenses,  taxes  and  commissions, 48,018  68 

Re* insurance  and  purchased  policies, 23,934  41 

Dividends  paid  during  year,- 69,721  15 

? B * * * * — 215,846  48 


$708,684  76 
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FINANCES  OF  THE  UNITED  STATES 
For  the  fiscal  Tear  ending  30 th  June,  1858. 


First  quarter, 

Second  quarter, 

Third  quarter, 

Fourth  quarter,. 

Total, 

Estimated,  1 858-’59, .... 
« 1859-'60 


Custom*. 
$18,573,709  37 
6,237,723  69 
7,127,900  69 
9,850,267  21 

$41,789,620  96 
50,444,520  28 
56,000,000  00 


REVENUE. 

Lands. 

$2,059,449  39 
498,781  53 
480,936  88 
474,548  07 

$3,513,715  87 
1,421.171  84 
5,000,000  00 


MuceUaneout. 

$296,641  05 
356,159  78 
393,690  78 
207,741  15 

$1,254,232  76 
1,459,987  34 
1,000,000  00 


Trtanrj 

Notts. 


11,087,600 

12,628,700 

$^716,300 

10,405,200 


The  entire  resources  for  the  year  were  therefore 


..  141,789,620  96 

From  Customs, 3,513,715  87 

From  Public  Lands, 1254,232  76 

From  Miscellaneous  Sources. 23  716,300  00 

From  issues  of  Treasury  notes, * 17  710, 114  27 

Cash  on  hand  30th  June,  . L 1 

Total  for  the  year  to  30th  June,  1858...... $87,983, 

expenditures  during  the  fiscal  year  ending  June  30,  1858,  were  $81,585,667^  ^ 

Being  for  the  quarter  ending  September  30th,  1857, 17  035* 653  07 

Being  for  the  quarter  ending  December  31st,  1857, ig  104*915  74 

Being  for  the  quarter  ending  March  31st,  1858, ooVjn 570  58 

.1 !,ina  


$81,585,667  76 


Which  were  applied 
follows : 


to  the  various 


branches  of  the  public  service,  as 


387.822  20 


Civil,  foreign  intercourse,  and  miscellaneous,.. 

Service  in  charge  of  interior  department, 

Service  in  charge  of  war  department, 

Service  in  charge  of  navy  department, ■ 

Public  debt  and  redemption  of  treasury  notes, 


6,051,923  38 
25,485,383  60 
13,976,000  59 
9,684,537  99 

$81,585,667  76 


The  actual  receipts 
as  follows : 

Customs, 

Public  lands, 

Miscellaneous, 

Loan  of  1853, 

Treasury  notes, 

Total,  six  months, 


for  the  half  year  ending  31st  December,  1858,  were 


First  Quarter. 
$13,444,520  28 
421,171  84 
959,987  34 
10,000,000  00 
405,200  00 

$25,230,879  46 


Second  Quarto'. 
$9,054,228  60 
402,190  97 
306,200  24 


1,122,000  00 

$10,884,619^1 


Total . 


10,000,000  oo 

1,527,200  00 
$364lM^ 
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Public  Debt  of  the  United  States. 

From  the  Annual  Report  of  the  Secretary  of  the  Treasury , Dec.  1858. 

The  public  debt  on  the  1st  of  July,  1857,  was  $29,060,386  90,  as  stated 
in  my  last  report.  During  the  last  fiscal  year  there  was  paid  of  that  debt  the 
sum  of  $3,904,409  24,  leaving  the  sum  of  $25,155,977  66  outstanding  on  the 
1st  of  July,  1858.  To  this  amount  must  be  added  the  sum  of  $10,000,000, 
negotiated  during  the  present  fiscal  year,  of  the  loan  authorized  by  act  of 
June  1 4, 1 858.  There  was  issued  under  the  provisions  of  the  act  of  December 
23,  1857,  during  the  last  fiscal  year,  treasury  notes  to  the  amount  of 
$23,716,300,  of  which  there  was  redeemed,  and  the  department  informed 
thereof,  d uring  the  same  period,  $3,96 1 ,500,  leaving  the  sum  of  $1 9,754,800 
outstanding  on  the  1st  of  July,  1858.  The  details  are  shown  by  statements 
marked  1 and  5.  In  estimating  the  receipts  and  expenditures  for  the  pres- 
ent and  next  fiscal  years,  it  is  not  contemplated  to  redeem  the  outstanding 
treasury  notes.  As  these  notes  will  become  due  and  payable  during  the 
next  fiscal  year,  some  provision  should  be  made  to  meet  them.  I am  op- 
posed to  the  policy  of  adding  this  amount  to  the  permanent  public  debt  by 
funding  the  notes.  On  the  other  hand,  their  entire  redemption  in  one  year 
would  call  for  an  increase  of  the  taritf  to  a point  which  would  render  neces- 
sary another  revision  of  it  in  the  succeeding  year.  The  true  policy  is  to 
look  in  the  present  revision  of  the  tariff  to  their  gradual  redemption,  commen- 
cing with  the  next  fiscal  year.  To  carry  out  this  policy,  Congress  should  pro- 
vide for  the  raising  of  such  amount  of  revenue  as  will  enable  the  depart- 
ment to  redeem  a portion  of  them,  and,  at  the  same  time,  extend  for  one 
year  the  provision  of  the  act  of  December  23,  1857,  authorizing  the  re-issue 
of  such  portion  of  them  as  the  means  of  the  government  will  not  enable  us 
to  redeem.  By  this  course  we  shall  gradually  discharge  this  part  of  the 
public  debt  without  placing  upon  the  people  an  onerous  additional  burden 
in  the  unnecessary  increase  of  their  taxes. 

The  operations  of  the  independent  treasury  system  have  been  conducted 
during  the  last  fiscal  year  with  the  usual  success.  Another  year’s  experience 
confirms  the  opinions  I expressed  on  this  subject  in  my  former  annual  re- 
port. I am  well  satisfied  that  the  wholesome  restraint  which  the  collection 
of  the  government  dues  in  specie  exerts  over  the  operation  of  our  present  bank- 
mg  system,  contributed  in  no  small  degree  to  mitigate  the  disasters  of  the 
late  revulsion.  The  opportunity  which  it  afforded  at  an  early  period  of  re- 
lieving the  financial  embarrassments  of  the  country  by  the  policy  of  redeem- 
mg  a portion  of  the  public  debt,  and  furnishing  the  country  thereby  with 
the  specie  used  in  its  redemption,  was  attended  with  the  happiest  results. 
It  is  difficult  to  estimate  the  extent  of  the  relief  which  was  thus  afforded, 
though  I believe  that  the  intelligent  judgment  of  business  men  concurs  in 
according  to  it  the  most  beneficial  effects.  The  adoption  of  a similar  sys- 
tem by  the  different  States,  as  suggested  in  my  last  report,  would  afford 
additional  protection  to  the  country  against  the  ruinous  effects  of  overbank- 
mg,  and  consequent  derangement  of  the  currency.  A remedy  so  simple 
and  just  for  an  evil  so  great,  must  commend  itself  to  the  favorable  consider- 
ation of  those  to  whom  the  subject  is  intrusted. 

The  attention  of  Congress  is  again  called  to  the  provisions  of  the  act  of 
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March  3,  1857,  on  the  subjects  of  deposit  by  the  disbursing  agents  of  the 

goveroment^st  j stated  ;n  general  tern,s  that  it  was  impracticable  to 

execute  the  law  according  to  its  literal  requirements,  and  e reas 
briefly  set  forth.  The  objects  which  the  act  sought  to  aceoop  »h i M 
the  entire  approval  of  the  department,  and  it  has  been  earn  . 

utmost  extent  that  was  practicable.  A few  illustrations  will 
possibility  of  executing  the  law  as  it  now  stands.  By  its  pro 
ser  in  the  navy  would  be  required  to  deposit  the  funds  placed  m to  to* 
for  the  payment  of  the  officers  and  crew  of  a vessel,  in  one  of  t p 
depositories,  and  he  could  only  draw  it  out  by  a dra  in  a gUtjon 

son  to  whom  he  desired  to  make  payment.— A vessel  ° , 

is  absent  not  unfrequently  for  two  and  three  years,  an  w ^eposj. 

purser  would  have  to  pay  the  office*  and  men  by  drafc  on  a publ^ 
tery  in  the  United  States.  He  would  also  have  to  pay  Mo  JPJ-J 

which  exceeded  the  sum  of  twenty  dollars,  by  similar  / . nt  jn  the 

person  to  whom  the  payment  was  to  be  made  A d»to«uj  : JP*® 

Indian  Department  would  be  required  to  pay  the  Indian  ^ 

similar  drafts.  The  disbursing  agents  of  the  army  woM  have  to  ^ 
with  the  officers  and  men  of  the  army  at  their  djstan  p > voU|d 
manner.  A collector  of  the  port  of  Eastnort,  in  the  StateofMam,  w ^ 
have  to  transport  the  funds  with  which  he  is  to  pay  e M.  ^ a 
government  at  his  port,  to  Boston,  or  some  other  P . t0  each 

public  depository,  and  there  give  drafts  on  the  public  P08  J 
person  to  whom  the  payment  is  to  be  made.  ^ now 

These  cases  illustrate  the  impossibility  of  executing  • unn0UDuble 
stands  on  the  statute  book.  There  are  serious  and  a m of 

difficulties  in  the  way  of  executing  it,  even  in  the  imm  S brought 

a public  depository.  Take,  for  illustration,  a case  w nc  ftre  paid 

within  the  personal  observation  of  members  of  Congr  g ^ ^ 

monthly  in  Washington  city  more  than  a thousand  perso  • disbursing 
quires  that  each  of  these  persons  should  receive  a ,g  ^ The 

agent  who  settles  with  him,  and  present  it  at  the  r ^ . applicants, 

time  that  would  be  occupied  by  the  Treasurer  in  *d®nU  w the 

and  the  number  of  additional  clerks  which  would  r woUld  be  |Hit 

necessary  books,  independent  of  the  unusal  responsibi  i y execution  of 

upon  the  Treasurer  of  identifying  so  many  persons,  ren  troUbleand 

the  law,  even  in  this  case,  impracticable.  For  all  t is  a nt  ^ode  of 

difficulty  there  is  no  compensating  advantage  over  P , ^ ^ and 

making  such  payments,  which  has  been  found  by  Pr  difficult^8 

expedient.  It  can  scarcely  be  necessary  to  point  ou  . ,jons  which 
which  exist.  Congress  is  again  referred  to  the  circu  ar  8 ndation 
. i.„  nn  the  sub  ect.  and  the  recomi» 


which  exist,  uuugresa  10  og® ■**  — - , rHf.omn 

were  adopted  by  the  department  on  the  subject,  and  , 

of  amending  the  law,  as  suggested  in  my  last  report,  is  Pj®,  parked9- 
The  report  of  the  Director  of  the  Mint  is  herewith  ran  establish' 

It  appears  that  the  amount  of  bullion  received  attbe  seve  ^ gjj  29  ® 
ments  during  the  fiscal  year  ending  June  30,  1858,  was  > sains 

gold,  and  $9,199,954  67  in  silver;  and  that  the  coinag  ,,  jD  silver, 
period  amounted  to  $52,889,800  29  in  gold,  and 
and  $234,000  iu  cents.  , , M to  make  silver 

The  director  recommends  that  the  law  be  so  amend 


t 
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a legal  tender  to  the  extent  of  fifty  or  one  hundred  dollars.  I am  not  aware 
of  any  serious  complaint  against  the  law  as  it  now  stands,  and  can  see 
therefore  no  urgent  necessity  for  a change. 

He  also  recommends  the  issuing  of  mint  certificates  to  depositors,  for 
sums  as  low  as  fifty  dollars,  payable  to  bearer,  with  a view  of  creating  a 
sound  paper  currency.  This  suggestion  does  not  meet  the  approval  of  the 
department.  I have  many  objections  to  the  proposition,  but  do  not  deem 
it  necessary  to  enter  upon  the  discussion,  as  I feel  quite  confident  there  will 
be  no  serious  disposition  on  the  part  of  Congress  to  give  it  a favorable  con- 
sideration. The  operations  of  the  mint,  during  the  last  fiscal  year,  have 
been  conducted  with  energy  and  ability  by  the  officers  in  charge  of  this  im- 
portant branch  of  the  public  service. 


COINS  OF  JAPAN. 

We  have  been  furnished  with  the  following  interesting  paper  prepared 
by  the  Assayers  of  the  United  States  Mint  on  the  subject  of  moneys  and 
coins  of  Japan.  The  information  it  gives  is  valuable  to  the  merchant  and 
man  of  business,  and  to  the  public  generally.  The  proportionate  value  of  gold 
and  silver,  is  very  singular  and  extraordinary.  Some  of  our  enterprising 
Americans  may  probably  find  a way  to  enlighten  these  curious  people — 
the  Japanese — if  their  ports  can  be  opened  to  our  ships  : 

Assay  Office,  U.  S.  Mint,  February  5,  1869. 
Hon.  J.  R.  Snowden,  Director  of  the  Mint , <kc. 

Dear  Sir  : — There  are  few  matters  of  greater  curiosity,  in  regard  to  the 
people  of  Japan,  than  their  system  of  moneys;  aDd  at  the  present  moment, 
when  public  attention  is  much  drawn  in  that  direction,  some  details  would, 
we  presume,  be  timely  and  acceptable. 

The  series  of  Japanese  coin  consists  of  three  sizes  of  gold,  two  of  silver, 
and  three  of  an  alloy  of  inferior  metals.  In  their  shape,  composition,  and 
relation  to  each  other,  they  present  some  stri Icing  features,  which  set  them 
apart  from  every  other  system  of  coinage  in  the  world. 

The  principal  gold  coin  known  as  the  cobcmg  or  cobank , is  of  an  oval 
shape,  about  two  and  a half  inches  long,  and  half  as  wide.  It  is  very  thin, 
soft,  and  easily  bent,  having  no  elasticity  ; its  appearance  is  that  of  fine  gold, 
and  its  surface  is  marked  by  sundry  figures  not  well  understood  as  yet, 
although  it  is  said  that  the  flowery  ornaments  are  44  the  arms  of  the  spirit- 
ual emperor,”  and  that  a certain  central  cipher  is  the  special  imprint  of  the 
44  Inspector  General  of  money.”  The  weight,  two  specimens  agreeing,  is  320 
thousandth  of  an  ounce,  or  nearly  174  grains.  Next  is  a gold  piece  of  one- 
ourth  that  weight,  and  intended  as  a quarter  of  the  preceding,  called  the  44gold 
itzebu  but  its  form  is  entirely  different.  It  is  four-sided,  rectangular,  and 
very  thick ; three-fourths  of  an  inch  long,  and  half  that  in  width.  The 
smallest  gold  coin  is  the  half  itzebu,  of  proportional  size.  We  have  then 
the  silver  itzebu,  and  its  quarter  of  the  same  domino  shape ; the  larger 
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piece  weighing  ‘280  oz , or  134$  grains.  Passing  to  the  third  division, 
there  is  the  “ hundred  p'senny a casting  of  red  brass,  oval  and  thick, 
measuring  two  inches  long,  and  a little  more  than  half  as  wide,  with  a hoe 
in  the  centre.  Finally,  there  are  pieces  of  four  and  one  p'sermy,  circular, 
with  holes  in  the  centre,  and  scarcely  to  be  distinguished  from  the  w 
known  Chinese  cash.  . . 

The  composition  of  these  coins,  a subject  falling  within  our  particu  ar 
province,  has  been  to  some  extent  examined.  The  cobang  and  itae  u, 
was  observed,  have  the  appearance  of  fine  gold ; and,  it  is  said,  are  rega 
at  home  as  being  of  high  quality.  But  it  is  only  necessary  toscratc  away 
the  surface,  to  discover  that  the  Japanese  understand  the  process  of  pc 
well  known  to  workers  in  jewelry,  whether  in  America  or  Asia,  or®vue°  , 
the  centre  of  Africa.  Trusting  to  the  somewhat  permanent  effects  o 
biting,”  they  have  not  even  added  copper  to  mitigate  the  whitening  e 
of  silver  alloy ; the  mixture  being  gold  and  silver,  and  not  for  trom  eq 
proportions.  The  cobang,  two  pieces  assayed,  gave  667$  and  50  i 
sandths  fine ; the  itzebu  resulted  566.  These  figures  indicate  a JP*  * 
though  probably  a secret  standard.  The  consequent  intnnsicva 
according  to  our  Mint  rates,  and  allowing  for  silver  contained,  $4 
cobang,  and  $1  11  (nearly)  for  the  itzebu.  . , i j 

It  is  interesting  to  observe  that,  although  so  ignorant  of  * e. 
other  nations,  Japan  has  imitated,  and  even  exceeded  them,  in 
cess  of  deterioration  of  moneys.  About  the  beginning  of  the  as  ’ 
the  cobang,  quite  similar  in  shape  and  device  to  the  present  P1®  ’ . jt 
272  grains,  was  854  fine,  and  worth  just  ten  dollars.  A cen  J ’ 
had  fallen  to  196  grains,  667  fine,  and  worth  (including  silver)  fi 

and  seventy-eight  cents.  , . . , but 

The  smallest  gold  coin  has  not  been  assayed ; it  evidently  ^ 
little  gold,  and  has  therefore  a forced  valuation.  The  transi  o _ f0UD(j 
piece  in  order,  the  largest  silver  coin,  affords  a fresh  surprise.  wort|j 
to  be  of  almost  absolute  fineness  ; that  is,  991  thousandts , a . 
87  cents.  While  this  proves  that  the  Japanese  possess  the i ar  ^ 

it  does  not  explain  why  they  debase  the  gold,  and  refine  « 
smallest  silver  piece  is  apparently  not  inferior  in  fineness.  metal- 

The  foregoing  details  will  be  interesting  to  the  numismati  J 1 ^ 

lurgist;  but  the  fact  which  remains  will  excite  a more  pop  0ther. 

It  is  in  regard  to  the  legal  relation  which  these  coins  e , 
Insulated  from  the  rest  of  mankind  the  Japanese  have  Pr0P<V  »pbe  gold 
silver  according  to  their  own  ideas  of  use  and  state  o supp  /;  wych  is 
and  silver  itzebu  are,  as  is  stated,  interchaugeable ; tha  is,  P ^ 

worth  in  our  eyes  111  cents  (and  to  a Japanese,  wort  n J y 
two  of  our  gold  dollars,  because  he  supposes  it  to  be  roue  * ^ 

it  is),  buys  no  more  than  a piece  which,  with  us,  woul  ? , . wbicb  is 

Spanish  or  Mexican  dollar  they  consider  equal  to  three  r ’ rcjtyof 
three-fourths  of  a cobang,  or  $3  33.  The  abundance  of  go  i » , promptly 
silver,  which  creates  such  a strange  ratio,  would  no  aou  rgut  un- 
corrected by  foreign  traders,  for  the  sake  of  the  enormous  p which 


than 

The 


corrected  by  foreign  traders,  lor  me  saiteui  wnic» 

fortunately  there  is  a stringent  law  against  the  exporta  o ^ facilities 
makes  it  very  difficult  even  to  get  a few  pieces  for  assay.  ^an 
in  this  respect,  we  are  indebted  to  the  perseverance  of  a J®  jent  abroad, 
is  interested  in  the  collection  of  rare  coins,  and  to  his  correspo 
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, What  relation  the  oval  piece  of  brass,  which  passes  for  “ one  hundred 
p senny,”  bears  to  the  itzebu,  we  are  not  informed.  It  weighs  only  about 
six  times  as  much  as  the  piece  of  one  p’senny,  and  therefore  bears  an  arbi- 
trary value ; unless  brass  is  there  held  to  be  vastly  more  valuable  than  an 
alloy  of  copper  and  lead,  which  appears  to  be  the  composition  of  the  coin 
which  stands  at  the  bottom  of  the  scale. 

Very  respectfully,  your  obedient  servants, 

J.  R.  Eckfbldt, 

Wm.  E.  Dubois. 


THE  COMMERCIAL  AND  FINANCIAL  POSITION  OF  AUSTRIA. 

Pram  “ The  Continental  Review*  February,  1859. 

Austria  possesses  265  miles  of  sea-coast,  seven  grand  basins  of  rivers, 
and  that  of  the  Danube  in  particular,  which  covers  8,000  square  leagues. 
The  people  are  composed  of  four  of  the  principal  stocks  of  the  European 
population  Latins,  Germans,  Finns,  and  Sclaves.  Most  productions 
ourish  on  the  varied  soil  of  the  country ; the  forests  are  rich  in  game,  and 
the  mountains  in  minerals.  Austria,  on  an  extent  of  12,120  square 
leagues,  counts  10,000,000  of  inhabitants — equal  to  3,308  per  square 
league.  But  the  extreme  thinness  of  the  population  in  Lower  Hungaiy, 
Voivodia,  and  the  Bukovina,  leaves  yet  a vast  field  for  future  cultivation, 
lbe  people  of  these  parts  are  still  backward  in  every  thing  that  relates  to 
agricultural  and  industrial  pursuits.  Railways,  however,  are  destined  to 
create  great  changes  in  Hungary,  which  has  been  hitherto  retarded  in  its 
progress  by  the  want  of  roads  and  other  means  of  communication. 

The  different  races  in  Austria  vary  in  their  physical  peculiarities,  but 
the  generality  of  the  people  are  strong  and  healthy.  The  Magyar  is  tall 
and  supple,  the  Italian  firmly  knit,  the  Tyrolese  muscular,  the  Sclave  and 
role  stubby  and  sturdy,  the  Slowak  well  made,  the  Croat  tough  and  hardy, 
the  Serb  and  Dalmatian  are  well-looking,  but  in  the  Alps  and  in  Corinthia 
cretinism  abounds.  M.  Schwarzer  remarks  that  the  inhabitants  of  the 
south-east  of  Austria  abandon  themselves  voluntarily  to  repose,  that  is  to 
8ay*  listlessness.  His  observations,  short  and  to  the  point,  are  very 
valuable  in  all  that  concerns  the  moral  organization  of  the  different  races 
of  the  empire.  With  regard  to  the  Jews,  44  whose  happy  spirit  of  specula- 
tion has  contributed  so  largely  to  the  national  fortune,  he  says:  44  With- 
out the  Jews,  many  calamities  of  later  days  would  have  been  spared  to  the 
country  ; but  also  many  enterprises  of  great  advantage  would  never  have 
»oon  the  light.  Let  us  confess,”  he  adds,  44  we  have  a great  deal  to  learn 
from  the  Jews.” 

Three-fourths  of  the  Austrian  population  are  agricultural.  The  whole 
ar^i  °*  country  contains  about  sixty-five  millions  hectares  of  land  ca- 
pable of  tillage,  of  which  only  one-half  is  in  cultivation ; the  remainder  con- 
sisting of  forests  and  heaths.  Austria  does  not,  as  yet,  produce  sufficient 
gram  for  her  own  consumption.  The  deficit  was  covered  in  1853 — a bad 
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year — by  imports  of  grain  amounting  to  1,200,000/.  In  ordinary  yean 
Austria  does  not  import  grain  to  the  value  of  more  than  400,0  . 

In  spite  of  her  fertility,  Austria  imports  from  abroad  65,000  quintals  oi 
fruit  and  cattle,  to  the  value  of  17  millions  of  florins.  Tobacco 
monopoly  and  revenue  of  26,570,000  florins.  The  wine,  t oug  P 
ing  in  quality,  does  not  increase  in  quantity.  . The  forests  mis  _ 
for  exportation  to  the  amount  of  7,000,000  florius.  But  the  ores 
not  well  administered.  Manufactories  of  potash,  resin,  pitch,  and  c 
absorb  too  much  of  the  raw  material.  * ii  evi]s 

Austria  is  yet  a land  of  large  properties,  and  is  , l ave 

of  tho  concentration  of  landed  property  in  few  hands.  .The  peop 
also  no  proper  ideas  as  to  the  advantages  of  the  subdivision  of  > ^ 
the  peasants  of  that  primitive  and  patriarchal  country  are  “ ^ 
butchers,  carpenters,  and  blacksmiths.  The  total  value  o 8^  j ^ 
productions  of  Austria,  including  the  produce  of  the  s'  ' . 

243,000  florins.  In  the  precious  metals  Austria  is,  after  Ku  „0  000 
State  in  Europe.  • She  extracts  annually  gold  to  the  amoiin 
florins,  and  silver  to  the  amount  of  5,600,000  florins.  ....  f ^ nine- 
will  have  to  point  out,  as  a remarkable  fact,  that  in  the  mid  ^ ^ ^ ^ 

teenth  century  the  country  the  richest  in  Europe  in  go  a 
poorest  in  poiut  of  coined  money.  . , . . „ nn«dnipled 

During  the  last  thirty-six  years  the  production  of  iw  b«q 
in  Austria,  but  it  is  still  insufficient  She  imports  large  y nesTery 
iron  and  steel.  She  possesses  an  abundance  of  coa , times  less  than 
little ; estimated  in  tons,  her  consumption  of  coal  is  twen  y joc)ud- 

her  consumption  of  tobacco.  The  total  value  of  her  mm 
ing  salt  and  coal,  amounts  to  135,000,000  florins. . p the  gla83 

The  principal  branches  of  Austrian  manufacturing  mdust^  a 

and  flax  manufactures,  and  the  silk  manufactures  of  om  ^ at 

struction  of  machinery  and  raetal-work  are  commencing  o00,000 

Prague  and  Vienna.  The  total  value  of  her  for  the  value  of 

florins.  To  this  amount  M.  Schwarzer  adds  428,0  , ^ jn(jos. 

the  labor,  which  gives  998,000,000  florins  as  the  true  vai 

trial  development  of  Austria.  ohmit  9.000  kil°* 

In  railways  she  has  had  since  their  commencem 
metres  in  project,  of  which  6,000  are  still  to  be  comp  e • ^ transit 

The  total  value  of  her  commerce,  including  exports  anu  py  900  ^ 
and  navigation,  is  748,000,000  florins.  Austria  po««e  . [354  sixty 

going  vessels.  The  Austrian  Lloyd  Company  poss  . . .gcanL  The 
steamers,  but  the  profits  of  the  establishment  have  ee  000]y  for  twenty 
Danubian  Navigation  Company,  which  enjoys  a Enumerable  quan* 
years,  and  possesses  more  than  100  steamers,  besi  e8  R:tuated.  ^ reV* 
tity  of  smal  iron  vessels,  appears  to  be  more  favora  J 
enue  in  1855  amounted  to  2,267,405  florins  productions^8?1’ 

M.  Schwarzer  estimates  the  total  value  of  Aus  n P ^ florins, 
cultural,  metallic,  industrial,  and  commercial  at  , » 

— ~ million3 

* The  total  value  of  the  productions  of  Great  Britain  million3  sterling 

sterling,  and  that  of  the  productions  of  France  at  10  minaros, 
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PRINCIPLES  OF  FINANCE. 

With  Remarks  on  the  Banking  Institutions  of  Europe. 

From  “ The  Way $ and  Meant  of  Payment:  a Full  Analysis  of  the  Credit  System." 

By  Stephen  Colwell,  of  Philadelphia. 

We  propose  to  offer  here,  in  as  condensed  form  as  practicable,  what 
may  be  considered  as  the  leading  positions  of  this  volume.  A statement 
of  this  kind  will  enable  every  reader  to  glance  more  readily  over  those  por- 
tions of  the  work  of  most  interest  to  himself.  It  is  taken  for  granted,  that 
whilst  there  are  so  many  conflicting  opinions  on  the  subject  of  money,  cur- 
rency, banking  and  credit — that  whilst  both  theory  and  practice  remain  in 
doubt  and  dispute,  and  no  authority  high  enough  to  settle  these  differences 
has  yet  appeared — there  is  room  for  the  labors  of  those  who  may  wish  to 
furnish  materials  for  the  final  adjustment  of  many  vexed  questions.  It  is 
further  assumed,  that  writers  treating  of  these  subjects  have  paid  too  little 
attention  to  the  fact,  that  whatever  concerns  money,  currency,  banking  and 
credit,  must  be  considered  as  strictly  subordinate  to  commerce,  of  which 
they  are  merely  agents ; this  cannot  be  overlooked,  in  any  aspect  in  which 
these  topics  may  be  considered,  without  hazard  of  error. 

The  chief  inquiry  is  not,  what  is  the  power  of  money  ? or,  what  is  the 
use  of  money  ? or,  what  can  be  substituted  for  money  ? The  inquiry  which 
we  prosecute,  to  ascertain  the  nature  and  doctrine  of  money,  is,  what  is 
commerce,  and  what  is  the  nature  of  the  agency  of  money  in  its  affairs? 
Money,  with  all  its  substitutes,  is  only  one  of  many  agents  of  trade,  and, 
like  many  others,  it  is  a pure  matter  of  discretion  and  convenience  how  far 
it  may  be  employed.  Warehouses  and  ships  are  very  needful  and  much 
used  agencies  of  commerce;  but  a great  business  may,  upon  occasion,  be 
done  without  them.  It  is  with  money,  as  with  every  other  expensive  agency 
of  commerce,  a question  not  how  much  it  can  be  used,  but  how  far  it  can 
be  dispensed  with.  It  has  always  been,  and  must  always  be,  a chief  con- 
sideration of  the  practical  merchant,  to  ascertain  to  what  extent  his  business 
can  be  conducted  without  so  expensive  an  agent  as  money.  By  the  prog- 
ress of  civilization,  commercial  integrity  and  Christian  virtue,  it  is  now 
possible  to  carry  on  immense  operations  in  trade  and  manufactures  without 
any  aid  from  money ; excepting  the  merest  retail  business,  not  one  per  cent, 
of  the  payments  of  Great  Britain  and  the  United  States  are  made  in  real 
money. 

The  main  subject  of  this  volume  is  not,  therefore,  money,  but  payments. 
The  inquiry  before  us  has  been,  not  the  nature  and  use  of  money,  but  how 
are  the  payments  or  adjustments  of  commerce  effected,  whether  by  money 
or  otherwise.  The  object  has  not  been  to  brine:  forward  new  doctrines,  or 
to  propose  reforms,  but  to  attempt  a very  ample  ami  thorough  analysis  of 
the  present  modes  of  employing  money  and  credit  in  the  current  business 
of  industry  and  trade.  We  have  supposed  that  the  be6t  preparation  for  re- 
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forms  and  improvements  would  be  a perfect  understanding  of  the  presen 
system,  in  its  various  forms.  Any  suggestion  in  these  pages  whic  may 
seem  to  go  beyond  this,  is  made  with  the  greatest  diffidence,  and  more  y 
way  of  contrast  or  illustration  than  as  advice  or  doctrine. 

It  has  long  appeared  to  us  a grave  mistake  in  those  who  have  trea 
of  money,  that  they  leave  out  of  view  money  of  account,  without  a due  u _ 
derstanding  of  which,  as  an  agency  of  comraere,  much  confusion  mus  g 
in  the  minds  of  all  who  approach  the  study  of  money  or  currency.  1 
and  silver  are  commodities  of  great  value  in  small  compass,  se  ec 
coinage,  and  made  the  legal  standard  of  payment;  money  of  accoun  * 
language  in  which  prices  are  expressed,  and  books  of  accoun  are  'ep 
merchant  may,  in  a few  minutes,  cast  his  eye  over  a hundred  en r 
journal,  in  which  the  sums  debited  for  goods  sold  may  run,  m v 
tionary  sums,  from  ten  to  a thousand  dollars.  He  sees  a a g . 
understands  at  what  rates  the  goods  were  sold.  But  if  the  e 
coins  corresponding  to  each  entry  was  placed  opposite  to  t e en  . i 
of  the  appropriate  figures,  it  might  require  hours  or  days  ’feW 

counting  and  examining  the  coins,  what  is  otherwise  unders  . 

minutes.  So,  likewise,  naming  prices  in  money  of  account  is  q 1 g 
and  instantly  understood  ; but  making  payments  m coins  is 
slow  operation.  We  distinguish,  then,  between  the  term  mon  y,  ^ 
to  given  prices,  to  keeping  books  of  account,  to  expressing  ^ 

face  of  promissory  notes,  bills  of  exchange,  and  other  secun ^les,  .Dctjon 

money,  as  applied  to  coins  used  in  making  a payment ; an  lin(ierstood 
we  hold  to  be  so  important,  that  the  subject  cannot  1 be  weH  undersj 
without  it.  To  some  it  may  appear  as  if  we  had  labored  is  po  . 
less  length,  and  with  unnecessary  minuteness ; but  regar  mg  ^ 

to  many  difficulties  of  finance,  and  considering  the  neg  ec  ^ fail 

hitherto,  we  have  thought  it  better  to  be  profuse  of  illus  ra  1 i » ^ 

of  our  object  in  securing  for  money  of  account  its  true  posi 

sideration  of  the  subject  , rce  change 

People  may  change  their  coins  once  a month ; but  J . , portions 
a money  of  account  in  half  a century.  In  many  of  the  mo  , cur. 
of  the  older  States  of  the  Union,  the  people  still  reckon  y ^ re- 

rencies  of  pounds,  shillings,  and  pence,  as  they  existe  in  0f 

spective  colonies  before  the  era  of  our  independence.  civilized 

account  is  a mental  operation,  and  is  a characters  ic  o J.  . ^ and 
people.  The  same  mental  habit  is  applied  to  the  us  , ftt  js  0bvi- 
measures,  which  makes  it  extremely  difficult  to  change  aCcustomed, 
ously  absurd  ; people  prefer  denominations  to  which  J nee(j 

even  when  inconvenient,  to  those  which  are  more  simp  e, 

* the  familiarity  of  habit  to  make  them  appreciated.  e|ement  of 

We  have,  therefore,  treated  money  of  account  as  a p 0f  price- 
the  subject.  It  is  the  language  of  prices,  of  ^°?k8n°  v securities,  to 

currents ; it  is  the  mode  of  expression  employed  in  a < js  very 

denote  the  amount  for  which  they  are  given;  and,  in  ,n wjj0le  sub- 
language of  finance.  To  leave  money  of  account  out,  w e arithmetic 
ject  of  currency,  banking  and  credit  is  involved,  is  like  cy  of  money 
out  of  mathematics.  It  is  for  want  of  attention  to  the  real  ag  0^en  used, 
of  account,  that  such  expressions  as  the  w power  of  money  inauires  the 
when  only  the  power  of  credit  is  intended.  When  a mere 
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price  of  a hundred  baps  of  coffee,  learns  the  rate,  and  makes  the  purchase, 
giving  his  note  for  the  amount,  money  has  exercised  neither  power  nor  in- 
fluence in  the  transaction.  It  was  the  power  of  credit  which  made  the 
purchase,  and  the  power  of  money  of  account  which  enabled  the  parties  to 
understand  each  other,  make  the  transaction,  and  take  the  note  for  the 
amount  of  the  purchase.  The  greatest  power  in  the  commercial  world  is 
commercial  integrity,  and  the  confidence  or  credit  which  it  inspires.  This 
is  the  power  which  moves  nine-tenths  of  the  commodities  found  in  the 
channels  of  trade  and  industry. 

Money,  by  w hich  we  intend  coins  of  gold  or  silver,  is  neither  a standard 
of  value,  a measure  of  value,  nor  a representative  of  value.  The  precious 
metals  are  commodities  of  value,  and  do  not,  of  course,  lose  that  quality, 
though  they  gain  another,  by  being  coined.  They  become,  by  coinage  and 
the  law  of  legal  tender,  a standard  of  payment.  Every  man  may,  by  law, 
claim  payment  in  coins;  that  is,  for  any  commodity  previously  sold,  for  any 
debt  due,  every  poison  may  exact  the  expressed  equivalent  in  the  com- 
modity of  gold  and  silver  assayed  and  coined  at  the  mint  in  denominations 
Agreeing  with  the  money  of  account.  All  debts  are  thus  payable;  and  it 
is  only  because  the  parties  agree  to  other  modes  of  payment,  that  all  debts 
are  not  thus  paid. 

There  are  many  obstacles  to  the  use  of  coin  in  large  transactions,  be- 
sides their  great  cost;  among  these,  the  risks  of  theft  and  robbery,  and  the 
care  and  anxiety  which  these  hazards  impose,  the  danger  of  counterfeits, 
the  rapid  wear  and  deterioration  of  coins,  the  frauds  of  clipping,  punching, 
sweating,  and  inanv  others,  which  are  regarded  as  severe  grievances  and 
trials  in  all  countries  where  an  exclusively  metallic  currency  has  long  pre- 
vailed. All  these  combined  have  produced  a constant  effort  to  escape  the 
employment  of  coins  in  large  transactions.  Gold  and  silver  coins  have  not 
lost  their  interest  in  the  eyes  of  men ; they  are  still  the  standard  of  pay- 
ment, and  universally  an  acceptable  medium  of  exchange:  but  they  are  far 
from  being  the  universally  employed  medium  of  exchange.  The  men 
of  trade  and  industry,  who  but  receive  money  in  large  amounts  to  pass 
it  off  in  the  same  way,  are  more  concerned  to  escape  trouble,  risk  and  ex- 
pense in  the  matter  of  payment,  than  anxious  to  employ  only  gold  and 
silver  which  have  passed  through  the  mint. 

At  the  present  time,  then,  the  precious  metals  are  employed  only  as 
the  standard  of  payment,  or  legal  tender,  to  be  appealed  to  in  case  of  disagree- 
ment, a very  rare  occurrence;  as  the  medium  of  the  merest  retail  trade; 
as  a reserve  or  security  for  their  issues,  by  banks  of  circulation  ; and  as  the 
medium  of  paying  balances  of  trade,  both  foreign  and  domestic.  All  these 
together  make  not  five  per  cent,  of  the  operations  of  industry  and  trade  in 
this  country,  or  in  Great  Britain.  We  cannot  adopt  any  safer  criterion  of  the 
actual  power  of  the  precious  metals  as  money,  than  what  we  see ; their  im- 
portance and  use  is  precisely  what  we  know  to  be  done  with  them  ; nothing 
more.  All  the  rest  is  accomplished  by  means  of  credit,  and  the  many  pro- 
cesses of  the  credit  system. 

It  must  be  a great  and  mischievous  fallacy,  then,  to  regard  gold  and 
silver  coins  as  a sort  of  model  medium  of  exchange,  to  the  characteristics 
and  incidents  of  w’hich  all  other  modes  of  interchange  must  be  to  corre- 
spond. This  is  nothing  less  than  an  attempt  to  fasten  upon  industry  and 
commerce  the  very  shackles  and  inconveniences  which  they  have  long  been 
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struggling  to  cast  away.  There  are  many  ways  of  making  payments  with- 
out using  coins,  each  of  which  may  stand  for  what  it  is  worth,  and  be  em- 
ployed according  as  it  may  be  available,  without  being  tortured  to  work  as 
coins  would  have  worked,  if  they  had  been  employed.  When  two  men  of 
business  deal  largely  together,  keeping  the  record  in  their  books  of  account, 
which  once  in  three  months  are  balanced,  and  the  mutual  debts  thus  pai 
without  any  use  of  coins,  there  is  no  possible  sense  in  which  the  mutua 
payment  thus  effected  could  be  made  more  effectual  by  any  reference  o 
coins,  than  by  this  simple  and  economical  method  of  balancing  the  sums 
the  various  entries,  debts  and  credits,  expressed  in  money  of  account,  e 
one  against  the  other.  This  mode  of  payment  needs  no  aid  in  theory,  id 
practice,  or  by  analogy,  from  any  employment  of  coins;  but  this  m e o 
payment  is  one  of  the  main  devices  of  the  credit  system.  As  th ede  s o 
men  of  business  find  their  way  into  the  banks,  so  do  their  credits;  an 
functions  of  the  banks,  stripped  of  their  many  complications,  consist  ne  j 
in  balancing  and  thus  extinguishing  the  debts  and  credits  of  their  cus  me  . 

There  is  no  ground,  we  think,  for  the  doctrine  that  the  inci  fn  ® , 
characteristics  which  attend  a currency  of  gold  and  silver  should  be  inn 
or  even  referred  to,  in  the  processes  of  the  credit  system,  much  ess 
garded  as  laws.  All  are  equally  agents  or  processes  of  commerc , 
must  be  considered  and  judged  upon  their  respective  merits,  an  ^ 

ployed  according  to  the  opinions  and  sound  discretion  of  the  par 
cerned.  Coins  become  indispensable  only  when  claimed  88  a ^ : * 

The  real  origin  of  the  deposit  banks,  such  as  Amsterdam  an  ' 

was  the  worn  and  deteriorated  state  of  the  coinage,  which,  a * 

a grievance  of  a magnitude  which  only  those  familiar  with  ie 
u; tkof  Tl.ift  pvil  is  only  less  now,  hecaus 


cial  history  of  that  period  can  realize.  This  evil  is  only  les8D^’. 
the  circulation  of  coins  is  nearly  dispensed  with.  These  _,,eP^rcn|ati0D 
proved  to  be  more  useful  than  their  projectors  anticipated.  1 ® j5  , 
of  the  ownership  of  the  coins  was  found  to  be  much  more  rapi 
than  the  circulation  of  the  coins.  The  wear  and  tear  was  save  , 


y aibpeubcu  > circulation 

ir  projectors  anticipated,  lh 
is  found  to  be  much  more  rapid  a 1 

irculation  of  the  coins.  The  wear  and  tear  was  save  , ^ 

were  more  efficient  in  bank  than  out  of  it.  And  it  was  u tiraa  Y 
at  Amsterdam,  that  the  transfers  and  payments  at  the  bankco  ^we?er, 
for  scores  of  years  after  the  specie  had  been  removed.  ftu0bank; 
should  have  been  well  understood  from  the  first  establish  men  o ^ one 
for,  while  the  ownership  of  the  deposits  was  changing  every  /»  ^ 

had  an  opportunity  of  verifying  the  fact  of  the  amount  being  ac 
bank.  Every  man  who  accepted  a credit  in  the  bank  took  i up  ^us  ^ 
fidence  in  its  administration.  The  money  system,  to  this  ex 
solved  itself,  by  a sort  of  necessity,  into  a credit  system.  0f  necessity 

The  credit  system  was,  in  fact,  a growth  (ex  necessitate  reil  . jt  ^ 
It  was  indispensable  to  the  advance  of  civilization  and  in | 1 goUrisbes 

with  the  progress  of  commercial  punctuality  and  integrity  5 \ 1 0f  its 

only  in  this  soil,  and  cannot  be  destroyed  where  it  finds  t 18  jonar  ^ 
growth.  It  sent  forth  many  vigorous  shoots,  in  various  c01*11  " payments 

fore  it  attained  its  present  magnitude  and  wide  extension.  ^ich 

at  the  fairs  so  prevalent  in  Europe  during  the  middle  Bges,  80  setting-off 
continue  even  down  to  our  time,  were,  to  a large  extent, ma .if  their  credits^ 
debts  against  debts.  Men  learned  to  pay  their  debts  wi  ^ ^ crejjt 
and  this  mode  of  payment  only  disappeared  as  the  progress 
system,  and  the  growth  of  cities,  absorbed  both  the  business 
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ments  of  the  fairs.  These  payments  at  the  fairs  revealed  that  the  best 
fund  with  which  to  pay  debts  is  debts.  Every  debt  implying  a credit,  no 
one  could  better  employ  his  credits  than  in  paying  his  debts.  This  re- 
quired no  money,  and  was,  therefore,  not  only  economical,  but  free  from 
innumerable  risks  and  troubles  inseparably  connected  with  payments  in 
money. 

The  Banks  of  Venice  and  Genoa  were  both  remarkable  forerunners  of 
the  credit  system,  and  beautiful  examples  of  its  economy  and  power.  The 
political  and  commercial  importance  of  these  two  great  republics  were,  in  a 
great  measure,  owing  to  their  respective  banks,  the  oldest  and  most  im- 
portant of  which  we  have  any  account.  The  lessons  taught  by  these  insti- 
tutions have  no  doubt  entered  largely  into  the  progress  of  the  credit  system, 
as  now  developed ; but  we  strongly  insist  that  the  study  of  the  system  of 
these  two  banks  is  yet  necessary  to  any  thorough  comprehension  of  the 
power  of  credit,  and  of  what  is  necessary  to  au  enlarged  and  efficient  finan- 
cial system. 

The  capita]  of  the  Bank  of  Venice  consisted  of  a debt  due  by  the  re- 
public to  its  citizens.  The  Government  took  the  money,  and  gave  in  its 
place  an  inscription  on  the  books  of  the  bank  for  the  amount,  bearing  in- 
terest. The  Government  returned  the  money  immediately  into  the  channels 
of  circulation  among  its  citizens,  whilst  the  lenders  of  the  money  circulated 
the  debt  as  a deposit  in  the  bank.  All  the  large  payments  of  this  great 
commercial  city  were,  for  many  centuries,  paid  in  this  fond,  and  the  gold 
and  silver  coins  were  released  for  the  purposes  of  the  retail  trade,  the  pay- 
ment of  foreign  debts,  and  the  foreign  expenditures  of  the  republic.  The 
Government  of  Venice  dealt  faithfully  with  these  holders  of  stock  in  the 
bank,  not  only  paying  the  interest  punctually,  but  redeeming  any  amount 
which  seemed  superfluous,  or  beyond  the  demand  of  the  public.  This 
policy  not  only  kept  the  bank  fond  at  par  with  specie,  but  more  than  twenty 
per  cent  above  it  The  bank  was  always  open  to  further  loans  to 
the  Government,  when  such  investment  was  in  demand.  The  capital  of 
the  bank  fluctuated  in  amount  according  to  the  wants  of  the  people,  and 
not  according  to  the  wants  of  the  public  treasury. 

The  Bank  of  Venice  performed  its  functions  for  over  five  hundred  years, 
with  a uniformity  of  success,  and  immunity  from  censure  or  complaint, 
which  no  other  currency  has  enjoyed  for  a tithe  of  that  period.  During 
that  time  of  vast  commerce  and  immense  public  expenditure,  the  republic 
had  incessant  trouble  with  their  own  and  foreign  coinage,  and  very  many 
stringent  regulations  were  made  and  enforced,  to  cure  evils  and  prevent 
abuses  ; but  we  have  no  record  of  abuses  on  the  part  of  the  bank,  or  of  in- 
juries inflicted  by  it  upon  the  people. 

Believing  that  the  commercial  fairs  of  Europe,  and  the  banks  of  Venice 
and  Genoa,  were  capable  of  imparting  historical  lessons  not  yet  properly 
appreciated,  we  have  brought  them  more  prominently  before  the  reader 
than  has  been  done  in  any  work  upon  money  or  currency.  We  have,  in 
later  times,  achieved  a method  of  clearing  debts  between  banks ; but  a 
lesson  may  be  learned  from  the  payments  at  the  fairs,  of  successful  clearing 
between  individuals.  There  is  no  reason,  in  theory  or  in  practice,  why 
clearing  may  not,  to  a considerable  extent,  be  practised  between  individuals 
mutually  indebted.  The  history  of  these  fairs  furnishes  abundant  exempli- 
fication of  this  most  economical  and  effective  of  all  the  modes  of  payment 
50 
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The  history  of  these  celebrated  banks  furnishes  other  lessons  which  wi 
richly  repay  the  most  careful  attention.  They  demonstrated  the  e cacy 
circulating  deposits  as  a means  of  payment,  and  that  the  deposits  were) 
effective  when  they  consisted  of  a debt  due  from  the  Government,  as  if  tbey 
were  gold  or  silver ; and  they  showed  that  it  was  possib  e o P 
amount  of  this  public  debt,  as  held  by  the  depositors  in  t e an  , 
a range  of  amount  which  not  only  prevented  depreciation,  u ep 
posits  always  from  fifteen  to  thirty  per  cent,  above  gold  an  si  v*r-  , 
The  distinction  between  credit — the  confidence  which  men  p 
other,  and  which  induces  them  to  defer  the  day  of  payment  foL Jgj 
chased — and  the  credit  system  has  not,  in  our  view,  •>een|^u,  jLjjj 
served.  The  credit  system  springs  from  credit;  there  coul  futUre in- 

s v stem  without  the  exercise  of  that  confidence  which  accep  ^ 
stead  of  a present  payment.  The  two  processes  are,  howe'’®r’  L.  ti,e 
ent;  credit  refers  to  confidence,  and  to  the  postponemen  P J ’ b), 
credit  system  refers  chiefly  to  the  mode  of  Pay™nt.  nJctj0Dg  to 

which  the  payments  for  commodities  are  separated  from  the  . ^tbs 
which  they  belong,  and  made  a separate  business.  More 
of  all  the  payments  of  industry  and  trade  are  effected  through  ^ 
of  the  credit  system.  The  payments  thus  made  are  in  no  deg  ’ 
with,  nor  dependent  upon  any  reference  to,  or  any  employ  ^ebls 

cious  metals.  The  credit  system  is  that  by  which  men  This,  of 

which  others  owe  them  against  those  which  they  owe  o effective, 

all  modes  of  payment,  involves  the  least  risk,  and  is  m8„ 

satisfactory  and  economical.  No  currency  can  be  more  sui  . CTedit 
with  than  that  which  he  has  issued  himself.  It  M hooks  of  »c- 

system  employs ; and  it  may  be  added,  that  this  ®y®j®™  ^ke  credil  for 
count  for  those  who  avail  themselves  of  it,  m wine  J , 
what  others  owe  them,  and  are  debited  with  what  they  . its  details, 

The  magnitude  and  complication  of  the  credit  system  severe 

and  render  it,  as  a whole,  difficult  of  comprehension.  payments 

and  continued  analysis  that  the  processes  of  this  vas  sys 
can  be  even  partially  displayed  to  the  view  of  the  reader.  . a2enCies. 

Books  of  account  may  be  regarded  as  one  of  its  mos  for  ra* 

The  merchant  who  debits  a manufacturer  five  thousand I for  gn;shed 

materials  in  the  course  of  six  months,  and  gives  im  -0(j  is  very 

goods  to  the  amount  of  seven  thousand  dollars  in  the  sa  dollars  of 

willing  to  unite  with  his  customer  in  discharging  ten  ^w0  thou- 

this  debt  by  balancing  the  account  between  them,  teavi  g and  ^ 
sand  to  be  paid  otherwise  than  by  the  balance.  1 e money  or 

customer  each  receive  payment  of  five  thousand  dollars  evidence 

currency,  Each  is  paid  with  the  debt  he  owes  ; the 
of  the  debts,  and  the  balancing  is  the  act  of  payment.  gve  thou- 

The  issue  of  promissory  notes  by  each  of  these  par  ies  mode 

sand  dollars  does  not  alter  the  nature  of  the  transaction,  0f  debt; 

of  payment.  The  notes,  instead  of  the  books,  become  e necer-«f-  If 


ru.  mo  maicrtu  ui  --  is  necessary.  * 

and  if  the  notes  are  exchanged  directly,  no  other  paymen  him, 

the  merchant  finds  it  for  his  interest  to  negotiate  the  no  e jncrea8ed ; the 
complication  commences.  But  the  debts  to  be  paid  ?re,  onjy  changed* 
real  nature  of  the  business  remains  the  same ; the  PJrties ' oerson  to  who® 

The  merchant  receives  the  amount  payable  to  him  from  F 
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he  negotiated  the  note ; and  with  the  amount  so  received  he  can  pay  the 
note  given  by  him  to  his  customer ; and  this  customer  can,  with  the  amount 
so  received,  pay  the  amount  of  his  note  negotiated  by  the  merchant.  It  is 
the  same  when  both  parties  negotiate  the  notes  they  take ; both  remain 
debtors  for  the  notes  they  gave,  and  both  receive  the  amount  needful  to 
pay,  from  the  parties  to  whom  they  transfer  the  notes.  It  is  thus  with  all 
who  give  and  take  notes  in  the  course  of  their  business  ; they  use  the  notes 
they  receive  to  effect  the  payment  of  the  notes  they  give;  and  it  is  the 
same  with  bills  of  exchange. 

To  effect  this,  further  complications  aud  devices  become  necessary.  A 
class  of  men  is  formed,  who  make  it  their  business  to  deal  in  these  securi- 
ties, or  evidences  of  debt.  If  a banker  or  broker  purchases  the  two  notes 
given  by  the  merchant  and  his  customer,  it  is  obvious  that  both  receive  the 
means  from  him  to  pay  the  notes,  of  which  he  has  become  holder  and 
owner.  The  process  of  payment  between  them  will  be  very  simple,  if  the 
banker  merely  give  each  of  the  two  parties  credit  on  his  books  for  the  pro- 
ceeds of  the  notes  purchased  of  them.  Their  respective  checks  on  these 
credits  pay  off  the  whole  indebtedness,  except  the  interest  deducted  for  the 
time  the  notes  had  to  run,  which  interest  they  must  pay  in  other  funds. 

Banks  become,  in  this  way,  substantially  book-Keepers  for  their  cus- 
tomers. They  discount  promissory  notes  and  bills  of  exchange  at  their  in- 
stance, giving  them  credit  in  account  for  the  proceeds ; the  banks  can  well 
afford  to  take  checks  upon  these  proceeds  in  payment,  because  they  give 
nothing  else  for  the  paper;  and  every  check  given  in  payment  reduces  the 
liability  of  the  bank  to  that  amount.  The  customers  of  the  banks  are  in- 
debted in  large  amounts  for  notes  given,  and  are  creditors  in  large  amounts 
for  notes  received ; the  notes  are  all  either  discounted  by  the  banks,  or 
placed  in  them  for  collection  ; and  the  banks  thus  represent  both  creditors 
and  debtors.  So  far  as  the  banks  have  issued  bank-notes,  or  given  credit 
for  promissory  notes  and  bills  of  exchange,  they  can  receive  them  in  pay- 
ment, for  it  is  their  own  currency.  Their  liabilities  to  the  public  are  for 
bank-notes,  and  credits  on  deposit ; and  the  return  of  these  in  payment  is 
a redemption,  to  that  extent,  of  their  liability. 

The  books  of  the  banks  furnish,  thus,  a mode  of  adjustment  by  which 
the  customers  are  enabled  to  apply  their  credits  to  the  payment  of  their 
debts.  The  profit  or  commission  of  the  banks  is  the  interest  for  the  time 
the  discounted  notes  have  to  run.  Promissory  notes  placed  in  the  banks 
for  collection  are  usually  paid  in  the  same  way : the  banks  can  afford  to 
take  their  own  currency  for  these  also,  because  it  is,  to  that  extent,  a further 
redemption  of  their  debt  to  the  public.  So  far  as  the  indebtedness  of  the 
customers  of  the  banks  is  mutual,  it  is  readily  extinguished,  for  to  that 
amount  the  debtors  hold  credits  sufficient  to  make  their  payments.  Every 
one  who  has  a balance  to  pay,  must  do  it,  of  course,  to  the  satisfaction  of 
the  bank.  It  is  by  the  operation  of  this  process  that  the  discharge  of  much 
the  largest  portion  of  the  debts  annually  paid  in  the  United  States  is 
effected.  J r 

This  process  continues  with  a regular  step,  because  the  notes  held  by 
the  banks  mature  day  by  day,  and  must  be  met;  the  proper  fund  to  pay 
them  is  that  which  the  banks  gave  for  them,  and  this  is  not  only  the  most 
abundant,  but  the  most  accessible.  The  demand  for  this  fund  is,  therefore, 
as  strong  and  constant  as  the  necessity  of  paying  commercial  paper  at 
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maturity.  In  becoming  chief  creditors  of  the  men  of  busine^  the  b 
issue  a currency  which  would  not  otherwise  exist,  and  w ,c  . . 

medium  specially  adapted,  in  quantity  and  kind,  to  pay  . * 

them.  The  del*  payable  at  the  banks  are  the  proper 
currency  issued  by  the  banks.  This  currency  is  good,  Bn  * , . bnt 

tion  because  it  is  in  demand,  not  only  by  all  the  debtors  jn  w 

by  all  who  are  their  debtors.  Such  a large  and  constant  ’ 

makes  this  currency  available  to  a very  wide  extent.  . _ote8  for 
The  debtors  of  the  banks  become  such  by  g,vmg  promissory  ^ 

commodities  of  trade  in  general  use ; and  they  stand  re  J Tj,e 

these  commodities  that  bank  currency  which  will  pay  1 b sir  ^ 

tendency  of  this  currency  is,  therefore,  and  should  be,  to 


lUUUOUVJ  Vi  VUiw  j — } / 

banks  in  extinguishment  of  debts  there  payable.  , u-e  is  found, 

In  this,  as  in  manv  other  things,  where  the  fol 

there  is  found  also  the  greatest  danger  of  abuse.  8 debtors  to  the 
this  currency,  arising  from  the  urgent  necessity  under  baDfc 

i i . , i .f nntM  hq  t.hev  mature,  mves 


this  currency,  arising  trorn  tbe  urgent  ” ;nve9ts  the 

banks  are  placed,  of  paying  their  notes  as  they  mature^,,  ^ # 
currency  with  the  full  power  of  money , for  tha  nrckg^  whatever 
vast  amount  of  debt  is  needed  by  bo  many,  that  l P jn  (jjeir 

can  be  obtained  for  money.  The  banks  seem  u®  ien(j  this  em- 
power to  manufacture  money,  and  they  are  importun  . . iimite(j  strictly 
rency  as  if  it  were  money.  Their  power  of  safely  iss  g jn  tbe  banks, 

to  the  demands  of  those  who  require  it  to  pay  debts  roatun  g . m H 
It  can  only  be  good  when  the  debtors  of  the  banks  a . £ _ (heir 

from  the  hands  of  the  public,  and  when  they  do  ®°  purchase^  Lydebts 
debts  in  bank.  It  is  not  money ; it  has  only  this  functno  )uS  ^ 

in  bank,  and  circulating  as  a substitute  for  money, 
the  demand  for  it  by  the  debtors  of  the  banks.  . ^ fallen  largely 

The  banks  have,  however,  at  various  times  and  piacw.  h#ye  ^ 
into  the  error  of  lending  their  currency  as  mon®y  ’ ftue  to  return  k 
many  occasions  and  periods  when  their  debtors  beca  0f  fbe  bsnk 

to  the  banks ; and  then  it  was  often  found  that  the | PJ°®  rinted.  No 
were  worth  not  so  much  as  the  paper  on  whic  J ^ merely 

more  of  this  currency  can  be  issued  safely  than  the  ban  ^ch  they  c*® 
safe  men  to  borrow,  but  men  who  have  something  ^ 

*.._u j ;»  tko  tianHn  nf  the  Dublic.  and  restore  < , ,f 


they  do  not  return  it  at  as  rapid  a rate  as  that  a . • b tbey  cannot 

ment  will  be  demanded  of  the  banks  at  a rate  W1  , 0 ^caution- 
possiblv  comply.  This  abuse  of  issuing  currency  , 0D8  0f  the 

and  in  amounts  wholly  unjustifiable,  is  the  most  comm  , ^ frequently 

worst  abuses  of  banking ; and  it  occure  from  ignoran 
than  from  fraud.  , , . on,  ia  that  of 

The  remedy  for  these  evils  which  has  been  most  arrency  on  &+ 

placing  the  banks  under  stringent  obligations  to  pay  ^mpliance  fl®10 
inand  in  specie.  This  would  be  a complete  remedy,  fJTjfojk  of  the 
possible  ; but  that  is  not  the  case — far  from  it.  It  m circulation  of 
precious  metals  m the  country  equal  to  the  deposits  a , ^ a gecurity 
banks,  and  applicable  to  this  purpose  of  remaining  m -ccuired  of 
for  their  issues.  Security,  absolute  security,  should  be  gold 

banks ; but  it  is  surely  an  error  to  assume  that  the  J 
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or  silver.  There  are  many  ways  of  securing  debts,  but  gold  and  silver  are 
rarely  thought  of  as  security  ; yet  it  is  required  of  the.  banks  to  three  times 
the  quantity  in  the  country.  The  banks  are  required  to  hold  this  security 
for  public  benefit,  which  involves  two  great  absurdities;  one,  that  the 
banks  should  bind  themselves  to  perform  an  impossibility ; the  other,  that 
they  should  be  the  holders  of  the  security  on  which  the  public  is  to  rely. 

The  fact  that  bank  currency  can,  to  a certain  extent,  perform  the  func- 
tions of  money,  is  only  incidental ; it  is  not  its  office,  nor  special  purpose. 
Because  its  special  use,  however,  gives  it  this  power,  and  therefore  opens  a 
wide  door  of  temptation  to  abuses  and  over-issue,  security  becomes  neces- 
sary  not  only  as  a restraint,  but  to  make  good  losses  and  damage.  This 
security  should,  therefore,  not  only  be  such  as  can  be  given,  but  such  as 
would  be  always  safe  and  available ; and  the  banks  should  not  be  the 
holders  of  it 

. The  exaction  of  payment  on  demand  by  the  banks  in  coins  for  all  their 
issues,  is  not  only  a demand  with  which  they  cannot  comply,  but  it  has 
served  further  to  obliterate  the  distinction  between  bank  issues  and  money. 
So  long  as  no  demand  is  made  upon  the  banks,  it  is  assumed  that  their 
issues  are  convertible  at  the  will  of  the  holder.  They  obtain,  by  this  means, 
a higher  credit  and  wider  circulation ; and  that  is  looked  upon  as  money 
which  is,  by  theory,  convertible,  and  which  is  assumed  to  be  so  in  practice. 
The  temptation  to  both  banks  and  borrowers  is  thus  increased,  and  the 
volume  of  bank  issues  swelled,  until  a collapse  becomes  inevitable.  As  the 
special  function  of  bank  currency  is  to  pay  debts  to  the  banks,  the  rule  of 
issue  should  be  not  what  they  can  put  into  circulation,  whether  deposits  or 
notes,  but  what  they  can  recall  by  the  payments  of  their  debtors ; for  if 
they  do  not  return  the  notes,  the  banks  can  never  redeem  them. 

In  all  the  processes  of  industry  and  commerce,  there  is  probably  no 
absurdity  tolerated  equal  to  that  practised  by  the  banks,  of  discounting  the 
paper  of  their  customers  running  from  two  to  six  months,  and  giving  their 
bank-notes  or  credits  payable  on  demand  in  coins.  The  persons  who  give 
these  notes  take  from  two  to  six  months  to  arrange  for  their  payment;  the 
banks  intervene,  abolish  the  credit  which  the  course  of  trade  dictated  to  the 
parties,  and  become  responsible  for  the  whole  instanter. 

The  Banks  of  the  United  States  incur  this  liability  every  year,  to  the 
extent  of  not  less  than  $3,000,000,000,  and  are  at  no  time  free  from  a de- 
mand for  less  than  $500,000,000  in  specie,  a quantity  more  than  double 
that  in  the  country,  and  tenfold  that  held  by  the  banks.  There  is  no  con- 
ceivable plan  by  which  the  banks  could  fulfil  this  engagement.  It  would 
be  impossible  for  the  drawers  of  the  paper  thus  taken  by  the  banks  to 
anticipate  the  maturity  of  their  obligations,  and  pay  them  in  coins ; any 
law  framed  to  enforce  such  anticipation  would  be  regarded  as  the  height 
of  absurdity  and  injustice.  It  is  this  fearful  blunder  which  has  made 
banks  of  circulation  the  terror  of  many  minds,  and  the  object  of  such  pre- 
judice  and  reproach  as  scarcely  has  a parallel.  Whilst  they  fulfil  their 
legitimate  functions  of  purchasing  individual  paper  with  their  own  currency, 
and  receiving  that  currency  again  in  payment,  their  usefulness  is  admitted 
and  extolled  ; but  whenever  the  sole  test  of  their  soundness  is  applied,  and 
payment  in  coins  for  their  issues  is  demanded,  they  have  no  choice  but  to 
be  ruined,  or  to  ruin  their  customers.  They  cannot  pay  their  notes  and 
deposits  in  gold  or  silver,  and  must  suspend,  or  commence  a contraction  of 
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the  currency,  which  works  a public  injury  many  times  grea  er 
capital  of  the  banks  concerned;  it  not  only  ruins  individuals,  u 
the  sacrifice  of  a vast  amount  of  property,  and  works  a still  grea  er  o j 

*Yf  this  test  of  paying  all  liabilities  on  demand  wer® 
richest  firms  iu  the  nation,  they  would  all  fail.  That  the  an  i 
thus  to  pay  does  not  alleviate  the  absurdity;  for,  on  the  one  » 
should  not  be  permitted  to  undertake  an  impossibility  ; an  on  * 

no  reliance  should  be  placed  upon  a security  absolutely  unaval  a , . ^ 
We  impose  upon  the  banks,  as  a test  of  their  solidity,  a cou  . * 

when  the  time  of  trial  arrives,  becomes  a scourge  to  the  w o 
in  which  they  are  situate.  It  is  a test  which  enables  the 
the  fulfilment  of  their  engagements  by  inflicting  a ^ J JiAl 
the  public.  When  called  upon  to  pay  on  demand,  they  , • t0  be 
the  powers  of  attack  and  defence  they  can  wield;  an  ^,01-a  than  the 
sound,  not  (infrequently,  because  they  have  hurt  the  public 

PUt  ££?£££-  conditio.,  the  WjS-j; 

sico  ample  security  for  both  tbeir  notes  and  dep«  s J 


snouia,  at  an  limes,  De  receiTou.c  tu.  . . 0ther 

their  counters  ; but  they  should  not  be  bound  to  pay  sp  -t  of  the 
way  than  it  is  payable  by  their  customers ; that  is,  a 1 taben  by 

paper  discounted  or  purchased  by  them.  If  the  indivi  ua  P baT6 

the  banks  averages  two  months  to  maturity,  then  , j„nosit3  issued 
these  two  months  in  which  to  employ  the  bank-no  es  a J\urj0g  that 
to  them  in  payment  of  their  debts  in  and  out  of  an  , den)and  for 
period  of  adjustment,  the  banks  should  be  exemp^  are  performing  a 
specie  upon  their  issues  so  employed,  both  becaus  y P lbey 
legitimate  office  for  which  they  are  specially  adapte  , a t on  the 

could  not  be  withdrawn  without  serious  evil ; and  becaus  , . g 0f  the 
paper  for  which  they  were  exchanged  is  not  expired.  0f  the 

banks  on  the  public  ought  to  proceed  pan  passu  with  thee 

public  on  the  banks.  in  payment 

On  this  principle,  the  issues  of  the  banks  would  e , , onjy  receive 
of  debts  due  to  them.  If  not  so  absorbed,  the  banks  sh  ^bateTer 
in  payment  that  which  will  redeem  them  wj'en.  Pf®  iy  covered  by 
liabilities  of  the  bank  are  not  thus  redeemed,  should  be  amp  y 

available  security.  , , , . , ...  nr0Cess  of  clear- 

The  practice  of  paying  or  extinguishing  debts  by  the  p ^ Three 
ing,  now  becoming  so  common  among  the  banks,  1 entral  Europe 

nantnriaa  a varv  DTODOrtlOU  of  the  paymeD  KpitVe€D 


mg,  uuw  wuumiiig  - e central 

centuries  ago,  a very  large  proportion  of  the  paymeu  gcn|ej  between 
were  made  in  that  way.  Then  it  was  effected,  o g was  the 
individuals;  now  it  is  wholly  confiued  to  the  ban  s.  tradeof 

chief  mode  of  accomplishing  the  vast  payments  ansin0  untii  ot^er 

the  multitudinous  fairs  of  that  period  ; and  it  c0°  . * at  the  f ai** 

fim  fa  N The  clearing  a t 


me  multitudinous  iairs  oi  mat  ponwu  , - - i ar:nlr  at  - 

modes  of  commerce  supplanted  that  of  the  fairs,  lne  m jn  effect, 
was  simply  a process  of  setting-off  debts  against  debts  x]10Usand  florins ; 
as  balancing  book  accounts.  A.  said  to  B.,  you  owe  rne  j^jug  done, 

pay  that  amount  for  me  to  C.,  to  whom  I am  m deb  . 
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A.  is  acquitted,  and  thus  the  process  goes  on.  It  is  obvious  that  the  final 
balances,  among  hundreds  assembled  for  that  purpose,  m y be  reached  by 
6etting-off  mutual  debts,  and  drawing  verbally  on  each  other  at  sight,  where 
the  process  involves  more  than  two  persons,  and  thus  continuing  to  pay, 
until  the  result  is  reached  of  those  who  have  more  coming  to  them  than 
they  had  to  pay,  and  of  those  who  had  more  to  pay  than  they  had  due  to 
them.  The  conclusion  of  the  whole  was,  that  the  balances  to  pay  were 
the  exact  amount  of  those  to  receive. 

The  mode  of  payment  which  had  most  prominence  in  large  transactions, 
after  dealing  began  to  lose  its  importance  with  the  decay  of  the  fairs,  was 
that  of  circulation.  This  was  practised  not  only  at  the  great  Banks  of 
Venice  and  Genoa,  but  also  at  the  deposit  banks  which  succeeded  them. 
The  same  money  in  a bank,  or  the  same  credits  upon  the  books  of  a bank, 
was  by  this  method  kept  circulating  or  passing  from  person  to  person,  ac- 
complishing a continued  circle  of  payments.  Its  effectiveness  did  not  come 
to  an  end,  for  it  moved  in  a circle  embracing  nearly  the  same  parties,  grad- 
ually passing  from  the  men  of  one  generation  to  those  of  another.  This 
circulation  is  still  in  full  vigor  in  the  Bank  of  Hamburg,  and  other  survivors 
of  the  deposit  banks  of  the  seventeenth  century  ; but  it  has  no  counterpart 
in  our  more  modern  institutions.  The  deposits  in  our  banks  are  the  pro- 
ceeds of  discounted  commercial  paper.  The  credits  issued  by  the  banks, 
of  which  these  deposits  are  composed,  are  absorbed  and  wholly  extinguished 
whenever  they  are  paid  to  the  banks.  Their  place  is  supplied  continually 
by  new  discounts  and  new  credits. 

This  mode  of  payment  by  circulation  of  the  same  money,  or  the  same 
fund,  as,  for  instance,  national  debt,  differs  from  clearing.  In  the  former, 
it  passes  from  hand  to  hand,  performing  all  the  payments  its  successive 
owners  can  effect  with  it.  If  these  owners  were  seated  at  one  table,  they 
could  circulate  a sum  in  coins  from  hand  to  hand  to  the  same  effect,  and 
see  the  money  before  them  at  the  same  time.  But  if  seated  at  the  same 
table,  they  could  extinguish  a large  portion  of  their  debts  by  simply  exhibit- 
ing their  claims,  and  balancing  or  clearing  them,  so  far  as  mutual,  and  by 
verbal  transfers,  as  in  the  fairs,  until  the  final  balances  were  reached,  seldom 
over  five  per  cent,  on  the  amount  paid. 

Clearing  is,  beyond  all  question,  the  simplest,  the  most  economical,  and 
when  applicable,  the  most  efficient  of  all  modes  of  paying  debts.  It  is 
precisely  analogous  to  balancing  accounts.  Parties  who  are  in  business 
relations  arrange  to  ascertain  daily,  or  at  convenient  times,  the  state  of  their 
mutual  claims;  and  having  verified,  extinguish  them  by  set-off.  The  banks  of 
New  York  extinguished  among  themselves  in  that  way,  in  1857,  upwards 
of  $7,000,000,000,  or  upwards  of  $20,000,000  each  day,  upon  which  the 
daily  balances  did  not  exceed  five  per  cent.  This  enormous  sum  is  cleared 
in  New  York  alone,  without  the  use  of  any  currency  or  medium  of  pay- 
ment whatever.  It  is  done  by  evidences  of  debt  bearing  the  items  of 
mutual  claim,  by  a statement  of  the  amounts,  and  by  the  processes  of  a 
balance. 

The  banks  in  other  cities  avail  themselves  also  of  the  economy  and 
facility  of  this  process.  These  clearing  establishments  have  been  gradually 
improving  their  methods,  and  we  believe  there  is  yet  room  for  progress  in 
that  respect,  not  only  as  between  banks,  but  that  the  same  principles 
and  processes  are  susceptible  of  many  applications  between  individuals. 
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This  would  not  only  be  an  advantage  to  those  who  may  adopt  them,  but. 
would  exert  considerable  influence  in  reducing  friction  in  the  operation  of 
the  money  and  credit  systems.  A comprehensive  treatise  on  this  subject, 
in  which  the  subject  should  be  thoroughly  treated  in  reference  to  its  possible 
applications  to  clearing  between  individuals,  would  be  an  important  ad- 
dition to  commercial  literature.  The  fact  that  those  who  give  credit  to  the 
greatest  extent  take  it  from  others  most  liberally,  and  that  the  object  of 
such  persons  is  to  apply  their  credits  to  pay  their  debts,  furnishes  sufficient 
ground  upon  which  to  build  such  an  inquiry. 

The  subject  of  interest  has  engaged  our  attention  upon  only  two  or 
three  points.  Interest  is  almost  exclusively  considered  in  the  light  of  a 
charge  for  the  use  of  money.  No  adequate  explanation  of  the  term  interest, 
as  now  very  generally  employed,  can  be  given  from  that  point  °*  v!®w* 
Strictly  speaking,  very  little  money  is  lent  upon  interest ; there  is  probably, 
in  the  United  States,  ten  times  as  much  interest  paid  as  there  is  money  Jen 
upon  interest.  We  do  not  regard  the  proceeds  of  discounted  notes,  whether 
they  take  the  shape  of  bank-notes  or  bank  deposits,  as  money.  They  are 
merely  the  credits  or  securities  of  the  bank  substituted  for  those  of  w *• 
viduals.  Yet  these  bank-notes,  but  more  especially  the  deposits,  are  really 
the  chief  medium  of  payment.  The  fund  upon  which  interest  is  chiey 
paid,  is  that  which  stands  in  the  banks  under  the  name  of  deposits.  ® 
two  great  items  of  interest  paid  in  this  country  are  the  deduction  m 
from  notes  and  bills  of  exchange  sold  or  discounted,  and  loans  of  amoan 
deposited  in  the  banks,  the  proceeds  of  discounted  paper.  , 

Gold  and  silver  are  seldom  lent  upon  interest;  they  are  never  song 
for  as  a medium  of  payment,  because  a check  upon  a bank  is  pref^  • 
Gold  will  command  no  higher  rate  of  interest  than  a credit  in  bank, 
interest  has  advanced  even  one  or  two  hundred  per  cent,  there  is 
responding  advance  in  the  precious  metals.  The  current  rate  of  » 
depends  upon  the  facility  of  obtaining  the  needful  supply  of  tna 
which  is  usually  employed  in  paying  debts.  It  is  not  the  plenty  or  sc»  ; 
of  this  fund  which  determines  the  rate  of  interest,  so  much  as  the  i&pfj 
tion  of  the  holders.  The  fluctuations  in  its  amount  do  not  correspon 
the  fluctuations  of  interest.  It  often  happens  that  the  deposits  in  t e 
are  largest  when  the  rate  of  interest  is  highest  . 

There  are  many  speculations  about  the  level  of  the  precious  ^ 
about  money  flowing  to  one  country  and  from  another  : this  ^ 

flux,  when  applied  to  problems  of  interest,  furnish  no  light  1 
range  of  trade,  foreign  or  domestic,  the  precious  metals  receive  1 ^ 

pulse  in  any  direction  from  the  rate  of  interest ; nor  do  they  ex®r 
any  appreciable  influence,  except  so  far  as  the  loss  of  specie  by  t e 
may  lead  to  a contraction  of  the  currency.  , 

We  have  discussed  the  topic  of  prices  more  elaborately,  l^r?a^|atj0D 
was  necessary  for  our  purpose,  which  was  chiefly  to  show  that  the 
between  the  quantity  of  money,  or  currency,  and  prices  was  not,  7 ^ 
means,  so  close  as  many  have  supposed.  The  notion  long  Preva  a jjave 
prices  were  exactly  adjusted  to  the  quantity  of  currency,  is  8“oW,n. , ^ 

been  long  since  exploded.  Among  tne  innumerable  influences  w 1 JL 
determine  the  general  range  and  fluctuation  of  prices,  the  quaD  / 
money  or  currency  is  found  to  be  one  of  the  least  effective.  guotll. 

This  subject  is  specially  important  as  bearing  upon  the  results  o 
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ations  in  the  issues  of  batiks.  Besides  the  fact,  that  quantity  of  currency 
has  less  effect  upon  prices  than  is  generally  supposed,  it  is  to  be  taken 
into  account  that,  for  all  the  currency  issued  by  the  banks,  there  is  a special 
and  constant  demand  from  the  debtors  of  the  banks,  which  prevents  it 
from  having  as  much  influence  as  it  might  otherwise  have.  The  debtors 
of  the  banks  having  in  their  possession  the  whole  range  of  commodities  to 
which  prices  apply,  are  offering  them  for  this  currency,  to  secure  it  for  their 
constantly  recurring  payments.  Their  constantly  maturing  obligations  do 
not  permit  them  to  hold  out  for  extra  prices. 

We  have  dwelt  at  some  length  upon  the  subject  of  public  payments, 
with  tlm  view  of  turning  the  minds  of  financial  inquirers  to  a topic  which 
has  received  too  little  attention.  Public  taxation  has  been  largely  discussed 
in  many  countries ; but  the  mere  question  of  the  best  mode  of  effecting 
public  payments  has  not  received  the  consideration  it  deserves.  The  history 
of  productive  industry  and  trade  shows  that,  for  the  last  six  hundred  years, 
where  civilization  has  been  highest,  efforts  to  improve  the  modes  of  pay- 
ment have  been  incessant  and  most  successful.  From  the  origin  of  the 
Bank  of  Venice  to  the  present  day,  in  Europe,  there  has  been  no  rest  from 
attempts  to  facilitate  payments,  and  economize  the  means  and  methods  of 
payment.  The  motives  which  have  so  long  and  so  continuously  operated 
on  the  ranks  of  industry  and  of  trade  must  have  been  not  only  strong,  but 
well  founded. 

That  which  has  so  constantly  occupied  the  minds  of  men  of  business 
cannot  be  beneath  the  notice  of  governments,  under  the  same  circumstances. 
If  the  annual  receipts  into  the  Treasury  of  France  are  $300,000,000 ; if 
the  annual  receipts  into  that  of  Great  Britain  are  $280,000,000;  and  i£  in 
the  United  States,  the  Treasury  annually  receives  $75,000,000,  the  mere 
method  of  receiving  and  disbursing  these  vast  revenues  must  become  an 
important  consideration — very  important,  if  we  take  the  conduct  of  the 
most  intelligent  men  of  business,  for  ages  past,  as  a criterion.  This  im- 
portance refers  to  the  people  from  whom  the  revenues  are  collected,  as  well 
88  to  those  to  whom  they  are  paid,  and  to  the  government  itself,  in  regard 
to  the  facility  and  economy  of  its  financial  operations. 

A financial  system  should  be  specially  adapted  to  the  habits  and  cus- 
toms of  the  people  for  whom  it  is  designed.  No  government  can  long  de- 
part from  the  usages  of  its  people,  or  disregard  their  modes  of  business, 
without  paying  some  penalty,  soon  or  late,  for  the  mistake.  We  regard 
the  present  mode  of  administering  the  Treasury  of  the  United  States  as  in- 
volving this  error.  The  habit  of  the  people  to  employ  paper  currency  and 
credit  wherever  they  are  applicable,  is  almost  universal.  This  use  would 
be  still  more  general  and  uniform,  but  for  restrictive  laws,  which  the  abuses 
of  banking  have  provoked.  In  the  face  of  this  custom  of  the  country,  the 
public  treasury  has  rejected  the  use  of  paper  currency  altogether,  and  re- 
serves for  itself  an  exclusive  currency  of  gold  and  silver.  This  policy  has 
had,  during  nearly  its  whole  existence,  the  extraordinary  support  of  the 
California  gold  mines,  and  has  not,  therefore,  developed  fully  the  harsh  and 
evil  tendencies  with  which  it  is  fraught.  The  day  is  approaching  when 
this  system,  if  continued  in  its  present  shape,  will  create  a financial  disturb- 
ance great  enough  to  shake  the  industry  of  the  country  to  its  centre,  and 
endanger  any  administration  which  may  attempt  to  uphold  it. 

We  have  compared  our  exclusive  system,  as  administered  under  the  act 
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of  1846,  with  the  financial  systems  of  France  and  Great  Britain,  and  n< 
nothing  in  either  to  justify  or  encourage  us  in  continuing  a scheme  o 
finance  so  fraught  with  peril  to  the  interests  of  labor  and  trade.  e reer 
to  the  manner  in  which  that  act  has  been  carried  out,  not  to  its  provisums 
as  they  stand  in  the  statute  book.  Our  system  assumes  at  once  the  a 1 u 
of  being  independent  of  the  people  and  the  commercial  institutions  o e 
country.  It  has  been  very  aptly  called  the  Independent  Treasury,  or  i 
admits  no  sympathy  and  no  relations  with  the  business  or  the  m teres  o 
the  people.  In  Great  Britain,  the  exchequer  leans  upon  t e an 
England,  the  greatest  commercial  institution  of  the  country,  aa  ,1D 
way  a sympathy  between  the  movements  of  the  exchequer,  or  pu  ic 
sury,  is  established,  which  runs  through  and  tempers,  if  it  does  00  * 

its  whole  operations.  Besides  this,  the  exchequer  is  a constan 

from  the  people,  to  the  extent  of  nearly  the  whole  annual  revenu  P® 

, .X  t . i nnh  ift  revenue,  trom 


exchequer  bills.  It  borrows,  in  anticipation  of  the  public  reven  , 
those  who  lend  voluntarily  upon  short  loans,  and  is  thus  ena  e 
burse  the  revenue  previous  to  its  receipt.  This  is  a great 


a large  class  of  lenders,  who  are  pleased  to  have  an  opportum  y o ^ 
interest  upon  short  loans,  and  upon  such  undoubted  security, 
thus  kept  in*  constant  relations  with  the  Government,  and  are J ^ 

supply  the  treasury  with  any  required  assistance  in  financia  e g . 
The  creditors  of  the  public  derive  even  more  advantage  rom  i 
disbursement  in  anticipation;  for  the  exchequer  being  J ^ 
pay,  the  whole  payments  of  the  annual  expenditure  are  m e n ^ 
more  regularity,  but  probably  weeks,  if  not  months,  in  a 
would  otherwise  be  the  time.  f * • rin  which 

The  present  financial  system  of  France,  the  result  o a , experj. 
has  been  in  progress  under  the  auspices  of  men  of  great  a 1 1 y 
ence  for  more  than  thirty  years,  is  perhaps,  in  many  ^P^’  t onjy 
feet  of  any  now  extant.  It  has  rescued  the  finances  o ra  ^ jn  a 

from  the  greatest  confusion  and  embarrassment,  but  has  P 1 fo  the 
more  enviable  position  than  those  of  any  country  in  UI*  fpraDCe  was 
astonishment  of  the  capitalists  of  Europe,  the  Govern  men  ^ up. 

able  to  borrow,  in  1855,  for  the  expenditure  ot  the  war  in  capitalists 
wards  of  $250,000,000,  without  resorting  to  the  city  of  an  » , depart- 

out  of  France.  Not  only  so,  but  the  sum  actually  o er  ent  was 

ments  out  of  Paris  was  $832,000,000.  This  offer  to  t e woUld 

from  360,000  persons  in  the  interior  of  France,  very  ew  a]  gvsteni 
have  been  lenders  to  the  public  but  for  the  very  excel  en 
which  now  prevails  in  that  empire.  notes,  called* 

In  Great  Britain  and  France,  large  use  is  made  of  tre  j jn  jj0th 

in  the  one,  exchequer  bills,  and  in  the  other,  Bons  u issue  them 
countries,  the  ministers  of  finance  are  permanently  aut  onze  the 

upon  certain  principles,  and  under  specific  regulations.  guccess  which 
exchequer  bills  are  issued  and  managed  with  a skill  an  ^ gn 
nothing  of  the  kind  can  surpass,  fn  neither  country  1 ^ ^ In 

over-issue  of  these  treasury  securities,  for  more  than  a gen  dollars  has 
Prussia,  a treasury  currency  in  denominations  as  low  a9  js  very 

been  issued,  for  that  length  of  time,  and  no  abuse  has  , Revolution, 

true,  that  the  over-issues  of  the  assignats  during  the  re  ftlMj  the 
of  the  continental  paper  currency  during  the  American  e 
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later  over-issues  in  Russia  ami  Austria,  are  well  calculated  to  create  distrust 
in  the  minds  of  all  whose  attention  is  turned  to  the  use  of  a paper  currency 
for  public  purposes.  But  as  this  whole  matter  resolves  itself  into  questions 
of  knowledge,  official  integrity,  and  financial  skill,  it  should  not  bo  sum- 
marily dismissed,  unless  it  is  conceded  that  these  requisites  are  beyond  the 
reach  of  our  government.  When  we  remember  the  fact,  that  a bank  can, 
with  its  own  notes,  or  credits  on  its  books,  purchase  commercial  paper  to 
the  amount  of  millions  of  dollars,  and  that  it  can  take  its  own  notes  and 
issues  in  payment  of  this  commercial  paper  as  it  matures,  thus  providing  a 
special  currency  for  this  purpose,  and  saving  the  use  of  millions  of  money 
— when  we  know  that  many  nations  could  pay  the  entire  national  expendi- 
ture in  treasury  notes,  and  that  they  could,  of  course,  afford  to  take  such 
notes  in  payment  of  all  dues  at  their  public  treasuries,  we  should  hesitate 
to  give  up  the  problem  of  a government  currency  as  impossible  to  solve. 

The  truth  is,  not  only  can  it  be  solved,  but  it  is  of  much  easier  solution 
than  many  others  which  constantly  engage  the  attention  of  men  in  authority. 
The  order,  subordination,  and  numerous  checks  which  now  characterize  our 
treasury  department,  are  a far  greater  triumph  of  financial  skiff  and  good 
administration  than  would  be  the  successful  employment  of  treasury  notes 
as  a currency.  Of  course,  such  an  issue  by  the  treasury  could  only  be 
upon  a well-devised  plan,  and  well-settled  principles,  to  be  as  faithfully  ob- 
served as  are  the  present  processes  of  the  many  functionaries  of  the  Treasury 
Department 

The  leading  principle  of  every  such  emission  of  paper,  as  well  as  that  of 
the  banks,  is  to  issue  only  so  much  as  will  return  in  the  regular  course  of 
the  business  in  which  the  issue  is  made.  It  is  not,  and  should  not  be,  the 
issue  of  so  much  as  will  not  probably  be  returned  for  payment,  but  the 
issue  of  so  much  as  will  inevitably  return  in  payment  to  the  issuer.  What- 
ever amount  the  return  payments  to  the  issuer  will  absorb,  is  a safe  emis- 
sion; beyond  that,  all  is  unsafe.  The  Treasury  of  the  United  States  could, 
in  any  year,  issue  one-fourth  the  amount  of  the  estimated  income  in  trea- 
sury notes;  the  next  year,  one-half;  the  following  year,  three-fourths  ; and 
by  the  experience  gained  in  three  years,  the  officers  intrusted  with  this 
duty  could  manage  such  emission  without  danger  of  over-issue.  It  the 
public  w'ould  not  readily  receive  them,  they  should  not  be  issued  at  all ; if 
they  should  fall  below  par,  immediate  measures  should  be  taken,  at  any 
cost,  to  recall  them  in  such  quantities  as  wrould  restore  them  to  perfect 
equality  with  gold. 

The  suggestions  made  in  the  chapter  on  public  payments  are  chiefly 
intended  to  stimulate  inquiry,  and  secure  the  attention  of  men  whose  ex- 
perience in  financial  affairs,  and  general  knowledge  of  business,  may  enable 
them  to  throw  some  light  on  the  interesting  questions  involved  in  the 
whole  subject. 

Although  it  has  not  been  our  design  to  propose  reforms,  or  even  to 
give  intimations  of  that  kind,  we  cannot  forbear  introducing  here  a further 
remark  on  the  subject  of  bank  deposits.  In  our  large  cities  these  are  of 
great  amount,  and  upon  their  management  depends  very  largely  the  state  of 
the  currency  throughout  the  whole  country.  If  city  banks  are  constrained 
at  any  time,  by  a demand  for  the  precious  metals,  to  contract  their  issues, 
and  to  withhold  the  customary  facilities  of  banking  by  refusing  to  discount 
commercial  securities,  the  contraction  of  currency  which  ensues  becomes  an 
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oceassion  of  loss  and  damage  often  tenfold  greater  than  the  amouotof 
specie  involved  in  the  demand,  A contraction  of  currency  by  the  ban  * 
in  New  York  soon  extends  its  baleful  influences  throughout  the  whole  laud. 
The  mischief  becomes  vastly  disproportioned  to  its  cause.  It  is  m view  o 
the  magnitude  of  this  evil,  and  of  its  frequent  and  inevitable  occurrence, 
that  we  make  a suggestion,  dictated  more  by  a desire  to  save  the  com 
munity  from  harm,  than  to  save  the  banks  from  any  liability  for  specie  to 
which  they  are  justly  exposed.  The  banks  should  be  even  more  681,101151 
to  prevent  these  evils  than  to  protect  their  reserve  of  coins  and  du  ion. 

The  dauger  of  the  city  banks,  which  drives  them  to  the  measure  ot 
contracting  the  currency  as  a defence,  arises  mainly  from 
their  deposits  on  demand  in  specie.  Now,  however  great  n^y  ® 
culty  of  changing  our  present  banking  system,  so  far  as  bank-no 
cerned,  it  does  not  extend  to  deposits.  These  belong  to  the  . 
the  banks,  residing  for  the  most  part  in  their  vicinity,  whose  c ie 
with  the  banks  is,  through  them,  to  apply  their  credits  to  t e pay 
their  debts.  This  is  mainly  done  by  the  proceeds  of  discounted  not©, 
an  average  of  more  than  two  months  to  run.  The  banks  may P°v  . 
this  large  class,  that  the  proceeds  of  discounts  shall  only  be  en  e 
credit,  payable  in  legal  currency  when  the  discounted  PaP®r  ® Vu 
receivable  as  now  at  all  the  banks  for  every  debt  paya  e • ^ 

would  insure  the  deposits,  for  every  legitimate  purpose  to  w 1 Q(j 
applicable,  ample  circulation;  indeed,  they  would  be  no  *es?  ^ eDes6^ 
acceptable  than  they  are  at  present  They 

fill  every  proper  function  to  which  they  are  adapted.  They  w -oUfl 

be  an  object  of  overwhelming  alarm  whenever  a demand  o H ^ 
metals  occurred  ; the  banks  could,  therefore,  in  the  face  o 8U  , j.doW. 
continue  their  discounts,  and  supply  the  usual  facilities  o pay  ^ 
ing  that  the  constant  progress  of  payments  to  them  would  a 
issues  of  credit  before  specie  could  be  demanded  for  them.  ^ 

Some  modification  of  this  plan  might  certainly  be  arEt£  the 
with  clear  views  of  the  subject,  and  sufficient  experience  m , , 
effect  of  which  would  be  to  place  the  city  banks  upon  a 8 xt  for 
they  have  ever  yet  rested  on,  and  to  take  away  from  them  - 

those  sudden  contractions  of  currency,  which,  whilst  they  a reproacb 
industry  and  trade,  make  the  banks  themselves  constant  o je 
and  detestation  to  a large  class  of  the  community.  ^ 

There  is  nothing  in  the  law  of  legal  tender  to  proven  • . a0(j  <>f 

now  agree  to  pay  the  proceeds  of  discounted  notes  on  ^ silver, 

course  that  law  places  them  under  the  obligation  of  paying  s proceeds 
But  on  the  plan  proposed,  the  banks  would  only  agree  t0  P uiation  that 
at  maturity  of  the  discounted  paper,  with  the  additions  P,  Under 
these  credits  would  be  receivable  in  all  payments  to  16  treat  these 
such  an  arrangement  the  banks  would,  at  all  ordinary  ^ specie  ft# 

deposits  precisely  as  they  do  now ; but  in  case  of  a rency  and  re* 

exportation,  they  could  choose  between  contracting  the  ^ their 
fusing  to  pay  specie,  except  under  the  terms  of  tbeir  co 
depositors.  . e volume 

The  order  in  which  we  have  presented  the  sutye  many  who 

seems  to  us  the  logical  one ; but  we  have  no  doubt  t ere  subject  of 
will  be  more  inclined  to  look  first*  at  what  is  advanced 
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the  credit  system.  This  will  naturally  be  the  case  with  those  who  are 
already  familiar  with  the  subject.  All  such  may  commence  their  examina- 
tion at  the  seventh  chapter,  turning  to  the  previous  chapters  only  as  they 
may  find  occasion,  from  the  tenor  of  the  matters  discussed. 


THE  USURY  LAWS. 

Reply  op  Mr.  James  Gallatin  to  the  Pamphlet  of  Mr,  John 

Whipple. 

On  Wednesday  evening,  March  2d,  Mr.  James  Gallatin,  at  the  invita- 
tion of  the  Young  Men’s  Association  of  Albany,  read  at  the  Assembly 
Chamber  the  paper  recently  read  by  him  before  the  Board  of  Currency  of 
this  city,  in  reply  to  a pamphlet  of  Hon.  J.  Whipple,  of  Rhode  Island,  on 
the  usury  laws.  Before  reading  his  paper  Mr.  Gallatin  made  the  following 
remarks : ® 

In  the  preface  to  an  addition  of  Mr.  Whipple’s  pamphlet  on  the  Usury 
Laws,  published  at  Boston  in  1857,  will  be  found  a letter  of  Hon.  W.  W. 
Wick,  of  Indiana,  dated  March  7th,  1 849.  On  no  occasion  have  I made 
any  remarks  on  this  letter,  and  now  notice  it,  as  it  is  connected  with,  and 
is  calculated  to  throw  some  light  on  the  important  question  of  the  cur- 
rency, which  at  this  moment  occupies  so  much  of  the  attention  of  the 
legislature  and  of  the  country.  The  letter  states, 44  That  in  Indiana  the 
usury  laws  were  repealed  twelve  or  fourteen  years  ago,  (in  1835, ’36,  ’37.) 
Many  ^persons)  were  sold  out  of  house  and  home  ere  public  attention  was 

l 8U^Jec^ Had  the  legislature  not  interfered  and 

tied  the  hands  of  the  spoiler,  an  immense  amount  of  property  would  have 
changed  hands  in  a few  years.”  We  all  know,  that  stimulated  by  the  ex- 
ample of  New  York,  (without  duly  considering  the  difference  of  position,) 
Indiana  undertook  the  construction  of  the  Wabash  and  Erie  Canal ; it  was 
necessary  to  borrow  money  for  the  purpose  of  building  this  canal,  and  the 
bonds  of  the  State  were  issued.  The  land  in  the  neighborhood  of  the  canal 
rose  immensely  in  value.  The  years  1835  and  1836  were  years  of  the 
wildest  speculation  and  over-trading.  The  State  of  Indiana  plunged  heed- 
lessly into  internal  improvement  speculations.  The  banks  expanded  the 
currency,  and  when  the  reaction  came,  and  a contraction  could  not  be 
avoided,  some  of  these  institutions,  loaded  down  with  fictitious  paper  and 
dishonored  state  bonds,  were  immediately  swept  out  of  existence.  The 
bank  of  Mr.  Biddle,  styled  the  bank  of  the  United  States,  after  a year  or 
****  *a*n  struggles,  broke  down  into  hopeless  bankruptcy.  Not  only  many 
of  the  citizens  of  Indiana  who  had  speculated  wildly  in  lands  became  in- 
solvent, but  the  State  itself  could  not  pay  the  interest  on  its  bonds,  and  had 
to  resort  to  temporary  expedients  in  order  to  pay  the  salaries  of  its  officers. 
JNow  what  does  this  detail  offsets  show  ? It  shows  in  the  clearest  manner 
at  that  abyss  of  evils  into  which  Indiana  was  precipitated,  is  to  be  at- 
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tributed,  not  to  the  repeal  of  the  usury  laws,  but  to  a vicious  administra 
tion  of  the  government  and  a monstrous  profusion  of  paper  money. 

I must  now  beg  of  you  to  indulge  me  for  a little,  while  I bring  ore 
you  a similar  state  of  things  as  those  which  existed  in  Indiana,  in  a * 
where  the  usury  laws  were  never  abolished,  and  where  the  legal  ra  e o 
interest  always  remained  at  six  per  cent,  per  annum,  I mean  the  aeo 
Kentucky.  Let  us  recall  to  our  minds  the  very  memorable  years,  iwj 
*19,  ’20,  and  draw  salutary  and  instructive  inferences.  Divination  is \ w 
bidden  to  man,  but  experience  is  his  privilege ; its  lessons  are  to  gui 
conduct,  and  from  what  he  has  suffered  he  ought  to  guard  agams  w 
has  to  fear.  The  case  of  Kentucky  affords  a remarkable  illustration  on 
very  obvious  truths  on  which  we  have  now  been  insisting.  n v,e 
1818,  forty-three  new  banks  were  chartered  in  that  State.  ) 
went  into  operation  ; their  nominal  capital  was  between  seven  an 
millions  of  dollars,  but  their  actual  capital,  what  by  ma  ing 
their  own  bank  stock,  and  similar  devices,  must  have  been  ve  y ’ 
paper  money  became  very  abundant  There  was  a great  expansi  got 
currency  ; prices  advanced,  this  was  very  agreeable  to  the  specu  • 
in  1819  a contraction  of  the  currency  took  place,  whici h caus  P ^ 
on  the  money  market — reduced  prices — paralyzed  trade  S , . 
failures.  Some  of  these  banks  made  for  a short  peno  a s ^ 

payments,  then  paid  out  notes,  redeemable  in  365  days  a er  , 
fore  the  close  of  the  year  few  of  them  paid  any  thing.  6 stoVSof 
tucky  then  adopted  what  is  called  the  “ relief  system,  s <>P  , un. 

execution,  &c.  The  judges  of  the  courts,  however,  declare  werfl 

constitutional.  The  legislature  established  new  courts,  an  J I S 
appointed  friendly  to  the  relief  system.  The  people  dm  e ^ 

ties,  and  the  contest  was  conducted  with  great  violence.  * ^ ]ecris- 
friends  of  the  old  courts  elected  a majority  of  the  mem  e ^ noff 
lature,  and  have  ever  since  retained  the  ascendency.  P 


lature,  and  have  ever  since  retained  the  ascendency.  r ten(]ed  to 
admit,  that  this  relief  system  was  the  cause  of  great  eyi » vernrnent;  for 
destroy  the  confidence  of  men  in  one  another,  and  in  t ego  sureand 
governments  were  established  for  the  protection  of  Pr0Pe^  ntracted, 
lintain  the  religious  fulfilment  of  all  engagements  la wnx  y york, 

The  framers  of  the  general  banking  ^ of  the  erois- 


The  framers  of  the  general  banking  law  oi  me  nnsecured  erois* 
deeply  impressed  with  the  dangers  of  an  unrestrained  an  ressjnainits 
sion  of  paper  money,  so  fatal  in  its  influence  on  pnces,  nrfnciples 
effects  on  the  laboring  classes,  and  so  subversive  ot  .P  |tave,  in 

security  to  property,  which  are  the  foundation  of  all  civi  |^n(js  and 
order  to  remedy  the  evil,  required  the  deposit  of  swc  s ^ ^ * security 


t,raineu auu  « — . 

sion  of  paper  money,  so  fatal  in  its  influence  on  prices,  so  distr  0f 

1 “l  s1Ve  ot  those  y ^ jn 

rods  and 

oraer  io  remedy  me  evu,  requireu  iu«  t as  a security 

mortgages  with  the  superintendent  of  the  banking  depar  » ^ ^em  are 
for  the  circulating  bank  notes ; these  securities,  thoug  Wj  ^mate 

unavailable  in  times  of  great  commercial^ pressures^sec  ^ ^ . but  ex- 

payment  of  the  notes. 


great  commercial  picoou.*-, ---  ..  . 

^ Some  good  has  been  achieved  J ns;,on  0f the 

perience  has  shown  that  this  is  not  sufficient  to  preyen  an  . n ^forces  a con- 
currency, which  leads  to  over-trading,  till  over-trading  exciteroent  and 


curreucy,  which  ieaus  iu  uvcruauiu^,  ° t pxcitemen1, 

traction  ; thus  producing  those  alternations  of  extravagan ‘ . ce(j  0f  late 

of  fearful  depression,  which  this  country  has  so  often  exp  ^ Aether 
years.  The  deposits,  or  cash  credits  on  the  books  0 ,.  coun(ed  by  ^ie 
made  in  specie  or  bank  notes,  or  arising  from  a note  f excbange,  are 
bank,  or  from  the  collection  of  individual  notes,  or  bi  s 
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liabilities  of  the  bank,  payable  on  demand,  like  bank  notes,  in  specie.  The 
bank  notes  and  the  deposits  rest  precisely  on  the  same  basis,  for  immediate 
payment,  on  the  amount  of  specie  in  the  vaults.  Bank  notes  and  bank 
credits,  or  deposits,  are  convertible  into  each  other  at  the  pleasure  of  the 
possessor.  We  can  in  no  respect  whatever  perceive  the  slightest  difference 
between  the  two  ; and  the  aggregate  amount  of  credits  payable  on  demand 
standing  on  the  books  of  the  several  banks,  we  cannot  but  consider  there- 
fore as  being  part  of  the  currency  of  the  United  States.  Merchants  rely 
for  the  fulfilment  of  their  engagements  on  their  own  resources  ; banks,  not 
only  on  their  resources,  but  also  on  the  probability  that  their  creditors  will 
not  require  payment  of  their  demands  ; this  probability  is  always  increased 
or  lessened,  in  proportion  as  the  liabilities  of  the  bank  are  moderate  or  very 
great.  The  only  efficient  mode,  therefore,  of  restricting  the  banks,  is  in 
the  amount  of  their  loans  and  discounts,  in  reference  to  the  capital  actually 
paid  in ; and  in  requiring  them  at  the  same  time  to  have  in  their  vaults  a 
certain  ratio  of  specie,  as  compared  to  their  immediate  liabilities  ; (this  ex- 
clusive of  their  circulation  of  notes,  as  they  have  lodged  security  ior  their 
payment)  The  efficiency  of  the  first  provision  depends  entirely  on  the 
reduction  of  the  maximum  of  loans  and  discounts.  It  is  the  opinion  of 
those,  the  best  informed  on  the  subject,  that  no  bank  should  be  permitted 
to  extend  its  loans,  including  stocks,  and  every  species  of  debt,  beyond  twice 
the  amount  of  its  capital.  By  the  law  of  the  State  of  Louisiana,  no  bank  is 
permitted  to  let  its  specie  at  any  time  fall  below  33£  per  cent,  of  its  imme- 
diate liabilities.  I cannot  therefore  believe  that  any  valid  objection  can  be 
made  to  a restriction  of  25  per  cent  The  excessive  and  fatal  expansions  of 
the  years  1836,  ’37,  and  those  of  1857,  could  not  have  taken  place  had 
the  maximum  of  loans  and  discounts  been  properly  regulated,  and  the 
banks  at  the  same  time  been  compelled  to  keep  a fixed  ratio  of  coin  as 
compared  to  their  immediate  liabilities.  The  banks  of  Louisiana,  where 
they  are  so  restrained  by  law,  did  not  suspend  specie  payments  in  1857. 

The  Governor  of  the  State  of  New  York,  and  the  superintendent  of  the 
banking  department,  both  urged  in  their  communications  to  the  legis- 
lature, in  January,  1858,  the  passage  of  an  act  fixing  a minimum  of  specie. 
And  certain  banks  of  the  city  of  New  York,  members  of  the  Clearing-house 
Association,  at  the  commencement  of  the  same  year,  feeling  the  necessity  of 
having  a restraint  upon  the  discount  lines  of  the  banks,  agreed  among 
themselves  to  keep  at  all  times  20  per  cent,  of  their  net  deposits  in  coin  in 
their  vaults;  this  is  too  small  an  amount,  and  experience  has  also  shown 
that  several  of  the  banks  do  not  consider  this  agreement  as  binding  upon 
them  ; and  when  there  shall  arise  any  considerable  demand  for  specie 
growing  out  of  an  unfavorable  state  of  the  foreign  exchanges,  or  from  any 
other  cause,  it  will  be  found  that  nothing  but  a legal  enactment  strictly  en- 
forced, will  have  the  desired  effect.  Also  at  a meeting  of  the  said  associa- 
tion, held  in  March,  1858,  it  was  proposed  to  enter  into  an  agreement,  if 
all  concurred  therein,  not  to  allow  interest  on  deposits  or  balances  of  any 
kind,  because,  as  it  was  asserted,  “ A bank  having  committed  the  first 
error  of  paying  interest  on  deposits,  is  therefore  compelled,  by  the  neces- 
sities of  its  position,  to  take  the  second  false  step  and  expand  its  operations 
beyond  all  prudent  bounds.  Forty  of  the  forty-six  banks  who  composed 
the  association,  signed  this  agreement ; three  expressed  their  willingness  to 
s,gn  it,  but  the  three  remaining  refused  absolutely  their  assent,  and  the 
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agreement  was  not  consummated.  Let  it  not,  however,  be  supposed  t a 
state  these  facts  to  serve  as  an  apology  for  myself  and  for  those  who  1 
and  act  with  me;  the  measures  of  reform  that  we  propose  require  no 
apology.  I believe  now,  as  I have  always  believed,  that  they  are  esca- 
lated to  promote  the  best  interests  of  the  people,  and  that  those  who  ei 
by  their  action  in  the  legislature,  or  the  exertions  of  their  talents  ou  o i 
may  contribute  to  remove  the  defects  existing  in  our  monetary  sys  m, 
have  done  themselves  the  greatest  honor  and  the  country  an  essen 

benefit.  . w v 

The  suspension  of  specie  payments  in  1837  was  felt  in  New  ^ 
great  calamity.  We  learn  44  that  a small,  but  determined  pa  y 
the  suspension  in  its  true  light — a state  of  disgrace  and  reproac  , i 
there  could  be  no  wholesome  revival  of  trade,  and  not  to  be  o 
yond  the  year  granted  by  the  Legislature.  New  York 
phantly  in  May,  1838.  In  1857  the  banks  of  the  city  of  New  Yort, 
a specie  reserve  of  only  12  millions,  loaned  out  $122,000,00  , a J>. 
the  time  the  foreign  exchanges  were  unfavorable  to  the coun^.i 
speedily  saw  their  error,  and  in  September  of  that  year,  y » P . ^ 
traction,  endeavored  to  turn  the  exchanges;  in  this  they  su  » 
were  in  October  forced  to  suspend  specie  payments,  in  the  mi  8 nfttjonsl 
panic.  The  occurrence  was  looked  upon  as  twenty  years  before,  . 

calamity  ; and  the  banks  immediately  adopted,  unanimous  y, 
in  favor  of  the  earliest  possible  resumption ; but  within  a e / ^ 

were  symptoms  of  the  same  opposition  to  resuming  specie  pay 
had  been  manifested  in  1837.  This  time,  however,  advocates  r 
longed  suspension  and  inflation,  were  within  our  own  ota  , i -or0U8|y 
were  in  other  States.  But  the  movement  for  resumption  w 6 
sustained  by  the  more  conservative  banks ; and  they  cou  contrac- 

in  ten  days  after  the  suspension,  as,  in  consequence  of  the  pre  . jn 
tion,  all  the  exchanges  had  become  favorable,  and  coin  ca  ^ 

from  all  quarters ; indeed,  the  day  after  the  suspension  $ * . 0j  that 

was  brought  into  the  National  Bank,  to  be  exchanged  for  whole 

bank.  This,  however,  was  refused;  but  it  was  desirable  tbat  m 
State  should  resume  simultaneously  with  the  city,  and  the  v eD#bk 
money  of  the  country  banks  there,  was  fortunately  smal  en  & bat  it 

the  city  banks  to  take  it  up.  This  delayed  the  resumption  60  < * F’  ^ 
was  highly  beneficial  to  the  credit  of  the  State,  for  if  the  s . e*  they 
the  Bank  Department  had  continued  to  be  thrown  on  ^nt 

would  have  fallen  still  more  in  value ; as  it  was,  they  feu  nea  y 0f 

The  speedy  resumption  and  beneficial  result  have  vmdica  e ^ that 
that  measure,  and  those  who  were  opposed  to  it,  now  ran  y 
44  time  has  shown  ” it  to  be  a substantial  and  permanen  r F ^ the 
had  conceived,  that  there  could  be  but  one  sentiment  in  0tber  than 
suspension  and  resumption  of  1857 — that  there  could  exis 
a feeling  of  sympathy,  and  the  greatest  pain,  for  the  dis  ^ to  the 
unfortunately  existed  throughout  the  State — thousands  . thrown 

greatest  misery  by  the  ruin  of  trade  ; fifty  thousand  worinng P\£jatjDg  tor- 
out  of  employment  in  the  city  of  New  York  alone— the  ® not 

ments  of  the  mind  experienced  by  all  classes  of  the  coni  reaUiredf  so®6 
these  prove  by  their  sad  memories,  that  some  remedy  m t eq 
checks,  and  reforms  needed — and  here  I cannot  but  expr  / 
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ment  that  a gentleman  for  whom  I have  the  highest  regard — whose  sin- 
cerity I cannot  doubt — but  whose  judgment,  in  this  respect,  seems  to  be 
most  unaccountably  perverted,  express  the  opinion  “ that  the  late  suspen- 
sion and  resumption  have  simply  brought  out  into  bold  relief  the  perfection 
of  our  free  bank  system,  in  its  connection  with  our  currency.” 

May  I now  venture  to  intrude  upon  you  an  allusion  to  my  personal 
feelings  : those  who  acted  with  me,  as  well  as  myself,  were,  in  1857,  assailed 
and  distressed  by  ungenerous  appeals  to  our  feelings.  We  were  asked  how 
we  could,  under  existing  circumstances,  advocate,  and  endeavor  to  enforce, 
a speedy  return  to  specie  payments — persevere  in  the  trial  of  a rash  experi- 
ment, and  in  the  pursuit  of  a hollow  theory.  Believing  that  the  banks 
were  bound  by  the  strongest  legal  and  moral  obligations  to  resume  specie 
payments  whenever  they  were  able  to  maintain  such  payments,  that  “there 
could  be  no  wholesome  sound  trade  under  a depreciated  currency,  and 
that  a restoration  could  as  easily  be  effected  in  two  months  as  two  years 
— these  appeals,  however  painful  to  receive,  bad  no  influence  on  our  con- 
duct— we  had  a duty  to  perform  : — Immediate  relief  was  then,  in  a great 
degree  out  of  our  power,  and  it  the  more  becomes  us  now  to  trace  the  calami- 
ties with  which  we  were  then  afflicted,  and  to  endeavor  to  prevent  their  re- 
currence. It  is  on  this  principle  that  I am  anxious  that  all  necessary 
checks  and  reforms  should  be  applied  to  our  monetary  system — a system 
which,  if  let  alone,  will  again  lead  to  ruinous  fluctuations  in  trade  and  in 
prices  of  all  commodities — a system  which  alike  undermines  the  sober 
habits  and  the  moral  feelings  of  the  community  ; which  injures  the  good 
man  in  the  earnings  of  his  labor,  and  takes  from  the  rich  man  all  security 
in  his  property — and  which  every  succeeding  convulsion  must  add  to  our 
inability  to  bear  it. 


Pennsylvania  Canals . — The  sale  of  the  State  canals  has  been  finally  consummated, 
Mr.  Moorhead,  the  President  of  the  Sunbury  and  Erie  Railroad  Company,  having  just 
concluded  with  the  Governor,  State  Treasurer,  and  Attorney  General,  the  closing  act 
of  the  entire  transaction,  namely,  the  paying  over  to  the  commonwealth,  as  provided 
in  the  third  section  of  the  law  authorizing  the  sale,  75  per  cent,  of  the  excess  of  the 
price,  three  and  a half  millions,  at  which  the  canals  were  sold  to  the  Sunbury  and 
Ene  Railroad  Company.  This  excess  amounted  to  two  hundred  and  eighty-one  thou- 
sand two  hundred  and  fifty  dollars.  This  payment  completes  this  very  important  sale, 
and  we  are  glad  to  see  it  has  been  done  with  a promptness  auguring  well  for  the  good 
faith  of  the  companies  in  the  vigorous  prosecution  of  the  road  to  completion.  If  the 
president  of  the  company  shall  succeed  in  his  efforts  to  complete  the  road  through  to 
Ene  during  the  administration  of  the  present  Executive  of  the  State,  as  he  promises 
to  do,  we  think  he  may  fairly  lay  claim  to  the  title  of  the  Napoleon  in  railroad  en- 
terprise. It  will  be  a great  achievement. — Philadelphia  Ledger. 
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BANKING  IN  NEW  ORLEANS  IN  1 858. 

{From  the  Commercial  Bulletin.) 

It  has  not  fallen  to  the  part  of  the  historian  to  record  a year  of  more 
remarkable  and  extraordinary  events,  so  far  as  our  city  is  concern  » 
the  year  now  closing.  The  great  commercial  and  financia  cn®l®  • a 

must  take  precedent.  In  the  midst  of  health,  plenty  and  a un  ’ • 
the  agricultural  products  of  the  Southwest  commanding  the  highest 
without  intestine  troubles,  with  overflowing  granaries  throug  ^ncej  the 
try  with  which  we  are  connected,  free  from  the  causes  t a P ^ 
revulsion  of  1825  and  1837 — that  is,  without  over-tra  ing,ove  ^ 
without  undue  extravagance  in  our  living  and  in  our  Person*  0 other 
our  crops  all  forwarded  to  market  and  paid  for  \ m fine,  ^ 

causes  but  fear  and  a financial  contagion,  the  forgetfulness  of 
ever  beacon  light  of  a commercial  community,  a panic  ca  > , anking 

«nd  pMsed  offitoviDg  » . memento  the  . 

system,  the  soundness  of  our  community,  and  exhibit  g , ^ 

world  the  inflexibility,  the  solvency,  and  punctuality  °f°“rp  of  th« 

The  panic  and  revulsion  attracted  the  attention  of  # messages 

United  States,  in  his  message  to  Congress ; alluded  to ^in 1 “ Sd 

of  the  chief  magistrates  of  each  State  to  their  respectiv  g . 0f  t|,e 

the  attention  of  many  writers  of  eminence,  and  at  last  a co  ^ ^ 

British  House  of  Commons  was  appointed  to  1e.xam,,ne  f”h  /,!  the  various 
great  crisis  which  swept  over  the  civilized  world,  an  wi  cornmittees 

reports,  writings  and  debates,  no  two  reports  correspon  . ^ 

of  the  British  Parliament  called  to  their  aid  in  their  in  g ^ public, 
accountants  in  the  realm.  The  report  has  only  J118  . failure  in 
from  which  we  take  the  following  extract.  After  s jL  f dollars, 
England  of  thirty  houses,  showing  liabilities  for  forty-five  > ^ tbe  sys. 
and  assets  estimated  at  ten  millions,  the  committee  a 

•“.ISSg&’M*.  whiok  ro.  (tom  the  * 

mittances,  another  class  of  failures  is  disclosed : credits  which 

* The  nature  of  these  transactions  was  the  system* o top  ^ upon 

were  granted — that  is,  by  granting  to  persons  abroa  7 on  between 

the  house  in  England  to  such  an  extent  as  had  *8.  exchange*S  and 
them ; those  drafts  were  then  negotiated  upon  t e g were  to  be 
found  their  way  into  England,  with  the  understan  mg  . » * for<  not  by 
provided  for  by  maturity.  They  were  pnncipa  y P ^ them  up. 

staple  commodities,  but  by  other  tills  that  were  se  affair  was  n 

There  were  no  real  bases  in  the  transaction,  bu  convenience  of 

means  of  raising  a temporary  command  of  capital  or  u n it;  * 

the  individuals  concerned,  merely  a bare  commission  n these 

banker’s  commission  was  all  that  the  houses  in  Eng  probably, 

transactions,  with  the  exception  of  receiving  the  consign  ornrllission  upon 
goods  from  certain  parties,  which  brought  a roercnan  ^ tbe  amount 

them  ; but  they  formed  a very  small  amount  in  compans  suspension, 

of  credits  which  were  granted.  One  house,  at  the  time  ^ poo." 

was  under  obligations  to  the  world  to  the  extent  fi*  a 
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Condition  of  the  Banks  of  New  Orleans  on  Saturday  of  each  Week, 
from  the  1st  of  September , 1857. 


1857. 

Sept  5, 

Circulation.. 

$8,365,679 

Depotiu. 

19.415,314 

Specie. 

$6,223,975 

Total  Loans. 
$24,043,228  .... 

Exchange. 

$2,085,340 

Sept. 

12 

8,131,634 

.... 

9,433,543 

.... 

6,133,267 

24,565,027  . . . 

1,905,311 

Sept. 

1**, 

8.059,441 

• • • • 

9,584,651 

.... 

6,254,235 

• • • • 

24,537,037  . . . . 

2,039,880 

Sept. 

26, 

7,978,404 

• • • • 

9,790.454 

. ... 

6,415,051 



24,376.558  . . . . 

2,165,885 

Oct. 

3 

7.884,944 

9,350,630 

.... 

5 644,917 

• • • • 

24.438,047  .... 

2364,863 

Oct. 

10, 

7,54fc>,-l84 

8,543,671 

.... 

5,409,524 

23.582,380  . . . . 

2,403,010 

(Jet. 

17, 

6,196,459 

.... 

6,501,409 

.... 

3.228,379 

22,570,992  .... 

2,298,84 

Oct 

24,  

5,786,589 

■ • • • 

6,330,248 

.... 

3,608,775 

21,567,482  .... 

1,912,663 

Oct 

31 

5,263,999 

• • - • 

6,638,162 

.... 

3,912,625 

• • • • 

21,053,835  .... 

1,938,728 

Not. 

7, 

5,151,039 

— 

7,832,992 

.... 

5,665,738 

.... 

20,243,192  .... 

1,947,846 

Not. 

14, 

4,728,824 

.... 

8,726,358 

.... 

6.757,164 

19,545,971  .... 

2,209,244 

Not. 

21 

4,306,089 

• • - « 

9,087,132 

• • • 

7,402,019 

18,464,189  .... 

2,482,801 

Nov. 

28, 

4,128,374 

• • • • 

10,021,443 

.... 

8,037,032 

17.851,794  .... 

3,029,908 

Dec. 

5, 

4,124,304 

• • • • 

9,838,073 

.... 

8.500,124 



17,758,178  .... 

3,243,893 

Dec. 

12, 

4,168.859 

.... 

9.993,370 

8,841  370 

18,069,088  .... 

2,838,878 

Dec. 

19. 

4,244,042 

• • • • 

10,996,494 

.... 

9,942.880 

* • • • 

17,818,222  .... 

3.526,929 

Dr*C. 

2<H 

4,336*6*1 

.... 

11,579,049 

.... 

10,320,714 

17,741,355  .... 

3,951,212 

1858: 

Jan.  2, 

4,535.951 

11,948,905 

10,505,183 

18  149,456  .... 

4,414,622 

Jan. 

9, 

4,775,539 

— 

11,703,207 

.... 

10,669,711 

.... 

17,876,016  .... 

4,736,842 

Jan. 

16, 

4,797,616 

.... 

12,323,509 

.... 

10,592  617 

17,876,016  .... 

5,095,711 

Jan. 

23^ 

4,767,816 

.... 

12,573,173 

.... 

10,693,330 

17,535,689  .... 

5,201,368 

Jan. 

30, 

4,803.071 

12,678,696 

.... 

10,844,746 

17,655,024  .... 

5,037,902 

Feb. 



5,037,906 

.... 

13,282,610 

,,,, 

11,187,898 

• • • • 

17,395,159  

5,931,789 

Feb. 

13, 

5,100,916 

14,368,835 

.... 

11,110,763 

17,730  154  .... 

6,624,651 

Feb. 

20, 

5,254,181 

• • • • 

14,640,936 

.... 

11,095,597 

17.846,701  .... 

7,124,477 

Feb. 

27, 

5524,269 

• • m m 

14,494,794 

.... 

11,061,832 

17.940331  .... 

7,623,757 

March 

o. 

6,005,799 

.... 

15,274,909 

.... 

10,967,225 

16  712,785  .... 

7,919,602 

March  13, 

6,299.975 

.... 

15,421  499 

.... 

10,978,759 

18,910,607  .... 

8,220,005 

March  20, 

6,651,484 

.... 

15,765,084 

■ . * • 

10,897,866 

18,987,570  .... 

8,776,620 

March 

27, 

7,068,240 

.... 

15,792,554 

.... 

10,947,636 



19,290,889  

8,880,791 

April 

3, 

7,572,094 

.... 

15.45.3,850 



10,848,605 



19,774,547  .... 

9,147,768 

April 

10, 

7.693,534 

15,912,945 

.... 

10,962,570 

19,925,509  .... 

9,221,359 

April 

17 

7,685,339 

15,640,948 

«... 

10,854,012 

.... 

20,250,1 66  .... 

9,034,422 

April 

24 

7,828,399 

.... 

15,589,151 

.... 

10,798,455 

.... 

20,115,231  .... 

9,221,299 

May 

1, 

7,845,884 

.... 

15,416,862 

10,889,452 

.... 

20,231,279  .... 

8,754,111 

May 

8, 

8,033.124 

15,274.311 



10,615,539 



19,903,807  

9.159,848 

May 

15, 

7,972,619 

.... 

15,035,182 

.... 

10,408  675 

.... 

19,945,230  .... 

9,417,159 

May 

22 

7,954,829 

15.096  528 

10,394,638 



20,260,028  .... 

9,184,271 

May 

29 

7.916,858 

.... 

14.648,164 



10,299,135 

20,333,323  .... 

8,899,770 

June 

5, 

7,965,482 

.... 

14,628,613 

10,257,170 



20,397,811  .... 

8,779,060 

June 

12, 

7,943,212 

.... 

14  454,467 

.... 

10,312,737 

.... 

20,353,176  .... 

8,534,174 

June 

19, 

7,645,844 

.... 

14  714,302 

.... 

10,208,900 

...  a 

20,437,677  .... 

8,720,257 

June 

26 

7,823,034 

... . 

14,641,257 



10,422,580 

.... 

20,944,016  .... 

8,105,778 

July 

3, 

7,969,059 

.... 

15,014,883 



10,678,519 

.... 

21,293,609  .... 

7,902,245 

July 

10, 

7,671,824 

.... 

14,114,217 



10,755,126 

.... 

21,062,361  

6.970,157 

July 

17, 

7,452,104 

.... 

14,078,294 

.... 

10,877,768 

.... 

21.138,296  .... 

6,427,930 

July 

July 

24, 

7,334,414 

• ... 

13,864.925 

.... 

10,936,870 

...a 

20,919,677  

6,348,192 

31, 

7,231,179 

.... 

13,860,161 

* • • • 

10,992,147 

.... 

21,147,311  .... 

6,105,242 

Aug. 

7, 

7,335,390 

.... 

13,625,443 



10,825,063 

• • .. 

21,003,261  .... 

5,844,132 

Aug. 

14 

7,024,589 

.... 

13,564,756 

.... 

10,912,875 

• • . ■ 

21,073,748  .... 

5,263,035 

Aug. 

21, 

6,860,289 

. ... 

13,164,958 

10,806,910 

.... 

21,218,642  .... 

4,652,889 

Aug. 

28, 

6,731,599 

— 

13,343,338 

• • • • 

11,173,021 

.... 

21,465,646  .... 

4,081,875 
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HANK  STATISTICS. 

Report  of  the  Board  of  Currency  to  the  Legislature  of  the 
State  of  Louisiana,  January,  1859. 


[extracts.] 

To  the  Senate  and  Home  of  Representatives,  of  the  State  of  Louisiana,  in 
General  Assembly  convened : 

The  undersigned,  members  of  the  Board  of  Cum110?-  beg  jujjt 
mit  the  following  report  of  the  condition  of  the  Banks  o 

The  Bank  of  America  has  paid  in  $507,800  of  her 

$1,000,000,  which  is  an  increase  of  *32.^9.90t8,n“°JJ0  Jf  her  nominal 
last.  The  Crescent  City  Bank  has  paid  in  $1,020,300  ot  ^ 
capital  of  $1,032,000,  which  is  an  increase  of  *394>38*  8 in  pass- 
port. The  Banks  have  regularly  placed  the  Board  of  C W 
sion  of  their  daily  movements  and  weekly  statements,  and  h ^ 
aminations  made  by  the  Board,  of  the  books  and  vau  ljjejr  eon- 

proved  the  statements,  without  exception,  to  be  true  repo  «Lg  [jaVe 
dition.  The  regular  monthly  reports  of  ^e  wnd'tion  o ^ ^ RoUge. 
been  published,  in  accordance  with  law,  in  the  State  p pe  actual  coin, 
Since  the  last  annual  report  of  this  Board,  the  atnou  . exc^s  of  the 

in  vault,  of  the  several  Banks,  Las  been  at  all  times  Srea  J held  by 
requirements  of  law,  and  the  aggregate  am°unt . o sp  balao* 

them  is  more  than  one-half  of  their  total  cash  liabi  ities,  rp^jg  exhibit  of 

ces  of  foreign  and  domestic  exchange  are  unusual  y »rg  • jgonie  pro- 
strength  seems  to  be  accompanied  with  the  acquireraen  dividends  to 
fits,  which  has  enabled  each  institution  to  declare  an  , fUD()s. 
its  shareholders,  and  yet  further  increase  its  reserve  or  P ^ require 
The  Banks  are  compelled  by  law,  every  week  ^ and  in  order 

to  be  paid  by,  each  other,  their  respective  balances  il i spe< c toBank, 

to  comply  with  the  law,  they  are  obliged  to  transpor  and  ^ differ- 

through  the  streets,  in  specie,  the  aggregate  amount  u ^ tjnieand 

ent  Banks,  always  at  more  or  less  risk  and  expense , rrwe  difficu^^ 
labor  is  required  to  count  the  specie  thus  changing  ban  s.  ^ exchange8 
and  others  consequent  upon  the  present  system  of  ma  thecstab* 

between  the  several  Banks,  have  been  obviated  m e 0De  plflCe 

lishment  of  a u Clearing  House/*  with  the  object  o Ht  same 

the  exchanges  between  the  several  Banks,  and  the  pay  ^ jjew  York 
place,  of  the  balances  resulting  from  such  exchanges.  familiar  with  the 
Clearing  House  is  spoken  of  in  the  highest  terms  by  o ^ of  Hke 

subject,  and  some  similar  system,  it  has  been  sugges  e , 
utility  here.  . ti)e  Ranks 

As  this  is  an  arrangement  of  obvious  convenience 
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selves,  they  should,  and  no  doubt  will,  at  an  early  date,  voluntarily  co-oper- 
ate with  each  other  to  secure  the  advantages  of  that  system. 

13y  the  provisions  of  an  Act  u To  appoint  a Secretary  of  the  Board  of 
Currency,  and  to  define  the  duties  of  his  office,”  approved  March  18th, 
1858,  the  Secretary  of  the  Board  is  required  to  attend  the  sessions  of  the 
General  Assembly,  and  to  act  ex-officio,  as  Secretary  of  the  joint  Committee 
on  Banks  and  Banking  of  the  General  Assembly.  This  duty  is  inconsist- 
ent with  the  performance  of  other  duties  assigned  the  Secretary  in  New 
Orleans.  We  would  therefore  respectfully  recommend  the  repeal  of  that 
portion  of  the  law  requiring  his  attendance  on  the  General  Assembly  at 
Baton  Rouge. 

During  the  year  we  have  had  to  mourn  the  death  of  the  Hon.  George 
Eustis,  President  of  the  Board  of  Currency.  Any  eulogy  from  us  can  add 
but  little  to  the  many  well  merited  tributes  of  respect  already  paid  hy  the 
Courts,  the  Press,  and  the  People,  to  his  memory,  and  lo  his  ability  as  a 
public  officer,  and  worth  as  a citizen.  We  cannot  refrain,  however,  from 
making  a record  of  the  high  estimation  in  which  he  was  held  by  those 
with  whom  he  served  officially,  and  of  the  deep  regret  we  feel,  in  common 
with  his  other  fellow-citizens,  that  his  worldly  career  has  been  closed  in  the 
midst  of  his  usefulness.  lie  was  a profound  jurist,  an  able  and  upright 
Judge,  a competent  and  faithful  officer  in  all  the  public  trusts  conferred 
upon  him,  and  in  all  his  relations  in  life,  has  left  us  an  example  worthy  of 
imitation. 

Respectfully  submitted, 

Logan  McKnight,  President  Board  of  Currency . Andrew  S.  Her- 
ron, Secretary  of  State.  R.  A.  Hunter,  State  Treasurer.  E.  McIl- 
henny,  Secretary. 


New  Orleans. 

Comparative  condition  of  the  Banks  of  New  Orleans  for  the  last  ten  years, 
on  the  last  Sa  turday  of  August  for  each  year. 


Loans  4* 

Year.  Specie.  Circulation.  Deposits.  Discounts.  Exchange. 

1549 $6,907,387  $4,566,660  $6,077,840  $18,746,489  $1,291,187 

1850  4,801,050  4,607,508  6,515,542  15,072,890  1,495,807 

1851  4,894,409  8,950,854  6,792,140  15,742,096  1,272,540 

1852  6,882,840  6,770,886  8,220,000  14,.‘68,917  1,168,607 

1858 7,280,059  6,456,860  8,652,822  16,737,698  1,088,458 

1854  7,695,876  6,289,014  10,160,817  18.285,110  1,923,207 

1855  6,828,841  6,946,289  9,162,874  19,849,270  1,570,677 

1856  6,661,698  7,443,650  10,658,795  28,612,278  2,682,029 

1857  6,566,052  8,825,894  9,706,008  24,294,988  2,265,624 

1858  11,178,021  6,781,699  18,848,988  21,465,648  4,081,875 


The  following  is  the  law  passed  by  the  Legislature  at  the  last  ses- 
sion, granting  to  the  Citizens’  Bank  the  right  to  extend  the  bonds  of  the 
State : 

An  Act  “ to  equalize  the  loan  to  mortgage  stockholders  of  the  Citizens 
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Bank  of  Louisiana,  by  an  extension  of  five  hundred  thousand  dollars  of  the 
State  Bonds  due  in  eighteen  hundred  and  fifty  nine.” 

Whereas,  by  a petition  of  the  mortgage  stockholders  of  the  Citizens  Bank  of 
Louisiana,  it  appears  that  a large  number  thereof  are  deprived  of  the  loan 
they  are  entitled  under  the  several  acts  reviving,  in  full,  all  the  rights  an  p 8®* 
of  the  original  charter ; now,  therefore,  , , 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  of 
in  General  Assembly  convened , That  the  Board  of  Directors  of  the  Ci  . 

Louisiana  be,  and  they  are  hereby  authorized  to  extend,  by  indorsement  o • 

for  a period  not  exceeding  twenty-five  years,  five  hundred  thousand  .doU*  . f 
million  two  hundred  and  twenty- five  thousand  dollars  of  bonds  of  io  ^ ^ 

of  said  bank,  due  on  the  first  of  February,  eighteen  hundred  and  fifty-nme,  at 
of  interest  which  said  bonds  now  hear ; provided,  that  said  sum  of  nve  j,  nflrs 
sand  dollars  shall  be  exclusively  appropriated  to  loans  on  stock  to  suc^^  ^ 
as  have  not  the  loan  to  which  they  were  entitled  under  the  charter;  sa 
made  under  a new  appraisement  of  the  property,  and  not  to  exceed,  in 
the  five  hundred  thousand  dollars  aforesaid,  nor,  on  each  share,  t;hc  a 
due  in  eighteen  hundred  and  fifty-nine  on  the  stock  on  which  the  u * ^ 

nally  borrowed ; and  provided,  further,  and  as  an  additional  guaran  already 

said  bonds,  that  any  sum  or  sums  which  the  Board  of  Directors  m y banting 
carried  or  shall  hereafter  carry  to  the  credit  of  the  “Reserve  Fun  26th  July, 

department  of  said  Citizens’  Bank  of  Louisiana  under  the  compac  ^ 

eighteen  hundred  and  fifty-three,  between  the  cash  and  mortgage  afore  - 

not  be  distributed  until  the  five  hundred  thousand  dollars  of  bon  s,  flXOir*tion 
said,  shall  have  been  paid  and  returned  to  the  State  Treasurer,  a P 

the  twenty-five  years  aforesaid. 

Approved  March  17th,  1858. 

As  the  banking  question  is  now  before  the  Legislature  of  ^ 

may  be  well  to  quote  from  the  41  Report  of  the  Comm  ^ 

Louisiana  Legislature  on  banks  and  banking,”  in  which  0 

bills  are  clearly  defined : . , to  drive 

44  Politically,  the  tendency  of  small  bank  notes  is,  undou  h ^heir 
away  the  precious  metals  from  the  country  where  they  are  * induce- 

comparative  superiority  for  daily  use  and  transportation,  o e jfl 

ment  which  can  hardly  be  resisted  ; their  intrinsic  worth  is  ^present- 

view  of  the  apparent  worthlessness  of  the  material,  being  on  y nr  ♦ lie  pre* 
ative  of  value,  and  not  a value  of  itself.  Hence  the  deprecia  i gcjence0f 

cious  metals,  and  their  exportation  to  those  countries  w ere  Rising 

banking  is  unknown,  until  a sudden  revulsion  in  the  pub 1C  ^eyond  to 
an  immediate  demand  for  coin,  enhances  the  value  of  t e A ^ precious 
proper  measure.  The  smaller  the  circulating  notes  the  soon  (he 

metals  emigrate;  and  every  citizen  of  Louisiana  may  we  nf  the  former 
time  when,  by  the  abundant  issue  of  the  shinplaster  circu  a io  gmAl|est 
municipalities  of  New  Orleans,  gold,  and  even  silver  change 
description,  had  almost  become^a  rarity.  % * 

44  In  a social  point  of  view,  it  is  necessary  that  ^°ve^ne  pani^ 10 
guard  the  working  classes  against  the  impositions,  losses,  or  *j0||arsa 
which  bank  paper  is  subjected.  The  mechanic  who  rece,y  . allowed  to 
day,  or  twelve  dollars  a week,  must,  under  no  circumstanc  , COinmercial 
suffer  in  the  payment  of  his  salary,  from  the  consequences  jj^ited.  »n^ 
c risis  or  fluctuation.  For  him  the  means  of  information  a jn  a„y 

"ant  often  drives  him  to  accept  the  price  of  his  hard-carne 
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currency  his  employer  may  choose  to  give  him.  Should  a crisis  arise,  how- 
ever short,  he  is  the  first,  nay,  the  only  sufferer:  for  he  cannot  bold  on  to 
his  paper  money  until  the  bank  has  resumed  payment.  The  eager  cravings 
of  hunger,  the  wants  of  his  family,  urge  him  to  part  with  that  note  at  any 
sacrifice  whatever;  and  the  lynx-eyed  shaver  is  not  wantiug  in  exaggerating 
the  fears  which  the  poor  man  entertains  as  to  his  ability  to  procure  his  daily 
bread,  until  finally  compelled  to  give  himself  up  to  the  mercy  of  the  greedy 
and  heartless  speculator.  As  a general  thing,  all  the  loss  which  this  class 
of  the  community  may  positively  suffer,  in  case  of  the  temporary  suspension 
of  an  ultimately  solvent  bank,  is  actually  incurred  by  him  within  a few 
days  after  said  suspension.  That  time  elapsed,  the  people  are  no  longer 
interested ; and  it  is  the  stock  jobber  and  speculator  who  looks  forward  to 
the  eventual  realization  of  his  doubtfully  acquired  gain. 

To  guard  against  such  evils  is  the  sacred  duty  of  the  lawgiver;  in 
fact,  that  duty  to  the  poorer  classes  of  society  is  paramount  to  all  others  in 
connection  with  banking  institutions.  Therefore,  your  committee  have 
come  to  the  conclusion  to  recommend  the  prohibition,  by  all  lawful  means, 
of  the  circulation  of  bank  notes  under  twenty  dollars.” 


Massachusetts. 

The  official  Reports  of  the  country  banks  of  Massachusetts  for  February, 
1859,  as  compared  with  February,  1858,  show  an  increase,  of  loans  $5,500- 
000  ; specie  $430,000 ; deposits  $2,400,000  ; circulation  $4,200,000.  We 
aunex  the  monthly  summary  of  these  items: 


Dots. 

Loans. 

Spcsie. 

Deposits. 

Circulation. 

Jan. 

80, 

1858 

41,821,781 

1,868,278 

8,018,806 

9,960,523 

Feb. 

27, 

1858 

41,556,977 

1,838,547 

6,195,788 

9,887,107 

April 

8, 

185S. 

41,919,954 

1,449,814 

6,278,299 

10,672,096 

May 

1, 

1858 

1,515,824 

6,904,881 

12,126,174 

*June  5, 

1858 

1,609,785 

6,789,561 

11,996,000 

July 

8, 

1858 

1,752,894 

6,972,261 

12,890,189 

Aug. 

81, 

1858 

1,890,168 

7,470,629 

12,868,697 

Bept. 

4, 

1858 

1,915,950 

7,921,124 

12,844,266 

Oct 

2, 

1858 

2,000,404 

8,118,182 

18,576,518 

Oct. 

80, 

1858 

1,977.226 

8,688,568 

18,980,878 

Dec. 

4, 

1858 

45,817,604 

1,872,083 

8,882498 

14,048,416 

Jon. 

1, 

1859 

1,844,548 

8,266,868 

18,804,461 

Feb. 

5, 

1859 

1,819,124 

8,568,260 

14,089,445 

* On  and  after  this  date  the  two  banks  at  South  Boston  are  included  in  the  monthly 
statement  of  country  banks  ; they  were  previously  returned  with  the  banks  of  Boston. 
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PRINCIPLES  OF  LIFE  INSURANCE. 


The  subject  of  life  insurance  (or  assurance  as  termed  in  Englsn  ) ornu 
the  text  of  an  elaborate  and  valuable  article  in  the  Edinburgh  ** 
January,  1850.  The  reviewer  takes  up  the  subject  from  its  first  in 
tion  in  England  in  the  year  1698,  and  follows  its  history  through  the  spec- 
ulative times  of  the  South  Sea  Bubble,  and  the  remainder  of  the  eig 
century  ; followed  up  by  statistics  as  to  the  progress  and  condition  o 

science  to  this  period.  , . . % arov(tt 

Life  insurance  was  at  first  looked  upon  with  much  jealousy 
introduced  ; and  even  to  this  day  many  persons  look  upon  it  as  an 
to  interfere  with  the  ways  of  Providence.  When  the  first  hfe  o 
opened  in  England,  the  amount  upon  any  one  life  was  nmi 
pounds  sterling  for  a man  under  forty  years  of  age,  and  to  3 P°  . 
a man  between  forty  and  sixty.  At  this  day  it  is  common  or  a p 
be  insured  from  twenty  to  forty  thousand  dollars.  :nc, mince 

The  annual  premiums  received  in  the  United  States  for  i e . 
are  about  seven  millions  of  dollars,  while  in  Great  Britain,  wi  j\\ 
tion  about  the  same  as  that  of  the  United  States,  the  ^nD.uak.Pr^ , ^ * 

about  twenty-five  or  thirty  millions  of  dollars.  The  uEquita  e P ^ 
with  an  experience  of  ninety-seven  years,  has  an  accurnu  a 
£6,976,000,  or  over  thirty-four  millions  of  dollars;  a vast  sum  jn 

in  trust  by  any  one  set  of  men,  to  meet  contracts  that  wil  no 
many  cases,  for  fifty  or  sixty  years  hence.  . - « j 

The  reviewer  gives  an  exhibit  of  seven  leading  offices  in  8 are 
Scotland,  selecting  those  whose  management  and  financia  P annuai 
most  favorably  considered;  and  with  these  (seven  m nu*°  ,ey  . r j20 
income  amounts  to  twelve  millions  of  dollars  accumula 
millions,  and  existing  contracts  amounting  to  fifty  millions  s er  g*  ^ 
seven  companies  are  enumerated  by  the  reviewer  to  be  e , we|| 
ginning  with  the  “Equitable,”  established  in  1762.  There  a DOt 

established  but  less  wealthy  companies,  to  which  the  revie> 
allude : 

Particulars  of  Seven  Principal  Offices^  as  ascertained  Jan  , 

$Kl#* 
Assured, 

about 
£ 

9,5^*0,000 

Vwitb  WUilinon^) 

' , nV) 


Name. 

Established. 

Accumulated 

Funds, 

about 

Gross 

Annual  Income, 
about 

Equitable 

. 1762 

£ 

C, 976,000 

£ 

....  430.000  •• 

Scottish  Widows’  Fund,.. 

. 1815 

3,194,000 

....  409.178  -• 

Law  Life, 

. 3823 

4,655,000 

470,000 

Loudon  Life, 

. 3806 

2,600,000 

....  320,000 

Ruck, 

. 1806 

3,110,534 

309,873 

National  Provident, 

. 1835  

1,500,367 

....  275,331  -* 

Economic, 

. 1823 

1,695,062 

241,000 

Total, 

£23,730,000 

£2,454,000 

8.500.000 

g lp0,00t? 

3,945.950 

6.500.000 
6,089,53* 

i^jTtooo 
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The  experience  of  the  English  companies  has  taught  them  lessons 
which  they  were  little  prepared  to  learn ; and  these  curious  ones  amongst 
others : & 

I.  That,  notwithstanding  the  salubrity  of  the  country,  its  freedom  from 
the  excitement,  solicitudes,  nuisances,  and  confinement  of  the  towns,  yet  the 
mortality,  taken  at  all  ages  together,  is  annually  leas  in  town  assurances 
than  in  those  of  the  country. 

II.  That  although  from  the  experience  of  the  government  annuity 
office,  females  were  always  considered  longer  lived  than  males,  yet  the 
mortality  amongst  assured  females  is  greater  than  amongst  females ; and 

III.  That  the  mortality  in  assured  Irish  lives  is  greater  than  either 
amongst  town  or  country  lives,  and  very  nearly  approaches  (all  ages  being 
taken  together)  to  within  five  per  cent,  of  the  Northampton  table.  This 
conclusion  was  drawn  from  8,391  Irish  male  lives,  and  845  female  lives. 

The  experience  of  life  offices  in  the  city  of  New  York,  is  to  the  effect, 
that  while  the  local  business  is  profitable,  that  of  latitudes  south  of  Marv- 
land,  is  otherwise,  even  at  the  additional  rates  charged.  The  risks  of  life 
in  California,  New  Orleans,  Alabama,  Georgia,  Missouri,  Tennessee,  and 
other  Southern  States,  are  considered  extra  hazardous.  The  subject 
of  life  insurance  is  receiving  increased  attention  throughout  the  United 
States.  The  accumulated  funds  in  the  hands  of  ten  offices  in  and  near 
New  York  are  over  twelve  millions  of  dollars— a trust  fund  that  will  not 
be  wholly  disbursed  for  fifty  or  sixty  years  hence. 

The  amounts  at  risk  at  the  end  of  the  year  1858  were  over  130  mil- 
lions of  dollars,  being  contracts  for  indemnity  in  more  than  forty  thousand 
cases.  These  are  from  official  data,  and  it  would  be  desirable  to  have 
similar  returns  of  the  foreign  companies  doing  business  in  this  country. 
But  these,  if  made  at  all  to  government,  are  not  published  for  the  use  of 
those  desiring  life  insurance.  The  contracts  for  life  insurance  cover  such  a 
long  period  of  time,  that  it  is  obviously  important  to  all  insured,  or  about 
to  be  insured,  to  select  such  offices  as  have  a solid  reserve  fund,  and  whose 
affairs  are  managed  with  a strict  and  consistent  regard  to  the  law  of  con- 
tracts, and  upon  acknowledged  principles  of  the  law  of  mortality.  A re- 
cent case  before  our  courts,  where  a policy  held  by  a husband  on  the 
life  of  bis  wife  was  deemed  to  be  invalid,  has,  we  are  glad  to  say,  been 
settled  so  far  as  the  mere  technical  grounds  are  concerned.  The  case 
will  be  tried  on  its  merits,  the  defence  being,  that  fraud  and  misrepresenta- 
tion were  used  by  the  insured  at  the  time  of  the  application. 

There  are  various  and  important  considerations  in  the  selection  of  a life 
insurance  company  for  obtaining  a policy.  We  hold  that  these  are 

1st  Has  the  company  established  its  premiums  upon  a sound  and  un- 

Juestionable  basis,  so  that  the  revenues  shall  always  be  sufficient  to  in- 
eranify  the  policy  holders  ? 

2d.  Is  the  company  in  the  hands  of  upright  and  intelligent  men,  who, 
as  directors  or  trustees,  are  conversant  with  the  subject  of  life  insurance, 
and  who  may  be  relied  upon  to  maintain,  with  strict  integrity  and  upon  fair 
and  equitable  grounds,  all  contracts  of  the  company  ? We  make  this 
remark,  because  in  a recent  instance  where  it  was  proposed  by  a London 
office  to  amalgamate  with  another,  it  was  found,  on  strict  inquiry,  that  the 
premiums  and  income  of  the  office  were  actually  insufficient  to  cover  re- 
assurance of  their  risks;  in  other  words,  that  the  company  was  in- 
solvent. 
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3d.  Are  the  investments  such  as  will  secure  au  accumulation  of  funds 

to  meet  all  engagements  of  the  company  ? ...  • wer . 

The  following  extracts  will  illustrate  the  positions  of  the 
“ Among  the  monetary  institutions  which  in  recent  tim  . R‘,tenljon 
to  a remarkable  development  in  this  country,  few  are  W0IL,  jn  f.,^ 

and  examination  than  the  societies  for  life  Msunmce.  T ' ) ^ 
our  bankers  for  posterity,  and  as  such  are  quite  as  P considerable 
banks  of  deposit— perhaps  even  more  so;  for  we  can  exerci  ^ 

vigilance  over  the  latter,  but  the  results  of  the  operations  oft 
be  left  to  a period  when  we  ourselves  shall  have 

of  inferior  importance  iu  the  amounts  of  money  < ea  » re(j  in  the 
puted,  in  1849,  that  one  hundred  and  fifty  millions  wer  . ^ 

English  offices,  and  thiny-four  millions  in  the  Scottish.  I P 
the  sums  at  present  assured  in  the  offices  of  the  n S ^ ierefore, 

to,  if  they  do  not  exceed,  two  hundred  millions  sterling!  ^ 

that  concerns  the  early  history,  the  present  an  u P ^ociations, 
management,  conduct,  and  fundamental  Pnn°’P  . , by  personal  re- 
' must  be  of  momeut  to  those  who  are  connected  . ; ^hese  are 

lations,  and  to  some  of  the  most  essential  to 'some  points 

the  topics  which  we  propose  to  treat,  especially  a o j in  the 

with  which  the  general  public,  and  even  most  of  l the 
vari,  us  offices,  are  commonly  found  to  be  imperfec  y q estab|ish- 
“ Referring,  in  the  first  place,  to  the  earliest  y London,  which 
ments,  we  discover  their  dawn  in  the  Mercers  ^ a security  for 

as  long  ago  as  1698,  settled  the  sum  of  P . » whose  husband 

th.  y«r,;  payment  of  430  daring • lb.  life  of  e„, 

liad,  during  l.»  lienl.li.  nntaoribnd  4100  ^ ,h.. 


had,  during  his  health,  subscribed  ilOO  to  tne  nina.  more  than 

forty,  might  not  subscribe  more  than  £50?\°r  a 8im&r  institution 
£:?00.  But  the  scheme  did  not  prosper,  and  in  16  Widows  snd 

formed,  under  the  name  of  • The  Society  h.™S 

Ornhnna’in  like  mnnner  dfenppenred— neither  of  tbe 
_ * mior A thp.ir  operations,  winch,  bowe  » , i 


Orphans,  in  like  manner  aisappeuicu— . ever 
correct  data  to  guide  and  guard  their  operations,  which,  ho 
tensive.  Soon  afterwards,  however,  m 170  3,  an0 erDetua|  Assurance,’  a'111 
ed  under  the  title  of  the  • Amicable  Society,  or  assurance,  and  to 

incorporated  by  charter  ; its  principle  is  that  o ^mutual 
the  credit  of  its  promoters  it  endures  and  flourishes  to  ‘ ? tjtu'tionsof  a®'r* 
“ About  the  same  period  the  mania  for  produci  g ^rles  Povey- 
ance  appears  to  have  reigned  to  a considerable  exten  • . . | * projected  a 

the  very  next  year  after  the  establishment  of  the  s’b'etween  the 

company  in  Hatton  Garden  for  four  thousand  i - P proprjetors  of 
ages  of  six  and  sixty-five,  under  the  name  of  I seenis  to 

Traders’  Exchange  House.’  Shortly  after  the  same  Po  7.  ^ office8_pro- 
have  been  the  prototype  of  modern  getters  up  lasers  who,  under 
jected  the  1 Sun  Fire  Office,’  and  sold  it  to  certain  P comply- 

the  settlement  in  April,  1710,  constituted  and  ‘ T « 

Other  companies,  such  as  the  ‘ Tbe  York  Bui  ^f  assuring  tbe 

English  Copper  Company,’  were  formed  for  tbe  P“rj;®®my  and  navy, «ler' 
lives  of  particular  classes  of  persons,  as  members  o speculative  a^ 

iry  men,  schoolmasters,  Ac,  But  the  most  singular  o combing  w 

tempts  were  called  ‘little  goes,’  in  which  a number  0 P * £200  being 
subscribe  five  shillings  every  alternate  week,  on  con 
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'VT  *nd  •*»  <•«*.  ■ I"  another  i„. 

. of  6,e  *l"lll"(P  per  quarter  entitled  the  subscriber's  repre- 

S^Tw,r“''”  T°  l,is  ^rai“i  "hil«  the  1 Furtunate’  office 

aliillin  10  Prol"IBe  ^00  “>r  “ ntarriage  portion  to  Mich  as  paid  two 
niKio2'  n inarter.  As  might  be  supposed,  most  of  these  attempts  were 
unsueeess  ul  or  fraudulent ; but,  „ a chronMer  of  the  times  otee^T 

Z T “b.r a of  the  thrifty,  and  almost  immt 

Iin,7  ^vefy  street  in  London  abounded  with  insurance  offices,  where 

tdSL"S  °,  tbree,m?ntbs’  °Jd  t be  obtained  for  short  periods, 
p^on 7 ^ ,nt°  °ther  and  ^ious  descriptions  of 

JL'ISTI  {A°m‘  ‘MaCphT80n’8  AnnaU  of  Commerce,’  that  out  of 
IV  l“  dred  ,VIS'onary  scheme8  aet  on  foot  at  the  period  of  which 
havfl  L8Peak' °,n  yI°Ur  existed  at  the  time  be  wrote;  and  two  of  these 
th„  ce  Per'sljed-  Cunous  research  has  discovered  the  names  of  some  of 
the  aUurd  schemes  put  forth  by  the  fertile  project™  of  that  age.  G<k3 

Dani^fd  *indertak,n?S  ,Were  hawked  'n  Change  Alley,  togetherwith  com- 
ouZnUti  'mfX,rt,n^  Jac,kaS8e?>’  and  ‘fatting  hogs.’  Every  conceivable  kind 
ot  speculation  was  earned  on  under  the  title  of  ‘ Insurance  Wagers.’  Some 

Th  iff  ? biWwhmente  wagered  £30  against  £100  that  King  William  the 
citv  nf  v Wat  ?e"  carrymS  on  war  with  France)  would  not  reduce  the 
toL  ,IZUrK  a-glVen  dat,e;  0thers  wagered  on  the  period  of  favor 
aetimllv^i  ^ i 6 rais^e^8es  some  foreign  potentate  ; and  wagers  were 
actually  laid  on  the  sex  of  the  notorious  Chevalier  D’Eon,  as  to  whether  he 

A 6’  aS,he  Pre!ended  to  be’  or  a female,  as  he  was  reputed  to  be. 

lievTlT  Btake  1 .hafard  was  the  duration  of  the  lives  of  persons  be- 
own  tlnHbe  “P°D  tr<?,r  deathbeds;  nor  was  the  author  of  ‘Every  Man  his 
80  “ ;7  !,er:  VC7  ff  WTS  when  he  declared<  that  the  decease  of  per- 
at  90  per  'cent  ^ ***  themselves  insured  in  the  public  papers 

I .^e  Equitable  boasts  that  it  has  never,  i but  in  two  instances,  disputed 
a °!  ? nUme;°U8  and  vast  eng«gements;  This  is  remarkable  for 

t>llf  taat.  • Pald  awa7»  10  forms,  twenty-nine  millions  sterling] 
n f 0,  .er  80#cleties  might  speak  of  similar  freedom  from  dispute.  Unex 
IL  l J j c? . decisions,  affecting  life  policies,  sometimes  occur.  Such  is 
..  ? e . ec,810n  m the  Court  of  Common  Pleas,  as  to  the  invalidity  of 
0386  n deat^  during  tjie  days  of  grace,  that  is,  the  seven  or 
wKi’ m °Wed  ^or  ^ie  P^^ont  of  the  premium  after  the  date  at 
A jC  1 18  really  due.  Their  validity  had  never  been  questioned  before — 
tint  \Datu,~v  enough,  policy  holders  were  extremely  alarmed.  We  should 
v lave  fought  that  such  a question  would  have  been  raised.  Now, 
diipi‘eVefk°  are  Phishing  their  readiness  to  pay  claims  becoming  such 
uunng  the  days  of  grace,  and  it  would  be  well  that  they  should  all  follow 
icies6^113^  ° a certai&  institution  which  inserts  this  clause  in  its  pol- 

ahl  anna^  hfe  assurance,  if  made  public,  would  reveal  some  remark- 
a nces '°f  fraudulent  assurance,  and  some  few  where  there  were  good 

8 OTf^  • ; suspicion  of  murderous  contrivance.  The  old  case 

j»t^  ®n®th  Wain wright  was  very  clear.  He  first  heavily  insured, 

of  P \en  dest.royed.the  hf©  of  his  sister-in-law,  Helen  Abercrombie.  That 
a mer,  the  poisoner  of  Hugely,  is  too  recent  to  require  more  than 
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iui  allivion  ; vet  it  is  nnl,  is  the  middle  of  1868  th.t  the . Wjjrf ^ 
office  obtained  the  legal  cancelling  of  Papers  TV*?  ld  not  be  brought 
to  be  feared  that  other  cases  have  occurred,  which  «M*J»*** 
home  to  the  guilty  parties.  Although  these  foul  conceal- 

tempted,  yet  all  the  offices  require  to  be^on  their  guard 
ment  of  disease  and' assumption  of  unreal  health.  G ^ 8()0pt; 

tion  of  every  proposer  is  the  principal  safeguard  w • in(jifferent  |j?es  are 
but  especially  by  means  of  provincial  agencies,  b offices  know 

Frequently  accepted.  Those  who  are  fami  lar  while  most  of  them 

that  there  is  a scale  of  strictness  amongst  them,  an  . comparatively 

are  sufficiently  guarded,  there  are  others  where  the  entra  wl)ich 

easy  and  the  procedure  brief.  The  ordinary  rule  i # man  rejected 

have  been  refused  at  any  other  office;  but  we  ther  on  the  usual 

one  day  at  one  office,  and  accepted  t e nex  J which  they  consider 
terms.  Agents,  too,  are  reluctant  to  act  for  an  * should 

too  rigid  in  its  judgments.  The  motto  of  evei? immediate  rejection  rather 
be — No  business  rather  than  bad  business , , assurance  is  a re* 

than  early  claims.  The  recent  instance  o ie  ^ jeceived,  but 

markable  instance  of  not  only  the  liability  of  an  oflic 
also  of  its  deceiving  others.” 


THE  PUBLIC  DEBT  AND  FINANCES  OF  FRANCE. 

From  the  London  Economist,  January , 1859.  ^ 

Thk  flattering  report  of  the  condition  of  the of  Finance,  h#d 
to  the  Emperor  some  weeks  ago  by  M.  Magne,  the  ^^^yic  securities- 
been  looked  forward  to  with  great .hopes  by 

It  bad  oozed  out  for  some  weeks  before,  as I ’nications,  that  the  * 

ent  more  than  once  remarked  in  his  weekly  ,d  not  fail  to  pr° 

port  would  be  very  favorable,--so  much  so.  tb»t  H ^ No  £ 
duce  a good  impression  upon  the  Bourne.  T P v jtfl  great  leng  » 
den,  Urn.  it  planted  . mat  i 

its  flowery  language,  and  in  some  respects  its  c Jwig0  have  had. 
deprive  it  of  no  small  share  of  the  eftect  m . succinctness,  th 

tnllBgibility  in  matter.  of  taimm  MUJ,  in  •*“{ 

nexu  The  strong  points  amply,  and  above ^ <dl  el^  them 

documents,  always  make  them  mos  ‘ * j,aif  their  force, 

verbiage,  in  M.  Magne’s  manner,  is  to  rob  them  b tfaere  js  something, 
ates  a suspicion,  not  unfrequently  well  oun  > paVorahle  point  w . . 
be  hid  bv  the  cloud  of  dust.  But  if  t ere  w impressi0"  * ^ 

that  report  established  with  tolerable  clearness  it  ™^itvJ0fFraa»b<£ 
it  was  calculated  to  produce  that  the  incomean  P ^ deficiency  » 
been  brought  to  an  equilibrium,  and  [ha  not  what  bad  bee  ^ 

made  good.  The  effect  produced  on  the  Bourse  ^ n0  secret  fo 

pected.  Perhaps,  as  the  character  of  the  repo  generally  bapl* 

fortnight  before,  its  influence  had  been  anticipated,  as  g 
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in  such  cases.  To  use  the  technical  phrase,  the  event  had  been  “dis- 
counted. 

Hut  there  was  something  more  than  this.  There  was  a more  solid  rea- 
son for  the  depression  which  ensued,  in  place  of  the  elation  that  was  ex- 
pected. A narrower  examination  of  the  report  showed  that,  if  the  equili- 
brium had  been  gained,  it  had  been  by  the  aid  of  loans,  and  not  altogether 
by  revenue.  This  fact  has  naturally  attracted  considerable  attention  to  the 
course  of  French  finance  of  late  years.  An  impression  generally  prevailed 
that  it  had  become  almost  the  normal  state  of  the  French  Exchequer,  that 
the  expenditure  exceeded  the  income, — that  this  was  nothing  new,  though 
not  on  that  account  the  less  dangerous.  The  investigation,  however,  which 
has  been  made  by  the  aid  of  official  documents,  leads  to  an  exposure  of 
facts  more  serious  than  was  imagined.  In  the  present  condition  of  Europe, 
and  at  a time  when  events  may  lead  to  new  loans,  it  is  a matter  of  no  small 
importance  to  the  monetary  world  that  the  precise  facts  in  relation  to  the 
public  debts  of  Europe  should  be  known. 

The  history  of  the  French  debt  since  the  conclusion  of  the  war  in  1814, 
furnishes  a very  striking  proof  of  the  evils  of  excessive  expenditure  during 
peace.  Perhaps  there  is  no  more  remarkable  fact  in  connection  with  the 
career  of  the  first  Napoleon,  than  that  at  the  end  of  his  great  European  wars 
the  public  debt  of  France  amounted  only  to  £50,846,108,  the  interest  upon 
which  was  £2,532,304.  We  do  not  pretend  to  say,  however,  that  that 
must  be  taken  as  the  measure  of  the  incubus  left  upon  France  at  the  close  of 
those  struggles  as  their  consequence.  We  have  seen  some  curious  calculations 
which  pretended  to  prove,  that  France  suffered  more  in  her  industries  by 
those  wars  than  England  did  by  her  National  Debt.  But  be  that  as  it  may, 
at  the  time  of  the  restoration  of  the  Bourbons  they  found  a debt  of  only 
£50,646,108,  an  1 an  interest  to  provide  for  amounting  to  £2,532,304.  As 
soon,  howev-  r,  as  France  entered  into  the  enjoyment  of  a permanent  peace, 
the  expenditure  began  to  exceed  the  income.  Either  the  power  of  the 
Chamber  over  the  Minister  must  have  been  very  imperfect,  or  it  must  have 
been  exercised  with  great  laxity.  The  Bourbons  occupied  the  throne  for 
sixteen  years  of  perfect  peace  till  1830: — when  they  fell,  the  public  debt 
of  France  stood  at  £177,068,977,  and  the  annual  interest  at  £7,976,688. 
lhe  expenditure  had,  therefore,  exceeded  the  income  upon  an  average  in 
each  of  the  sixteen  years  by  the  sum  of  £7,900,000.  Louis  Philippe  com- 
menced his  reign  with  an  annual  charge  for  debt  exceeding  that  of  1814  by 
no  less  than  £5,444,384.  He  was  said  to  be  a strong-handed  Monarch, 
and  to  have  accomplished  and  wise  Ministers.  Did  they  benefit  by  the 
lesson  which  the  late  administration  of  the  finances  during  the  previous 
reign  should  have  taught  them  ? Louis  Philippe  remained  on  the  throne 
till  1848.  We  have  no  precise  account  of  the  state  of  the  capital  of  the 
public  debt  when  he  abdicated.  But  an  official  account  gives  the  annual 
charge  at  the  time  as  £9,771,488,  being  an  increase  during  his  reign  of 
£1,794,800,  which  shows  that  on  an  average  of  the  whole  eighteen  years, 
the  expenditure  roust  have  exceeded  the  income  by  about  £3,400,000  a 
year.  The  first  accounts  we  have  after  the  abdication  of  Louis  Philippe, 
show  that  on  the  1st  January,  1851,  the  public  debt  of  France  stood  at 
£213,825,492.  From  that  time  it  has  increased  most  rapidly,  as  the  fol- 
owing  table  of  the  debt  at  the  commencement  of  each  year  since  that 
time  shows : — 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


816 


Public  Debt  and  Finances  of  France. 


[April, 


Public  Funded  Debt  of  France  on  the  1st  of  January  in  each  Yea 

£ 


1851.. 

1858. 

1868. 

1854. 

1855. 

1856. 
185T. 
1858. 


„ £ 

Francs. 

.5,845,687,860  vat  25f  to  the  &) 

..  5,577 ,504,586  ...  786,200 

. .6,669,655,012  248815, 119 

:::::::: 

• .7,558,040,823  279,696 

' 8,081 ’n!p’777  886*888, 868 

.8,422,096,777  00  ’ 




Tbi.  Uble.h»«  that  in  seven  «.  * 

by  no  le»  than  £123,058,316,  or  al  Urt . raWof j 
doubt  this  period  includes  the  two  ye  purpose,  we  have  still 

we  deduct  £60,000,000  for  the  376,  or  «t  the  annual I 

a balance  of  increase  for  the  period  of  £63  0o^3^  the  1st  of  Jan.  1858, 
of  £9,008,339.  The  increase  in  the  last  yea  8 ..  included  it 

was  £15  604,232 ; and  we  are  informed  that  y J j charge  of 

wS  certainly  not  be  less.  On  the  1st  of  Jan  18o5,  ^ ^435. 

the  debt  is  stated  at  £9,457,708 ; on  the ^ls  of  J ^ jded  for  increase! 
200— so  that  in  three  years  the  annual  ,nJer  t to  0 P We  have  thus  the 
by  no  less  a sum  in  round  figures .than  0f  forty-four 

broad  fact  before  us,  that  from  1814 ,to 1858,  »F  ^ rf  war,  the  pub 

of  which  forty-two  were  years  of  peace,  a ^ J f 336>883,868 ; and  “ 
debt  of  France  increased  fr™  ^0,6  ^8£2  532(304  to  £l2>43^2  ; 

annual  interest  to  be  provided  by  tax*  fro  i|ibriu..i  of  income 
It  is  by  this  means  that  what  is  called  J)  jdered  that  the  price  of  p 

penditure  has  been  attained.  An  w fact  whether  it  is  inereasing. 
lie  stock  depends  much  more  upon  th  t ^ ^ easily  understood 
stationary,  or  is  decreasing  in  a » reduced  than  increa  ed  in  a 
English  Consols,  which  have  been  rather  d Thre0  per  Cents, 

during  that  period,  should  stand  at  9o*,  while 

°'Vli  . 0<.»rfd.r,to  of  tte.  f.«£  to  «hi«h  »e  *jj 

and  the  knowledge  that  even  during  e 7 f ed  with  the  anticipa 
Jut  the  income  had  been  resorted  to.  that  mterte^  „0  doubt  ober* 
favorable  reception  of  M.  Magnes  repo  . ^ to  depress  still  ^ 

cumstances  of  a more  grave  character  I ™ of  r11  glasses  of  seen  ^ 
the  spirit  of  speculation,— and  to  lower  P Emperor’s  speech 

The  panic  which  has  prevailed  in  ari  coutemplab'0^.  { 

Austrian  Minister,  must  have  proved  total ^ hat,  ^ ,0Dgl„g 

he  must  consult  other  interests  than  those  ot  a ^ 

employment  in  the  field.  England  are  not  in  a 

It  may  in  one  sense  be  said  that  we  in  n-ng  debts.  If  «• , 

to  criticise  other  countries  upon  the  8U  1J  tfaat  ;s  s0.  If  we  refer  W ^ 
aider  only  the  question  of  amount,  no  d then  the  best  test « ^ 

ern  management  of  the  finances  o ...  pn  another  nuni  ^ ^ 

is  the  relative  price  of  the  respective  • *on  between  the  de 

ever,  it  is  our  intention  to  institute  a P ^uk  we  have  a J 

country  and  that  of  others— not,  indeed,  that  we  m 
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NEW  CANADIAN  SILVER  COINS 

OF  1858. 


ENTS 


thrir  «n«neW  °0i"S  i?Ued  EnS,and  for  circulation  in  Canada  have  made 
and  ST™"!  -hat  couiltry*  and  some  of  them  have  crossed  the  border 
(i;_  C *°r  *iUr  wtlZen.s‘  ®evera*  sets  of  them  have  been  obtained  bv  the 
"?  ? 'n‘  ln  Philadelphia.  whom  f,eq„eD,  i„ql,iric» 'h.v, 
m m\ • r 88  t0-  1 leir  va,"e  comPared  with  our  own  silver  coin.  In  order 

in/L!/D  . ftl0D  ?"  t,1IS  8ubJect>  Mr.  Snowden  has  furnished  the  follow- 
ing statement  from  the  assayer  of  the  mint 

w T Assay  Office,  U.  S.  Mint,  Feb.  17,  1859. 

non.  J.  R.  Snowden,  Director  of  the  Mint,  Ac. : 

in  rir*1  ^°™P*,ance  W,t!1  ^0ur  re9uest,  we  present  the  following  statement 
Cnv*HT  DeW  lssue  sdver  coins  for  the  Canadas  by  the  British 

trirmc/r  mer,p  *i)u  are  aware  that  the  coins  have  been  awaiting  some  pre- 
spnn  Jr™  Proclaraation,  and  have  just  been  put  in  circulation,  con- 

tioqn  .ny  ~e  been  ab!e  \°  obtain  very  few  specimens;  our  examina- 
ards  f a . | ’ however,  a satisfactory  conclusion  as  to  the  intended  stand- 
51  A*  ° w^£ht  and  fineness,  and  will  answer  the  question  whether  there  is 
a designed  conformity  to  the  currency  of  the  United  States. 

and  h-  resP*lct  to  nomenclature,  they  have  abandoned  shillings  and  pence, 
thr  adoP:ed  decimal  system,  in  accordance  with  which  there  are 
havfl  S1fVer  coins  °f  20,  10,  and  5 cents;  besides  copper  cents,  which  we 
no  seen.  The  amount  of  coinage  is  said  to  be  quite  large. 
dionflrS’  aS  t0  welSht,  they  do  not  harmonize  with  us;  the  coinage  in- 
ji  a standard  of  15  hundredths  of  an  ounce  (three  pennyweights)  for 
if\  1 ?enf  Plecet  ^e  smaller  pieces  in  proportion.  Our  half  dollar,  beinor 
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they  do  not  harmonize  with  us ; they  adhere  to  the  British  or  stering 
standard  of  925  thousandths  fine.  This  is  a departure  from  the  dec 
system  of  nine-tenths,  which  being  practically  the  standar  m 
country  of  North  and  South  America,  may  be  considered  Amen  . 
ly,  in  respect  to  value,  this  must  be  stated  in  two  ways.  If  i 
what  is  the  intrinsic  value,  as  compared  with  our  coins,  en  ^ j, 

piece  falls  below  two  of  our  dimes  by  three-fourths  of  a cent  near  y. 
be  asked  what  will  their  20  cent  piece,  full  weight,  produce  at  “ t’ 
bullion  price,  then  it  is  worth  18|  cents,  nearly  It » therofom  nousw 
changeable  with  our  currency.  But  by  a calculation  ase  P ^ tum 
trinsic  relations  of  the  British  coinage  to  our  own,  so  as  , . ^ 

pence  into  cents,  we  find  the  20  cent  piece  is  regulate  in  ^ ^ 

silver  shilling,  and  is  in  due  proportion  thereto,  or  so  nea  y jQl0  ^ 
vantage  of  having  an  even  number  of  pennyweig 

C°UWhat  effect  it  will  have  upon  the  currency  of 

daily  along  the  boundary  line,  to  have  two  kinds  0 j ^ eck*eldt, 

to  foresee.  g,  Dubois. 


NEW  PUBLICATIONS. 


af  (be 

I.—The  American  Numismatical  Manual  °f  notka  of 

and  Colonial,  Stott  and  United  States  Coins.  With  ^ 4to,  PP  254 

coin  or  series.  By  Montroville  Wilson  Dickeson,  M.D.  Onevo 
J.  B.  Lippincott  & Co.,  Philadelphia.  Price  sue  dollars.  ^ com. 

We  have  here  a foil  and  complete  history  of  the  corns  of  ^ p^aent  hig^ 
mencing  with  the  lignite,  shells,  wampum,  &o.,  te™l^^MiT)r0rrressinBdem^e 
finished  coins  of  our  mint.  It  is  interesting  to  i^ssed 

of  coining,  and  also  to  note  the  different  device* .which  have  is  toefiUbJ 

time  upon  the  coins  of  this  country.  The  object  pof  our  country,  for 

the  origin,  and  faithfully  describe  the  corns  and  the  coin  necess*1/  * 

earliest  period  down  to  the  present  time.  The  co j labor  and  expe?*0’ 


earliest  period  down  to  the  present  time.  The  ^ jab0r  and  expend* 

presenting  a perfect  history  of  our  coinage  has  involved  ^ heh^ 

Dr.  Dickeson  deserves  the  thanks  of  the  pubho  for  i history  of  c0*nS 
pared  this  volume.  The  introduction  contains  a g ^ tjie  heads  of 

earliest  date  to  the  year  1820.  Part  hirst  contain  ^ js  devoted  to  Aho  S 

Weight,  Standard,  SterUng,  Coins,  and  Coining;  Part Aa  to  Colonial  CoJ»» 
Coins;  Part  Third,  to  Massachusetts  Currency ; Part ■ ftre  some  nine 

and  Part  Fifth,  to  the  Coins  of  the  United  States  Mint  ™e*Mdfiomely 
plates  of  facsimiles  of  the  different  coins.  These  P j the  copper  & ^ 

The  goldcoins  are  represented  in  gilt,  the  silver  interested 

The  volume  is  indeed  one  which  wM  be  highly  pnzed  by  aU  who 
subject  to  which  it  is  devoted.  Qc* 

II. — On  the  Probable  Fall  in  the  Value  oj ' Gold  ; the  C<T^baSI  Cu^aU^ 
sequences  which  may  Ensue , and  the  Measures  which  in  • ^ French,  wl^n_eared1 
Member  of  the  Institute  of  France,  &c.  Translate  has  not  yet  *Pp^peir 

by  IUchard  Cobden,  Esq.  Demy  octavo,  Pj™c®  ^s.  , . jrnclish  editions  w1  ” 

in  its  present  extended  form,  in  France.  The  French  and  Kngmn 
simultaneouly. 
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Th&  Missouri  Legislature  of  1859. — The  number  of  laws  passed  is  unprecedented, 
but  nearly  all  of  them  are  of  the  most  trashy  and  worthless  description.  All  the  really 
great  measures  of  the  session — every  thing  in  which  the  State  has  a direct  interest,  and 
by  which  her  credit  is  to  be  affected — received  the  go-by ; and  for  this  the  democratic 
party  will  be  held  directly  responsible.  The  Pacific  Railroad,  which  almost  every  in- 
telligent man  in  the  State  expected  would  receive  aid  sufficient  to  complete  it  to  Kan- 
sas  City,  or  at  least  to  keep  it  going  until  the  fall  session,  did  not  receive  a dollar; 
and  nothing  was  given  even  to  ballast  the  North  Missouri  to  the  junction  with  the 
Hannibal  and  St.  Joseph  Road.  Never  were  the  interests  of  a great  State  so  complete- 
ly abandoned  and  set  at  naught.  The  session  may,  indeed,  in  reference  to  the  rail- 
roads and  other  important  interests  of  the  State,  be  regarded  as  a great  failure—  even 
worse  than  a failure. — Missouri  Republican . 


Money  by  Express . — Reference  has  been  made  by  the  daily  papers  to  a package  of 
money  in  the  hands  of  one  of  our  leading  express  companies,  which  had  been  under- 
marked by  the  bouse  shipping  it.  The  question  has  been  argued  pro  and  con.,  con- 
siderably in  the  street.  The  express  companies  claim  full  pay  for  carriage  of  all 
moneys  intrusted  to  their  care,  and  hold  that  a party  shipping  $5,000  by  express, 
and  marking  it  $4,000,  and  paying  therefore  only  the  carriage  on  $4,000,  defrauds 
the  company  of  the  amount  of  charges  on  $1,000 — the  insurance  being  an  entirely  sep- 
arate matter,  done  by  the  underwriters ; seldom,  if  ever,  by  the  express  companies. 
The  case  in  question  has  been  settled  by  the  admission  of  the  brokers  that  they  had 
taken  a wrong  view  of  the  matter,  and  wero  willing  to  pay  for  all  moneys  that  had 
been  so  carried  by  them  heretofore. 

The  question  of  the  liability  of  express  carriers  for  more  than  the  amount  of  value 
specified  in  their  receipts  has  been  decided  in  two  or  three  different  states  in  favor  of 
llie  carriers ; but  the  rights  of  the  matter,  as  to  undermarking  a package,  seem  so 
far  to  remain,  as  we  stated,  an  open  question,  dependent  as  yet  entirely  upon  the  views 
of  the  parties  in  interest,  as  to  the  right  and  honor  involved  between  business  men  in 
fair  transactions. 

Pennsylvania  Sinking  Fund. — In  pursuance  of  a recent  notice  given  by  the  State 
Treasurer  of  Pennsylvania,  the  Commissioners  of  the  Sinking  Fund  met  at  Harrisbuig 
on  Thursday,  Dec.  16th,  and  opened  the  proposals  made  for  the  sale  of  five  per  cent. 
State  Loans,  as  follows 


No.  1, 
“ 2 
“ 8 
44  4 
44  5 
44  6 
44  7 


$6,400  00  at, 

12,000  90  at 
42,202  73  at, 

2,000  00  at 
67,529  78  at 
14,548  96  at, 

100,000  00  at, 


961  per  oent. 
96*  “ 

95.94  44 

98  44 

97  44 

98  44 

97*  44 


Subscribers  to  Railroad  Stock. — The  suit  of  the  Lexington  and  Big  Sandy  Railroad 
Company  against  the  executor  of  James  W.  Fry,  which  has  been  pending  in  the 
Greenup  Circuit  Court  for  several  years,  has  at  last  been  decided  in  favor  of  the  Rail- 
Wad  Company.  This  suit  was  brought  by  the  Company  to  enforce  the  payment  of 
jbout  $3,200,  subscribed  as  stock  by  Mr.  Fry,  in  1852,  to  the  capital  stock  of  the 
Company.  Subsequent  to  the  subscription,  the  road,  as  originally  located,  was  changed 
»o  as  to  strike  the  Ohio  river  bottom  where  Ashland  is  situated.  This  change  caused 
a great  deal  of  complaint  among  the  stockholders  at  Catlettsburg,  and  many  of  them 
have  refused  to  pay  their  stock  in  consequence  thereof.  In  consequence  of  this  re- 
wsal,  suit  was  instituted  against  Mr.  Fry  and  others,  to  enforce  the  payment  of  their 
mbscription,  and  the  case  here  referred  to  is  the  first  one  which  has  been  decided. 
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Central  Park  Fund  Stock.- Proposal*  recei  vedatthe 
11,  1869,  for  $308,400  six  per  cent  Central  Park  Fund  Stook,  re 


Name. 

-Marie  &>  Kanz. 


Do 

Do 


do 

do 


Do  do  

Do  do  

Do  do  

4.  — Ward  & Co 

Do  

Do  

Do  

5. — MoKim  & Co.,  Balt 

6.  — P.  W.  Engs,  Pres’t 

7.  — Frank  Vincent 1®® 

Do  

8. —  II.  Von  Glahn 

9 —Wolfe,  Dash  & Fisher 200 

10.  — David  Holmes 

11.  — J.  T.  & J.  G.  FroBt  & Co 

12. — Meritt  Trimble,  Trea 

18. P.  Harmony’s  Nephews  & Co. 

14. — E.  J. Brown,  Pres’t 

Do  do  

Do  do  


Total . 


No.  of 
Share*. 

250 

• • • • 

Rats. 

101.00 

1000 

100.80 

1000 

100.80 

1000 

.... 

101.80 

250 

if#i 

100.05 

250 

• • • • 

100.12 

250 

• • • • 

100.19 

250 

100.26 

1000 

100.71 

1000 

100.81 

500 

• • • • 

100.91 

500 

• • • • 

101.01 

59 

101.10 

100 

• • • • 

par. 

100 

• ••• 

101.01 

100 

• • • • 

101  50 

20 

• a • • 

101  50 

200 

101.10 

20 

101.58 

50 

101  50 

600 

101.02 

204 

101.00 

250 

100.55 

250 

• • • • 

100.80 

250 

• • 9 • 

101.05 

150 

• • • • 

101.25 

00 

• m m • 

101.00 

70 

par. 

9798 

is  a repeal  of  an  act 

Ammnt. 

$25,000 
100,000 
100,000 
100,000 
25,000 
25,000 
25,000 

25.000 
100,000 
100,000 

50.000 

50.000 
6,800 

10.000 
10,000 
10,000 
2,000 
20,000 

2,600 
6,000 
60,000 
26,400 
25,000 
25,000 

25.000 

15.000 
6,000 
7,000 

$979,800 

ilitur  a format 


Aatpti. 

$1,800 


100,000 


50,000 

6,800 

10,000 

10,000 

9,000 

90,000 

2,600 

6,000 


1,400 


25.000 

15.000 
800 


law*!1** 


of  the  Trss- 

An  Act  to  repeal  an  act  entitled  « An  act  M«ch,  « 

gory  to  change  the  names  of  vessels  in  certain  case  , pp 

thousand  eight  hundred  and  fifty-six.  . United  8U&*  $ 

Be  * enacted  by  the  Senate  and  House  ££&g  *b.9*£ 

America  m Congress  assembled,  That  the  act  enhdcd  approved  M 

taiy  of  the  Treasnry  to  change  the  ““me*  the  same  is  hereby 

of  March,  one  thousand  eight  hundred  and  fifty-  » » 

pealed. 

Approved  January  17,  1859.  ^ « Centrd 

If  this  had  been  the  law  in  1867  we  should,  P^y,  not  have  ^ rf  ftr 
America  ” tragedy.  Every  change  of  name  hereafter  must  through  our 

gress,  and  it  wo  id  he  well,  perhaps,  if  such  changes  were  prommga 
daily  papers. 

Postage . — Efforts  have  been  j 

the  rate  of  postage  from  three  to  u»c  Waa*«  ~ * , h keen  oi 

a.  it  is.  This  is  one  of  the  moat  unpopular  * ^S^owledge.’’ 

And  mav  Ka  fArniAd  **  fi.  hill  to  SUDUre88  the  dlffuSlO  1 if  - • 


pay  as  well  as  three.  The  14  Postal  Reform  Union 
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debt,  $616  000,  and  that  is  not  due  before  1868  : she  is  now  buildimr  railroads 

rt.”l5w  “ ,b<"“"d  k“"‘  “f  "d  b“  “““•  p44 r & 

will^TOt  “*WV?’  “°T  ®°‘n£  t*le  rounds  of  the  press,  encourages  the  hope  that  Arkansas 

IhS/Su ^ debts^rhfch0^  g°°d  Pri1Ciple  and  S00*1  P0^  *o ; provide  fcT the  discharge  of 
iSh  hi  W„  . haVJ6fneTeJr  h®*?  «P«diated  by  that  State,  but  the  payment  of 
expediency  of  That  there  arc  Arknnsas  politicians  alive  to  the 

herLeeislaturp80  ThJ  ^ ' ‘"u  W,*>  * n,easnre  is  evinced  recent  movements  in 

of  W ™ i P "f,r  roch  movements  are  approved  by  the  general  sentiment 

wffl  “ "• r"  ^ “» *»“  °f  srr 

commend  this  paragraph  to  the  consideration  of  the  legislators  in  Arkansas* 
Departments  at  Washington,  at  whose  instance  some  years  ago  aTrge 
K paid  g°Vernnient  fnnd8  were  inveared  in  Arkansas  bonds,  the  interest  on  which 

a State  Senate,  on  the  17th  Februa^,  the  Finance  Committee  made 

!”£*  f?Dd  oh,ch  ha*  been  Perpetrated  upon  the  State, 
of  Z.nrln'L  ^ ^at  the  State  has  been  defrauded  of  upward  of  $223,000,  by  means 
IKom  thTs  ebecks,  which  had  before  been  redeemed  ; that  the  check,  were 

Matte  JnTnH  lL  ^ ^ by  f°me  on!  nninowrn.  an(J  afterward  presented  by  Governor 
3 “ *n< \ pnd8  ,8snfd  upon  them.  The  report  gives  only  a very  general  sum- 

for  fttc  cmlntStlTny’  the  er,den.ce  token  hy  thera  being  withheld  from  publication 
posinir  to  fnmuii  cc®mpnnymg  the  report  was  a letter  from  Gov,  Matteson,  pro- 
interest  stock  nn7n7/  uf  the i repayment  of  the  lull  amount  of  the  bonds,  coupons, 
unc^l^d^’  “nd  Sold  obtained  from  the  State  by  the  funding  of  *107,000  paid  but 

rr  •:yfcana  ^heok8” The  bonda  *»***£  ™ m Ld«of 

to  remain  w'hcr  ,v'Un  or  ,8sne8  *h°  State  Bank  of  Illinois,  at  Shawneetown, 
for  and  wlmn  ° 8rf  ’ °th®r  securities  from  time  to  time  to  be  substituted  there- 
S *"  "•Ld“”  they  are  to  bo  „*dU  -d 


Bank  items. 


an  eai-I^  /to  R nt?  U*  understood  that  the  Bullion  Bank  will  commence  operation  at 
Jamea  *°“owlng  gentlemen  compose  the  first  Board  of  Directors: — 

Cisnn  Too  4 ?M jAMrES  Benkard,  Francis  Bdrritt,  Francis  Gotten kt,  John  J. 
W £ Jo,r"  A Dli-  H.  Field,  John  T.  Johnson,  Edwahd 

Geob’  n 8 Kktchcm,  Thomas  W.  Ludlow,  Matthew  Morgan,  Sydney  Mason, 
ukoroe  Opdvke,  Christopher  R.  Robert,  John  D.  Van  Bdren. 

not  lend  ®tdbon,  Buuk  differs  in  its  details  from  other  banks  in  these  featnres  : It  will 
ch&mre  °rt m ^1°  ^ 5^  an^  mone7  °f  *ta  depositors.  It  will  not  deal  in  ex- 

servant  rtr*i  a1  money  to  any  director,  officer,  clerk,  or  other  agent  or 

shall  Ha  o Associataon  ; nor  shall  it  lend  money  on  its  own  6tock.  Eveiy director 

Pomtm«nf  United  States  of  America,  and  shall,  at  the  time  of  his  ap- 

$1,000  each  * 8^Are^10^er  Association,  to  the  extent  of  at  least  ten  shares  of 

Brooklyn.  The  Directors  of  the  Atlantic  Bank,  Brooklyn,  have  offered  a reward 
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to  any  person  who  will  apprehend  and  rounder  to^the  Chie 

city  of  Brooklyn  Oscak  S.  Field,  late  P 7J  _ 8 > , / bills  of  said  Bank, 

considerable  amount  of  funds,  principally , it  is  pp  » . 

- , Vean  msniciotis  that  u 


822 

of  $500 


considerable  amount  oi  iimuu,  , * * bat  their 

Anti-Gambling  Association.-"^  of  m*d 

clerks  might  frequent  gambling  ll0U^’ /^Utionwas  formed  for  the  par- 
concealment.  Some  years  smce  an  anti-gambling  asso® . a number  of  you* 
pose  of  looking  behind  the  curtain,  and  it  sue  Cnsracred  to  give  infoimationto 

men  who  had  not  become  confirmed  m « uractice  of  their  clerks  in  this  resp«h 
employers,  who  subscribed  to  its  funds,  of  t p 0f  patronage.  Tta 

and  it  proved  to  be  a useful  orgamzahon.  But  it  died^tor^  ^ ^ thst  one  of 
cashier  of  one  of  the  largest  banks  in  the  c y ;jence  was  wormed  ont  of  hi®- 
his  tellers  was  a gambler,  and  the  w'lolo  chain  of  ^ * cafhier  refusing  to 

Both  the  teller  and  the  agent  were  dismissed,  ^ ^ in  probability  » 

the  latter  a subscription  to  support  the  society  wh  „ jV  y Century. 
his  institution  from  being  robbed  ol  many  tbonsai  Bottrd  to  rt- 

Depo.it  Bank..- The  following  banks  were  designated  by  the  c 
ceive  deposits  of  Canal  tolls  at  New  York,  Albany,  and  T^y^ 

New  1’orfc — Atlantic,  Marine,  andshoeandLe  h B Banks. 

chnnics’,  and  Mutual  Banks.  rnnntry  Bankers,  it  Sy- 

Syracuse.— The  Committee  of  the  rewnt  Convenhon  f C c^ferenCe  with  the 
racusVhave  published  the  followmg  circular  report 

Metropolitan  Bank:—  j the  above  rcsolationB,  vm» 

“The  undersigned,  as  the  committee  referre  therein  contained  before 

New  York  on  the  17th  inst,  and  laid  the  proposition*  hejem  co  ^ u 

officers  of  the  Metropolitan  Bank,  by  wJlom  , ® the  terms  embodied  m 
gratifying  to  say  that  the  board  prompt^  ^^^  the  wishes  of  those  whom  « 
or.fi  *w  bnve  every  reason  to  believe  tenmnfltini 


hainnan,  " ^ 

Maixe. — From  a circular  just  is^^ 
we  learn  the  whole  amount  deposited  since  the  forma  ttmount  withdrawn,  ^^ 
and  a half  years  since— amounts  to  £*05,020.  ine  ^ tho  hrstd»y  « 

time,  is  $162,851,  leaving  a balance  of  depos'te  h July,  iD^itntioo 

last  of  *142,169.  The  whole  amount  of  interest  earneo,  ^ rf  insn 

1859,  is  a little  less  than  $30,000.  Tho  ^^350  for  the  last  four  A 
have  been,  for  the  whole  period,  very  , ? 0f  the  bank  are  mV  hc  grSt  of 

From  one-quarter  to  one-third  part  of  all  0f  portland.  0 f port- 

securities.  The  depositors  are  not  confined  to  the  ty  0ns  living  oa‘.® M tbs 

November  last  the  aggregate  amounton  deP°«^P  £ of  doposi^  ^ of 

land,  was  more  than  twenty-nine  percent-  ‘ ,,  mft(le  Bomi-ann®"*1 

first  year  of  its  operation  the  bank  him  u P 

profits  to  the  depositors,  at  the  rate  of  six  per  cent  y weekly, 

Massachusetts.— The  following  table  exhibits  the  footing* 
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Dtpoeiu. 

2-2,357,888 

21,815,483 

21,127,712 

20,727,905 

20,598,451 

20,845,520 

19,963,531 

20,082,462 

19,469,489 


Circulation. 

6,543,134 

7,016,104 

6,798,728 

6,609,874 

6,224,187 

6,514,576 

6,882,842 

6,275,458 

6,288,959 


Learnt  and  Specie  m 
Discount!  Sank. 

Jan.  8,  1359 60,089,424  8,548,934 

l0» 60,319,965  8,295,392 

17> 60,106,798  7,931,712 

H 59,400,354  7,383,891 

81> 59,99*2,556  7,089,736 

Fcb-7, 69,120,142  6,814,589 

14> 59,097,249  6,671,619 

21» 59,099,998  6,679,740 

28  58,636,823  6,410,586 

„ 1BJ1th®  e8tabIishmen*  o f the  Safety  Fund  Bank,  which  went  into  full  operation 
Feb.  3d,  1859,  with  a capital  of  $600,000,  the  number  of  banks  in  Boston  was  in- 
creased to  thirty-eight— having  an  aggregate  capital  of  $33,921,700. 

Boston.  The  Pawntrs'  Bank . — A full  and  interesting  report  was  made  recently  at 
a meeting  of  gentlemen  interested  in  the  movement  to  establish  a Pawners'  Bank  in 
Boston.  The  report  was  unanimously  accepted,  and  measures  adopted  to  apply  for 
a charter.  The  necessaiy  notice  in  the  public  prints  that  a charter  would  be  applied 
for  has  been  duly  given.  The  following  named  gentlemen  were  appointed  a committee 
to  secure  the  necessary  legislation  J.  V.  C.  Smith,  D.  A.  Simmons,  Rev.  Charles  F. 
Barnard,  Curtis  Guild,  and  F.  W.  Sawyer.  It  is  said  that  a bank  of  the  kind  above 
referred  to  has  been  recently  started  in  London. 

Pennsylvania. — The  movements  of  the  Philadelphia  Banks  since  November,  1857, 
have  been  as  follows  : 


1857. 

Loans. 

Specie. 

Circulation. 

Deposits. 

Nov. 

4 

2,071,464 

2,141,110 

15,685,788 

Jan. 

11, ’58 

8,770,701 

1,011,088 

11,455,268 

Feb. 

8 

4,669,085 

1,298,046 

11,904,519 

March 

8 

5,147,815 

1,916,352 

12,253,282 

April 

5 

9,937,597 

2,647,219 

18,422,813 

May 

8 

7,027,712 

2,029,617 

15,589,718 

Juue 

7 

6,985,208 

2,406,363 

16,776,256 

July 

6 

6,635,877 

2,484,181 

16,556,848 

Aug. 

2 

7,070,145 

2,505,278 

17,558,781 

Sept. 

6 

6,635,866 

2,520,501 

17,426,770 

Oct. 

4 

25,248,410 

7,189,461 

2,677,116 

17,506,426 

Nov. 

1 

7,581,340 

2,642,004 

17,890,908 

Dec. 

6 

6,430,795 

2,721,111 

16,688,561 

Jau. 

8,  1859 

6,068,856 

2,741,754 

17,049,005 

Feb. 

7 

5,979,439 

2,786,458 

17,007,167 

March 

7 

5,926,714 

2,901,837 

16,872,868 

Maroh 

14 

6,046,148 

2,900,892 

16,708,049 

Philadelphia. — Last  evening  a large  crowd  assembled  in  the  rotunda  of  the  Mer- 
chants' Exchange  to  witness  the  sale  of  the  Bank  of  Pennsylvania.  The  first  bid  was 
$130,000.  Mr.  Thomas  refused  to  entertain  this.  Mr.  Samuel  Smith  was  the  next 
bidder  at  $150,000.  The  next  bid  was  $160,000,  from  which  it  ran  up  to  163,000, 
at  which  figure  it  was  taken  by  the  Philadelphia  Bank.  Besides  the  above,  some  of 
the  most  valuable  properties  in  various  parts  of  the  city  were  disposed  of  last  evening, 
the  entire  proceeds,  including  one  property  by  private  contract,  exceeding  $*290,000. 
We  may  also  state  in  this  connection  that  Messrs.  M.  T.  & Sons  sold  at  noon  yester- 
day the  property  of  the  Dauphin  and  Susquehanna  Coal  Company  for  $370,000,  sub- 
ject to  a mortgage  of  $97,000,  with  interest,  being  equal  to  $472,000.  The  whole 
forming  the  heaviest  operations  in  real  estate  which  have  taken  place  in  this  city  for 
many  years. — Philadelphia  Inquirer , March  2. 

Banking  in  Pennsylvania. — The  banking  question  was  before  the  Senate  in  March, 
Mr.  Marsel  is’  bill  having  come  up  in  order.  The  whole  scope  and  object  of  the 
measure  is  to  compel  bank  directors  to  take  a more  immediate  interest  in  the  affairs 
of  their  institutions.  It  is  well  known  that  in  most  of  the  bank  failures,  the  directors 
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have  been  as  much  astonished  at  the  catastrophe  as  the  public, 

would  not  attend  directly  to  interests  of  which  they  were  the  prefer ™d ' 

guardians.  This  bill  is  intended  to  institute  a more  severe  scrutiny _ into i to  ■»* 

tions  of  banks.  It  prohibits  bank  officers  making  loans  or  d.teounte, 

by  the  Board  of  Directors;  requires  the  Board  to  keep  regular  a ^ 

their  proceedings  ; requires  them  to  meet  at  least  once  m two  wtok  , P™^  ^ ^ 

being  expended  unless  appropriated  by  the  Directors  ; . money,  at  each 

ier  to  present  a detailed  statement,  under  oath,  of  expenditures 

meeting  of  the  Board ; and  declares  a failure  to  comp  y wi  of  payment, 

demeanor  punishable  by  a fine  of  one  thousand  doll  ”1  sections  originally  is 

with  imprisonment  for  three  months.  Some  of  the  more  se 

the  bill,  were  stricken  out.— Philo.  Pennsylvanian. 

Free  Banks.—  The  General  Bonking  Law  we  had  hoped  to  see  e ^ ^ be 
sion  of  the  Legislature  has  come  apparently  to  an  untimely  end.  special 

gretted,  as  such  a law  is  a decided  improvement  upon  the  plan  Py™  8^j». 
charters.  It  would  protect  the  public  against  loss  in  con^ence  f U 
tion  on  the  part  of  the  banks,  and  give  to  the  holder,  of  U^Wl^  ^ 

of  State  stocks  and  a paid  up  capital.  There  can  be  g institutions  of  this 
General  Banking  Law  should  not  be  passed,  under  which  aU  ne  „heft. 

character  would  be  incorporated,  with  of Lcorporriion  ** 

of  all  existiug  banks  would  become  subject  when  their  special  acts 

Delaware.— Delaware  has  recently  authomed  the  »Mn^f  no^  bn 

la«.  It  is  the  only  State,  so  far  as  we  know,  that,  having  pro 

gone  back  to  the  use  of  them.  . a. 

Maryland. — B.  A.  Vickers,  Esq.,  was,  on  15th  March,  elected  presi  ec 
Marine  Bank,  in  place  of  the  late  Jacob  Bier,  Esq.  ^ ^ 

Arkansas. — As  Act  to  prevent  the  Peopm  from  bewo  Dm  , ^rhBUtl 
Bank  Pai-er— Sec.  1.  Be  it  enacted  by  the  General  fourth  isj 

That  it  shall  not  be  lawful  for  any  person  or  persons,  from  MU  or  i[)dorM 

July,  1859,  to  put  in  circulation,  to  receive  or  pass,  sign,  wjth  an  mten- 

bilif  bond,  note,  check  or  ticket  of  a less  denomination  than  or  comply, 

tion  that  the  same  shall  pass  as  currency  ; and  that  no  P®>*>  ^ bank  note,  bffl, 

shall  within  this  State,  receive,  vend,  pass,  or  offer and  intended  to  be 
bond,  check  or  ticket  of  a denomination  less  than  ten  dollar  . State  or  dA 

in  circulation  as  currency,  whether  the  same  was  fi»t  '^  D™m  and  A*  * 
Sec.  2.  That  it  shall  not  be  lawful  for  any  person,  or  perse » , countei#«® « 
fourth  day  of  July,  1860,  to  put  in  circulation,  to  roeeive  o pass,  ^ twenty  ** 
indorse  any  bill,  bond,  note,  check,  or  ticket  ol  a no  person  « 

lars,  with  an  intention  that  the  same  shall  pass  as  cunen  y , offer  in  p»ym«" 
persons  or  company,  shall  within  this  State  receive,  > P ^ tban  twenty  deto 
any  bank  note,  bill,  bond,  check  or  ticket  of  a 1 wtt8  first 

and  intended  to  be  used  in  circulation  as 1 currency,  whether .the  sa  w CODSm>ri 

in  this  State  or  not;  Provided,  that  nothing  here‘“  ^warrants.  SsaJ; 

as  to  prevent  the  circulation  of  negotiable  paper  01 .cou y P migdemeilnor,  P1*- 
That  a violation  of  any  of  the  provisions  of  tins  act  shall  * indictment,  end  * 
able  in  any  of  the  circuit  courts  of  this  State  by  presentment  « than  fifty  norm* 
1 niwin  r>nnvipt.inn  ft  hall  be  fined  in  any  sum  not  leu  , ^ jury- 


able  in  any  of  tbe  circuit  courts  oi  uiis  y r lpas  than  nuj  ^ ~ 

party  offending,  upon  conviction,  shaU  be  fined  m any  sum  t diacretion  0f  the 
Shan  five  hundred  dollars  for  each  and  every  offence,  ircajt  courts  W? 

Sec.  4.  That  it  shall  he  the  duty  of  the  several  ^ of  the^e.re  ^ ^ ^ «k. 
this  act  in  charge  to  the  grand  jurors  at  each  circuit  co  , Feb., 

effect  from  and  after  the  dates  respectively  mentioned.  Appro 

...  State  «u 


set  from  and  after  the  dates  respectively  mennoneu.  ^ given  * 

North  Carolina.— We  perceive,  that  the  of  M}  jj* 

new  charter  to  the  old  State  Bank,  to  be  styled  century,  flD(^  /Mjjt 

olina.  rrUa  nir1  ha*  been  in  existence  about  half  a ^ ^ rtr  ^^ach  of  tf0*; 


charter  to  the  old  State  BanK,  to  oe  nyw  ^ and  m - , 

The  Old  Bank  has  been  in  existence  about  half  a ah^ne9ty  < or  breach  ofW* 

longtime  we  believe  there  has  not  occurred  an  instance 1 . benches  or 


on  the  part  of  one  of  its  officers,  or  in  any  of  those  o 1 ot^cr  tanks  of  * c 

and  the  same  may  be  said  of  the  various  officers  o years.  J wr. 

which,  at  the  present  time,  have  existed  now  some  forty fi{^  yea*  ^ 
that  tbe  venerable  Secretary  of  State  died  last  y®***  mention  these  tb  g* 
vice,  without  an  imputation  upon  bis  integrity.  ” 
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reflecting  honor  upon  the  Old  North  State  in  a period  of  such  frequent  unfaithfulness 
and  embezzlement  on  the  part  of  pecuniary  agents  in  other  parts  of  the  country. 

. , Southern  Bank  of  Alabama  has  declared  a surplus  dividend  of 

$100,000 ; which  is  18$  per  cent,  on  the  present  capital  of  $750,000. 

Illinois. — The  Chicago  Timet  says:— “ Agents  of  Eastern  capitalists  are  loaning 
freely  at  10  per  cent  on  unencumbered  and  improved  inside  city  property,  interest 
payable  semi-annually  in  New  York  city.  The  applications  still  exceed  the  demand, 
and  lenders  are  exceedingly  particular  and  cautious  as  to  securities.  Our  country 
readers  must  not  infer,  however,  that  there  is  any  chance  here  for  them  to  borrow  on 
the  same  terms.  Even  unimproved  city  property,  if  outside  of  business  localities,  will 
not  be  accepted  on  scarcely  any  terms.  The  fact,  however,  that  best  business  prop- 
er^ will  command  money  at  legal  rates  is  significant,  and  shows  that  the  money 
market  is  working  decidedly  easier. n 

Iowa.  By  the  statement  of  the  State  Bank  of  Iowa,  published  by  order  of  the 
Board  of  Control,  we  learn  that  the  circulation  of  the  various  branches  on  the  28th  of 
February  amounted  to  the  sum  of  $106,724,  on  a capital  of  $215,650.  John  A.  Cas- 
eon,  Esq.,  takes  the  place  of  Hoyt  Sherman,  and  B.  F.  Allen,  Esq.,  the  place  of  P. 
M.  Cassady,  in  the  Board  of  Control.  The  changes  took  effect  at  the  meeting  of  the 
board  on  the  23d  of  February,  at  which  time  an  application  for  a branch  at  Lyons 
was  granted ; an  application  for  a branch  at  Fort  Madison  was  rejected,  and  an  appli- 
cation for  branches  at  Burlington  and  Washington  were  placed  in  the  hands  of  a spe- 
cial committee  to  report  at  the  next  meeting  of  the  board. 

Indiana. -—The  Indianapolis  Sentinel  publishes  at  length  the  opinion  of  the  Supreme 
Court  sustaining  the  constitutionality  of  the  charter  of  the  Bank  of  the  State  of  In- 
diana. The  court  decides  that  neither  of  the  objections  which  were  brought  to  its 
notice  was  sufficient  to  invalidate  the  act  of  incorporation. 

Indiana  Currency. — Crude  notions  of  banking  have  prevailed  of  late  years  in  some 
k mi  6 ^es^eni  States.  Ihe  latest  instance  is  in  the  Legislature  of  Indiana,  where  a 
• i P*fsse.^  t0  provide  a treasury  system,  which  was  returned  by  the  Governor 
with  his  objections.  He  holds  that  the  second  section  of  the  bill  is  unconstitutional, 
because  it  makes  the  notes  of  specie  paying  banks  a legal  tender,  in  violation  of  the 
Constitution  of  the  United  States.  This,  one  would  think,  was  sufficient  in  itself  to 
show  the  unfitness  of  the  bill  for  practical  operation.  Section  sixteenth  permits  banks 
to  redeem  their  notes  by  drafts  on  New  York,  for  the  payment  of  the  interest  of  the 
otate  debt,  which  provision  is  in  conflict  with  the  constitution  of  that  State,  which  re- 
quires banks  to  redeem  their  issues  in  gold  or  silver.  Notwithstanding  the  veto  of 
the  governor  the  bill  was  again  passed  by  a vote  of  53  to  42. 

Missouri. — The  St.  Genevieve  Branch  of  the  Merchants'  Bank  will  go  into  opera- 
tion immediately,  the  requisite  subscription  to  its  stock,  $50,000,  having  been  made. 

New  Savings  Institution. — The  Joint  Stock  Bank,  which  has  been  established  by  a 
co-partnership  entered  into  by  stockholders  in  the  State  Savings  Institution,  which 
exited  before  the  passage  of  the  Richardson  bill,  went  into  operation  in  February,  at 
bt.  Louis.  The  first  board  of  directors — to  wit,  John  How,  Henry  Ames,  John  J. 

R.  G.  Lockwood,  and  James  L.  Waters — continuo  in  the  management  of  its 
^ffiairs  until  April  next,  when  a new  board  of  thirteen  directors  is  to  be  appointed. 
About  $100,000  in  new  stock  has  been  subscribed,  which,  together  with  the  old  stock, 
makes  a capital  of  about  $600,000. 

• ^ °*eph- — The  Western  Bank  of  Missouri.  This  Bank  is  located  at  St.  Joseph, 

yith  a capital  of  $1,500,000,  and  has  four  branches,  respectively  at  Glasgow,  Bloom- 
ington,  Fulton,  and  Alexandria.  We  understand  the  requisite  capital  has  been  sub- 
that  the  bank  will  go  into  operation  without  delay. 

^The  bill  to  license  Brokers,  Bankers,  and  Associations  for  banking  purposes,  has 
become  a law  in  Missouri.  It  provides  that  all  banking  associations  shall  publish  a 
™ of  the  partners  of  the  respective  eonoerns.  In  other  respects  the  provisions  of  the 
bill  have  been  given  pretty  fully. 

Minnesota. — The  Minneapolis  and  Cedar  Valley  Railroad  Company  has  concluded 
an  arrangement  with  the  Auditor  of  State,  whereby  the  bonds  of  that  company  are  to 
be  received  for  banking  purposes  at  95  cents.  The  action  of  the  Auditor  was  ba*«d 
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on  a resolution  of  the  company  waiving  the  decision  of  the  Snpreme ' 
cepting  the  ruling  of  the  governor,  viz:  That  the  State  should  rece.ve  the  fi^ 
ga£e  bonds.  p£se,  Chalfant  & Co.,  of  this  city,  have  purchased  of  the 
flOO.OOO  of  their  bonds  with  the  intention  of  going  “to  banking  1 ^ 

their  bond  has  been  filed  with  the  Auditor.  We  lesm  fur  mainly  brooght 

parties  have  made  application  for  $300,000  more.  Thisresu  b com- 

abont  by  the  indomitable  exertions  of  John  W.  North,  Esq.,  ^ ^ ^ 

pany,  who  has  been  unceasing  in  his  efforts  to  push  forward  the : mad  " £ w 
is  connected,  as  weU  as  to  opin  a way  for  the  prosecution  of  work  on  all  the  otnen. 

St.  Paul  Daily  Times,  March  2. 

Michigan. — The  Detroit  Daily  Advertiser  publishes  * 

General  of  Michigan,  addressed  to  die  President  oftheStato  part  is  u 

fines  his  construction  of  the  general  banking  law  of  that  State. 

not  aware  that  the  State  Treasurer  had  infonned  7™ 
that  “ three-fourths  only  (of  the  stock  deposited)  m,8h‘ He  *£  “lie 
his  letter  to  you  of  the  21st  ult.,  I do  not  find  any  sue  1 ^ tliree_f0nrths 

opinion  of  the  Attorney-General  is,  that  a bank  cannot  mv  _ emulation  being 
of  its  capital  in  State  stock,”  but  not  one  tWOrd*^  & UP°“  ^ 

restricted  to  less  than  the  amount  of  your  stocks.  Is  ^,e  statute  plaWy 

vou  justify  the  remark  that  my  construction  annuls  the  law  r for  its 

U s you  to  invest  three-fourths  of  your  capital  » » * * 

circulating  notes,  but  no  more ; and  to  issue  a circulation  onlyto  tu  ^ toba 

The  act  manifesdy  intends  to  permit  not  more  than  thre^fourths  banking 

employed  in  mere  circulation,  leaving  the  other  fourth  to  be  used 
purposes.  ^ ^ 

Ohio  Banks— The  Independent  »ank*  ^ 1 
Treasury  Department  are  as  follows Western  KMerve  , Bank  cie«lw^> 

Geauga,  Painesville;  Mahoning  County  Bank,  Y^^tonm  g^Cfo- 

City  Bank,  Columbus ; Dayton  Bank,  Sandusky  C ty  > ,u  cjrcnlation  of  tiiese 

cinnati ; alid  Franklin  Bank,  Zanesville.  The  total  amount  of 
Banks  is  $636,967,  to  secure  which  they  have  d®P°"tf*J1“  ^ to  this  DcparW®* 
that  State  to  the  amount  of  $646,266.  Three .Ba?k! ncinnati^anal  Bank  of  Cb«- 
have  failed  to  redeem  their  bills,  viz:  Oty  Biink  o Zanesville,  always o“e°^ 
land,  and  Seneca  County  Bank.  The  Franklin  Bank  of  w^oder»< 

safest  and  best  Banks  of  the  State,  has  given  n< ootstandiiig  only  $9,W° 
franchise,  and  is  withdrawing  its  notes  from  circulation.  had  ^ 6t0cka 

on  the  16th  November,  and  these  are  secured  by  $9,000  ot  umo  r ^ Te0Per 

Interest  in  Ohio. — Ohio  has  made  a retrograde  April-  Th«>* 

Cent  law.  The  repeal  of  this  law  will  take  effect  J n0  greater  »F, 

terest  law  will  then  stand  as  of  old.  Legal  ty‘e  ««  Per  ce“^  made  ,uder  the  tea  £ 
be  enforced.  Of  course  this  repeal  docs  not  affect  c°ntkj^e  m08t  0f  their  tune  ^ 
cent,  law,  and  those  who  are  interested  had  tetter  ^ Qr  new  ones 

tween  this  and  April  1,  in  getting  their  old  con  0f  tbe  ten  P^r.ce?t‘nr  d 

they  wish  to  have  the  benefit — if  it  can  be  call  , excepted)  “ ,n.f®'Lnre 

The  tendency  of  legislation  throughout  the  UmonjOhi  & M sbaU  sec«« 

the  repeal  of  tl.e  Usury  Laws,  or  the  adoption  of  such  modifies 

better  facilities  for  borrowers.  cent.  interest  * r 

The  passage  of  the  law  in  Ohio  repealing  the  tan  for  mortgage t'P 

takes  effect  on  the  first  of  April,  has  caused  a more  a • ^ before  the  new )»  (Pfj 

in  Cincinnati,  capitalists  being  anxious  to  make  1I'J  . ([16  excess  of  »*• 

into  operation.  By  the  existing  Uemj  Laws  of  OMo,  onty  ^ 6 per 

forfeited,  but  chartered  Banks  are  prohibited  from  exceed 

cent.  change,  tk** 

Tennessee  State  Bank.— We  are  informed,  ° taken  from 

the  State  Bank  of  Tennessee  and  branches  are  adeeming t~L  0f  the  L. 

Rogersville  branch  and  put  in  circulation  with  forged  81g  .^natures  hard  to 
iVright,  as  the  paper  is  genuine,  and  in  »ome  instaucw  the  s«n»^t  br4nCh  of® 
Persons  holding  these  notes  should  have  no  further  app 
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currency  question,  as  it  is  the  purpose  of  the  Bank  to  relieve  their  circulation  of  that 
embarrassment 

Canada.—  We  learn  that  W.  F.  Wood,  Esq.,  Manager  of  the  Bank  of  British  North 
America,  has  left  Quebec,  \rith  his  family,  en  route  for  Victoria,  Vancouver  Island: 
^here  a Branch  of  that  Institution,  with  which  he  is  connected,  will  be  established 
under  his  management  Mr.  Wood  has  been  selected  to  enter  upon  a new  field  of 
commercial  enterprise,  where  the  resources  of  a young  colony,  rich  in  mines,  fertile 
in  soil  and  favored  with  a climate  similar  to  that  of  the  South  of  England,  have 
scarcely  manifested  themselves  yet.  The  appointment  is  a highly  important  one,  and, 
considering  the  remoteness  and  consequence  of  the  station,  one  which  could  be  con- 
miTed  only  upon  an  officer,  high  in  the  esteem  and  confidence  of  the  central  Board  of 
Direction.  It  is  gratifying  to  know  that  the  first  banking  establishment  opened  in 
British  Columbia  will  be  conducted  upon  principles  of  Banking,  which  may  be  safely 
followed  in  future  years,  when  business  shall  have  become  extended  throughout  the 
colony. — Quebec  Gazette. 

Tm  London  Stock  Market  of  February.— Subjoined  is  a table  of  the  stock  and 
riiare  fluctuations  during  Februaiy.  The  range  of  consols,  which  was  2£  per  cent,  in 
^las.^een  onty  Per  cent.,  and  the  result  of  the  operations  of  the  month 
has  been  a rise  of  a quarter  per  cent.  In  railway  shares  the  fluctuations  have  been 
unusually  moderate,  but  the  general  tendency  has  been  towards  improvement,  owing 
to  the  favorable  statements  at  most  of  the  half-yearly  meetings.  On  the  Paris 
Bourse  quotations,  compared  with  those  of  a month  back,  show  aaecline  of  a quarter 
per  cent.,  in  addition  to  the  fall  of  5 per  cent,  which  had  then  occurred  : — 


Fluctuations  in  thk  Stock  and  Shark  Markets  during  the  Month  or  February,  1859. 


Am'nt 

per 

Am'nt 

Price  on 

Highs# 

Price. 

Low# 

Present 

Consols 

Share. 

Paid. 

let  Feb. 

Price. 

Price. 

.... 

95 '/4  to*/. 

96 

94*/, 

95  V,to  */, 

Exchequer  bills 

.... 

86s.  pm. 

89s.  pm. 

88s.  pm. 

86s.  pm. 

RAILWAYS. 

Brighten 

Stock 

100 

109 

1097, 

1087, 

1097, 

Caledonian 

. . 

. . 

86 

867, 

837, 

847, 

Eastern  Counties 

. . 

. . 

60T/*x.d. 

61V. 

68*/. 

69 

Groat  Northern 

. . 

101*/, x.d. 

1027, 

101 

102 

Great  Western 

. . 

54*.  d. 

65V, 

68*/, 

657, 

London  <fe  N.  Western 

. • 

. . 

n*/ex.d. 

947, 

927, 

987, 

Midland 

. . 

. . 

99‘/jX-d. 

1007, 

977. 

997, 

Lancaster  A Yorkshire 

. . 

. . 

98*/, 

947, 

92*/, 

98*/, 

Sheffield 

. . 

87*/. 

887. 

867, 

877, 

South  Eastern 

. . 

71  x d. 

727, 

70 

717, 

South  Western 

. . 

92*/,x.d. 

987, 

917. 

927, 

N.  East  — Berwick. . . . 

. . 

. . 

907,x.d. 

917. 

907. 

917, 

Do.  York 

. . 

. . 

75*/<x.d. 

77 

757, 

767, 

Northern  of  Franco... 

16 

All 

87 

877. 

86 

86*/, 

East  India 

Stock 

100 

102>/, 

1047, 

1017. 

108*/, 

Turkey. — It  is  stated  that  the  statutes  for  the  proposed  Bank  of  Turkey  are  now 
under  consideration  at  Constantinople,  and  that  the  undertaking  will  most  probably 
be  brought  before  the  London  market  in  about  a month  or  two.  No  doubt  appears  to 
exist  with  regard  to  the  required  capital  of  £1,000,000  being  immediately  subscribed. 
One-half  is  to  be  taken  at  Constantinople,  and  the  applications  there  have  far  exceed- 
ed that  amount. 

The  Bank  of  England  Note. — In  the  new  Bank  of  England  note,  a new 
Britannia,  beautifully  devised  and  finely  engraved,  is  used  in  the  place  of  the  former 
vignette,  and  the  writing  on  the  new  note  is  rendered  “ I promise  to  pay  the  bearer 
on  demand,”  instead  of  u I promise  to  pay  to  Matthew  Marshall  or  bearer,1'  as  hereto- 
fore. Mr.  Smee,  the  electrician,  has  proposed  to  the  Bank  a system  whereby  sur- 
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face-printing  from  electrotype  should  be  substituted  for  the  plate  ? 

with  the  aid  of  other  eminent  artisans,  they  had  succeeded  in  bnnging  vP°^“P;  - 
into  successful  operation  for  all  the  numerous  forms  of  notes  and  chec  s reqni*s  * 
this  purpose,  the  Britannia  was  cut  in  steel,  and  the.  letters  produced  in  e P08* 
sible  state  of  excellence  attainable  by  the  highest  scientific  skill.  * „ 

The  originals  are  never  employed  for  printing,  but  are  simply  used  as  mou 
from  which  electrocasts  are  taken,  by  the  use  of  the  ordinary  Smee  s bat**?  * d 
cipitating  trough.  The  bauk  notes  by  this  system  are  printed  at  a steam-pie®, 
noless  than  tlfree  thousand  notes  are  printed  "per  hour.  Mr.  Smee  has  demons^ 
that  the  system  pursued  by  the  Bank  was  so  perfect,  that  no  forge  ® .«  ^ 

escaped  eventual  detection.  By  the  new  system,  the  most  perfec  1 y ^ 
insured,  and  the  public  have  only  to  pay  attention  to  the  quality  o P P6**.  j^. 
character  of  the  design,  to  protect  themselves.  Mr.  Smee > **tes  that 
portance  is  attached  to  identity ; but  further,  he  considers  that  e ^ 

ability  should  be  classed  with  the  fanciful  dreams  of  the  philoeop 
elixir  of  life  of  a bygone  age — the  same  mechanical  means  of  produ 
stantiaUy  accessible  to  alL — The  Century. 


PRIVATE  BANKERS. 

Virginia.— The  card  of  Me.srs.  Isaacs  & Taylor,  ofRichmond,  Virginia,  with 
their  references,  may  be  found  in  the  advertising  pages  of  this  num 


Iowa. — The  firm  of  Greene,  Dakin  & Co.,  Clinton,  Iowa,  baa  oeeu  of 

succeeded  by  that  of.Messrs.  Dakin  & Co.  The  company,  me  udfog  • ^ ^ 

Nashua,  N.  H.,  L.  M.  Flournoy  and  H.  J.  Olcott,  of  Clinton,  Iowa.  (*• 
Advertisement.)  . ^ 

Missouri. — The  State  Savings  Institution  of  St  Lows,  which  h« 

their  charter  to  avoid  the  oppressive  enactments  of  the  lucharo  t ^ 

passed  the  Missouri  legislature,  and  have  organized  a pnya  C°'P  0f  ft  million  of 
name  of  the  State  Savings  Association,  with  a capital  of  three  qu  ^ ^ 

dollars.  The  association  will  transact  a general  banking  dusiu 
all  respects  succeed  to  the  business  of  the  State  Savings  Ins 
Advertisement.)  ^ ft0- 

Ohio. — The  name  of  Messrs.  Richard  House  <k  Co.,  at  Mt.  Gfle  Ball  & 

oiden tally  omitted  in  the  Bankers’  Register  for  1859,  and  the  n 
Co.  erroneously  inserted  in  their  place.  ^ ^ 

Paris. — The  American  hanking  house  of  Greene  & Co.,  which /Ih^tls  of  Vaudan* 
ago,  at  the  Place  St.  Georges,  Paris,  has  been  reorganized  und«  ™ ^ of  ^finn 
brock,  Bros.  & Co.,  at  No.  60  Rue  de  la  Chauute  ^ farces  of  Mr- 

are  Frederick  and  John  Vandenhrock  and  Charles  G.  Green  . r million  of 
John  Vandenhrock,  the  new  member  of  the  firm,  and  a com 
francs,  constitute  the  capital  of  the  new  firm.  ^ ^ ^ 

London. — The  death  was  announced  in  February  of  Mr  Abel  Sm  » waa  m Par- 
the  large  London  banking  firm  of  Smith,  Payne  and  Smi  considerable  porfi*0 

liament  for  a period  of  between  30  and  40  years ; ; and  d ng  was  71, 

of  the  time  sat  for  Hertfordshire,  where  his  loss  will  be  grea  y 
and  he  had  lately  retired  from  public  life.  London,  an^ 

New  York. — We  understand  that  Mr.  Thomas  Charles  BanBp  Brother*  & C°  ) 
Mr.  Henry  G.  Chapman,  (a  nephew  of  Mr.  Joshua  Bates,  o Jftn.  l«t 

became  partners  in  the  house  of  Ward,  Campbell  & Co.,  of  v»  money  relstion* 
The  Bank  of  Montreal,  we  learn,  will  establish  more  indma  iftj  office  being 
with  New  York,  particularly  in  the  sale  of  foreign  «changj  i formerly  o( 

rmd  at  No.  28  William-street,  under  the  agency  of  Mr.  i Mr.  Bell  ^ 

Bank  of  British  North  America.  The  business  is  one  . confidence  of  ais 
long  been  identified  in  New  York,  and  in  which  he  wiu  a /.  ^be  prompt0®*1 

dealers;  independent  of  the  large  capital  which  will  be  m P eaev 

and  integrity  of  his  bills. 
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Satis  an  tht  iiitt;  Utarlui. 

New  Yoke,  March  26,  1869. 

Exchange  on  London,  at  Sixty  days'  sight,  9£  a 9J  premium. 

The  money  market  haa  preserved  a uniform  tenor  throughout  the  month  of  March.  There  ia 
perhaps,,  better  supply  of  capital  than  before  reported,  and  a stronger  disposition  la  shown  to’ 
tovest  in  long  paper.  Louis  *•  on  call  - have  ranged  from  4 to  5 per  cent  on  Government  and 
J*  . m? I*  " C°l'*tcr*1*  i 5 to  7 per  cent  for  other  securities.  More  confidence  is  felt  in  the 
, l,“ment  of  business  of  a profitable  character  during  the  year  1859.  The  manufacturing 
system  is  becoming  restored  to  the  activity  which  prevailed  two  years  ago,  and  labor  is  better 
compensated.  We  quote  as  current  rates  this  week  : 

Loans  on  call,  Government  and  State  bonds  collateral 4 a 5 per  cent 

Do  railroad  and  other  securities 5Jo  7 “ 

Prims  business  paper,  single  names,  4 months, 54  a g « 

<to  indorsed,  4 to  6 months, 5|s  64  14 

Good  commercial  paper,  4 to  6 months 7 „ 8 « 

The  rates  for  foreign  exchange  have  ranged  a shade  higher  in  March  than  in  February,  ac- 
companied with  large  shipments  of  gold  to  Europe.  We  annex  the  comparative  rates  for  the  last 
week  of  the  months  of  January,  February,  and  March. 

. . „ . „ Dec.  28.  Jon.  8&  Feb.  2a  Monk  33 

London,  80  days,  Bankers' Bills, 109*  a 109$  109*  a 109*  109*  a 109*  109*  s 109* 

Do  do  Mercantile  Bills,....  108*  a 109*  108*«109*  108**109*  108*  s 109* 

Do  do  with  BiBs  of  Lading,  108  a 108*  107*  « 108*  107*  a 108*  107*  a 108* 

Paris,  fiO  days'  sight 515  a S13f  515  0 513*  513*  a 519*  512*  a 51 1* 

twerp,  ••  515  4 513*  51S  aiH3|.  513*  fl  512*  512*  a 511* 

®,mbur*'  “ 36*036*  36,  0 36*  36*a..  36**  36* 

. “ W a 79*  79*  a 79*  79  a ..  79«79* 

Amsterdam.  41,  a 41*  41*  a 41,  41*  a..  41*  a 41* 

The  condition  of  our  foreign  trade  presents  less  favorable  features  than  we  could  wish.  The 
trade  of  New  York  for  three  years,  is  shown  as  follows  : 

Ytan  Exports.  Imports.  Excess  of  Imports. 

{!”' •119,000,000  ....  $210,000,000  ....  $91,000,000 

134,000,000  ....  236,400,000  ....  101,600,000 

jr58, 108,000,000  ....  178,000,000  ....  70,000,000 

1859  (8  months) 54,160,000  ....  129,390,000'  ....  75,230,000 

f Kira  renewe<*  ^toportotions  from  Europe,  on  a large  scale,  are  met  by  reduced  values  In  our 
oreign  exports,  the  balances  thus  creating  a demand  for  gold;  the  exports  of  which,  for  theenr- 
ton  year,  less  than  three  months,  are  over  seven  millions  of  dollars,  and  compared  with  former 
years  are  as  follows  (fractions  omitted) : 

1856, $2,787,000 

2,401,000  1857, 4,724.000 

jr*’’ 3,228,000  1858, 9,131,000 

Th”’’i' 3,739,000  1859. 7,281,000 

at  thi  H ^ * r**erTe  of  our  dt?  b"lk»  ••  reduced  from  $35,000,000  in  August  last,  to  $25,000,000 
- ***■  dees  not  affect  the  rates  for  money  ; but  while  capital  is  abundant  in  this  and 

i l&ntic  cities,  there  U an  obvious  Indisposition  to  invest  in  stocks  or  bonds  yielding  7 to  8 
whilCeDt’hifr  #nnuDI1*  Capitalists  at  present  prefer  4 to  5 per  cent,  on  short  and,  available  loans, 
yielding*?  ° ****”  11  *M>IIW  “d  abroad  are  unsettled,  in  place  of  permanent  loans  or  investments 


Jan,  26. 
109*  a 109 1 
108*  a 109* 
107*  a 108* 
515  a 513* 
515  a 543* 
36*  a 36* 
79*  a 79* 
41*  a 41* 


Feb.  23, 
109*  a 109* 
108*  d 109* 
107*  a 108* 
513*  a 51?* 
513*  a 512* 
36*  a .. 

79  a.. 
41*  a .. 


March  23 
109*  a 109* 
108*  a 109* 
107*  a 108* 
512*  a 511* 
512*  a 511* 
36*4  36* 
79  4 79* 
41*4  41* 
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Consols  had  reached  96  in  February,  and  the  lowest  quotation  waa  94*.  the  range  beulS  »>T 
1*  per  cent,  whereaa  in  January  the  extreme,  varied  2}  per  cent  CODdj,uation 

The  advices  from  Europe  are  not  calculated  to  inspire  muc  co  aoctusUom,  cltwed 

of  peace  on  the  Continent  Hie  English  funds  on  the  * 

with  comparative  firmness  at  an  advance  of  J per  cent  Chi  . • On  the  4th  the  market »« 

nnd  the  market  cloaed  at  the  aame  quotation,  as  on  the  day  OM*  ^ 

firmer,  and  oonaol.  advanced  to  95*  a 95*  for  money  and  account,  at  whip  J w 
Congress  adjourned  on  the  4th  instant  without 
Treasury  department  is  authorized  to  re-issue  treasury  notes  _ five  per  cent 

deemed  The  government  Six  per  cent  loan,  are  firm  a,  our  ^ «« 

loan  (relmburaable  in  1874,)  has  advanced  from  102*  to  104*.  with  J mneat  rdw 

loans  . re  generally  quite  firm  with  .steady  demand  for  investment.  Wcaunex 
at  the  close  of  each  week  since  January  : 

Ftb.ith.  lit*.  18*  25t*.  Mar^tk  Ut*.  !«■  ^ 

0.  S.  6 per  cents.  1867-  8. 108*  l08*  *“■*  j®?J  103J  103t  104  1«* 

U.S.5percenU.lB74 102*  102*  102*  T ,08  » 

Ohio  6 percents.  1886  ... 1°7*  107  1 * . 104*  104  M 

Kentucky  6 per  cent. 104  104  103  103  1JH  * 91J  » 

Indiana  5 per  cent. 93  92  90  W J „ 93  « 

Pennsylvania  5 per  cents y3*  ^ ^ 98*  97*  99 

Virginia  6 per  cents 96  96*  97  96*  96*  * J##  » 

Georgia  6 per  cents. 100  100  100  MJ  ™ „ 8l  » 

California  7 percents.  1877,....  84*  * «•  98*  W»  99 

North  Carolina 6 percents 98  98  gu  85}  ? 

Missouri  6 per  cents 84  84*  84*  85  85*  « » * 

Louisiana  6 per  cents. 93*  93  ' 90*  91*  *» 

Tennessee  6 per  cents ey*  . 

The  finances  of  California  have  been  so  badly  managed  *nd  J^'f.hown  to  In'*1  iD  ** 
dUappointed  or  delayed  in  the  payment  of  Missouri  Sites  areseBisg^g 

bond,  of  that  Sum.  Virginia  Six  per  eents.  are  held  at  98  o 99  H ^ ^ ^ 
at  86,  a decline  on  the  values  of  January  last ; Iow*  e . gix  per  centat  106. 
coupon  bonds,  104  a 106;  Michigan  Six  per  cents,  102  ; Edition  than  1*7®* 

railroad  Share,.- The  market  for  ££^0, shareholder,  hence.®  J 

business  of  the  past  six  months  has  not  equalled  the  p ne  NeW  York  Central 

ed  decline  in  the  current  values  of  the  shares  upon  cent,  slace  t*>® 

paid  a dividend  of  4 per  cent  this  year,  boa  In 

Sannar, , Erie  ha.  declined  6 a 7 ; Harlem,  *, , Reading  5 , ^ put  eighth 

siaslppl,  4* ; lllinoU  Central,  3.  We  annex  the  value,  at  the  cloae  ^ 

*».**.  11*.  M*  w 1 

N.  Y.  Central  R.  R.  shares, 824  ^ m W*  12*  11  )!.  U 

N.  Y.  and  Eric  R.  R.  shares,...  13*  13*  * * 13  12*  M ^ 

Harlem  R.R.  share. » “ 5*  49*  ^ J 

Reading  R.  R.  Shares *8*  47*  ®9*  3,j  32  j,* 

Hudson  River  R.R.  share.,,...  32*  «*  * 5,|  53*  " 13* 

Michigan  Central  R.R.  shares,.  50  50  * lg,  18*  16J  * U7 

Michigan  Southern  It  R.  shares,  18*  W * * 117*  l17  * 50} 

Panama  It  It  shares, 1H*  116*  ^ ™ 62*  59*  f * 

Baltimore  & Ohio  R.  R.  shares,  56*  « pa*  69*  69  *4} 

Illinois  Central  R.R.  shares,....  66*  66*  ^ 29*  27*  5?  58} 

Cleveland  and  Toledo  R.  R.--*  30*  62  60*  g 

Chicago  and  Rock  Island  B,  R 59*  60*  12*  H*  00 

Milwaukee  and  Miss.  R.  R 12*  1^*  71  70}1 

Galena  & Chicago  R.  R.  shares,  68*  68*  ^ Los? 

Cleveland,  Columbus  and  Cincinnati  R.  R-  ®b*re*  nr°,  ; P^D8ylrtnU,,Ce!wcb»r« 

Island,  22-23;  New  Jersey,  132  - 135;  Harlem  Preferred ,39 « 39* ^ #od  Mil^ft 
07 ; Macon  and  Western,  91-93;  Little  Miami,  88  - 90 : the  man***** 

bean  made  at  * - a.  but  the  quotations  show  an  utter  loss  of  conhden 


Got  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1859.J  The  Money  Market.  8:11 

Railroad  Bonds , Ac. — Erie  R.  R bonds  have  become  heavy.  The  bonded  indebtedness  of  the 
company  is  considered  too  heavy  to  entitle  its  shares  to  any  value,  while  the  third  and  fourth 
mortgages  and  convertibles  are  at  reduced  values.  The  first  mortgages  (seven  per  cents.)  are 
quoted  at  95$  a 97;  fourth  mortgages,  57  a 58 ; Hudson  River  second  mortgages  are  held  at  931  a 
91 ; third  mortgages,  74$  a 75 ; convertibles,  70*  a 72.  We  annex  the  current  values  for  the  past 
eight  weeks ; 


Feb.  4th. 

lliA. 

1 8th. 

25 eh. 

Mar.  4th. 

llfA. 

Wlk. 

25 th 

Erie  Railroad  7*s,  1859 

..  87 

87 

87 

87 

83$ 

84 

84 

85 

Erie  bonds,  75 

. 43$ 

44 

40 

38$ 

39 

36$ 

36$ 

36 

Erie  Convertibles,  1871. 

. 40 

40 

40 

35* 

36 

34 

33 

32 

Hudson  River  R.  R.  1st  mort. 

. 101 

101 

101$ 

101 

101$ 

102 

102 

102 

Panama  Railroad  bonds 

. 115 

115 

114$ 

115 

115 

117 

117 

117 

Illinois  Central  Ts 

. 87 

88$ 

89$ 

88* 

M* 

90$ 

90$ 

90$ 

New  York  Central  (Ts 

• 91f 

92 

92 

91$ 

91$ 

92 

92 

92$ 

Canton  Co.  shares 

. 20 

20$ 

20$ 

19$ 

20$ 

20 

19$ 

19$ 

Pennsylvania  Coal  Co., 

. 62$ 

81$ 

80$ 

81 

81$ 

80$ 

61 

80$ 

Cumberland  Coal  Co 

. 21 

20$ 

24$ 

24$ 

24$ 

23$ 

23| 

23$ 

Del.  and  Hudson  Canal  Co.«.. 

. 99$ 

99$ 

99$ 

99$ 

99 

98$ 

98$ 

400$ 

La  Crosse  Land  Grant  bonds.. 

. 22$ 

24 

23 

22$ 

21$ 

18 

16$ 

194 

Pacific  Mail  Steamship  Co 

. 77$ 

74$ 

78$ 

78 

7? 

77 

77$ 

78 

Erie  Convertibles  are  selling  at  33  ; Chicago  and  Rock  Island  First  Mortgages  are  quoted  94  a 
9fi ; Galena  and  Chicago,  94  a 95  ; New  York  and  Harlem,  93$  a 94  ; Michigan  Central,  97  a 98 ; 
La  Crosse  and  Milwaukee,  70  a 75 ; Reading,  91  a 92 ; New  York  Central  Sevens,  102$  a 103. 

City  securities  are  also  heavy ; public  confidence  is  abated  In  the  management  of  city  finances. 
They  should  bear  a premium  instead  of  a discount  if  faithfully  controlled.  The  following  are  the 
current  values  of  city  loans  : 


Name. 

Per  cent. 

Price. 

Name. 

Per  cent . 

Price. 

New  York,  I860 

..  5 

97$  a — 

Louisville,  Railroad, 

...  6 

72  a 73 

New  York,  1875 

..  5 

92  a 93 

Louisville,  1887, 

..  6 

81  a 62 

New  York,  1890, 

..  5 

90  a 93 

St.  Louis  Municipal, , 

..  6 

86$  a 87$ 

Albany,  1871-81, 

..  6 

100  a 101 

Chicago, 

..  6 

85  n 86 

Brooklyn  “ Water  Loan,' 

...  6 

101$  a 102 

Chicago, 

..  7 

97  a 99 

Philadelphia, 

6 

99$  a 99$ 

Memphis, 

..  6 

65  a - 

Rochester  Coupon,....,. 

..  6 

— a 99 

Memphis  Guaranteed, 

..  6 

78$  a 80 

Baltimore  Coupon, 

..  6 

994  a 100 

New  Orleans  “ Municipal,1* 

..  6 

87  a 90 

Cincinnati  Municipal,.... 

..  6 

90  a 95 

New  Orleans,  Railroad,.... 

..  6 

72$  a 77$ 

Cleveland, 

..  7 

101  a 103 

San  Francisco, 

..  10 

89  a 90 

The  annexed  table  shows  the  changes  for  the  present  month  in  the  banking  movements  of  the 
city,  compared  with  the  first  week  of  each  month  in  1858  [fractions  omitted]  : 


18C8. 

Loans. 

Circulation. 

Deposits. 

SuJb -Treasury . 

Bank  Specie. 

Total  Specie. 

Jan. 

2» 

998,549,000 

$6,490,000 

$78,635,000 

$3,259,000 

$28,561,000 

$31,820,000 

Feb. 

6, 

103,602,900 

6,873,000 

86,000,000 

3,168,700 

30,652,900 

33,821,600 

Mar. 

6, 

105,021,000 

6,854,000 

y0, 382,000 

2,996,700 

32,739,70 

35,736,400 

April 

3, 

110,588,000 

7,232,000 

93,589,000 

5,548,000 

31,530,000 

37,078,000 

May 

h 

111,868,000 

7,431, 0C0 

98,438,000 

3,145,400  . 

35,064,200 

38,209,600 

June 

5, 

116,424,000 

7,548,000 

101,489,000 

5,263,300 

32,790,300 

38,053,690 

July 

3, 

119,812,000 

7,458,000 

186,803,000 

5,820,000 

33,830,200 

39,650,200 

Aug. 

7, 

120.892,000 

7,784,000 

107,454,000 

5,553,000 

35,145,000 

40,698,000 

Sept. 

4, 

125,685,000 

7,748,000 

103,347,000 

13,077,000 

28,848,000 

41,125,000 

Oct. 

2. 

123,659,000 

7,875,000 

104,901,000 

11,100,600 

28,533,000 

39,633,700 

Nov. 

6, 

126,809,000 

8,186,000 

109,217,400 

8,256,000 

26,337,300 

34,593,300 

Dec.  4, 
1859. 

126,338,000 

7,837,000 

89,541,000 

6,345,500 

27,407,700 

33,753,200 

Jan. 

8, 

128,538,000 

7,930,000 

92,826,000 

4.202,200 

28,399,800 

32,602.000 

Feb. 

5, 

130,442.000 

7,950,000 

91,965,000 

8,103,000 

25.991,000 

34,095,000 

Mar. 

5. 

125,221,000 

8,071,000 

88,400,000 

7,145,900 

26,799,900 

33,915,800 

Mar. 

12, 

126,205,000 

8,100,000 

86,188,000 

8,677,300 

25,530,000 

34,207,300 

Mar. 

19, 

127,587,000 

7,996,000 

86,441,000 

9,046,700 

25,043,100 

34,089,900 
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Value  of  Imports  at  Nod  York  and  Duties  Itecei  ed  at  the  Hew  York  Custom  House,  for  Eight  Montki 
of  the  Fiscal  Year,  *857,  1858, 1858. 

IMPORT&  DUTIES  RECEIVER  ^ 

1858-9. 


July, 

August, 

September, 

1856-7. 

. $25,716,332 
..  23,919,665 
. 15,309,362 

1857-8. 

835,800,206 

20.016,498 

16,847.360 

1858-9. 

$18,505,747 

19,624,176 

15.473,295 

1856-7. 

$5,441,544 

5,284.118 

3,702,199 

1857-8 

$6,987,020 

3,946,830 

2.249,983 

Total  1st  quarter,. 

. 64^)45,359 

72,664,064 

53,603,218 

14,421.861 

13,183,833 

October, 

November, 

. 13,825,598 
14,468,545 

14,439,867 

13,417,960 

13,542,984 

10,591,606 

3.391,231 

2,774,844 

867,535 

1,121,793 

1,172,393 

December, 

. 12,015,244 

8,196.811 

13,344,625 

2,381,970 

Total  2d  quarter,.. 

. 40,309,381 

36,054,638 

37,489,215 

8,558,045 

3,161,721 

January, .......... 

. 19,006,732 

8,105,719 

19,447,962 

4,537,378 

1,641,475 

2,063,785 

February, 

. 25,524,358 

9,209,046 

18,848,370 

5.117,250 

Total  8 months,... 

.$149,785,930 

$126,033,467 

$129,388,765  $32,640,634 

$20,030,814 

9,W» 

2.054,834 

1.706,525 


3.47&W 


The  following  1b  a summary  of  the  English  money  market  at  the  close  of  February, 

S5J# : 1 UA  I8» 


1859  : 


Public  deposits,  Bank  of  England,. 

Other  deposits,  Bank  of  England, 

Government  securities,  Bank  of  England,. 

Other  securities,  Bank  of  England, 

Reserves  of  notes  and  coin,  Bk.  of  England. 


Price  of  consols, 

Average  price  of  wheat, 

Exchange  on  Paris  (short), 

“ Amsterdam,  ditto, 

“ Hamburgh  (3  months),. 


1856. 

1857. 

£19,254,000 

£19,311,000 

4,141,000 

7,455,000 

14.762,000 

9,294,000 

11,946,000 

11,530,000 

19,185.000 

17,755,000 

6,508,000 

6.264,000 

10,575,000 

10,404,000 

6 « 7 per  cent  6 per  cent 

91  7*8 

94 

69s.  2d. 

55s.  10d. 

fr.25.45 

fr.25.25 

11.19 

11.15 

13.11* 

13  8 

1858 
£20,330,000 
5,102,000 

15.496.000 
9,906,(00 

17.164.000 

12.644.000 

17.623.000 
3 per  cent 

97  4-4 
44s.  6d. 
fr.25 10 

11.14 

115 


7,8 1 

14,617,000 


11.256.000 

14,089,09° 

19.952.000 

2*perct 
95  M* 
40a.  10i 
fr.25.15 
1115* 
13.6 


According  to  letters  received  In  London  from  most  parts  of  the  on  { an  lncreaiinS 

truat  In  commercial  circlet  has  experienced  no  mitigation.  There  s a ® pgri§  the  circo- 

desire  to  bring  all  business  transactions  within  the  narrowest  possi  e • of  ^y  possibility 
latdon  of  rumors  and  incessant  issue  of  pamphlets  seem  designed,  m t e an(j  the  prlvafie 

of  free  discussion,  to  prevent  the  public  from  settling  to  their  legWma  jm  * ^ ^ opinio* 
advices  trom  well-informed  persons  convey  nothing  of  a re-assuring  c a 
entertained  of  the  emperor’s  designs. 


DEATUS. 

{if  th®  Soutbsf® 

At  Nbw  Oklbaks,  Friday,  February  25th,  Jambs  8.  Watson,  Esq.,  1 residen 
Bank  of  St  Louis  from  its  incorporation  in  March,  1857.  h(b  yeW.  of  bis 

At  Baltdcobb,  Md.,  Sunday,  March  6th,  Jacob  Bibb,  ^ th®  Marine  Bant 

age,  for  fifty -six  years  a bank  officer.  In  1810  he  was  appointed  ca 
in  1835  became  ite  President,  an  office  which  be  held  until  his  deotb. 
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NEW  VIEWS  OF  THE  CURRENCY  QUESTION. 

Bv  C.  H.  Carroll,  of  Boston. 

The  currency  of  this  country,  as  I stated  in  your  March  number, 
(pp.  673,  077,)  is  approximately  two-thirds  debt  and  one-third  money; 
the  proportion  of  debt  being  greater  than  in  any  other  convertible  currency 
m the  world.  A very  large  portion  of  the  circulation  is  below  the  denomi- 
nation  of  five  dollars ; one  pound  notes  being  the  lowest  known  elsewhere, 
and  these  only  in  Ireland  and  in  Scotland.  This  description  of  currency 
is  co  existent  with  the  Bank  of  England,  and,  with  the  bank  itself,  ap- 
pears to  have  arisen  from  a public  exigency.  During  the  reign  of  the 
Stuarts  the  public  finances  were  in  continual  disorder:  their  rapacity  and 
extravagance,  coupled  with  the  absolute  needs  of  the  government,  were  the 
chief  causes  of  the  political  complications  that  cost  the  monarch  Charles 
TIT  l,  ™rone  and  his  life.  On  the  Protestant  accession  of  William 
the  financial  difficulties  were  at  their  height.  At  the  same  time  the 
war  with  France  required  large  sums  of  money,  which  were  raised  with 
extreme  difficulty  and  at  great  sacrifice ; frequently  the  parliamentary 
grants  yielded  to  the  national  exchequer  but  half  their  amount,  owing  to 
the  necessity  of  anticipating  the  taxes  and  to  the  bad  credit  of  the  gov- 
ernment. Tallies — notched  sticks — then  the  vouchepof  the  public  debt,  were 
at  20,  30,  and  sometimes  40  per  cent,  discount.  Commissions  and  various 
extortions  of  the  goldsmiths,  who  were  the  bankers  of  the  kingdom,  and 
of  the  tax-gatherers,  completed  the  reduction. 

In  this  emergency  a Scotchman — William  Patterson — devised  the 
53 
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scheme  of  raising  money  for  the  support  of  the  war  by  taking  it  from  the 
currency  and  the  country,  and  putting  debt  in  its  place,  through  the  in 
mentality  of  a chartered  bank.  For  this  purpose,  and  on  this  p an,  0 
Bank  of  England  was  chartered  and  went  into  operation  in  109  . 
subscribed  capital  was  £1,200,000,  all  to  be  loaned  to  the  governmen 
an  annuity  of  £100,000  per  annum,  being  8 per  cent,  or ^ine 
and  £4,000  for  expense  of  management.  6 per  cent.,  or  » t 
the  capital  was  called  in,  and  then  the  whole  sum  of  » ’ , 

paid  in  to  the  government  exchequer,  but  how  ? Simply  by  raa  ’ing 
passing  to  the  exchequer,  in  the  form  of  bank  notes,  promises  to  P8?  . . 

the  bank  did  not  possess,  in  exchange  for  exchequer  tallies  pro 
pay  monev  the  government  did  not  possess,  nor  ever  have  poss  , 
day,  for  it  was  the  commencement  of  the  present  oppressive  an  ir 

able  national  debt  # . . . # invertible 

This,  stripped  of  all  its  complications,  is  the  principle 
debt  banking;  it  is  borovving  evidences  of  debt  wi thou  w » er0 
lending  counter  evidences  of  debt  at  interest.  In  i orlir.  * . 


JCUUIU^  WUIHV-I  V»  IWVWVVU  v.  --  • t 1 1 1 

stated,  it  is  plainly  seen  ; but  when  complicated  with  deposi  v . tw:0inSr 
fictitious — with  the  circulating  notes  and  coin,  and  e ^fogged 
of  debt  through  the  whole  system,  the  public  mind  is  t orollc ' J.  i va|a* 
with  it  Nothing  is  created  by  this  operation  but  debt  n0  P _ effectu- 
or  wealth  whatever — but  price  is  added  to  commodities  tii^rey  ^ 

ally  as  if  so  much  gold  had  been  produced  or  earned  y a nrornise$to 
to  the  currency,  and  multiplied  obligations  of  debt  8UCCe ' ultimately 
pav  value  that  never  existed,  and  which  consequently  cann  200,- 

paid.  If  the  subscribers  to  the  stock  of  the  bank  had  paid  in  t ^ 
000,  loaned,  it  would  have  been  all  right;  a value  in  tia  ^ n0thing 
currency  would  simply  have  been  transferred  ; it  would  a obligations 
to  the  currency — nothing  to  prices — nothing  to  the  pecuu  } jding 
of  the  people.  But  as  it  was,  the  system  was  then  loaug  , 
convertible  debt  to  the  currency  which  should  be  aD(j  trans- 

value, expelling  the  money,  limiting  the  exports  of  marc  a 
acting  the  business  of  the  country  with  debt.  proportion 

There  is  a discrepancy  in  the  early  accounts,  regar  i © history  of 
of  money  paid  in  to  the  capital  stock  of  the  bank;  ^r8n£19’  t whr 
ctotincr  it  to  have  been  twenty-five  par  > 


■npuai  - r»er  cant.,  WI1C 

the  bank,  unaccountably  stating  it  to  have  been  twenty  va  F 
he  might  and  ought  to  have  had  access  to  a pamphlet  put Amount  is  dis* 
by  Michael  Godfrey,  the  Deputy  Governor,  in  whic  , faUlt  with 

tinctly  put  down  at  £72,000.  Godfrey i 8ayV“"  q00  which  vaa 

the  bank  because  they  have  not  taken  in  the  whole  , » thev  no* 

subscribed,  for  they  called  in  but  £72,000,  which  ^ 4Ua  AVChequer  tb6 


subscribed,  for  they  called  in  but  S72,uuu,  wm  cu»  — eKcheqUer  tw 
have  occasion  for.  But,  however,  they  have  paid  m o par|jament,  »nd 
whole  £1,200,000  before  the  time  appointed  by  bcioi  ^ they 

the  less  money  they  have  taken  in  to  do  it  with  so  tobek0* 

have  served  the  public,  for  the  rest  is  left  to  circula  e 
on  land,  or  otherwise  to  be  disposed  of  for  the  nations  s nrevailing  sy3*?® 
This  ridiculous  sophistry  lies  at  the  foundation  of  1 P.  aD(j  being 
of  banking  to-day.  Here  were  men,  by  calling  t e annum  pn 

called  a “hank,’*  taking  a clear  interest  of  8 per  ce  \*^n{r  other*^ 
their  own  “bills  payable” — the  expense  of  manageme  busing- 

provided  for, — 6 per  cent,  only  of  money  bemg  use 
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That  the  sum  paid  down  was  no  more,  is  obvious  from  the  following 
account  presented  by  the  governor  and  directors  of  the  bank  at  the  bar 
of  the  House  of  Commons  on  the  4th  December,  1690  : 


Dkbto*.  £'  ##  d 

To  sundry  persons  for  sealed  bank  bills  standing  out 893,800  0 0 

To  sundry  persons  on  notes  for  running  cash 764,196  10  6 

To  moneys  borrowed  in  Holland 300,000  0 0 

To  interest  due  on  bank  bills  standing  out. ....  17,876  0 0 

To  balance m’sifi  2 11 


Total £2,101,187  18  5 

Cbedxtok. 

By  tallies  in  several  parliamentary  ftinds £1,784,576  16  5 

By  one  half  year’s  deficit  of  fund  of  £100  per  annum 50,000  0 0 

By  mortgages,  pawns  and  securities 280,946  15  2 

BJrcasl1 85,664  1 10 


‘Total £2,101,187  18  5 


Mr.  Lawson,  in  his  history  of  the  bank,  remarks  that  the  item  of  £35,604 
was  all  the  cash  the  bank  had  on  hand  to  pay  their  notes  amounting  to 
£1,057,990  10*  6d,  The  truth  is,  the  bank  was  in  a state  of  suspension 
m 1090,  on  account  of  this  preposterous  expansion  of  liabilities  and  the 
recoinage  of  silver  then  taking  place,  which  temporarily  removed  so  much 
com  from  circulation,  that,  with  the  amount  forwarded  to  maintain  the 
war  in  Belgium,  they  could  not  pay  their  notes.  It  is  evident  that  25  per 
cent. — £300,000  of  the  capital  was  not  paid  down  as  stated  by  Francis; 
if  it  had  been,  every  reader  acquainted  with  accounts  will  see  that  it  would 
appear  in  the  balance  of  the  above  account,  which,  including  the  capital, 
is  but  £125,315  2*.  llrf.,  just  enough  to  cover  the  £72,000  and  its  gains. 

The  Bank  was  making  large  gains ; it  was  receiving  8 per  cent,  per 
annum  over  expenses  on  a capital  not  paid  up,  and  then  a further  sum,  not 
stated,  on  the  loan  of  its  notes.*  It  had  paid  two  yearly  dividends  of  8 
per  cent,  each,  and  accumulated  in  two  years  £53,315  2*.  1 1 d.  beyond  the 
£72,000  of  capital  called  in.  It  appears  from  the  foregoing  account  that 
the  Bank  had  made  an  arrangement  to  pay  interest  on  a portion  of  its 
notes,  probably  at  the  rate  of  4 per  cent,  per  annum.  D’Avenant,  a writer 
of  that  day,  makes  it  a subject  of  complaint.  lie  says : 44  It  would  be  for  the 
general  good  of  trade  if  the  Bank  were  restrained  from  allowing  interest  on 
running  cash ; for  the  ease  of  having  3 or  4 per  cent,  without  trouble,  must 
De  a continual  bar  to  industry.”  He  does  not  observe  the  distinction  stated 
in  the  balance  sheet  between  the  running  cash  and  the  sealed  bills  : doubt- 
less interest  was  allowed  on  the  sealed  bills  only.  It  will  be  observed  that 
the  interest  due  of  £17,870,  as  stated  in  the  balance  sheet,  is  precisely  2 
per  cent,  on  £893,800,  the  amount  of  the  sealed  bills;  being  0 months’ 
interest  without  doubt.  The  tallies  bore  interest  at  the  rate  of  8 per  cent, 
per  annum.  Altogether  this  must  have  been  a pleasant  business  for  the 


* McCnlloch  says  : — 41  The  Bank  discounted  private  bills  at  5 per  cent.,  during 
newly  the  whole  period  from  her  establishment  till  1824,  when  the  rate  was  reduced 
to  4 per  cent.” 

The  credit  of  the  government  was  at  first  inferior  to  that  of  individuals. 
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stockholders.  Their  £72,000  invested  in  1694  had  earned  them  in  tvo 
years,  clear  of  expenses  : 

Two  dividends  of  8 per  cent,  each, £192,000  0 0 

Surplus  profits  undivided, 58»815  2 11 

£245,815  2 11 

A very  handsome  return,  certainly,  for  the  investment  of  only  £72,000. 
The  holders  of  the  bank  notes  were  taxed  this  sum  without 
and  the  notes  handed  in  to  the  exchequer  were  exchanged  for  coin 
was  sent  to  Namur  in  Belgium,  for  the  prosecution  of  the  &icge  ° . , 
place,  the  success  of  which  was  attributed  to  the  remittances  thus  o 
A sum  of  money  was  thus  drawn,  under  a disguise,  from  the  P°c  .e8 
people,  which  they  would  hardly  have  paid  as  a direct  tax,  and  e . 
was  drained  of  so  much  real  capital  by  the  substitution  of  a tic  ion  r 

tal  in  its  place.  # - i*  rtw 

It  would  exceed  the  limits  and  design  of  this  article  to  Purs*J  1- 
the  elaborate  history  of  the  Bank  of  England..  I merely  presen 
figures  of  the  institution  to  show  the  distinction  between  the  10C0“.  tj0D 
currency  previously  existing,  as  described  in  my  former  comm i ' 
and  tbe  convertible  currency  created  by  the  Bank,  and  use  as  Q ^ 

to  monev,  in  their  relative  effects  upon  commerce  and  wea  • 
mer  cannot  long  retain  the  power  of  money,  if  the  smallest  ra  ^ ^ 
cess  of  the  true  specie  measure  of  currency  is  created  there  y*  ^ 
falls  below  par,  and,  although  it  may  be  employed  as  a me  \ 
change  at  a reduced  valuation,  does  not  degrade  the  va ue  ..  gtock 
because  it  comes  to  be  valued  in  money  like  any  other  debt  or  P t ^ 
The  Bank  of  England  notes,  during  the  suspension  of  specie  p ) . 

the  recoinage  of  silver  in  1696,  fell  to  20  per  cent,  below  Pa ' ft 
during  the  long  suspension  from  1797  to.l821,  tbev  were  _ accor(]. 
great  part  of  the  time,  being  an  organized  circulating  de  coo- 

ing to  its  utility  and  scarcity,  in  gold  and  silver.  # I he  t P . and 
sols  of  England  could  be  employed  as  a circulating  deb  i . ^ ^ 
selling  at  5 per  cent,  below  par  to-day,  perhaps,  but  iey  :mmediately 
money  or  currency — themselves  the  measure  of  price  -wi  io  political 
exhausting  the  coin  and  bullion  of  England.  No  doctnne  0pi- 
Economy  is  better  established  than  that  of  Adam  Smith,  ia  ^ jn  re|a- 
ty  having  an  open  commerce  can  maintain  a volume  o cu  l0 

tion  to  commodities,  exceeding  that  of  any  other  commum  y g jand 
a direct  or  indirect  trade.  It  follows  that  if  the  public  s oc  foUr 

were  available,  or  used,  as  currency,  amounting  as  tnev  ^ or  re- 
times  the  currency  of  tbe  kingdom,  all  the  com  would  .1  ^ 0f  their 
treat  into  hoards,  and  the  stocks  would  fall  to  about  on 1 • e8  f0  pay, 

nominal  value.  In  truth,  therefore,  inconvertible  paper  p ^ than 
unless  the  whole  volume  of  currency  of  which  they  form  a P'  . ere^  j0  not 
the  relative  proportion  of  specie  to  commodities  existing  e T ^ ex- 

act as  money  or  currency,  but  when  they  do  not  cause  e , |e  period 
ceed  that  volume  they  do  so  act.  Thus  there  was  a C0D‘  * an(j  1821» 
during  the  suspension  of  the  Bank  of  England,  between  re8tricted,  it* 
when,  the  issues  of  both  notes  and  credits  being  caretu  J measure 
notes  were  at  par  with  gold  and  silver,  but  the  moment 
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was  exceeded  by  those  issues  they  fell,  and  the  curious  position  was  taken 
by  many  intelligent  writers,  that  the  trouble  was  in  the  rise  of  bullion  and 
not  in  the  fall  of  bank  notes.  This  also  explains  the  condition  of  the  debt 
currency  of  New  York  at  and  after  the  suspension  of  specie  payments  in 
October  1857.  By  the  previous  severe  contraction,  the  whole  volume  of 
currency  was  reduced  below  the  true  specie  measure  in  proportion  to  com- 
modities, consequently  its  value  was  maintained  at  par;  specie  rushed  to 
New  York,  as  the  creditor  city  of  the  country,  from  all  directions,  along 
with  our  domestic  products,  which  were  abundant  all  over  the  country,  and 
were  exported  to  Europe  in  double  the  quantity  sent  forward  in  the  same 

E?riod  of  time  the  previous  year,  notwithstanding  the  abundant  crops  there. 

xchange  ruled  for  a time  8 to  10  per  cent,  in  our  favor,  aud  gold  com- 
menced to  return  rapidly  from  Europe,  but  all  this  did  not  suit  the  divi- 
dends of  the  banks ; they  immediately  ran  up  their  loans,  checked  the  ex- 
port of  commodities,  piled  up  the  flour  and  other  products  till  the  ware- 
houses of  the  city  broke  down  under  the  weight,  turned  the  rate  of  ex- 
change against  us— of  course  stopped  the  inflowing  of  gold,  and  turned  the 
stream  outward  again.  So  we  returned  to  our  old  folly  of  selling  our 
money,  keeping  our  merchandise,  and  living  in  debt. 

Now,  this  is  the  distinction  between  the  two  sorts  of  currency  we  are 
considering.  An  inconvertible  debt  currency  may  be  used,  like  a converti- 
ble one,  to  the  limit  of  the  specie  measure  without  degrading  the  value  of 
money,  and  without  checking  the  export  of  commodities  or  causing  the  ex- 
port of  specie;  but  when  increased  it  will  reduce  its  own  value,  or  price, 
just  in  the  proportion  that  the  whole  currency  exceeds  the  true  specie  vol- 
ume. On  the  contrary,  the  convertible  currency,  by  being  equivalent  in 
use  to  gold,  degrades  and  expels  specie  by  adding  itself  to,  and  exceeding 
the  specie  measure  at  once.  It  adds  itself  to  the  price  of  things,  checks  the 
exports,  attracts  the  imports,  and  causes  an  absolute  loss  of  its  whole 
amount  to  the  country  or  community  that  employs  it.  The  inconvertible 
currency  only  degrades  itself,  while  the  convertible  degrades  the  value  of 
gold  and  silver  until  it  displaces  them,  and  occupies  their  place. 

It  is  owing  to  the  prevailing  and  fallacious  notion  that  money  is  a 
measure  of  value,  fixed  and  absolute,  that  its  degradation  is  not  perceived, 
but  when  the  power  of  money  to  purchase  commodities  declines,  by  reason 
of  the  increase  in  the  volume  of  currency  offered  in  exchange  for  them, 
it  is  the  value  of  the  money  that  falls,  and  the  price  not  the  value  of  com- 
modities that  rises.  We  continually  waste  our  gold  by  not  comprehend- 
ing this  operation  of  the  law  of  value.  I have  demonstrated  this  in  your 

Eages  before,  but  the  subject  is  so  important  that  the  demonstration  will 
ear  repetition. 

Let  us  suppose  that  the  United  States  possess  an  exclusively  metallic 
currency  amounting  to  five  hundred  millions  of  dollars,  and  adopt  one 
commodity  as  the  representative  of  all  the  others — wheat  for  example. 
With  this  volume  of  currency  wheat  is  saleable  for  export  we  will  suppose  at 
1 1 per  bushel,  that  being  the  exporter’s  limit,  because  at  the  same  or  a trifling 
higher  price  he  can  buy  it  in  the  ports  of  the  Baltic  or  Black  Sea.  Now, 
if  we  go  into  the  debt  banking  business,  and  by  exchanging  notes  and 
credits  with  the  banks,  add  one  hundred  millions  of  convertible  dollars  to 
the  currency,  without  increasing  the  supply  of  commodities,  we  shall  infallibly 
stop  the  export  of  wheat  by  raising  its  price  in  the  ratio  of  the  increased 


! ■ ■ I by  Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


838 


New  Views  of  the  Currency  Question. 


[May, 


currency,  i.  e.  20  per  cent.;  wheat  will  be  $1  20  per  bushel.  We  must 
pay  for  the  imports,  and,  as  wheat  can  no  longer  be  shipped,  the  expo  er 
will  ship  *1  20  of  gold  instead,  with  which  be  will  buy  in  the  Baltic  20 
per  cent  more  of  wheat  than  he  can  buy  here  with  the  same  sum  of  money 
The  20  cents  of  currency  thus  added  to  the  price  of  the  bushel  of  wheat 
is  not  value , for  no  property  was  created  with  or  by  the  additional  currency; 
itis^Wco — a mere  fiction  of  value;  but  it  is  no  fiction  in  its e ec  upon 
gold;  it  is  a depreciation  of  its  value,  and  what  we  have  done  is 
sell  $1  20  of  gold  for  the  value  of  $1 ; for  one  dollar  is  the  true  value 
of  the  bushel  of  wheat  left  in  its  place.  This  operation  will  continue  upo 
the  average  of  commodities,  some  of  which,  like  cotton,  owing  0 
natural  advantages,  may  still  be  exported,  but  lessening  in  egr®f  / 
one  hundred  millions  of  gold  is  expelled,  and  the  one  hundre  ® ' 
bank  debt  fixed  in  the  place  of  the  gold,  when  the  volume  o 
will  stand  in  amount  as  before,  but  different  iu  character,  our 
millions  being  money  and  one  hundred  millions  debt , and  prices 
their  normal  position.  Then,  the  demand  for  gold  to  exnort  having  p 
ped,  and  merchandise  furnishing  our  means  of  paying  deb  a 


pen,  turn  meruuniiuiso  iui  moiling  vm  ^ — rv  o . 

banks,  bv  the  law  of  their  existence,  must  inflate  again ; they  - 
dividends  only  by  lending  their  debt;  they  add  another  on 
millions  of  debt  to  the  currency,  which  again  adds  price  wi  0f 

commodities  accordingly,  stops  the  export  of  merchandise  o 
one  hundred  millions  of  dollars,  increases  the  import  o 
attracted  by  our  high  prices,  many  of  which  come  in  eomjei  j 
our  home  labor,  expels  another  one  hundred  imlhons  o P ' ’ jn 

after  the  usual  fall  of  prices,  revulsion  and  bankruptcy,  we  a ,,  ^ 
upon  the  natural  volume  of  currency,  now  still  more  unn  millions  of 
structed  of  three  hundred  millions  of  money  and  two  bun  r ^ 

debt.  This  operation,  stimulated  by  the  wmpetition  o . ^country, 
dividends,  will  be  repeated  as  money  is  earned  and  broug  nftVnients. 

until  it  is  restricted  to  the  narrowest  limit  that  will  maintain  sp  P forbear* 
This  limit  depends  upon  no  law,  but  so  much  upon  the  un  ^ 

ance  of  creditors,  that  it  can  never  b©  aeourately j i banks i J 


iuui  h tau  uctc * ^ y . banKsanu 

against  in  advance  ; it  is  continually  being  exceeded  by  m ^nks 

they  break  : three  times  it  has  been  so  generally  exceed  J ejv  jD 

• ^ o ^noral  *nSnens  on  of  payment,  name  * 


in  the 
1814 


oreaK  : tnree  times  h uas  uwu  au  , nanielv,  m 

le  country,  as  to  cause  a general  suspension  of  pay  » :mrnediate 
’37  and  ’57.  In  1837  the  average  of  specie  to  tnei  ^ 
liabilities  held  by  the  banks  was  as  nearly  as  can  be  asce  great » 

the  $100,  and  in  1857,  $13  60  to  $100  ; yet  in  New  En«  jling  it 
the  preference  for  debt  and  the  competition  of  the  ban  [0  their 

into  currency,  they  frequently  hold  but  10per  cen  . o 'ometitne9 
demand  liabil  dee  on  the  average,  and  in  Rhode  Island  alone  som 
only  4$  per  cent.  . . . beyond  the 

But  there  is  still  a large  amount  of  specie  m the  # ^at  js,  not 
reach  of  the  banks,  and  yet  within  the  limits  of  the  curre.  .jv0f  the  total 
in  hoards.  I think  this  rarely  amounts  to  less  than  one-  Dortion,  the 
currency  of  the  country.  No  doubt  this  is  the  more  8 me|v<  in  tlie 
most  active  part  of  this  being  where  it  is  least  suspec  * without  the 
reserve  of  the  banks,  where  its  ownership  circulates  rap  j gtockiDg 
removal  of  the  coin  itself : from  this  it  varies  to  the  s o koard. 
deposit  of  the  Dutch  farmer  and  the  uncertain  confines  o 
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In  the  argument  I now  have  to  offer  upon  the  most  destructive  prin- 
ciple of  our  mixed  currency,  I propose  to  assume  this  money  portion  of  it 
to  be ; one-third  not  inferior  m activity  to  the  debt  portion  of  two-thirds. 
We  had  in  1857  four  hundred  millions  of  bauk  circulation  and  inscribed 
credits,  and  two  hundred  millions  of  money,  making  altogether  six 
hundred  millions  of  currency  in  the  whole  country,  and  we  shall  soon  have 
tlie  same  amount  again. 

Every  one  knows  that  the  money  of  every  nation  constitutes  but  a 
small  portion  of  their  property;  the  currency,  however  constituted,  is 
always  the  same  in  volume,  permanently,  as  the  circulating  volume  of 
money  would  be  if  the  currency  were  all  specie.  The  proportion  of  cur- 
rency to  the  whole  property  of  this  country  and  of  most  commercial 
countries,  is  and  must  be  approximately  as  1 to  25.  I consider  this  ratio 
so  well  determined  by  natural  laws,  that  if  I would  estimate  the  whole 
amount  of  the  property  of  the  United  States  I would  rather  know  the  sura 
of  the  currency,  and  multiply  it  by  25,  than  to  have  the  most  elaborate 
statistics  otherwise  prepared.  But  Secretary  Guthrie’s  estimate  in  1855 
confirms  this  ratio.  With  great  labor  he  collected  statistics  from  all  parts 
o the  country,  and  concluded  that  the  whole  property  of  the  country 
then  amounted  to  $11,317,6 ! 1,000.  This  is  nearly  the  sum  of  the  cur- 
rency  °f  that  year  multiplied  by  25  ; but  the  estimate  is  a little  too  low,  as 
Mr.  Guthrie  thought  himself. 

On  this  ratio,  the  volume  of  our  currency  being  six  hundred  millions, 
the  whole  property  of  the  country  in  and  out  of  market  amounts  to  fifteen 
thousand  millions  of  dollars.  Of  this  about  two-fifths  is  constantly  offered 
lor  sale  or,  in  the  language  of  political  economy,  “in  circulation,”  to  be  ex- 
changed against  the  whole  sura  of  currency.  The  relative  activity  of 
currency  and  property  is  therefore  as  10  to  1,  every  dollar  of  currency 
performing  the  average  circulation  of  ten  dollars  of  property ; thus  we  have 
on  the  average  six  thousand  millions  of  property  constantly  in  circulation 
reciprocal  with  the  currency.  It  is  perfectly  obvious  that  the  two  hundred 
millions  of  money  circulates,  or  may  circulate,  the  average  amount  of  two 
thousand  millions  of  property  without  debt,  and  its  function  being  thus 
employed,  the  other  four  thousand  millions  of  property  must  be  circulated 
through  the  medium  of  the  four  hundred  millions  of  bank  debt.  However 
these  two  portions  of  the  currency  may  mingle  in  their  operations,  it  is 
quite  certain  that  the  average  effect  must  be  to  distribute  two  thousand 
millions  of  property  in  sales  for  cash,  and  four  thousand  millions  in  sales  on 
credit,  and  that  four  thousand  millions  of  dollars  in  obligations  of  debt 
®ust  exist,  depending  for  the  means  of  discharge  upon  the  wholeness  of 
e four  hundred  millions  of  debt  currency,  that  can  only  be  maintained 
y continual  renewals  of  debt  and  discount.  Now  it  is  utterly  impossible 
°.  ®ftrotain  the  integrity  of  this  portion  of  the  currency ; it  will  expand 
with  the  forbearance  of  creditors  to  demand  specie  to  the  utmost  limit  of 
ie  safety  of  the  banks,  and  it  will  contract  five  or  ten  dollars  for  every 
o lar  of  specie  withdrawn  for  export,  according  to  the  proportion  of 
specie  to  the  immediate  liabilities  of  the  bank  that  may  happen  to  be 
rawn  upon.  Every  dollar  of  its  expansion  will  add  ten  dollars  of  price 
without  value  to  the  aggregate  of  property  and  to  obligations  of  debt 
accordingly,  that  must  rest  upon  it  for  the  means  of  discharge ; and  every 
0 Jar  of  its  contraction  will  destroy  the  ten  dollars  of  price  before  created, 
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and  stop  the  payment  of  that  sum  ’of  the  money  obligations  of  the  people 

10  ‘ftf* August,  1857,  the  total  currency  of  the ! UJ^^J8‘“d “Jrfow 
hundred  millions  of  dollars : I think  it  was  hundred  and  sixty 

This  was  reduced  by  the  curtailment  of  bank : loans ^on  of  0c|J 

millions  in  two  months,  from  the  middle  of  A gu  one  thousand  six 

ber.  I have  not  any  doubt  this  stopped  the  VJ™'*  7uS>ably 
hundred  millions  of  debt  in  the  fall  and  win  er  ^ all’over  the  country 
most  of  which,  was  among  small  traders  and  p ^ t|ie  interest 

who  are  unknown  to  banks  or  mercantile  age  » F j e amoUnts 
of  all  parties  concerned  to  be  silent  upon  the  c?rtailn,ent is 

were  compounded  without  open  defalcate  . .fi  s pecie  cannot 

very  different  from  that  produced  by  tie  e P ^ it3  ]ace  that  will 

be  taken  from  us  without  being  bought-a  value  t P uni  Itl5 

command  specie  in  a re-exchange  with  ano  i)V  merely  exchanging 

entirely  impossible  to  go  far  in  reducing  ® ®ur.  direction  tends  to 

specie  for  commodities,  because  every  p ya]ue — things  come 

equation ; commodities  fall  in  price  and  money  exchange 

to4  a level  directly.  But  the  curtailment  of  bank  cans  is  a ^ ^ ^ ^ 
and  offset  of  one  debt  against  another ; no  value _re  ^ mostpru()ent 

lation  of  so  much  of  price  with  so  much  of.Jh®  be  in  debt  when 

man  is  liable  to  be  ruined  in  this  way  if  he  happe^  Qffing  $20,000, 
the  curtailment  takes  place.  A man  mg’ be»®  * ' that  reduces  gen- 

and  having  $30,000  assets.  A contraction  of  currency^  fh 

eral  prices  one  half  sinks  not  his  net  estat  J*.  bej5  noW  bankrupt 

debtors,  and  his  whole  assets  of  $30,000  10  * . ’ ’ j bne«  several  as 

$5,000,  without  any  fault  or  imprudence  of  his  • of  1657_’58. 

severe  and  honestly  unfortunate  cases  as  .^hlVobt  Turrenoy  that  is  seldom 
There  is  another  mischievous  powe, r m the > dobt  currency  ^ ^ 

considered.  Commodities  pass  through  . ]oss  0f  debts  by  oat 

terial  to  the  consumer  on  the  average ; the  c t percentage  on  . 

expanded  credits,  compels  the  traders  to  char  gV*  T|)is  charge  by 

sale,  to  cover  the  risk  this  system  |es8  than  4 per 

wholesale  and  retail  dealers,  is  believed  t0  avc™g*  ”°8„ roer3  burdened  " J 
on  each  transfer ; thus  commodities  reac  ^ . producers  must 

about  20  per  cent  of  price  to  cover  this  abnorm  their  productions,  which 
repaid  this  change,  and  of  course  add  it  disadvantage,  in  company 

thus  come  into  the  world  s market,  grea  y uable  and  stable  eurren  )• 
with  those  of  every  nation  possessing  » more  valu;  but  has  never 

The  obstacle  to  our  export  trade  created  by>is  M to  the  con- 

beem  estimated.  These  five  exchanges  from  the^raw  ^ { ^ asthe 
sumer,  going  and  returning,  complete  . rrpncv  and  property-  , 

average  relative  activity  of  the  circulation  of  Jsively/is  “the  f»H  J 

The  popular  cry  against  a bullion  currency  ^^’^ceit,  «ea«J 


prices”  that  would  result  theretrom . urn  » « hants.  Bo 

creditable  to  the  intelligence  of  our  bf.nke”  ®nJtber  product  if 
should  we  retain  flour,  wheat,  beef,  P°r  ’>  °r  ^ i08S  than  gold ,n  . ^ 
pay  five,  or  even  one  per  cent  more  pro  longer  than  the 

ancing  the  account  of  our  imports  ? Not  a j jn  thi9  matter, «j> 

necessary  to  disclose  the  fact  Commerce  is  y , f preciably  mor«v 

never  Dermits  sold  to  leave  the  country,  when  it  it  PP 
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able  here  than  merchandise,  and  never  detains  it  when  its  value  is  appreciably 
less.  London  being  the  centre  of  commercial  exchanges,  the  exchange  on 
England  determines  whether  our  prices  are  above  or  below  the  specie  meas- 
ure, and  the  rate  of  exchange  is  the  true  exponent  of  the  deviation.  One- 
eighth  of  one  per  cent  difference  of  value  between  gold  and  the  average  of 
merchandise,  will  at  any  time  determine  whether  gold  or  merchandise  shall 
pass  either  way  between  Boston  and  New  Orleans,  or  between  London  and 
New  York.  There  is  a singular  delusion  in  the  minds  of  men  on  this 
point,  in  the  face  of  facts  of  daily  experience.  What  we  do  with  our  debt 
currency,  is  to  degrade  the  value  of  gold  and  silver  only  so  far  as  to  make 
money  cheaper  than  merchandise,  expel  the  money,  keep  the  merchandise, 
and  thereby  prevent  the  accumulation  of  wealth  in  the  creation  of  more 
merchandise  to  the  same  extent,  substitute  debt  for  money  in  our  exchanges 
to  the  utmost  limit,  extend  credits  to  8,  10,  and  12  months,  and  forever ; 
keep  a stream  of  bad  debts  in  the  current  of  trade  that  gather  at  times  to 
a torrent,  and  sweep  the  fortunes  of  the  enterprising  and  industrious  into 
the  pockets  of  capitalists,  and  spread  anxiety  and  wretchedness  broadcast 
among  the  people : but  as  to  the  aggregate  wealth  of  the  country,  it  makes 
only  the  difference  of  about  $50,000,000  yearly  loss  in  the  export  of  specie, 
with  the  profit  that  so  much  capital  would  earn.  Mostly  the  operation  is 
to  plunder  the  debtor,  and  give  to  the  creditor,  by  a transfer  of  capital  in  our 
own  country,  making  no  difference  in  our  aggregate  wealth  in  this  respect, 
excepting  so  far  as  the  general  embarrassment  suspends  production. 

Who  would  discover  a difference  of  price,  more  or  less,  in  commodities 
of£  or  1,  or  even  5 per  cent  in  the  average,  caused  by  the  alteration  of 
the  volume  of  the  currency  by  the  change  from  money  to  debt,  or  debt  to 
money,  where  every  commodity  being  affected  by  its  own  variation  in  sup- 
ply and  demand,  is  continually  varying,  from  one  to  one  hundred  per  cent 
in  price?  Flour  is  sometimes  $5,  and  sometimes  $10  per  barrel,  and  all 
other  commodities  are  more  or  less  affected  by  the  law  of  supply  and  de- 
mand, without  regard  to  the  exchange  value  of  money. 

The  fundamental  error  of  our  financial  policy  lies  in  the  attempt  to  cre- 
ate wealth  by  creating  currency  : it  is  putting  the  servant  before  the  master 
—the  wrong  power,  in  advance.  We  can  create  wealth  only  by  produc- 
ing commodities.  The  nation  that  pursues  this  policy  will  have,  not  only 
the  most  wealth,  but  the  most  money ; they  will  have  the  least  debt,  and 
of  course  the  least  embarrassment;  they  must  sell  commodities  and  buy 
money : this  is  the  present  policy  of  France,  whose  currency  now  consists  of 
about  1,000,000,000  dollars  of  gold  and  silver  coin,  and  100,000,000  dollars 
of  bank  debt  in  excess  of  the  coin.  She  sells  her  products  to  England  and 
the  United  States  at  our  paper  prices,  and  takes  our  gold  in  exchange.  Of 
course  there  is  almost  no  debt  among  her  people ; her  home  traffic  must 
be  conducted  according  to  her  currency  about  one-eleventh  with  debt,  and 
ten-elevenths  with  money.  Every  trader  and  producer  in  the  interior  of 
the  empire  is  said  to  be  in  possession  of  a bag  of  coin  for  his  smaller  traffic, 
and  the  larger  operations  are  made  through  local  bankers.  New  Orleaus, 
notwithstanding  her  sickly  climate,  is,  with  her  improved  currency,  accord- 
ing to  her  means  in  commodities,  obviously  getting  the  advantage  of  New 
York  in  commerce,  and  New  York,  with  a better  currency  than  Boston,  is 
getting  advantage  of  Boston.  The  State  of  Arkansas,  having  had  nothing  to 
ao  with  debt  banking,  since  the  embarrassments  created  by  her  two  banks 
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about  1842,  from  which  she  is  not  fully  recovered,  passed  through  the  late 
financial  crisis  wholly  unscathed,  and  is  now  thriving  beyond  any  former 
period  of  her  history. 

I am  very  much  gratified  to  find  the  Bullion  Bank  of  New  Tork  has 
become  a fixed  fact.  It  is  an  evidence  of  a change  of  system  soon  to  fol- 
low the  present,  and  of  sounder  views  of  currency  than  have  hitherto  pre- 
vailed. I wish  it  all  success.  It  cannot  be  doubted  if  that  bank  succeeds 
by  charging  a fee  on  its  deposits,  that  it  will  become  manifest  another  may 
• succeed  with  an  increased  business,  by  paying  interest  on  deposits  borrow 
on  time,  and  lending  at  a profit  on  the  rate  of  interest  paid;  lending  de- 
posits when  they  are  deposits , but  not  while  they  are  undrawn  loans  ; t 
is,  by  keeping  always  coin  or  bullion  in  reserve,  dollar  for  dollar  °*  * 

mand  liabilities.  With  a reasonable  capital  such  an  institution  would  a 
far  safer  depository  than  the  present  Savings'  Banks,  for  they  have  no  capi 
tal  at  all,  and  are  liable  to  great  changes  of  value  and  consequen  nsk, 
from  the  long  period  covered  by  their  loans.  The  increase  of  ueposi  s. 
Savings  Banks,  and  the  enormous  entanglement  of  debt  produced  t ere  y, 
are  in  my  opinion  charging  a mine  under  the  property  of  this  country, 
a spark  may  explode  while  we  are  in  the  enjoyment  of  fancied  secun  y- 

We  must  look  to  the  bankers  and  merchants  for  this  iraproveinen 
bullion  banking.  Neither  this  nor  any  other  improvement  in  *)aD J111® ^ 
currency,  will  ever  come,  in  my  opinion,  from  State  legislation,  or 
reason  that  a sufficient  number  of  disinterested  men,  of  intelligence  en  g 
to  understand  the  subject,  cannot  be  found  in  any  State  legislature 
country,  with  the  exception  of  that  of  Arkansas,  where  they  y 

wisdom  from  painful  experience,  and  from  the  lessons  of  Mr.  • * 
Gouge,  who  has  been  occupied  laboriously  in  Arkansas  for  severs  y 
clearing  up  the  rubbish  of  their  two  broken  State  Banks.  ...  , e| 

An  institution  of  this  character  brought  into  activity  m the  u ® 
of  trade,  with  a controlling  capital,  will  speedily  put  a stop  to  ae  r 

in  this  country,  for  the  other  banks  must  tbeu  follow  the  same  , 

break,  and  it  will  place  New  York  infallibly  at  the  head  of  the  coni 
cities  of  the  world. 


have 
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The  Western  Bank  of  Scotland.— The  liquidators  of  the  Western  Bau  0 ^ d 

e notified  that,  from  the  proceeds  of  Ae  late  call,  they  are  mak* 

claims,  with  the  exception  of  those  due  to  other  banks.  On  the  jurang®' 

a further  instalment  of  5s.  in  the  pound.  Meanwhile  it  is  sta  e ^ tj,a{  the 
ments  for  the  civil  action  against  the  directors  are  in  proper  prog  > proceeding* 
necessary  summons  will  be  issued  in  a few  weeks.  All  idea  o cn  ^jg^t  be 

being  instituted  by  the  Government,  is  of  course  at  an  end,  an  r under 
disposed  to  concur  in  this  forbearance,  but  for  the  gross  injustice  i , vpjprr  allowed 
circumstances  in  the  sentence  on  Mr.  Esdaile,  of  the  Royal  Briti  i a ^eing  that  0f 
to  remain  uncommuted,  the  only  charge  on  which  he  was  convi  jjfc  own 

having  been  a party  to  deceptive  accounts,  while  it  was  prove  « advantage-  The 
money  in  the  concern,  and  had  never  sought  a fraction  of  pwuniajy  jf.Pi 
danger  to  the  Western  Bank  Directors  being  over,  Mr.  Walter  duc  ^ pjgpjbsnt 
defender  and  apologist,  who  announced  at  the  great  meeting  o pablio 

princes  that  their  difficulties  were  to  be  attributed  to  nothing  bn  a even.bonde<j 

caprice,  might  gracefully  devote  his  energies  to  obtain  somet  g ^ bto  moral 

treatment  for  Mr.  Esdaile.  He  seems,  however,  just  now  to  have  ™ rf  chlir- 
eympathies  to  wider  objects,  his  last  appearance  having  been  in  tne  ™ 
man  of  Mr.  Bright's  Reform  Meeting  at  Glasgow. 
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THE  SOUTHERN"  PACIFIC  TRADE. 

Com^anyPanama 

contains  fnt  excite^lnridT^le  %££!?**"'  ^ fi"din8  ^af’the  statements  it 
I have  taken  the  liter£Tha?e  it  2?  ( Ti  .”nenaber*  <*  Congress  and  others, 
personal  friends.  7 “ pnnted  for  ^‘"bution  beyond  the  circle  of  my 

Offxcb  of  the  Panama  Railroad  Company 
New  York,  Januaiy  18th,  1859.  * 

pleasure  Wkh  ^urLr^u^  it  affords  me  much 

pleasure  to  sub  nit  the  following  facts  and  observations  in  regard  to  the 

character  and  business  of  the  Panama  Railroad.  I think  TheJ  will  be 

Jogua11vTair°an  ^ J"*"*1  by  y°Ur  ,Hend8  in  Washington,  to  whom 

JLXi  l i opportunity  to  present  them,  especially  those  whose 

States  whh  the  Pacific6!1  10  ^ imP°rUince  of  the  <*  the  United 

neaHv'four^veanf  ?A,ILR°AD  1,88  bee?  in  rego'arand  successful  operation  for 
nearly  four  years,  daily  passenger  trains  having  been  organized  m February 

185o  Its  capacity  for  every  description  of  business  hi  been  fully  ZZ' 

o“L  <^r!Lcorn‘l3;  ^ , b«t  „i„  Ld«, 

euano  £££?*  ,■  { heav,<rst  descr'Pt'on,  such  as  the  following : Coal, 

shoTshXt’  'mber’  a?cbors  and  chains  of  tho  ^gest  size, Cannon 

whai  oi  V^,r0r!  W°r,k  m -P  eCC8  Wei«hinS  25  ton8i  heavy  machinery! 

which  Jill  hi  l&r'  t!ogfther  w.uh  eve,7  ^akty  of  Pacific  prtiuce,  part  of 
1 be  particularly  mentioned  before  I close. 

• has  occurred  ^on^thfl^P**^  Property.— serious  accident 

ye.™  .ndfng  7,  V™  °f  ' 855’  Duri,,S  ““  fo»' 

over  <i,a  o trecemner  31,  1858,  121,820  passengers  were  transported 

amotxr  tli  a.i’  and  18  not  known  that  even  a case  of  sickness  occurred 
so  era  during  the  transit,  or  caused  by  the  transit.  The  amount  of 

llundrX^nr  °Ve,  road  dunnf>  the  same  period,  was  over  Two 

exact  am  M,l,lon8  of  Dollars,  without  the  loss  of  a single  dollar.  The 
exact  amount  was,  of  6 

Gold,  tin, 167,421  25 

Silver,  29,403,798  49—1200,661,214  74. 

land^tes^Jdji^o^STr8 * ^ U“ite<i  *185'185’098  87  5 ^g- 

55  (Kind!^  tb  r 8a™,e  Per’od*  “l*o,  there  were  sent  over  the  road  about 
betwo^n  riP  » . mai  m“U*r,  the  greater  part  of  which  consisted  of  mails 
the  m *k  antlc  States  and  California,  not  one  of  which  was  lost.  Of 
the  Pan7  “ousands  of  tons  of  freight  which  have  been  transported  over 
wi«A  ri^  a“a  ^al  road  *'nce  it  was  opened,  the  losses  by  damage  or  other* 
the  ex®e®d  hve  thousand  dollars,  and  not  more  than  one-tenth  of 

sistitwr  f d*?.  i an^  conDecti°n  with  California,  nine-tenths,  at  least,  con- 
g o ntiah  manufactured  and  other  goods,  shipped  to  South  America 
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,„d  Central  AraeHce,  end  of  .1.  prod»«  of  ttae  =, drain  £■£ 

as  indigo,  cochineal,  India  rubber,  coffe  , ^ bark,  ores,  straw 

hides,  orcbilla,  pearl  shells,  tobacco,  balsams,  Peruvian  , 

-wrH  *.  “rai,r^ro?^^ 

cases  of  silks  sent  there  troin  Clnntb  sma  p in,  0f  valuable 

lots  of  whalebone.  Shipments  to  Caiiforma  co  J yotk  and 

goods,  which  will  bear  a high  rate  foot  ' 

San  Francisco  now  amounts  to  from  $2  2o  tbe  business  of  the 

Erroneous  impressions  m regard  to  intelligent  business  men 

Panama  Railroad  prevail  extensively,  ev en  " *t  simp|y  as  a sort 

and  members  of  our  national  wuncils  many  gjl ^ ^.jj  California 
of  appendage  to  California.  The  «c  the  ’population  °f  Centra 

has  a population  estimated  at  only  600’<?°®’  f cou[h  America  wboseonlj 

Americais over  two  “ by  the  Isthmus  of 

means  of  communicating  with  the  Atlantic  i Traj0  with 

Panama  or  around  Cape  Horn,  contains  ne ! y on  heretofore  almost 
South  America  and  Central  America  has  bee"  J s^te9  and  those  conn- 
exclusively  b,  England,  that  Mw«n  lb.  Oral * j**",  ^ 
tries  being  estimated  at  not  more  than  t P of  prjt;sb  merchant 

The  following  statement  shows  the  q »nd  nassed  over  the  road 

.Inch  arrived  «%»»»»"  T ^ 

during  tbe  first  three  years  after  it  was  opened . *** 

° Tnr~i*r\t Pounds. 


Weight-  Povnie. 
423,68# 
698,9## 
8,160,155 


ioo7 ^ io* 

Returns  for  1858  have,  not  been  ^ to  show  the  i» 

;rnc0^ 
b:  *«£•  ssf 

Panama  aud  the  ports  of  Central  Ame™a  (he  jiae  referred  10  k'nL. 

Mr  e^t^Tha^  fH£rW7tf  the  of°G^ 

joying  the  advantages  of  mail  contracts  witn 

Salvador  and  Costa  Rica.  Valparaiso  is  in  the  hands  o 

The  line  between  Panama  and  ^ alpara  government, *" 

lisb  Cwrapany,  urnlc,  a 

arrivals  at  Panama  being  so  etween  Aspinwall  and  S tbeir 

steamers,  but  only  with  those  run  ,,  esA  inferior  advan^,endatiou 

tbe  merchants  of  the  United  Sta  P gbould  the  recoi 

limited  business  with  the  sou,h-west  , pac;fic  steamsh  P 

of  the  Postmaster  General  to  subsidize '*  ^ “ the  benefit  of  A»««* 
adopied.it  could  not  fail  to  result  greatly  ^ 

commerce.  . ftlM.  :n  regard  to  tbe  tr  (rflde,  the 

In  this  connection,  the  following  without  interest  * i«58,  00 

the  United  States  and  Australia  arenot  the  year  1 ;Dg 

magnitude  of  which  few  are  acquainted  with.^  ? ^ and  *• ^ 

less  than  68  ships,  registering  in  the  *?f  jfJ?Australia  from  P° 
not  far  from  100,000  tons  of  freight,  sailed  lor  a 
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IZl0'}  nTd  B°ston  a,on<;-  .The,r  carpus  consisted  mainly  of  American 
manufactured  goods.  In  addition  to  these,  six  vessels  at  least  sailed  from 
Kicnmond  and  other  ports  in  the  Raine  year,  laden  with  flour  and  lumber  for 
the  Australian  market.  Tannma  offers  the  most  direct  route  for  postal  and 
passenger  communication  with  Australia,  and  it  is  supposed  will  soon  be 
occupied  under  the  patronage  of  the  British  Government.  In  that 
event,  New  York  will  receive  advices  from  Australia  seven  days  in  advance 
of  London,  which  must  be  favorable  for  American  trade  with  that  country. 


Existing  Ocean  connections  with  the  Panama  Route. 

A line  of  British  mail  steamers  twice  each  month  between  Southamp- 
ton and  Aspinwall,  connecting  with  the  British  mail  line  running  between 
Panama  and  Valparaiso,  touching  at  fifteen  intermediate  ports. 

An  English  screw  steamship  line  between  Liverpool  and  Aspinwall. 

A line  of  sailing  vessels  between  London  and  Aspinwall. 

A line  of  sailing  vessels  between  Liverpool  and  Aspinwall. 

A ine  of  sailing  vessels  betwen  Bordeaux  and  Aspinwall. 

A line  of  sailing  vessels  between  Bremen  and  Aspinwall. 

A line  of  sailing  vessels  between  New  York  and  Aspinwall. 

A steamship  mail  line,  fortnightly,  between  New  York  and  New 
Orleans  and  Aspinwall,  connecting  with  the  California  mail  steamers  between 
-ranama  and  San  Francisco. 

Steamship  mail  line,  monthly,  between  Panama  and  San  Jose  de 
Guatemala,  touching  at  five  intermediate  ports.  Other  lines  are  projected 
to  connect  with  the  Panama  Railroad,  and  transient  vessels  now  frequently 
visi  both  Aspinwall  and  Panama  from  foreign  ports,  beside  numerous 
smaller  craft  engaged  in  the  coasting  trade. 

An  k.av^  no  reference  thus  far  to  the  general  trade  between  the 

antm  States  and  California,  that  subject  being  so  much  better  under- 
® od  than  most  of  the  other  matters  touched  upon.  But  I beg  to  give  a 
ew  statistics  which  may  not  be  known  to  all,  even  among  those  connected 
with  the  trade.  8 

The  number  of  ships  that  sailed  from  New  York  and  Boston  for  San 
rancisco,  in  the  last  four  years,  around  Cape  Horn,  was  as  follows  : 


1855. 

1856. 

1857. 

1858. 


121 

128 

90 

156 


Those  of  1858  carrying  an  aggregate  of  279,034  tons  of  freight,  of  which 
about  250,000  tons  were  assorted  cargo,  the  balance  consisting  of  coal. 

ow,  I claim  that  much  of  this  freight  should  take  the  Isthmus  route, 
oo 'mg  at  the  true  interests  of  shippers.  And  there  is  nothing  in  the  rail- 
road charges  that  should  prevent  it  The  difficulty  lies  in  another  direc- 
lon  which  is  so  well  understood  by  yourselves,  that  I need  not  enlarge 
upon  it  The  great  advantages  of  the  Isthmus  route  are  made  strikingly 
apparent  by  the  following  table  of  the  comparative  length  of  passages  from 
few  York  to  San  Francisco,  as  shown  by  the  average  ot  the  last  four  years : 

Fant  Express,  through  by  passenger  trains 28  days 

ow  Express,  remaining  over  on  the  Isthmus  one  steamer. ...  87  do. 

ai  iag  vessels,  connecting  with  steamers  at  Panama 46  do. 

bailing  vessels  via  Cupe  Horn 188  do. 
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No  other  route  than  Panama  can  by  any  possibility  be  made  to  meet 

the  wants  of  California  for  the  transportation  of  valuable  merchandise  o 
mails.  Nor  even  for  passengers,  taking  into  account  the  safety  o i 
ait  to  life  and  health.  Under  ordinary  circumstances,  passengers ,m  h 
treasure  and  express  goods,  take  their  departure  from  either 1 pot 
Isthmus  within  twenty-four  hours  after  their  arrival  at  tbeo  » 
road  trains  making  the  transit  from  ocean  to  ocean  in  If®  tha  . « 

Substantial  and  commodious  wharves  have  been  bu.lt  al  ^P  > 
where  steamers  and  ships  load  and  discharge  with  urn*™* 
as  in  the  port  of  New  York.  Steam-tugs  and  large  launches  hare  dw 
provided  in  the  Bay  of  Panama,  by  which  lighterage  between  « *p  ^ 
shore  is  performed  with  safety  and  despatch,  and  entire  g 
transported  over  the  railroad  from  either  direction  in  a sing  e J- 
Comparisons  are  sometimes  made  between  the  rates  cha  g „ 

and  passengers  by  the  Panama  Railroad,  and  the  rai  roa  s 0f 

States*.  Nothing  could  be  more  unjust.  No  reduction  n he 
sage  would  increase  travel  across  the  Isthmus,  and  even  P 
all  the  passenger  trains  are  run  at  a positive  loss,  excep  \yere 

with  the  steamers,  say  from  four  to  six  days  ,,  for*  nothing, 

passengers  and  freight  to  be  conveyed  over  the  road  htera  j ' 
the  business  of  the  route  would  not  be  materia 1?  ,ncr  j»r_/v>e  established, 
facilities  and  lower  prices  for  ocean  transportation  shou  undertaking, 

And  had  such  rates  only  been  charged  at  the  outset  o would 

as  would  have  been  considered  fair  by  the  public,  tffe|ve  per 

have  become  bankrupt  within  a single  year!  As  ’ sJroa|l  return, 

cent,  per  annum  has  been  paid  to  stockholders  sure  V nteLrise. 
looking  at  the  nature  and  peculiar  circumstances  of  JLn  superior 

The  Bay  of  Panama  presents  advantages  for  a naval  fe^a„d 

to  any  that  can  be  found  in  any  other  port  of  the  Paci  • never-  pre- 
comroodiousness  the  bay  is  unsurpassed;  disas  ro  • , ^ nations. 

vailing  there,  and  having  sufficiency  of  water  for  the  fleets 

And  that  point  is  distant,  by  steam,  only  , , , . 

Eight  days  from  New  York  and  Philadelphia. 

Nine  days  from  Boston  or  Washington. 

Six  days  from  New  Orleans.^ 

Twelve  days  from  San  Francisco. 

Twelve  days  from  Valparaiso.  , s]l0re,  having 

Four  small  islands  in  the  bay,  lie  about  one  ^f^n}tioos0f  war,^ 
ample  room  for  coal  depots,  and  depots  for  nave  s i * be  placed 

, y,  1. I „ — annnliM  of  every  description  j 


ample  room  lor  coai  aepois,  ww  — — - - can  oe 

but  inasmuch  as  coal,  men,  and  supplies  of  every  e ' P ^ unneces»iy  J° 

at  Panama  so  quickly  from  the  Atlantic  ports,  > . rtance,  espeei*11! 

keep  large  quantities  on  hand,  a matter  of  no  s ironical  cli>nBte' 
in  regard  to  provisions,  so  liable  to  deterioration  in  a rf  Panam» 
I mistake  not,  I am  sustained  in  my  opinion  of  t fficer8  0f  our  »sV7 
for  a naval  depot,  by  the  united  testimony  of  a 

who  have  been  stationed  at  that  point.  , yourp^ence 

I could  add  much  more,  but  have  already  trespassed I upo^ 
too  far.  Begging  pardou,  therefore,  for  the  lengt 
I am,  my  dear  sir, 

Yours,  faithfully,  ^ HoA„iet. 


Isaac  Townsend,  Esq.,  Washington. 
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IOWA  COUNTY  BONOS. 


The  facility  with  which  comity  bomb  have  been,  and  can  be  still  further  created 

Z 72' *“*  C°l0r  °f  lEW>  haa  led  dissatisfaction.  Capitalists  have 

been  defrauded,  in  numerous  cases,  by  designing  parties,  and  thus  discredit  thrown 
upon  a large  class  of  securities  that  should  otherwise  be  sound  and  reliable.  The  fell- 
oe letter  refers  to  a lace  case,  where  honesty  of  purpose  may  have  prevailed,  but 
certainly  with  little  discretion.— Ed.  B.  M. 


To  the  Editor  of  The  Bankers'  Magazine.  ’ ’ 

Dear  Sir:— We  have  your  note  of  the  26th,  making  certain  inqui- 
ries in  regard  to  the  $26,000  Marshall  County  Bonds— “whether  the 
county  has  authorized  such  issue,  and  has  it  the  ability  to  redeem  them! 
and  other  information,’1  <fec. 

l In  rePly’.  we  no  hesitation  in  expressing  the  opinion,  that  said 
bonds  were  issued  without  adequate  authority  in  law.  And  we  will  fur- 
ther express  the  opinion,  that  while  under  other  circumstances,  Marshall 
county  bonds  ought  to  be  good,  yet,  in  respect  to  the  $26,000  referred  to, 
there  are  likely  to  be  many  difficulties. 

These  bonds,  we  believe,  were  issued  to  obtain  funds  to  enable  the 
un  y ju  ge  to  build  a court-house ; under  what  circumstances,  we  will 
speak  presently.  There  is  no  doubt  that  the  code  or  Iowa  empowers 
county  judges  to  provide  necessary  public  buildings  for  the  use  of  the  re- 
spective counties.  A recent  unpublished  decision  of  our  Supreme  Court  is 
and  explicit,  showing  that  the  county  judges  have  ample  authority  to 

ui  , or  cause  tojbe  built,  necessary  court-houses  within  their  respective 
counties.  r 


ounty  judges  are  aIsou  fiscal  agents” of  the  counties;  and  no  money 
s rawn  from  the  county  treasuries  except  on  their  warrants.  The  county 
ju  ge  as  authority  to  build  a court-house,  and  to  issue  his  “ warrant”  on 
e reasury  to  pay  for  it.  But  neither  the  letter  of  the  law-,  nor  the  im- 
p ication,  we  apprehend,  goes  so  far  as  to  authorize  him  to  issue  the  bonds 
o ie  county,  contracting  for  a rate  of  interest  at  ten  }>er  cent.,  payable  at 
peci  ed  periods,  and  for  the  principal  to  be  redeemed  within  a term 
years.  Ihe  judge  of  Marshall  County  had  a right  to  build  his  court- 
ouse,  and  to  issue  his  warrant  on  the  treasury  of  the  county  to  pay  for  it ; 
u not  to  issue  the  bonds  in  question — to  borrow  money — at  a specified 
! °f  interest  and  payable  at  specified  dates,  and  to  be  redeemed  at  the 
le  year8#  county  judge  can  levy  taxes,  or  aid  in  the 

^vy,  and  when  collected  he  can  draw  the  money  from  the  treasury  on  his 

name nt*  cannot  borrow  money,  except  in  cases  which  we  will 

Our  laws  authorize  county  judges  to  borrow  money,  and  issue  the 
un  y bonds,  to  aid  in  the  construction  of  railroads,  to  build  bridges,  to 
call^01  out?tan(bng  county  warrants,  Ac.,  after  issuing  his  proclamation 
ing  an  election  by  the  people,  submitting  a definite  proposition.  If  the 
pcop  e vote  for  the  loan,  then  the  judge  can  issue  the  bonds  of  the  county, 
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if  against  the  loan,  then  he  cannot  In  the  case  in  ^butthe 

Marehall  County  iLued  no  proclamation,  there  was  no  election, 

judge  acted  on  his  own  assumed  authority.  , raav  present  it  at 

Our  laws  provide  that  the  holder  of  a conn  y tjie  treasurer  cer- 

the  treasury,  and  in  case  there  is  no  money  ^ date  it  jraff9  in- 

tifies  to  the  fact  in  writing,  on  the  warrant.  F ^ in  regsrd  to 

terest  at  six  per  cent.  The  judge  can  ma  g ith  vote  0f  the 

interest,  except  in  the  case  of  a loan  in  accordance 

^Marshall  is  an  excellent  county,  in  respect  toits  an 

and  its  financial  condition  is  reporte  e g ^ nding,  in  regard  to  the 
unfortunate  quarrel,  of  twelve  or  more  equally  divided; 

location  of  the  county  seat.  The  people je ^er  Sh*  to  retain  it  * 
one  party  wants  it  located  at  Marsha  1,  a h over8badowed  and 

Marietta.  For  many  years  this  county  seat  question  nas 

absorbed  all  others.  . , ^,p]o  at  an  election 

There  is  a law  in  Iowa  ^bich  provides  ^ 
called  for  that  purpose,  may  fix  the  locality  (^unty  to  decide  the 

Some  time  ago,  there  was  an  electio  * ( tjon,  waiving  mutunl 

question  between  Marietta  and  Marsha  l At  tha  ^ there  w* 

criminations  of  bribery,  &c,  &c.,  &c.,  it  is  held  y P ^rwin  precmcU, 
a majority  for  Marshall.  But  by  throwing  out  the  vote  tbe 

there  was  a majority  for  Marietta.  The  P [n  throwing  oat .the 

nf  the  iudffe.  for  fraud  in  canvassing  the  votes,  ™ __  Marshall. 


there  was  a majority  tor  manetu*.  — — • d 

of  the  judge,  for  fraud  in  canvassing  the  M eiia  w 

fouTof  ce^ain  precincts.  They  carry 'him fronn . The  mo 

There  he  is  released  ^ *e  to*  »nd  viti  undo  what  h*dbe« 


mere  ne  is  re™  - ' ^ So  what  had  ta> 

oblige  him  to  hold  another  canvass  £^unty  seat  at  Marsh. A 

done,  and  to  make  such  a showing  as  would  fix  the  y ^ arch,v« 

He  i also  required  to  issue  an  order  to  the *”and.  The^» 
accordingly.  The  sheriff  goes  over  to  execute  . cgheriff  return9  with  » 
the  Marietta  mob  set  upon  him.  At  lengt  tbe^  ter  8trength,  n" 
numerous  armed  posse,  but  the  mo  "L  on  the  Marshall  part)’* 
the  former  were  persuaded  to  retire.  _ Pand  it  ;8  reported  that  1 

off  to  the  Mississippi  for  a park  of  arti  y, 

have  reached  the  seat  of  war  with  an  ®,d  to  some  head* 

In  the  meantime  the  Marietta  party  betake ^"^urt-house  built  m 
It  was  thought  if  they  could  get  an  expe  The  people  wo 

order,  that  would  go  far  towards ^ settling to  «JJ 
he  less  willing  to  forsake  Marietta  and  an  P w0„(d  hardly 

a similar  expense  at  Marshall.  But  • refuse  to  Pa)  . j 

such  an  undertaking ; besides,  the  peopl  .J  obtained  at  once.  A 
Nothing  could  be  done  unless  the  mon  y 0 jn  bonds 

here  is  a good  place  for  the  happy  thought  of  the  ^^0  mJ  ^ 
in.  If  the  bonds  will  only  bring  the  money,  the  p y 
and  welcome.  ffl"  n°  • ■* 


JInecondusion,  we  will  express  the  opmmn  that  ^Jtsbowc . 

warranted  in  purchasing  countv  bonds  from  I ^ rf  peopl 
such  bonds  are  issued  in  accordance  with 
the  county. 
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PRINCIPLES  OF  FINANCE. 

From  11  The  Way*  and  Mean*  of  Payment.'* 

By  Stephen  Colwell,  op  Philadelphia. 

We  made  copious  extracts  from  this  volume  in  our  April  Number.  We  now  resume  these 
extracts , upon  miscellaneous  topics t,  which  will  give  the  reader  a correct  idea  of  the 
ability  and  candor  with  which  the  work  has  been  written , and  of  its  adaptation  to  the 
wants  of  those  who  are  examining  the  early  history  and  principle  of  banking  and  cur - 
rency. — Ed.  B.  M. 

I.  European  Coinage. — Germany  alone  had  68  mints,  each  with  its 
separate  coinage  and  regulations.  When  all  the  gold  and  silver  coins, 
with  their  subdivisions,  from  68  mints,  were  circulating  over  a territory  no 
larger  than  Germany,  it  can  readily  be  conceived  what  a nuisance  this 
variety  became  in  business.  But  when  this  nuisance  was  enhanced  by  a 
due  proportion  of  counterfeits,  by  the  abrasion,  clipping,  and  other  deteri- 
oration of* coins,  it  can  scarcely  be  imagined  bow  intolerable  the  burden 
became.  The  complaint  was  loud  and  bitter,  and  projects  for  reform 
abounded ; a system  to  be  uniform  not  only  throughout  Germany,  but 
Europe,  was  earnestly  demanded.  The  same  evil  induced  the  establish- 
ment of  banks  of  deposit  in  Holland. 

In  urging  upon  the  public  his  proposal  of  a convention  of  delegates 
from  the  various  governments  of  Europe,  to  devise  a uniform  mode  and 
system  of  coinage,  Scaruffi  placed  before  his  readers  the  whole  mischief  in 
bold  relief.  The  director  of  the  mint  in  Reggio,  however,  could  not  move 
the  authorities  of  that  day  by  his  logic,  nor  by  his  position  ; and  he  lacked 
the  power  which  Napoleon  applied  to  the  subject  more  than  two  centuries 
after,  when  he  introduced  a uniform  coinage  into  Italy.  No  sooner  had 
the  power  of  the  French  Emperor  ceased  to  be  felt  in  Italy,  however,  than 
the  Pope,  and  other  princes,  commenced  the  old  system  of  multifarious 
coinage,  the  evils  of  which  are  now  seriously  felt:  “Dont  la  diversite  em- 
barrasse  tous  les  jours,  non-seulement  les  etrangers  et  les  voyageurs  mais 
meme  les  banquiers  et  marchands  Italiens.” 

Italy  is  said  to  be  famous  for  the  worst  coins,  and  the  best  writers  on 
money.  One  of  the  earliest  of  these  was  Scaruffi  (“  Discorso  sopra  la  Mo- 
ne^a”)?  published  in  1582,  and  to  be  found  in  the  second  volume  of 
u Baron  Custodies  Collection  of  the  Italian  Economists .”  Scaruffi  was,  for 
many  years,  master  of  the  mint  at  Reggio.  He  was  so  profoundly  im- 
pressed with  the  mischiefs  of  the  coinage,  that  he  looked  upon  it  not  only 
the  scourge  of  Italy,  but  as  “a  conflagration  which  threatened  all 
Europe.”  Not  satisfied  with  deploring  these  evils  at  home,  and  with  sug- 
gesting local  remedies,  he  proposed  a plan  for  a uniform  and  general  coin- 
age for  all  Europe,  the  coins  to  be  the  same  in  size,  weight,  and  alloy  or 
standard.  If  this  suggestion  of  Scaruffi’s  was  not  adopted,  another  impor- 
tant one  was.  He  proposed  that  all  manufacturers  of  plate  and  jewelry 
should  be  compelled,  by  law,  to  place  their  mark  on  every  article  manu- 
54 
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factured  by  them,  together  with  a designation  of  the  quality  of  the i metjL 
This  is  now  the  law  in  most  of  the  countries  of  Europe,  u 

In  this  age  of  paper  currency,  of  higher  commercial  credit,  when  pu  ' 

opinion  is  strong  enough  to  restrain  men  in  authority  from  ® = ’ 

it  is  scarcely  possible  to  credit  the  injury  inflicted  upon  in  “^ry  de. 

merce  by  the  diverse  coinage  of  Italy,  its  alterations,  coun  ^ _ 

basements.  This  combiued  evil  is  not  only  called,  as  a 

tion,  but  a scourge,  a pestilence;  it  was  compared  with  the  cont 

ous  famine  and  pestilence  of  the  16tb  and  17th  cen  ’ ^ to 

Heaven  and  the  Web  was  invoked  by 

mitigate  tbe  morbus  numericus.  The  ecclesiastical  lem  y 

“ L’ltnlie  fut  sans  contredit  la  nation  qui  souffrit  le  P'usde  ^yait 

grave.  Divisee  pour  son  malheur  en  tant  d etats  dive  , j^t 

multiplier  par  le  uombre  de  ces  gouvernmens.  • • * , ,1  Itait  depute 

alors  dans  la  stupide  determination  de  laisser  1 Italie  ce > q 1 dc  WV 

long-temps,  une  mosaiqu*  de  gouvernemens,  do  lois,  de  douaines, 

n<M<In  the  Papal  dominions  a custom  has  prevailed, 
the  perplexities  of  those  who  have  to  deal  » the  corns  rf  { 

Pope  adopts  new  devices,  and  often  makes  other  c g , between 

be  issued  during  his  Pontificate ; and  besides  this,  them  ter  ^ 

the  demise  of  one  Pope  and  the  election  of  another  which  is  |h# 

\ 1 1 - nf  ITS  OWl 


the  demise  of  one  1'ope  and  toe  eiecuou  ui  ; — petween  tbe 

of  some  months,  is  characterized  by  a coinage  of  its  ‘Rome  283  dif- 
years  1700  and  1780,  there  were  issued  from  the  imn  1 varieljes  were 
ferent  coins,  of  which  67  were  gold.  Besides  these,  Ferrara 

issued  from  other  mints  in  the  ecclesiastical  States,  as  Bo  t 
and  Gubbio.  [“  Caissicr  Jtalien folio  8.]  active,  and  issued. 

In  the  same  period,  the  other  mints  of  Itay  varieties  of 

including  those  of  the  ecclesiastical  estates  not  less  than  60U 
coin,  to  circulate  in  the  small  territory  of  Italy.  confusion,  *l*el| 

it  was  felt  to  be  a great  relief  from  this  '"‘"“"only  enjoyed 
Napoleon  introduced  a uniform  coinage.  Ibis  blessing  jt  enjej, in 
during  the  ascendency  of  the  French  Emperor.  8 0f  coinage,  8” 

1814,  every  government  of  Italy  returned  to  th  J tjmCj  obtain » 

continues  it  until  the  present  A travel  er  may,  0ffu|l  weight, 
roleau  of  coins  from  an  Italian  banker,  wine  , g ^ we  sboul 
only  be  disposed  of  at  a discount  We  said, .“.Lies  served  in  M 
rather  have  said,  he  will  be  fortunate  if  he  is  not  sometimes 

WayThose  who  wish  to  know  more  of  the  evils  of  °Lries.  awl 


Those  who  wish  to  know  more  ot  . Dictionaries, 

money,  may  consult  the  Cambist  writers,  orP  rnuntrv.  See  Sctfuft 
numismatic  authors  who  treat  of  the  coins  o . , j [he  collection 

Lavanzati,  and  other  writers,  whose  works  are  conUmea  ^ #!s0 

5 “Economisit  Italian?  mblro"- 


of  Baron  Custodi  of  the  “Economisii  Italian,  in  51  • • j^llaU; 

«. Raccolta  degli  Scritlori  delle  Moncta  df}^>  1 “Jio : » 

“Storia  della  Economia  Publica  in  Italia.  dt  Cont  E I[alien”  p^"° 1 
de  la  Republique  de  Venise , ’ tom.  in.  75  , Germnn. 

“ Marperger  on  Banks”  1717,  4to,  pages  170  to  18»,  m 
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nJ}'.C'U™ey  °f  ?***■- We  have  already  noticed  the  obstacles  to 
rapid  circulation,  arising  from  the  wearing  of  coins,  from  frauds  UDon  thA 

tEUD-C  Ung’SWeat-ing’  8P,UtiD^  and  debasing;  but  mofo  espe- 
S w ! lmmrS®  var,ety  of  c01'09  proceeding  from  scores  of  different 
Whatever  facility  of  circulation  any  people  may  have  by  the 

th«e  r,h°l,|e  country«  or,  whatever  artificial  facilities  might  be  provided 

coins  which^eUher  ™«,P  ^ * ,imit  -t0  * largeI*  increaseJ  circulation  of 
„ ’ J*’  “ neither  power  nor  ingenuity  can  overcome.  The  first  remedy 

resorted  to  against  this  evil  was  only  an  alleviation.  The  collection  of  this 

namfTsomCe0wpnet,D  SaCkS’  d,U,y  C0Unted’  indorsed>  and  sealed  with  the 
me  of  some  well-known  merchant  or  banker,  only  made  the  sack  circu 

late  as  so  much  bullion.  The  coins  were  no  longer  useful  or  conven  ed 
and  their  circulation  as  such  was,  in  fact,  at  an  end.  convenient, 

tahlishml?1  freaV r?m®dy  for  thcse  obstacles  to  circulation  was  the  es- 
tablishment  of  such  banks  as  those  of  Amsterdam  and  Hamburg.  These 

d1ac<*H  Ife,Ved  CO,nS  0I?  deposit,  after  carefully  ascertaining  their  value  and 
^ to  rant  TfTVed  t0  the  credit  of  the  depositor.  The  holde  of  sS 
intZd ‘ *Tferred  5!S  til!e  to  the  money  ‘he  bank,  instead  of  count 

mftteH  d fddlVenn,g  -the  C01ns*  This  method  of  transfer  would  have  ad- 
hatltthVehAit110"  m0re/apid  than  an7  attainable  by  coins  at  large, 
Sons.  which^rp»tl  S,,,rr07ied  th£  traDsfere  Wit,‘  restr'ctious  and  limita- 
fer  of  I.  g y reduced  the,r  efRcacy-  In  some  cases,  but  one  trans- 

L me  Zem?h0rnK  T P7mit,ted  in  °ne  day‘  11  is  obvious  that 
or  ten  ^ gkt  b?  rfnsferred»  nnder  very  safe  regulations,  every  five 

money  is  a wrv Tffg  p?7*  ^Ut  tbl?  Proce8S  of  transferring  the  title  to 
RfnnnJ„  different  thing  from  circulating  money.  It  is,  in  fact  a 

ThePnarties  t ^ircuIat’on  ®f  coins ; the  title  circulates  in  their  place, 

that  thl  eo„  v»|UC?  transfersd°  not  know-  nor  do  they  attempt  to  ascertain, 

were  halfTv  RS*  ^ ?T  13  actual1^  in  the  bank<  These  deposit  banks 
the  credit  ay  stat,on® between  an  exclusively  hard-money  circulation  and 

these  hflV  yStem«  i P-6  Parties  wl,o  transferred  and  received  credits  in 
Thera  w««  9 con®d®d  in  the  fact  that  the  money  transferred  was  there, 
bank  rnnM  an  e*ere,se  of  confidence  and  mutual  faith,  without  which  the 

the  Car^f  pV%eXI  We  shaI1  have  occasion  to  remark  fhat,  in 
usefulness  of  Amsterdam-  t,iat  confidence,  and  the  unimpaired 

haH  k • 6 bfn,k’  continued  long  after  a large  portion  of  the  money 
tiad  been  abstracted  by  the  authorities  of  the  city  7 

coma  tt  °*  deposit,  then,  rather  mark  the  limits  of  the  circulation  of 
credit  orT  constltute  hs  climax.  They  belong  almost  as  much  to  the 
both  WkM  .**■  -r  tbe  raoney  system,  partaking  of  the  characteristics  of 

thp  • Ust  civilized  people  have  always  shown  a strong  partiality  for 

centm.;CK>,if  met*J 8 88  a medium  of  exchange,  the  history  of  the  last  four 
ffest  nrkf  • ,ow®  tkat  there  have  been  inducements  strong  enough  to  sug- 
Dens«  f ln.t'Jodu9e  other  modes  of  effecting  exchanges.  No  doubt  the  ex- 
growin  g°»  r°d  8'  vei!  a9  a medium  of  exchange,  the  annoying  difficulties 
mints  anH  • a,mu*tifarioua  coinage  at  every  mint,  the  multiplication  of 
ulent  d ^>,DS’.  debasement  of  coins  l>y  government®,  and  their  fraud- 
merchanf  en°mtion  by  rogues,  contributed  at  a very  early  date  to  drive 
another  meD  °f  business  to  other  methods  of  payment,  and  to  seek 

modes  ?ed,um  °f  exchange.  But  these  inducements  to  resort  to  other 
payment,  influential  as  they  must  have  been,  were  by  r.o  means 
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the  chief  reasons  why,  at  the  present  day,  so  small  a portion  of 
transactions  are  effected  by  the  actual  employment  of  the  precious 
as  money.  The  partiality  for  this  money  is  scarcely  less  than  1 
been.  The  great  fact  is,  that  the  increase  of  industry  and  pr  u 
the  last  three  centuries  the  division  of  labor,  and  the  consequen 
crease  in  the  interchange  of  commodities  has  far  transcended  any, poss 
circulation  of  coins  as  a medium  of  payment  for  the  whole  o 
actions.  It  maybe  safely  assumed  that  when  other  modes  ° 
these  exchanges  were  adopted,  it  had  become,  if  not  a necessi  may  be 
convenience  and  an  economy  too  considerable  to  be  resis  * ^ 

asserted,  too,  very  safely,  that  though  the  precious  metals  in  er 
a small  extent,  in  proportion  to  the  whole  payments  of  comm  i ) 

are  acting  now  as  effectively  as  they  ever  d\d : that  the  ran^  „ are 

merce,  which  now  take  place  without  the  intervention  o go  ftLua| 
such  as  could  not  take  place  if  dependent  for  their  PJ'°8T^;  | j foreign 
payments  in  the  precious  metals.  The  exchanges  of  om  ^ 

commerce,  which  take  place  without  the  actual  aid  o g°  the  com- 
essentially  the  measure  of  the  incapacity  of  coins  to  acc?™£  t0  be 
merce  of  the  present  day.  Gold  and  silver  money  have  o g 
the  chief  agent  in  effecting  the  exchanges  of  commodities.  f 

employment  now  is  as  the  small  change  of  retail  business,  .fl  ^ 

paying  the  balances  of  foreign  trade,  and  as  a security  or  P . u]ation 
business  of  banking.  The  quantity  of  coins  withdrawn  greater 

for  this  purpose  of  banking  is  vastly  more  than  niaae  P ^ . otflCir- 
qauntity  of  bank-notes  issued,  and  by  the  greater  rapidi  y js 

culation  over  that  of  coins.  Yet  if  the  comparison  be  w circulation 

with  and  without  the  use  of  coins  be  enlarged  by  ad  ing  jjfitain 

of  coins  that  of  bank-notes  also,  it  will  be  found,  , , payments 

and  the  United  States,  that  a very  small  proportion  of  ™ h eu  taken  t> 
of  these  countries  is  effected  in  coins  and  bank  notes,  e 
gether. 

The  Frank  of  France  weighs,  (silver) 

Napoleon,  44  “ (g°M) 

Sovereign,  England,  weighs,  (gold) 

Shilling,  44  41  (si)ver) 

Dollar,  U.  States,  “ 

Eagle,  “ “ (g°ld) 

The  coins  here  mentioned,  and  all  others,  are  represent 

weight  to  the  unit  of  the  respective  moneys  of.af?”  tbe  latter  to  rep- 
The  money  of  account  is  not  changed  to  suit  the  o°,D®>  was  the  case 
resent  the  former.  Where  this  adjustment  is  not  cor  t ^ art 
with  our  gold  coins  before  1834,  the  coins  will  no  ci  , or  exported;  f 
undervalued  in  the  money  of  account,  they  will  be  to  the  ^ 

overvalued,  they  will  be  refused.  The  adjustment  o correct  to  the 

of  the  money,  or  the  part  it  purports  to  represent,  tender.  ®ar8 

minutest  fraction.  This  is  because  coins  are  made  a i g price, 

of  gold  or  silver  of  any  size  may  circulate  by  weig  the  price  w 

Coinage,  with  a law  making  the  coins  a legal  tender,  wben  applied 

law  of  the  precious  metals,  and  is  open  to  serious  o J ^ fixing  this 
to  larger  sums.  All  that  a government  can  do,  m 
price,  is  to  force  creditors  to  take  them  at  the  pnce  nx 


70.5  grains. 

99.2  44 

122.5  44 

86.5  44 

412.5*  44 

258.  “ 
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m.  Standard  of  Value . — The  precious  metals  are,  in  no  proper  sense, 
a measure  of  value  ; they  are  simply  a convenient  equivalent,  being  of  very 
great  value  m small  compass,  susceptible  of  being  brought  to  uniform 
quality,  and  of  being  subdivided  into  pieces  or  coins  of  any  required  weight, 
lhese  pieces  are  not  employed  as  measures;  they  are  never  produced  to 
express  or  ascertain  a price,  or  show  what  a purchaser  or  seller  would  give 

°r  uG i l f°r  fln7  art.ic,e-  ^ ^ls  were  necessary,  the  equivalent  in  coins 
would  have  to  be  laid  down  in  every  transaction,  that  the  party  to  whom 
an  article  of  merchandise  was  offered  might  know  its  price.  When  a horse 
is  said  to  be  worth  a hundred  dollars,  the  price  is  better  understood  than 
if  one  hundred  dollars  in  silver  or  gold  coins  had  been  exhibited  as  the 
measure  of  the  value.  Neither  does  expressing  prices  consist  in  naming 
coins,  or  any  number  of  them  ; for  this  facility  in  stating  prices  is  the  same, 
whether,  or  not,  there  exist  any  corresponding  coins — as  was  exhibited  in 
the  case  of  our  colonial  pounds,  shillings,  and  pence. 

The  same  considerations  prove  that  the  precious  metals  are  not,  strictly 
speaking,  employed  as  a sign  or  representative  of  value.  They  are  neither 
signs  nor  representatives,  in  any  practical  sense  of  these  words.  Such  ex- 
pressions have  all  sprung  from  the  want  of  attention  to  the  functions  of  a 
money  of  account. 


The, Earl  of  Liverpool,  in  his  elaborate  “Treatise  on  the  Coins  of  the 
Kealm,  thus  sums  up  the  imperfections  of  coins  as  a measure  of  value 

1.  Coins  are  an  imperfect  measure,  because  they  fluctuate  in  value 
even  when  made  of  one  metal  only.  Neither  gold  nor  silver  will  now  pur- 
chase as  much  of  any  article  as  before  the  discovery  of  America.  As  a 
measure,  neither  can  now  be  of  the  same  import  as  formerly. 

2.  If  coins  are  made  of  both  metals,  they  are  liable  to  vary  with 
reference  to  each  other.  In  the  43d  of  Elizabeth,  fine  gold  was  to  fine 
silver,  at  the  English  mint,  as  11  to  1.  In  1066,  it  was  14$£i  to  1. 
Guineas  were  then  coined  as  20  shilling  pieces.  After  many  fluctuations, 
p rising  as  high  as  30  shillings,  they  were  fixed  by  proclamation  at  21 
shillings.  Fine  gold  is  now  [1805,]  as  lfi^y*  to  1. 

A u If  the  sovereign  attempts  to  fix  the  rate  or  value  at  which  coins  of 
different  metals  shall  pass,  a third  imperfection  is  perceived.  Their  prices 
in  the  market  will  frequently  differ  from  the  rate  at  which  he  has  valued 
them  in  coins;  and  when  coins  of  two  metals  are  made  a legal  tender, 
there  will  be  two  measures  of  property,  occasionally  differing  from  each 
other.  The  speculator  will  profit  by  this,  and  the  debtors  will  pay  debts 
m the  cheapest  medium. 

L ’A  fourth  imperfection  is  that  which  arises  from  gradual  wear,  which 
, to  the  melting  of  heavy  coins,  and  keeping  the  light  only  in  cir- 
culation.”— u Coins  of  the  Realm?  pp.  10,  11,  12. 

Another  attribute  frequently  given  to  the  precious  metals  is,  that  I hey 
are  a standard  of  value.  This  is  equally  inaccurate.  There  may  be  a 
common  equivalent — an  article  that  is  commonly  given  in  exchange  for 
other  articles ; but  there  can  be  no  standard  of  the  value  of  all  articles  of 
merchandise.  Every  commodity  may  have  its  standard  of  quality — a 
certain  grade  being  assumed,  with  which  all  other  specimens  are  to  be 
compared  ; but  no  one  article  can  be  assumed  or  regarded  as  a standard 
for  other  things  of  a totally  different  kind.  Gold  cannot,  in  the  mint,  be 
made  the  standard  for  silver;  nor  can  silver  be  made  the  standard  for  gold. 
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Much  less,  taking  the  whole  range  of  articles  of  human  consumption,  can 
there  be  any  standard  of  value  or  price  to  which  all  can  be  referred,  or 
with  which  all  can  be  compared.  The  term  standard  is,  then,  inaccurately 
applied,  when  it  is  used  with  any  such  signification.  It  is  said,  for  instance, 
that  the  standard  of  Great  Britain  is  gold ; and  that,  until  recently,  that  of 
France  and  the  United  States  was  the  double  standard  of  gold  and  silver. 
Standard  of  what  f There  can  be  no  such  thing  as  a general  standard  of 
value.  The  term  standard,  thus  used,  is  a common  but  ill-chosen  eiprej 
sion  of  the  fact,  that  in  Great  Britaiu  gold  is  the  standard  of  payment,  and 
that  in  France  and  the  United  States  both  gold  and  silver  were  the  stand* 
ards  of  payment;  or,  to  adopt  legal  language,  gold  in  Great  Britain^  and 
gold  and  silver  in  France  and  the  United  States,  were  a legal  ten&rin 
payment  of  debts.  If  the  term  standard  is  employed  at  all,  it  should  bo 
standard  of  payment.  , 

. That  there  should  be  some  legal  mode  of  discharging  a debt  w « 
settled  polity  of  modern  times.  In  some  countries,  gold  is  made fa 
tender,  in  some  silver,  and  in  some  both  these  metals,  in  discharge  of  de 
So  willing,  however,  are  people  to  receive  payment  of  what  is  due  to  ® 
in  the  ordinary  currency,  whatever  it  may  be,  that  it  is  veiy  rareTJ’°.see 
formal  tender  of  gold  or  silver,  or  to  hear  of  such  a demand.  Tae*j 
among  the  banks,  and  in  payment  of  foreign  balances,  does  not  p 
from  its  being  a legal  tender,  but  from  pure  commercial  reasons,  * 
would  be  equally  operative,  if  the  law  of  legal  tender  did  not  exist.  ^ 
or  silver  would  seldom  be  refused  in  discharge  of  a debt,  even  11  ®° 
existed  in  regard  to  it.  Few,  however,  will  dispute  that  it  is  €XPe(7,  jQ 
provide  some  legal  mode  of  paying  a debt,  that  every  man  may  be  a » 
some  way,  to  obtain  a legal  acquittance  of  his  pecuniary  obligations, 
least  be  discharged  from  liability  for  subsequent  interest,  if  tbe  cr 
refuses  to  accept  the  legal  medium  of  payment.  It  is  in  this  sense 
word  standard  may  be  applied  to  gold  and  silver,  apart  from  their  q » 
with  some  degree  of  propriety.  0f 

Though  it  is  the  policy  of  modern  nations  to  establish  a 8 . 
payment,  and  though  gold  or  silver  are  the  best  substances  tor  > 
pose,  not  only  by  reason  of  their  intrinsic  value,  but  on  account  o 
ing  so  generally  and  so  long  used  as  money,  there  are  objections 
the  price  by  law  at  which  gold  or  silver,  or  both,  shall  re?elV,  fact  that 
ment  of  a debt.  This  has  been  done  in  the  face  of  the  admiue  fflore 

both  the  precious  metals  fluctuate  in  value.  Nothing  has  contn  u 
to  obscure  the  subject  of  money  than  this  fixing  by  law  the  pnc 
and  silver. 


IV.  Payments  in  Bank . — It  will  be  some  gain  if  the  pub  *c  ^ England 
experiment,  that  the  only  connection  which  the  gold  in  the  Ban  o ^ 
has  with  its  current  operations  is  as  a security  to  the  holder ’ ° ^ 

Oft/l  f a ifa  r\  imm  nnoa  Q m All  n f navments  enecte  j 


and  to  its  depositors.  The  immense  amount  of  payments  --  en(]enfc  on 
customers  of  the  bank,  through  its  agency,  are  in  no  way  ep  ^ 
the  gold  in  its  vaults  for  their  efficacy.  The  government  may  ^ 
business  of  the  bank  by  reference  to  the  quantity  of  gold  on  ^ 

public  interest  demands  it;  but  it  should  not  propound,  as  a ^ 

such  limitation,  that  the  movements  in  the  deposits  and  notes  . ^ 
should  correspond  with  the  fluctuations  of  a currency  wholly  m 
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i is  running  the  cart  against  the  locomotive,  the  u ship  of  the  desert’’  against 
the  steamer  of  the  ocean.  A greater  amount  of  payments  are  mode,  in 
the  Bank  of  England,  for  the  benefit  of  its  oustomers  in  one  week,  without 
touching  a penny  of  its  coin,  than  could  be  effected  by  that  coin,  in  its 
regular  movements, in  a whole  year.  The  bank,  whatever  its  demerits,  or 
whatever  reforms  it  may  need,  as  an  instrunent  for  accomplishing  the  pay- 
ments of  commerce,  is  just  as  much  more  effective  than  the  coin  in  its 
vaults,  as  a locomotive  with  its  freight  train  is  superior  to  a man  with  a 
wheelbarrow.  When  it  becomes  expedient  for  a steamer  at  sea  to  tack 
and  take  the  same  zig-zag  course  which  a sailing  vessel  is  compelled  to 
take,  then  it  may  be  wise  to  regulate  the  movements  of  the  credit  system 
by  those  of  coins  and  bullion. 

V — The  Bank  of  Amsterdam. — The  Bank  of  Amsterdam  was  estab- 
lished in  January,  1609,  under  the  guarantee  of  the  city,  and  the  govern- 
ment of  its  magistrates.  The  avowed  object  was  to  afford  some  relief 
against  the  intolerable  nuisance  of  worn  and  defaced  coins,  which  flowed 
into  a great  commercial  mart  like  Amsterdam  from  all  the  world.  The 
currency  made  up  of  these  coins  had  long  been  at  a discount  of  eight  to 
ten  per  cent  ; and  bills  of  exchange,  payable  in  this  currency,  were  of 
course  at  a like  discount  The  leading  measure  upon  which  it  was  found- 
ed, and  by  virtue  of  which  it  had  a rapid  rise  and  growth,  was  that  all 
bills  of  exchange,  for  suras  over  600  florins,  were  payable  only  at  the  bank. 
In  a city  where  so  many  payments  were  concentrated,  this  regulation  drew 
daily  vast  sums  to  its  vaults.  Every  person  who  had  bills  to  pay  for  him- 
self, or  others,  was  obliged  to  open  at  once  an  account  in  the  bank,  by  de- 
positing the  amount  of  coins  or  bullion  needful  to  meet  his  payments. 
These  deposits  were  scrutinized,  tested,  valued,  and  the  proceeds  carried  to 
the  credit  of  the  depositor,  less  five  per  cent. ; besides  a charge  of  ten 
florins  for  opening  the  first  account. 

The  bank  received  its  firet  serious  check  in  1672,  sixty-three  years  after 
its  establishment  When  the  French  army  had  entered  the  Low  Countries, 
and  had  taken  Utrecht  and  many  other  places,  an  alarm  for  the  safety  of 
the  deposits  in  the  Bank  of  Amsterdam  spread  over  the  whole  country. 
The  depositors,  although  not  strictly  entitled  to  draw  their  deposits,  in 
what  they  deemed  the  imminent  hazard  of  the  bank,  demanded  coin  for 
their  respective  credits.  The  demand  was  complied  with  promptly,  so  long 
as  it  continued.  Those  living  at  a distance  from  Amsterdam  sold  their 
credit  even  at  a discount  of  five  or  six  per  cent,  which  was  equivalent  to  a 
total  loss  of  ten  or  twelve  per  cent.,  as  these  credits  were,  at  all  ordinary 
times,  worth  five  or  six  per  cent  more  than  par.  The  alarm  was  soou  over, 
and  the  bank,  not  having  been  violated  by  the  French  army,  was  soon 
again  in  possession  of  all  its  treasures. 

For  almost  two  centuries  the  bank  enjoyed  unimpeached  credit,  per- 
forming all  its  functions  with  unceasing  steadiness,  and  greatly  to  the 
benefit  and  commercial  prosperity  of  Amsterdam.  The  amount  of  treasure 
amassed  in  its  vaults  has  been  variously  estimated  at  from  five  to  eighty 
millions  sterling.  If  ten  millions  sterling  be  taken  as  a safe  estimate,  and 
it  be  assumed  that  the  whole  capital  was  moved  only  one  hundred  times 
in  a year,  its  payments  in  that  time  would  amount  to  one  thousand  mil- 
lions sterling,  or  $4,800,000,000.  The  transfers  of  this  enormous  sum 
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were  made,  during  that  long  period,  in  unhesitating  confidence  as  j® 
security  of  the  deposit.  The  bank  permitted  no  scrutiny  in  1 co 
and  rendered  no  account  to  the  public ; but  merchants  never  ou 
validity  of  a security  which  was  incessantly  used  in  paying  ® 
1790, 'it  was  discovered  that  a large  portion  of  the_ famous  deposit 
appeared  fiftv  years  before,  and  that  a gradual  diminution  a ^ 
place  during  that  period,  until  the  actual  quantity  remaining 
deed.  The  amount  withdrawn  had  been  lent  to  the  East  India  Company, 
the  Provinces  of  Holland,  and  the  city  of  Amsterdam,  . iwflfa 

in  a condition  to  make  instant  restitution.  The  bank  ai  , ^^ 

guardians  had  been  unfaithful  to  their  trust.  Before  is  ^ 

became  known,  transfers  of  the  abstracted  deposits,  and  Pa?.  8mum; 
had  been  made  to  the  value  of  hundreds  of  millions  sterling 
yet  these  payments  were  ever  after  unquestioned,  as  to  felt  until 

efficiency.  No  evil  or  disadvantage,  no  check  tc  3Mnmerc  , » 
the  abstraction  was  discovered,  and  the  loss  fell  upon 
moment 


VI.  The  Bank  of  Hamburg.- The  Bank  of  p®1**  w® 
in  1619,  ten  years  after  that  of  Amsterdam.  The  ex  r . njanjs>  com- 
of  a deteriorated  coinage  from  various  mints,  of  di  er'  JL  t[iemSelvM, 
polled  the  merchants  to  resort  to  this  mode  of  relie  , Qne°0f  the  effect* 
however,  of  the  co-operation  and  guarantee  of  the  city.  foreign  es- 

of  the  circulation  of  base  coin  was  to  producean  un  a wye 

change — a great  grievance  at  a free  port  like  Ham  urg.  g 9erjoUs 
was  so  great,  as  to  evince  that  the  abuses  of  coinage  a msterda®! 
check  to  trade.  The  remedy  was  that  previously  a op  Ihebaot 

to  lock  up  the  coins,  and  circulate  the  credit  fjprmaii  Empire-® 

at  first  received  on  deposit  only  the  rix  dollars  of  tb  tjius  deposited 

silver  coin  of  approved  standard.  It  was  supposed  t a ^ sffeatei*, 

in  the  vaults  of  the  bank  would  be  safe  from  the  who  Jn(j  flat  they 
pluggers,  and  clippers;  that  they  could  not  suffer  j * di^overed, in  Pf 
would  be  safe  from  burglars,  robbers,  and  pirates.  J vhich  the 

cess  of  time,  tbat  there  was  an  insidious  mode  of.  Empire  issued 

bank  did  not  escape,  with  all  their  caution.  The  ml?  lnwer  standard 
coins  of  the  same  name  and  apparent  value,  but  o circulation, 

those  which  the  bank  had  received.  These  being  P wer8  in  the 
soon  found  their  way  into  the  bank.  Those  mere  pn0Si,jDcr  the  new, 
secret  were  able  to  drive  a very  successful  business  y discovered, * 
and  withdrawing  the  old  coins.  Before  the  mis  tjje  bank,  1° 

large  proportion  of  the  new  coins  had  found  their  V . Ya]ue  than 
the  great  dismay  of  the  managers.  The  new  com i w ]ess.  This 

the^old,  in  the  proportion  of  516  to  540,  or  nearly  > P ^ silUt.  Tk0 
produced  so  great  a disturbance,  that  for  a time  property 

difficulty  was  adjusted  by  assuming  an  average  °n  . were  adjusted, 
say  528;  and  upon  this  the  accounts  of  all  the  dep 
This  marc  banco  was  not  represented  by  any  com  , t 0f  the  b*0* 

I7f0,  it  has  continued  to  be  the  unit  ot  the  money  o t0  be  apP^ 

At  the  same  time,  having  had  this  experience  of  t e S . bank  should 
hended  from  mints  of  a foreign  power,  it  was  decide  , was  duly 
receive  ingots  of  silver  or  coin  only  as  bullion.  & v 
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assayed  or  tested,  and  the  credit  on  the  books  given  accordingly.  The 
standard  adopted  was  one  of  alloy  to  47  parts  fine.  The  bank  money  thus 
established  has  proved,  according  to  the  best  authorities,  one  of  the  least 
variable  in  Europe.  For  a long  period  it  has  stood  at  a premium  above 
the  currency  of  coins  in  general  circulation,  from  20  to  25  per  cent,  pre- 
mium. This  argues  very  strongly  that,  however  circulating  coins  may 
suit  for  the  purposes  of  small  change  in  the  retail  trade,  they  do  not  suit 
for  the  large  operations  of  banking  and  foreign  exchange.  In  all  operations 
of  foreign  exchange,  coins  can  only  be  regarded  and  treated  as  bullion ; 
and  large  dealers  in  coins  are  compelled  to  be  governed  by  the  principles 
which  govern  foreign  exchange. 

The  bank  is  under  the  government  of  five  directors,  two  counsellors, 
two  treasurers,  and  two  of  the  principal  magistrates  of  the  city  : one  of  each 
kind  goes  out  annually.  The  vaults  in  which  the  treasure  is  placed  have 
each  five  different  locks,  and  each  director  holds  the  key  to  one  of  these 
locks,  so  that  no  vault  can  be  opened  without  the  whole  five  directors  being 
present.  No  employee  of  the  bank,  and  no  broker,  is  allowed  to  open  an 
account;  for  brokers  in  Hamburg  are  not  regarded  as  merchants,  and  do 
not  enjoy  their  privileges ; only  merchants  and  citizens  of  Hamburg  are 
permitted  to  open  accounts.  A loan  office  is  connected  with  the  bank, 
which  is  permitted  to  lend  bank  money  on  pledge  of  gold,  silver,  and 
jewels,  to  the  amount  of  three-fourths  of  their  value.  The  officers  of  the 
bank  have  the  management  of  the  mint,  and  the  coinage  of  the  city. 

The  credit  of  this  bank  has  been  rarely  shaken.  It  endured  a severe 
trial  from  the  confusion  in  the  coinage  above  mentioned ; it  once  over- 
extended its  loans  on  pledges ; and  it  was  wholly  absorbed  by  one  of  Na- 
poleon’s marshals,  Davoust,  who  took  all  its  money  for  his  army.  The  French 
Government  subsequently  made  restitution,  and  the  bank  resumed  its  po- 
sition and  operations. 

The  mode  of  payment  at  the  Bank  of  Hamburg  is  substantially  the 
same  as  that  which  we  have  described  as  having  been  followed  at  Amster- 
dam. The  same  regulation  of  one  transfer  of  the  same  sum  daily,  unless 
on  special  occasions:  the  same  strictness  as  to  the  hours  of  business  at  the 
bank — the  time  of  transferring  being  from  7 to  10  o’clock  a.  m.;  with  the 
permission  from  10  to  1 p.  m.,  and  from  3 to  5 p.  m.,  by  paying  for  the 
privilege.  The  times  for  inquiring  whether  transfers  had  been  made  were 
the  same,  but  with  a charge  if  the  information  was  required  at  the  two 
later  periods.  These  charges  were  usually  compounded  with  the  clerks  for 
a fixed  sum,  on  payment  of  which  information  could  be  had  at  all  hours. 
These  regulations  are  by  no  means  necessary  or  incident  to  such  banks. 
There  is  no  reason  why  the  deposits  in  such  banks  could  not  be  transferred 
by  checks  as  rapidly  as  the  deposits  of  the  Bank  of  England,  or  the  banks 
of  the  United  States.  And  this  would  be  giving  to  the  precious  metals 
all  the  efficiency,  in  commercial  payments,  of  which  they  are  susceptible. 

The  Bank  of  Hamburg  is,  to  this  day,  a living,  useful  and  flourishing 
establishment.  It  is  a proof  that,  although  institutions  and  devices  of 
credit  have  long  since  far  outstripped,  in  effectiveness,  any  possible  appli- 
cation of  the  precious  metals  to  the  business  of  commercial  payments,  yet 
there  is  no  good  reason  why  every  proper  method  should  not  be  adopted, 
of  making  coins  and  bullion  available,  in  the  payments  of  trade,  to  the 
utmost  extent  of  which  they  are  susceptible.  There  can  bo  no  doubt  that 
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there  is  room,  in  every  important  commercial  city  in  the  world,  for  a bant 
whose  business  it  should  be  to  receive,  hold  and  allow  the  trana  er  o 
posits  of  gold  and  silver  bullion  brought  to  a common  standard,  or  all  Me, 
and  without  alloy.  They  could  be  thus  rapidly  circulated  in  payment, 
be  ready  for  any  emergency  or  demand. 

VII.  The  Bank  of  Venice.— U the  year  11*1,  a y®"?1' “if LJ- * 
hundred  galleys  was  sent  to  avenge  an  outrage  perpetrated  by 
Emperor,  Manuel,  upon  Venetian  merchants  in  his  empire, 
humbled  his  pride,  and  compelled  him  to  give  satisfaction. 
memorable  for  having  given  origin  to  the  Bank  of  Venice.  0f 

public  being  oppressed  by  the  charges  of  the  war  agains  P®, 

the  East,  and  at  the  same  time  involved  in  hostilities  with  P 
the  West,  the  Duke  Vitale  Michael  II.,  after  having  exhausted  every 
financial  resource,  was  obliged  to  have  recourse  to  a force  t0  j,;, 

most  opulent  citizens,  each  being  required  to  contribute  a n,  anca 
ability.  On  this  occasion,  and  by  the  determination  of  the 
the  office  of  chamber  of  loans  (la  camera  deol  impres  ,)  ^ 

lished  : the  contributors  to  the  loans  were  made  credito  „ 

from  which  they  were  to  receive  an  annual  interes  o . for 
The  Bank  of  Venice  gradually  assumed  the  form  under  whi ich  * 
rrtnntr  « crpc  tfiA  nA  mi  ration  of  Europe,  the  chief  instrument  o 


_.auu»ny  twauuicu  luv  y .phjm 

many  ages,  the  admiration  of  Europe,  the  chief  mstrumen  ^ ^ 
finance,  and  the  chief  facility  of  a commerce,  not  surpassed  by 
European  nation.  Its  progress  and  form  were,  however,  c y 
naturally  grew  out  of  the  position  of  the.  first  contributors  ^ 

origin  was  not  the  first  occasion  in  V enice,  or  e sc'T'ie^e’)1io  first  jn  which 


origin  was  not  tne  nrst  occasion  in  * cu™,  — ■ , fi  t :n  wbich 

became  a borrower  from  its  subjects ; it  may  have  ^®en  ..  became 

the  loan  was  taken  by  a regular  subscription,  and  t 0 management 

a specially  constituted  board  for  their  own  protection,  an  authenti- 

of  the  loan.  The  book  in  which  these  loans  were  inscnbed  was  ^ ^ 

cated  by  the  government,  and  made  evidence  of  the  w ^ an  easy 
debt,  with  the  proportion  belonging  to  each  subscri  • ^ The 

step  to  commence  the  transfer  of  these  loans  in  P*rt»  m c and  dis- 
interest was  punctually  paid  by  the  government  into  J transfer, 

tributed  thence  to  those  who  were  entitled  to  it.  j . . . — 


coupled 


thence  to  those  who  were  entitled  to  it.  j interest, 

with  the  security  of  the  State,  and  regular  pay m mu8t  have 

seems  to  have  led  to  a very  rapid  circulation  of  this  oa  . . vestment1  for 
been  regarded,  at  that  day,  with  great  favor  as  a m , enj0yed,  or 
nothing  of  similar  convenience  and  availability  has  bring  their 

was  then  accessible.  The  creditors,  being  thus  associa  e , re(TU]ar  pay- 
united  influence  to  bear  upon  the  government,  to  .ll)f  aud  &m 

ment  of  interest,  and  to  obtain  such  extension  of  pnvi  ^Lfcursernent  0f  the 
perienee  showed  to  be  important  and  valuable,  lh  creditor 

loan  ceased  to  be  regarded  as  either  necessary  or  desira  * ^ tjje  bank, 

was  reimbursed  when  he  transferred  his  claim  on  t e o obtained. 

From  being  convenient  and  valuable  as  an  mvestmen  mediura  of 

and  as  readily  disposed  of,  it  became,  by  a natura  PJ  » j^jrableto 
payment  in  transactions  of  commerce.  That  fund,  w 1 accepted  in 

all  seeking  investment,  would  be  willingly,  in  many  ms  ^ There  b 
payment  of  debts  already  existing,  or  for  goods  just  P?**  , . way  for  cen- 
good  reason  to  believe  that  this  fund  was  largely  used  1 
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tunes  before  the  final  arrangements  were  made,  of  which  our  accounts  are 
more  clear.  It  is  not  unlikely  that  irregularities  crept  into  the  mercantile 
usages  of  the  bank  ; that  transfers  were  made  otherwise  than  in  the  bank, 
and  perhaps  by  circulating  papers  or  checks  authorizing  the  bank  to  make 
transfers  for  the  amount  expressed  to  bearer.  Such  a practice,  unauthorized 
by  the  State,  would  lead  to  confusion,  to  mistakes,  to  forgery,  aud  litigation. 
Whatever  may  have  been  the  malpractices  which  grew  up  in  the  usages  of 
the  bank,  in  the  first  two  hundred  and  fifty  years  of  its  history,  it  fully 
vindicated,  in  that  period,  its  power  and  utility  as  a financial  agent  of  the 
republic,  and  its  efficiency  in  promoting  the  movements  of  commerce. 

VIII.  Banks  of  Scotland. — The  banks  of  Scotland  have  a well  organ- 
ized system  of  clearing,  or  exchanges,  among  themselves,  which  takes  place 
twice  a week  alternately,  at  the  Bank  of  Scotland  and  the  Royal  Bank  in 
Edinburgh.  The  payments  are  made  in  exchequer  bills,  Bank  of  England 
notes,  or  gold,  at  the  option  of  the  payer ; but  if  these  are  wanting,  in 
drafts  on  London  at  ten  days.  Exchequer  bills  are  chiefly  used,  the  Bank 
of  England  notes  being  only  used  to  pay  the  fractional  parts  of  £1000. 
The  sum  of  £400,000,  in  exchequer  bills,  is  apportioned  among  the  nine 
bank  associated  ; and  it  is  agreed  that  this  whole  sum  shall  be  kept  in  the 
circle,  by  each  one  keeping  up  its  proportion  of  the  allotted  amount.  The 
process  of  clearing  is  simply  charging  on  the  clearing-books  each  bank  with 
its  own  debts,  and  crediting  it  with  its  own  credits.  Each  has  a large 
amount  to  pay,  and  a large  amount  to  receive,  and  a balance  to  pay  or  re- 
ceive. This  clearing  includes  not  only  all  the  mutual  claims  arising  among 
the  banks,  by  drafts,  collection  of  bills  of  exchange  and  promissory  notes, 
deposit  receipts,  and  checks,  but  also  the  claims  arising  to  each  bank  upon 
the  notes  of  the  others  received  in  the  course  of  business.  The  clearing 
and  payment  of  the  balances  completely  adjusts  all  claims  twice  in  each 
week;  the  whole  mutual  indebtedness,  however,  of  the  Scotch  banks  does 
not  enter  into  this  clearing.  The  banks  in  any  one  town  or  city  generally 
settle  among  themselves,  and  give  four  days’  drafts  on  Edinburgh. 

It  is  a striking  feature  of  the  Scotch  system,  that  it  not  only  dispenses 
with  the  precious  metals  to  a remarkable  degree,  as  a matter  of  economy 
and  facility,  but  also  of  bank-notes  to  a very  great  extent,  as  other  facilities 
can  be  found  which  are  superior.  It  is  estimated  that  the  ordinary  de- 
posits in  the  banks  in  Scotland  amount  to  £30,000,000.  If  the  whole  sum 
is  moved  but  once  each  week,  it  effects  the  enormous  sum  of  £1,560,000,- 
000  of  payments  in  a year.  The  whole  bank-note  circulation  of  Scotland 
seldom  exceeds  £3,500,000,  or  only  one-ninth  of  the  deposits ; whilst  the 
circulation  of  the  Bank  of  England  is  generally  larger  than  its  deposits. 
Hie  superiority  of  the  Scotch  system  is  fully  shown  in  this  double  economy 
of  coin  and  notes.  That  this  economy  is  the  result  of  their  system  of  man- 
agement is  apparent  from  the  fact  that  banking  is  free,  and  that  there  was 
no  restriction  upon  the  issue  of  notes  until  the  Act  of  1844,  which  only 
restricted  them  to  the  amount  shown  to  be  required  by  their  business  on 
the  average  of  several  years.  # 

In  England,  coins  are  used  for  payments  below  £5 ; in  Scotland,  £1 
notes  form  over  two-thirds  of  their  currency;  and  yet,  in  Scotland,  the 
whole  circulation  of  notes  is  not  greater,  in  proportion  to  the  population, 
than  in  England.  It  is  now  not  far  from  one  pound  to  each  person ; but 
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if  £\  notes  were  issued  in  England,  it  is  believed  that  £30,000,000  wuld 
be  quickly  taken  into  the  circulation,  which  would  make i two  pou  d to 
each  person.  It  is  rather  rare  to  see  gold  coins  >r ' Scotb  J,  to  £1 
notes  almost  supply  the  place  of  sovereigns.  That  e,F  P ’ 
respect,  well  satisfied,  is  apparent  from  the  steady  determi  j £„». 

they  defend  their  one-pound  currency  against  the  jealous  attack  => 

“JEWESS.*  of  the  Scottish  banking 
by  its  historv  or  its  present  position,  and  however  reluctandy t todm* 
may  be  made,  is  incontestable.  But  few  failures  o ,f.  to  the 

Scotland,  and  these  have,  for  the  most  part,  been  *Msteow  orij . 
stockholders.  The  banks  of  Scotland  have  neverinflicted  anyh^ 
upon  the  people  ; they  have  never,  directly  or ' in  they  hare 

and  ruin  over  the  whole  community  in  which  they  a P ^ c^tom. 

never  contracted  their  issues  so  rapidly,  as  serious  y J ^ tyr  noteJ 

ers  ; they  have  never  suffered  any  general  discredit,  by  which  » ^ 

have  been  thrown  back  upon  them,  to  the  injury  , wD„iand  was  oblige!, 
ness  from  impeded  circulation.  ^Vhen  the  Bank  8 ^ accept 

in  1797,  to  throw  itself  upon  the  protection  of  the  G°™r"  A Sc0Uand 
from  the  Privy  Council  an  order  not  to  pay  specie,  business.  Y* 

asked  no  such  order,  and  made  no  change  in  their  . . ^j|  acijnowl- 
there  was  no  run  for  gold  upon  the  Scotch  hanks.  • J . 1626. 
edged  in  the  Report  of  a Select  Committee  to  the  House  of  boras,  ^ 

IX.  The  Bank  of  Genoa.—' There  were  private  bankers  of^two  ^ 
Genoa  previous  to,  and  after  the  establishment  o C0nnected  with  the 
One  kind  confined  their  business  mainly  to  transaction  fl,e  other 

public  revenue  and  finance,  and  to  dealing  with  pu 1 - 0n  deposit, 

earned  on  such  general  banking  business  as  recei  g . ]aw,  under 
changing  money,  lending  money,  &c.  These  P ^ t0  fulfil  faith- 
very  strict  regulations.  They  were  required  to  abrade  or  clip 

fully  the  duties  of  their  profession.  They  were  sworn  not  to  at*  ^ ^ 
coins,  directly  nor  indirectly,  nor  to  keep  y*;unS  P.  . , a|j  money  de- 
hangers-on about,  the  bank;  to  write  down  im  tjm0  payable;  to 

posited  with  them,  by  whom,  and  to  whom  an  persons  offenug 

refuse  to  exchange  false  money,  and  to  in  or®  ,P,  ^ bank  was  the 

suspected  coins.  They  were  to  make  known  mai-e  their  names 

property  of  one  or  many,  and  if  there  were  Part  ’ whicb  they  were  to 

known  at  the  office  of  a Tribunal  of  Commerce,  v-pkinw,  and  pay  ** 

enter  into  obligations  to  comply  with  the  Inwof  o bank)  and 

penalties.  The  name  of  each  partner  was  to  be  posted  up 
the  amount  of  his  interest.  .,  p^ple  of  Gen0> 

Early  in  the  15th  century,  murmurs  arose  am0V  “ mal  years'c010* 
in  regard  to  the  financial  position  of  the  country.  jntej  in  the  year 

plaint,  a commission,  or  committee  of  eight  were  aPP°'^’mell  who  «"• 
1407,  to  report  a plan  of  reform.  The  commission  of  cofflpere, 

joyed  the  confidence  of  all  parties.  They  found  making  altogetb® 

or  public  creditors,  each  holding  their  own  secun  le  , _su|ting  with  tb 

an  injurious  complication.  The  commissioners,  after  co  bli®debt,  and 

classes  concerned,  determined  upon  paying  on  . proposes 

a resumption  of  all  grants  and  securities.  To  e ec 
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issue  shares  of  100  Iires  each,  in  sufficient  amount  to  pay  off  the  whole,  so 
far  as  the  holders  could  receive  payment.  To  the  shares  thus  issued  were 
added  some  banking  privileges,  and  they  were  to  be  secured  by  the  re- 
assignment, on  the  part  of  the  republic,  of  such  part  of  the  customs,  re- 
venues, taxes  and  property  before  held  by  the  compere,  as  were  deemed 
adequate,  to  be  enjoyed  by  the  House  of  St.  George  upon  the  same  terms 
and  privileges,  and  with  the  same  rights  and  remedies,  which  accompanied 
them  in  the  hands  of  the  compere.  The  number  of  shares  to  be  issued 
were  4,767. 

The  Bank  of  St.  George  was  established  in  pursuance  of  the  recom- 
mendation of  the  commission,  a further  loan  was  effected  by  the  republic, 
and  the  measure  appeared  to  find  full  favor  with  the  people.  The  govern- 
ment had,  by  this  measure,  succeeded  in  reducing  the  interest  payable  upon 
the  public  debt  to  seven  per  cent.;  any  overplus  collected  from  the  revenues 
assigned,  were  payable  to  a sinking  fund  (Code  di  Redenzione).  The 
creditors  had  previously  realized  nearly  eight  per  cent. 

The  Bank  of  St.  George  was  as  watchful  of  its  special  interests  as  its 
predecessors,  the  compere : besides  the  general  provisions  by  which  it  en- 
joyed largely  their  ancient  powers  and  privileges,  it  obtained  not  less  than 
nine  further  concessions  during  the  first  century  of  its  history,  and  among 
these  a most  distinct  and  full  exemption  of  bank  shares  and  deposits,  from 
all  attachment  and  confiscation  for  any  public  or  private  claims,  upon  any 
pretence  whatever.  The  organization  or  government  of  the  bank  became 
complicated  to  a degree  even  far  exceeding  that  of  the  compere.  The 
rage  for  system  and  regulation  was  carried  so  far,  that  when,  upon  an  ex- 
traordinary public  emergency,  the  bank  made  a great  effort  to  assist  the 
republic  with  money,  it  resolved  to  pass  three  annual  payments  of  interest: 
very  little  was  left  for  the  future  in  the  arrangement  of  the  business.  The 
three  years’  interest  were  each  postponed  three  years,  the  first  year  omitted 
being  payable  on  the  fourth  year,  the  second  on  the  fifth,  and  the  third  on 
the  sixth.  A new  account  for  these  deferred  dividends  was  opened  with 
the  shareholders,  and  they  were  duly  credited  with  each  dividend  payable 
st  the  time  fixed.  These  past  dividends  soon  became  as  salable  as  the 
shares  of  the  bank,  the  interest  being  deducted  according  to  the  time  they 
had  to  run  to  maturity.  In  this  way  the  bank  received  them  for  all  taxes 
and  dues,  and  the  shareholders  suffered  only  the  loss  of  the  interest  on  their 
dividends,  but  enjoyed  the  advantage  of  a credit  for  three  years’  income, 
which,  if  need  required,  they  could  turn  into  money  at  only  the  discount 
°u  CUrren*'  Merest.  Upon  the  occasion  of  this  measure,  the  ecclesiastical 
shareholders  alone  hesitated  to  give  their  consent : they  could  not,  being, 
we  may  suppose,  for  the  most  part  in  the  position  of  trustees,  give  their 
assent  without  wounding  their  consciences ; and  application  was  made  by 
the  bank  to  Pope  Calistus  III.,  who  kindly  authorized  the  measure,  ac- 
corded the  delay  asked  for  by  the  bank,  and  saved  the  consciences  of  the 
hesitating. 

X.  The  Credit  System. — The  importance  of  the  credit  system  may 
be  estimated  from  the  fact,  that  in  Great  Britain  and  the  United  States 
more  than  95  per  cent,  in  value  of  all  the  payments  of  business  and  of  trade 
are  effected  by  its  means.  The  credit  system  is  employed  with  effect 
wherever  civilization  extends ; and  it  may  be  added,  in  nbt  very  far  from 
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the  proportion  in  which  civilization  prevails.  It  deserves,  therefore,  not 
only  to  be  studied,  but  to  be  understood  in  its  most  simple  elements,  as 
well  as  in  its  most  extensive  ramifications.  # 

The  credit  system  could  not  exist  for  a day,  but  by  the  aid  of  a moneytf 
account.  It  can  dispense  with  the  use  of  the  precious  metals  to  a very  gr 
extent ; but  it  cannot  operate  at  all  but  through  the  agency  o ^ 
account.  During  the  suspension  of  specie  payments  in  Great  m , 
tween  1797  and  1822,  the  entire  payments  of  the  country,  in  a 
actions  above  the  merest  retail  trade,  were  made  under  the  ope 
by  the  devices  of  the  credit  system.  Money  was  not  empbyedmaiw  gj 
payments.  Even  balances  were  paid  in  notes  of  the  Bank  of  g » 
law  a legal  tender  in  payment  of  all  debts.  . work. 

This  writer  thinks  that  if  the  thick  veil  which  covers  the jan  £ ^ 

ings  of  the  complicated  mechanism  of  credit  were  tom  away>  , 
veal  a spectre  which  would  horrify  those  who  look  no  deepe 
face  of  things.  Doubtless,  the  rending  of  this  veil  would 
things  which  would  horrify;  but  it  would  also  reve  P r:I ^ thus 
and  efficacy  of  the  credit  system,  and  show  what  a mighy  , that 
built  upon  human  confidence  and  commercial  honor,  i por. 

the  losses  and  abuses  by  this  system  bear,  after  al , a very  economy 

tion  to  the  vast  amount  of  transactions  effected  by  its  mean  . Tte 

of  the  credit  system  covers,  many  times  over,  all  the  IDJun  buseSt  and 
great  effort  should  be,  not  to  break  it  down,  but  to  Preve  , re]jaye  as 
improve  its  processes.  The  credit  system  will  be  as  so  1 Nothing 
anything  human  can  be,  when  properly  organized  and  PF  „nnected  with 
in  Scotland  has  been  more  free  from  fluctuations,  nothing  ^ ^ 
their  institutions,  political,  social  or  religious,  has  rre(j;t  system, 

every  aspect,  than  their  banking,  the  chief  instrument  o tem  is  not 

It  is  because  the  working  of  the  mechanism  of  t e cr  01)crationB 

seen,  that  it  is  not  more  fully  confided  in  and  apprecia  • appear 

are  so  vast,  that,  to  many  who  do  not  look  below  t e s * mcnse  sums 
inflated  and  hollow,  because  they  cannot  conceive  how  hollowness  dis- 
can be  paid  without  money.  This  apparent  inflation  comnJod* 

appear,  when  it  is  considered  that  it  is  nothing  else  a nredits  in  paying 
ities  pay  for  commodities — enabling  men  to  use  e *rqnSnctions  to  any 

their  debts.  In  their  mutual  dealings,  men  may  have  tra 

amount ; their  business  may  require  and  adjust  ine  w ^ to  be 

of  account : these  dealings  might  be  regarded  as  impm  i hollow  and 
paid  in  gold  or  silver : their  transactions  might  aPPeaF  in  coin. 
dangerous,  if  brought  to  the  criterion  of  their  abili  y o p j ^ as 
in  the  simple  mode  of  payment  they  adopt,  their  pay  then,  for 

gold  or  silver  could  make  them.  There  is  no  goo  cUccedaneum-'~!l 
allegation,  that  the  bank  currency  of  Scotland  is  on  y tjlT1e  can 

preliminary  step  in  the  progress  to  more  substantia  wea  • paper, 

never  come  when  Scotland  will  introduce  a gold  curren  y , ^ wj,at  it  w 
on  account  of  her  increased  wealth.  If  her  wealth  objects*.  ^ 

now,  it  would  still  be  the  best  mode  of  effecting  century  ag°> 

Scottish  people  have  now  tenfold  the  wealth  they  poss  and  sure 

yet  they  show  no  disposition  to  lay  aside  the  simple,  e , ^ interest 

processes  of  their  banking  system.  It  matters  not  to  w ^ wbat 

may  fall,  in  the  future  abundance  of  accumulated  mea  , 
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is  purchased  must  be  paid  for,  so  long  as  men  give  mutual  credit  for  mu 
80  °Dg  “ Payments  °f  are  as  now  mainly  sep- 
?,  Commodities>  80  long  the  Scottish  men  of 
. mIu  k f i theirad  vantage,  and  for  the  benefit  of  the  whole 
country,  to  avail  themselves  of  the  facilities  furnished  by  their  banks  and 

securl  f CredU  8yS‘TV  The  wealth  of  Gotland  is  now  m 

®^“  e.,as  that  of  any  country ; and  this  free  use  of  credit,  more  than  any 
other  thing,  has  contributed  to  this  result.  Its  advantages  will  neither  be 
overlooked  nor  surrendered  for  any  possible  use  of  gold  or  silver  coins— 

simnl?h5'Ch  l*T  Scottish  P«°Ple  will  never  purchase  or  retain  largely, 
E ^Cy  aw  Vf?  exPensive  5 and  they  have  learned  to  make 

their  exchanges  of  commodities  and  mutual  services  without  them. 

• °f  foreign  Exchange.— There  is  another  abuse  of  our  for- 

wfS  bunge  wh.,C.h  bflS  Prevailed  of  ]ate  years  upon  quite  a lame  scale 
oriiw11  * Vfiry  ?JUn0V8  t0  the  re£u,ar  course  of  business.  The  practice 
h,  d 10  16  dayS  wben  8a,hnS  Packets  required  an  average  of  amonth 
i MJ  ® a passage  to  Liverpool,  and  before  steamers  and  telegraphs  had 

at  siSr  7’d  C<?mme-Ce>  °f  dmwinS  b'118  uPon  European  correspondents 
...*  ,ly  da7s»  wltbout  interest.  This  practice,  like  that  of  quoting  the 

Now  whln  "if,  at  $4‘,44’  U?der  a ,law  of  l7"> is  stiH  absurdly  continued, 
fin  i®  rafu  S’  and  .Parcels’  and  S°Id  itself,  go  to  Europe  in  from 
!en  ^>’8,  the  continuance  of  this  long  exchange  has  become  a 

which  thp  -P°S  7!-  • AH  who  are  acquainted  with  the  manner  in 

know  tht  rr  ,0  f°Tgn  g°°d8  is  conducted  in  the  United  States, 
Tho  J w1  baS’ a arfC  deSre«,  fallen  into  the  hands  of  foreign  houses. 
Inn  u la^0ref  syste®  °f  1S46  has  contributed  mainly  to  this.  There  has 
,at  dlsP03,tioni  on  the  part  of  foreign  manufacturers,  merchants 

fflerZf  a ’ t0  ^a  Ce-  0UrL  markets  tbe  receptacle  of  the  surplus  not 
merdy  of  foreign  production,  but  of  all  the  foreign  markets.  The  teropta- 

and  °n  tW°  f.r<?unds : °“r  People  were  extravagant  consumers, 

and  by  sending  commodities  here  they  saved  their  own  market  from  break- 
m down.  When,  in  addition  to  this,  they  were  made,  by  the  ad  valorem 

duLm86?6?1’  Va  u,ers  of  tbe,r  own  goods,  they  had  the  strongest  in- 
cements to  sell  goods  here  not  in  active  demand  at  home.  Double  in- 

QnnCeS.  ^ere.  free|y  used  at*d  tendered,  not  only  to  merchants,  but  to  all  per- 
• i.S  r"Jglng  goods  from  Europe.  This  system,  however,  involved  some 
s,  and  occasional  serious  losses,  and  has  been  nearly  superseded  by  an- 
er  system  of  evasion.  The  foreign  manufacturer  now  sends  here  a clerk, 
rr  afe . <?r  Partner,  who  becomes  forthwith  an  importing  merchant.  The 
9 ° . nuported  are  invoiced  to  him  at  cost,  without  any  penury,  or 
er  evasion  of  law.  The  goods  are  sold  in  our  market  for  the  highest 
onl  1Ca  C8n  ohtained;  and  tbe  whole  proceeds,  profits  and  all,  less 
nr  K .®.  exPen8es.  of  the  agent,  are  remitted  to  the  foreign  concern  in  specie. 

• y .>  according  to  the  state  of  the  exchange.  This  system  invites  large 
he  . tl°"5,Vbecause  lbe  foreign  manufacturer  is  virtually  tbe  importer; 
brin  8P81  ^ Pr°d^S’  and  f°re*gn  labor  is  proportionably  encouraged.  It 

gs>  also,  a much  more  formidable  and  serious  competition  against  our 
nuacturers,  because  the  goods  brought  here  against  them  are  produced 
or  fre  nfg6^  and  *nterest?  and  many  articles  of  raw  materials,  are  at  half, 
ess  than  half,  the  rates  prevailing  here.  The  sixty  day  bills  on  Europe 
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are  found  to  be  a powerful  Incentive  to  this  anomalous  mode  of  ira^rUfa. 
These  foreign  agents,  clerks,  or  partners  become  sellers  of  J"llsf  “ . 
For  this  purpose  the  foreign  house  to  which  they  belong  has  7 
duce  them  properly,  and  pay  promptly  the  bills  thus  drawn, 
these  houses  <Tn  raise  money  in  New  York  to  ^ 
only  for  the  payment  of  duties,  but  also  to  be  remitted  in  F ^ 
purchased,  or  specie,  to  their  establishments  in  Europe,  ^ M 

manufacture  of  goods  to  be  sent  here.  If  the  special  an(]  the 

of  the  money  is  thus  obtained  for  some  forty  days  withou  i 

J 1 1 1 RPfi 


jr  avuic  ivn/jr  -- — *Wfind 

operation  may  be  repeated,  and  a large  accommodation  secure  j 
it  easier  to  raise  money  in  the  New  York  market,  w er  ^Qm 
from  seven  to  ten  per  cent.,  than  in  Europe,  where  l 

to  five  per  cent.  . . , and  if D0 

We  have  reason  to  believe  that  this  process  has  carne  ® ;itiesof 

change  occurs  in  our  policy,  must  continue  to  fcarr7,  _ „ stron<^  motive 
the  precious  metals  from  the  United  States.  It  urm  6peCie, 

to  remit  by  specie,  insteed  of  bj  bills  of  eschanp  I 
when  it  arrives,  is  cash  in  band,  and  not  a bit  f ^ ^ (J. 

Thus  we  often  see  gold  shipped  in  large  sums,  w en  are  s0 

change  scarcely  seems  to  justify  it.  These  foreign  transmitting  H to 
agencies  for  drawing  money  from  the  United  States,  an  ^ilb(jut  tbis help 
Europe  to  aid  in  building  up  establishments  ther  , » industry  and  our 

at  our  expense,  have  more  than  power  enoug  oie  , jt  diere;  to 
laborers.  The  effect  is  to  raise  interest  here,  and _to  re  te  our  money 
disturb  our  currency,  and  render  tbeir  own  more  sa  e , 
market  bard,  aud  their  own  easy.  . , . . • iurv  sustained  by 

Of  all  this,  it  is  not  difficult  to  see  the. mischief,.  J ^ye  jjave  im- 

our  industry,  and  by  our  currency : what  is  the  a ran  g ^ • n goods, 
porting  merchants  enough  to  secure  us  from  aay  and  merely 

without  this  ample  license  to  foreign  houses,  man  ^ Germany,  and 

This  influx  of  foreign  agencies  comes  chiefly  from  France,  u 

Belgium.  , receptacle  of 

XII.  Bank  Deposits. — The  bank  deposits  are  the  gran  ^ 
all  the  funds  not  needed  for  immediate  use,  and  oft  S 0f  credits 
for  the  heavier  payments  of  trade,  Being 

granted  upon  the  discount  of  commercial  PaP">  “®Jev  do  notrep^j 
gold  or  silver,  they  do  not  turn  into  gold  or  > jt  jg  ti,e  value 
fold  or  silver : if  they  may  be  said  to  represent  any  exigteDCo  to  the 
the  merchandise,  the  sale  of  which  upon  of  depos* 

mass  of  both,  bank-notes  and  bank  credits.  Ihe  op  or 

like  that  of  bank-notes,  both  d.rectand 

which  is  deposited  in  banks  to  credit  of  i or  t^e  equivalen 

i \ frt  simulate,  until  tho  amou  


granted  upon  the  discount  of  commercial  PT£  ^ do  notrepres*» 
gold  or  silver,  they  do  not  turn  into  gold  or  > g jg  ti,e  value 
fold  or  silver : if  they  may  be  said  to  represent  any  th»  g,  c0  to  the 
the  merchandise,  the  sale  of  which  upon  credit 0f  deposits  J 
mass  of  both,  bank-notes  and  bank  credits.  Ihe  op  ,d  or  sdv« 

like  that  of  bank-notes,  both  d.rect  and 

which  is  deposited  in  banks  to  credit  of  i or  t^e  equivalen 

by  check  continues  thus  to  circulate,  until  the  amc it  discounts  J 

withdrawn  or  paid  to  the  bank.  So  the  credffs  £ another,  «£ 

individual  notes  may  be  transferred  without  limit  “ ^ recurnng  * 
time  making  a payment,  until  absorbed  y . o£  the  amount  o , 
mand  of  the  bank  upon  its  customers.  Nin  - tj,e  credits  gr*0. 

deposits  in  our  banks  consist  of  their  own  notes»  , the  same  res 
as  above ; yet  all  blend  into  one  common  mass,  and 
as  if  the  whole  deposit  had  been  gold  or  silver. 
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The  successful  operation  of  this  most  efficient  of  all  the  means  of  Dav 

S V tulliS^lfnT  tHe  afU.al  emP'°ynient  of  precious  mefafs, 
, bullion.  It  neither  excludes  nor  requires  them.  A merchant 

who  pays,  in  this  way,  to  the  amount  of  half  a million  yearly,  may  not  al- 

toge  her  have  deposited  a thousand  in  coins.  The  amount  to  hU  cleditl 

constancy  growing  by  receipts,  as  well  as  diminishing  by  payments.  The 

mult  at  which  he  aims,  and  which  he  effects,  is  to  applv,  bthe  mogreS 

to  set  offh!neSS,^e  PrO0eedf  °fJhi3  88168  to  the  Payment'  of  his  purchases ; 

* f-l!  aga,,n8t, h,s  debta-  W1>ere  the  creditor  and  debtor  are 

Davmenf?  banks’ the,  debta  are  lmid  with  equal  facility,  their 

payments  merely  leaving  matter  for  adjustment  between  the  several  banks. 

_ T.n* r°rTn  tfi€  Cle.arin9-H°u*e.— The  vast  accumulation  of  pay- 
I"!"18'"  Lo"don  ledtb«  Pnvate  bankers,  in  whose  hands  the  business,  or  a 
a ge  proportion  of  the  business  was  concentrated,  to  adopt  a plan  for  econ- 
omizing the  use  of  bank-notes,  for  saving  time  and  tiouble,  which  mav 

svstimC  a,TI,t0  be  °ne  of  highest  exhibitions  of  the  power  of  the  credit 
system.  The  country  merchants  and  bankers  who  made  and  received 

.T  Payroenta  m the  metropolis,  kept  their  accounts  with  these  private 
bankers,  many  of  whom  had  thus  committed  to  their  keeping  very 

SUm,S  °[.n?one-v-  A great  average  balance  remained  in  their°hands, 
the  use  of  which  was  one  of  their  principal  sources  of  profit.  As  no  firm 

rW  K°rt  haD  8,x  Partners  was  allowed  to  issue  bank  notes  in  London, 
to^e  bankers  never  felt  themselves  able  to  compete  with  the  Bank  of  En<r- 
„ j 10  lbat  department  of.  banking:  issuing  no  notes  of  their  own,  they 

th«  °n  ' fb0Se  ®ank  England,  when  their  payments  required 

the  use  of  notes  They  all  kept  accounts  with  their  customer,  and  im- 
mense sums  were  daily  paid  by  checks  and  transfers  on  their  books.  They 
paid  out,  when  required,  for  these  checks  the  notes  of  the  Bank  of  Eng- 
f ° and  were'  course,  obliged  to  keep  a supply  constantly  on  hand 
fi  a,1  PurPOse;  These  bankers,  besides  having  to  pay  out  bank-notes  on 
or  er  of  their  customers,  found  themselves  daily  indebted  to  each  other 
n immense  suras  accruing  from  the  system  of  concentration  which  has  been 
j ^ , ac.„  banker  was  daily  receiving  from  his  country  correspondents 

s ana  bills  for  collection  and  discount,  payable  at  the  counters  of  other 
an  er& , and  all  were  thus  daily  subjected  to  heavy  demands  from  each 
tor  the  amounts  of  these  drafts  and  bills. 

t)  k r*  Thomas,  one  of  the  inspectors  of  the  Clearing-house,  stated  before 

i e.  u‘bon  committee,  in  1810,  that  the  average  payments  effected  daily 
n e ^^bbshment  amounted  to  £4,700,000,  and  that  the  average  daily 
mount  of  bank-notes  required  to  pay  the  balances  was  £220,000,  but 

stodf ^ lUet  * ie  ^a*ancea  were  e9ua  1 to  £500,000.  On  settling  days  at  the 
( exchange,  the  amount  of  payments  at  the  Clearing-house  was  stated 
o reach  £14,000,000.  If  we  take  the  former  sum,  £4,700,000  ($22,500,- 
as  the  amount  more  strictly  belonging  to  commerce,  we  have  a week- 
J payment  of  $185,000,000,  a monthly  payment  of  $586,000,000,  and  a 
y ar  y payment  of  $7,040,000,000;  and  all  this  effected  with  the  use  of 
had  t|,aU  k 6 ^er  cent*  amoant  bank-notes.  The  Clearing-house 

bef  V*  ^een  *n  .°Pera^on  for  thirty-five  years,  and  during  the  twelve  years 
o *be  *n,mense  payments  above  indicated  had  been  made  with- 

le  use  of  gold  or  silver,  or  any  metallic  money  of  any  kind,  and  by 
55 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


866 


Principles  of  Finance. 


[M»j 


puunc  ireasui  v.  n>  10  probable  that,  ...  » — j — . - -..u™ 

ceeded  the  amount  acquitted  at  the  Clearing-house  many  tiro  t P?  R 
not  less  than  $75,000,000  were  then  daily  paid  in  London  without  tli 
of  gold  or  silver,  or  bank  notes  exchangeable  for  these  mete  . , ^ 

The  business  of  the  Clearing-house  has  not,  we  be  ie  , , 

proportion  with  the  increase  of  the  general  business  of  ngan  . ^ 

posits  of  the  Bank  of  England  now  generally  average  £20,000  uu  ^ 
these  deposits  were  moved  on  the  average  once  in  each  we,  % 

a violent  presumption,  as  immense  sums  change  handsseve 
d»v,  thi,  would  make  the  payment,  at  the  bank  over  i , " 
the  year.  It  is,  perhaps,  equally  safe  to  my  that, » ^ 

equal  movement  of  deposits  takes  place  m the  cu.rr®"1  P Lo  000.  This 
ness ; the  two  sums  making  the  vast  amount  of  £2,0  . > ^ j 

added  to  the  yearly  payments  of  the  Clearing-house,  ^ ^ 

£3,000,000,000,  equal  to  $1,440,000,000,000.  The  aggregate, 

posits  in  Scotland  and  Ireland  would  greatly  increase  this  vast  agg^ 

XIV.  Treasury  Notes.— Treasury  notes,  in  denominahoM  from  je ^ 
one  hundred  dollars,  payable  upon  demand,  issued  UD<*erP-Jtue  peopled 
and  checks,  would  constitute  the  safest  possible  currency  r ^ ^ 

the  United  States.  A hundred  millions  of  such  a currency  jt; 
sorbed  much  more  rapidly  than  it  would  be  safe  or  pr°P®  un(jerstood 

issue  only  to  be  made  in  the  gradual  progress  of  a sys  ,r  lL/%nnv 

. . \ - .i  . j wvtiKlm  at  are* 


the  aid,  for  payment  of  balances,  of  bank  notes  not  redeemable  m win,  * 
bank-notes  not  redeemable  in  any  thing,  and  only  receivable  at  ® 
whence  they  were  issued  in  payment  of  debts,  or  on  deposit, 
great  payments  were  in  addition  to  those  effected  at  the  Bank  o «g 
at  the  counters  of  the  private  bankers,  and  by  the  aid  of  ban  "D0*® 
doors  in  the  current  payments  of  trade,  and  those  made  on  accou 
public  treasury.  It  is  probable  tbat,^m  the  year  1810, 


ib&ue  umy  ue  uj«uo  in  — ...  \ i .,  Yet  the  pr^ 

-both  by  the  officers  of  the  treasury  and  the  public i at . larg  • whoare 
posal  to  issue  such  a currency  for  the  special  benefi  o ^ bank- 

regarded  as  having  suffered,  and  as  still  suffering,  rom  those  id10 

ing,  would  be  treated  with  disdain.  . Large  treasury  n * . | gnance; 

have  money  to  lend,  are  deemed  admissible  and  P™P^  . kpcoining  » 
but  the  subdivision  of  these  notes,  with  the  view  to  ernes5|  *s  ap* 

oral  convenience  and  security,  would  be  opposed  witn  ffiorbi(j  jeab 
proaching  one  of  the  functions  of  banks  of  circu  a 10f1*  wben  carried  to 
ousy  of  banks  is  not  merely  absurd  ; it  becomes  a » * finance  bear- 

the  extent  of  preventing  even  the  consideration  ot  mea  „ ^ tbev  ^ 

ing  some  resemblance  to  the  processes  of  banking.  0f  credit  in 

jealous  of  banks,  and  desirous  of  restraining  the  deve  p j ^0JtR. 
that  form  ; the  government  there,  in  the  admimstra  o employs  $ 

ed  financial  system,  exerts  its  power,  shapes  its ^proce  » because jt 

its  opportunities  to  favor  the  operations  of  indus  ry  ove  the  occ*81011 
would,  so  far  as  it  can,  limit  the  power  of  banks,  an  0*n  cbJj 

-of  establishing  them.  Here  the  treasury  merely  P1?'  . whole  fw 
rency,  its  own  receipts,  and  its  own  disbureemente,  jjanj.  0f  Fran0® 

of  industrial  and  commercial  payments  to  the  banks.  . g0Verninen 

is  accused,  by  a late  writer,  of  luxuriating  in  seventy  ’ 0f  the  ope^ 
therefore  affords  all  the  alleviation  possible  within  t e 8 - severe®* 

tions  of  the  treasury : here,  where  the  banfa  are  even  o J 
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attacks  on  the  part  of  those  in  authority,  we  eschew,  in  doctrine  and  prac- 
tice, all  sympathy,  and  refuse  all  assistance.  The  banks  have  multiplied 
here  because  there  has  been  no  effort  to  substitute  any  safer  or  better  de- 
vice of  credit.  The  people  have  been  offered  their  choice  between  a cur- 
rency of  the  precious  metals  and  a paper  currency,  and  they  have  deliber- 
ately chosen  the  latter,  in  the  face  of  innumerable  warnings  from  the  op- 
ponents of  banks,  both  in  and  out  of  authority.  The  constant  increase  of 
banks  proves,  beyond  question,  tLat  they  are  regarded  by  the  people  at 
large  as  an  advantage,  if  not  a necessity. 

Money  of  Account. — The  reader  is  specially  desired  to  notice  that 
we  are  not,  in  this,  bringing  forward  or  recommending  any  new  mode  of 
reckoning  or  computation.  We  simply  assert  the  matter  of  fact,  that  all 
prices,  all  books  of  account,  all  statements  of  sums  of  money,  all  bills  of  ex- 
change and  promissory  notes,  and  all  bank-notes,  are  expressed  in  money 
of  account.  All  that  is  said  or  done  with  reference  to  money,  where 
neither  gold  nor  silver,  nor  other  medium,  is  employed,  is  merely  a use  of 
money  of  account.  Jf  this  be  a fact  in  the  mental  habits  of  all  civilized 
people,  as  we  not  only  aver  it  to  be,  but  that  it  cannot  be  otherwise,  it  is 
important  to  comprehend  all  its  u6es.  We  must  accept  the  fact,  if  it  be 
one,  together  with  all  its  inevitable  and  all  its  proper  consequences.  The 
conclusions  to  be  drawn  from  this  fact  are  a separate  consideration.  There 
may  be  differences  of  opinion  as  to  the  deductions  which  may  be  drawn 
trom,  or  the  uses  which  may  be  made  of  it;  but  whatever  these  may  be, 
we  must  not  shut  our  eyes  to  a fact  so  important,  the  proof  of  which  is  so 
obvious  and  so  indisputable,  and  the  influences  of  which  are  in  constant 
and  active  operation,  whether  we  uotice  them  or  not. 


is  V«!? ,ent’  th0?Sh  t^lere  muJr  ^ave  been  anxiety  and  concern  displayed.  Money 

Plentiful,  and  discounts  are  ready  to  hand  at  and  even  2 per  cent.  Money 
not,  indeed,  find  employment,  although,  judging  from  loans  likely  to  be  thrown  on 
j 8 market,  some  enormous  amounts  will  be  required.  In  addition  to  the  Austrian 
P an*  t7ere  13  t“e  Sardinian  Loan  of  two  millions,  to  favor  the  movement  of  which 
a • av2ur  SP0^,  °n  Wednesday,  warmly  of  the  English  alliance.  There  is  also 
Fn  i*SSi.an  • a,?  com^nK»  aiJd  undoubtedly  a French  one,  which  are  likely  to  tempt 
^ 18  caPllahsts.  There  looms  an  Indian  Loan  of  from  $40,000,000  to  $60,000,000, 
Mnmi ttbont  we  shall  know  when  the  Indian  Finance  Statement  is  made,  on 

next*  A Peruvian  Loan  of  $50,000,000  is  to  be  at  once  introduced,  and  several 
Ianfir  ^lnf^K  a s*m^ar  so  that  a large  amount  of  the  surplus  capital  of  Eng- 
wi  be  absorbed.  But  its  resources  were  never  firmer  or  more  sound.  Between 
present  and  January  next,  annuities  and  long  annuities,  life  annuities,  tontines, 
in  th  ^ b€CO™e  extinct,  saving  the  country  no  less  a sum  than  £70,000,000 ; so  that 
farfV  ®,vent  °*  .war»  England  could  at  once  raise,  without  the  increase  of  a single 
® 8 taxation,  $350,000,000.  The  Funds  are  quoted  at  95  j to  4,  but  they  im- 
e or  decline  as  the  Paris  Bourse  varies,  though  without  falling  to  any  extent.  The 
^srnment  broker  continues,  as  he  has  for  some  time  past,  to  purchase  $100,000 
reports.”  ^ ®nstains  them  to  a certain  quotation,  in  spite  of  adverse 
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BANKING ; ITS  UTILITY  AND  ECONOMY. 

By  Thomson  Hankey,  late  Governor  of  the  Bank  of  England. 

On  Monday,  the  29th  December 

borough,  delivered  the  following  lecture  to  the  members  # a delivered  is  the 

Institute’  on  “ Banking  ; its  utility  «d  economy.  leUurew  ^ ^ 

Wentworth  Assembly-room,  which  was  filled  by  a ry 
audience.  . 

Banking  is  trading  in  and  with  money-buying 
receiving,  and  paying  money  not  rao  3 jn  a]|  civilized  societies 

in  some  shape  or  form — that  medium  whic  rendering  as  simple 

for  denoting  a certain  exchangeable  value,  *£,  the  commodities required 
and  as  easy  as  possible  the  mutual  exchange  o 

for  the  use  of  mankind.  ...  by  society  from  > 

In  considering  the  advantage  and  economy  den  J ^ -U(J  & 
system  of  banking,  it  is,  I think,  of  essentia  injP°*  u„frenuentlv  supposjd 
very  general  definition,  because  it  is  by  no  m wealth  of  the 

that  bankers  possess  great  powers  of  adding  0t  properly  be  at- 

country  by  augmenting  its  capital  powers  „.nrusion  of  ideas  on  the 
tributed  to  them  without  a risk  of  leading  to  muchc  f p msan 

subject  of  capital.  I would  take  this  opportunity  of  statm^  ^ , 

when  I use  this  word  capital,  and  at  the  same  P meaning  aD* 

shalluse  the  word  currency.  The  first  [ rty;  and 

every  kind  of  accumulation  of  useful  and  exc  g p .ens6i  whether 

the  second  I shall  use  as  meaning  money  >“  J*  be  understood  that 
bank-notes  or  coin  of  gold  or  silver.  I do  no*  . t to  be  the  pr««J 

I consider  as  uuimportant  a discussion  as  are  clearly  explain*1 by 

definition  of  either  of  these  words,  or  ^^^JSLubut  I g*e 
Mr.  Mill  or  other  eminent  writers  on  this  uh • .^tbero  to  be  suftcient 
general  explanations  of  my  own  meaning,  as  consideration  to  *P 

with  reference  to > the .more  ^edm  fi,?niosed  to  have  a &«£**'  2 


to  the  more  immediate 

I have  already  said  that  banks  are  supposed  to  have  a P'  ^ of  of 
capital;  because'bankers  are  constantly  mak ng  bam 
credit,  which  is  very  frequently  used  as  a substitute^t  J ^ by jj 

therefore  very  frequently  supposed  io  be  a they  are  ther 

i moi'n  nr  hv  the  credit  they  may  6*  \r  should™’ 


therefore  very  frequently  supposed  to  be  a ^ are  there 

loans  they  may  mate,  or  b,  the  cred,t  %■  «'%’« 

adding  ./.he  * **23 


adding  to  the  existing  stock  ot  capital  m ™^^(a{ned  by  any  ' 

ways  be  borne  in  mind  that  no  fresh  capital  c cavital  is  on? »w. 

excepting  from  the  same  source  from 

derived  ; namely , the  excess  of  income,  or  production, 

consumption  or  expenditure.  , „ftmrnUnity  consume*  ’ V 

In  a primitive  state  of  society,  where  the  ^“«catl  be  » * J 
diately,  or  presently,  all  the  produce  of  its  * ’ ^ _ and  c°m^r 

thing  as  capital.  All  the  community  may  jt  neVer  can  be  P 

condition,  but  so  long  as  this  state  of  things  conhnues  t part  of  t 

sessed  of  capital.  When,  however,  the  same  com.numty^  ^ ^ t0  coo 
desires  and  finds  it  possible  to  lay  by  a part  o P 
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sume  less  than  it  produces,  such  surplus  becomes  capital ; and  assuming 
that  such  surplus  is  of  a nature  either  fit  for  future  consumption,  or  exc- 
hangeable for  other  goods,  it  is  then  found  to  be  capital  available  for  repro- 
duction ; but  without  possessing  either  of  these  two  last-named  qualities, 
no  matter  how  large  the  stock  of  goods  or  gold,  it  is  valueless.  Having 
mentioned  gold,  I will  merely  here  say,  with  reference  to  that  particular 
commodity,  that  I know  of  no  other  metal  which  can  be  accumulated  with  less 
general  capacity  for  usefulness  than  gold.  Gold  certainly  possesses  some  merit 
as  an  article  of  merchandise,  but  if  its  use  for  coinage  be  set  aside  I believe 
t&at  it  is  the  least  useful  of  any  metal  or  mineral  production.  Now  until 
tie  process  I have  endeavored  to  describe  has  produced  some  accumulation 
of  property,  which  I call  capital,  no  such  trade  as  that  of  a banker  can  be 
required.  If  there  was  no  such  thing  practicable  as  the  exchange  of  goods, 
no  bank  would  be  found  wanting  to  facilitate  such  exchange.  Nor  do  I 
believe  that  the  trade  of  a banker  can  be  found  to  have  existed  before 
money  was  used  as  a general  medium  of  exchange. 

Referring  to  a recent  publication  of  Mr.  J.  R McCulloch,  on  Banking 
I will  beg  permission  to  read  the  following  extract: — e 

The  business  of  banking  was  not  introduced  into  London  till  the 
seventeenth  century.  It  was  at  first  conducted  by  the  goldsmiths,  who  lent 
the  money  lodged  in  their  hands  for  security  to  government  and  individu- 
as.  In  the  course  of  time  the  business  came  to  be  conducted  by  houses 
who  confined  themselves  to  it  only,  and  nearly  in  the  mode  in  which  we 
n.°~.  j ’*•  the  trade  or  business  of  a banker  has  probably  existed  in  all 
civi  ized  countries  in  all  ages.  The  bankers  of  Greece  and  Rome  exercised 
ear.y  the  same  functions  as  those  of  the  present  day,  except  that  they  do 
not  appear  to  have  issued  notes.  They  received  money  on  deposit,  to  be  repaid 
on  demands  made  by  cheques  or  orders,  or  at  some  stipulated  period,  sonie- 
nmes  paying  interest  for  it,  and  sometimes  not.  Their  profits  arose  from 
e|r  lending  the  balance  at  their  disposal,  at  higher  rates  of  interest  than 
ey  allowed  the  depositors.  Thev  were  also  extensively  employed  in  valu- 
ing and  exchanging  foreign  moneys  for  those  of  Atheus,  Corinth,  Rome, 
c.,  and  in  negotiating  bills  of  exchange.  In  general  they  were  highly 
es  emed,  and  great  confidence  was  placed  in  their  integrity.  The  rate  of 
in  erest  charged  by  the  bankers  was  sometimes  very  high,  but  that  was  not 
a consequence,  as  has  been  alleged,  of  their  rapacity,  but  of  the  defective 
s ate  °*  “ie  law,  which,  as  it  gave  every  facility  to  debtors  disposed  to  evade 
payment  of  their  debts,  obliged  the  bankers  to  guarantee  themselves  by 
c argmg  a proportionately  high  rate  of  interest.  In  modern  times  the 
nsmess  of  banking  and  exchange  was,  for  a while,  almost  entirely  engrossed 
by  the  Jews  and  the  Lombards  of  Italy.” 

t thus  appears  that  in  every  country  where  money  was  in  use,  there 
e rade  of  banking  seemed  to  follow  as  a natural  consequence.  According 
1 c/)mm0Dest  principles  of  the  economy  resulting  from  division  of 

a r’  wherever  money  came  into  general  use,  there  banking  became  a 
common  trade,  in  the  same  way  as  the  trades  of  butchers  and  bakers,  all 
ound  equally  useful  in  their  respective  ways  for  the  distribution  of  all 
«r  ic  es  of  consumption  in  the  most  easy  and  in  the  most  economical 
manner.  Banking  was  the  channel  into  which  money  passed  almost  as 
an  article  of  commerce,  the  mode  by  which  the  money,  not  immediately 
quired  by  one  individual,  found  its  way  to  be  used  by  another : the 
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banker  thus  appearing  to  act,  and  really  acting,  in  the J 

borrower  and  lender ; but  in  neither  case  was  he  »^Xi3 

distributer  of  capital,  any  more  than  the  baker  or 

any  other  functions  than  that  of  distributing  e ar  ^ 0f  (lie 

respectively  dealt,  and  thus  contributing  to  the  K*  tj)is  ^nl 

community  by  the  economy  of  time  and  money  J 0 J(l<| 

system.  Thus  if  twenty  individuals  each  required 

an  occupation  of  thirty  days’  labor  to  enable  t em  J7  butchers,  or 

amount  of  business  without  employing  the  servr  me  individuals 

bakers;  and  after  the  establishment  of  th*\traj^ 

found  that  they  cculd  effect  the  same  amount  0 , , ) bw  there 

*500  each,  and  wi.l ,» 

would  be  a saving  to  the  community  of  £10,000  <apiia  ^ ^ 

both  available  for  reproduction  or  ""^  neither  bonkers, 

But  I must  again  remind  you  that  ’\al'tb^- They  were  merely  the 
butchers,  nor  bakers  were  the  creators  of  capita , , y ^ and  ren. 
economic  agencies  for  the  saving  of  capi  a a > r y , t into  us «,/<* 

dered  thereby  capable  of  being  again  more  rapidly  brougrn 

i&SSjSS.  or  >»y  *-*  «i 

understand  all  this  very  well  when  you  are, alb^ ' ® Lf*  money  belonging1 to 
banker  merely  as  a receiver  of  deposits  and  p y |jcab|e  to  a hauler 
other  individuals,  but  surely  the  same  remar  is  PP  |.ee[,  out  w 
who  makes  and  issues  bank-notes;  the  bankev  whois  able  ^ ^.Ic-nole 
issue  of. £10, 000  of  banknotes  in  a ^ working^ 

was  to  be  seen  previously,  has  surely  created  an  addi 

As  some  idea  of  this  nature  is  by  no ,nJeanS  ” J,s^”er  this°brancb  of  «»r 
beg  your  attention  for  a few  minutes  whilst  we  cons.ie  ^ find outlm* 
subject  somewhat  carefully.  In  the  first  p ace>  amoUnt  of  ^l0!°. 

a banker  is  able  to  issue  and  keep  in  crcutat.on  an  a ■ wWt* 

bank-notes.  He  may  discount  bills  of  exchange,  that^  m hothof 

his  own  promissory  notes  for  promissory  no  distant  or  J«fcrr 

which  are  engagements  to  pay -so  much  or  property  of** 

period  ; or  he  may  buy  goods,  that  is, obUm,  ” ca]led  upon  ff  ' 

one  else,  and  give  his  own  promise  to  pay  whtne  A is  give  h»  °"D 

purpose  ; or  he  may  make  loans  in  Ins  own  r no  es  tha U E,to 
promises  to  pay  on  demand  in  a manner  which  w plaee, » *£ 

obtain  capital  or  goods  from  some  otie  e se.  ^ ^ >vere 1,0 h £ 

can  hardly  succeed  in  persuading  people  t ’ « . SUppose<I  that  - 

gold,  his  promissory  or  bank  notes,  unless  it  in  “ 

a man  of  property;  or,  in  other  words,  ^ ",3  thM  capita  wjj 

the  ways  I have  pointed  out  just  now,  do,  Anodes  by  which1*  - 
be  already  possess,  although  all  of  them  may  q^enUy,  if 

be  enabled  to  make  a very  profitable  use  of  .t, and l»  1 t . 

provident  man,  may  enable  him  to  become  a richeroo^  digc0untin^ 
The  bill  of  exchange  which  the  banker  ias  o an  ftCkno«'k 'h 

not  capital,  it  is  merely  a bit  of  paper  promising  ^ may 
debt  at  some  future  period.  The  loan  o an  - ^ may  l>uy  or  e ' ■ n 

capital,  it  is  merely  a promise  to  pay.  1 e S »uay0  by  this  ope 

some  one  else  to  buy,  are  not  necessarily  more 
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of  purchase,  and  therefore  with  respect  to  them,  there  is  no  increase  of 
capital.  Investigate  the  question  in  what  way  you  like,  you  will,  I am 
sure,  come  at  last  to  the  conclusion,  that  no  issue  of  bank-notes  is  an  increase 
of  capital,  although  by  their  means,  as  well  as  by  a great  variety  of  other 
banking  expedients,  the  transfer  of  capital  is  greatly  facilitated,  and  thereby 
great  convenience  and  great  economy  ensues ; and  here  let  me  again  give  you 
a quotation  from  Mr.  McCulloch’s  work,  to  which  I have  already  referred, 
and  I give  this  extract  in  support  of  the  opinion  1 have  just  expressed  : — 
Though  banks  afford  a valuable  assistance  in  the  collection  and  dis- 
tribution of  capital,  it  must  not  be  supposed,  as  is  often  done,  that  they 
have  any  direct  influence  over  its  formation.  That  is  the  joint  effect  of 
industry  and  economy — the  former  in  producing  convenient  and  desirable 
articles,  and  the  latter  in  saving  and  preserving  them  for  future  use.  Credit 
is  neither  more  nor  less  than  the  transfer  of  money  or  other  valuable  produce 
from  one  set  of  individuals  called  lenders,  to  another  set  called  borrowers — 
a transfer  which  is  greatly  facilitated  by  the  establishment  of  banks.  And 
as  there  can  be  no  reasonable  doubt  that  those  who  borrow  have,  in  the 
majority  of  instances,  better  means  of  employing  capital  with  advantage 
than  those  by  whom  it  is  lent,  its  transference  from  the  one  to  the  other, 
will,  in  so  far  as  this  presumption  is  realized,  be  publicly  advantageous. 
But  this  is  the  entire  extent  of  the  beneficial  influence  of  what  is  called 
credit;  and  when  it  happens,  as  is  too  often  the  case,  to  divert  capital  into 
the  pockets  of  knaves  aud  gamblers,  it  is  disadvantageous. 

“ No  doubt  we  frequently  hear  of  great  undertakings  being  carried  on 
by  means  of  credit ; but  such  statements  are  entirely  false  and  misleading. 
They  will,  indeed,  be  uniformly  found,  when  analyzed,  to  mean  only  that 
the  undertakings  are  carried  on  by  means  of  borrowed  capital.  Credit  is 
impotent  to  produce  any  thing  whatever.  It  is  in  fact  a mere  name  for  the 
trust  reposed  by  a lender  in  a borrower.  To  call  it  capital  is  as  much  an 
abuse  of  language,  as  it  would  be  to  call  weight  color,  or  color  weight.  It 
may  transfer  money  or  produce  from  A to  B,  or  from  C to  D,  but  that  is 
all  that  it  either  does  or  can  do.  When  credit  is  said  to  be  high,  nothing 
is  really  meant  save  that  those  who  have  money  or  capital  to  lend  have 
great  confidence  in  the  borrowers,  and  conversely  when  credit  is  said  to  be 
low.”  J 

Before  proceeding  further,  I should  like  to  qualify,  for  fear  of  being 
misunderstood,  what  I asserted  about  a bank  not  adding  to  the  capital  of 
the  country  by  issuing  notes.  If  the  banker  can  induce  people  to  take  his 
notes,  and  they  are  not  speedily  brought  back  to  him  for  payment,  he  is 
able,  undoubtedly,  to  employ  a certain  portion  of  his  own  capital,  or  of  the 
capital  of  others  which  he  may  have  received  in  exchange  for  his  notes,  in 
some  reproductive  manner,  and  to  that  extent  he  will  really  have  obtained 
the  use  of  fresh  capital,  or  rather  be  enabled  to  employ  capital  profitably 
instead  of  unprofitably.  The  less  money  which  may  be  required  to  be  kept 
for  use  in  a country,  the  greater  the  amount  of  capital  which  may  be  kept 
in  a reproducing  state,  for  all  money  is  unproductive  capital.  This  last 
assertion  may  perhaps  appear  somewhat  striking  and  questionable.  I will, 
therefore,  again  ask  your  permission,  as  I did  a short  time  back,  to  con- 
sider the  matter  with  a little  attention;  and  in  order  more  clearly  to  explain 
my  meaning,  I would  call  to  your  recollection  the  way  in  which  money  is 
first  brought  into  circulation  or  use. 
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We  all  know  that,  in  the  earlier  stages  of  society,  little  or  no  money 
could  have  been  required  ; by  degrees  as  surplus  means  above  expenditure, 
with  a power  of  using  or  exchanging  that  surplus,  created  capital;  and 
barter,  or  exchange  of  one  description  of  goods  for  another  description,  began 
to  be  in  common  use,  a defined  standard  as  a medium  of  exchange  was 
found  highly  desirable:  bartering  without  some  such  medium  wasatronble* 
some  and  expensive  process.  When  goods,  however,  were  first  sold  or 
exchanged  for  money,  if  the  seller  who  found  himself  thus  possessed  ot 
money  in  exchange  for  goods  sold,  entered  into  another  transaction  imme- 
diately by  which  he  paid  away  all  the  money  he  had  previously  obtained, 
he  found  himself  in  his  original  predicament  of  being  without  money, 
although  he  might  be  largely  possessed  of  other  property;  and  in  order  to 
avoid  this  in  future,  and  to  enable  him  to  carry  on  his  trade  more  conveni 
ently,  he  puts  by  a certain  amount  of  money,  which  he  may  have  pla 
in  the  bands  of  a banker,  if  he  liked,  for  safe  custody;  but  whether  in  » 
own  possession,  or  in  that  of  his  bankers,  so  long  as  it  remains  in  theI * * * 5  ape 
of  coin,  however  important  to  him  to  possess  it,  it  is  perfectly  unproduc  ve. 

Now  if  I have  made  myself  intelligible  in  thus  endeavoring  to  expai 
my  meaning,  you  will.  I think,  agree  with  roe  that  gold  and  silver, w _ 
in  the  shape  of  coin  or  money,  is  unproductive  capital,  and,  therefore, 
less  there  is  of  it  lying  in  that  stale,  the  more  advantageously  . j. 

the  country  may  be  used.  I say  particularly  may  be,  for  I s ou.  ^ ^ 
very  sorry  to  be  supposed  to  undervalue  the  importance  of  ,avine> 
large  stock  of  this,  though  unprofitable  capital,  at  all  times  in  the  eoun  ♦ 
Without  at  all  undervaluing  the  advantages  of  the  greatest  ex  0D&) 
banking  expedients  (which  are  all  of  them  founded  on  the  P|’,nclPrre}i^ 
credit),  I am  quite  convinced  that  we  should  purchase  them  a a © 
deal  too  dearly  if  we  ever  allowed  such  an  extension  of  credit,  either  JenjaD(j 
bank-notes  not  based  upon  necessity  to  pay  them  immediately  on  « ^ 
in  geld,  or  any  banking  expenditure  to  be  accepted  as  a subs  itu  ^ ^ 
commodity  like  gold,  which  is  of  well-known  value  in  every  par 

I hold  it,  however,  to  be  quite  consistent  with  this  principle  to  re^ 
expedients  by  which  much  less  capital  is  allowed  to  remain  in  ^ 

ductive  or  dormant  state,  than  would  be  the  case  if  banks  did  no  ^ 

facilitate  commerce  by  the  rapid  distribution  of  capital  where  v 
are  greatly  benefited  throughout  the  country.  And  now,  av  5 ^ 
perhaps  at  too  great  length  than  was  necessary  on  what  a ban  ’e  ^ 
do,  let  us  turn  our  consideration  to  the  question  of  wliat  be  ca  > 
how  all  this  economy  and  utility  is  brought  about  . , on  jn 

The  great  object  effected  by  banking,  at  least  certainly  as  car 
this  country,  is  to  promote  economy  of  capital,  and  to  afford  gre  ^ ^ 
ence  for  carrying  on  our  daily  transactions  between  man  an  * 
let  it  not  be  supposed  that  it  is  a trade  beneficial  alone  jal^r 
part  of  the  community  who  have  money  more  frequenti 7>. 
amounts,  passing  through  their  hands.  There  is  not  a man  m 'js 

however  poor,  who  is  not  interested  in  this  question ; every  snia]|er, 
able  to  carry  on  his  business  with  greater  economy,  and  to  tra  0 . 

because  on  well  ascertained  or  rather  on  more  reliable,  pro  fronl 
facilities  afforded  through  banking  in  tbe  purchase  of  the  The 

which  he  makes  by  labor  an  article  generally  required  by  al  o 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


873 


1855).]  Hankey  on  Banking . 

dealer  in  cattle,  in  wool,  in  coal*,  in  wood,  in  short  every  thing,  finds  ad- 
ditional facilities  for  carrying  on  his  trade,  either  afforded  directly  or  in- 
directly by  banking ; and  the  poorest  man  is  enabled  through  the  same 
cause,  though  perhaps,  somewhat  more  indirectly  to  appearance,  to  obtain 
the  articles  he  must  purchase  in  the  most  easy  and  economical  manner.  If 
this  is  not  very  perceptible  to  the  comprehension  of  every  one  I am  ad- 
dressing, let  him  only  think  what  would  be  the  injurious  alteration  that 
would  affect  every  description  of  trade  if  we  were  compelled  to  resort  like 
our  ancestors  to  a system  of  barter,  exchanging  directly  goods  for  goods — 
or  even  under  a system  without  credit,  by  which  every  man  was  compelled 
to  keep  by  him  money  to  pay  for  all  that  he  might  find  necessary  for  the 
supply  of  his  daily  wants. 

However  general  has  been  the  use  of  banking  as  a trade  amongst  the 
ancients,  I do  not  believe  that  the  separate  trade  of  a banker  was  in  exist- 
ence before  the  beginning  of  the  last  century.  It  is  true  that  the  Bank  of 
England  commenced  business  under  a royal  charter  from  king  William 
III.,  in  1694,  but  it  was  then  principally  used  both  at  its  commencement 
and  for  many  years  subsequently  for  government  purposes.  It  was  not 
until  the  middle  of  the  last  century,  or  about  100  years  since,  that  it  as- 
sumed or  performed  any  important  part,  as  it  now  does,  in  facilitating 
operations  of  trade  of  all  kinds  in  this  country.  I think  that  I can  hardly 
afford  you  a better  illustration  of  the  essential  use  of  the  trade  of  banking 
than  by  showing  you  what  is  done  in  the  largest  banking  establishment  in 
England,  reminding  you  that  what  is  going  on  daily  at  the  Bank  of  Eng- 
land is  merely  a concentration  of  what  is  going  on  in  a small  scale  in  every 
town,  and  in  almost  every  village  in  England.  The  increase  of  business  of 
this  nature  is  strongly  marked  by  the  fact,  that  whereas  in  the  years  1750 
-I  believe  that  is  the  year  I have  taken  note  of — the  average  daily  re- 
ceipts at  the  banking  department  of  the  Bank  of  England  were  about 
£180,000,  in  the  year  1857  I find  that  in  the  same  department  the  aver- 
age daily  receipts  were  about  £3,500,000 ; and  I have  no  reason  to  doubt 
that  the  banking  business  throughout  the  whole  country  has  increased  in  a 
like  proportion. 

The  Bank  of  England. — Now  let  me  endeavor  to  describe  the  nature 
of  the  general  business  carried  on  at  the  Bank  of  England.  The  business 
niay  be  considered  as  of  a three-fold  nature,  and  even  one  of  these  three 
parts  might  be  again  sub-divided,  but  I will  consider  them  as  consisting  of 
three  great  departments : — 

1st. — Is  that  of  the  management  of  the  National  Debt. 

2nd. — Issue  of  bank-notes. 

3rd. — Government  and  private  banking. 

I hope  I shall  not  weary  you  if  I describe  the  business  of  each  of  these 
three  departments  in  detail.  First,  then,  the  management  of  the  national 
debt.  No  one  would  be  willing  to  lend  money  to  a government  without 
either  a positive  engagement  for  the  repayment  at  a fixed  time,  or  with- 
out an  easy  and  well  adapted  arrangement  by  which  the  lender  could 
transfer  the  engagement,  of  whatever  nature  it  might  be,  either  for  pay- 
ment of  principal  or  interest,  or  both,  to  any  one  willing  to  purchase  it  of 
nun,  and  thus  obtain  a return  cf  his  money,  if  he  required  it,  or  of  so  much 
of  it  as  the  engagement  of  the  government  to  pay  a certain  fixed  rate  of 
interest  might  be  considered  to  be  worth,  at  the  time  he  might  wish  to 
realise  or  sell.  For  this  reason  it  has  always  been  made  a condition  in 
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every  loan  obtained  by  the  government  that  such  facilities  should  be  given 
to  the  lenders,  or  what  has  been  commonly  called  the  takers  of  the  loans , 
and  in  this  country  it  has  been  required  as  a condition  in  every  loan  made 
by  our  government,  that  the  same  shall  always  be  transferable,  and  Uia 
the  dividends  or  interest  shall  always  be  paid  half-yearly  at  the  Bank 
England ; and  the  certainty  of  the  fulfilment  of  this  condition  has  been  one 
of  the  elements  which  has  rendered  the  government  stocks  of  this  county 
at  all  times  a favorite  security  for  investment.  , 

I am  not  stating  this  as  a ground  of  peculiar  merit  due  to  the  an 
of  England  ; had  that  establishment  not  been  formed,  doubtless  some  o 
similar  machinery  would  have  been  contrived  by  the  government,  or  ; 
would  not  have  been  able  to  borrow  money  on  such  favorable  terms. 

I think  you,  from  what  I am  now  about  to  state,  will  easily  see  a 

present  service  rendered  by  bank  agency  in  this  way  is  no  unimpor  n 

1 1 . i-.L.  j.iA  PToKnnnnnn  Now  this  issufr 


The  whole  amount  of  the  national  debt  is  £735,000,000. 
divisible  into  any  number  of  accounts,  with  only  one  limit— w*®* 
allowed  to  have  a smaller  account  than  the  amount  of  one  Pen.n^.y 
with  this  sole  limitation,  any  person  whose  name  has  once  been 
in  the  bank  books  may  sell  all,  or  any  part,  at  almost  any  time,  ex  p 
before  the  payment  of  dividends,  and  can  almost  immediate  y,  W1 
charge  being  made  to  either  seller  or  buyer  by  the  bank,  ^ ^ 

many  different  people  as  he  may  have  chosen  to  deal  wi  o 
stock-broker.  • om0 

The  introduction  of  this  stock-broker  is  only  necessary  to  gi 
curity  to  the  bank  as  to  the  person  being  really  the  p*rty  e ™ ^ ^ 

himself  to  bo,  or  in  other  words,  merely  to  prevent  fraud.  t time 

accounts  on  which  dividends  are  paid  half-yearly,  there  were i . jt0 

I inquired  on  the  subject  about  270,000 ; but  if  rnore  Pel?  tjie  nUmber 
invest  their  money  in  these  securities,  there  is  no  reason  w 
of  stock  accounts  might  not  be  multiplied  ten-fold.  iNo  ma  anV  in- 
the  separate  accounts,  the  bank  is  bound  to  keep  them  ^ a ^p^rate 
crease  of  payment  from  the  government;  and  on  every  a , if.year  for 
order,  or  what  is  there  called  a “warrant,”  is  made  ou  eve^  . 
the  payment  of  dividend,  from  which  a separate  deduc  ion  ^ eacb 
for  income  tax,  which  latter  the  bank  pay  over  m one  gr  ^ 

half-yearly  payment  of  dividends  to  the  government.  become 

paid  to  anybody  applying  two  days  after  the  ^ dividend  w»f 
nominally  due ; these  two  days  being  reserved  for  del  JLroey  to  tbeir 
rants,  for  which  the  stock-holders  have  given  powers  o present 

bankers  or  agents  in  London,  who  in  this  way  receive  o an(j  all  these 
number  of  270,000  accounts  the  dividends  on  about  » ’ a^viscd, °n 

dividends  are  received  by  bankers  and  others,  are  transmi  post  to 

the  same  day  on  which  they  are  paid  by  the  bank,  y jjer  jn  Grtf  j 
all  their  customers ; so  that  on  the  same  day  every  s o or  |10  ffill 

Britain  may  either  receive  his  own  dividend  on  his  him  the 

hear  that  his  banker  has  received  it,  and  has  either  r jatjoD, 
amount,  or  has  followed  some  other  direction  as  to  Us  app  olber  kind 
And  now  I think  that  you  would  be  puzzled  to  con  0f  dividend5* 

of  machinery  than  a bank  by  which  all  this  facility  or  r ^ till® 

and  for  transfer  of  stock  could  be  managed.  I ou£  r ^ bank; 8D<* 
to  every  particle  of  stock  is  given  on  uie  responsibi  i J 
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although  it  were  transferred  under  a forged  power  of  attorney,  no  question 
can  ever  arise  affecting  the  right  or  title  of  the  holder  when  once  the  stock 
has  passed  into  his  name ; and  when  I also  say  in  addition,  that  it  is  a very 
rare  occurrence  for  an  error  of  one  penny  to  arise  in  the  whole  number  of 
transfers  made  and  dividends  paid  by  a vast  number  of  clerks  throughout  a 
whole  year,  I think  you  will  be  willing  to  admit  that  the  business  in  that 
establishment  cannot  be  very  badly  conducted.  For  all  this  business  the 
bank  receives  a fixed  payment  from  Government,  which,  though  considerable, 
owing  io  the  very  large  extent  of  the  business  required  to  be  transacted,  is,  I 
have  no  hesitation  in  saying,  smaller,  and  I believe  considerably  smaller, 
than  it  would  cost  the  Government  if  the  same  business  was  undertaken  by 
themselves.  The  amount  paid  by  the  Government  to  the  bank  for  the 
management  of  the  National  Debt  is  at  the  rate  of  £340  per  million  for 
the  first  £600,000,000,  and  £300  per  million  for  the  remainder.  This 
amounts  now  to  about  £250,000  a year. 

II.  The  Issue  Department . — The  bank  issues  bank-notes  to  anybody 
bringing  gold,  or  other  notes  requiring  them  to  be  exchanged.  If  to 
parties  bringing  gold  not  coined,  the  notes  are  issued  at  the  rate  of  £3  17s. 
9d.  for  every  ounce  of  gold  of  standard  fineness ; that  is,  being  twenty-two 
parts  out  of  twenty  four  fine  or  pure  gold,  or  in  other  words  quite  free 
from  any  alloy.  Of  the  gold  they  thus  receive  in  exchange  for  these  bank- 
notes, the  bank  are  permitted  to  invest  as  much  as  £14,000,000  in  Govern- 
ment securities,  and  to  receive  the  benefit  of  the  interest ; and  all  the 
remainder  of  the  gold  they  are  obliged  to  keep  in  their  vaults  ready  for  use 
when  required.  I ought  to  mention  that  in  lieu  of  this  treasure  or  reserve 
being  in  gold,  the  bank  are  permitted,  if  they  prefer  it,  to  hold  a limited 
amount  of  silver,  being  one-fourth  part  of  the  whole  of  the  gold  and  silver. 

Now  of  these  notes,  about  ten  millions  were  issued  last  year ; I mean 
that  number  of  separate  bank  notes,  all  of  which  were  made  into  bank- 
notes within  the  walls  of  the  bank,  the  paper  being  the  only  part  made 
elsewhere.  These  bank-notes  are  generally  issued  to  bankers,  and  in  large 
amounts,  most  commonly  in  bundles  containing  500  each ; but  when  I 
tell  you  that  every  single  bank-note  has  a separate  entry  when  issued,  in  a 
book  kept  for  that  purpose ; and  that  they  are  brought  into  the  bank  for 
exchange  or  payment  in  almost  every  kind  of  parcel,  small  and  large,  and  that 
every  note  is,  on  its  again  returning  to  the  bank,  whether  it  has  been  out  one 
day  or  twenty  years,  immediately  entered  in  its  proper  book  and  place ; and 
that  all  these  books  are  daily  balanced,  so  that  the  bank  knows  exactly, 
before  the  work  of  the  day  is  closed,  the  total  amount  of  bank-notes  for 
which  the  bank  is  liable,  I think  you  will  admit  that  this  department  is 
not  in  a very  defective  state. 

I ought  to  mention  here  that  the  Bank  of  England  never  re-issues 
its  notes.  As  they  come  in  they  are  laid  aside,  and  kept  a certain  number 
•of  years,  I believe  ten,  and  then  burnt.  The  whole  number  is  not  destroyed 
together,  but  at  different  times,  and  as  many  are  burnt  as  correspond  with 
the  new  notes  issued.  The  profit  derived  by  the  bank  in  this  department 
is  about  £100,000;  that  is,  after  having  paid  £120,000  to  the  Government 
for  the  privilege  of  issuing  notes,  £68,000  in  lieu  of  stamp  duty,  and 
£1*0,000  for  wages  and  rent,  the  bank  receives  a profit  of  somewhat  about 
£100,000  on  the  transactions  in  this  department  of  issue. 

No.  3 is  perhaps  the  most  important  of  all,  as  it  comprises  all  the 
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accounts  kept  on  behalf  of  Government,  for  whom  the  bank  receives  every 
shilling  of  the  income  of  the  nation;  as  well  as  the  accounts  of  a large 
number  of  public  and  private  mercantile  and  other  establishments , an 
here  it  is  that  the  economy  of  banking  can  be  most  fully  appreciated. 
The  whole  revenue  of  the  Government  arising  from  its  daily  rece,I1.  ® 
customs,  excise,  post-office,  taxes,  stamps,  &c.,  no  matter  whether  recen 
in  London,  Cornwall,  the  Hebrides,  or  Galway,  finds  its  way  almos  lmra 
diate.lv  into  the  Bank  of  England,  and  is  thereby  rendered  ins  n y 
available  for  the  daily  demands  on  the  State.  In  all  these 
scarcely  a sovereign  is  used ; the  whole  is  effected  bv  purely  an  g 
arrangements.  The  collector  of  Government  may  require  to  r8®s , 
£50,000  from  Liverpool  to  London ; but  some  private  indivi  ua 
same  day  wants  to  remit  £50,000  from  London  to  Liverpoo , r°uS 
Bank  of  England,  or  through  some  other  bank ; both  transac i w 
carried  out  by  the  mere  entry  in  books  and  the  advice  or  ins  rue 

by  The^nue  is  paid  into  the  Bank  of  England  at  the  rate  ofaboa. 
£1,000,000  a week,  that  is,  in  ordinary  times;  a considerable  p 
this  is  allowed  to  accumulate  to  provide  means  on  each  q03'-  j®’ , ■ nn  those 
payment  of  the  dividends  on  the  Government  debt.  SudJenyon^ 
days  five  or  six  millions  sterling  is  paid  away  by  the  an  or 

but  the  difference  as  to  the  abundance  or  scarcity  of  money  j 
just  after  the  payment  of  this  large  sum  is  scarcely  apprecia  » aj| 
do  the  ordinary  operations  of  banking  accommodate  an  ren 
these  large  transfers  of  money.  And  for  all  this  busme  s ie  ch  vary 
no  other  remuneration  but  the  use  of  the  Government  ba  anc^s  |ate 

from  “ nil,”  the  day  after  the  payment  of  the  dividend,  until  ty  QOt 

to  the  amount  required  for  payment  of  dividends ; and  i repaid 

sufficient,  the  bank  are  expected  to  advance  the  difference,  w 

out  of  the  next  accruing  revenue.  . ,]pnurtment; 

And  these  remarks  apply  not  only  to  the  public  ban  g ^ 

the  benefit  and  convenience  are  equally  apparent  if  we  09  , . business 

ment  for  private  banking.  In  this  department  every  kin  0 ^ jnveste<l 

is  carried  on  for  ordinary  private  customers;  bis  savings  n y . ^ j,jm 
by  the  bank,  and  the  dividend  and  interest  of  all  kinds  rec  ^ ^ 
and  placed  to  his  account;  all  the  property  he  ruay  keep  Rn(j  0tber 
be  taken  charge  of  for  him,  and  be  may  keep  a 1S  tjjer  private 
securities  in  the  same  way  as  he  would  keep  them  a ) rece^pts  or 
banking  establishment,  and  with  all  similar  convenience  \s  required 

payments  in  any  way  that  may  be  required.  If  a larSe  orereqri^ 
to  be  made  on  account  of  a railway,  it  large  foreign  pay  ^ jg  given 
to  be  made  abroad  by  the  transmission  of  gold,  ®yery  ‘ |a'r<ye  tnuis* 
through  the  machinery  of  the  existing  system  by  wbici  rierauffement to* 
actions  are  daily  carried  out  without  causing  the  snia  es  ement  or 
the  ordinary  trade  of  the  country ; or  at  least,  1 *D^Lwjirated  f°rrni  'n 
inconvenience  is  experienced,  it  is  doubtless  in  a very 
consequence  of  the  general  prevalence  of  a good  sjste 
out  the  country.  . 1 v0„i.ino'  arrange 

I have  just  now  been  referring  only  to  the  genera  . remark 

raents  or  business  carried  on  at  the  Bank  of  England  , ^ establish- 

are  applicable  to  the  particular  transactions  of  the  other  » 
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ments  in  London  ; in  their  aggregate  they  are  far,  very  far,  larger  than 
those  of  the  Bank  of  England.  The  average  amount  of  deposits  of  all 

a™nnt>Vl,e  ^fDk  °u  ?nS,a"d  seldom  exceeds  twenty  millions.  The 

th_  °J  deP°.S  ! ? the  J°'nt  St0ck  Banks  aIone  in  appeared,  by 

?£51i“t  f "?ral  s^ement,  to  exceed  forty-four  millions  sterling;  and  in 

pftnK  - K l°  ^ rmt,  stock  banks> there  are  abont  fifty  private  banking 

of  tf,era  ^ing  - * # ^ 

°l?T9;H0U*?.  -lQ  "°  way’  that  1 know  of>  ca“  the  extent  of  the 
general  banking  business  of  London  be  better  exemplified  than  by  the 

arrangements  of  the  Clearing-house.  To  those  who  are  unacquainted  with 
e nature  of  the  business  here  transacted,  I would  merely  state  that  it  is  a 
house  or  large  room  to  which  almost  all  the  London  bankers  seud  daily 
a clerk,  charged  with  all  the  bills  of  exchange  or  cheques  payable  at 
any  London  banks,  and  which  the  bank  sending  the  clerk  may  have 
received  in  the  ordinary  course  of  business  from  its  customers,  to  be  col- 
lected and  placed  to  their  respective  accounts.  Here  in  this  Clearing-house 
a mutual  exchange  of  all  these  bills  and  cheques  takes  place,  and  Instead 
°n  ?iVer^  t mi  6r  be,n&  obliged  to  provide  money  throughout  the  day  for 
all  these  bills  and  cheques,  which  might  be  presented  at  his  banking  house, 
he  haa  only  to  provide  at  the  close  of  each  day  for  the  final  balance  that 
,?  °)?  jD<*  wblC1’  through  the  arrangements  of  the  Clearing-house,  was 
distributed  amongst  the  several  parties  to  whom  it  was  due. 

K \rUC  b 88  tbe  s7stem  at  Clearing-house,  and  by  this  means,  it  is  s!  ated 
y lr.  cabbage  in  a publication  on  this  subject,  a settlement  of  accounts 
amounting  in  one  year  (1839)  to  £954,000,000  was  effected  by  a total 
payment  of  £66,275,000  in  bank-notes,  or  by  about  7 per  cent,  of  the 
amount  which  would  otherwise  have  been  required.  So  much  for  the 
banking  economy  up  to  the  year  1856.  In  that  year  still  further  improve- 
ment was  made  in  the  arrangements  of  the  Clearing-house ; it  was  deter- 
mined to  settle  all  these  balances  daily  between  banker  and  banker  by 
eques  on  the  Bank  of  England,  and  this  has  worked  so  well  that  I under- 
a ® settlements  of  balances  of  accounts  have  been  made  daily  in  the  year 
1857,  to  the  amount,  duringthe  whole  year,  of  £130,000,000  ; thus,  taking 
e same  data  as  given  for  the  year  1839  by  Mr.  Babbage,  representing  a 
total  amount  of  transactions  during  the  year  1857  of  at  least  £1,1)00,000,000, 
an  all  this  has  been  effected  without  the  use  or  employment  of  one  single 

banknote  or  of  one  single  sovereign. 

ow  this  system  of  the  London  Clearing-house  is  only  a sample  and 
exemplification  in  wholesale  of  wbat  is  daily  occurring  in  detail  in  every 
part  ot  England,  Scotland,  and  Ireland.  The  daily  business  of  a banker, 
ei  er  m town  or  in  country,  is  but  a constant  clearing  or  exchange  of 
money  or  credit  in  some  form  between  individuals.  What  would  otherwise 
e one  by  one  man  wheeling  a barrow  full  of  bags  of  gold  or  silver  to 
e iver  to  another  man,  of  whom  an  estate  or  some  other  property  had  been 
ugnt,  and  the  roan  receiving  the  gold  in  this  way  again  sending  it  in  a 
mass,  or  in  various  sub-divisions,  to  other  persons  to  whom  he  was  indebted 
and  ro  on,  is  now  effected  through  bankers,  to  be  met  with  in  Peterborough 
of  th  t-^8  ln  every town  throughout  Great  Britain ; no  matter  in  what  part 
t k 6 £'n"f  orn  a Payment  is  to  be  made,  the  transmission  is  readily  under- 
a en  by  any  banker  as  a regular  part  of  his  business,  and  at  very  little 
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expense  the  whole  transaction  is  effected,  and  generally  by  the  mere  entry 
in  books,  and  as  I have  before  said,  one  or  more  letters  by  the  post 
Deposits . — The  way  in  which  money  ordinarily  finds  its  way  m a 
bank  is  in  the  shape  of  deposits.  Such  deposits,  though  at  the  disposition 
of  the  depositor  when  he  may  desire  to  withdraw  them,  are  neverl  ess 
completely  under  the  command  of  the  banker  whilst  they  remain  with  un, 
and  whatever  profit  he  may  derive  from  the  use  of  so  much  money  becom 
his  own,  and  is  a clear  gain  of  profit  to  the  country,  if,  at  least,  such  money 
would  otherwise  have  been  kept  in  an  unproductive  state  in  the  aD  8 
the  original  depositor.  A private  individual,  if  a land-owner  or  an  own 
of  property  of  which  the  income  is  paid  in  various  parts  of  the  con  «/» 
employs  his  banker  to  receive  all  this  money  immediately  it  is  co  » 
and  he  uses  it  only  as  he  may  require  it,  his  banker  raeantune  ® 
whatever  of  it  he  thinks  he  can  safely  do ; and  thus,  what  one  in 
is  doing  on  a small  scale,  is  being  repeated  until  the  aggregate  o ^ 
thus  turned  from  an  unproductive  to  a productive  state  is  very  arg 
constitutes  one  of  the  most  important  economical  advantages  w 
the  country  from  our  extended  system  of  banking,  a system  w ic  J®, 
pable  of  being  extended  to  a very  great  degree,  and  with  grea 
the  community  at  large.  . :0jnt 

The  business  of  a London  or  of  a country  banker,  of  a pnv  ^ ^ 
stock  bank,  is  precisely  the  same  as  to  all  matters  of  principle.  jeD0Sited 
are  required  to  use  great  caution  as  to  all  investments  of  money  . J ^ 
with  them,  and  which  may  be  withdrawn  from  them  at  ca  , ia  ♦ ^ 
immediate  will  of  the  depositor,  without  any  notice;  an  v deposited 
especially  incumbent  on  bankers  who  allow  interest  on  mone^  ^cu|ar|y 
with  them,  for  it  may  be  reasonably  supposed  that  persons,  P ffj||  Dot 
those  engaged  in  trade  and  requiring  the  use  of  all  their  caP  » ^ 

leave  more  money  in  the  hands  of  a banker  who  allows  no  ^ 

the  necessity  of  his  trade  requires,  or  than  be  considers  su  cr  wajD. 

the  bankers  for  the  trouble  he  gives ; whereas,  the  bank  w 1 ^ ^ 

terest  may  have,  and  frequently  does  accumulate  large  deposi  P ^ ^ 
it  by  persons  who  do  not  intend  so  to  leave  them  permanco  y*  ioT01ent 
glad  to  make  some  interest  until  any  better  opportunity  o r 
may  occur,  and  this  may  occur  very  suddenly,  at  8 kank  itisDot 

great  care  in  its  employment  having  been  exercised  by  ^ always 

easy  to  convert  the  investments  into  cash  without  loss;  or  n(jucted, 
be  borne  in  miud,  that  the  very  principle  on  which  a . a^nconsistent  with 
that  of  causing  economy  in  the  use  of  gold  and  silver,  is  i ^ ffleaDtof 
the  power  of  converting  all  investments  immediately  m ’ ^ large 
course,  all  at  the  same  time.  To  render  this  possib LT^ive  state,  and  it 
stores  of  unemployed  capital  kept  in  gold  in  an  unproduo  is  to 

has  been  shown  that  the  great  advantage  of  all  banking  P 
render  this  unnecessary.  j*  ftnd  m*0/ 

Gold  and  Silver . — Various  calculations  have  been  , ^er  jn  this 
estimates  framed,  to  show  what  is  the  amount  of  money  8 m0ney,  I 
country.  It  is  very  easy  to  know  what  is  the  amount  op  return 
mean  bauk-notes.  I believe  that  on  the  1st  January  last,  bank* 

of  bank-notes  in  circulation  to  that  date  shows  that  the  am  wg9  about 
notes,  of  every  description,  in  England,  Scotland,  and  . nhtsin  anTeven 
85£  million  pounds  sterling;  but  it  is  by  no  means  easy  mjttee  of  the 

approximate  statement  of  the  amount  of  gold.  Before  a 
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House  of  Commons,  the  late  Governor  of  the  Bank  of  England  stated,  as 
his  opinion,  that  the  amount  of  gold  coin  wa9  from  forty  to  fifty  million 
pounds  sterling.  Mr.  Miller,  a gentleman  holding  an  important  position 
in  the  Bank  of  England,  and  who  has  given  a great  deal  of  attention  to  this 
subject,  considers  that  there  i9  not  less  than  eighty  million  pounds  of  gold, 
and  about  twelve  million  of  silver.  I incline,  myself,  (although  I profess 
to  have  very  little  satisfactory  data  on  which  to  form  an  opinion,)  to  think 
that  both  these  gentlemen  are  in  error,  and  that  the  real  amount,  although 
somewhat  less  than  the  calculation  of  Mr.  Miller,  is  still  considerably  nearer 
his  statement  than  to  that  of  Mr.  Weguelin  ; be  this,  however,  as  it  may, 
I feel  no  doubt  whatever,  that  were  it  not  for  the  banking  expedients 
adopted  throughout  the  country,  at  least  double  the  amount  of  gold  and 
silver  would  be  required  for  the  wants  of  the  country.  I would,  however, 
go  much  further,  by  expressing  an  equally  strong  conviction  that  without 
these  banking  arrangements  or  expedients  the  trade  and  general  prosperity 
of  the  country  could  never  have  attained  its  present  gigantic  proportions. 

Integrity. — There  is  one  point  which  I must  not  omit  to  allude  to,  as 
having  an  important  bearing  on  all  banking  operations,  and  that  is,  the 
quality  of  moral  worth.  This  very  important  ingredient,  in  connection 
with  all  human  actions,  is  not  of  a nature  to  be  estimated  by  any  money 
value ; but  it  does  not,  on  that  account,  enter  otherwise  than  largely  into 
the  consideration  of  the  way  in  which  banking  is  carried  on  in  this,  and  I 
hope  in  every  other  country  in  the  world.  And  as  this  is  an  ingredient 
which  every  man  can  possess,  if  he  is  earnestly  desirous  of  possessing  it, 
I think  some  allusion  to  its  value  cannot  be  inappropriate  in  connection 
with  our  present  discussion. 

We  are  all  destined  in  this  world  to  earn  our  bread  by  the  sweat  of  our 
brow ; and  I know  no  trade  or  calling  in  which  high  religious  and  moral 
qualities  can  be  more  sensibly  appreciated  and  brought  to  bear  for  practical 
utility  in  our  journey  through  life  than  in  that  of  banking.  Let  me  find  a 
man  honestly  striving  to  use  his  best  talents  and  energies  in  striving  to 
discharge  his  duties  to  the  best  of  his  ability  in  that  position  of  life  in 
which  it  has  pleased  God  to  place  him — acting  as  if  he  were  convinced  that 
he  can  only  succeed  by  living  a life  based  on  sound  religious  principles, 
which  he  will  never  violate  for  any  worldly  objects  which  may  appear  to 
tempt  him  out  of  his  path  of  duty,  and  I would  infinitely  prefer  to  deal 
with  that  man  as  a banker,  or  trust  him  as  a correspondent  in  business  with 
the  use  of  money,  than  a man  of  the  greatest  wealth  acquired  by  less 
honest  means,  and  acting  as  if  he  thought  lightly  of  honesty  and 
integrity.  Honesty  is  a quality  which  many  political  economists  have 
thought  deserving  of  at  least  an  equal  value  as  industry  and  credit ; and 
we,  who  are  connected  with  trade,  know  how  immeasurably  superior  it 
ought  to  be  esteemed  abov6  every  other  qualification  for  a good  man  of 
business.  The  old  adage,  that  “ honesty  is  the  best  policy  ” should  be 
prominently  placed  up  in  the  office  of  every  banking  establishment,  and  should 
be  engraved  on  the  minds  of  every  one  who  wishes  to  obtain  credit  amongst 
capitalists.  I confine  these  remarks  of  course  to  worldly  objects ; this  is 
not  a place  in  which  it  is  necessary  for  me  to  enter  on  such  a question  as 
honesty  proceeding  from  higher  motives. 

If  I have  carried  you  along  with  me  sufficiently  to  see  how  the  banking 
trade  of  this  country  has  been  productive  of  utility  and  of  economy,^  yon 
will,  I hope,  feel  inclined  to  pardon  the.  some  what  dry  details  into  which  I 
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have  been  led  to  enter.  And  you  will  also,  I hope,  adroit  that  the  subject 
is  not  altogether  barren  of  interest  to  us  all,  and  not  undeserving  the  con- 
sideration of  an  hour  in  this  room. 

Mr.  Aitkin  said,  the  gentleman  who  had  just  favored  them  with  the 
lecture  had  made  some  flattering  allusions  with  regard  to  a few  remark 
he,  a year  ago,  addressed  to  a small  number  of  the  members  of  *“e  DSt' 
tion.  He  did  not  feel  justified  in  taking  credit  to  himself  for  all  that  a 
been  said,  and  if  he  now  attempted  to  say  any  thing  on  the  subject,  he  was 
afraid  he  should  only  destroy  the  impression  that  had  been  made  on  os 
who  did  not  hear  the  lecture  alluded  to.  His  object  on  rising  was  to  more 
their  best  thanks  to  Mr.  Hankey,  for  his  lecture  that  evening.  He  s ou 
join  in  that  vote,  not  only  for  the  lecture,  but  for  the  service  ren  ere 
him  by  Mr.  Hankey  when  he  was  preparing  the  lecture  before  a u(  • 
On  that  occasion  he  was  indebted  to  Mr.  Hankey  for  facility  a 
him  in  getting  access  to  the  collection  of  coins  in  the  Bank  or  T ’ 
and  for  the  attention  paid  to  him  by  the  late  Mr.  Smee.  These  aci 
were  not  to  be  felt  given  to  him  personally,  but  in  a manner  to  ® 
borough  Mechanics’  Institute,  in  which  Mr.  Hankey  took  an  in  ^ 
common  with  other  institutions  designed  to  assist  working-men  ^ 
acquisition  of  knowledge.  He  hoped  that  this  evening  vo  ^ 

taken  as  an  example,  and  that  other  gentlemen  of  ability  w ^ 

induced  to  give  the  benefit  of  their  knowledge  to  the  mem i e 
institution.  He  should  move  that  the  cordial  thanks  of  ”3^RIFFIjr 
be  given  to  Mr.  Hankey  for  his  instructive  lecture.  Mr.  V . • 
seconded  the  motion,  remarking  that  Mr.  Hankey  had  succe  e e ° 
a lucid  description  of  complicated  matters,  and  had  made  a y 
interesting  to  all.  The  motion  was  put  and  carried  by  acc  a ^ ^ 
Mr.  Hankey,  in  acknowledgment,  said  he  thanked  them  sincer  J 
way  they  had  received  his  humble  endeavors  to  afford  them  1 [,  ut(jjflj. 
on  the  subject  of  banking.  He  did  not  undertake  the  tas  w ^ 
dence,  having  never  attempted  a similar  task  before,  and  1 ^j,e  result, 
made  a dry  subject  interesting,  he  could  not  but  be  pleased  wi 
It  afforded  him  great  pleasure  to  see  so  many  persons  present,  , 03 
to  thank  them  for  their  attendance.  The  proceedings  then  & 
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the  most  sanguine  expectations  of  the  projector.  The  numb  andthe  num- 

* i the  undertaking,  amounts  to of.  shal 

1 for,  to  220,000.  The  "hole  numb 
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has  engaged  herself  for  110,000,000  ; but  the  allotment  mat  e exceeded  bef 

scheme  of  division  is  only  40,000,000,  so  that  she  has  nearly  ire  ^ enthusi*5® 
contingent.  M.  de  Lesseps,  it  will  be  seen,  has  not  in  vain  mcccss h t0 

or  appeuled  to  the  vanity  of  his  countrymen.  How  niuch  o ^ palmer^0 

the  short-sighted  and  illiberal  opposition  of  England,  or,  ratner,  . Cl|aUl^r 

and  his  government  ? for  it  is  but  just  to  acknowledge  that  every  Cabinet  °n 

of  Commerce  in  the  country  differed  with  the  views  taken  y , ^jsforinati0^ 
this  important  question.  As  it  is,  the  prestige  of  a vast  comm 
of  world- wide  celebrity  and  interest,  is  likely  to  adhere  to  the 
reign  of  Napoleon  III.” — Paris  Cor,  Phil.  North  Am, 
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RaU,of  f„  mr,t  Cbm  Bilk  at  I ha  mdermmtiovj  Period,, 

bought  before  a Committee  of  Parliament  by  Mr.  Chapman. 


Yen  rs. 

1624 

1*25,.... 

1826,.... 

1827.. ... 

1828 

1829.. ... 

1830.. ... 

1831  

1832  

1833, 

1834 

1835,  

1836,  

1887 

1838,  

1839,  

1840,  

1841,  

1842,  

1843 

1844,  

1845,  

1846 

1847,  

1848,  

1849,  

1850,  

1851 

1852,  

1853,  

1854 

1855, 

1856 

1857, 


Jan.  Feb. 

Mar. 

April.  May , 

. June,  July. 

Aug.  Sept. 

Oct. 

Nov. 

Dec. 

Average 

per 

3* 

•°4 

r 

3* 

3* 

34 

3* 

34 

34 

24 

34 

34 

4 

34 

4 

34 

4 

34 

4 

34 

4 

34 

44 

34 

44 

Annum. 
3 10  0 
3 17  6 

O 

5 

5 

5 

5 

44 

44 

4 

4 

4 

4 

4 

4 10  0 

4 

34 

34 

34 

84 

3 

3 

3 

3 

3 

3 

3 

3 5 9 

3 

4 

3 

34 

3 

34 

3 

4 

3 

34 

3 

34 

3 

34 

3 

3 

8 

3 

3 

3 

3 

3 

34 

3 

3 0 10 
3 7 6 

3 

3 

24 

24 

24 

24 

24 

24 

*4 

24 

3 

4 

2 16  3 

3* 

3 

34 

34 

4 

4 

4 

34 

34 

4 

4 

4 

3 13  9 

4 

Oft 

34 

34 

34 

34 

34 

3 

3 

3 

24 

24 

24 

3 2 11 

24 

24 

24 

24 

24 

24 

24 

24 

3 

3 

34 

34 

2 14  7 

34 

3 

24 

3 

34 

34 

34 

34 

4 

34 

84 

34 

3 7 6 

3f 

34 

34 

34 

34 

4 
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34 

34 

34 

34 

34 

3 14  2 

34 

34 

34 

34 

34 

4 

4 

44 

5 

5 

64 

64 

4 5 0 

64 

54 

54 

54 

44 

44 

44 

4 

34 

34 

34 

34 

4 8 9 

3* 

3 

3 

24 

24 

24 

3 

24 

3 

3 

34 

34 

3 0 0 

34 

A 

3f 

34 

34 

4 

5 

54 

6 

64 

64 

64 

64 

5 2 6 

0 

44 

44 

44 

44 

<4 

44 

44 

44 

5 

6 

64 
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64 

5 

5 

44 

44 

5 

44 

44 

44 

5 

64 

5 

4 17  11 

*4 
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34 

34 

84 

34 

3t 

3 

24 

24 

24 

24 
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24 

24 

2 

2 

2 

24 

24 

2 

2 

24 

2 

24 
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24 

2 

2 

2 

U 
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2 

U 

2 

24 

24 

24 
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24 

24 

24 

24 

24 

24 

24 

3 

24 

3 

34 

4| 
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4 

5 

44 

4 

4 

4 

34 

34 

3 

3 

34 

34 

3 15  10 

34 

44 

44 

44 

7 

6 

54 

6 

6 

7 

10 

6 
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*4 

34 

34 

34 

34 

34 

3 

3 

3 

3 

24 

24 

3 4 2 

24 

24 

24 

24 

24 

24 

24 

24 

24 

24 

24 

2 

2 6 3 

2 

24 

24 

24 

2 

2 

2 

2 

24 

24 

24 

24 
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34 

3 

3 

3 

3 

34 

3 

34 

34 

34 

24 

24 

3 13 

24 

24 

2 

2 

14 

14 

U 

14 

U 

34 

14 

14 

1 18  2 

24 

3 

34 

3 

3 

34 

34 

34 

4 

64 

5 

64 

3 13  4 

5 

144 

44 

5 

5 

54 

64 

5 

5 

^4 

<4 

H 

4 18  9 

4f 

5 

6 

4 

34 

34 

3 

34 

< \ 

64* 

:t 

64* 

?t 

64*1 
7t  f 

4 13  4 

6i* 

7f 

64* 

W 

64* 

64t 

64* 

64+ 

6*  ) 
64t  f 

44 

44 

44 

<*  { 

6*  1 
7t  f 

7 

64 

5 17  3 

6 

6 

6 

C4 

64 

6* 

6 

6 

e*  lot 

.. 

.... 

Tho«e  with  an  asterisk  * denote  60  day* ; those  with  a dagger  1 90  day*  , • 
t Bank  of  England  rates. 


.T.The  rates  during  the  latter  part  of  the  year  1857  were  so  variable  and 
i that  it  would  now  be  difficult  to  recapitulate  them.  In  Octo- 

J • er.rates  ,were  ®>  ? and  8 per  cent.;  in  November,  9 and  10  percent; 
I”,."0  Member  were  somewhat  less.  We  have  adopted  the  rates  chawed 
thl  K*  u ^Une»  duly,  October  and  November  of  that  year.  In  1847 

.f  rates  were  owing  to  the  famine  in  Ireland,  and  the  heavy  export 
itntt  States  and  to  the  Continent,  in  payment  of  the  large 

importations  of  grain.  8 
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The  Clearing-House  at  New  York  commenced  business  October  , 
1853.  The  total  clearings  for  five  years,  ending  October,  1858,  were  a 
folio  W8 : 

Total  Exchange*. 

One  yenr  to  October  1,  1854, $6,750,458,987 

“ “ 1,1855 5,407,912,098 

1,  1856, 6,906,218,828 

1, 1857 8,888,226,718 

1,  1858 4,756,694,885 


u 

(I 

(C 


<c 

(I 

«c 


Bala***' 
$.297,411,498 
289,694,131 
881  714,489 
865,318,901 
814,288,909 

$1,598,878,524 


Total  five  years, $31,164,502,516 

New  York  Clearing-House  transactions  from  October  1st,  1858, 
March  31st,  1859 : 

1858.  Zttchanget. 

October, $528,784,087 

November,  685,511,547 

December,  627,478,150 

1859  : 

January,  512,989,778 

February, 495,107,184 

March, 585,020,180 


Balaneu. 

$81,203,915 

29,545,782 

80,906,180 


27,480,429 

84,962,648 


Total $8,179,890,871 


$185,100,031 


The  Boston  Clearing-House  commenced  operations  Apri 
The  total  clearings  for  the  year  ending  March  31st,  18j».  ’ 

795,000  ; the  balances  paid  during  the  same  time,  $119,824,  • ^ 

The  Philadelphia  Clearing-House  commenced  °P«fion?  ,anLpdd 
1858.  The  first  year’s  clearings  were  $876,379,552,  and  the 
were  $58,716,319. 

Butinest  of  the  Philadelphia  Clearing-House,  from  March  22, 1858, 
operations,  to  March  21,  1859. 

From  Clearing.. 

Maroh  22  to  81st,  1858, $28,46«,482 

April 70,250,278 

May 71,094,719 

June...... • •••  64,605,489 

July, 64,857,890 

August, 60,605,665 

September,  67,746,147 

October 81,888,207 

November, 80,926,720 

December, 78,265,917 

January,  1859, 81,849,421 

February ' • • 72,1 66,278 

Maroh  (to  23d), 69,166,549 

Total  for  the  Year $876,879,652 


Balanta  PM 
$1,554,155 
4,632,115 
4,880,135 
4,105,612 
4,758,624 
4,024,529 
4,542,265 
5,600,955 
6,646,110 
6,838,627 
.6,676,801 
4,925,545 
8,842,341 
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BECAPITULATION. 


New  York,.., 

Boston, 

Philadelphia, . 


Tear  ending 

Oct.  1,  1858,.... 
Mnr.  81,  1859,... 
Mar.  22,  1859.... 


Clearing*. 

4,758,694,885 

1,262,795,000 

876,379,552 


Balance*  Paid. 
814,288,908 
119,828,000 
68,716,819 


Xvmbrr  of 
Member*. 

49  Banks. 
45  Banks. 
19  Bonks. 


Report  of  the  Boston  Clearing-House.  For  the  year  ending  March  31 

1859.  ’ 

t0  th!8  'neeting.tbe  Third  Annual  Report  of  the  Associa- 
& * f°T ? WU5  tbe  P:ovisioDS  of  the  Constitution,  we  would  beg 
Z ' JT*  h -7  d"  ?0t  ?.nd  much  ma“er  of  note  to  comment  upof 
ende?  d 1 financ,al  and  banking  affaire  during  the  year  which  has  just 

tr  feat  dnanc.ial  ^oabIes  ^ 1857  have  been  followed  by  a long  pro- 
Mun^rv  Il"gD  °?  all  branches  of  trade  and  industry  throughout  the 
bglnsuinPsara  JrZ'ng  wL' ch  haS  aCted  moreorless  on  our  bank- 

The  demand  for  T7  ]T  7en  limited>  S<x>d  business  paper  has  been 
Tght  f°rJbj  th,e  ba"k8  generally;  and  although  our  re- 
still  th«  r '•  eeD»  arf6-’  and  0Ur  oans  bigber  than  at  any  former  period, 
5 » g 0e  ,ntere8t  have  been  so  reduced  that  the  profits  foi 
the  past  year  must,  of  necessity,  be  small,  compared  with  former  years. 

Banlt H De,k  banka  ^tbe  ,^ank  o{  lbe  Metropolis  and  the  Safety  Fund 
Sion^rfr  °rganf?’  a,nd  ar?  now  in  successful  operation,  under  the 
KZn  f hif  g.en!ral  baDk,ng  lftw  of  1851,  whereby  any  ten  or  more 

h>g  on  IbeVS^  ‘ b0d7  C°,P0,‘te  f"  P“rP<>Se  °f  Ca"r‘ 

The  essential  difference  between  this  law  and  the  law  by  which  banks 
are  orgBmzed  under  special  charters,  is  in  the  obligation  of  all  hanks  doing 
in  / Tl  UDdeT  tbe  first  named  law  to  secure  the  circulation  of  their  bills, 
t?  , ’ Pledge  of  public  stocks  of  any  city  or  town  in  either  of  the  New 
_ g aDd  7ate8»  ®tftte  °f  New  York,  or  the  United  States ; and  the  amount 
f(.M.fured. ^ exfmpt  from  taxation,  provided  it  does  not  exceed  three- 
8 ®.,e  capital  stock ; and  also  the  right  to  pay  from  their  own 
nters  bills  of  any  bank  in  this  commonwealth. 

• .n  *.  **  CODI,ection,  perhaps  it  may  not  be  considered  inappropriate  to 
tw"  1°  ' Vbere  d?^  not  aPP€ar  to  be  a want  of  harmony  between  the 
tba  fiT8 1 £nd  ,n  801136  particulars,  one  is  not  in  direct  conflict  with 
all  tbu  w . t*?e  by  the  passage  of  the  general  banking  law,  are  not 
,i  e ,k8in  this  State  relieved  from  certain  restrictions  imposed  upon 
them  under  their  special  charter. 

By  reference  to  the  69th  section  of  the  36th  chapter  of  the  Revised 
utes,  u will  be  seen  that  it  is  provided,  “If  during  the  continuance  of 
ny  existing  bank  charter,  any  new  or  greater  privileges  shall  be  granted  to 
y bank  which  may  hereafter  be  created ’,  every  bank  in  operation  at  the 
me  of  such  grant  shall  be  entitled  to  the  same  privilege.” 
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And  also  by  the  11th  section  of  chapter  93,  all  banks  are  prohibited 
from  paying  an/  bills  from  their  ^ ^ gubject 

By  the  provisions  of  the  general  allowed  to  banks;  and  in 

it  appears  that  new , if  not  greater  pnvi  «g  f H n0t  ttie  banks 

view  of  this  fact,  the  question  at  once  charters,  the  right, 

in  this  commonwealth  doing  business  unde  P from  their  own  conn- 
by  the  enactment  of  the  general  banking  law  to  P«y  » haye  ^ 
tern  bills  of  any  of  the  other  banb nn Jtoi  jWj*  And,  ^ ^ ^ 
not  the  right  to  avail  themselves  of  all  new  privileges 

granted  to  any  new  bank.  , , * the  past  year  has  been 

The  specie  held  by  the  associated  b»"bs  for  tbe  pas.  y ontbcl0tb 

larger  than  ever  before  in  this  city,  the  highest  has  bee" 

ISfof  December,  viz.,  $9,669,000 

$8,538,600,  which  sum  is  much  above  the  h q b*been  the  son 
From  actual  calculation  it  appears  that  ^To  j F ba)ances  gr0WiDg  out 
required  in  specie,  during  the  past  Far’ *°  "f1  *hich  fact  would  seem  to 
of  the  daily  exchanges  at  the  Clearing-  j sufficient  for  almost  any 

indicate  that  the  legal  minimum  of ‘ 0f  sound,  legrtunat* 

emergency  which  may  arise  in  the  ordinary  business 

baD  StiH,  the  committee  w°ulJ  ^pectfully^  held,  each  t* 

tain  the  position  which  the  Boston  ba  ^ on  band  a 

Tvery  bank  connected  with  this  vocation  hould **  ^ 8gf< 

reserve  larger  than  the  amount  required  by  law  wnijatjoD  and 
would  average  on  the  legal  liabilities-— that  , yisbed  state 

-for  the  past  year,  about ^$4, 025, 000 

ment  may  never  exhibit  the  volume  ‘F  , j & community « 
We  are  all  members  of  one  fraternity,  and  there  and  depend- 

terests  which  cannot  be .overlooked  or ignored-  0 ^ healthy*0 

ence  is  reciprocal,  and  any  deviation  from  Hence  the 

finance  by  either  one  of  us  acts  prompUy  on  t b transa^om 
importance  of  such  united  conasmtisix , » all  our  W 
will  serve  to  give  increased  confidence  in,  a ^ 

,a,USr.n,o»«  of  public  ..oct?  Md  by 
on  the  1st  instant,  for  the  security  of  th 

under  toe  general  banking  law,  was  $182,00  . Ration  * T 

Four  n?w  banks  have  become  connected  wtfh ^ tion,  the  * 

last  meeting,  viz.,  the  Hide  * of  ^ 

tropolis,  and  the  Safety  Fund,  making  an  attain  , 
it  / *..v.KoV* mont  nf  fVift  institution. 


U0D0118,  HUU  mo  * v . ° rr^nrtlS 

the'  first  establishment  of  the  institution.  the  Cleanng-H  ^ 

The  whole  number  of  banks  now  connec  ™ increase  » 

forty-five,  with  an  aggregate  capital  of  $3., 771, 7 
past  year  having  been  $2,301,700.  - - - — ^ 

r i . tlwi  nflflP  ft' 


~A7«kh.7g»  for  4.“’«reca™« 

dred  and  sixty-two  millions  seven  hundred  and  arooUDt  » jLj 

Balancw  received  and  ^‘d  dunng^^d  — twMt,.d.r» 


Balances  received  and  paid  .^ngt0®?  4 twenty-thre® 

dred  and  nineteen  millions  eight  hundred  ana 

dollars.  .»  . : ueJ  by  the  Merchant8 

Tha  amAiint  of  certificates  issuea  vy 
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iFJSXZZr*'  mi"i0M  lw°  h““dred  and  "'“'J'-0™  no-**! 

“rae  dat* " “iM  -®«  -Mr*. 

The  amount  in  circulation  among  the  associated  banks,  to  the  same 
time,  was  three  millions  one  hundred  and  sixty  thousand  dollars. 

Ihe  following  gentlemen  were  elected  officers  for  the  ensuing  year: 

Daniel  Denny,  Chairman . 
Charles  G.  Nazro,  Secretary . 

Clearing-House  Committee.— Andrew  J.  Hall,  Thomas  Lamb, 
A.  V.  Hodges,  J.  Amoky  Davis,  Benjamin  E.  Bates. 


BANK  STATISTICS. 

I.  MISSOURI. — II.  VERMONT. — m.  NEW  JERSEY.— IV.  CONNECTICUT. 

V.  NEW  YOKE  CITY,  1859.— VI.  OHIO  — VII.  IOWA. 

I.  The  condition  of  the  Banks  in  the  State  of  Missouri  is  shown  in  the 

annexed  summary . 


Capital  paid  in  by  the  State, $1,000  000 

Capital  paid  in  by  individuals, 4,269,145 

Due  to  depositors  on  demand. 3 US  274 

Dividends  unpaid 5 348 

Interest  hnd  exchange  account, 471,827 

Balances  due  to  other  Banks, 579,830 

Circulation  outstanding, 7/60,350 

Capital  stock  of  branches, 1,542,321 

Due  branch  banks, 419,545 

Contingent  fund _ 2 16,217 


Total  liabilities  of  banks  and  branches, $19,382,857 

RESOURCES. 

Capital  stock  in  branches, $1,185,510 

Bills  discounted, 3,974,252 

Balances  in  Eastern  Banks,  &c.,  for  exchange  matured, 348,658 

Bills  of  exchange  (not  matured), 5,745,048 

Suspended  debt, 111,125 

Due  from  other  banks, 597,680 

Expense  nccouot,  113,013 

Notes  of  other  banks, 1,007,575 

Gold  and  silver  coin  on  hand, 3,921,880 

Circulation  on  hand, 1,791.230 

R»*al  estate, 169,550 

State  bonds, 4 17, .136 


Total  resources  of  22  banks  and  branches, ..$19,382,857 


Digitized  by 


Gck  igle 


| 

UNIVERSITY  OF  MINNESOTA 


880 


Bank  Statistics. 


Digitized  by 


Semi-Annual  Statement  of  the  Condition  of  the 


RESOURCES. 


Capital 

BANKS.  Stock  in 

Branches. 

Bank  of  the  State  of  Missouri, $760,380 

Brauch  of  same  at  Fayette, 

44  44  Palmyra, 

41  44  Springfield, 

44  44  Cape  Girardeau, 

14  41  Louisiana, 

44  44  Cbillicothe, 

Southern  Bank  of  St.  Louis, 25,000 

Branch  of  same  at  Independence, 

Farmers*  Bank  of  Missouri...... 80,130 

Branch  of  same  at  Liberty 

44  44  Paris, 

Mechanics’  Bank 50.000 

Branch  of  same  at  Weston 

44  44  Warsaw, 

Merchants’  Bank  of  St.  Louis, 75,000 

Branch  of  same  at  Brunswick, 

44  44  Osceola, 

Bank  of  St  Louis, 55,000 

Branch  of  same  at  Boonville 

Exchange  Bank  of  8t  Louis,. 140,000 
Branch  of  same  at  Glasgow, 


Bill*  Dis- 
counted. 
818,105 
106,001 
151,709 
53,963 
151,057 
38,300 
108,406 
387,659 
22,019 
384.053 
89,512 
61,803 
366,687 

64.086 
38,060 

497,445 

78,240 

106,085 

146,880 

49.087 
138,740 
113,343 


Exchange 

Matured. 

15,718 

11,173 

1,120 


25,175 

4,190 

31,711 


5,190 

3,500 

28,855 


107,663 


Total, $1,189,510  $3,974,853 


liabilities. 


BANKS. 


Capitol  Stock 
paid  in 
by  the  State. 

Bank  of  the  State  of  Missouri $1,000,000 

Branch  of  same  at  Fayette - 

Palmyra, 

Springfield, 

Cape  Girardeau, 

Louisiana 

Cbillicothe 

Southern  Bank  of  St  Louis 

Branch  of  same  at  Independence, 

Farmers’  Bank  of  Missouri 

Branch  of  same  at  Liberty, 

44  44  Pans. 

Mechanics’  Bank, 

Branch  of  same  at  Weston 

44  44  Warsaw, 

Merchants’  Bank  of  St  Louis, 

Branch  of  same  at  Brunswick, 

44  44  Osceola, 

Bank  of  St  Louis, 

Branch  of  same  at  Booneville, 

Exchange  Bank  of  St  Louis 

Branch  of  same  at  Glasgow, 

Total . $1,000,000 


Capital  Stock 
paid  in  by 

Individuals. 

$1,383,750 


454,610 

571,990 


55,345 

413,400 


418,600 


289,400 

66,850 

365,200 


Exchange 

Maturing. 

1,086,314 

241,280 

200,774 

196,240 

74,659 

163,931 

125,493 

427,354 

30,325 

527,496 

135,813 

83,375 

446,796 

170,419 

32,089 

707,660 

121,214 


2,650 

102,027 


248,087 

263,478 


9,681 

$348,658  $5,745,049 


a* 

Jkk 

* 

5,007 

974 

6,381 

153 

500 

5,144 


1,000 


5,200 


313JH4 


16,443 


pin- 

$3,374 


$4,269,145  $3,U^4 


130 


765 


447 


@0 


$5^ 
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Missouri,  on  the  first 
Bank  Commissioner. 


day  of  January , 1859,  as  shown  by  their  Returns 


RESOURCES. 


Due 


66,014 


28,803 

88,078 

120,753 


5,649 

136,775 

38,237 

11,783 


12,610 

1,553 

7,613 

11,512 


10 

30,318 

32,197 

7,777 

597,679 


Furniture, 

Expense 

and 

ProU  Ac't. 
18,734 
1,942 
1,905 
1,794 
2,154 
2,285 
2,256 
7,603 
183 
13,098 
2,969 
2,883 
9,096 
4,620 
822 

12,607 

1,493 


12,315 

2,497 

6,517 

4,829 

$113,013 


Notes  of 
other 
Banks . 
98,275 
62,335 
27,935 

16.300 
2,450 

20,375 

32.300 

96.680 
36,290 

108,165 
20,885 
18,590 

10.300 
,10,320 
28,120 
91,315 
24,760 

4.680 
241,350 
13,170 
16,910 
25,670 

$1,007,575 


Gold  and 
Silver 
Coin  on 
hand, 
545,956 
160.279 
128,244 
163,988 
138,023 
121,101 
127,364 
196,808 
68,615 
506,699 
123,501 
83,298 
190,649 
109,706 
64,362 
399,038 
110.106 
60,468 
157,203 
139,586 
184,905 
141,788 

$3,921,879 


Circula- 
tion on 
hand. 
945,275 


230 


4,250 


3,140 

265,230 

24,185 

1,570 

24,795 

6,030 

156,965 


60 

181,345 

80 

30 

101,985 

18,185 

57,875 


$1,791,230 


LIABILITIE 


Real 

Estate. 

100,000 

5,287 

5,802 

7,852 

930 


9,273 

2,912 

2,000 

11,022 

6,055 


8,939 


1,136 

606 

2,489 

1,785 

3,435 


$169,549 


S. 


Invested 


in  State 

Total 

Bonds, 

Resources. 

176,000 

4,666,963 

593,807 

547,501 

532,600 

519,612 

345,993 

412,924 

38,000 

1.484,104 

189,297 

30,335 

1,838,160 

442,760 

274,262 

43,000 

1,311,510 

377,463 

165,068 

60,000 

2,139,589 

249,044 

174,519 

£5,000 

1,157,806 

5,000 

408,179 

30,000 

884,799 

10,000 

566, e88 

•417,335 

$19,382,857 

Interest 

and 

Exchange, 

$96,291 

17,732 

17,026 

13,028 

11,231 

10,372 

31,106 

32,543 

1,466 

49,790 

11,754 

7,304 

37,818 

11,918 

2,006 

56,332 

9,354 


25,027 

8,810 

23,137 

17,769 

$471,826 


Vue  to 
other  Banks. 

Circulation 

Capital  Slock 

Due 

received  from 
Bank  Cumr. 

paid  in  by 
Parent  Bank. 

Parent  Bank 
on  account. 

Contingent  Total 

Fund.  liabilities . 

♦237,157 

$1,341,560 

$81,095 

$4,666,962 

258,640 

$125,000 

$116,387 

593,807 

186,560 

125,000 

147,140 

517,501 

98 

306,560 

127,800 

41,436 

532,600 

333^90 

148,900 

519,612 

11,056 

210,000 

97,800 

345,993 

67,699 

246,000 

126,340 

16,703 

412,924 

595,000 

6,197 

1,484,104 

100,000 

65,950 

189,297 

1,070,000 

766 

1,838,160 

180,000 

170,460 

45,130 

442,760 

140.000 

35,000 

274,262 

47,254 

500,000 

9,636 

1,311,510 

32,828 

198,000 

118,800 

377,463 

118,462 

100,000 

62,750 

165,068 

662,000 

9,470 

2,139,569 

2,263 

200,000 

103,521 

349,044 

59,154 

1C0.000 

50,  COO 

13,962 

174,519 

322,000 

3,399 

1,157,606 

3,854 

200,040 

55,000 

408,179 

330,000 

5,651 

684,799 

_ 

280,000 

140,000 

38,784 

566,888 

$579,830  „ 

•7,860,850 

•1,542,321 

•419,544 

•116,216 

$19,382,857 
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II.  Vermont. 

Abstract  of  the  Condition  of  the  several  Banks  in  Vermont  far  th 

Year  1858. 


resources. 


JSamcs  of  Batiks. 


Ascutney  Bank,  Windsor, - 

Battenkill  Bauk,  Manchester, 1:16,000 

Bradford  Bauk 

Brandon  Bank, 

Bank  of  Bellowa  Kalla, -- 

Bank  of  Brattleboro’, 

Bank  of  Black  River, 96,341 

Bank  of  Burlington, 

Bank  of  Caledonia 

Bank  of  Castleton, 

Bank  of  Lyndon 

Bank  of  Middlcbury, 101  ,bJ~ 

Bank  of  Montpelier, 110,332 

Bank  of  Newbury 

Bank  of  Orleans, 

Bank  of  Poultncy, 

Bank  of  Roy  alton, 

Bauk  of  Rutland, ■ ■ 

Bank  of  Vergennes, 

Bank  of  Waterbury, 135,365 

Commercial  Bank,  Burlington, 

Exchange  Bank,  Springfield,. ..  ""  ‘ ’ 

Farmers'  Bank,  Orwell, 75,968 

Farmers  and  Mechanics’  Bank, 

Franklin  County  Bank, 

Lamoille  County  Bank, 

Merchants’  Bank,  Burlington 

Missisquoi  Bank,  Sheldon, 

Northfield  Bank, 

Orange  County  Bank,  Chelsea,.. 

Passurnpeic  Bank,  St  Johnebury, 

People’s  Bank,  Derby  Line, 

St  Albans  Bank, 

Stark  Bank,  Bennington, 

State  Bank, 

Union  Bank,...----- 

Vermont  Bank, 

West  River  Bank,  Jamaica, 

White  River  Bank,  Bethel, 

Windham  County  Bonk 

Woodstock  Bauk, 


Jfoioa  and 

Deposits 

Bills 

in 

Discounted . 

City  Banks. 

#89,076 

$15,765 

136,000 

9,328 

168,318 

17,964 

109,588 

13,588 

199,153 

41  987 

250,292 

114,076 

96,341 

13,909 

204,290 

24.116 

128,226 

9,013 

78,267 

5, 5 >6 

124,  S79 

21,503 

101,630 

75,750 

110,332 

5,083 

166,766 

16,187 

61685 

16,556 

114,334 

4,759 

100,080 

25,349 

484,954 

9,549 

218,156 

28.434 

135,365 

18,820 

238,097 

11,328 

97,425 

17,269 

75,988 

14,293 

162,249 

10,518 

197,516 

20,785 

86.812 

4,158 

174,568 

30,8:77 

135,676 

8,412 

172,464 

9,840 

88,721 

18,255 

147,236 

18,348 

136,740 

19,693 

265,234 

10,123 

99,271 

15,970 

21,975 

10,661 

153,709 

21,332 

189,801 

11,805 

141,570 

32016 

120,160 

17,779 

222,828 

34,892 

160,858 

17,475 

♦6,110,850 

$843,142 

Specie, 


W 

Kao  urea. 

15^,681 

222,612 


$178,483 


$7&6-j6 
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II.  Vermont. 

Abstract  of  the  Condition  of  the  several  Banks  in  Vermont  for  the 

Year  1858. 

LIABILITIES. 


Names  of  Banks.  Capital . 

Ascutney  Bank,  Windsor, $50,000 

Batten  kill  Bank,  Manchester, , 75,000 

Bradford  Bank, 100,000 

Brandon  Bank 75,000 

Bank  of  Bellows  Falls, 100,000 

Bank  of  Brattleboro’ 150,000 

Bank  of  Black  River 50,000 

Bank  of  Burlington, 150,000 

Bank  of  Caledonia, 75,000 

Bank  of  Castleton, 100,500 

Bank  of  Lyndon, 100,000 

Bank  of  Middlebury, 100,500 

Bank  of  Montpelier, 100,000 

Bank  of  Newbury, 75,000 

Bank  of  Orleans 50,000 

Bank  of  Poultney, 50,000 

Bank  of  Royalton, 100,000 

Bank  of  Rutland, 300,000 

Bank  of  Vergennes 150,000 

Bank  of  Waterbury, 80,000 

Commercial  Bank,  Burlington,... 150,000 

Exchange  Bank,  Springfield, 50,000 

Farmers’  Bank,  Orwell, 100,000 

Farmers  and  Mechanics*  Bank, 100,000 

Franklin  County  Bank 100,000 

Lamoille  County  Bank 50,000 

Merchants'  Bank,  Burlington,.. ..  150,000 

Miasisquoi  Bank,  Sheldon 100,000 

Nortbfield  Bank, 100,000 

Orange  County  Bank,  Chelsea........  50.000 

Passumpsic  Batik,  St  Johnsbury, . - . . . 100,000 

People’s  Bank,  Derby  Line, 75,000 

8t  Albans  Bank 150,000 

Stark  Bank,  Bennington, 80,000 

State  Bank, 50,000 

Union  Bank, 75,000 

Vermont  Bank,. 100,000 

West  River  Bank,  Jamaica, 100,000 

White  River  Bank,  Bethel, 75,000 

Windham  County  Bank 105,000 

Woodstock  Bank, 100,500 


Total,  1858, .$4,041,500 


Other 

Total 

Circulation. 

Liabilities. 

Liabilities . 

$50,605 

.. 

$7,981 

.. 

$108,586 

52,403 

.. 

21,228 

.. 

148,631 

104,345 

15,114 

219,459 

46,173 

3,401 

124,574 

95,927 

.. 

59,711 

.. 

255,638 

158  427 

.. 

53,098 

.. 

361,525 

61,776 

.. 

8,210 

119,686 

63,833 

42,131 

255,964 

102,114 

2,726 

.. 

179,840 

33,506 

.. 

11,658 

•• 

145,664 

62,998 

.. 

9,283 

.. 

172,281 

76,938 

.. 

19,768 

.. 

197,206 

31,483 

• - 

4,722 

.. 

136,205 

121,488 

8,047 

.. 

204  535 

45,960 

.. 

.... 

.. 

95,960 

49.115 

.. 

19,757 

.. 

118,872 

58,078 

.. 

1,591 

.. 

159,669 

160,647 

58,031 

518,678 

98,058 

11,890 

239,448 

80,619 

.. 

1,227 

.. 

161,846 

71,009 

20,878 

241,887 

59,795 

3,763 

113.558 

29,330 

6 079 

.. 

135,409 

49.400 

25739 

.. 

225,159 

91,028 

.. 

24,10 

.. 

215,134 

46,933 

.... 

.. 

96,933 

73,165 

24,976 

.. 

248,141 

35,833 

.. 

8,795 

.. 

144,628 

93.215 



193,215 

66,836 

5,766 

122,602 

108,762 

10,484 

. . 

219,246 

68,854 

13,670 

.. 

157,524 

132,717 

.. 

7,425 

.. 

290,142 

33,100 

5,682 

.. 

118,782 

32,594 

21,957 

.. 

104,551 

83,981 

.. 

14,491 

.. 

173,472 

80,165 

. . 

9,309 

189,774 

74,756 

2,047 

176,803 

55,159 

, . 

13,448 

.. 

143,607 

89,520 

67,843 

262.363 

84  296 

•• 

32,108 

- 

216,904 

#3,015,143 

$677,779 

$7,734,421 
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III. — New  Jersey. 


Liabilities  and  Resources  of  the  Banks  in  New  Jersey  1855  to  1859. 


LIABILITIES. 
Capita] 

Jan.  1855. 
$0,985,950 

Oct.  1857. 
$7,292,774 

Oct.  1858. 
$7,895,981 

Jos.  1659. 
$7,359,123 

Circulation, 

2,842.032 

3,758,062 

4,113,864 

4,054,770 

Deposits, 

2,723,181 

8,767,74  L 

4,998,266 

4,239,235 

Dividends  unpaid,... 

77,963 

92,142 

80,032 

Due  other  Banka, 

443,656 

626,140 

700,061 

770,935 

Surplus, 

901,710 

1,250,373 

1,893,780 

1,332,165 

Miscellaneous, 

63,915 

• • • • 

44,678 

40,050 

Total  Liabilities,.. .$15,896,529 

$16,836,968 

$18,638,772 

$17,893,1® 

RESOURCES. 

Loans, 

7,746,920 

• • • • 

12,756.391 

13,681,904 

12,449, 4W 
952,231 

Specie, 

738,595 

855,802 

993,077 

Due  by  other  Banks,. 

1,959,952 

.... 

1,357,780 

1,769,230 

573, 006 
421,733 
763,534 
462,159 

Notes  and  Checks,... 

«... 

476,755 

374,664 

Real  Estate, 

221,650 

.... 

350.518 

404,822 

Stocks  Sc  Mortgages, . 

138,015 

640,960 

803,343 

Miscellaneous 

5,091,397 

398,762 

611,932 

Total  Resources, ..$15, 896, 529 

.... 

$16,836,968 

$18,638,772 

$17, 893,109 

IV. — Connecticut. 


Capital , Circulation,  Specie  and  Loans  of  the  Banks  of  Connecticut  for  the  last  Twain 


two  Years.  From  the  Bank  Commissioners ’ Report. 


Tear. 

1837, 

Capital. 

$8,744,697 

Circulation. 

$3,998,325 

Specie. 

$415,386 

Loom. 

$13,246,945 

1838, 

8,754,467 

1,920,522 

535,447 

9,769,286 

1839, 

8,632,223 

3,987,815 

.. 

502,180 

• • 

12,286,946 

1840, 

8,878,245 

2,325,589 

499,032 

- 

10,428,630 

1841, 

8,873,927 

2,784,721 

.. 

454,298 

- 

10,944,673 

1842, 

8,876,317 

m m 

2,555,638 

471,238 

.. 

10,683,413 

1843 

8,580,393 

2,379,947 

438,752 

9,798.1192 

1844, 

8,292,23 8 

3,490,963 

.. 

455,430 

.. 

10,842.955 

1845^ 

8.359,748 

4,102,444 

453,658 

.. 

12,477,196 

1846, 

8,475,630 

4,565,947 

.. 

481,367 

.. 

13,032,600 

1847, 

8,605,742 

4,437,631 

462,162 

.. 

12,781,857 

1848, 

8,726,381 

4,691,265 

.. 

517,100 

13,424,653 

1849, 

6,985,916 

4,511,571 

.. 

575,676 

-- 

13,740,591 

1850, 

9,907,503 

5,253,884 

.. 

640,622 

15,607,314 

18,190,512 

20,552.493 

1851, 

10,575,657 

6,639,834 

774,861 

•• 

1852, 

12,509,807 

.. 

7,118,625 

825,379 

1853, 

13,950,944 

. . 

11,217,630 

1,259,872 

25,633,850 

27,397,796 

1854, 

15,641,397 

11,207,996 

1,206,940 

1855 

17,145,451 

6,833,388 

.. 

812,183 

.. 

23,909,035 

1856 

18,852,130 

.. 

9,197,859 

1,006,658 

27,201,750 

32,639,030 

1857, 

20,505,730 

.. 

9,690,969 

1,121,120 

1856. 

21.017.473 

. 

4,249,138 

.. 

1,064,826 

- 

25,610,179 

T<td 

SaovTCO. 

$15,01^5 
12, 30*631 

14,942,779 

12,^50^72 

13,896,5*73 

13,465,052 

12,914,124 

14,412,®! 

15,*243,235 

15,892603 

15,704,772 

ie,eoe.sJ9 

16^47,002 

19,122,2® 

21,999.949 

25,226,3® 

32,098^ 

34,716,899 

31,338,502 

36,202,®! 

39,123,660 

32,276,331 
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CONNECTICUT  BANK  DIVIDENDS. 

Statement  shouting  the  Amount  of  Dividends  received  hy  the  State  of  Connecticut  from  each 
Bank,  from  April  Id,  1857,  to  March  Sid,  1868,  inclusive. 


Name  of  Bank. 

Hartford  Bank. 

Amount  of 
Stuck . 

..  $68,000 

Amount  of 
Dividend. 

$6,120 

Rate 
per  cenL 

9 per  cent. 

City  Bank,  Hartford 

..  15,000 

• • • « 

3,350 

9 

M 

Exchange  Bank  Hartford, 

..  35.000 

• • • • 

1,400 

4 

II 

Phoenix  Bank,  Hartford, 

..  60,000 

• • • • 

4,200 

7 

*1 

•Farmer*  and  Mechanics’  Bk.,  Hartford,  30,000 

.... 

6,923 

23 

II 

State  Bank,  Hartford, 

..  30,000 

.... 

2,550 

9 m mm 

8i 

II 

New  Haven  Bank, 

..  10,000 

.... 

1,100 

11 

<1 

Waterbury  Bank, .. 

..  10,000 

.... 

700 

7 

II 

New  London  Bank, 

..  10,000 

.... 

800 

9 m mm 

8 

II 

Whaling  Bank,  New  London, 

..  10,000 

m m m m 

800 

8 

II 

Norwich  Bank,  Norwich, 

..  10,000 



800 

8 

II 

Thames  Bank,  Norwich, 

..  10,000 

• • • • 

900 

9 

- It 

8tonington  Bank, 

. 5,000 

.... 

400 

99  mm 

8 

II 

Fairfield  County  Bank,  Norwich,  

. 10,900 

.... 

1,199 



11 

II 

Danbury  Bank, 

..  8,500 

.... 

765 

.... 

9 

II 

Bridgeport  Bank, 

. 10,000 

.... 

1,000 



10 

<1 

Connecticut  Bank, 

..  6,400 

.... 

512 

.... 

8 

II 

Windham  Bank, 

..  5,000 

.... 

250 

.... 

4* 

II 

Iron  Bank,  Falla  Village, 

..  6,000 

. . . 

480 

.... 

8 

II 

Middletown  Bonk,  Middletown, 

. 10,000 

.... 

800 

.... 

8 

II 

Middlesex  County  Bank,  Middletown,.. 

,.  10,000 

• • • • 

800 

.... 

8 

II 

Tolland  County  Bank, 

..  10,000 

.... 

400 

.... 

4 

II 

Winated  Bank, 

. 4,000 

.... 

160 

.... 

4 

II 

Saybrook  Bank, 

. 5,000 

.... 

400 

.... 

8 

It 

Deep-River  Bank, 

. 5,000 

.... 

350 

. . . . 

7 

II 

Stafford  Bank, 

. 5,000 

.... 

350 

.... 

7 

II 

$398,900 

.... 

$35,5C9 

9 m m m 

*iT 

It 

The  following  is  a summary  of  the  aggregate  deposits  of  the  Connecticut 
Banks  from  1854  to  1858  ; also  of  the  aggregate  loans  to  persons  out  of 
the  State. 

Deposits.  Loans  out  of  the  State. 


l&H $4,863,343  ....  $5,461,688 

3855, 3,085,335  ....  3,556,473 

1856,  4,864,231  5,451,102 

1857,  5,736,725  ....  6.681,920 

1858,  4,460,653  ....  3,733,308 


V. — New  York  City. 


We  are  indebted  to  Mr.  Geo.  D.  Lyman,  manager  of  the  Clearing- 
House,  for  an  early  summary  statement  of  the  liabilities  and  resources  of 
the  banks  of  this  city,  according  to  their  last  quarterly  report,  under  date 
March,  1859.  The  official  statement  of  these  reports  will  probably  not 
reach  us  from  Albany  under  three  or  four  weeks,  as  the  latter  will  embrace 


• This  Bank  has  paid  39  per  cent,  the  past  two  year*. 
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the  returns  from  about  250  banks  5n  the  interior.  The  following  is  a state* 
znent  of  the  condition  of  the  banks  of  the  citv  of  New  York,  on  the  morn- 
ing of  March  12,  1859,  as  compared  with  that  of  December  26,  1857, 
September,  1858,  and  December,  1858  ; 

InemteriMd 

RESOURCES.  Dec.  26, 1857.  Sept.,  1858.  Dec.  18, 1858.  Mar.  12, 1859.  !>«•,  187. 


Loans  and  Discounts,. 

(122,274,879 

$124,967,547 

$123,974,672 

$25,191,324 

Stocks 

11,715,736 

41,234,779 

12,020,324 

Bonds  and  Mortgages,. 

309,963 

523,871 

157J13 

Real  Estate,  

5,424.647 

5,941.304 

5,986,464 

5,976,179 

5M.5» 

Due  from  Banks, . 1 . . ! . 

4,083,850 

4,045,577 

' 5,899,674 

5,365,687 

1,331,837 

Cash  items, 

....  13,912,456 

13,700,628 

18.695.241 

18,501,606 

4.589.150 

Specie, 

26,660,183 

28,271,641 

26,326,938 

25,068.154 

•592,029 

Overdrafts, 

.....  93,112 

49,393 

52,791 

58,078 

♦35,034 

Total  Resources,.. 

....$156,465,533 

$185,998,958 

$193,670,397 

$191;488,531 

$3-5,65a0® 

*627,(0 

Deduct  decrease 

LIABILITIES. 

Net  increase  of  Assets, 

$35,022^® 

Capital, 

....  (63,034,112 

$67,734,755 

$68,019,585 

$68,324,657 

$3,700,^ 

♦986,754 

1,719,446 

Net  Profits, 

....  7,265,716 

6,770,711 

6,862,144 

6,278,962 

Circulation, 

....  6,279,802 

7,582,698 

7,701,336 

7,999,248 

Due  Banks 

....  17,152.207 

27,161,144 

28,469,904 

27,251.909 

10,099,701 

21,822^959 

*932990 

Due  Depositors, 

Due  all  others, 

....  59,377,069 
....  1,366,627 

76,006,862 

742.888 

81,605,963 

1,011,465 

81,200,028 

433,727 

Total  Liabilities $156,465,533  $185,998,958  $193,670,397  $191,488,531 

Deduct  decrease, 


Net  increase  of  Liabilities, *** 

The  results  are,  that  in  fifteen  months  the  capital  has 
$3,300,000;  deposits,  $21,882,000;  loans,  $25,191,000,  while  t e u 
vided  profits  and  the  specie  reserve,  have  declined. 


VI. — Ohio. 

The  leading  items  of  the  Ohio  banks,  as  shown  by  the  quarterly 
made  to  the  Auditor  of  State  on  the  first  Mondays  of  August  an 
her,  1858,  compare  as  follows: 


Independent  Banks. 


Free  Banks. 


August. 

November. 

August. 

November. 

Loans, 

$1,401,221 

$1,449,113 

$1,060,678 

$1,903,893 

Specie, 

153,567 

121,882 

100,526 

127,130 

Exchange, 

181,970 

149,602 

184,601 

323,470 

Capital, 

662,500 

600,000 

615,450 

609,325 

Circulation, 

541,248 

486,133 

537.948 

627,967 

Individual  Deposits, 

832,904 

942,433 

745,795 

1,140,007 

Au#***- 


State  fa**1' 

A ata^ef. 

$8,518,335 


1,730.931 

824,087 

4,126,246 

6,509,095 

2,170,442 


1,508,427 

844.265 

4,124500 


2,204,557 


Some  time  ago  the  United  States  Court  decided  against  thelegftjj^  ® . 
levied  on  the  branches  of  the  State  Bank  of  Ohio,  under  an  ac  o hio  rever#i  tM» 
known  as  the  CrowT-bar  Law.  Subsequently  the  Supreme  Court  jjave  «nC6 

decision,  and  decided  the  banks  liable  for  the  taxes.  The  c.ount*L?U  Uje  matter^ 
been  endeavoring  to  collect  the  taxes,  but  the  banks  are  again  getting  ^,en  coin- 
tbe  United  States  Court,  by  means  of  foreign  stockholders.  One  ca-  , - 

menced  in  * " ~ r At 


States  Court,  by  means  of  foreign  stocKnoiaers.  ~ _ district  of  Ohio 

this  citv,  and  the  United  States  Court  for  the  northern  .^him 
niunction  on  Tuesdav  arrainst  the  auditor  of  Lorain  co  jt 


allowed  an  injunction  on  Tuesday  against  the  auditor 
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from  potting  the  property  of  the  Lorain  Bank,  in  Elyria,  on  the  tax  duplicate.  The 
federal  Court,  it  is  expected,  will  be  governed  by  the  decision  rendered  by  the  Su- 
prerae  bench  at  Washington,  in  which  ease  there  may  be  another  conflict  of  jurisdic- 


VII. — Iowa. 

Abstract  of  the  Assets. , Liabilities  and  Condition  of  the  State  Bank  of 
Iowa,  from  the  official  Returns  for  Monday,  March  7th,  1859. 


Capital 
Paid  in* 

Dubuque  Branch, $:K)OdO 

Davenport  Branch, 25,300 

De§  Moines  Branch, 25,000 

Iowa  City  Branch, 25,000 

Keokuk  Branch, 2b, 230 

Mount  Pleasant  Branch, 23,000 

Muscatine  Branch, 34,000 

Oskaloosa  Branch, 23, 000 

Total, $215,550 

Specie 

in  Banks . 

Dubuque  Branch, $27,409  12 

Davenport  Branch, 35,243  12 

Dea  Moines  Branch, 27,041  05 

Iowa  City  Branch, 29,085  03 

Keokuk  Branch. 20,070  £2 

Mount  Pleasant  Branch, 18  256  34 

Muscatine  Branch, 15,432  00 

Oskaloosa  Branch, 16,458  37 

Total $189,063  07 


Immediate  Liabilities, . 
Immediate  Assets,.... 


Due 

Depositors. 

Due 

Circulation.  to  Banks. 

$61,018  54 

....  $12,900 

....  . 

51,903  30 

....  17,919 

....  314  21 

25.331  35 

22,450 

4,130  91 

26,498  45 

....  2.3,248 

....  404  00 

20,496  32 

23,371 

....  670  51 

20,126  62 

15,450 

....  156  65 

35,514  45 

23,923 

....  283  70 

21,5.31  12 

21,949 

— 

$202,420  15 

$161,210 

$5,959  D8 

Due.  from 
Banks. 

Loans. 

Safety  Fund. 

$48,810  40  . 

..  $22,855  03 

. . . $3,750  00 

15.109  87  . 

..  37,152  20 

...  6,000  00 

10,095  27  . 

..  37,159  14 

...  4,066  65 

24,118  62  . 

..  17,061  13 

...  3,875  00 

21,364  44  . 

..  25,991  62 

...  4,880  00 

12,603  56  . 

..  22  255  50 

...  5,932  50 

38,922  29  . 

..  28,789  90 

...  8,743  75 

12,414  25  . 

..  29,061  51 

...  8,990  00 

$183,438  70  $220,276  11  $16,237  90 


$429,596  13 
418,739  67 


Nod  York  City  Stock . — The  proposals  for  the  $374,400  of  New  York  City  Central 
Park  fund  Bonds  were  opened  in  March,  by  the  Comptroller,  and  awarded  as  in 
the  list  below.  The  Bonds  bear  interest  at  the  rate  of  six  per  cent,  per  annum,  payable 
quarterly,  and  the  principal  is  reimbursable  ou  the  1st  of  July,  1887 : 


Home.  Halt*  Amount . 

Chas.  S.  Stack  man 102  00  $4,000 

Chaa.  B.  Sing 101  56  2,000 

Cammann  & Co 101  50  5,000 

Maitland,  Phelps  & Co 101  55  54,000 

Do.  do 101  10  30,000 

E.  Whitehouse,  Son  &.  Morrison 101  50  2; 000 

Brooklyn  Savings  Bank ; 101  12*  80,000 

G.  E.  Baldwin,  Attorney  for  E.  C.  Kinggley 161  51  5,000 

John  H.  Seabeck 101  50  2,000 

Asa  Otis,  New  London 101  50  10,000 

Jeremiah  Lott 101  50  3,000 

Hugh  Martin 101  31  6,300 

H.  Meigs,  Jr.,  & Smith 101  28  20,000 

Jas.  Dixon 101  50  4,000 

Sundry  Parties 101  00  147,100 


Total, $374,400 
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FLUCTUATIONS  IN  STOCKS. 

L COPPER  STOCKS.— H.  NEW  ORLEANS  STOCKS.— m.  NEW  YORK 

BANK  STOCKS. 


I. — Copper  Stocks. 


Name  of  Company. 

Paid  per 
Share, 

Number  of 
Share s. 

From  To 

Bohemian,  

.... 

.... 

14,650 

tl'2  75  a $2  87 

Copper  Falls, 

$21  00 

.... 

20,000 

14  25  a 15  00 

Central, 

1 35 

.... 

20,000 

10  00  a 10  50 

Franklin, 

0 50 

.... 

20,000 

$4  00  a 26  00 

Isle  Royale, 

13  10 

20,000 

5 20  a 5 50 

Mesnard, 

1 50 

.... 

20,003  .... 



Minnesota, 

3 30 

.... 

20,000 

97  00  a 98  00 

National,  

11  00 

.... 

10,000 

70  00  a 80  00 

North  Cliff, 

2 50 

.... 

20,000  

11  00  fl  11  oo 

Pewabic,  

3 75 

.... 

20,000 

47  00  fl  48  00 

Pittsburgh  and  Boston,.... 

5 55 

.... 

30,000  .... 

94  00  a 95  00 

Quincy, 

4 80 

.... 

20,000  .... 

30  00  a 31  00 

Rockland, 

5 00 

.... 

20,000 

16  00  a 16  50 

Superior, 

3 00 

.... 

20,000 

2 75  a 3 00 

To  1 tec, 

16  00 

.... 

20,000 

1 75  a 2 00 

Suia. 
$2  07 
14  25 
10  00 
24  00 
525 

90  00 
7000 
1100 
48  00 
94  00 
30  30 
16  15 

2*5 

its 


II. — New  Orleans. 

Fluctuations  in  the  New  Orleans  Stock  Market  for 


the  Month  of 


Bank  of  Louisiana, 

January , 1859. 

1st.  8th, 

160  ..  161 

15tA 

161* 

2&t 

1621 

Louisiana  State  Bank, 

162 

.. 

162*  .. 

170 

175 

Citizens*  Bank, 

202 

.. 

204 

205 

206 

Canal  Bank, 

126 

. . 

J27 

127* 

128 

Mechanics  and  Traders*  Bank,... 

101 

.. 

101 

101 

-• 

1014 

Union  Bank, 

100 

.. 

100*  .. 

101 

•• 

101 

Bank  of  New  Orleans, 

100 

.. 

100 

100* 

101 

107 

Southern  Bank, 

106 

106*  .. 

107 

Crescent  City  Bank,.. 

101 

101*  .. 

101* 

- 

102 

105 

101 

55 

130 

75 

Bank  of  America, 

103* 

.. 

104 

104 

•• 

Bank  of  James  Robb, 

100 

100 

1001 

•• 

Commercial  Water  Works, 

55 

55 

55 

Gas  Light  Company, 

130 

. . 

133 

130 

Pontchartrain  Railroad,. 

75 

75 

75 

64 

84 

250 

884 

83 

96 

Opelousas  Railroad,.. 

6 

.. 

6*  .. 

6* 

Jackson  Railroad, 

8 

.. 

8 

e* 

-• 

New  Orleans  Insurance  Co., 

250 

,, 

250 

250 

•• 

City  Consolidated  Bonds, 

68* 

.. 

88*  .. 

88* 

•• 

City  Bonds  for  Railroads, 

81 

83 

83 

— 

State  Bonds, 

96 

96 

96 

•• 

Oft 

Levee  Cotton  Press, 

85 

85 

86 

76 

474 

50 

118 

94 

54 

Jackson  Railroad  Bonds, 

74 

74 

75 

Union  Insurance  Co., 

45 

.. 

47*  .. 

47* 

— 

Hope  Insurance  Co., 

50 

50 

50 

•• 

Star  Insurance  Co., 

116 

.. 

116  .. 

116 

•• 

Southern  Steamship  Co.,. 

93 

. . 

93 

93 

Tehuantepec  Bonds, 

53 

53 

53 

284 

Tehuantepec  Stock, 

31 

31 

|31 

•• 

29cl 
16 5 
115 
307 
120 
ion 
)01 
101 
107 
103 
106 
101 
55 
134 
76 
64 
04 
250 

90 
& 
96 

91 
7«4 
474 
50 
118 
96 
55 
31 
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III.  New  Yoke  Bank  Shares. 

. 'h°w'  b“k  d“""«  -•»  a. 


Names. 

American  Exchange  Bank, 

American  Bank, 

Atlantic  Bank, 

Artisans’  Bank, 

Bank  of  New  York, 

Bank  of  North  America, 

Bank  of  the  Republic, 

Bank  of  State  of  New  York,. 

Broadway  Bank, 

Butchers  and  Drovers’  Bank,.. 

Bull’s  Head  Bank, 

City  Bank, 

Chemical  Bank, 

Bank  of  Commerce, 

Chatham  Bank, 

Citizens’  Bank, 

Corn  Exchange  Bank, 

Continental  Bank, 

Bank  of  the  Commonwealth,... 

East  River  Bank, 

Fulton  Bank, 

Greenwich  Bank, 

Grocers’  Bank, 

Hanover  Bank, 

Irving  Bank, 

Importers  and  Traders’  Bank,.. 
Leather  Manufacturers’  Bank,. . 

Manhattan  Company, 

Merchants’  Bank, 

Mechanics’  Bank, 

Merchants’  Exchange  Bank, 

Mechanics  and  Traders*  Bank,.. 

Mercantile  Bank, 

Metropolitan  Bank, 

Market  Bank, 

Marine  Bank, 

Mechanics’  Banking  Association,, 

National  Bank, ’t 

North  River  Bank, 

Nassau  Bank, 

New  York  Dry  Dock  Bank, 

New  York  County  Bank, 

Ocean  Bank, 

Oriental  Bank, 

Phenix  Bank, 

Pacific  Bank, 

People’s  Bonk, 

Park  Bank, 

Seventh  Ward  Bank....... ...... 

St.  Nicholas’  Bank, 

Shoe  and  Leather  Bank, 

Tradesmen’s  Bank, 

Union  Bank,. ...... . . 

Total, 

57 


Par 

Profits. 

Last 

No.  of 

Closing  Quotations. 

Value. 

Dec.  26,  1858.  Dividend,  Shares 
Sold . 

Offered. 

Asked? 

. 100 

148,024 

3$ 

246 

107 

1074 

. 100 

292,372 

3* 

32 

1104 

1114 

. 100 

14,642 

3* 

26 

83 

834 

. 100 

18,080 

3* 

10 

9G 

97 

, 100 

121,144 

34 

109 

IO64 

1064 

, 100 

130,604 

34 

60 

109 

no 

100 

309,754 

5 

42 

1224 

100 

125,839 

4 

185 

1024 

103 

25 

355,262 

5 

* 

134 

135 

25 

S6,G57 

5 

82 

118 

119 

25 

6,288 

4 

* 

. 100 
100 

110,329 

586,176 

4 

6 

5 

A 

121 

122 

100 

528, 79G 

34 

525 

1004 

1004 

25 

33,699 

Passed. 

249 

91 

92 

25 

57,759 

4 

50 

102f 

103 

100 

65,952 

34 

• 

99 

100 

100 

103,691 

34 

186 

1U04 

101 

, 100 

51,S98 

34 

* 

96 

98 

25 

8,220 

20 

874 

92 

30 

241,644 

5 

* 

140 

25 

24,655 

6 

* 

50 

36,808 

. . 

♦ 

95 

100 

52,033 

Passed. 

1S1 

874 

88 

50 

28,468 

34 

25 

984 

99 

100 

129,215 

4 

53 

1094 

110 

50 

241,604 

5 

* 

50 

557,481 

5 

♦ 

130 

50 

G8,430 

34 

83 

1104 

111 

25 

225,224 

4 

211 

115  4 

II64 

50 

94,349 

34 

271 

99 

994 

25 

19,682 

34 

* 

108 

100 

131,943 

5 

* 

116 

.. 

100 

487,330 

4 

99 

1094 

IIO4 

100 

87,623 

20 

106 

IO64 

50 

7,654 

Passed. 

50 

84 

85 

12*50 

19,360 

Passed. 

♦ 

101 

1024 

50 

65,111 

34 

30 

1084 

109 

30 

157 

34 

* 

90 

94 

100 

29,549 

34 

5 

100 

1004 

30 

17,105 

4 

* 

106 

. . 

100 

12,212 

34 

* 

105 

50 

51,888 

34 

100 

94 

95 

25 

24,235 

34 

♦ 

.. 

. . 

20 

102,766 

.. 

50 

Ill 

113 

50 

72,193 

4 

a 

115 

. . 

25 

37,067 

34 

35 

102 

. . 

100 

140,672 

4 

77 

1054 

106 

50 

125,816 

5 

a 

125 

135 

100 

26,300 

34 

• 

97 

98 

100 

185,907 

4 

0 

115 

. . 

40 

71,768 

4 

* 

110 

112 

50  75,736 

$6,862,144 

34 

25 

111 

112 
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Foreign  Hems . 


[%> 


FOREIGN  ITEMS. 

American  Railway  Securities  in  Europe. — A correspondent  writes  to  tie  St  Loti* 
Anzeiger  des  Western : — . . D wir 

Frankfort-on-the-Main,  November  4th. — The  German  0f 

entered  into  a new  phase  on  the  2d  of  November.  Three  nnlhon  , f American 
American  securities  were  represented  at  the  general  meeting  of  ^ 

bonds.  Mr.  Roster,  of  Frankfort,  is  the  Quartermaster-General.  -j  b 

is  denounced  as  unworthy  of  further  leniency,  and  a comi^ioner, 
several  secretaries,  is  to  proceed  to  America  to  bring  the  matter  e effective- 

The  General  Treasury  at  Frankfort,  organized  for  the  purpose  of  p. ^ 
ness  to  the  movement,  is  strong,  and  hopes  of  ultimately  securing 
of  the  amount  invested  arc  generally  entertained. 

British  Shipping.— There  is  a material  falling  off  in  the  Britidjte 
while  that  with  Shanghai  has  doubled  within  six  years,  as  PP®.  for 
extracts  from  the  Parliamentary  Blue-book  on  the  trade  o v P t0  ^ra0y  and 

It  must  be  remembered  that  the  Canton  importe  mclud©  P°  ^ following 

Foochow  which  are  trans-shipped  at  Canton.  We  omi 

»***?*• 


summary: — 

British  Import , 

• Tear. 

Canton. 

1844 

$15,500,000 

1845 

10,700,000 

1S46 

9,900,000 

1847 

9,600,000 

1848 

6,500,000 

1849.... 

7,900,000 

1850 

6,800,000 

1S51 

10,000,000 

1852 

9,900,000 

1S58 

4,000,000 

1854 

3,800,000 

1855 

6,600,000 

1856 

9,100,000 

Shanghai. 

$2,500,000 

5.100.000 

3.800.000 

4.800.000 

2.500.000 

4.400.000 

8.900.000 

4.500.000 

4.600.000 

3.900.000 

1.100.000 

8.400.000 

6.100.000 


Canton. 

$17,900,000 

27.700.000 

15.800.000 

15.700.000 
8,600,000 

11.400.000 

9.900.000 

18.200.000 

6.500.000 

6.500.000 

6,000,000 

2.900.000 

8.200.000 


Skanfkai. 

$2,800,090 

6.000. 909 

6.400.000 

6.700.000 

5.000. 000 

6.500.000 

8.000. 000 

1 1,500,900 

11.400.000 

13.800.000 

11.700.000 

19.900.000 

25.800.000 


1856 »,iw,uw  ■ I Adterti*' 

Austrian  Loan.— The  London  Correspondent  of  the  Commerct 
lerdate  of  February  15th:—  a.  before 


under  date  of  February  15th: — a , 

The  subscription  lists  for  the  Austrian  loan  closed  the  osed  F>wv,v': 

is  understood  that  only  about  $6,500,000  have  been  taken  o P P ^ ^ ^ agent 
and  of  this  small  proportion  the  greater  part  has  probably  been  so  ^ ft]i0tnieut, » 
(Messrs.  Rothschild,)  who  bought  largely  at  a premium  Prevl?  raised  to  1 P* 
order  to  create  a market.  At  one  time  the  nominal  quota 
inium,  hut  it^is  now  i discount.  . ^ $ s0m  cqu* 

Drainage  of  London.- The  Bank  of  England  have  just  i t0  be  ciffJJ 
to  $15,000,000  to  the  Metropolitan  Board  of  Works,  at  3|p  _ of  Lonaon 

during  the  next  three  or  four  years  in  completing  the  roam  fj0Vemroel,t>  al)^ 
purification  of  the  Thames.  The  loan  is  guaranteed  y ii  per  cent. 
cipal  and  interest  are  to  be  met  by  an  annual  rate  e(lua  nroduce  about 

value  of  all  real  estate  in  London.  At  present  this  tax  P v0Uj;  thirty  )'eflrS' 
a year,  and  the  estimate  is  that  the  entire  loan  will  be  repai  crcjalc  and  1®^ 

Sociki  Commercial e. — A Paris  letter  says  that  the  Socicte  °ro.  ^ 000,000 
trielle  was  making  steady  progress.  It  will  begin  with  a cap  ^ ^ nam^ 
of  which  40,00()f000  will  be  at  once  paid  up.  The  president  ^ Credit 
Emperor,  and  have  the  right  to  veto.  It  has  no  connection  <jq.  and  close® 

The  Bourse  was  firm  on  the  24th.  The  3 per  cent,  opene 


73.60. 
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MISCELLANEOUS  ITEMS. 


I Bonds.— The  Market  values  of  California  State  Loans  are  seriously 
affected  by  the  miserable  manner  in  which  the  finances  of  the  State  are  managed 
there  appears  to  be  very  little  regard  felt  there  among  the  State  officers  for  public’ 
credit  or  for  punctuality  m their  engagements.  Wo  hnve  been  favored  by  Messrs. 
C aLLforni a^H  E R M AN  & *-<>.,  with  following  copy  of  a letter  from  the  Governor  of 


Stale  of  California , Executive  Department,  Sacramento , February  19,  1859. 

i .. f regret.  >n  the  midst  of  pressing  public  engagements,  your 
letter  ot  the  -9th  ult.  remains  unanswered  until  the  present  moment. 

In  regard  to  the  indebtedness  of  the  State  unprovided  for,  I have  to  say  that  in 
my  opinion,  a vote  of  the  people  will  be  necessary  before  bonds  can  be  issued. 

It  is  possible  that  there  are  still  legal  and  equitable  demands  unfunded,  to  the 
amount  of,  say  $250,000 ; and  it  is  understood  that  a bill  will  be  passed  at  the  present 
session,  making  provision  for  payment. 

I do  not  doubt  that  this  will  receive  the  ratification  of  the  people,  as  they  have 
already  shown  that  the  disgrace  of  repudiation  shall  not  attach  to  them. 

I am,  veiy  respectfully,  your  obedient, 

John  B.  Wkller. 

Government  Land  Sales. — Public  sales  of  Government  land  will  be  hold  at  the  fol- 
lowing places : — 

Wisconsin.— At  Stevens’  Point  Land  Office,  on  the  18th  of  April ; Eau  Claire  do., 
on  the  18th  of  April;  Hudson  do.,  on  the  18th  of  April;  Superior  City,  on  the  2d  of 
May ; Menosha,  on  the  18th  of  April ; La  Crosse,  on  the  18th  of  April 

Nebraska.— Dacotali  Land  Office,  on  the  18th  of  July  ; Omaha,  on  the  25th  of 
July ; Nebraska,  on  the  1st  of  August ; Brownsville,  on  the  8th  of  August. 

Kansas. — Lecompton  Land  Office,  on  the  18th  of  July;  Kickapoo,  on  the  15th  of 
August ; Ogden,  on  the  29th  of  August. 

Notice  to  Pre-Emption  Claimants.-  -Every  person  entitled  to  the  right  of  pre-emption 
is  required  to  establish  the  same  to  the  satisfaction  of  the  register  and  receiver  of  the 
proper  Land  Office,  and  make  payment  therefor  as  soon  as  practicable  after  seeing  this 
notice,  and  before  the  day  appointed  for  the  public  sale  of  the  lands  embracing  the 
tract  claimed ; otherwise  such  claim  will  be  forfeited. 

Thomas  A.  Hendricks, 
Commissioner  of  the  General  Land  Office. 

Treasury  Notes . — The  sections  of  the  Miscellaneous  Appropriation  Act  which  re- 
late to  the  re-issue  of  Treasury  Notes  are  as  follows : — 

Sec.  5.  And  be  it  further  enacted , That  the  power  to  issue  and  re-issue  treasury 
notes,  conferred  on  the  President  of  the  United  States  by  the  act  entitled  “ An  act  to 
authorize  the  issue  of  treasury  notes,”  approved  the  twenty-third  of  December,  eighteen 
hundred  and  fifty-seven,  be,  and  the  same  hereby  is,  revived  and  continued  in  force 
from  the  passage  of  this  act  until  the  first  day  of  July,  eighteen  hundred  and  sixty, 
and  to  defray  the  expenses  thereof,  the  sum  of  five  thousand  dollars  is  hereby  appro- 
priated : Provided , That  the  said  notes  may  be  issued  bearing  an  interest  not  exceed- 
ing six  per  centum  per  annum  ; and  that  it  shall  not  be  necessary,  as  directed  by  the 
original  act  aforesaid,  after  advertisement,  to  exchange  them  for  specie  to  the  bidder 
or  bidders  who  shall  agree  to  make  such  exchange  at  the  lowest  rate  of  interest  upon 
said  notes ; and  that  in  all  other  respects  the  re-issue  of  said  treasury  notes  shall  be 
subject  to  the  terms  and  conditions  of  the  act  aforesaid. 

Sect.  6.  And  be  it  further  enacted.  That  the  Secretary  of  the  Treasury  is  hereby 
authorized,  under  the  act  of  June  fourteenth,  eighteen  hundred  and  fifty-eight,  to  issue 
coupon  or  registered  stock,  as  the  purchaser  may  elect. 
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The  Sault  Sie.  Marie  Canal— The  Governor  of  Michigan  has  sent  a special  mesap 
to  the  Legislature,  accompanied  by  a report  of  the  Board  of  Control  o e u . * 
Marie  Canal,  which  sets  forth  the  value  of  that  avenue  of  traffic.  1 e ’ 

recommending  a sufficient  appropriation  to  complete  the  canal  works,  renia 
u The  mineral  wealth  of  the  region  bordering  upon  Lake  Superior  mus 
let  through  this  canal.  There  is  no  prospect  of  obtaining  any  turt  ier  nssi. 
the  General  Government.  Should  any  accident  occur  by  which  t ie 
closed,  the  business  of  Lake  Superior  would  become  stagnant,  and  t e 0 , ne 

italists  who  have  invested  their  money  in  that  region  would,  in  wo  ^ 

amount  to  more  than  a sum  sufficiently  large  to  put  this  wore  ^ fdrtv.three 
accidents.  During  the  season  of  1855,  only  four  thousand  six  ' 


passed  through  3 

in  tliese  articles  alone.”  # out  their 

Connecticut.—1 The  Warehouse  Point  tobacco  growers,  who  are  the 

crops  for  the  last  year,  are  in  many  cases  realizing  very  handsome  g iu  gome 

circuit  of  a mile,  their  product  for  the  year  was  upward  of  lOd  to  s, 
instances  amounting  to  more  than  $350  per  acre.  heW  a* 

According  to  statements  made  before  the  Grape  Growers’  C tea  con* 

Hew  Haven  on  Tuesday,  it  appears  that  the  manufacture  of  wine  ^ cam 
siderable  extent  in  Connecticut  No  less  than  50,000  gallons  of 
made  in  that  State  last  year,  and  it  is  thought  that  the  1 ^ highly  appw^ 
100,000  gallons  the  present  year.  Many  of  the  samples  offered  *£  f im* 

Importation  of  Dry  Goods. — The  following  is  a comparative  current  and 

portatfon  of  dry  goods  at  the  port  of  New  York  for  eight  months  of  the  cum 

the  two  preceding  fiscal  years:  10.7  1858-9. 

1856-7.  1857-8. 

$13,815,200  WJJ  ^ 

A0?"61 11,743,101  ’•  1 * 6,016.011 

September 6, 302, 584  * 1 3,893*51 

November 5, 211, 891  ^ 

December 5,416,256  ' , 10  575.587 

January 10,386,489  10,516.205 

February 12,506,711  -— 

A«;Tfirr232  $58,56l,lW 

Total  7 mos. . . .$70,342,476  $53,677,^^  ^ ^ 

We  are  now*  five  millions  ahead  of  the  importations  of  last  ar  wbich  Pw' 

millions  or  sixteen  per  cent,  below  the  great  importation  of  the  c00ds  entered 

ceded  the  panic.  It  will  be  observed  that  but  for  the  great  *lu  0 new  tariff,  the 
in  July,  1857,  which  had  been  held  back  to  secure  the  benctit  or  i ^ mQch 
increase  of  the  current  fiscal  year  thus  far,  over  the  eight  of 
larger.  f California  the 

California. — According  to  the  Report  of  the  State  Comptro  cr  ^oWS ; 
total  amount  of  taxable  property  assessed  in  the  State  last  year  ^ ^ 

Number  of  acres $27,917,641 

Value 

Improvements  thereon 4,947,953 

City  and  town  lots *”  7,306.223 

Improvements  thereon 48,919.7®* 

Personal  Property 123,955,874 

Total  Valuation  of  property 743,720 

State  tax  thereon  at  the  rate  of  60c.  on  which  ha*e 

Ohio  Trust  Company . — Amongst  the  assets  of  the  containing 

been  placed  in  possession  of  the  Trustees,  is  a small  bag  flgo  that  tn 

probably  $100,  which  was  left  in  the  B&uk  as  a special  depo  ^ n0vcr 

officers  have  no  recollection  of  the  time  or  persons  lej^ng  . felled  41 
called  for,  but  has  been  waiting  an  owner  for  years.  The 
Bland.” 
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. Batent  Banks  flow  letters  Patent  for  Banks  are  sometimes  Obtained. — For  some 
time  past  there  have  been  rumors  in  regard  to  heavy  forgeries  of  certificates  of  de- 
posit upon  the  American  Exchange  Bank  of  New  York  cit\%  which  the  eastern  papers 
speak  of  as  having  perhaps  being  cashed  by  a bank  in  this*citv\  and  perhaps  not.  All 
that  has  appeared  in  public  prints  hitherto  has  worn  a sort  of  mvsterious  air,  which 
has  whetted  curiosity  without  satisfying  it.  We  are,  fortunately,  able  to  give  a plain 
statement  ot  facts,  which  develop  specimens  of  sharp  financiering,  such  as  could  only 
have  originated  among  the  needy  and  desperate  scoundrels  who  haunt  New  York  city. 

The  last  Legislature  of  Pennsylvania  granted  a charter  for  a bank,  to  be  called  the 
Monongaliela  Bank,  to  be  situated  in  the  little  thriving  borough  of  McKeesport,  some 
sixteen  miles  distant  from  this  city.  As,  unfortunately,  this  was  not  the  only  bank  au- 
thorized in  Pennsylvania,  the  people  in  and  arouhd  McKeesport  found  that  the  stock 
was  not  likely  to  be  taken,  and  this  fact  coming  to  the  knowledge  of  our  whilom 
friend,  Stephen  D.  Dillaye,  the  man  who  made  such  a grandiloquent  attempt  to  anni- 
hilate Secretary  Cobb  and  Hon.  John  B.  Guthrie,  because  he  was  turned  out  of  a very 
fat  office  in  the  customs  of  New  York,  for  gross  dereliction  of  duty,  these  facts 
coming  to  the  knowledge  of  the  discharged  and  needy  ex-official  New  York  poli- 
tician, and  a few  financiers  of  the  same  kidney,  they  resolved  to  take  the  stock  of  the 
new  bank,  and  make  a good  thing  of  it,  which  they  did  not  succeed  in  doing,  as  we  shall 
show.  " *■ 

Stephen  D.  Dillaye,  J.  W.  Lnngdon,  one  Kelsey,  who  claims  to  be  a lawyer,  and 
J.  Langley,  accordingly  came  to  McKeesport,  and  took  a large  amount  of  the  "stock  of 
the  bank  in  their  own  and  others*  names.  They  exhibited  certificates  of  deposit  on  the 
American  Exchange  Bank  of  New  York  city,  to  the  amount  of  about  §51,000,  and  were 
apparently  “ rich  men,  with  pockets  full  of  rocks”  These  four,  Dillaye,  Langdon,  Kel- 
sey, and  Langley,  came  to  this  city,  and  procured  this  paper  to  be  discounted  at  a bank 
in  this  city.  They  then  returned  to  McKeesport  with  the  money,  which  they  had  dis- 
counted by  a responsible  party,  who,  supposing  all  was  right,  went  to  Harrisburg,  and  pro- 
cured the  letters  patent  for  the  bank  from  the  Governor,  having  made  the  necessary  oath 
regarding  the  amount  paid  in.  Ho  returned,  and  forthwith  the  bank  was  organized, 
and  a board  of  directors  chosen,  of  whom  Dillaye — the  redoubtable  Stephen  himself— 
was  one.  Langley  was  made  cashier.  But  the  bank  which  had  cashed  the  certificates  of 
deposit  was  astonished,  one  morning,  by  two  of  the  certificates,  amounting  to  §27,500, 
being  returned  from  New  York,  branded  as  forgeries.  The  bank  in  this  city  forth- 
with sent  proper  persons  to  McKeesport  with  the  bogus  certificates,  and  by  the  order 
of  the  President  of  the  embryo  bank,  the  money  was  returned,  and  the  fraudulent  cer- 
tificates surrendered.  Langdon,  whose  name  was  on  the  fictitious  paper,  rendered 
himself  scarce,  and  Dillaye,  who  is  great  on  indignation,  became  indignant  and  elo- 
quent. He  and  Kelsey  induced  the  bank  officers  to  let  them  have  the  forged  paper, 
and  they  would  go  to  New  York  and  “fix  things.”  They  went — the  forged  paper 
went  with  Mr.  Kelsey,  but  the  good  money  to  replace  the  deficit  is  not  yet  forthcom- 
ing, and  the  Monongaliela  Valley  Bank  is  not  yet  under  way.  The  treasurer  has, 
however,  about  twenty-two  thousand  dollars  of  the  good  assets  of  these  New  York 
financiers.  Thus  far,  nobody  has  lost  any  thing  by  the  transaction.  Messrs.  Dillaye  & 
Co.  seem  to  be  as  unsuccessful  as  financiers  as  they  are  as  politicians.  The  best  thing 
he  can  do  is  to  “ come  back,  Stephen,”  and  bring  twenty-seven  thousand  five  hundred 
dollars  in  hard  money  with  him,  to  replace  the  hole  made  in  the  assets  of  the  new 
bank  by  the  forgery. — Pittsburg  Post . 

Pennsylvania. — In  the  District  court,  before  Judge  Hare,  a suit  was  tried  in  which 
the  Montour  Iron  Company  were  the  defendants,  and  the  Brothers  Fallon  plaintiffs. 
The  suit  was  brought  to  recover  $49,000,  with  interest,  on  a number  of  the  mortgage 
bonds  of  the  company.  It  is  intended  to  try  the  case  in  the  Supreme  Court,  and  the  pro- 
ceedings in  the  District  court  to-day  were  merely  the  initiative  to  that  end.  Under 
the  direction  of  the  court,  a verdict  was  rendered  in  favor  of  the  plaintiffs  for  $42,800, 
subject  to  the  exceptions  and  reserved  points  of  law.  The  case  will  be  carried  to  the 
Supreme  Court  for  the  real  decision,  which  appears  to  turn  upon  the  question  whether 
the  terms  of  a mortgage  given  to  secure  a set  of  bonds  can  be  construed  to  be  a part  of 
the  bonds  themselves. — Philadelphia  Press , March  2. 
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New  York. — The  Merchants’  Bank  of  this  city  have  jnst  issued  new  nota  of  Ac 
denomination  of  one,  two,  three,  and  five  dollars.  They  are  engraved  m mtgr. 
of  the  American  Bank  Note  Company,  with  all  the  usual  precaution?  again. 
feiting,  photographing,  &c. ; and,  in  addition,  have  one  of  the  best  sale^ua  , , c 
frauds  by  the  alteration  of  denominations  which  have  yet  been  lnvcn 
George  D.  Lyman,  of  the  Bank  Clearing-House  in  this  city.  This  p an  ^ 
effectual  The  note  is  printed  on  a piece  of  paper  of  about  the  same  size  ‘ • onjT 
nary  use.  The  note  proper,  however,  is  on  the  right  side  and  occupying  P ^ 
of  the  paper,  varying  in  size  according  to  the  denomination,  ana  sepa ; Dron0rtion 

remainder  by  a clearly  defined  line,  on  which  is  inscribed  the  . /flowing 

the  particular  denomination  note  bears  to  the  whole  paper,  as  de 
inscription  at  the  left  of  each  note  : — 

“ Lyman' » Protection.  Bank  note  on  the  right  end.  One 
paper.  Two  dollars,  one-half  . Three  dollars,  two-thirds.  *iw  effect  of  reo- 

The  universal  adoption  of  this  plan,  it  appears  to  us,  must  ave  Qt 

dering  fraud  impossible  by  alteration  of  the  denomination  of  an  * - 
the  most  difficult  to  detect  and  guard  against  of  all  the  tncks  o ^ 

Union  Bank.— Mr.  Frederick  Deming  resigned  the  Presidency  of  the  Pawn  & R 
in  March,  1859,  a position  which  he  has  held  for  the  last  fifteen  ? connected 
Arthur,  who  succeeded  the  late  Mr.  Ebbetts  as  Cashier,  and  w Henry 

with  the  hank  for  about  thirty  years,  was  promoted  to  the  r®  . nrivatc  banking 
Coir,  chosen  Vice-President,  and  Mr.  James  M.  Lewis,  Cashier  o P 
house  of  Messrs.  Ketch um,  Howe  & Co.,  appointed  Cashier.  dividend  of 

New  York  City . — The  Mechanics*  Banking  Association  has  dec j age  the  capital 
per  cent,  on  its  present  capital,  $31  6,000,  and  has  resolved 
to  the  sum  of  $500,000.  neijty 

Removals. — The  Pacific  Bank  has  been  removed  to  No.  ^ ’lltb  of 

opposite  its  former  place  of  business.  The  Chatham  Bank  w 
April  to  No.  192  Broadway,  corner  of  John  Street.  ^ y ^jnst 

Coming.— A new  Bank,  called  J.  N.  Hungerford’s 
gone  into  operation.  J.  N.  HungErford,  President,  S.  r.  V > establish^ 
Canton.— A new  Bank,  entitled  R.  M.  Goddard  ds  Co.’s  Ba*£  Cashier, 

at  Canton,  St.  Lawrence  Co.  R.  M.  Goddard,  Preadent ; H*  • ^ ^ 

Bank  Capital.— The  Bank  capital  of  the  State  is  increased  as  follows  J 
passed  by  the  last  Legislature : — ^ 

International  Bank,  Portland, 50,000 

Franklin  Bank,  Farmington, 50,000 

Wnwenock  Bank,  60,000 

Camden  Bank,  Camden, — 

* $410,000 

New  Charters. 

Increase  of  CepOet- 
$50,000 

Vcazie  Bank,  Bangor, ^ qqq 

Sandy  River  Bank,  Farmington, 25  000 

Long  Branch  Bank,  Bath, I — * 100,000 

$51^0° 

Total  additions  to  bank  capital, ^JC  America® 

Three  banks  ore  allowed  to  reduce,  the  N °r.V 1 1 *75,00° 

Bank,  Hallowed ; and  the  Ticonic  Bank,  Wnterville,  $2o,000  cacn.. 
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Maine. — We  copy  the  following  from  the  last  Report  of  the  Bank  Commissioners  of 
Maine : — 

In  their  last  annual  report  the  commissioners  say,  in  conclusion  of  their  notice  of 
the  Bank  of  Hollowell,  u Unless  its  affairs  are  promptly  wound  up  by  its  officers,  appli- 
cation will  be  made  to  have  the  injunction  made  perpetual,  and  receivers  appointed.1’ 
We  are  sorry  to  say  but  little  progress  has  been  made  by  its  officers  or  stockholders  in 
winding  up  its  affairs  since  that  time  ; and  the  commissioners  excuse  themselves  for 
not  applying  for  a perpetual  injunction,  and  appointment  of  receivers,  for  the  reason 
there  was  nothing  which  could  be  made  available  to  receive. 

Augusta. — Mr.  G.  W.  Allen  has  been  appointed  Cashier  of  the  Granite  Bank  in 
place  of  Mr.  Silas  Leonard. 

Massachusetts. — A third  bank,  under  the  name  of  the  Revere  Bank,  has  been  es- 
tablished under  the  general  law  at  Boston.  President,  Samuel  H.  Walley,  Esq.; 
Cashier,  John  W.  Lofavor,  Esq.,  late  of  the  Suffolk  Bank.  Tlie  following  are  the 
names  and  officers  of  the  three  banks  in  Boston,  established  under  the  general  law. 

iYamc.  President,  Cashier.  Capital. 

Bauk  of  the  Metropolis,....  Samuel  A.  Way,....  William  II.  Foster, ... . $25^,000 

Revere  Bank, Samuel  H.  Walley,.  . John  W.  Lefavor, 250,000 

Safety  Fund  Bank, Abraham  T.  Lowe,.  . . C.  R.  Ransom 250,000 

Boston . — The  name  of  the  Howard  Banking  Company,  Boston,  Mass.,  has  been 
changed  to  the  Howard  Bank. 

Bank  of  Mutual  Redemption . — The  Second  Annual  Report  of  the  Directors  of  the 
Bank  of  Mutual  Redemption,  Boston,  states  that  the  present  number  of  stock  holding 
Banks  is  143 : 63  of  w hich  are  in  Massachusetts,  21  in  New  Hampshire,  15  in  Maine,  14 
in  Vermont,  22  in  Rhode  Island,  and  S in  Connecticut.  The  bank  has  been  in  opera- 
tion seven  months,  and  is  in  a prosperous  condition.  The  profits  have  covered  expenses 
for  six  months,  and  leave  a small  balance.  After  the  4th  of  April  the  bank  ceased 
paying  interest  on  the  permanent  deposits  of  hanks  not  stockholders. 

The  Directors  say:  “A  sudden  increase  of  banks  doing  business  with  the  Bank  of 
Mutual  Redemption  is  not  to  be  expected,  as  the  rival  bank  has  accommodated  itself 
to  its  new  relations.  * * * Thus  far  the  country  banks  have  had  very  generally 

the  daily  balances  decided  in  their  favor.  In  cases  where  the  balances  have  appeared 
for  a time  against  them,  the  Directors  seem  to  have  due  care  aud  oversight.  In  a 
single  instance  an  associated  bank  has  failed,  but  the  loss  accruing,  as  yet  undeter- 
mined, cannot  exceed  $4000.” 

The  bank  has  agreed  to  a proposition  of  the  Suffolk  Bank  to  redeem  bills  on  hand 
day  by  day  as  received. 

Worcester. — A new  bank  has  just  been  organized  at  Worcester,  under  the  general 
banking  law  of  the  State.  It  is  to  be  called  the  Worcester  Safety  Fund  Bank,  and  its 
capital  is  fixed  at  $100,000. 

New  Jersey. — New  Jersey  is  already  provided  with  too  many  Banks  with  limited 
capitals,  but  the  Legislature  is  increasing  them  unnecessarily.  The  Senate,  the  last 
day  of  the  session,  by  a vote  of  13  to  4,  passed  the  bill  to  charter  the  Union  County 
Bank,  and  the  bill  to  charter  Egg  Harbor  Bank,  Atlantic  County.  The  latter,  from  its 
location,  would  never  be  much  more  than  a shell,  and  the  House  declined  to  confirm 
the  action  of  the  Senate.  The  House  also  rejected  the  bill  to  charter  the  Beverly 
Bank. 

Flemxngton . — Charles  Tomlinson,  Esq.,  has  been  elected  Cashier  of  the  Hunterdon 
County  Bank,  in  place  of  William  Emery,  Esq.,  who  resigned  10th  January  last. 

Pennsylvania. — J.  D.  Cameron,  Esq.,  of  Harrisburgh,  son  of  the  Hon.  Simon 
Cameron,  was,  on  the  resignation  of  the  latter,  elected  cashier  of  the  Bank  of  Middle- 
town. 

Maryland. — Albert  Vickers,  Esq.,  was  chosen  President  of  the  Marine  Bank,  Bal- 
timore, to  fill  the  vacancy  occasioned  by  the  death  of  Mr.  J.  Bier. 

Florida.— The  Legislature  of  Florida  passed  a Free  Banking  law  recently,  copied 
mainly  from  the  general  law  of  New  York,  and  incorporating  a provision  of  individual 
liability  of  stockholders.  Under  this  law  the  State  Bank  of  Florida  has  been  estab- 
lished at  Tallahassee,  with  an  authorized  capital  of  $500,000,  of  which  $130,000  have 
been  paid  in.  Mr.  William  Bailey,  President,  and  Mr.  William  R.  Peters,  Cashier.  _ 
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Indiana  Free  Banks — Thu  semi-annual  statement  of  the  Auditor  of  the  State  of  In- 
diana presents  the  following  items  of  the  banks  doing  business  under  the  Free  Banking 
Laws  of  that  State.  No  bank  is  allowed  to  do  business  with  less  than  $50,000  of  secu- 
rities deposited  with  the  Auditor,  at  their  market  value. 

SECURITIES. 

North  Carolina  0’s 

Virginia  6’s 

Kentucky  6’s ’5.*- 

Georgia  Vs 

Ohio  6’s . 'I 

California  7’s ^ 

Pennsylvania  5’s 

Coin..... S6’^ 


Tennessee  5’s $9,000 

Do.  6’s 8,000 

Indiana  6’s 15,000 

Do.  2Va’a 851,721 

Do.  5’s 894,500 

Michigan  6’s * 8,000 

Louisiana  6’s 216,500 

Missouri  6’s 421,000 


Total  amount  of  securities. 
Circulation 


445.000 

1.051.000 

2.481.000 

680.000 

795.000 
1,781  joOO 

502.000 


for, 


$1,590,0$ 

V.V.V.V.V.V. i, wn 

Export  of  Specie . — The  following  is  a summary  of  the  export  of  specie  from  New 
York  and  Boston  since  1st  January,  (New  York  to  date,  and  from  Boston  to  31s 
each  year) : 

Year  From  Noe  York  to  date.  ^ 3 *** 

1852.. $7,232,000  ....  $557’??? 

1858 8,784,000 

1854  6,824,000 

1855  7,840,000 

1856  5,756,000 

1857  6,860,000 

1858  9,805,000 

1859  12,521,000 

Circulation  outstanding  of  closed  banks,  the  redemption  of  which  is 

$26,883.  ^ 

Iowa. — Three  new  branches  of  the  State  Bank  of  Iowa  have  been  esta 
making,  in  all,  eleven  branches  now  in  operation.  ^ 

„ PmUaL  v w, 

Burlington, Wm.  F.  Coolbauoh, v p d 

Ly°ns- nJ„olpa 

Missouri. — Robert  A.  Barnes  has  been  elected  President  of  the  Bank  of  the 
of  Missouri,  in  place  of  J.  M.  Hughes,  resigned.  ^ tie 

St.  Louts — The  St.  Louis  papers  announce  the  organization  of  a neff  . ? a 
Union  Bank  of  Missouri.  The  hooks  of  this  Bank  closed  a few  days  ago,  ^ 0f 

scription  of  $200,000  by  ninety-five  subscribers.  Included  in  the  lie  ^ ^ t 

the  wealthiest  citizens,  and  a large  number  from  among  the  best  iicpreseo 
business  classes.  Some  of  its  capital  has  been  subscribed  from  abroa  , a ^ ^cton 
are  given  of  further  subscriptions  from  the  same  quarter.  The  elec  o ^ ^di- 
will  take  place  on  Saturday  next,  at  which  time  the  books  will  be  re-op*  . ^ 10th 
tional  subscriptions.  It  is  expected  that  the  bank  will  go  into  opera  io  which 

or  15th  of  May.  This  bank,  under  the  General  Banking  Law,  takes  F ^ 

was  vacated  by  the  omission  of  the  State  Savings  Institution,  to  org  capital-*’ 
act  creating  “ The  Bank  of  Commerce.’*  It  is  authorized  to  employ  f expires  in 
$1,500,000 — as  the  last  named  bank.  The  charter  of  the  Lmon  {]^  in 
1890.  The  bank  is  required  to  establish  six  branches,  respective  y,  a ^yarrensburg» 
Lewis  County ; at  Milan,  Sullivan  County ; at  Richmond,  Ray  County  , • t>anty 
Johnson  County;  Kansas  City,  Jackson  County;  and  Charleston,  Mi  t(]ayof 

Tennessee. — The  Bank  of  Tennessee  Dismembered.— On  and.after  the  ^ 'on]j 
September  next,  the  Bank  of  Tennessee  and  branches  are  require  This 

such  notes  os  are  on  the  face  redeemable  in  gold  at  the  counter  w refused  to  1# 
bank  must  obey  the  letter  of  the  law ; the  Union  and  Planters  & 
governed  by  the  Legislature  in  this  matter.  t the  notes  of 

One  branch  of  the  Bank  of  Tennessee  cannot  issue  and  pay , brflDCh  note* 
another  branch  of  the  same  hank.  Of  course  it  cannot  receive  too  jfo  bank 

unless  the  arrangement  is  previously  made  for  the  redemption  of  ^ 0^ber 
„ c*a  continue  to  receive  on  deposit  and  in  payment  of  debts  the  now* 
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which  they  arc  forbidden  to  pay  out.  In  a very  short  space  of  time  the  home  issue 
would  be  exhausted,  and  all  depositors  would  have  to  pay  in  gold.  By  this  act  of  the 
Legislature  tho*  Bank  of  Tennessee  i9  dismembered — it  can  no  longer  act  as  a unit. 
Each  branch  is,  in  effect,  an  independent  bank,  relying  on  its  own  resources — holding 
the  branches  as  they  do  other  banks,  in  war  enemies,  in  peace  friends. 

The  mother  bank  will  probably  no  longer  attempt  to  redeem  the  bank  notes  at 
Nashville,  for  they  cannot  do  this  without  keeping  on  hand  two  dollars  in  gold  for  one 
in  paper. — Clarksville  Chronicle. 

Wisconsin. — The  Bank  Comptroller  publishes  his  semi-annual  statement,  from 
which  we  derive  the  following  aggregates  of  the  banks  of  tho  State  of  Wisconsin,  on 
the  morning  of  Saturday,  January  15  : 


Capital  $7,005,000 

Circulation  4,005,170 

Deposits  3,022,354 

Specie 705,000 

Cash  Items 83,893 

Public  Securities 5,032,445 

Private  Securities 0,202,456 


All  the  securities  deposited,  with  the  exception  of  $24,000,  are  either  State  stocks 
or  specie.  In  addition,  tlic  Bank  Comptroller  bolds  the  bonds  of  the  directors  of  all 
the  banks  for  one-quarter  of  the  whole  circulation.  The  Banking  Law  of  Wisconsin 
does  not  permit  the  deposit  of  bonds  and  mortgages— on  which,  in  New  York,  has 
been  the  chief  loss  in  closing  up  suspended  banks. 


Savings  Banks. — The  Boston  Five  Cents  Savings  Bank  held  its  annual  meeting  on 
5th  April,  and  its  condition  was  reported  to  be  highly  prosperous.  The  increase 
during  the  last  year  in  the  number  of  depositors  and  the  amount  of  deposits  is  stated 
to  be  more  than  equal  to  the  aggregate  increase  of  all  the  other  85  Savings  Banks  in 
the  State.  The  gain  in  the  number  of  depositors  is  4,153.  and  in  the  amount  of  de- 
posits $062,573  87.  The  Bank  now  has  in  all  18,710  depositors,  whose  deposits 
amount  to  $1,763,886  99, — the  average  of  which  is  $04  92  to  each.  An  extra 
dividend  will  be  paid  in  May.  Of  tho  depositors  13,532  reside  in  tho  city,  and  5.287 
are  non-residents.  The  number  of  adult  depositors  is  12,385;  minors,  6,334.  The 
number  of  mechanics  is  4,085 ; clerks,  2,138;  laborers,  1,135;  merchants,  258;  ser- 
vants and  waiters,  918;  professional  men,  543;  printers,  715;  seamen,  277;  public 
officers,  184;  railroad  and  express  men,  98;  women,  children,  and  others  whoso  occu- 
pations are  not  known,  8,368.  The  number  who  have  on  deposit  less  than  $5  is 
5,668;  $5  and  less  than  $50,  6,827;  $50  and  less  than  $100,  1,791  ; $100  and  less 
than  $500,  3,588  ; $500  to  $1,000  inclusive,  845.  The  investments  are  ns  follows 
Mortgages,  $858,350 ; Real  Estate,  $85,412  31  ; Public  Funds,  156,400;  Loans  to 
Counties  and  Towns,  $60,800;  Bank  Stock,  $234,191  ; Loans  on  Personal  Security, 
$65,700;  Loans  on  Bank  Stock,  $64,860;  deposits  bearing  interest,  $303,312  35. 
The  old  board  of  officers  were  re-elected 

France.— It  is  stated  that  the  capital  of  the  new  Credit  Mobilier,  in  process  of  con- 
coction under  the  auspices  of  Count  de  Momy,  will  he  £1,600,000,  in  80,000  shares 
of  £20  each.  The  following  communication  regarding  the  new  Credit  Mobilier  to 
be  established  at  Paris  has  been  addressed,  on  behfllf  of  the  promoters  on  that  side,  to 
their  connections  on  the  London  Stock  Exchange  : 

Paris,  March  25. 

The  Minister  of  Finance  has  just  authorized  the  public  subscription  ordered  by  the 
Council  of  State  for  the  “ Societc  Generate  dc  Credit  Industriol  ct  Commercial.  Do 
you  wish  to  take  an  interest  in  the  foundation  of  this  new  Bank?  A public  subscrip- 
tion was  insisted  upon  by  the  Government,  although  the  founders  offered  to  find  the 
capital,  and  we  should  like  our  friends  not  to  lose  by  a public  subscription  the  interest 
we  counted  on  reserving  for  them  in  a private  one. 

Donon,  Aubby,  Gautier  & Co. 

To  Mr.  C.  W.  Price , London. 

Savings  Banks  in  GrecA  Britain  and  Ireland . — In  the  United  Kingdom,  in  the  year 
1857,  the  total  amount  received  from  deposits  was  £7,581,415  ; the  amount  paid  out 
wa«  £8,375,095,  but  this  includes  the  interest.  The  aggregate  deposits  on  hand 
were  £35,108,696,  while  in  1856  the  amount  was  only  £34,946,012.  From  Nov.  22, 
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1856,  to  March  7,  1857,  them  was  a surplus  of  deposits  over  the  withdraw^  way 
week,  amounting  in  the  whole  to  £307,716 ; from  that  date  till  the  complehon 
year,  Nov.  20,  1857,  the  withdrawals  exceeded  the  deposits  every  week,  and  me 
excess  amounted  to  £1,265,870.  Of  the  total  (on  Nov.  20,  1857)  £v*>o,  - 
for  Ireland,  and  £1,944,991  on  account  of  Friendly  Societies.  _ . 

The  total  number  of  individual  depositors  in  Great  Britain  was  1,3*  , 
largest  number  of  depositors,  266,399,  held  sums  between  £1  and  . 

£674,611;  the  largest  amount  was  by  holders  between  £75  and  £1  , 
£5,374,149  by  88,566  depositors.  no 

In  the  United  Kingdom,  from  March  26,  1864,  up  to  Jan.  5, 18o8,  £-»  . 

been  invested  in  the  purchase  of  annuities  through  Savings  BaiJ*s’  ® 1 ^ 

annuitants  numbered  9,079,  and  the  amount  of  the  annuities  was  £l&>,« 
over  £20  each;  of  these  2,523,  representing  annuities  to  the  amount 
thing  below  £20  each,  hU  fallen  in.  There  had  been  also  2 056  efer  e ^ 
to  the  amount  of  £40,862,  of  which  1,060,  to  the  amount  of  £20,268,  had  fa  ^ ^ 

Canada. — The  following  table  exhibits  the  circulation,  speck  and  yortk 

Canadian  chartered  banks  on  the  1st  of  March,  excepting  the  Ban i o 
America  and  Gore  Bank,  neither  of  which  is  required  to  make  pub  s 

Batiks.  Circulation.  Specie. 

Quebec  Bunk $598,1(50  $198,810  $*t  ’ 

City  Bank,  Montreal 509,974  205,824 

Bank  of  Montreal 2,685,861  715,714  W, 

Commercial  Bank 1,526,918  490,  *168  901 

Bonk  of  Upper  Canada 2,368,728  686,595  • ’’ 

Bnnq'ie  du  Peuple 828,516  113,471  ■ 

Molsrv’s  Bank  . 899,093  88,985 

Niagara  Discount  Bank 170,957  22,  ’ 

Bank  of  Toronto..... *41,588  82,0  ;■ 

Ontario  Bank 289,564  82,069 

International  Bank 36,155  — - 

Total $9, 800/m  $2,687,901 

Irish  Bank  Returns. — The  amount  of  bank  notes  authorized  by  ^aVnoteS  in  circu- 
the  several  Banks  of  Issue  in  Ireland,  and  the  average  arooim  , ^ ]2th  day 01 

lation,  and  of  coin  held,  during  the  four  weeks  ending  oa 
March,  1859,  is  shown  as  follows : 

„ , , Circulation  Coined. 

Name  and  Title.  autkoriicdL  Qreulatw u ^ 

Bank  of  Ireland £3,738,428  461,070 

Provincial  Bank 927,607  * 267,655 

Belfast  Bank 231,611  * 155,376 

Northern  Bank 243,440  *)04,8M 

Ulster  Bank 811,079  * * 552,35*2 

National  Bank  852,269  U jjflfrifl 

The  following  Return  shows  the  state  of  the  Note .2*5? l^rious  month: 
during  the  four  weeks  ending  February  12,  compared  with  P 12t  j^a 

Jan.  15,  1859.  ‘ gg003fi 

B-k  of  England 

Private  Banks 8,8  ’ ^ 2 983,05* 

Joint  Stock  Banks 2,904,  

• P07  170,30s 

Total  in  England £26,692,485  8 904,022 

Scotland 4>100,^7  «,S»Sf94S 

pgr  973, 

United  Kingdom * • • .£s7>522,284  . ^ constituted 

Alliance  Bank.— The  Alliance  (French  and  English)  Bank, ; * It  is 

a few  years  back  under  French  law,  is  in  course  of  Being  accounts  are  111 
Mr.  Stokes,  the  ghrenty  has  departed  to  America,  and  tlia 
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fusion,  but  that  all  creditors  will  be  paid.  It  is  likewise  hoped  that  about  30  or  40 
per  cent  of  their  paid-up  capital  will  remain  for  the  shareholders. 

Russia  is  in  the  market  for  eleven  or  twelve  millions  sterling.  India  requires  three 
to  rive  millions.  The  railway  calls  for  the  months  of  April  were  £2,274,000,  makintr 
an  aggregate  ot  nearly  eighteen  millions  sterling,  viz. : 

Russian  Loan,  about £11,500,000 

Indian  Loan,  about 4,300,000 

Kailway  Galls,  about. ^ o oqq  qqq 

Tota^ 

The  London  Money  Market  for  March.— The  highest  price  obtained  for  consols  in 
the  month  of  March  wag  96$,  and  the  lowest*  95£,  the  closing  price  at  the  end  of  the 
month  being  9.5$  a 95}.  The  range  of  consols,  which  was  only  14  per  cent,  in  Feb- 
ruary, was  in  March  quite  moderate,  the  difference  between  the  highest  and  lowest 
price  being  1^  per  cent.,  while  the  result  of  the  month’s  transactions,  notwithstanding 
the  announcement  of  the  intended  Congress,  has  been  to  establish  merely  an  advance 
ot  an  eighth  on  the  low  prices  previously  current.  In  railway  shares  there  has,  with 
the  exception  of  East  Indian  and  one  or  two  other  descriptions,  been  a more  decided 
tendency  to  improvement,  and  an  average  rise  of  about  ljper  cent,  has  been  sustained. 
Un  the  Pans  Bourse  the  stock  operations  of  the  period  have  ended,  showing  a recovery 
ot  an  eighth,  as  compared  with  the  quotations  of  the  1st  of  March. 

Huctuations  in  the  London  Stock  and  Share  Markets  during  the  Month  of  March,  1859. 

Consols 

Exchequer  Rills, 

Brighton  Railway, 109| 

Caledonian  Railway, 81f  x.  d. 

Eastern  Counties  Railway, 59 

Great  Northern  Railway, 101 1 

Great  Western  Railway, 554 

London  and  North  Western  Railway,.... 

Midland  Railway,. 9£j 

Lancashire  and  Yorkshire  Railway, 934 

Sheffield  Railway, 37^ 

South  Eastern  Railway, 71 

South  Western  Railway, 904 

North  Eastern,  Berwick  Railway 

North  Eastern,  York  Railway, 

Northern  of  France, 

East  Indian, 104 

New  Orleans. — Logan  McKnight,  Esq.,  President  of  the  Board  of  Currency,  died 
at  New  Orleans,  Saturday,  April  2d.,  aged  thirty-four  years.  Mr.  McKnight  was 
born  m Shelby  county,  Kentucky,  on  the  8th  of  April,  1825.  At  the  time  of  his  death, 
forced  by  the  disease  which  has  proved  fatal,  ho  had  just  retired  from  active  business, 
and  remained  in  the  firm  with  which  he  had  long  been  connected  only  as  a partner  in 
commendam.  During  his  short  and  successful  career,  he  had  not  only  secured  by  his 
own  energy  and  ability  an  ample  competence,  but  lie  bad  established  a character  and 
an  influence  rarely  found  in  men  of  twice  bis  age.  He  had  been  a member  of  our 
city  government,  and  exercised  an  influence  far  beyond  his  nominal  position.  He  had 
never  held  a State  office,  until  his  last,  nor  been  a candidate  for  political  honors,  but 
his  uniformly  sound  advice  and  the  general  confidence  in  his  perfect  purity  and  al- 
most matchless  political  sagacity,  gave  him  a weight  in  the  democratic  party,  to  which 
he  belonged,  greater  than  is  ever  reached  by  any  professional  politician.  At  the 
time  of  his  death  he  was  president  of  the  Board  of  Currency,  by  the  unsolicited  ap- 
pointment of  the  Governor,  and  was  by  almost  common  consent  considered  the  most 
proper  man  in  the  State  for  the  office.  Commercially,  his  position  was  equally  high. 

His  influence  was  universally  felt,  and  his  credit  never  questioned.  If  he  had  lived,  his 
position  in  the  literary  world  could  scarcely  have  been  lower.  Active  in  mind  and 
body,  studious,  and  of  liberal  education  and  habitual  cultivation,  his  skill  in  writing 
and  thinking  was  marked  and  striking.  Some  of  the  best  essays  on  commerce  and 
banking  that  ever  appeared  in  this  city  came  from  his  pen  in  his  short  intervals  of 
leisure. — A.  O . Delta. 
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BANK  DIVIDENDS. 

New  York  Cm. — National  Bank,  3 per  cent.,  Chemical  Bank,  (quarterly),  S pe* 
cent.,  Bull’s  Head  Bank,  4 per  cent.,  Fulton  Bank,  5 per  cent. 

Nnc  Orleans. — New  Orleans  bos  seldom,  if  ever,  experienced  & season  of  grertrr 
prosperity  than  that  of  the  last  six  months.  The  Bank  dividends  are  as  j™0*1* 
Citizens’  Bank,  and  the  Bank  of  Louisiana,  15  per  cent.  ; Louisiana  State  Ban , • 
Mechanics  and  Traders’  Bank,  Canal  and  Union  Bauks,  and  the  Southern  IW  • 
and  the  Bank  of  Jas.  Robb,  8. 

Savings  Banks. — The  United  States  Trust  Company,  of  New 
the  Knickerbocker  Savings  Institution,  announce  a third  and  final  dividen  -tl 
cent,  to  the  creditors  of  said  Savings  Institution,  making  the  aggregate  diviatm  . 
per  cent.,  payable  on  the  18th  instant,  at  78  Cedar  Street.  This  closestie  • ^ 
the  institution,  which  failed  in  December,  1854,  with  liabilities 
among  over  three  thousand  depositors,  who  will  lose  about  18^  per  cent.  <•  1 ^ 

iual  claims.  This  is  the  most  disastrous  failure  of  a Savings  Bank  tna  ^ 0L 
in  the  U.  S. 

PRIVATE  BANKERS. 

Boston. — Messrs.  Allen,  Nkalk  & Co.,  Boston,  will  make  collections  thro  g 
Canada  and  the  United  States.  [See  their  Card  on  the  cover  of  this  vor  -J 

St.  Paul— Messrs.  Bordp  & Oakes,  bankers,  make  collections  at  St  « 
charge  : and  at  other  points  in  Minnesota,  Iowa,  etc.,  free  of  charge  ; 
curred.  [For  references,  etc.,  see  their  Card  on  the  cover  of  this  mrk.\ 

Bank  Locks. — Yale’s  patent  duplex  bank  lock  having  been  th‘.  he 

notice  is  given  on  the  cover  of  this  work,  by  Mr.  W.  W.  Bacon,  ot  ® 
is  prepared  to  furnish  a new  patent  lock  without  key  or  key  hole,  t , 

Springfield,  III. — The  old  established  house  of  N.  H.  pjjipotft  , 

111.,  has  been  changed  to  N.  H.  Ridokly  & Co.,  by  the  admission  ot  ju. 
hitherto  Cashier,  as  partner.  (See  their  Card.) 


Collections  in  the  South  and  West. — Several  new  banking  0 t|,ja  work,  ^ 3 
operations  lately.  The  cards  of  these  may  be  found  °n  th®  c0,  ;n  the  lrnited 
complete  list  of  all  the  banking  houses,  as  well  as  of  all  the  ban  The  carl$  d 

maybe  found  in  the  “Merchants  and  Bankers’  Register,  or  zjllC ; 
bankers  in  the  following  places  may  be  found  on  the  cover  o 


Massachusetts. — Boston. 

New  York. — New  York  City,  Geneva,  Phelps. 

Pennsylvania. — Philadelphia,  Pittsburg,  Scranton. 

District  of  Columbia. — Washington. 

Virginia. — Fredericksburg,  Lynchburg,  Richmond. 

Maryland. — Baltimore. 

California. — Sacramento.  1;  pe0ria,  Pert1' 

Illinois. — Beardstown,  Chicago,  Dixon,  Kewanee,  Mo  e, 
ford,  Quincy,  Springfield,  Warsaw. 

Indiana. — Fort  Wayne,  New  Albany,  Richmond  rt  j)es  Moine-S 

Iowa. — Burlington,  Cedar  Rapids,  Clinton,  Fairfaeld,  a P 1 
Dodge,  Iowa  City,  Keokuk,  Muscatine,  Ottumwa. 

Kentucky. — Lexington,  Louisville.  • 

Michigan. — Battle  Creek,  Grand  Rapids. 

Minnesota. — Minneopolis,  St.  Paul.  . 

Missouri. — Booneville,  Glasgow,  Hannibal,  St  Louis.  Janesville. 
Ohio. — Cincinnati,  Newark,  Portsmouth,  Sandusky,  1°  * *1)toujo. 

Tennessee. — Memphis. — Texas. — Galveston,  Palestine, 

Wisconsin. — Milwaukee,  Mineral  Point. 

Canada. — Kingston,  &c. 
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Units  nn  (ht  Pnntg  JRarliti. 

New  York,  April  23,  1859. 


Exchange  on  London , at  Sixty  days'  sight , 9$  a 10  premium . 

The  money  market  has  remained  quiet  since  our  last  issue  until  the  beginning  of  this  week.  In 
consequence  of  the  intelligence  from  Europe  ns  to  the  prospects  of  war  between  France  and 
Sardinia  on  one  side,  and  Austria  on  the  other,  there  is  less  disposition  shown  to  inrest  in  Jon"- 
paper  or  in  public  securities  of  the  best  order.  Money  has  been  abundant  on  call  at  4 a 5 per 
cent.,  and  for  strictly  prime  paper  at  5*  a G p^r  cent. 

The  banks  have  increased  thrir  loans  to  $129,102,000,  and  absorb  nearly  all  the  pood  paper 
that  offers.  There  is,  however,  a largo  amount  of  acceptable  paper  passing  through  the  hands  of 
brokers,  and  taken  by  private  capitalists  at  low  rates.  We  quote  as  follows  : 


First  class  paper,  60  days  to  4 months, 5*  a 6*  per  cent. 

11  single  names,  4 to  6 months, a 7 “ 

16  indorsed,  6 months, u 

Loans  on  call,  with  State  bonds  as  collateral?, 4 n 5 “ 

“ wRh  railroad  shares  collateral, 5 a 7 »« 


There  are  strong  signs  of  increased  activity  in  the  numerous  departments  of  trade  and  in  manu- 
actures  throughout  this  State,  in  New  England,  Pennsylvania,  See,  A renewed  demand  follows 
or  bank  accommodation.  We  find  ns  the  result  of  the  last  few  months  an  enlarged  volume  of  bank 
circulation  and  bank  loans,  without  a commensurate  increase  of  the  specie  reserve.  We  cannot 
00k  upon  the  condition  of  our  foreign  trade  as  being  very  flattering.  The  export  of  cotton  to  foreign 
ports  already  is  in  excess  300,000  boles  beyond  that  of  1857- 8.  This  large  export  has  been  valued 
on  and  realized.  For  the  next  four  or  six  months  the  export  of  this  article  will  be  quite  limited. 
We  have  already  received  at  the  southern  ports  3,200,000  bales,  against -2, 600,000  for  Inst  year. 

he  export  demand  for  breadstuff's  is  too  limited  to  create  any  large  basis  for  foreign  exchange. 
At  the  some  time  our  imports  from  abroad  are  largely  in  excess  of  1838.  The  amount  of  dry  goods 
put  upon  the  market  in  one  week  this  month,  was  $3,400,000,  against  $1,200,000  lost  year,  and  lor 
this  year  thirty. five  millions  (in  three  months)  against  nineteen  millions  last  year. 

We  are  again  following  the  example  of  the  spring  of  18.77,  when  the  importations  were  largely 
beyond  the  means  of  the  country  to  pay  for.  Europe  does  not  take  breadstuff's  and  other  produce 
to  pay  for  these  silk?,  cottons,  woollens,  irou,  Ac.  England  takes  only  as  much  os  her  own  crops 
will  not  provide;  but  our  importations  are  made  with  no  reference  to  the  ability  of  the  country 
to  meet  the  payments. 

Our  banks  do  not  hold  one  dollar  in  coin  beyond  the  per  centage  required  by  prudence  and 
by  a due  regard  to  the  balances  due  their  creditors  throughout  the  Union. 

With  sterling  bills  at  ten  per  cent.,  and  upwards  of  three  millions  per  week  imported  in  dry 
goods  at  New  York  alone,  our  readers  may  well  inquire  ns  to  the  prospect  for  money  sixty  or 
ninety  days  hence.  The  rates  are  low'  now,  5 a 7 per  cent.,  but  a continuance  of  sterling  bills  at 
a 10  per  cent  for  six  or  eight  weeks,  will  cause  a drain  of  one  million  in  gold  per  week  at  least, 
and  sooner  or  later  create  an  active  demand  for  money  at  enhanced  rates. 

There  is  a moderate  demand  for  sterling,  for  remittance,  at  110.  Since  the  opening  of  the 
present  year  there  has  been  a strong  disposition  ehowm  by  remitters  to  take  sterling  bills  in  pref- 
erence to  francs  for  the  Continent.  The  intelligence  from  Europe  to  day  will  probably  make 
is  more  general.  As  long  as  there  is  war,  or  a prospect  of  war,  in  Southern  Europe,  bills  on 
nria  and  other  continental  points  will  be  less  valued  than  before.  The  purchaser  takes  the  risk 
0 all  changes  in  the  rate  of  exchange  between  the  Continent  and  London,  but  hitherto  sterling 
ills  have  been  a good  remittance  for  France,  Germany,  &c.  The  preseut  price  for  bankers’  bill# 
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on  Paris  la  5.12}  a 5.11}.  Wa  annex  the  current  rates  at  various  periods  in  1859  for  buIttn’Wb 

I IS i.i 


od  leading  cities: 

London,  60  days,  Hankers*  Bills, 109$  a 109$ 

Do  do  Mercantile  Bills, 

Do  do  with  Bills  of  Lading, . ... 

Paris,  60  days’  sight 515 

Antwerp, 

Hamburg, 

Bremen, 

Amsterdam, 


Jan.  26. 

Feb.  23. 

March  23. 

]09$  a 109$ 

109$  a 109$ 

109$  a 109$ 

108$  a 109$ 

10$$  a 109$ 

108$  a 109$ 

107$  a 108$ 

107$  a 108$ 

107$  a 108$ 

515  a 513$ 

513$  a 512$ 

512$  a 511$ 

515  a 513$ 

513  a 512$ 

512$  a 5U$ 

36$  a 36$ 

36$  a .. 

30$  a 36$ 

79$  a 79$ 

79  a .. 

79  a 79$ 

41$  a 41$ 

41$  a .. 

41$  a 41$ 

the  domestic 

manufactures 

i in  this  and 

109$  *11# 

512*  sfllj 
5121*514 
37  • 
79$*^ 
411*  14 


We  are  glad  to  note  more  activity  in  the  domestic  ronnuincnm®  »u  »•*»  ^ 

ing  States.  The  annual  product  of  the  boot  and  shoe  business  of  Massac  usetts 

. . , . .1.... .illlnnn  in  OVPPH.4  Ol  toe  BUI)UJ‘ 


of  domestic  boots  and  shoes.  We  observe  that  a largo  meeting  — gjon  g 

was  held  this  month  at  the  Shoe  and  Leather  Exchange,  Boston,  and,  after  l*cu^curjn3  gn,or? 
tee  of  nine  was  appointed  to  confer  with  the  New  York  dealers,  with  a view  o p 


sale*  of 
vna 


recommended  oy  me  noaraoi  irnae,  womu,  «»  , 

factured  at  Philadelphia,  Providence,  and  other  points.  discovered,  wM  & 

The  manufacturing  towns  of  .Rhode  Island  and  of  Massachusetts  a their  cotton  goods, 
Boston  Board  of  Trade  is  slow  to  discover,  that  New  York  is  the  best  mar  e 

boots,  shoes,  &c.  steady  with  1**8*  fal* 

The  demaud  for  State  loans  during  the  month  of  April  has  n of  >'0rtl»  Carolina 
Missouri  Sixes  for  western  banks  at  86$  a 88$.  The  new  loan  o e “ qj,|0  ^ui  Keu^ 

taken  at  99  a 101$ ; Georgia  Six  per  cents,  have  been  steady  at  100  a • cenL;  jn  other 

State  loans,  the  sales  are  quite  small;  Tennessee  Sixes  have  a vane  2 percent  ^ 

State  bonds  the  changes  are  very  slight.  Holders  generally  as  r 10g..  neurFi^P^ 
present  quotations.  United  States  Six  per  cents,  of  1868  are  in  demand 
cents,  have  sold  at  104$  a 104$,  and  close  at  104$  offered ; 108$  aske  . 

Man  4th.  11*  IS*.  25*  April  1st. 

U.  S.  6 per  cents.  1867-  8 108$  109$ 

U.  S.  5 per  cents.  1874 103$  103$ 

Ohio  6 per  cents.  1886 109 

Kentucky  6 per  cents 104$  104$ 

Indiana  5 per  cents 90 

Pennsylvania  5 per  cents. 92 

Virginia  6 per  cents 96$ 

Georgia  6 per  cents 100 

Cal  ifornia  7 per  cents.  1877, 84$ 

North  Carolina  6 per  cents 98$ 

Missouri  6 per  cents- 85$ 

Louisiana  6 per  cents. 93 

Tennessee  6 per  cents 90$ 


91 

92 
98$ 

100 

84$ 

98$ 

85$ 

94 

9J$ 


18* 

109 

104 

108 

104 

91$ 

93 

97$ 

100 

81 

99 

85$ 

93 

90$ 


109$ 

104$ 

108 

104 

90 

92$ 

98 
101 

80 

99 
86 
96 

91f 


109 

104$ 

108 

103$ 

90$ 

93 

98 

100 

81$ 

100 

86$ 

93 

92$ 


8th 

109 

104$ 

108 

103$ 

90$ 

92$ 

98$ 

100 

62 

101$ 

88$ 

96 

93$ 


154*. 

109 

104$ 

109 

103$ 

ee$ 

93 

99$ 

101$ 

85 

100$ 

96 


22 i 

1<W 

104$ 

108 

1W 

Pr$ 

24 

95$ 

101 

84$ 

100$ 

m 

95 

931 


4 to  wi 


The  limited  business  done  on  our  railroads  this  year  hi  uces  ^ jj»rcb.  ... 

for  sharea.  We  note  a decline  in  almost  every  instance  since  the  to0  to  *“• 

tion  on  the  leading  roads  from  Atlantic  cities  to  the  West  w B ^ that  Nl’w  . 

profit  to  the  shareholders.  By  the  following  comparative  ta  e ^ March ; $evr ' °T 

Central  Railroad  shares  have  declined  5 per  cent  since  the  ast  we 


Gck  igh 


ing  otaies.  ine  annual  pruuuct  ui  me  uuui  annua’ 

ing  to  the  State  Census),  in  1855,  $37,489,000,  being  eleven  millions  in  excess  of  « ‘ ^ 

of  the  cotton  manufactures  of  the  State,  and  exceeding  the  combined  va  ue  o co 
coes,  and  all  the  bleached  and  colored  goods,  The  boot  ana  shoe  business ,,*,ncr ^“thcsle 
in  value  in  that  State,  while  New  York  is  the  leading  point  for  the  import  o i ea » iaDUfaCturer« 

of  domestic  boots  and  shoes.  We  observe  that  a large  meeting  of  sboe-dea  ere  an  fX)oijni!* 
.....  ......  ....  n— nn,1  After  discussion,  a 


accurate  inspection  of  sole  leather.  u ^ gouseCit 

The  Boston  Board  of  Trade  have  recommended  the  discontinuance  ot  ^ of  ^ ;oob 
New  York,  for  the  sale  of  Massachusetts  cotton  goods,  trusting  that  all  the  UJ  of  ^ic- 
would  go  to  Boston  for  them.  This  policy,  if  carried  out,  would  defeat  e y ^ 
turers,  who,  as  a class,  will  gladly  avail  themselves  of  all  facilities  ex  gllDon  ^gewhcre  for  the 
goods,  but  will  likewise  avail  themselves  of  any  superior  facilities  0f  tradc  a i3 

foreign  and  domestic  export  trade.  Such  an  interference  with  the  e£it1”1®  . ^ mum* 

recommended  by  the  Board  of  Trade,  would,  if  carried  out,  create  a mar 


itbhold  orders 
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Erie,*;  Michigan  Southern,  1$;  Illinois  Central,  * : Chicago  and  Kock  bland, «; 
Galena  and  Chicago,  If.  The  others  are  somewhat  higher  : 


Mar.  4th.  1 IrA. 


N.  Y.  Central  R.  R.  share®, 81$  80f 

N.  Y.  and  Erie  R.  R.  shares,...  12f  U 

Harlem  R.  R,  shares 13  12| 

Reading  R.  R,  ehares. 49$  40$ 

Hudson  River  R.  R.  shares, 31$  32 

Michigan  Central  R.  R.  shares,-  53$  52$ 

Michigan  Southern  R.  R.  shares,  18$  18$ 

Panama  R.  R.  shares,. 117$  117 

Baltimore  Sc  Ohio  R.  R.  shares,  62$  59$ 

Illinois  Central  R.  R.  shares, 69$  69 

Cleveland  and  Toledo  R.R  ....  29$  27$ 

Chicago  and  Rock  Island  R.  R.  G2  60$ 

1 Milwaukee  and  Miss.  R.R 12$  n$ 

Galena  Sc  Chicago  R.  R.  shares,  71  70$} 


18*A 

25th. 

April  1st. 

8th 

79$ 

79 

76$ 

75$ 

11 

10$ 

10 

9$ 

11* 

19 

HI 

12$ 

49 

49$ 

50$ 

50 

31$ 

31$ 

33$ 

33$ 

51$ 

51$ 

50$ 

50$ 

13| 

13$ 

is* 

13$ 

117$ 

117 

117$ 

120 

59$ 

58$ 

58$ 

59$ 

67$ 

67 

67$ 

68$ 

25$ 

24$ 

25$ 

24$ 

59$ 

58} 

55$ 

56$ 

n 

8 

5 

7 

68$ 

66 

66$ 

67 

Milwaukee,  2 ; 


15<A. 

22d. 

77$ 

74 

9$ 

H 

13$ 

12$ 

50 

50$ 

33$ 

32$ 

54 

52$ 

14 

12$ 

121 

122$ 

59 

58$ 

68$ 

66$ 

27 

25$ 

58$ 

57$ 

7 

6 

68$ 

66$ 

Railrond  bonds  are  generally  lower,  except  in  wlmt  are  termed  first  mortgages.  The  latter  show 
improved  values  and  are  better  sustained  than  railroad  shares.  Kric  sinking  fund  bonds  aro  held 


25$  a 28  ; Convertibles  of  1871,  25$  a 27$. 

Mar.  4th.  lltA. 


Erie  Railroad  7‘s,  1859 83$  84 

Erie  Sinking  Fund  bonds. 39  36$ 

Erie  Convertibles,  1871..'. 36  34 

Hudson  River  It.  R,  1st  mort...  101$  102 

Panama  Railrond  bonds 115  117 

Illinois  Central  bonds,  7*e 89$  90$ 

New  York  Central  bonds,  G*s...  91$  92 

Canton  Co.  shares 20$  20 

Pennsylvania  Coal  Co 81$  80$ 

Cumberland  Coal  Co 24$  23$ 

Del.  and  Hudson  CanalCo 99  98$ 

La  Crosse  Land  Grant  bonds...  21$  18 

Pacific  Mail  .Steamship  Co 77  77 


18*/i. 

2 5th.  April  lsf. 

m. 

15th. 

22  d. 

84 

85 

83* 

82$ 

82$ 

82 

36$ 

36 

31 

31 

31 

25 

33 

32 

30$ 

30 

30 

25 

102 

102 

102 

102 

103 

103$ 

117 

117 

118 

120 

121 

120 

90$ 

90$ 

87$ 

88$ 

88$ 

88$ 

92 

92$ 

93 

94 

94} 

94 

19$ 

19$ 

19$ 

19$ 

19$ 

19 

61 

80$ 

80 

80$ 

81$ 

81 

23* 

23$ 

23$ 

— 

21$ 

21 

98$ 

100$ 

97 

97$ 

9C$ 

96$ 

16$ 

19* 

n$ 

18 

16 

17 

77$ 

78 

79$ 

81* 

86$ 

86$ 

Delaware  and  Hudson  Cnnal  Shares' have  this  month  paid  a dividend  of  3 percent.,  which 
leads  to  a decline  in  prices.  For  new  issue  of  Panama  bonds,  holders  ask  110  a 115;  Hudson 
River  1st  Mortgage.  103J  a 101 J The  following  arc  the  inside  and  outside  prices  of  first-class  rail- 
road  mortgages : 


New  lork  and  Harlem  1st  Mortgage  bonds, 94$  a 95 

New  York  and  Harlem  2d  Mortgage,  1864, 89  a 90 

New  York  and  Harlem  3d  Mortgage,  7 percent., 79  a 82 

Michigan  Central  1st  Mortgage,  8 per  cent., 95  a 95$ 

La  Crosso  and  Milwaukee  1st  Mortgage,  8 per  cent., 70  a 75 

Reading  1st  Mortgage,  1860,  6 per  cent., 93  a 95 

New  York  Central  Ts,  1860-1870 103$  a 101$ 


The  following  are  the  current  values  of  city  bonds : 


Arame.  Per  cent.  Price. 

New  York,  1860 5 99$  a - 

New  York,  1875 5 93  a 95 

New  York,  1890, 5 90  a 93 

Albany,  1871-81, 6 100  a 101 

Brooklyn  “ Water  Loan,’’,..  6 102$  a 102$ 

Philadelphia, 6 99$  a 99$ 

Rochester  Coupon  bonds,..  6 a 97 

Baltimore  Coupon  bonds,...  6 99$  a 100 

Cincinnati  Municipal, 6 90  a 95 

Cleveland, 7 101  a 103 


Name. 

Per  cent. 

Price. 

Louisville,  Railroad, 

...  6 

72  a 

73 

Louisville,  1887 

..  6 

81  a 

82 

St.  Louis  Municipal, 

..  fi 

86$  a 

87 

Chicago, 

..  6 

85  a 

86 

Chicago, 

..  7 

97  a 

99 

Memphis, 

..  6 

65  a 

— 

Memphis  Guarantied, 

..  6 

78$  a 

— 

New  Orleans  “ Municipal,*' 

..  6 

90  a 

92 

New  Orleans,  Railroad, — 

..  6 

75  a 

80 

San  Francisco, 

..  10 

89  a 
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The  movement!  of  the  banks  of  the  leading  dries  daring  the  month  of  April,  show « (ante 
disposition  to  expand.  The  loans  in  New  York  city  are  larger  than  in  March,  with  1cm  ejwri*® 
hand.  Boston,  Philadelphia,  and  St.  Louis,  also  show  a larger  line  of  discounts.  The  o otoj 
are  the  latest  returns  : 


Loans . 

Specie. 

$129,192,000 

$26,000,000 

28,108,000 

6.401,000 

17,960,000 

2,717,000 

58,946,000 

6,496,000 

. 31,140,000 

16,250,000 

Circulation. 

$8,289,000 

3.364.000 

2.972.000 

6.985.000 
12,985,000 


Depute. 
$83,955,000 
22,348,000 
7,520,000 
21,  WOO 
24,649,0® 


New  York  City,  April  23, $129,192,000 

Philadelphia,  April  16, 28,108,000 

Baltimore,  January  1, 17,960,000 

Boston,  April  36, 58,946,000 

New  Orleans,  April  9, 31,140,000  itv-wu.uvu  M 

In  the  item  of  “ deposits  * at  New  York,  Philadelphia,  Boston,  and  New  Oriean  , 

cash  balances  due  to  other  banks.  vcmectiofthe 

Tlie  annexed  table  shows  the  changes  for  the  present  month  in  the  bw*in*  m 
city,  compared  with  the  first  week  of  each  month  in  1858  [fractions  omitte  ] . 

Circulation.  Deposits.  Sub-Treasury.  Bank  Specie.  Tori  Spa* 


1S’8. 
Jan. 

Feb. 

Mar. 
April 
May 
June 
July 
Aug. 
Sept. 

Oct. 

Nov. 

Dec. 

1859. 
Jan.  8, 
Feb.  5, 
Mar.  5, 
Mar.  28, 
April  2, 
April  9, 
April  16, 
April  23, 


Loans. 

$98,549,000 

103.602.000 

105.021.000 

110.588.000 

111.868.000 

116.424.000 

119.812.000 

120.892.000 

125.885.000 

123.659.000 

126.809.000 

126.338.000 

128.538.000 

130.442.000 

125.221.000 

127.751.000 

128.702.000 

129.865.000 

129.968.000 

129.192.000 


$6,490,000 

6.873.000 

6.854.000 

7.232.000 

7.431.000 

7.548.000 

7.458.000 

7.784.000 

7.748.000 

7.875.000 

8.186.000 

7.837.000 

7.930.000 

7.950.000 

8.071.000 

7.998.000 

8.221.000 

8.449.000 

8.293.000 

8.289.000 


$78,635,000 

86,000,000 

90.382.000 

93.589.000 

98.438.000 

101.489.000 

106.803.000 

107.454.000 

103.347.000 

104.901.000 
109,217,400 

89.541.000 

92.826.000 

91.965.000 

88.400.000 

86.343.000 

87.737.000 

88.142.000 

88.087.000 

88.955.000 


$3,259,000 

3.168.700 

2.996.700 

5.548.000 

3.145.000 
5,263,300 

5.820.000 

5.553.000 
13,077,000 
11,100,600 

8.250.000 
6,345,500 

4,202,200 

8.103.000 
7,145,900 

8.045.000 

7.186.000 

7.232.000 

7.079.000 

6.894.000 


$28,561,000 

30,652000 

32.739.700 

31.530.000 

33.001.200 

32.790.300 

33.830.200 

35.145.000 
28*848,000 

28.533.000 

26.337.300 

27.407.700 

28,399,800 

25.991.000 
26,799,900 

125.182.000 

25.732.000 

25.741.000 

25.478.000 

26.063.000 


33.821,65° 

35,736,400 

37,078.000 

38,209,6® 

38,053,650 

39,650,330 


41,125,000 


34.593,300 

33,753,200 

32. COM® 

31,095,®) 
3391  5.$ 

33, -227,0® 
32.918,0® 


w 557,0® 
32,960,*®° 


deaths. 


ren  a premia1 


At  New  Orleans,  April  2,  aged  thirty-four  years,  ^0A*  L*.  Orleans.  Pr*f" 

citizen  of  that  city.  Mr.  McKnight  was  one  of  the  leading  merchants  tfac  Bank  ofEea- 

of  the  Board  of  Currency  of  that  city,  and  son  of  Virgil  McKnight,  r 

tucky.  p Bidcnt  of  t“BaDqUelia 

At  Montreal,  Canada,  Wednesday,  March  23,  Jacob  Dh  Witt,  re 
Peuple,  aged  seventy-three  years  and  six  months.  Unjon  Raak,  ^ 

At  Dover,  N.  J.,  on  Tuesday,  April  12,  Elisha  C.  Secub,  Cashier 
twenty-five  years. 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


THE 


BANKERS’  MAGAZINE, 

AND 

Statistical  ftegisttr. 


Vol.  VIII.  New  Series.  JUNE,  1859. 


No.  12. 


THE  PRICES  OF  CONSOLS. 

I.  Changes  since  1844.  II.  Prices  during  the  Eighteenth  Century.  III. 
Lauses  of  decline  between  the  years  1700  and  1800.  IV.  Causes  of 
decline  in  the  Nineteenth  Century . 


1.  Notwithstanding  the  more  abundant  supply  of  capital  in  Europe 
during  the  present  century,  there  are  only  four  years  in  which  the  price  of 
Oonsols  has  reached  par.  These  were  the  years  1844  and  1845,  just 
betore  the  railway  explosions  in  England,  and  in  1852  and  1853,  just  be- 
tore  the  Russian  war.  The  range  in  these  years  was : 

^5ar*  JZifffatL  lowest. 


1844, 

1845, 
1852, 
1858,, 


101# 

100# 

101# 

101 


Since  then  the  range  has  been  as  follows : 


96# 

91# 

95# 

90# 


Tear. 

1854,* 

1855.. 

1856.. 

1857.. 

1858.. 


Highest. 

95| — August  and  Oct 
93#— March. 

96  — July. 

945 — January. 

98# — November. 


Lowest. 

85# — March. 

8 6#— October. 
90  — February. 
87# — October. 
94# — January. 


The  public  funds  of  Great  Britain  have  undergone  some  fearful  viciss 
Aft68*  u 011  th®  death  of  the  Ring  of  Spain,  they  fell  to  50  per  cent. 

Alter  the  peace  of  Utrecht,  in  1715,  they  rapidly  rose,  and  between  1730 
and  the  rebellion  in  1745  were  never  below  89  ; but  during  the  rebellion, 
sank  to  75.  They  fell  to  53,  in  1782,  at  the  close  of  the  American  war: 
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The  Prices  of  Console. 


[June, 


and,  mounting  afterwards  to  97£,  in  1792,  fell  in  1798  to  4fJ. 
the  lowest  they  ever  reached.  Between  that  and  the  highest  point,  10/, 
attained  in  the  year  1737,  the  difference  was  equivalent  to  127  percent, 
sufficient  to  annihilate  many  fortunes,  or  to  confer  great  wealth  on  those 
who  purchased  when  the  funds  were  at  the  lowest.  From  1755  to  j 
a period  of  nearly  ninety  years,  Consols  were  always  below  par. 


at  or  above  par,  viz. : 

1 

Year. 

Highest  Price. 

Lowest  Price. 

Year. 

Highest  Price. 

1732 

101  per  cent 

96  per  cent 

1743,.... 

108  per  cent 

1733 

103 

92 

1749 

102 

1786 

103  “ 

100 

u 

1760,.... 

101 

it 

1737 

107 

106 

<6 

1761,.... 

108 

(( 

1738, 

106 

102 

•1 

1762,.... 

106 

ii 

1739,. . . . 

106 

97 

It 

1763,.... 

106 

ii 

1740,.... 

101 

98 

<« 

1754 

104 

ii 

1741 

101  “ 

98 

U 

1766,.... 

101 

(i 

1742,.... 

102 

<98 

U 

LovMtPri* 

100  per  eest 

91  B 
98  “ 

97  " 

101  " 

104  14 

102  " 

90  “ 


....  lVZ  VO 

From  the  latter  year  (1735)  they  did  not  reach  par  until  the  year  184 , 
(ninety  years).  n . . ^ere 

The  most  trying  periods  of  the  present  century  to  Great  on 
in  the  years  1802-3,1814-15,  1819,  1825,1830 
causes  of  the  depreciation  it  may  be  said  that  the  rapid  deprec  . 
1802-3,  was  the  result  of  the  war  with  Napoleon.  In  181*“  ’ rcjj 
the  hundred  days  and  the  battle  of  Waterloo.  In  1819,  the  co 
and  bank  failures  were  greater  than  ever  before  known.  In  ^ 
action  took  place  after  great  expansion ; eminent  banking  an 
firms  failed,  and  credit  was  shaken. 

In  1830  the  French  Revolution  caused  a severe 


mercial  circles  of  Europe,  and  the  fall  of  1847  was  caused  by  . ^ 
condition  of  the  Bank  of  England,  the  famine  in  Ireland  an  jor. 
tress  among  commercial  men.  It  was  greater  than  had  been 
ing  the  prior  eighteen  years,  exceeding  that  which  followe  ^ 

tion  of  war  by  the  French  Convention,  the  first  bank  suspensi  > ^ 

and  the  Irish  Rebellion  of  1798.  On  the  other  hand  we  see, 1 . ^ 
and  ’5,  Great  Britain  and  France  engaged  in  an  expensive  war,  ^ 
resources  materially  cut  off  from  the  East,  an  immense  exPort,  j J^jodsof 
yet  three  per  cent  Consols  are  higher  than  during  the  peace  r 
1846—7.  * . i wj]|  appear 

The  extraordinary  decline  in  the  above  mentioned  peno 
by  the  following  summary: 

Year . Highest. 

1746-6 — Rebellion, 

1778  — American  Revolution, 72 

1782  — Do.  do. 

1794-5 — French  Revolution, 

1797-8 — Failure  of  the  Bank, £8 

1808  —French  War, 78 

1814  — Do.  

1816  — Return  of  Napoleon,. * 

1819  — Commercial  failures, 79 

1880  —French  Revolution, 

1847  —Famine  year  in  Ireland, 94 


hrKfd. 

75 

61 

53 

61 

47i 

50i 

61i 

61* 

64* 

77* 

78* 
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1859.]  The  Prices  of  Consols. 

In  order  to  render  more  complete  a survey  of  the  fluctuations  in  the 
English  market,  we  annex  a tabular  view  of  the  highest  and  lowest  prices 
of  Bank  of  England  stock,  with  the  bank  annual  dividends,  and  of  Eng- 
lish Consols,  from  the  year  1730  to  the  end  of  1858 : 

Bank  Stock*  Consols*  Bank  Stock  Consols. 


Tear. 

Dir.  , 
per  ct. 

High. 

Low. 

High. 

Low. 

Tear. 

Dir. 
per  ct. 

High. 

Low. 

High. 

Low. 

1T80,. 

...  5}* 

1795,. 

..  7 

ISO 

152 

70* 

61 

1731.. 

...  6* 

99 

94 

1796,. 

..  7 

180 

142 

70* 

68* 

1782, . 

...  5* 

152 

109 

101 

96 

1797,. 

..  7 

146 

115 

ss* 

47* 

1738,. 

...  6* 

151 

180 

108 

92 

1798,. 

..  7 

188 

113 

68 

47* 

1734,. 

...  6* 

140 

182 

94 

90 

1799,. 

..  T 

176 

184 

69 

62* 

1785,. 

...  5 * 

146 

188 

98 

92 

1800,. 

..  6* 

175 

154 

67* 

60 

1786,. 

...  5* 

151 

148 

108 

100 

1601,. 

..  7 

190 

14$ 

70 

54* 

1737,. 

...  5* 

151 

142 

107 

105 

1802,. 

..  7 

207 

178 

79 

66 

1788,. 

...  5X 

145 

140 

10« 

102 

1808,. 

..  7 

198 

186 

78 

60* 

1789, 

...  5* 

144 

115 

105 

91 

1S04, . 

..  7 

169 

146 

68K 

68* 

1740,. 

...5* 

144 

138 

101 

98 

1605,. 

..  7 

19T 

167 

62 

67 

1741,. 

...  5* 

143 

185 

101 

93 

1806,. 

..  T 

228 

191 

64* 

69* 

1742;. 

...  r>* 

143 

186 

102 

93 

1807,. 

..10 

285 

209 

84* 

67* 

1743;. 

...  5* 

149 

145 

103 

100 

ISOS,. 

..10 

240 

224 

69* 

62* 

1744,. 

...  5* 

148 

116 

99 

90 

ISO#,. 

..10 

2S8 

225 

70* 

68* 

17  A. 

...  5* 

147 

188 

92 

85 

1810,. 

..10 

276 

278 

71 

63* 

1748,. 

136 

125 

89 

75 

1611,. 

..10 

251 

229 

M* 

61* 

1747,. 

129 

119 

86 

81 

1812,. 

..10 

232 

212 

68 

65* 

1748,. 

...  5 

129 

117 

91 

76 

ISIS,. 

..10 

242 

211 

67* 

64* 

1740,. 

...  5 

140 

128 

102 

91 

1814,. 

..10 

266 

284 

72* 

61* 

1750,. 

...  5 

136 

181 

101 

98 

1815,. 

..10 

262 

219 

68* 

63* 

1751,. 

...  5 

142 

185 

108 

97 

1816,. 

..10 

262 

215 

64* 

69* 

1752,. 

...  5 

149 

141 

106 

101 

1817,. 

..10 

294 

220 

84* 

62 

1758, 

...  4 * 

144 

185 

106 

104 

1818,. 

..10 

292 

207 

82 

TB 

1754,. 

...ax 

135 

180 

104 

102 

1S19,. 

..10 

267 

210 

79 

m 

1755,- 

...  4 * 

162 

119 

101 

90 

1820,. 

..10 

226 

215 

70* 

65* 

1756,. 

...  AH 

121 

114 

90 

88 

1621,. 

..10 

240 

221 

78* 

«8* 

1757,. 

...  4 * 

120 

115 

91 

66 

1S22,. 

..10 

269 

285 

63 

75* 

1758,. 

...  4 * 

128 

116 

98 

89 

1828,. 

..  8 

246 

264 

8S* 

72 

1750,. 

...  A)i 

123 

109 

88 

79 

1624,. 

..  8 

245 

227 

86* 

84* 

17G0,. 

...AH 

114 

101 

88 

76 

1825,. 

..  8 

299 

196 

96* 

75 

1761,. 

...  4 * 

116 

98 

S3 

66 

1826,. 

..  8 

22$ 

192 

84* 

78* 

1762,. 

...  4* 

119 

91 

87 

68 

1827,. 

..  8 

217 

200 

S9* 

76* 

1763,. 

...4  * 

181 

111 

96 

82 

1823,. 

..  8 

215 

208 

88* 

80* 

1764,. 

...  4* 

127 

112 

66 

80 

1529,. 

..  8 

218 

20S 

94* 

85* 

1765,- 

...  5 

136 

126 

91 

85 

1S80,. 

..  8 

208 

194 

94* 

77* 

1766, 

...  5 

189 

185 

90 

87 

1881,. 

..  8 

204 

189 

84* 

74* 

1767,. 

...  6* 

159 

142 

91 

87 

1682,. 

..  3 

208 

185 

85* 

81* 

176?,. 

...5* 

190 

158 

98 

S3 

1383,. 

..  8 

218 

190 

91* 

84* 

1769,. 

...5)4 

175 

149 

89 

84 

183V 

..  8 

225 

211 

98 

87* 

1770,. 

...  5* 

158 

105 

67 

78 

1335,. 

..  8 

225 

208 

92* 

89* 

1771,. 

...  614 

155 

184 

88 

81 

1S86,. 

k.  8 

219 

199 

92* 

86* 

1772.. 

1778.. 

1774.. 

1775.. 

1776.. 

1777.. 

1779.. 

1779.. 

1780.. 

1751.. 

1792.. 

1758.. 

1784.. 

1785.. 

1796.. 

1787.. 

1783.. 

1739.. 

1790.. 

...  5* 
...  6* 
...  5* 
...  6* 
...  5* 
...  bx 
...  5* 
...  5* 
• •• 

:::S* 
...  6 
...  6 
...  6 
...  6 
...  6 
...  7 
...  7 
...  7 

153 

143 

146 

146 

143 

138 

120 

118 

116 

119 

124 

184 

118 

142 

15S 

160 

178 

191 

183 

144 
189 
189 
141 
184 
128 
107 
106 
109 
105 

109 
112 

110 
111 
188 

145 
158 
169 
164 

95 

S7 

89 

90 
90 
80 

72 
64 
68 
59 
61 
68 
57 
71 
* 

73 

• 

si* 

SO* 

87 

86 

86 

67 

81 

76 

61 

59 

60 
56 
58 

53 

54 

55 

09 

71* 

70* 

1887.. 

1838.. 

1389.. 

1640.. 

1841.. 

1842.. 

1543.. 

1844.. 

1645.. 

1846.. 

1847.. 

1848.. 

1849.. 
1850, 

1851.. 

1852.. 

1858.. 

1854.. 

1855.. 

..  8 
..  9 
..  7 
..  7 
..  7 
..  7 
..  7 
..  7 
..  7 
..  7 
..  7 
..  7 
..  7 
..  7 
..  T 
..  T* 
..  8 
..  8 
..  8 

212 

208 

206 

179 

178 

178 

185 

211 

215 
211 
206* 
202 
200 

216 
216* 
284* 
280* 
221 
218 

208 

201 

177 

156 

157 
165 
172 
185 
199 
199 
180 
188 
168* 
208 
210 
215* 
$08 
204* 
207 

QAT 

08* 

95* 

98* 

93* 

00* 

05* 

07* 

101* 

100* 

07* 

94 

00 

07* 

08* 

w* 

101* 

101 

06* 

08* 

96 

87* 

00* 

89* 

85* 

87* 

88* 

02* 

06* 

01* 

08* 

78* 

¥ 

05* 

05* 

00* 

85* 

86* 

90 

1791.. 

1792.. 

1798.. 

...  7 
...  7 
...  7 

204 

219 

ISO 

178 

171 

161 

89* 

972 

81 

75* 

72* 

70* 

1856.. 

1857.. 

1859.. 

..  8 
..  8 
..  9 

220 

222 

280 

HUi 

909 

217 

04* 

08* 

87* 

04* 

1794,. 

...  7 

169 

158 

72* 

62* 

* Prices  of  Consols  for  the  years  1786  and  1788  could  not  be  obtained  from  any 
published  records. 
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Month, 

January, 

February, 

March, 

Jnne, 

July, 

August 

September,., . , , 

October 

November,... . . 
December, 


Decline  in  Gold, 

Prica  of  Cotuolt  each  month,  1854-1858. 
1854.  1855.  1858.  1857. 


High.  loti. 
94*  92* 
98{  925 
93*  93 
93*  92* 
94  92* 

94  93* 

92*  901 
91*  89* 
91  89} 

90*  87* 
91*  88* 
91*  91 


Sigh. 

Low, 

High, 

Low, 

High, 

Low. 

93} 

89} 

92} 

90} 

91} 

85} 

92* 

90} 

91} 

90} 

92} 

90 

91f 

85} 

98} 

91 

98} 

91 

89* 

85} 

98 

86} 

98} 

91} 

91} 

87 

92} 

8Sf 

95} 

92} 

94* 

89} 

92* 

90} 

95} 

92} 

94* 

90} 

91f 

90} 

96 

95* 

95* 

92 

91} 

905 

95| 

94* 

96* 

94} 

91} 

885 

95} 

91* 

95* 

94} 

88} 

86} 

98} 

91 

96 

90} 

89} 

87} 

945 

92 

92f 

90 

89} 

87} 

94} 

94* 

[June, 


95*  «j 
97J  95} 
97*  9f| 
97*  96* 
98  97* 
97J  97* 
96|  95 
97  96 
97}  96} 
98*  97* 
9S{  97* 
97*  96} 


THE  DECLINE  IN  THE  VALUE  OF  GOLD. 

Views  or  M.  Chevalier  and  Mr.  Richard  Cobdkn. 

A volume  of  210  pages  has  been  issued  by  Messrs.  Appiktos  & Co,i 
entitled  “On  the  Probable  Fall  in  the  Value  of  Gold;  the  Comtnera ^ 
and  Social  Consequences  which  may  ensue,  and  the  Measures  wai 
invites.  By  Michel  Chevalier,  Member  of  the  Institute  of  France,  » 
Translated  from  the  French,  with  a Preface,  by  Richard  Cobdks,  ** 
The  work  is  divided  into  seven  heads,  viz. : I.  Preliminary  observe 
II.  An  appeal  to  some  of  the  fundamental  notions  upon  the  nature 
characteristics  of  money.  HI.  On  the  present  production  of  . 
, IV.  Of  the  new  outlet  that  may  be  expected  for  the  p 


its  outlet  _______  „ . . 

tion  of  the  new  gold  mines,  and  whether  it  will  be  in  proportion 
extent  of  this  production.  V.  On  the  part  assigned  to  gold  in  ■ 0f 
tary  legislation  of  France.  VL  Consequences  of  the  fall  in  the T*  . 
gold.  Vn.  Of  the  measures  to  be  taken  to  avert  the  evil  effec 
fall  of  gold.  ■ . iB 

The  “fall  in  the  value  of  gold”  is  only  another  name  for  8 _ 

prices.  This  rise  has  occurred  since  1849,  as  every  business  maD  j„ 

perienced,  but  mainly  in  the  prices  of  labor,  and  in  all  manulac 
which  labor  mostly  is  involved.  It  is  far  different  with  those  ar  r 
duced  mainly  by  machinery.  The  extraordinary  additions  to  toe  ^rr 
of  gold  Bince  1849,  now  dispersed  among  a population  of  3 ^ 

millions  of  people  are,  perhaps,  no  more  pro  rata  than  those  w ^ 
lowed  the  discovery  of  America,  when  commercial  operations  w . ^ 
fined  almost  entirely  to  the  people  of  Europe.  Gold  and  8I’rer,.  overv 
at  this  day  about  the  same  relative  values  that  existed  before  Ine  > ^ 
of  gold  in  California.  The  difference  is  nominal — say  4 to  1 ,(0 

In  the  consideration  of  the  subject  of  supply  and  consumption,  w<s 
lose  sight  of  the  quantities  of  the  precious  metals  used  in  t e 
mated  in  this  country  at  fifteen  to  twenty  millions  annually, 88  _ Bt||y 
at  fifty  or  sixty  millions.  In  the  State  of  New- York  alone,  there  is 
used  in  manufactures  upwards  of  twenty  millions  in  various  m 
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ducing,  according  to  the  census,  forty-three  millions  in  manufactured 
articles.  Of  this  large  sum,  gold  and  silver  form  quite  a prominent  part. 

In  M.  Chevaliers  volume  he  predicts  a decline  of  one-fourth  or  one- 
third  m the  value  of  gold.  Mr.  Cobden,  by  translating  and  introducing 
the  work,  confirms  this  idea;  but  it  would  seem  that  the  increase  is  spread 
over  such  a large  surface  that  this  result  need  not  follow. 

The  accumulations  of  gold  have  been  very  great  since  1849,  without  as 
yet  disturbing  seriously  the  relative  values  between  gold  and  silver.  These 
additions  to  the  stock  of  gold  have  been  estimated  as  follows : 


Tear, 

Sterling, 

1851, 

£8,654,000 

or 

1852 

16,194,000 

*t 

1853, 

22,435,000 

14 

1854, 

22,077,000 

U 

1855, 

19,875,000 

tt 

1856, 

21,275,000 

44 

1857 

21,366,000 

M 

1858, 

22,000,000 

II 

Federal. 

$42,270,000 

75.970.000 

112.175.000 

110.385.000 

99.375.000 

106.875.000 

106.830.000 
110,000,000 


During  the  seven  years  ending  with  1857,  the  export  of  silver  to  the 
East  from  Great  Britain  and  the  Mediterranean,  was  over  two  hundred 
and  fifty  millions  of  dollars.  We  add  the  annual  details,  with  the  Lon- 
don market  price  of  silver  per  ounce : 


Tear.  Export. 

1851,  £1,716,000 

1852,  2,630,000 

1858 5,559,000 

1854,  4,588,000 

1855,  7,984,000 

1856,  14,108,000 

1857,  20,140,000 


Total, £56,676,000 


Dollar*. 

Frio*. 

or 

88,580,000 

61fd. 

14 

18,150,000 

60*d. 

<4 

27,795,000 

61fd. 

44 

22,916,000 

61-fd. 

44 

39,670,000 

60  { d. 

II 

70,540,000 

60d. 

14 

100,730,000 

61  id. 

or 

$283,380,000 

As  the  volume  is  within  the  reach  of  bankers  generally,  we  will  now 
extract  the  preface  by  Mr.  Cobden,  to  give  our  readers  a correct  idea  of 
the  value  of  the  work : 


The  substance  of  the  work,  of  which  the  following  pages  are  a trans- 
lation, appeared  originally  in  the  Revue  des  deux  Mondes , in  the  autumn 
of  1857,  and  was  afterwards  reprinted  in  a pamphlet  form.  The  author 
has  since  re-written  and  enlarged  it  to  double  the  original  size.  The  pre- 
sent translation  will  appear  simultaneously  with  the  French  edition. 

The  question  of  the  probable  fall  in  the  value  of  gold,  and  the  conse- 
quent rise  in  that  of  all  other  commodities,  wherever  gold  is  the  standard 
of  value,  has  not  hitherto  attracted  so  much  attention  in  this  country  as 
it  has  in  France,  or  as  its  great  importance  would  seem  to  demand.  In 
introducing  the  Bank  Act  of  1844,  Sir  Robert  Peel  said : “There  is  no 
contract,  public  or  private,  no  engagement,  national  or  individual,  which 
is  unaffected  by  it  The  enterprises  of  commerce,  the  profits  of  trade, 
the  arrangements  made  in  all  the  domestic  relations  of  society,  the  wages 
of  labor,  pecuniary  transactions  of  the  highest  amount  and  the  lowest, 
the  payment  of  the  national  debt,  the  provision  for  the  national  expendi- 
ture, the  command  which  the  coin  of  the  smallest  denomination  has  over 
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the  necessaries  of  life,  are  all  affected  by  the  decision  to  vhich  we 
come  on  that  great  question  which  I am  about  to  submit  to  e con^ 
tion  of  the  committee  ” The  main  object  which  the  author  of  t I p 
sent  Bank  Act  had  in  view,  was  to  prevent  those  fliietuati m »" ' » 
amount  of  the  currency  which  were  alleged  to  have  ansen  fro 
trary  action  of  the  Bank  of  England,  and  which  rare^.^c®  , 
three  millions  in  the  course  of  a long  series  of  years.  ' P , 
force,  then,  must  his  expressions  apply  to  the  present  state  oft  ft 
an  annual  increase  in  the  production  of  gold  of  near  y 7 ^ 

has  suddenly  taken  place,  more  than  the  half  of  whic  D 

It  is  estimated  by  M.  Chevalier,  that  the  present  yield 

in  ten  years,  to  about  as  much  as  the  entue  production  during 

years  which  intervened  between  the  date  of  the  discoy  7 ^ 

Columbus,  and  the  year  1848,  when  the  mines  of  ^L^a  amoTnU  to 
covered.  It  is  probable  that  the  present  production  f ^ ^ 

five  times  that  of  the  year  1847.  Had  such  an  incr  ^ ^ whole 
supply  of  any  article,  such  as  corn,  sugar  or  cott  , j,gTe  pro- 

annual  produce  is  consumed  within  a couple  of  year , va|ue>  gnt 

bably  caused  a depreciation  to  the  extent  of  nine-  n nrobably  more 
owing  to  the  large  stock  of  gold  in  existence,  amoun  1 8 . P . ^essome 
than  twenty  or  thirty  times  even  its  present  yearly  pro  > boffeW)  the 
time  to  effect  its  volume  to  any  appreciable  extent,  un  , ,iesin. 
cardinal  rule  of  commerce,  that  quantity  governs  pn i , ncerned,  this 
fallibly  to  all  other  commodities,  loses  its  force  wbeng  , ya]ue< 
sudden  and  great  increase  must  be  followed  by  a r the  vsl"8 

That  so  little  effect  should  have  hitherto  been  produced  upon 
of  this  precious  metal,  especially  as  measured  by  i _ where  the 
accounted  for  by  a reference  to  what  is  now  passing  during  the  W 
gradual  substitution  of  a gold  for  a silver  currf?<^  rted  into  Europe 
eight  years,  absorbed  the  greater  portion  of  the  g°  P ;ven  us 
from  the  new  mines.  On  this  subject  M.  Chevalier  as  ^ 
very  striking  statistical  facts.  France  has  in  this  wav,  It  will 

sion,  been  the  “parachute”  which  has  retarded  the  i 1 *»  government 

be  seen  that  his  main  object  has  been  to  induce  maintain5  b« 

±o  put  an  end  to  this,  by  adopting  in  practice  , d Should  bis 
always  been  the  theory  of  the  .French  law  a si  french  govern' 

arguments  be  successful,  (and  it  is  difficult  to  see  never  answer 

ment  can  resist  his  facts  and  reasonings  cer  ai  y exhaustion  of 

them,)  or  should  the  process  of  absorption  ceaS0>  . . ^ a more  rap'd 
the  stock  of  silver  held  in  France,  then  we  may  P 
fall  in  the  value  of  gold.  __nnd  the  adoption  o 

It  will  be  seen  that  M.  Chevalier  does  not  recomm  d £e  con- 
any  legislative  measures  to  meet  the  change  in  sole  stan  * 

aiders  that  gold  having  been  avowedly  the  legal  ten  been  entered 

ard  of  value  in  England,  and  all  existing  contrac  ^ the  leg15*®" 

into  with  that  knowledge,  the  parties  to  them  mu  t,  , disturbance  o 
ture  is  concerned,  abide  the  consequences  of  any 
the  value  of  this  metal.  . . forfare  with  the  p** 

But  although  government  may  have  no  right  to 
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it  ought  not  to  be  bo  summarily  excluded  from  all  interference  with  the 
future,  at  least  to  an  extent  necessary  to  facilitate  voluntary  contracts  in- 
volving payments  otherwise  than  in  gold.  An  able  writer  on  the  curren- 
cy [Mr.  Jambs  Maclaren]  has  recommended  the  establishment  of  life  in- 
surance companies  on  the  basis  of  a silver  standard.  Should  a great  and 
rapid  depreciation  of  gold  take  place,  some  such  precaution  as  t&is,  in  all 
contracts  extending  over  a long  period  of  time,  may  be  necessary.  It 
would  then  be  a convenience  to  have  the  relative  values  of  gold  and  silver 
periodically  published  under  the  authority  of  a law,  by  the  Bank  of  Eng- 
land for  instance,  computed  from  the  exchanges  of  the  day  with  those 
countries,  such  as  Holland  and  Belgium,  where  a silver  standard  exists. 

Another  mode  of  evading  the  consequences  of  a depreciation  of  the 
currency  might  be  found  in  a resort  to  something  like  the  primitive  prac- 
tice of  paying  in  kind.  Where  long  engagements,  such  as  farm  leases, 
are  entered  into,  the  parties  might  stipulate  for  a rent  to  be  regulated  by 
the  prices  of  produce,  upon  the  principle  of  the  tithe  commutation  rent 
charge.  In  this,  as  in  all  other  bargains  and  investments,  it  will  only 
remain  for  individuals  to  take  such  precautions  as  are  in  their  power  to 
guard  themselves  from  the  consequences  of  the  impending  change. 
Should  the  views  of  M.  Chevalier  be  realized,  there  will  be  much  anx- 
ious deliberation  as  to  the  best  mode  of  escaping  from  the  effects  of  a 
universal  derangement  in  the  value  of  labor  and  property.  Wages  and 
salaries  of  all  kinds  would  eventually  rise  in  proportion  to  the  enhanced 
price  of  commodities,  but  the  transition  would,  I fear,  be  accompanied 
with  much  inconvenience  and  suffering.  The  rise  would  not  be  steady 
and  continuous,  but  would  be  effected  by  leaps,  and  after  struggles  which 
would  tend  to  derange  and  convulse  the  relations  of  capital  and  labor. 
With  respect  to  those  who  have  property  to  invest,  they  would,  as  a rule, 
avoid  those  investments  which  yield  incomes  of  a fixed  amount  of  money, 
such  as  dividends  from  the  funds,  interest  from  bonds  and  mortgages,  as  well 
as  annuities,  rent  charges,  ground  rents,  guaranteed  stock,  <fcc. ; whilst  pro- 
perty of  an  expansive  nature,  which  rises  in  proportion  to  the  deprecia- 
tion of  the  currency,  such  as  land,  houses,  shares,  &c.,  would  be  preferred. 

The  merchant  and  trader  who  balance  their  transactions  in  two  or 
three,  or  at  the  utmost  six  months,  would  be  but  slightly  affected,  in  so 
far  as  the  value  of  their  capital  is  concerned,  by  the  depreciation  of  the 
standard ; but  they  would  experience  the  evil  in  another  form.  The  ten- 
dency to  a general  rise  in  prices  would  lead  to  an  expansion  of  credit, 
and  an.  increase  of  speculation,  which  would  be  followed  by  panics  and 
convulsions  of  greater  violence  and  more  frequent  recurrence  than  have 
been  hitherto  experienced.  Instead  of  a crisis  visiting  the  commercial 
world  once  in  each  decade,  its  return  might  be  expected  every  five 
years.  The  manufacturer  would  probably  find  it  more  difficult  to  procure 
the  raw  material  of  his  industry  at  remunerating  prices,  for  speculation 
will  always  be  directed  towards  raw  products  in  preference  to  manufac- 
tured articles.  This  was  the  case  previous  to  the  late  panic ; and  even  at 
the  present  moment,  whilst  we  are  still  in  the  eddy  of  a crisis,  the  prices  of 
the  raw  materials  of  our  staple  manufactures  maintain  a high  value,  as 
compared  with  any  corresponding  previous  period . The  very  nature  of 
the  trade  created  by  the  new  gold  mines  is  calculated  to  increase  this  evil ; 
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for  it  cannot  be  denied  that  it  is  a sterile  commerce  which  yields  neither 
raw  material  nor  capital.  I speak  of  that  portion  of  the  new  gold,  pro- 
bably more  than  seven-eighths  of  the  whole,  which  passes  through  the 
Mint  and  enters  into  the  currency ; the  effect  of  which  is,  instead  of  in- 
creasing the  supply  of  food,  raw  material  or  capital,  simply  to  render 
more  bulky  and  abundant  an  instrument  of  exchange,  the  chief  merit  of 
which  before  consisted  in  its  scarcity  and  portability. 

It  may  be  well  to  caution  the  reader  against  falling  into  any  misappre- 
hension as  to  the  author’s  views  respecting  the  amount  of  depreciation  to 
be  expected.  Although  throughout  his  argument  he  assumes  that  gold 
will  fall  to  the  half  of  its  present  value,  yet  he  more  than  once  explains 
that  he  does  so  only  for  clearness  of  illustration,  and  not  because  be  pre- 
dicts any  certain  amount  of  depreciation.  At  the  same  ^ 

the  conclusion,  from  the  facts  of  the  case,  that  there  must  be a rail 1 m ® 
value  of  gold  in  consequence  of  its  greatly  increased  quantity.  1° 
view  he  will  be  supported  by  all  our  great  authorities  on  the  currency, 
whatever  party  they  may  belong.  .. 

There  have  been  two  schools  in  this  country,  on  the  monetary  ques 1 * 
the  one  having  at  its  head  Lord  Overstone,  who  has  attributed  gr 
fluctuations  in  the  prices  of  commodities  to  the  action  of  tbe  ban  o 
currency;  and  the  other,  represented  by  the  late  Mr.  Took®, '7°  . 

tained  that,  so  long  as  the  notes  of  the  Bank  were  convertible  in  g 
on  demand,  they  could  not  become  depreciated  or  cause  a rise  0 P . 
But  the  latter  authority  would  have  been  as  ready  as  the  *orm®r,  1 ^3 
that  any  large  addition  to  the  quantity  of  metallic 
diminution  of  its  value.  It  seems,  however,  that  the  disciple, 
march,]  and,  in  a certain  sense,  the  literary  heir  of  Mr.  Tooke,  isp 
his  doctrines  beyond  the  limits  prescribed  by  his  eminent  ®ase/  m 
public  meeting  last  summer,  this  gentleman  is  reported  to  have 
forward,  as  a proof  that  no  rise  had  been  caused  by  the  new  ^ fa 
price  of  commodities  in  the  years  preceding  1857,  the  fact  H . 
time  when  he  was  speaking , a great  fall  had  taken  place  in  ^ 
all  articles  of  commerce.  The  circumstance,  however,  that,  a 
ment  when  he  spoke,  the  country  was  still  under  the  mu  ^ 
great  commercial  crisis  which  had  occurred  a few  months  be  0 ^ 

any  such  comparison  of  prices  quite  valueless.  It  is  m ^ g 
things  that  any  extraordinary  rise  of  prices  should  be  follow  J ^ 
rebound  as  we  have  lately  witnessed.  The  only  useful  oomp  . ^ 
could  be  drawn  is  by  comparing  the  range  of  prices,  a few 
the  panic  of  1857,  with  the  prices  of  a corresponding  Perl  I 

panics  of  1825,  1830  and  1847.  From  the  cursory  Ttferenw  ^on 
have  been  able  to  make  to  the  valuable  tables  in  Mr.  lo  ^ found 
prices,  I am  inclined  to  the  opinion  that  the  comparison  w 
to  confirm  the  views  of  M.  Chevalier.  , , tnown  amoD? 

The  accomplished  author  of  the  treatise  is  already  ^ free  trade, 
us  as  one  of  the  most  earnest  of  living'  writers  in  favor 
and  as  the  champion  of  every  cause  which  tends  0 p jiunlflnity. 
progress  of  an  elevated  civilization  and  Ae  best Inter^,  vorjous  study 
He  has  qualified  himself  for  the  present  taskvby  a long  an  ^ 
of  the  currency  question,  having  given  to  the  world  some  ; 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


921 


1859.] 


The  Effects  of  a Depreciation  of  Gold. 


hSf  T tnetals,  which  are  recognised  as  standard  works,  and  invest 

Humbown!  rn  “if  auTtho”ty  on  such  subjects  hardly  second  to  that  of 
f “ b®,dt  hlmse]f-  In  M-  Chevalier's  work  will  be  found  almost  every 
tact  and  argument  necessary  for  the  formation  of  an  opinion  on  one  of  the 

Z!  '“!P  n-  Pr.ob,em8  of  our  daa,  and  they  are  presented  with  all  the 
care  and  conscientiousness  for  which  the  writer  is  so  distinguished. 

i«  JKV  couldbeheve,  that  either  in  the  original  (where  a brilliant  style 
» added  to  its  other  merits)  or  in  the  translation,  this  work  will  be  read  as 
widely  as,  from  its  great  importance,  it  deserves  to  be.  The  very  topic 
torbids  such  a hope.  It  is,  nevertheless,  a subject  on  which  the  early 
p ssession  of  knowledge,  and  the  exercise  of  forethought,  will  confer  great 
advantages  over  ignorance  and  indifference,  and  afford  the  only  safeguard 
gainst  probable  loss.  It  has  been  with  a view  to  awaken  public  attention 
o a question  which  may  involve  the  most  important  social  consequences, 
d to  offer  greater  facilities  for  obtaining  information  upon  it,  that  I have 
undertaken  the  most  humble  of  literary  tasks,  that  of  the  translator,  in 
presenting  to  the  English  reader  the  ablest  and  most  complete  treatise  on 
the  new  gold  discoveries. 


THE  EFFECTS  OF  A DEPRECIATION  OF  GOLD. 

(From  ths  London  Economic,  April,  1$59.) 

^though,  as  we  recently  explained,  we  think  it  questionable  whether 
go  d has,  as  yet,  been  sensibly  depreciated,  or  whether  it  will  hereafter 
tall  in  value  with  the  rapidity  which  M.  Chevalier  and  some  other  writers 
appear  to  expect)  we  quite  agree  with  them  in  thinking  that,  if  the  sup* 
Pk  a r°m  •^•ustraba  and  California  continue  to  arrive  in  their  present 
abundance,'  some  depreciation  must  sooner  or  later  take  place.  The 
future  supply  of  gold  from  these  countries  is,  of  course,  uncertain,  but 
the  preponderating  probability  is  that  it  will  for  a considerable  time 
continue  to  be  very  copious,  and  it  is,  therefore,  interesting  to  consider 
ff0u^  bo  the  effect  of  that  depreciation  if  it  should  come. 

The  effect  of  an  alteration  in  the  value  of  the  article  selected  as  the 
standard  of  value  is  evidently  to  impair  its  utility  in  that  respect.  Fixity 
is  the  first  essential  in  a standard  measure ; any  alteration  in  the  measur- 
ing instrument  is  clearly  a source  of  confusion.  So  far,  indeed,  as  the 
circumstances  of  any  particular  moment  are  concerned,  the  evil  is  but 
flight.  If  gold  were  on  a sudden  to  become  one-half  less  valuable  than 
11  *8’  tbe  P,"068  all  articles  would  be  doubled,  and  all  would  go  on 

as  before.  At  its  new  value  gold  would  be  as  perfect  a standard  as  it  was 
g ,t8  value.  But  the  evil  is  not  so  slight  when  we  take  into  account 
the  fact  that  many  contracts  which  are  affected  by  the  value  of  money 
extend  over  long  periods  of  time — a few  over  very  long  periods,  and  many 
over  considerable  ones.  All  persons  who  contract  to  pay  £1,000  before 
the  depreciation,  and  have  to  pay  it  after  the  depreciation,  will  be  bene- 
nted ; that  which  they  have  to  pay  will  be  more  easily  obtainable ; they 
will  pay  a less  value  instead  of  a greater.  Similarly,  those  who 
have  to  receive  payments  contracted  to  be  made  before  the  depreciation 
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will  be  injured ; they  will  receive  the  same  sum  in  gold,  but  it  will  not 
go  so  far  in  the  purchase  of  commodities  as  they  expected  it  would.  On 
the  same  principle,  all  annuitants  will  be  injured;  their  annuities  will  be 
the  same  nominally,  but  their  purchasing  power  over  the  means  of  sub* 
sistence  and  other  consumable  articles  will  be  diminished.  The  long# 
the  period  over  which  the  operation  of  any  contract  extends,  the  greater 
will  be  the  chance  that  those  who  are  to  receive  the  sums  that  are  stipu- 
lated to  be  paid  will  be  injuriously  affected  by  the  depreciation  of  the 
metal  in  which  they  are  to  be  paid. 

From  this  description  it  is  evident  that  the  fundholder  will  be  very 
likely  to  be  injuriously  affected.  The  funds  are  merely  a conventional  ex- 
pression for  certain  perpetual  annuities  which  the  Government  underta  w 
to  pay  to  certain  persons  who  have  advanced  money  to  supply  its  wan 
Consequently,  if  ever  a depreciation  of  the  currency  takes  P*af» , 
holder  of  funded  property  will  find  his  annuity  less  efficient  in  buying 
what  he  wants  than  it  used  to  be.  If  A.  gives  95f  for  £100  Consos, 
reality  he  purchases  a perpetual  annuity  of  £3  per  annum,  wdic 
State  formerly  covenanted  to  pay  to  some  one  who  lent  money  to  it, 
which  is  transferable  in  the  market,  and  of  which  A.  will  now r recel? . 
benefit.  This  £3  will,  of  course,  be  less  valuable  after  the  depr 
than  it  was  before,  and  to  that  extent  the  fundholder  will  be  injurea. 
income  will'be  less  efficient  than  it  used  to  be.  _ , -ii  nof 

It  is  important,  however,  to  observe  that  the  price  of  the  fun  s 
when  the  depreciation  has  taken  place,  be  affected.  This  ^fla,c0°  ij 
the  notion  which  was  generally  entertained  at  the  time  of  t e go  ^ 
coveries,  and  is  not  always  understood  even  now.  The  price  ot  ^ 
depends  on  the  rate  of  interest  at  the  moment,  and  the  new  supp 
gold  will  not  permanently  diminish  this,  even  if  they  should  mo 
do  so.  The  rate  of  interest  is  settled  in  the  market,  as  the : ra Q ^ 
or  the  price  of  cloth  is  settled,  by  supply  and  demand,  yer  r 
who  have  securities  wish  to  borrow  on  them,  and  certain  P* 
have  money  to  lend  on  that  description  of  security  are  on  tne  ^ ^ 
it ; and  in  proportion  to  the  comparative  number  of  the  two  w j§ 
interest  for  that  time.  If  money  is  scarce,  the  rate  is  mgu , . ^ 

plentiful,  the  rate  is  low.  A person  would,  therefore,  think  a J 0 
that  if  the  quantity  of  money  be  suddenly  augmented  by  9U®  0fjnter- 
the  discovery  of  new  and  very  prolific  sources  of  supply,  tne  t0 

est  would  fall.  But  this  is  an  error;  the  augmented  supp*)  ^ 
increase  the  demand  for  loans  as  well  as  the  means  of  0( 

Persons  who  borrow  do  so  with  an  object ; that  object  is  t p ^0r  ^ 
some  commodity  or  other ; they  do  not  borrow  the  mone^ , *ill  b® 
bide  it,  but  in  order  to  lay  it  out,  Now  the  price  of  °?mm  ofc  obtain 
raised  by  the  new  supply  of  gold ; the  borrower,  therefore,  ^ ^ j^e 
the  commodities  he  wishes  without  borrowing  more.  valuable, 

the  means  of  borrowing  more.  His  securities  will  be  m0ditiea 
Their  price  will  be  augmented  just  as  the  price  of  all  otn  gtjmUiated 

will  be  augmented.  The  effectual  demand,  therefore,  wi  gUpp|y; 
by  the  depreciation  of  money,  which  is  consequent  on  ^ ^ 

more  of  it  must  be  borrowed  for  the  same  objects,  and  tuerefore,  f°r 
rowed  on  the  same  securities.  The  supply  and  demand, 
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£DlyjW1  bf  affec,ted  e(3ua]I7  b7  the  cause,  and  the  rate  of  interest, 
wnich  depends  on  the  comparative  magnitude  of  that  supply  and  demand, 
will  consequently  be  unaffected.  The  price  of  the  funds,  which  is  only 
another  name  for  the  rate  of  interest  which  will  be  accepted  under  certain 
circumstances  by  certain  persons,  will  not,  therefore,  be  at  all  altered  by 
the  new  supplies  of  gold.  J 

It  might,  indeed,  be  argued  that  as  the  labor  and  capital  employed  in 
obtaining  this  new  supply  of  gold  is  in  some  sense  unprofitably  employed 

that  is  to  say,  as  the  millions  which  are  thereby  added  to  the  currency 
ot  the  world  do  not  in  any  degree  add  to  the  means  of  supplying  its 
wants  and  contributing  to  its  enjoyments,  the  new  supply  of  gold  would 
have  a tendency  to  raise  the  rate  of  interest.  A portion  of  the  capital  of 
the  world  is,  it  may  be  said,  expended  in  a useless  manner,  in  giving  us 
two  sovereigns  to  do  exactly  the  same  work  which  used  to  be  don!  by 
one  sovereign,  and,  in  consequence,  there  will  be  a greater  demand  for 
that  which  remains.  A new  demand  for  capital  will  soon  tell  on  what  is 
called  the  “ money  market,”  but  is  really  the  market  for  “ loanable  capi- 
tal..  Traders  are,  after  all,  the  great  borrowers.  If  a great  deal  of 
capital  were  abstracted  from  existing  trade,  and  applied  to  the  production 
of  new  gold,  which  only  depreciated  the  existing  gold,  traders  would  have 
less  capital  to  supply  the  general  wants  of  the  world  with  than  before. 
1°  carry  on  their  own  business  they  must  borrow,  or  try  to  borrow  more, 
and  this  would  tend  to  raise  the  rate  of  interest  But  two  circumstances 
render  it  unlikely  that  this  would  have  a material  influence  on  the  price 
°u*u  l ProPerty-  The  general  money  market  of  Lombard  street,  to  ■ 
which  the  general  demand  for  “loanable  capital”  refers,  has  a rate  of 
interest  of  its  own  widely  different  from  that  which  is  indicated  by  the 
lunds.  We  may  see  this  by  the  table  which  is  published  every  week  in 
our  city  article.  . In  April,  1856,  the  rate  of  interest  was  6 and  7 per 
cent.,  and  the  price  of  the  funds  92} ; in  1859,  the  funds  are  about  951, 
and  the  rate  of  interest  is  2 J.  The  general  rate  of  interest  has  fluctuated 
more  than  50  per  cent.,  and  the  price  of  the  funds  has  only  fluctuated  3 
Pe^  The  persons  who  are  willing  to  buy  into  the  funds  are  a special 

<das8»  comprised  mainly  of  trustees,  executors,  (who  are  con- 
fined by  the  terms  of  wills  and  settlements  to  that  form  of  investment,) 
poor  persons  who  do  not  know  of  any  other  kind  of  investment,  and  very 
cautious  people,  who  do  not  like  to  trust  to  any  other.  The  great  opera- 
tions of  trad*  have  a very  slight  influence,  as  the  above  figures  show,  on 
the  conduct  of  such  persons.  A great  deal  of  capital  might  be  taken 
from  traders  before  the  price  of  the  funds  would  be  affected  by  it  More- 
over, in  fact,  the  capital  necessary  to  supply  the  new  gold  has  been  proba- 
bly much  less  than  the  disposable  savings  of  the  country  during  the  same 
time ; a new  investment  would  have  had  to  be  found  for  this  capital.  It 
has  found  such  an  investment  in  the  gold  diggings ; and  the  only  effect 
has  been  that  we  have  less  capital  to  spare  for  other  new  undertakings. 
We  have  not  had  to  diminish  our  business,  but  we  may,  to  a certain 
extent,  have  been  prevented  from  increasing  it.  The  demands  of  trade 
will  obviously  be  much  less  affected  by  a circumstance  which  only 
restricts  a development,  than  by  one  which  necessitates  a contraction. 
Phe  enormous  increase  of  business  since  the  time  of  the  gold  discoveries 
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has  greatly  augmented  the  rate  of  interest  in  Lombard  street,  and  m 
some  measure  affected  the  price  of  the  funds.  But  the  effect  of  the 
simultaneous  development  of  trade  is  very  different  from  that  of  depreda- 
tion of  the  currency  caused  by  an  excessive  supply  of  gold.  Asfaras 
that  cause  alone  is  concerned,  it  cannot  affect  the  rate  of  interest,  because 
it  stimulates  the  demand  for  Joans,  as  well  as  supplies  the  money  wi 
which  to  make  them.  The  price,  therefore,  of  the  funds  will  not 
affected,  but  the  fundholder  will  be  materially  injured  by  the  dimims 
value  of  his  income ; and  if  he  sells  out,  although  he  will  obtain  the  sain 
sum  in  coin,  he  will  not  find  it  as  useful  as  before,  because  it  will  pur 
fewer  commodities  than  it  used  to  do.  ,,  u 

Mortgagees  of  all  lands  will  be  in  the  same  difficulty  as  the  fund  o • 
Their  interest  will  not  be  so  efficient,  and  when  their  principal  is  pai  j 
its  value  will  be  depreciated  likewise.  Persons  who  have  insur 
lives  will  also  feel  it,  and  to  a greater  extent.  The  sum  contrac 
paid  to  them  will  be  the  same,  but  it  will  not  be  as  effectual  a pr 
for  their  families  as  it  was  expected  to  be.  The  calculations  o 
will  be  unaffected.  They  receive  premiums,  and  contract  to  Pa7  . 
sured  in  consideration  of  those  premiums.  The  relation  ot  e P , j 
to  the  sum  insured  will  be  unaffected  by  any  depreciation  of  ® 
metal  of  which  these  sums  are  to  consist  But  in  the  event  o ^ 
depreciation,  the  moral  value , if  we  may  use  such  an  exPref*1  * jn 
sum  insured,  will  be  diminished.  Wives  and  children  wil  P _ 
real  wealth — in  command  over  the  means  of  subsistence  than 
anticipated  that  they  would  be.  . lji  fa. 

These  dangers  are  considerable ; and  on  a futiire  °ccas^01^  cinffular 
cuss  what  is  the  prudent  course  for  private  individuals  under  ^ ^ 
circumstances,  and  whether  there  is  any  step  which  Govern 
country  can  take  which  would  assist  them. 


THE  ASSAY  OFFICE,  NEW-YORK. 

Thu  deposits  of  gold  and  silver  at  the  Assay  Office,  and 
ture  of  fine  gold  bars,  have  been  as  follows  since  185  • 


Tear*. 

1854,  3 months, 

1855 

1856, 

1867 

1858 

1869,  3 months, 


Silver, 


Depoelts. 

' Gold.  Silver. 


. $9,260,893 
. 26,688,869 
. 17,803,692 
, 21,760,237 
. 19,801,911 
. 1,403,017 


$96,218,109 

5,348,404 


$76,806 

860,146 

458,726 

2,015,405 

2,275,980 

171,842 

$5,848,404 


Deposits $101,666,513 

In  the  absence  of  an  Assay  Office  at 


this  port  for 


the  past  four  yes* 
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?oV^r“S?ld  “U8t  nece8sariI7  have  been  sent  to  Philadelphia 
for  coinage  at  the  Mint,  involving  a loss  to  the  owners  of  47a 

fa* ****  cha.r^  alone>  besides  delays,  and  besides  the  additional  expense 

to  Ph  ,Srnt0  C0*k  Up0n  in9ui,7.  we  find  that  the  express  charges 

**  1110,181111(1  d0,,ar8>  equi^nt’0n  C 


To., 


And 


return, $42,788 

’ 4-.V788 


The  charge  for  coinage  would  have  been  4 per  cent.,  or, 427| 


$85,476 


,888 


$512,859 

61,286 


Deduct  cost  of  manufacturing  fine  bars,  six  cents  per  $100,. 

Amount  saved $1^ 

fJr!n!kg°ld  ba”’  manufactured  at  the  U.  S.  Assay  Office,  New-York 
Marcht31sUI859e“CemeDt  °f  operations  (0ctober  10th,  1854,)  to 


4th  Quarter,  1864 

1st 

a 

1855 

a 401  4 Aft  f7Q 

$2,888,059  18 

2d 

ic 

44 

4 904  039  1 A 

8d 

u 

14 

A 094  ft 77  QQ 

4th 

it 

II 

A fill  fTO 

1st 

u 

1856 

A ORO  OKA  Q A 

20,441,813  63 

2d 

u 

44 

9 094  3A7  AO 

3d 

a 

4S 

...  4 1 KK  7Qfi  QQ 

4th 

M 

44 

A 9S4  Q9A  Ofi 

1st 

II 

1857, 

....  fi  970  KOI  77 

19,896,049  89 

2d 

t« 

44 

R S9A  OAQ  9Q 

3d 

M 

44 

5 681  019  82 

4th 

M 

14 

7 41  a K99.  14 

1st 

a 

1858, 

a 9QK  4SK  41 

21,691,118  02 

2d 

44 

44 

K 40R  7ia  A7 

3d 

a 

44 

K 9A1  A70  ao 

4th 

44 

44 

K 1 KO  AAA  90 

1st 

Cl 

1869 

$18,125,488  60 

1 Q 0 .4  no  A An 

Total,  8 J years 

185,476,783  85 

* o t,  - — tile  iunu  wiult  remarks  as  to  thfi  trarJo 

PJoductI?qSSrvel:be  *"**  intere8tiD^  in  referenc®  to  the 

i oJ^6  tonn®£e  arrivals  at  San  Francisco,  during  the  quarter  now  closing 
a peculiar  interest  with  reference  to  the  present  condition  of  trade' 
ine  contrast  between  the  similar  periods,  of  this  and  the  preceding  year 
is  forcibly  illustrated  by  a comparison.  V g 1 


comparison. 

From  Domestic  Atlantic  Ports,  1st  quarter,  1858,.. 
Vlv,  _ • ‘ . do  do  1859,. 

From  Foreign  Ports,  1st  quarter, 1868,. 

Do,  do 


VemU. 

7btu. 

1868,.. 

16 

of 

18,234 

1859,.. 

46 

of 

53,076 

1858,.. 

63 

of 

81,746 

1859,.. 

80 

of 

49,636 
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The  aggregate  excess  of  registered  tonnage  from  ports  of  supply 
(deducting  the  arrivals  from  British  Columbia)  arriving  during  the  m 
quarter  of  this,  over  that  of  the  preceding  year,  is  43,209  tons ; an 
taking  the  average  of  each  quarter  last  year,  63,601  tons,  the  first  qu  » 
1859,  aggregates  an  excess  of  39,021  tons.  This  year  San  Francisco 
paid  for  freight  $1,354,570,  against  $494,600  at  the  same  tune  m im 

The  value  of  exports  from  Ban  Francisco,  other  than  treasure, 

during  the  month  of  March,  was ,7 

For  January  and  February, _ 

Total  first  three  months  of  this  year, 

Same  time  in  1858, 67  *’_!!! 

Excess  this  year, $333,8*4  ^ 

This  comparison  is  a gratifying  one,  and  the  more  so  that  this  y6*j. 
exports  of  quicksilver,  owing  to  the  stoppage  of  the  New  Mm  ^ 
are  thus  far  only  253  flasks  against  5,506  flasks  in  the  nrs  q ^ 
1858.  With  the  average  quarterly  export  of  this  metal  as  torn** 
value  of  our  exports  in  the  past  quarter  would  have  been  one  a 
ter  millions,  and  exceeded  those  of  the  first  three  months  o ; 
half  a million  of  dollars. 


COIN  AND  BULLION. 

Mint  in  China.— The  following  letter  suggests  the 
mint  at  Hong  Kong.  The  absence  of  any  distinct  circu  s ».  .n  ^ 
a constant  source  of  embarrassment  ih  all  our  trading  op  ^ jn,u- 
North  of  China,  and  under  the  extension  of  commerce  ^ ^ jndis- 
gurated  by  the  new  treaty,  the  adoption  of  some  reme  y 

pensable : • i relations  will1 

“ Sir  : As  the  time  is  near  at  hand  when  our  commer  ^ f*cili- 
China  will  be  very  important,  and  our  access  to  the  in  #ttention  of 

tated,  I consider  this  the  proper  moment  to  ^ draw  * ^ yiev 
Government  to  the  monetary  system  now  ruling  in  ^ * 7 
of  obtaining  its  assistance  and  co-operation  for  improving  ^mselva 
“ The  monetary  system  of  China,  both  among  the  n groUS  and 
as  well  as  between  foreigners  and  the  Chinese,  is  t e . ^ south- 

the  clumsiest  imaginable.  While  in  Hong  Kong,  Can  norj,  have 
ern  provinces,  the  Mexican  dollar  is  current,  Shang  ai  being* 

no  circulating  medium  at  all,  the  tael,  in  which  accoun  g^inese 
purely  imaginary  coin.  The  foreign  merchants  ana i » ^ 

Shanghai  can,  therefore,  only  approach  one  another  t0  a mert 

of  the  native  bankers,  or  shroffs,  or  the  business  is  ^ ff»nt  of  * 


vi  uio  imuvo  u«auivaio,  vi  oujvw,  - — - » , 

barter.  It  is  quite  clear  that  commerce  must  su  er  ^ 
plain  and  easy  way  of  keeping  accounts  and  making  p y at 


Hong 


“The  establishment  of  an  r for  the 

Kong,  the  coins  of  which  must  be  made  a legal  ten  newcurr^/ 
of  duties,  is  the  only  thing  that  will  remedy  this  evu, 
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not  coined  under  the  immediate  superintendence  of  the  British  Govern- 
ment will  ever  have  the  confidence  of  the  Chinese  people  and  be  accepted 
by  them. 

il  Of  course  the  shroffs,  who  have  reaped  immense  profits  from  the 
present  system,  will  most  strenuously  resist  any  innovation  of  the  kind, 
and  throw  all  possible  obstacles  in  its  way.  But  if  the  British  Govern- 
ment takes  the  matter  in  hand  energetically,  and  does  not  listen  to  the 
voice  of  interested  parties,  the  resistance  of  that  small  class  will  be  of  no 
avail,  and  the  new  coin  be  soon  the  universal  circulating  medium  at  all 
the  foreign  ports  in  China,  for  nothing  which  will  be  of  much  benefit  to 
the  commercial  classes  can  be  effectually  resisted. 

44  In  1 856  an  attempt  was  made  at  Shanghai  to  substitute  the  Mexican 
for  the  Carolus  dollar,  the  scarcity  of  which  was  felt  severely,  and  impeded 
trade  very  much.  But  the  attempt  failed  because  the  British  Government 
took  no  part  in  the  proceedings,  and  did  not  support  the  foreign  merchants 
in  their  endeavors  to  break  the  monopoly  and  the  influence  of  the  native 
bankers. 

44  It  has  been  asserted  that  the  Chinese  are  opposed  to  every  thing  new, 
and  that  it  is  impossible  to  introduce  with  them  any  thing,  foreign  to  their 
old  habits  and  customs.  Nothing  could  be  more  incorrect.  I have 
always  found  the  better  classes  of  the  Chinese,  such  as  the  foreign  mer- 
chants come  most  in  contact  with,  ready  to  listen  to  any  plan  of  improve- 
ment, or  to  any  thing  likely  to  be  of  real  benefit  to  them.  Those  espe- 
cially who  have  seen  the  Chinese  in  California  and  Australia,  will  find  my 
assertion  to  be  correct. 

“The  Chinese  have  adopted  the  Mexican  and  Spanish  dollar  from 
necessity,  and  not  from  a whimsical  preference  for  the  shape  or  appear- 
ance of  that  coin.  At  the  time  it  was  introduced  it  was  the  only  silver 
currency  of  that  denomination  in  existence  in  which  any  confidence 
could  be  placed,  and  even  now  there  is  hardly  any  other.  But  a dollar 
coined  by  the  British  Government  under  their  very  eyes  would  soon 
supersede  all  others.  Such  a coin  ought  to  have  its  name  and  value  in 
Chinese  characters  on  one  side,  or  else  the  Chinese  will  deface  it  by 
stamping  it  upon  the  coin. 

“ I am,  sir,  your  very  obedient  servant, 

“ 7 Angel  Court,  London,  Aug.  24.  44  A.  Ellissen  .” 


CLAIMS  ON  FOREIGN  GOVERNMENTS. 

The  State  Department  has  recently  communicated  to  Congress  a list  of 
the  claims  held  by  citizens  of  the  United  States  against  foreign  govern- 
ments, with  the  names  of  the  claimants,  nature  of  the  claim,  and  the  re- 
sult of  action,  if  any,  either  by  our  government  or  by  the  foreign  gov- 
ernment against  which  the  claim  is  made.  From  this  list  we  have  com- 
piled an  interesting  summary,  showing  the  number  and  the  amount,  as 
far  as  ascertained,  of  claims  against  each  government.^  The  number  of 
claims  where  the  amount  is  not  stated  is  also  given.  The  list  takes  date 
from  January  1816,  and  is  made  up  as  late  as  the  files  of  the  State  De- 
partment would  permit. 
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No.  0/ claims 

No.  of  claims 

Total  No.  < 

stated. 

not  stated. 

claims. 

Mexico, 

....379 

122 

601 

Great  Britain, . 

....  19 

66 

76 

Spain, 

....167 

86 

253 

Peru 

....  61 

16 

11 

France, 

....  4 

10 

14 

Old  Rep.  of  Columbia,  82 

8 

40 

Venezuela, 

...  20 

5 

26 

New  Granada,. 

...  17 

61 

68 

Brazil, 

...  41 

81 

72 

China, 

...  47 

7 

64 

Paraguay 

...  2 

. . 

2 

Chili, 

...  10 

2 

12 

Costa  Rica,... 

...10 

4 

14 

Nicaragua,  . . . 

...  19 

24 

48 

Russia, 

...  2 

. , 

2 

Hayti, 

...  5 

4 

9 

Portugal, 

...  22 

15 

37 

Belgium 

...  20 

. . 

20 

Greece, 

...  1 

, . 

1 

Buenos  Ayres, . 

...  8 

14 

17 

Ecuador, 

...  1 

. . 

1 

Holland, 

...  8 

4 

7 

Dominica, 

...  2 

, , 

2 

Feejee  Islands,., 

...  . . 

11 

11 

Uraguay 

...  2 

1 

8 

Denmark,  . . . . , 

...  2 

1 

3 

Austria, 

...  1 

6 

7 

Prussia, 

...  • • 

1 

1 

Rome, 



1 

1 

Turkey, 

...  . . 

2 

2 

Naples, 

...  1 

9 

10 

Sardinia, 

...  . . 

1 

1 

Sultan  of  Johanna,  1 

• • 

1 

Guatemala,.. . . 

• • • • • • 

4 

4 



— 

1 — 

Total, . . . 

,...894 

496 

1,890 

Amount  ct  daiat 

$30,276,506 

6,819,989 

6,712,270 

8,078,816 

2,820,944 

2,128,219 

1,352,830 

1,064,657 

1,025,948 

1,711,539 

985.000 
624,005 
664,237 
606,748 

401.000 
174,174 
171,739 
159,351 

100.000 
64,817 
49,465 


26,000 

20,000 

16,791 

12,040 

5,000 


2,400 


$69,902,740 


If  the  claims  “ not  stated”  in  amount  are,  on  an  average,  eq  - 
whose  sums  are  duly  presented,  the  aggregate  amount  o 
appear  to  be  upwards  of  ninety-three  millions  of  dollars,  vi 

894  claims  stated,... ^8  280  000 

496  « not  stated 88’280|0W 

Total  amount  of  claims, $93,180,000  ^ 

It  will  be  observed  that  the  largest  claims  are^  against  Great 
France,  Spain,  Mexico,  Peru,  and  the  old  Republio  o peruisno* 
claims  against  Mexico  are  more  than  half  the  total  amoun  gatisfac- 
in  a situation,  from  her  large  guano  monopoly  revenues,  ) ^aoce 
tion.  Mexico  should  be  strictly  dealt  with,  for  from  Prea  ^ have 
we  shall  have  not  only  an  increased,  file  of  claims  for  m ^ e 

claims  against  her  for  lives  of  American  citizens.  The  w aD(j  jm- 
of  a citizen  of  the  United  States,  taken  from  our  own  > oneof 

prisoned  eighteen  months,  by  Mexican  officials,  in  aMexi  J *D(j  from 

many  of  the  late  outrages.  The  reports  from  our  co  aranCes 
officers  of  the  navy  on  the  west  coast  of  Mexico,  do  no  g 
that  our  flag  is  more  respected  than  years  ago. 
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THE  BANKING  SYSTEM  OF  NEW  YORK. 


Suggestions  have  been  made— bills  have  been  introduced  into  the 
legislature— for  further  modification  of  the  banking  system  of  this  State 
1 he  changes  proposed  are  not  of  a radical  nature;  they  are  not  calculated 
to  disturb  the  present  harmonious  workings  of  the  existing  law;  if  adopt- 
ed, they  would  not,  remotely  or  directly,  affect  unfavorably  the  real  bank- 
ing interests  of  the  State.  J 


Then  some  will  ask,  why  recommend  them— why  urge  them  upon  the 
consideration  of  the  representatives  of  the  people  ? 

We  would  answer,  that  the  banking  system  of  the  State,  adopted  after 
serious  consideration  and  ample  consultation  among  its  projectors,  and  after 
various  modifications  suggested  by  the  experience  of  twenty  years,  is  not 
perfect.  It  has  shown  itself  to  be  pregnant  with  mischief  and  danger,  and 
calculated,  m unwise  hands,  to  disturb  seriously  the  channels  of  commerce, 
and  finally  to  become  the  cause  of  severe  revulsion. 

The  existing  law  was  adopted  when  the  population  of  the  State  little 
exceeded  two  millions,  and  of  the  city  less  than  300,000,  when  their  ex- 
ternal and  interior  commerce  was  quite  limited,  compared  with  the  pres- 
ent period.  The  law  may  have  suited  a small  population — it  is  not 

wholly  adapted  to  a large  one,  or  to  the  financial  centre  of  the  Union  at 
tins  day. 

The  changes  now  proposed  are, — 

^.n*raum  amount  °f  specie  in  the  bank  vaults,  according  to  their 
cash  liabilities,  excluding  circulation. 

II.  A limit  of  loans  according  to  capital  and  the  specie  reserve. 

III.  An  abrogation  of  the  usury  laws,  as  applicable  to  commercial 

paper.  rr 


These  modifications  (with  others)  are  proposed  in  the  u Currency  Re- 
port,” published  by  an  association  some  weeks  since  in  this  city,  and  are 
now  urged  by  one  of  the  delegates  from  our  city  to  the  legislature.  In  refer- 
ence to  this  report,  a cotemporary  remarks : 

“ The  authors  of  the  4 Currency  Report  ’ have  committed  a grave  error 
in  adopting  an  unusual  state  of  things,  when  all  the  bad  commercial  acci- 
dents of  a long  period  are  brought  to  a focus,  as  the  basis  of  general 
reasoning,  and  statements  which  on  examination  are  found  to  be  untrue. 
Ihey  confute  themselves  by  the  examples  of  their  own  success,  from  which 
it  appears  either  that  the  banking  system  is  not  an  inductive  cause  of  the 
disasters  which  they  describe,  or  that  they  are  such  skilful  managers  as  to 
turn  the  great  flood  of  misfortune  that  overwhelms  the  community  at  large, 
into  a tide  of  success  for  themselves.  On  the  latter  presumption,  we  must 
give  them  credit  for  rare  ability  in  commerce  and  finance.” 

On  the  contraiy,  we  can  produce  facts  and  figures  to  show  that  the  ex- 
treme expansion  of  credit  in  1857,  was  mainly  produced  by  the  banks  of  our 
city  in  April,  May,  and  June  of  that  year — that  this  example  was  followed  by 
Massachusetts,  Rhode  Island,  Connecticut,  and  numerous  other  States,  and 
that  the  “ unusual  state  of  things,”  to  which  our  cotemporary  alludes,  was 
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nothing  more  or  less  than  the  results  of  a series  of  bad  management  of  those 
authorized  by  law  to  commit  such  errors. 

“Admitting  that  banks  do,  at  times,  extend  their  loans  too  freely,  and 
then  withdraw  them  too  suddenly,  by  which  the  even  progress  of  trade  and 
labor  is  arrested,  yet  their  action  upon  the  general  mass  of  credit  is,  on  the 
whole,  restrictive  and  conservative.  They  reject  all  paper  below  a certain 
standard  of  merit.  Every  Bank  Board  is  a jury  to  make  inquest  on  credit, 
and  to  say  whether  it  deserves  confidence  or  not.”  , 

This  is  true  in  part;  but  when  the  banks  adopt  a certain  policy,  it  w 
fairly  presumed  by  their  customers  and  creditors,  that  the  banka  will  not, 
by  any  extended  policy,  jeopard  the  commercial  interests  of  the  im- 
munity. Those  interests  were  exposed  to  great  hazard  by  the  policy  of  J 
summer  of  1857  ; whereas,  if  the  conservative  course  now  recommen 
had  been  pursued,  no  revulsion  could  have  taken  place.  If  the  loans 
April,  May,  and  June  had  been  confined  to  the  limit  now  recommen  ea, 
no  serious  disturbance  would  have  occurred,  viz.: 

Capital  April,  

Add  one-half, 

Add  specie  then  on  hand, **  ***  1 _ 

Total, W00’000 

Instead  of  which  the  loans  were  in  April,  1857,  $115,000,000, 
finally  swelled  to  $122,000,000  early  in  August.  This,  too,  in  the  w 
declining  average  of  specie,  and  of  an  amended  tariff,  under  w o 
ences  very  heavy  importations  had  been  authorized.  -a. 

The  cash  liabilities  of  the  banks  of  this  city  in  April,  > 
in  a fraction  of  one  hundred  millions.  The  proposed  reserve  . 
cent,  in  specie  would  have  forced  a contraction,  instead  o e p » 
May  and  June  of  that  year— and  the  revulsion  wholly,  or  near  y > 

have  been  obviated.  . , . , t ^rculation 

A similar  expansion  occurred  in  1835-36,  when  the  ucearevul- 
became  so  heavy,  upon  a nominal  amount  of  specie,  as  to  proa 

sion  in  1837.  § . different  from 

New  York  assumes  now,  under  circumstances  vastly  tregpon. 
those  of  1838,  (when  the  Free  Banking  Law  was  adopted),  up  ^ 
sibility  to  our  city,  to  our  State — to  the  whole  . . or  on 

gradually  become  the  financial  centre  of  the  Union,  and  o ^Jj 

deposit,  through  its  bankers,  millions  upon  millions  o 0f the 

balances  of  bankers  and  merchants  throughout  thirty  or  ® ^ an 

Union,  arc  thus  held  in  and  near  Wall  street;  and are  P ^ or  at 
implied,  if  not  an  express,  understanding,  that  they  shall  i re  , t:c  and 

all  events,  safe.  These  funds  are  wanted  for  the  ^ (|ay  and  the 
foreign  exchanges  of  the  country,  amounting  to  mil  ions  p sjj0U)d  be 
depositors  and  remitters  would  never  consent  that  their  ^ . Orleans, 
used  for  speculation  or  “ the  desire  of  gain.”  The  bankers  t^reds  of 
San  Francisco,  Mobile,  St.  Louis,  Cincinnati,  Charles  on,  aCOnserV' 
other  cities,  remit  millions  per  day  to  this  centre,  and  re  y pu 
ative,  honorable,  safe  custody  of  these  immense  funds.  ^ebted  to  the 
The  banks  alone  of  the  city  of  New  York,  this  day,  ar  ^ m in* 
interior  some  twenty-eight  millions  of  dollars.  Our  pnva 
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debted  perhaps  as  much  more,  all  of  which  is  placed  for  safety,  as  well  as 
for  convenience,  in  our  bank  vaults. 

Is  it  too  much  then  to  ask  of  the  New  York  banks  to  maintain  a specie 
reserve  to  the  extent  of  twenty-five  per  cent,  of  their  cash  liabilities,  inde- 
pendent of  circulating  notes  ? Do  not  our  mercantile  friends  in  the  South 
and  West,  the  North  and  East,  rely  upon  New  York  to  pursue  such  a pru- 
dential course  as  shall  utterly  prevent  a recurrence  of  the  events  of 
1857? 

We  are  admonished  by  the  opponents  of  these  modifications,  that  the 
law  of  Louisiana,  to  which  many  refer  as  a fair  precedent  and  example,  was 
forced  upon  the  banks  of  that  State  ; that  they  were  bound  to  accept  of  its 
hard  provisions  or  go  into  liquidation. 

This  is  no  doubt  true ; but  the  law  which  was  thus  forced  upon  them 
has  since  proved  to  be  their  best  safeguard,  and  under  its  provisions  the 
banks  not  only  secure  regular  dividends  to  their  shareholders,  but  a con- 
sistent and  wise  course  for  their  customers  and  the  whole  community. 

Another  set  of  opponents  of  the  proposed  modification  of  the  New 
York  law  urge,  that  having  burned  their  fingers  once,  they  are  now  too 
wise  and  shrewd  to  hazard  again,  at  any  future  time,  the  risks  of  undue 
expansion. 

To  this  it  may  be  replied,  that  we  are  not  legislating  for  the  New  York 
of  to-day,  nor  for  the  people  now  having  control  of  the  bank  parlor.  We 
must  look  forward  to  New  York  with  a population  of  a million  and  a half 
or  two  millions,  when  it  shall  become  more  fully  than  now  the  great  com- 
mercial agent  of  the  country,  and  perhaps  the  financial  centre  of  the  world  ; 
when  the  present  circle  of  bankers  shall  have  left  the  stage,  and  when  a 
new  set,  without  the  experience  of  1837  and  1857,  shall  preside  over  New 
York. 

It  may  well  be  urged  that  human  nature  will  be  the  same  in  1867  and 
1877,  as  it  is  now  and  was  in  1857.  The  restraints  which  (it  is  now  acknow- 
ledged) were  so  obviously  necessary  in  1857,  but  which  did  not  exist, 
should  be  thrown  around  the  banking  system  in  1859,  so  as  to  secure  con- 
sistency and  uniformity  in  its  workings;  so  as  to  guard  the  community 
against  the  folly,  the  excessive  *•  desire  for  gain,”  and  the  weakness  which 
marked  the  year  1857.  Unless  such  restraints  are  prescribed  by  law,  we 
may  in  vain  look  for  stability  or  soundness  for  any  series  of  years — we 
shall  be  drifted  to  sea  without  anchor,  without  cable,  and  without  manage- 
ment. 


Turkish  Finances. — We  learn  that  the  proposal  made  to  the  Ottoman  Bank  by  the 
Turkish  ambassador,  on  behalf  of  his  government,  relative  to  the  establishment  of  the 
National  Bank  of  Turkey  is,  that  the  concession  should  be  granted  to  them  in  conjunc- 
tion with  the  former  claimants  of  the  finnan,  and  a local  party  at  Constantinople,  the 
interest  of  all  three  members  of  the  proposed  combination  to  be  equal.  This  the 
Ottoman  Bank  has  absolutely  declined  to  accept.  The  directors,  in  fact,  could  hardly 
justify  themselves,  either  to  their  shareholders  or  to  the  public,  in  taking  an  active  part 
in  the  establishment  of  the  proposed  institution,  unless  they  could  secure  such  an  effi- 
cient supervision  and  control  as  would  render  it  morally  certain  that  the  new  bank 
would  be  conducted  so  as  to  promote  the  general  interests  of  the  commerce  and 
finance  of  Turkey.  With  a direction  in  which  the  English  element  would  be  so  de- 
cidedly in  a minority,  as  in  the  proposed  plan,  it  is  clear  that  British  capitalists  would 
have  no  confidence  in  the  management  of  the  institution. — London  New$y  Dec . 16. 
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SILVER  BULLION  AND  COINAGE. 

The  trade  between  China  and  tbe  United  States  being  largely  in  favor 
of  the  former,  and  silver  being  the  metal  most  used  by  them,  the  (leman 
for  silver  coin  and  bullion  has  been  steady  for  exports  from  Pacinc  por  . 
Every  vessel  leaving  San  Francisco  for  Chinese  ports  takes  a large  am°uj* 
of  Mexican  dollars.  The  superintendent  of  the  branch  mint  at  *rV 
cisco,  applied  in  November  last  for  permission  to  coin  silver  at  t a ran 
Qis  letter  is  as  follows  : 

San  Francisco,  Nov.,  J&58. 

We  are  now  attracting  to  our  shores  large  quantities  of  silver,  *n  ^ 
from  Mexico,  for  which  we  pay  in  silver  coins.  By  reference  to  your 
of  the  4th  of  August  last,  I find  that  you  say  that  “ silver  ^eP0S.] 
received,  but  they  are  only  payable  in  silver  dollars  or  in  fine  si  ^ 

We  have  never  received  any  dies  for  silver  dollars,  nor  am  aw 

reason  why  this  branch  has  never  made  that  denomination  0°-^ 
would,  therefore,  suggest  that  the  coinage  of  suver  do! liars  yf 

contrary  to  the  policy  of  the  government)  would  relieve  us  o j q 

the  labor  now  necessary  in  the  coinage  of  large  quantities  1 

S1,Ver’  Chas.  H.  Hempstead,  Superintendent. 


Reply  to  the  above,  from  the  Director  of  the  Mint,  Philadelphia,  to  the 

Superintendent . 

Decehbbr  IS,  1858‘ 

If  you  refer  to  the  act  of  Feb.  21,  1853,  Mint  pwphk^ 
will'understand  the  point  you  present  to  my  considera  1 

siWe^r  coinage.  ofthat  act  prescribes  tbe i manner 

for  coinage  into  the  half-dollar,  and  lower  denomina  » coinage 
section  directs  that  no  deposits  of  silver  shall  be  recew , ^at  two  half* 
The  weight  of  the  half-dollar  and  lower  coins  is  ^u^d!fixin(rthe  weight 
dollars  weigh  28.5  grains  less  than  a whole  dollar,  the  la  - ^ 
of  the  whole  dollar  not  being  altered  by  that  act,  so  cents,  jt  js  n0 

worth  at  the  present  price  for  silver  one  hundred  an  dollar,  being 
longer  a coin  for  circulation.  The  nominal  value  o depositor  cannot 
four  cents  less  than  its  mint  value,  it  is  evident  tba  been  c0jned 

afford  to  have  his  bullion  coined  into  dollars.  borne  government 

at  the  Mint  for  special  purposes ; but  it  is  not  the  po  icy 
to  encourage  deposits  for  that  purpose.  , . gj]ver  doling 

I would  add  that  a depositor  who  would  be  p ^ he  would 

would  find  it  his  interest  to  sell  those  dollars  to  1 ^ better 

lose  the  half  per  cent  coinage  charge  upon  them.  jjjnt  price. 

sell  his  silver  bullion  in  the  first  instance  to  the  Mint,  a Director. 

T.u.a  Ross  SNOWDBN,Direcm 
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Letter  from  the  Superintendent  at  San  Francisco  to  the  Director  of  the 

Mint , Philadelphia.  ** 

January  19,  1859. 

Tn  reference  to  the  question  of  the  coinage  of  the  silver  dollar,  I under- 
stood the  law  to  be  as  you  have  explained  it,  but  never  having  received  dies 
for  making  that  description  of  coin  at  this  branch,  we  have  not  been  able 
to  do  so,  even  though  I am  well  satisfied  that  our  merchants,  engaged  in 
tho  Mexican  and  China  trades,  would  be  glad  to  receive  the  dollar  piece  in 
lieu  of  their  silver  deposits. 

I learn  from  your  letter  that  “ it  is  not  the  policy  of  the  government  to 
encourage  deposits  for  that  purpose.”  I would  respectfully  suggest,  that  in 
the  vaults  of  our  several  banking  houses,  and  of  the  Mint,  there  is  a very 
great  accumulation  of  United  States  silver  coins,  namely,  half-dollars,  of 
which  it  is  impossible  to  get  rid,  either  in  the  course  of  trade,  or  in  ex- 
change for  gold,  for  the  reason  that  there  is  a heavy  discount  on  this  spe- 
cies of  coin,  both  in  China  and  in  Mexico,  while  the  Mexican  silver  dollar 
is  sought  after,  and  purchased  at  a high  premium,  for  shipment  to  the 
former  country.  The  consequence  is,  that  a very  large  amount  of  Cali- 
fornia capital  lies  idle,  and  the  community  suffers  from  the  plethora  of 
silver  coins.  I learn  by  conversation  with  intelligent  merchants  engaged 
in  the  China  trade,  that  our  silver  dollar,  being  of  about  the  same  intrinsic 
value  as  the  Mexican  dollar,  would,  if  coined  here,  pass  in  China  equally 
current  with  the  latter  piece,  and  not  only  enable  us  to  get  rid  of  our  sur- 
plus silver,  but  vastly  benefit  our  mercantile  community.  In  view  of  these 
facts,  I would  respectfully  submit  the  suggestion,  that  this  Branch  be  per- 
mitted to  issue  such  coins  when  demanded. 

Under  ordinary  circumstances,  as  justly  remarked  by  you,  it  would  be 
to  the  interest  of  the  depositor  to  sell  his  dollars  to  the  Mint,  again  thus 
losing  the  half  per  cent,  coinage  charge.  But  the  character  of  trade  on 
this  coast,  namely,  that  with  China,  is  altogether  different  from  that  which 
marks  the  trade  of  the  Atlantic  cities,  and  here,  it  would  probably  be  found 
to  the  interest  of  the  depositor,  to  ask  for  silver  dollars  available  for  the 
China  coast,  rather  than  for  smaller  denominations,  available  neither  there 
nor  here.  If  this  be  true,  one  consequence  would  be,  that  we  would  at- 
tract to  our  shores  the  large  and  lucrative  trade  in  crude  Mexican  silver ; 
and  another,  the  increase  and  aid  of  our  growing  commerce  with  China  and 
the  Indies.  I respectfully  submit  the  subject  to  such  consideration  as  you 
may  deem  it  merits. 

Chas.  H.  Hempstead,  Superintendent. 


Reply. 

U.  S.  Mint,  Philadelphia,  Feb.  19,  1859. 

As  the  facts  stated  by  you  indicate  the  propriety  of  the  coinage  of  silver 
dollars  at  your  branch  of  the  Mint,  I have  caused  four  pair  of  dies  of  that 
denomination  to  be  prepared  and  forwarded  to  you  per  express.  A weight 
for  the  adjustment  of  the  coin  (from  which  others  can  be  made)  w ill  be 
found  in  the  box  containing  the  dies. 

James  Ro6S  Snowden,  Director. 

The  San  Francisco  Bulletin  of  21st  March,  says  : The  authority  to  coin 
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silver  dollars  is  quite  an  object  to  the  commerce  of  the  Pacific  coast.  Crude 
silver  has  been  to-day  deposited  for  coinage,  to  the  amount  of  upwards  of 
17,000,  by  one  house  in  the  Mexican  trade. 

Of  the  past  and  prospective  supply  of  gold  bullion,  the  same  paper  says: 
Usually,  the  great  yield  of  gold  commences  with  the  month  of  February, 
and  continues  to  July  and  August,  when  it  gradually  diminishes,  till  the 
January  following.  It  is  predicted  that  the  busy  season  now  opening  will 
not  merely  prove  that  our  gold  product  is  not  decreasing,  but  will  conclu- 
sively establish  the  inexhaustible  character  of  the  mines  of  California,  and 
their  augmenting  richness.  There  can  be  little  doubt,  from  the  data  we 
are  able  to  gather,  that  our  yield  of  gold  exceeds  sixty  millions  of  dolfara 
per  annum;  and  we  entertain  the  opinion  that,  if  it  could  be  ascertained, 
the  fact  would  be  found  that  during  the  present  year  California  will  have 
contributed  to  the  world  at  least  eighty  millions  of  dollars  in  gold. 

We  have  made  some  inquiries  with  a view  to  ascertain  whatfacn  6§ 
are  afforded  at  the  branch  Mint  in  this  city  for  the  accommodation  of  t » 
immense  quantity  of  bullion,  and  to  advance  the  interests  of  the  mining 
population  of  the  State.  While  our  average  annual  yield  of  gob  is  a 
least  sixty  millions,  the  Mint  in  this  city  seldom  coins  over  twenty  mi  ion 
It  seems,  therefore,  that  instead  of  coming  direct  from  the  mines  o 
Mint,  and  there  made  into  United  States  currency,  a very  large  P^P0 . . 
of  the  precious  dust,  in  its  natural  or  manufactured  state,  finds  its  way  1 
other  channels.  Some  of  this  eventually  passes  into  the  Mints  at  1 * 
phia  and  at  New  Orleans,  and  is  there  made  into  United  States  com, 
much  of  it  passes  through  our  hands  directly  to  England  and  *rance’ 
there  receives  the  stamp  of  foreign  countries ; while  a very  large  pr  P 
tion  goes  through  the  Assay  Office  at  New  York,  and  is  raanufac  ur 
bars  for  shipment  to  foreign  mints. 


Bank  of  Franco . — The  monthly  return  of  the  Bank 
cember,  shows  the  following  results  (the  exchange  taken  at  24fr.  to 

Coin  and  bullion £22*274,500  ...  Increase 

Bills  discounted. 16,708,800 

Notes  in  circulation 27,498,600 

Treasury  deposits 5,302,800 

Private  deposits 7,204,000  . 

Advances  on  French  Gov-  J g 259  800 

ernment  Securities f * * 

Advances  on  Railway  Se- 


, Increase 
, Decrease 
. Decrease 
. Increase 
Increase 

Increase 


curities.. 


8,158,400  ...  Increase 


118,600 

140.100 
1070,000 

573,300 

243,800 

220.100 


Of  these  changes  the  London  Daily  New*  says:  ti  n Tbe 

“ The  large  increase  in  the  coin  and  bullion  will  attract  chief  atten  o ^ ^ rooo€y 
of  gold  from  France,  which  was  recently  occasioned  by  tue  rise  10  |t  wjU  here- 
in Germany,  has  ceased,  and  the  tide  has  turned.  The  previous  ftppearthst 

membered,  showed  a decrease  of  nearly  a million  in  this  item.  ^ ,uflnencfl 

the  disturbance  incidental  to  the  resumption  of  specie  payments  a • ^ ^^unts, 

of  which  extended  both  to  Paris  and  London,  has  now  quite  su  si  • ^ diminished- 

which  increased  £700,000  during  the  previous  month,  have  n0^  ® ^ grease  ij 

The  increase  in  the  private  deposits  indicate  dulness  of  trade,  1 w 11  jiaa  received 

the  loans  on  stocks  and  shares  proves  that  the  lat3  rise  on  the  ‘ .fl  t|J0  frea^- 
othcr  assistance  than  that  offered  by  bona  fide  purchases.  The  in  on  the 

ry  balance  is  in  anticipation  of  the  dividend  which  falls  duo  on 
Three  Per  Cent.  Rentes.” 
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NEW  BANKS  PROPOSED. 

. JT  generally  conceded  that  there  is  a sufficient  number  of  banking 
institutions  in  this  city ; and,  indeed,  it  is  thought  that  the  true  interests  of 
the  commercial  community  and  of  our  manufacturers  would  be  best  con- 
sulted if  the  number  were  reduced  to  thirty  or  forty,  thereby  securing  more 
consistent  management  and  more  stability  of  purpose.  The  capital  at 
present  in  New  York  city  is,  on  an  average,  about  $1,250,000  each  ; while 
m London  the  number  of  Joint  Stock  Banks  is  only  nine,  with  an  average 
capital  of  $2,600,000  each,  including  surplus  ; and  with  deposits  amounting 
^ two  hundred  millions  of  dollars,  instead  of  eighty-eight  millions  as  here. 
There  is,  however,  room  in  this  city  for  another  new  bank  upon  a special 
principle,  and  the  want  of  such  an  one  is  so  obvious  that  it  will  probably  be 
established  this  year.  We  allude  to  “The  Producers’  Bank,”  with  a 
capital  of  two  millions  of  dollars,  whose  main  purpose  would  be  to  loan  upon 
warehouse  receipts  for  produce — including  cotton,  wool,  grain,  flour,  and 
provisions. 

Property  of  these  kinds  is  generally  held  in  our  city  to  the  value  of 
fifty  or  sixty  millions  of  dollars.  At  present  an  advance  on  such  property 
can  be  Had  only  through  the  medium  of  a commission  merchant,  such 
advance  being  in  cash  or  in  negotiable  paper ; the  owner  or  consignee 
being  subject  to  a charge  of  2£  per  cent,  for  the  advance.  This  is  the 
indirect  process . 

The  Legislature  has  incorporated  a Warehousing  Company,  whose 
receipts  for  property  are  valid  against  any  other  liens  or  claims.  It  is  ob- 
vious that  a Bank  could  with  more  safety  loan  upon  such  certificates  than 
upon  the  acceptance  or  promissory  note  of  the  commission  merchant  A 
shipper  or  consignee  holding  a Warehouse  receipt  for  a thousand  barrels  of 
flour,  valued  at  five  thousand  dollars,  should  be  able  to  borrow  more  readily 
upon  such  security,  as  collateral,  than  upon  the  acceptance  of  the  commis- 
sion merchant.  The  occasional  (we  may  say  numerous)  failures  of  Pro- 
duce Houses,  would  show  that  the  Warehouse  receipt  is  a better  basis  for 
a loan.  The  latter  is  known  to  carry  a full  legal  title  to  the  prop- 
erty. 

A Bank  with  a large  capital,  organized  to  give  special  attention  to  dis- 
counting on  warehouse  receipts  of  property,  could  not  fail  to  enlist  the  favor 
and  secure  the  business  of  a large  class  of  houses  now  receiving  on  commis- 
sion, or  purchasing,  or  dealing  in,  the  articles  enumerated. 

The  old  phrase  “as  good  as  wheat”  has  not  gone  out  of  vogue  yet ; 
and  in  these  times,  with  three  hundred  millions  of  domestic  products 
received  annually  at  our  port,  we  may  say  that  Cotton  and  Wool,  Beef  and 
Pork,  Butter  and  Cheese,  Lead  and  Iron,  are  each  and  all  as  good  as 
wheat. 

In  fact,  if  these  kinds  of  property  could  have  been  readily  put  into  the 
shape  of  Warehouse  receipts  in  September  and  October,  1857,  as  well  they 
might  have  been  under  such  a law  as  was  since  enacted,  to  the  extent  of 
thirty  millions  of  dollars,  the  revulsion  might  have  been  in  part  obviated. 
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There  was  plenty  of  money  then  ; but  the  holders  were  at  a loss  for  a sub- 
stantial basis  for  loans.  The  same  men  who  declined  loaning  on  the  paper 


of  houses  of  long  and  high  standing,  even  at  3 or  4 percent 
would  have  loaned  promptly  on  Warehouse  receipts  if  such  had  been  in 
existence,  and  at  legal  interest. 

In  fact,  loaning  upon  this  species  of  property  is  like  loaning  upon  gold 
itself.  There  has  not  been  during  a period  of  thirty  years  any  season  when 
the  market  values  of  the  articles  enumerated  declined  beyond  what  maybe 
considered  as  fair  rates  for  advances.  The  great  staples  of  the  country 
have  preserved  for  a long  series  of  years  a value  which  makes  them  a more 
reliable  basis  of  loan  than  any  public  securities  whatever.  t 

The  only  objection  we  have  heard  urged  to  the  “ Producers 
Bank”  is,  that  it  would  tend  to  bolster  and  inflate  prices  by  enabling  the 
holder  to  wait  a better  market : thus  virtually  reducing  the  stocks  actua  y 
on  the  market,  and  enhancing  the  price  of  those  not  warehoused. 

In  reply  to  this,  we  may  urge  that  property  of  this  kind  is  already  drawn 
upon,  and  funds  realized  by  the  shipper,  through  individual  channea  an 
at  a considerable  loss — say  to  5a7|  per  cent.  The  new  £an 

assume  the  loans  now  made  by  individuals,  and  grant  facilities  duet  y 
6 or  7 per  cent.,  which  are  at  present  subject  to  interest  at  the  ra  o 
or  15  per  cent,  by  indirect  process.  , , 

The  u Producers’  Bank”  would  save  as  much  to  the  produce 
as  the  Metropolitan  Bank  has  to  all  classes,  in  relieving  them  of  a 
of  £ to  1 per  cent,  discount  on  uncurrent  money — an  annual  saving  o 


$400,000  to  our  business  men.  , ^ yor^ 

This  subject  assumes  more  importance  when  we  reflect  that  e ^ 

city  has  gradually  become  the  market  of  the  whole  country.  ® , 

'i  & . mi 1*  MwI/IIa  QtafAS ! the  OttM 


and  Rice  of  the  South ; the  Tobacco  of  the  Middle  States ; the 
Provisions  of  the  Great  West,  which,  with  other  staples,  now  too  p ^ 
three  or  four  hundred  millions  of  dollars  annually,  must  ere 


doubled  in  quantities  and  values  at  our  port.  In  1841  the  aver  g ^ 
of  a canal  boat  was  41  tons;  to-day  it  is  126  tons.  In  . 

received  at  tide-water  from  the  West  were  532,000  tons;  w na]3 

were  1,500,000  tons.  For  the  year  1857  the  total  tonnage  on  t ^ 

and  railroads  of  New  York  alone  was  6,745,000  tons.  New  ^ 

standing  still.  The  growth  which  marked  the  eighteen  yea  er 

to  1858,  is  not  checked.  On  the  contrary,  if  we  may  believe  l 
of  steam,  the  canals  of  this  State  have  just  begun  to  sbovv  ^ ^ 

ness,  and  are  destined  to  enrich  the  City  and  the  State  far  ey 
ceptions  of  the  legislators  of  the  present  day.  , nPDartroent, 

The  Annual  Report  of  Mr.  Benton,  auditor  of  the  Gana  Jghicago 
for  the  year  1 858,  assures  us  that  produce  may  be  shipped  then 

to  New  York  via  lakes  and  canal,  at  $7  12  per  ton..  _nee9  at  this 
safely  assume  that  the  producers  of  the  West  and  their  con  g 
port  would  find  M The  Producers1  Bank  ” a useful  \i];n0ja  Ac., 

Tennessee,  Kentucky,  Virginia,  Carolina,  Maryland,  vhi i»  ^ in 

are,  each  and  all,  rapidly  establishing  produce  houses  or  ag  encour. 
behalf  of  their  own  separate  and  prominent  staples,  ho  us,  ^ jegit- 
age  such  additions  to  our  community,  and  be  ready  to  furnis 
imate  aid  they  may  require. 
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RAILROAD  STATISTICS. 

Some  of  our  railroad  companies  have  not  yet  recovered  from  the  effects 
of  the  revulsion  of  1857.  Railroad  management  in  this  country  has  not 
been  distinguished  in  many  cases  by  financial  abilities  of  the  highest  order. 
Many  availed  themselves  of  the  too  ample  facilities  for  negotiating  their 
bonds,  and  are  now  heavily  incumbered  by  the  accumulating  interest 
thereon.  Among  the  foreclosures  of  mortgage,  we  note  the  following: 

The  Lexington  and  Big  Sandy  Railroad,  Ky.,  is  advertised  to  be  sold 
for  the  benefit  of  creditors. 

The  Chicago,  St.  Paid,  and  Fond  du  Lac  Railroad,  under  a charter 
from  the  States  of  Illinois  and  Wisconsin,  is  advertised  to  be  sold  on  the 
2d  day  of  June  next,  for  the  benefit  of  bondholders,  for  coupons  due  and 
unpaid  in  August,  1857.  (James  Winslow,  trustee.) 

The  Manitowoc  and  Mississippi  Railroad,  42  miles  in  length,  having 
its  western  terminus  at  Menasha,  Winnebago  co.,  was  advertised  to  be  sold 
on  the  28th  day  of  April,  at  the  Merchants’  Exchange,  New  York.  (A.  C. 
Flagg  and  James  Horner,  trustees.) 

The  trustees  of  the  New  London,  Willimantic  and  Palmer  Railroad 
Co.  have  petitioned  for  order  of  court  to  foreclose  the  mortgage  on  that 
road. 

Shares  in  the  La  Crosse  and  Mississippi  Railroad  Co.  have  declined  to 
i a f > wJth  no  demand.  Milwaukee  and  Mississippi  are  now  quoted  at 
5 per  cent. 

It  has  been  announced  that  the  Milwaukee  and  Mississippi  Railroad 
Co.  are  compelled  to  ask  further  forbearance  on  the  part  of  its  creditors,  as 
an  issue  of  construction  bonds,  amounting  to  $448,000,  matured  on  the 
1st  of  May,  for  which  no  provision  has  been  made. 


Railroads  op  Connecticut. 


Roads. 

Grots 
Earnings . 

Net 

Earnings . 

Dividends, 
per  cent. 

Surplus . 

New  York  and  New  Haven, 

$1,057,154 

..  $481,601 

3 

287,072 

New  Haven  and  Hartford, 

769,065 

340,834 

..  10 

.... 

Norwich  and  Worcester, 

287,756 

3,765 

..  — 

.... 

Hartford,  Providence,  and  Fiahklll,.. 

367,895 

166,163 

..  — 

.... 

New  London,  Willimantic  & Palmer, 

115,803 

. . .... 

..  — 

.... 

Housatonic, 

318,475 

4,053 

..  — 

156,960 

Naugatuck 

209,555 

56,676 

..  — 

206,739 

Danbury  and  Norwalk, 

61,544 

27,012 

6 

37,070 

New  Haven  and  Northampton, .. 

172,3'B 

..  .... 

..  $5.00*  .. 

59,222 

New  York,  Providence,  and  Boston,. 

225,138 

85,672 

..  2*  .. 

4,836 

New  Haven,  New  London,  and  Ston* 
ington 

157,657 

50,810 



Boston  and  New  York  Central, 

88,482 

7,052 

..  — 

— 

* Per  share. 
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Annual  Percentage  of  Dividends  of  Massachusetts  Railroad 

Companies. 

The  following  table  exhibits  the  Capital  and  Cost  (January  1, 1S59)  of  fourteen  MaMwhmettJ 
Railroads,  with  the  rate  of  Dividonds  paid  since  1853 : 

Rhidendt. 


When 

^54. 

Railroads. 

Opened. 

Capital. 

Cost. 

per  ct. 

Boston  and  Providence, 

, 1835 

$3,160,000 

$3,524,987 

6* * * 

Boston  and  Worcester,. 

1835 

4,500,000 

4,689,098 

7 

Boston  and  Lowell,.... 

1835 

1,830,000 

2,422,598 

6 

Taunton  Branch 

1836 

250,000 

313,156 

8 

Nashua  and  Lowell,. . . . 
New  Bedford  and  Taun- 

1838 

600,000 

654,603 

8 

ton 

1840 

500,000 

6,150,000 

544,965 

7 

Western 

1841 

*10,881,281 

7 

Eastern, 

1841 

4,150,000 

4,090,741 

7 

Boston  and  Maine, 

1843 

4,155.700 

4,219,326 

8 

Fitchburg, 

1845 

3,540  000 

3,540,000 

6 

Old  Colony  & Fall  River 

.... 

3,300,000 

3,434,164 

3 

Connecticut  River, 

Providence  & Worces- 

1847 

1,750,000 

1,801,943 

44 

ter, 

1847 

1,550,000 

1,789,476 

7 

Worcester  and  Nashua, 

J648 

2,100,000 

1,328,897 

24 

5*  6 
7 7 

4 


5 

8 8 8 

7*  7*  8 

6 


4 WO 
6 6-10 
two 
8 

7 MO 


6 6 

7*  8 


0 

6 

0 

6 

4 

7 

4 


2-10 
8 7 WO 

0 l MO 
6 6 6-10 
6 3 610 

6 5 4-10 

o 3 W0 

7 6 4-10 

4 3 3-16 


Louisiana. — The  Message  of  Gov.  Wickliffe  to  the  Legislatur 
iana  furnishes  the  following  information  relative  to  the  debt  o 
contracted  on  account  of  railroads  : 

BONDS  ISSUED  TO  RAILROAD  COMPANIES  DURING  THE  YEAR  1858. 
To  the  New  Orleans,  Opelousas,  and  Great  Western  Railroad  Company,  1 


bonds  of  $1,000 
Issued  previously.. 


Total  amount  issued ^ 

To  the  New  Orleans,  Jackson,  and  Great  Northern  Railroads,  27  bonds  o 

$1,000 ’ 

Issued  previously, 857  do ***** 


Total  amount  issued ^ 

To  the  Vicksburg,  Shreveport,  and  Texas  Railroad  Company,  89  bon 



Issued  previously,  185  do 


Total  amount  issued 

To  the  Baton  Rouge,  Grosse  Tete,  and  Opelousas  Railroad  Company, 

of  $1,000 * 

Issued  previously,  86  do 

Total  amount  issued 


RECAPITULATION. 


Bonds  issued  during  1858,  100  bonds. 
Previously  issued,  1,685  bonds 


607,000 


27,000 

857,000 

$834,000 


185,000 

$174,000 


$56,00*3 

100,000 

1,635,000 

$1,7*5,000 


* Including  Albany  and  West  Stockbridgo,  and  Hudson  and  *j^lro#^°Pcnc<*  ^ ^ 

t The  Old  Colony  Railroad  (opened  in  1845)  and  the  Fall  Rirer  R*uroga  * 

were  united  in  one  corporation  in  1854. 
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ESTIMATE  FILED  IN  AUDITOR’S  OFFICE  OF  BONDS  REQUIRED  FOR  THE  YEAR 

1859. 


By  the  New  Orleans,  Opelousas  and  Great  Western  Railroad  Company.  50 
bonds 

By  the  New  Orleans,  Jackson  andj  Great  Northern  Railroad  Company,  175 
bonds 

By  tho  Vicksburg,  Shreveport  and  Texas  Railroad  Compuny,  128  bonds//.’/. 
By  the  Baton  Rouge,  GrosseTeto  and  Opelousas  Railroad  Company,  40  bonds. 

Total  estimates,  888  bonds 


$50,000 


175.000 

128.000 
40,000 

$3S8,000 


You  will  perceive  that  the  total  amount  of  bonds  issued  by  the  State  to 
the  railroad  companies  is  $1,735,090.  As  no  provision  has  yet  been 
made  for  the  ultimate  payment  of  these  bonds  at  maturity,  or  for'the  pay- 
menl  of  $483,000  of  bonds  issued  io  the  New  Orleans  and  Nashville  Rail- 
road Company,  and  due  on  the  1st  of  April,  1867— and  $100,000  of  bonds 
issued  to  the  Mexican  Gulf  Railroad  Company,  due  in  1870,  I would 
earnestly  recommend  the  Legislature  to  take  the  necessary  steps  to  provide 
for  these  debts  of  the  State,  by  the  creation  of  a reserved  fund,  to  be  ap- 
propriated to  that  purpose,  and  would  suggest  that  this  fund  might  be 
provided  without  the  necessity  of  a resort  to  any  increase  of  taxation. 


Vermont  Railroads. — The  Hon.  George  P.  Marsh,  who  holds  the  office 
of  Railroad  Commissioner  of  Vermont,  remarks  in  his  report : 

The  history  of  Vermont  railroads,  since  their  completion,  encourages  no 
expectation  that  the  stockholders,  and  little  that  the  creditors,  or  most  of 
them,  will  ever  receive  a return  for  their  investments,  in  the  regular  way  of 
dividends ; though  shares  and  bonds,  when  accumulated  in  large  nominal 
amounts  may  answer  certain  equivocal  purposes  in  the  stock  market,  and 
their  holders  may  derive  advantage  from  the  power  of  obtaining  or  confer- 
ring well-remunerated  offices,  and  participating  in  or  assigning  lucrative 
contracts.  The  roads  are  and  always  have  been  run— much,  indeed,  to 
the  public  benefit,  but  substantially  for  the  profit  of  those  concerned  in 
working  them ; and  the  beneficial  interest  of  the  meritorious  stockholders, 
and  to  a great  extent  of  the  creditors,  may  be  considered  as  extinguished, 
or  as  naving  lapsed  and  become  vested  in  the  people  at  large , who  are  thei'e - 
fore  entitled  to  manage  and  control  the  affairs  of  such  corporations  as  the 
public  good  requires.  The  public  authorities  of  the  State  are  not  the  guard- 
ians of  the  private  interests  of  railroad  shareholders  or  creditors .”  • * 

In  the  case  of  some  of  these  Vermont  railroads  the  property  in  the 
capital  stock  is  derelict,  abandoned  by  those  to  whom  it  once  belonged,  and 
therefore  these  roads,  like  waifs  or  estrays,  are  subject  to  absolute  legislative 
disposal  and  control , so  far,  at  least,  as  any  moral  rights  can  be  set  up  to 
the  contrary.  Hence  it  is  the  right  and  the  duty  of  the  Legislature  to  en- 
act laws  concerning  such  roads  with  the  same  single  eye  to  the  public 
good  as  in  the  case  of  common  high  wavs,  and  they  should  not  be  suffered 
to  be  run  as  feeders  and  accessories  to  foreign  roads,  in  which  the  people  of 
Vermont  are  little  interested,  nor  as  if  they  constituted  the  private  property 
of  managers,  who,  with  or  without  the  consent  of  the  representatives  of  the 
original  meritorious  stock  and  bond  holders,  retain  the  control  of  them. 

We  see  but  one  plain  course  in  this  case.  The  basis  of  all  permanent 
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government,  is  just  and  good  faith.  The  States  which  create  acorporatioa 
with  chartered  rights,  must  respect  those  rights  under  all  circumstances. 

It  has  parted  with  its  power  over  a given  railroad,  when  it  has  conferred 
that  power  on  a corporation,  and  whoever  represents  that  corporation,  io  i 
legal  manner,  must  be  protected  in  the  enjoyment  of  such  power  and  the 
accompanying  rights.  No  special  pleadings  in  regard  to  equity  are  admis- 
sible, nor  does  it  matter  in  the  least  how  valuable  was  the  w consideration  * 
by  which  the  franchise  was  transferred,  if  the  transfer  was  legal.— Cindmti 
Gazette. 

British  Railways  for  1858. — The  number  of  miles  in  operation  in  the 
United  Kingdom  on  the  first  day  of  January,  1859,  from  which  returns  I 
were  received,  was  9,016.  The  total  gros9  earnings  for  the  seven  years  i 
have  been  as  follow  : 1 


Years.  Mileage.  Earning* 

1852 6,915  £15,140,810 

1858 6,944  10,84-5,581 

1854  7,808  18,541,855 

1855  7,692  20,243,151 

1856  8,404  22,493,501 

1857  8,676  28,672,485 

1858  9,016  23,263,704 


To  the  above  mileage  should  be  added  552  miles  of  road  fro®  which 
no  returns  were  published.  The  cost  of  the  9,016  miles  of  to*  * 
£306,950,000;  of  the  552  miles,  £9,000,000— mating  a total  of  ««■ 
050,000,  equal  to  $1,529,198,000.— Railroad  Journal 


Railroad  in  Philadelphia. — In  the  Assembly  of  this  State,  a 1 
read  to  incorporate  the  Union  Railroad  Company,  in  the  city  of 
phia.  The  incorporators  are  J.  Edgar  Thompson,  S.  M.  Few 
D.  Cullen,  Edward  C.  Dale,  Frederick  Graff,  William  H-  * ’ 
Franklin  Comly,  Strickland  Kneass,  John  C.  Cresson,  Robert  . ^ 

and  John  Hulme.  To  be  an  open  corporation,  and  have  P°wer  ^ 

road  with  one  or  more  tracks,  and  the  necessary  sidings,  »s  W1  ctj, 

the  several  railroads  entering  the  city  of  Philadelphia,  and  o ‘ ||t 

bridge  for  said  road  over  the  Schuylkill  river,  at  any  point  nort  0 ^ 
street  and  south  of  Girard  avenue  bridge,  and  to  tunnel  any  Ftree  ^ 

in  said  city  north  of  said  Chestnut  street,  between  the  Schuy  ' ^ 

aware  rivers,  that  may  bo  necessary  to  carry  out  the  aforesai  J 1 
with  all  the  powers  and  privileges,  and  subject  to  all  ti he  res  T • 
scribed  by  an  act  entitled  “An  act  regulating  Railroad  ^n,P  ’*er 
proved  February  19,  1849,  not  inconsistent  with  this  act.  1°  'unjon 
to  erect,  at  such  points  on  their  railroad  as  may  be  del tew > * ^ ^ 

stations  and  depots,  and  to  lease  the  same,  or  any  portion  i ^e’cjtv0f 
several  railroad  companies  whose  roads  enter  or  terminate  m ,Jt0 
Philadelphia.  The  capital  stock  to  consist  of  40,000  shares  o ^ ^ 
be  increased,  if  deemed  necessary  by  the  stockholders  to  cflr,y 
ject  of  this  act,  to  any  amount  not  exceeding  60,000  the  cap- 

company  having  a terminus  in  the  city  has  power  to  j^ed  cen- 
tal stock  in  such  amount  as  the  directors  may  direct,  and,  i ^pany 
sary  by  the  directors  of  such  company,  to  issue  the  bonds  o 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1859.] 


Railroad  Statistics. 


941 


m payment  for  the  stock  subscribed.  Its  location  to  be  approved  by  the 
Select  and  Common  Councils,  before  its  construction  is  begun.  This  is 
one  of  the  most  complete  and  important  enterprises  for  the  interests  of  the 
State  and  city  ever  presented  to  the  public.— Phil.  Ledger , Jan.  31. 


Railroad  Earnings.— The  receipts  of  the  Grand  Trunk  Railway  of 
Canada 


From  July  1st,  1858,  to  March  19,  1859,  were $1,616,840  88 

Saino  period  1857-8 1,703,486  10 

Decrease $86,595  72 


The  London  Directors  of  the  Grand  Trunk  Railroad  Company  of  Can- 
ada have  issued  a report  under  date  of  the  8th  ult.,  from  which  it  appears 
that  the  money  already  expended  on  the  work  amounts  to  £8,426,200.  It 
is  also  proposed  to  raise  and  expend  a further  sum  of  £1,111,500,  which 
will  enable  the  Company  to  open  the  entire  line  from  Sarnia  to  River  du 
Loup  and  Portland,  a distance  of  1,057  miles,  including  the  Victoria 
Bridge.  The  total  expenditure  will  then  be  £10,000,000.  The  local  traf- 
fic, which  was  estimated  to  be  £8  per  mile  per  week,  has  proved  to  be  £l  1. 
It  is  expected  that  after  the  opening  of  the  Victoria  Bridge,  the  road  will 
do  a business  which  will  leave  a net  profit  of  over  £600,000,  equal  to  6 
per  cent  on  the  whole  capital  of  £10,000,000,  the  £3,111,000  advanced 
by  the  province  of  course  inclusive.  The  Directors  take  the  probable 
weekly  traffic  of  the  Grand  Trunk  at  £25  per  mile,  which,  all  things  con- 
sidered, is  undoubtedly  within  the  mark.  The  cost  of  working  the  road  is 
computed  at  50  per  cent.,  which  is  the  existing  rate  of  expense  of  working 
the  line. 


New  York. — At  a meeting  of  the  Board  of  Directors  of  the  New  York 
and  Erie  Railroad  Company,  held  on  the  3d  of  March,  1859,  the  following 
resolutions  were  adopted  : — 

Resolved , That  on  or  after  this  date  all  subscriptions  to  the  Fourth 
Mortgage  Bonds  shall  be  payable  one-half  in  unsecured  bonds  of  past  due 
coupons,  and  one-half  in  cash  or  past-due  acceptances  of  the  company ; and 
that  no  new  subscription  shall  be  entitled  to  the  privilege  of  the  Fifth 
Mortgage  Bonds. 

Resolved , That  all  past-due  coupons,  and  the  coupons  maturing  up  to 
the  1st  of  February,  1861,  on  the  unsecured  bonds,  may  be  funded  in  the 
Fifth  Mortgage  Bonds  of  this  company. 

Maine. — The  States  of  Massachusetts,  New  York,  Pennsylvania,  Mary- 
land, North  Carolina,  Illinois,  Indiana,  Missouri  and  other  States,  have 
largely  aided  by  their  credit  the  railroad  system.  Maine  is  now  called 
upon  to  contribute  in  aid  of  a trunk  line  to  New  Brunswick.  According  to 
the  Portland  Argus,  the  subject  will  be  brought  up  for  consideration  by 
the  application  of  the  Aroostook  Railroad  Company  for  State  aid  to  the 
amount  of  one  million  of  dollars,  the  select  committee  of  the  legislature 
haying  reported  in  favor  of  a grant  of  aid  to  that  extent.  The  plan  is  to 
build  a railroad  from  Orono  or  Milford,  in  Penobscot  County,  to  such 
point  in  Aroostook  County,  at  or  near  the  boundary  line  between  Maine 
and  New  Brunswick,  as  will  be  most  favorable  for  connection  with  a pro- 
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vincial  raihoad,  with  a branch  road  to  Houlton.  The  portion  upon  the 
Penobscot,  below  Mattawamkeag,  is  to  be  constructed  wholly  by  private 
enterprise.  For  the  balance  the  State  is  asked  to  pay  $10,666  per  mile, 
$5000  in  cash  and  the  balance  in  bonds,  and  the  comraitttee  have  reported 
bills  to  carry  this  grant  into  effect  by  legislative  action,  and  by  a corre- 
sponding change  of  constitution  by  the  people,  without  which  the  treasury 
cannot  be  reached  for  any  such  purpose. 

We  learn  from  the  Railroad  Journal  that  bills,  appropriating  one 
and  a half  millions  of  the  public  lands  to  aid  in  the  construction  of  the 
Aroostook  Railroad,  and  the  European  and  North  American  Railway, 
were  passed  by  the  Maine  legislature  on  the  4th  instant  A Loan  Act  w» 
also  passed,  authorizing  the  city  of  Bangor  to  loan  its  credit  thereto  to  the 
amount  of  $500,000.  There  is  to  be  a trunk  line  from  Bangor  to  the 
boundary  of  New  Brunswick  by  the  way  of  Mattawamkeag,  with  a branch 
line  to  Aroostook.  These  matters  have  occupied  the  chief  attention  of  the 
legislature  for  the  last  four  weeks,  but  finally  passed  by  overwhelming 
majorities.  In  the  Senate  the  vote  stood  24  to  2 ; in  the  House,  1 22  to  5. 
These  measures,  it  is  believed,  will  secure  the  building  of  the  railways 
named. 


Michigan. — The  legislature  of  Michigan  has  enacted  a law,  appropri- 
ating about  500,000  acres  of  the  State  swamp  lands  for  the  purpose  ot 
opening  roads,  and  for  the  reclamation  of  the  land.  Among  the  roads  desig- 
nated there  is  to  be  one  from  the  village  of  Ontonagon,  southerly  to  e 
State  line  ; also  from  Houghton  Village  by  L’Ainse  Bay,  to  the 
State  line.  The  appropriation  is  about  640  acres  per  mile,  to  be  exPeD 
under  the  direction  of  commissioners  appointed  by  the  Governor,  woo  ^ 
also  full  power  to  dismiss  any  commissioner  who  may  fail  in  the  due  an 
diligent  discharge  of  his  duties. 


Canada. — Our  commercial  readers  are  aware  that  a railway,  under  the 
charge  of  Hon.  William  Merritt,  has  been  completed  near  the  line  o 
Welland  Canal,  from  Port  Colborne  and  Lake  Erie  to  P°rtJDr"U!|;n!! 
Lake  Ontario,  a distance  of  twenty-five  miles.  The  road  w 
especially  for  freight ; but  of  course  it  will  do  all  the  passengers  r 
offers.  Immense  warehouses  are  built  at  each  end  of  the  line,  wi  * ^ 
elevators  and  every  modern  convenience  for  handling  grain  in  bu  ' ‘P^ 
and  cheaply.  Extensive  and  convenient  docks  are  provided  j*  ^ 
freight,  and  every  thing  that  experience  and  science  can  suggest,  ^ 
provided  to  invite  the  trade  of  the  West.  The  projectors  an  ^ 
this  road  have  every  confidence  that  it  will  prove  of  great  advan  g 
commerce  of  the  lakes.  , -.anfre- 

Port  Colborne  is  but  twenty  miles  this  side  of  Buffalo,  an  ^ 
ments  are  made  with  the  Western  Transportation  Company  by  1 ^ 

line  of  large  propellers  is  to  carry  all  freight  from  Port  Colborne 
upper  lake  ports  at  precisely  the  same  rates  ruling  between  mow  pu 
Buffalo.  It  generally  takes  some  three  days  for  vessels  to  pass  i t?  ^ 
Welland  Canal,  while  freights  on  the  railway  will  require  but  a s g 
to  transfer  them  from  one  lake  to  the  other.  jieR  wi|] 

On  Lake  Ontario  and  the  St.  Lawrence,  a lino  of  largo  ted 

run  between  Port  Dalhousie  and  Montreal,  so  that  freights  will 
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for  directly  through  from  Chicago  and  the  cities  on  Lake  Michigan,  to  all 
the  ports  on  the  lower  lakes  and  the  St.  Lawrence.  In  addition  to  this,  the 
lower  lake  line  of  propellers  will  connect  directly  at  Montreal  with  the 
Canadian  ocean  steamers,  and  for  the  first  time  we  shall  have,  on  the  open- 
ing of  navigation,  a complete  freight  line  between  the  great  West  and 
Europe.  Agents  of  these  lines  will  be  on  ’Change  every  day,  ready  to 
contract  for  all  kinds  of  freights  to  any  port  between  Chicago  and  Liver- 
pool.— Chicago  Tribune . 

The  following  is  a general  financial  account  of  the  Pittsburgh,  Fort 
Wayne,  and  Chicago  Railway  Company,  for  the  close  of  1857  and  1858  : 

CAPITAL  STOCK. 


Paid  up  in  full, 

Scrip  given  tor  fractional  parts  of  interest  and  premiums,... 

Dec.  31,  1857. 
$6,155,500 
74,859 

Dec.  31,  185a 
$6,194,900 
65,655 

Total, 

Funded  debt, T , 

$6,230,359 
7 :?7i  nnn 

$6,260,555 

Q <V>Q 

Floating  debt, 

1 951  875 

Coupons  due  on  and  after  January  1,  3858, 

Balance  due  C.  & P.  R.  Co.,  being  rent  of  road,  to  accrue  to 
January  25,  1859, 

4 jvO  A |0  9 mmmm 

94,080 

4,253 

Total, 

#15,553,234 

$17,046,252 

Railroads  in  Great  Britain, 

Subjoined  is  an  analysis  of  the  position  of  the  17  principal  railways  of 
the  United  Kingdom  on  the  31st  of  December  last,  as  shown  by  the  various 
accounts  lately  published  to  that  date.  Tables  A and  B exhibit  the  total 
capital  raised  and  expended,  table  C the  gross  and  net  receipts,  D the 
amounts  available  and  paid  as  dividends,  E the  ratio  of  expenditure  to  re- 
ceipts and  of  preference  liabilities  to  ordinary  share  capital,  and  F the 
ratio  of  receipts  to  capital  and  the  present  market  value  of  each  stock. 
These  calculations,  which  have  been  prepared  by  Mr.  John  Grinsted,  by 
whom  previous  similar  abstracts  have  been  furnished,  show  that  as  regards 
the  rate  of  dividend,  the  London,  Brighton,  and  South  Coast  occupies  the 
leading  position,  and  the  Great  Western  the  lowest,  (with  the  exception  of 
the  Manchester,  Sheffield,  and  Lincoln,  which  pays  nothing,)  while  in  the 
ratio  of  expenditure  to  receipts,  the  Black  wall,  the  Great  Southern  and 
Western  of  Ireland,  and  the  Great  Western,  present  the  most  favorable 
figures,  those  of  the  Eastern  Counties  being  the  most  unfavorable.  In 
market  price  the  Manchester,  Sheffield,  and  Lincoln,  and  Great  Western 
stocks  are  the  lowest,  while  the  Brighton  and  Great  Southern  and  Western 
of  Ireland,  are  the  highest.  It  also  appears  that  the  preferential  and  loan 
capital  invested  in  these  17  lines  averages  44f  per  cent,  of  the  total  capital 
raised,  that  the  gross  traffic  receipts  realize  but  8 l-6th  per  cent,  upon  the 
whole  capital  expended,  and  that  the  net  receipts  give  an  average  interest 
on  the  total  capital  expended,  of  nearly  4£  per  cent.,  but  that  the  prefer- 
ential charges  and  guaranties  reduce  the  interest  on  the  ordinary  capital 
to  3f  per  cent. 
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CAPITAL  ACCOUNTS. 


Table  A. 


Capital  Paid  up  to  Ike  31rt  of 

December , 1858. 

Name  of  Railway  Company. 

Ordinary. 

Preference. 

£ 

£ 

London  and  North-Western, 

23,346,613 

270,000 

Great  Western, 

8,168,919 

4,860,321 

South-Eastern  (Jan.  31, 1859) 

7,433,700 

934,280 

Great  Northern, 

4 796,737 

3,442,785 

Eastern  Counties, 

5,833,610 

2,638,356 

London  and  South-Western, 

7,197,855 

185,390 

Loudon,  Brighton,  and  South  Coast,... 

4,618,554 

1,474,281 

London  and  Blackwall, 

1,38-8,697 

.... 

North  London, 

975,000 

.... 

North  Eastern, 

11,551.211 

3,319,823 

Midland, 

10,013,868 

6,326,367 

Lancashire  and  Yorkshire, 

9,533,244 

794,040 

Manchester,  Sheffield,  and  Lincoln,.... 

4,089,012 

2,107,389 

♦North  Staffordshire 

2,826,372 

.... 

Bristol  and  Exeter, 

2,022,460 

804.574 

Caledonian  (Jau.  31, 1859), 

3,216,419 

1,249,280 

Great  Southern  and  Western,  Ireland,. 

3,044,244 

1,122,251 

110,066,515 

29.429,137 

Table  B. 


Total  Oaiid 
raL'id 

by  Sksr*. 

£ 

23,616,613 
13.aS.N0 
8,367,980 
8,239, £2 
8,371,966 
7,383,215 
6092,835 
1(39S,G9T 
975,000 
14,871,034 
16,340,235 
10,327,234 
6,196401 
2,826,372 
2.827,634 
4,465,6® 
4,166,495 

139,495,652 


Debentures , 
Debenture  Stock , 

Name  of  Railway  Company.  and  I^oans, 

Deo.  31, 1858. 

r£ 

London  find  North-Western, 11,380,159  . . 

Great  Western, 10,572,245  .. 

South  Eastern,  (Jan.  31,  1859) 2,589,056  .. 

Great  Northern, 3,470,808  .. 

Eastern  Counties, 2,820,998 

London  and  South-Western, 3,048,517  .. 

London,  Brighton,  and  South  Coast,..  2,076,185  .. 

Loudon  and  Blackwall, 427,109  . 

North  London, 337,666  -- 

North-Eastern, 7,462,492  . • 

Midland 4,380,580  .. 

Lancashire  and  Yorkshire, 3,565,258  •• 

Manchester,  Sheffield,  and  Lincoln, 2,811,315  .. 

♦North  Staffordshire, 1,298,379  .. 

Bristol  and  Exeter, 978,370  . - 

Caledonian  (Jan.  31,  1859), 2,379.442  .. 

Great  Southern  nnd  Western,  Ireland,  285,074  .. 

59,883,648  .. 


Total  Amount 

of  . J 

Capital  railed. 

£ 

34,996,773  . 
23,601,485  . 
11,442,602  . 
11,710,330  . 
11,192.964  . 
10,074,775  - 
8,169,020  . 
1,825,806  . 
1,312,666  . 
22,833,526  . 
20,720,815  . 
13,882,537  - 
9,021,379  . 
4,124,751  . 
3,805, 7G4  . 
8,616,055  . 
4,451569  . 


Amount  of 
Capitol 
Expended , 

£ 

34,486,609 
23,237  554 
11,667.074 
11,406,053 
11,030,383 
10,125,561 
8,131.559 
1,825,806 
1,311,467 
22,462,695 
20,653,382 
13,799,12^ 
8,936,925 
4,090,253 
3,710,111 
8,481,964 
4,557,226 


201,282,817  ..  199,913,755 


BdaKt 

ofCopitd 

£ 

510,163 

313,931 

304,276 

270,735 

37,461 

1,1  §9 

67,433 

83,409 

84,454 

34,492 

95,653 

134,091 


1,987,297 


♦ Exclusive  of  Canal. 
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Table  C. 

REVENUE  AND  EXPENDITURE  FOR  TIIE  YEAR  1858. 


Kame  of  Railway  Company. 


Traffic 

Receipts. 


London  and  North-Western, 2,916  970 

Grew  Wrerern l,5«’13a 

Soath-EsHtorn  (Jan.  31,  1859) 1,002,506 

Great  Northern 1.215,278 

Eastern  Counties, 1 074  655 

London  and  South-Western, g39  jg^ 

London,  Brighton,  and  South  Coast, 781,302 

London  and  Blackwall, 75,988 

North  London, 13°  192 

North-Eastern 1.77M38 

*Iid,and’ 1,699,486 

Lancashire  and  Yorkshire, 1,199,275 

♦Manchester,  Sheffield,  and  Lincoln,....  499,976 

♦North  Staffordshire, 235.531 

Bristol  and  Exeter, 329  267 

Caledonian  (Jan.  31,  1&39) 656*450 

Great  Southern  and  Western,  Ireland,.  335,003 


Working 

Expenses. 

£ 

1,276,135 

571,179 

389,993 

617,895 

567,450 

341,576 

296,889 

27,078 

50,044 

700,558 

653,966 

492,919 

227,408 

123.7£6 

138,496 

254,671 

134,854 


Total  Working 
and 

Total  General 
Receipts.  Expenditure.  . 
£ 


3,098,316 

1,613,916 

1,071,910 

1,278,542 

1,084,979 

871,140 

791,993 

90,323 

135,562 

1,803,285 

1,756,380 

1,228,509 

517,704 

243,800 

342,486 

666,119 

843,311 


1,523,963 

649,532 

520,757 

666,736 

640,925 

394,001 

354,756 

35,030 

70,512 

834,210 

775,827 

568,448 

255,882 

137,843 

156,161 

292,581 

t!35,352 


T°taI*’ 16,311,583  6,861,907  16,938,275  8,012,516  8,925,759 


Table  D. 

Amount  of  Interest 


Name  of  Railway  Company. 


Great  Western,, 


North-Eastern, 533; 


wits,  Guarantees , 

Rate  of 

Balance 

and 

Amount 

Amount  Dividend 

preference  available 

of 

per 

forward  to 

on arts. 

Dividend. 

Dividends  Annum. 
Declared. 

next 

half  year. 

£ 

£ 

£ 

Per  cent 

£ 

652,038 

965,661 

942,465 

4 

23,196 

838,205 

146,431 

102,966 

n 

43.465 

254,623 

298,460 

297,347 

4 

1,113 

384,144 

227,981 

227,845 

4* 

136 

283,720 

167,589 

164,070 

213-16tha  3,519 

134,085 

360,288 

359,892 

5 

396 

160,683 

280,295 

277,113 

6 

3,182 

16,492 

38,799 

.38,709 

2* 

90 

17,535 

47,514 

46,664 

5 

Berwick, 

850 

) 

533,379 

457,418 

443,205  < 

York,  34 
Leeds,  2 { 

f-  14,214 

505,067 

484,196 

474,250 

41 

9,946 

297,333 

374,683 

369,413 

3| 

5,270 

251,441 

t 5,203 

.. 

. . 

t5, 203 

54,808 

54,148 

63,592 

t-H 

f2,124 

79,129 

117,236 

101,124 

5 

16,113 

250,697 

122,840 

115,764 

3* 

7,378 

59.231 

160,727 

150,046 

5 

10,081 

r6 2,609  4,309,469 

4,174,465 

146.876 

Great  Southern  and  Western,  Ireland,. 


* Exclusive  of  Canal.  t incimiYe  Gf  Canal. 

o passenger  duty.  The  receipts  from  passengers  in  Ireland  are  not  subject  to  Government 
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Table  E. 


flame  of  Railway  Company. 


London  and  North-Western, 43 

Great  Western, 37 

South-Eastern,. 39 

Great  Northern, 50 

Eastern  Counties, ^2 

London  and  South-Western, 40 

London,  Brighton,  and  South  Coast, 38 

London  and  Blackwall, 35 

North  London, 38 

North-Eastern, 39 

Midland, 39  - 

Lancashire  and  Yorkshire, 41 

♦Manchester,  Sheffield,  and  Lincoln 45 

♦North  Staffordshire, 59 

Bristol  and  Exeter, 49 

Caledonian, 39 

Great  Southern  and  Western,  Ireland,...  40 

Aggregate  average  proportions, 49 

Table  F. 


$4 

141 

HU 

n 

•s  h 

BS . 

III 

a 8 

sSS.* 

o*i 

•a] 

& 

IRS 

II  £3 

Per  cent. 

Percent. 

Percent. 

49.19 

4024 

48.59 
52.15 
59.07 
45.22 
44.79 
38.78 
52.01 
46.25 
44.17 
53.73 
49.42 
56.54 

45.59 
43.92 
$39.42 

47.30 


flame  of  Railway  Company . 


44 

ft 

'S'S-j 


North  London,. 


Caledonian, 

Great  Southern  and  Western,  Ireland,. . 

Aggregate  average  proportion, 016 


-2  5*3 

ftJ  8S, 

Per  cent . 

Per  cent. 

8.45 

4.56 

6.65 

4.15 

8.60 

4.72 

10.65 

5.36 

9.74 

4.02 

8.29 

4.71 

9.60 

5.37 

4.16 

3.03 

. 10.08 

4.96 

. 7.90 

4.31 

8.23 

4.75 

8.69 

4.79 

5.59 

2.93 

5.76 

2.59 

. 8.88 

5.02 

7.74 

4.40 

. 735 
SAS 

4.56 

4^46 

21.94 

51.93 

23.75 
3094 
26.15 

14.24 
20.28 
1826 

12.93 

29.57 

28.75 
2120 

48.57 
22.48 
2110 
37.64 

17.25 

28.12 


♦ • o \ 

hint 

Per  cal 

..  41* 

..  18* 

..  47.40 

..  144.13 
..  9L37 

..  4443 

..  7187 

30.53 
34.63 
..  93J4 

..  106# 

..  45.73 

120-23 
45.94 
*.  88.15 

i.  112.82 

46.22 

. ITm 


♦ Exclusive  of  Canal.  * Inclusive  of  Can 

X No  passenger  duty.  The  receipts  from  passengers  In 


not  subject  to 
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New  York  Citt  Railroads. 


(From  On  Railroad  Journal. ) 

An  analysis  of  the  reports  of  the  city  railroads  of  New  York  and  Brook- 
lyn for  the  year  ending  September  30th,  1857,  (the  reports  for  1858  are 
not  yet  published,)  shows  the  following  as  their  cost : 

3 1 


Ifam*  of  Road 


I 

at 

* 

•M 

3 


Brooklyn  city  roads 

Eighth  Avenue,  New  York,. 
Sixth  Avenue,  “ 

Third  Avenue,  11 

Second  Avenue,  “ 

Totals 


20  51 
4.89 

4.00 

6.00 
9.00 


a 


100 

61 

98 

71 

58 


C3 


..  $S5,803  .. 
..  48.800  .. 
..  61,101 
..  50,000  .. 
..  43,500 


6. 


ii 

900 

471 

354 

529 

368 


Name  of  Road. 


Hi 

=5  *S 


*135,502  ..  *224,589 
77,500  ..  207,194 
71,927  ..  166,915 
80,000  ..  40,000 
55,200  ..  40,000 


44.40 

388  $289,204 

2,622 

$420,159 

$678,621 

1 

*3 

■8 

•a 

| 

o* 

5S  . 

if 

2 

a! 

S» 

ill 

w 

ii 

si 

ill 

Total  Cost 
Road. 

$580,121 

..  $28,319  .. 

$21,681 

..$50,000  .. 

$1,026,708 

475,000 

..  97,137  .. 

66,868 

..  164,000  .. 

808,424 

555,012 

..  138,750  .. 

75,239 

..  213,989  .. 

855,957 

1,000,000 

..  166,666  .. 

28,333 

..  195,000  .. 

1,170,000 

764,664 

..  82,578  .. 

17,856 

..  100,374  .. 

903,364 

$3,315,497 

$76,000* 

$31,260* 

$107,260* 

$1,757,453 

From  this,  it  appears  that  in  the  cities  of  New  York  and  Brooklyn 
there  are  44.4  miles  of  double  track  railroads,  representing  a capital  of 
♦4,757,453  in  the  aggregate,  or  about  $107,200  per  mile.  The  lowest  are 
the  Brooklyn  city  railroads,  which  are  represented  by  a capital  of  $50,000 
per  mile,  and  the  highest  is  the  Sixth  Avenue,  representing  a capital  of 
$213,989  per  mile. 

It  must  be  apparent  to  any  one  at  all  familiar  with  the  cost  of  rail- 
roads, that  these  roads  could  not  have  cost  one-half  the  amount  repre- 
sented. 

The  great  portion  of  the  dilution  seems  to  be  in  the  cost  of  the  tracks 
and  grading,  which  varies  from  $28,319  to  $166,666  per  mile.  Assuming 
that  the  post  of  cars,  hones,  buildings  and  real  estate  is  correctly  stated, 
and  applying  real  values  to  the  tracks,  we  should  have  the  following  as  the 
actual  cost  of  these  roads : 


388  car*, $989,204 

2,622  horse*,  including  harness, 1 420,159 

Buildings  and  real  estate,  and  miscellaneous  items, * 678,621 

44.4  miles  of  track,  at  $16,000  per  mile, 710,400 

Total $2,098,384 


* Average. 
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The  extent  of  the  dilution  would,  therefore,  be  $2,659,069. 

On  this  amount,  at  least,  of  fictitious  capital  in  those  roads,  are  the 
public  paying  10  to  12  per  cent,  per  annum. 

Assuming  that  10  per  cent,  is  no  more  than  a fair  return  for  invest- 
ments of  this  kind,  $2,659,069,  or  an  average  of  about  $60,000  per  mile, 
was  the  actual  value  of  these  franchises  to  the  persons  who  obtained  them. 
This  average  is  kept  down  by  merging  in  the  calculation  the  Brooklyn  city 
railroads,  which  are  represented  by  a comparatively  low  cost.  If  we  take 
the  New  York  city  lines  by  themselves,  the  following  is  the  cost  as  repre- 
sented : 

288  care - ^91 

1,722  borsee, 284657 

Buildings  and  real  estate,  and  miscellaneous  items, 454,039 

5 2,794,676 


23.89  miles  of  tracks, 

Total, 

Equal  to  an  average  per  mile  of.. 


$3,736,773 

156,415 


Their  actual  cost,  assuming  the  correctness  of  the  report  represent  m 
the  items  of  cars,  horses,  buildings,  and  real  estate,  would  show  as  o 
lows : 


Cars,  horses,  buildings,  real  estate, i«240 

23.89  miles  of  tracks, fL, 

'IS 

Equal  to  an  average  per  mile  of. 

The  value  of  the  New  York  franchise  to  those  who  obtained  them  ■*£ 
therefore,  over  $100,000  per  mile,  and  the  public  are  paying  1 0 r 

cent  interest  on  a fictitious  capital  of  nearly  two  and  a half  mi  i°D 
shape  of  five  cent  fares  upon  these  roads. 

All  this  goes  to  prove  that  the  city  of  New  York  and  any  o P? 
lous  city  where  similar  conveniences  of  transport  are  ^ 

proper  control  and  disposition  of  these  franchises,  furnish  toe  p 
conveyance  in  railroad  cars  at  a much  cheaper  rate  than  at  presen 

In  this  connection  the  statistics  of  the  business  of  t ese  . 
duced  from  the  receipts  referred  to,  will  be  appropriate, 
table  explains  itself : ( ^ 


Name  of  Road. 

! 

V 

! 

4. 

IS 

«£ 

6 

i 

* 8 

1 

Brooklyn  city  roads,. 

....  $287,832 

$378,791 

$90,950 

Eighth  Avenue, 

...  194,383 

341,174 

147,088 

Sixth  Avenue, 

...  162,060 

262,041 

99,981 

Third  Avenue, 

...  267,094 

405,278 

138,184 

Second  Avenue., 

...  140,000 

166,368 

58,368 

Totals, 

*.$1,051,369  $1,587,581 

$536,212 

Is 


1° 
IK 
iU 

Cfc** 
9 

m3 

11.7 

11.8 
6G 

UL3 

Tb#* 

♦Number  of  miles  not  stated  in  report— estimated.  No  report  t0  g*pt. 30, sb®0* 

figures  are  taken  from  the  report  of  1856,  showing  the  business  from  Marc  ^ 

6^  months.  Proportional  amounts  are  added  to  make  a statement  for  one  y 
Average. 


it 

. t 

*3 

IS 

ir 

7,557,823 

6,879,452 

5,240,277 

8,155,515 

3,367,371 


1,691.215 

1,023,157 

950,572 

♦1,570,000 

985,500 


as 

Ce& 

18 

2.84 

11 

126 

153 


31,783,068  6,420,444  t3J 
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the  veaMfi=i?  “JT  that  the/ailroad8  of  New  York  and  Brooklyn,  for 

Snto?  25  aVlra^e  of  1 V3  Per  cent*  <>n  the  capital  they  repre- 

sent, or  25.o  per  cent,  on  their  actual  cost.  If  we  take  the  roads  of  New 

York  city  alone,  we  find  they  paid  an  average  of  12  percent  on  thS 
capital  or  33.6  per  cent,  on  their  actual  cost.  * ^ ™ 

a ing  into  consideration  the  annual  increase  of  travel  upon  these  roads 

?orlT8"  Zt  S"T  table'  <»  ”0  doubt  but  Zt 

«u»TL“f‘b  “ "hKh  W <«•»  *»  put  cent  ou 

Number  of  Passengers  carried . 


Name  of  Road. 
Brooklyn  City, 

1855. 

a 104 

1856. 

6,552,562 

6.097,299 

4,757,108 

7,131,881 

1857. 

Eighth  Avenue, 

Sixth  Avenue, 

5,748,901 

A QOT  741 

7,575,823 

6,829,452 

Third  Avenue, 

*;  rrn  erra 

5,240,978 

Totals, 

OO  l n*r  0*0 

8,105,515 

....  24,538,870 

....  27,751,7 68 

the  for,Sec7d  Avenue  road  hav"«g  been  published  for  1857, 

loii^ ^to  thSrDlT^rKf^ passengers  carried  can  only  be  estimated,  without 
g nrg  to  their  books,  by  adding  the  average  percentage  of  increase  to  the 
number  earned  in  1856.  This  would  give  about  3,700,000  for  1857 

31R4 - ai TS*'  °f  paSS?Dgera  carried  on  ^ese roads  in  that  year’ 
IftkH  vI!?  ’ii  iDd’ lf  the  ,ncJreaseIbas  continued,  as  is  no  doubt  the  case,  for 

‘fi  of  35'000’000  M iDd"di"« 

bi,R;I«!^TPany-,TkeS  no.rePort  separating  the  city  travel  from  its  other 
business , hence  it  has  not  been  considered  in  the  tables;  but,  making  due 
allowances,  the  number  of  passengers  carried  on  the  railroads  of  New  York 
d Brooklyn  for  the  year  1 858,  is  not  far  from  40,000,000,  and  in  New 
,,ork  ai°ne,  about  32,000,000.  The  table  setting  forth  the  operations  of 
e loads  for  1857,  it  will  be  seen,  shows  the  average  cost  of  carrying  each 
passenger  to  have  been  3.3  cents.  At  a fare  of  four  cents  per  passenger 
be  gross  receipts  from  this  amount  of  travel,  on  the  New  York  roads  ex- 
onr  ,ngm?e  Har,em  railroad,  viz.,  28,000,000  passengers,  would  be  $1,120- 
mt  • " he  expenses  would  be  $924,000;  the  net  receipts,  $196,000. 
ibis  would  be  about  equal  to  15  percent,  on  a fair  cost  These  are  cor- 
rect  deductions  from  the  reports,  and  cannot  be  controverted.  For  every 
passenger  carried,  therefore,  these  companies  could  have  paid  the  city  one 
cent,  and  yet  have  received  a splendid  return  for  their  investment, 
this  would  have  given  the  city  $280,000  that  year. 

We  do  not  mean  to  be  understood  as  being  in  favor  of  the  city  selling 
ese  grants  to  the  highest  bidder,  or  of  imposing  a one-cent  toll  upon  every 
passenger  who  rides.  Whether  the  five  cent  franchises  are  sold  at  $1 00,000 
per  mile,  or  whether  a one  cent  tax  is  imposed,  is  the  same  thing.  It  is  a 
lscrimmation  against  the  class  who  travel  in  these  cars,  and  are  obliged 
o use  them,  that  ought  not  to  be  thought  of  for  a moment.  It  would  be 
simply  the  imposition  of  a tax  of  over  $300,000  per  annum  upon  the 

working  population  for  the  benefit  of  those  who  can  afford  their  car- 
nages. 

„Why  should  the  mechanic  or  the  laborer  be  taxed  one  cent  every  t:me 
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he  rides  between  his  home  and  his  work  ? If  the  alternative  was  betwew 
giving  this  $300,000  per  annum  to  these  railroads  for  nothing,  or  giving  it 
to  the  city,  we  should  be  decidedly  in  favor  of  the  latter;  but  this  is  not  the 
alternative. 

The  question  is  between  the  working  public  and  the  railroads,  and  no 
Buch  tax  should  be  imposed  upon  this  travel  for  the  benefit  of  either  the 
city  or  the  railroads.  The  travel  should  have  the  advantage  of  it,^ana  the 
true  plan  is,  to  put  up  these  franchises  at  auction,  not  to  the  highest  ol  - 
der, but  the  lowest — to  give  them  to  that  responsible  company  who 
carry  passengers  at  the  lowest  rate  of  fare.  It  is  only  in  this  way 
the  benefits  of  railroads  can  be  most  fully  developed  and  equrtab  y *■ 
tributed.  , , . 

But,  before  even  this  is  done,  a well-digested  and  comprebena  p- 
tem  should  be  planned — one  that  will  accommodate  the  whole  0,1 
upon  which  a passenger  may  travel  any  distance  in  any  direction  be 
certain  limits,  if  he  desires  to,  for  a single  fare.  There  is  no  reas°n*  L 
passenger  should  pay  two  or  three  fares  because  he  desires  to  go  w 
obliquely  across  the  city,  instead  of  going  two  miles  up  one  0 t e are 
which  he  can  do  for  one  fere.  The  system  should  be  so  thorough^ 
comprehensive  that  the  antiquated  and  barbarous  vehicles,  called  0 
can  be  dispensed  with.  ..  , hut  0D. 

The  legislature  may  charter  a dozen  separata  lines  of  raiir  , 
der  separate  management,  without  concert  of  plans,  or  of  ocuon, 
terest,  the  public  cannot  be  accommodated,  and  the  streets  ® 
lumbered  up  and  the  pavement  torn  to  pieces  by  omnibuses.  . 

tem  can  be  devised  which  will  accomplish  all  we  say,  acco 
every  part  of  the  city  better  than  is  now  done  by  omnibuses,  ^ ^ 
which  passengers  may  travel  in  almost  every  direction  for  o“ 
easily  demonstrated,  and  it  can  be  done,  too,  by  the  cons r ^ 
few  miles  more  of  railroad  than  the  present  bills  before  t e egj  n0<r 
template.  It  may  take  30  miles  of  double  track  m additio ' ^ psr|, 

in  operation  to  provide  a thorough  system  as  far  up  M ,-r ^ 

This  would  make  a grand  aggregate  of  60  miles,  win  1 „ 

ought  not  to  represent  a capital  exceeding  $3,300,000.  « P®  pgs- 

this  amount  would  be  $330,000.  As  we  have  shown  e p ^ 

senger  at  a four-cent  fere  to  be  be  0.7  cent,  there  won  _ ,y8  dividend. 
46,000,000  passengers  per  annum  to  enable  the  roads  to  earn  ^ 
That  such  a system  as  is  here  proposed  would  carry  more  ^ ^ subject 

passengers  per  annum  admits  of  not  a moment  sdcmM.  ^ t0  j]|  of 

of  the  deepest  importance,  not  only  to  the  city  of  INew  ^ manner 
our  large  cities ; and  it  is  time  that  the  public  should  . trough 

in  which  their  rights  are  squandered— -for  the  privilege  0 V 

tbe  public  highways  at  the  lowest  fair  rate  is  a Pl?vL*f n(¥,  0f  interested 
onght  not  to  be  dispossessed.  Loose  legislation,  the  10  0f  this 

parties,  and  an  unscrupulous  system  of  lobbying,  art  ,a®  , ? “ever  he 

right,  and  subjecting  us  to  an  incubus  which,  once  » , pmsenU 
removed.  No  city  in  the  world,  in  its  general  shape  a >•  the 

such  favorable  features  for  the  adoption  of  a great  sys  ^ made  of 

city  of  New  York,  if  proper  advantage  be  taken  and  P*°Pf  rolM]s  no* 
them.  Let  us  pause  before  it  is  tocf  late.  The  ne<?esf1.?m„  ^ be  taken  I® 
pending  in  the  legislature  is  not  so  imminent  but  mat  1 
devise  a general  system,  of  which  these  may  possibly  to  r“ 
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LEGAL  MISCELLANY. 

I.  New  Jersey  Free  Banks.— II.  Insolvent  Bank  Notes.— IH.  Banking  in  Dis- 
trict of  Columbia.  IV.  Insurance  Notes.— V.  County  Subcriftions  to  Rail- 
roads.— VI.  Endorsement  op  Bills. — VIL  Forgery— Bills  of  Exchange.— 
Vm.  Common  Carriers— Inland  Navigation.— IX.  The  Law  op  Common 
Carriers— X.  Insolvency— Preferred  Creditors.— XI.  Usury.— XII.  The 
Usury  Law  op  Maryland.— XIII.  Usury  in  New  York.— XIV.  Liabilities 
of  Notaries  Public.— XV.  Collection  Paper— Failure. 

I.  Liabilities  of  Owners  of  Free  Banks — Construction  of  New 

Jersey  Banking  Law. 

James  E.  Dayton,  Receiver  of  the  American  Exchange  Bank , agt  John 
t BZeL  before  the  Supreme  Court  of  New  York. — Opinion — Slosson, 

J. — The  action  is  brought  by  the  plaintiff,  as  Receiver,  to  enforce  payment 
by  tue  defendant,  as  one  of  the  subscribers  to  the  certificate,  whereby  he, 
wnh  six  others,  associated  themselves  together  as  a banking  association,  un- 
der the  laws  of  New  Jersey,  of  such  an  amount  upon  his  subscription  as 
wll  be  sufficient  to  liquidate  and  discharge  the  outstanding  liabilities  of  the 
bank.  Also,  for  the  same  purpose,  to  enforce  payment  by  him  of  the 
amount  of  a portion  of  the  circulating  notes  of  the  bank,  which,  it  is 
alleged,  the  defendant  wrongfully  abstracted,  and  appropriated  to  his  own 
use. 

The  defendant,  by  way  of  answer  to  the  claim,  insists : — 

1st.  That  the  plaintiff  has  not  shown  title  as  Receiver.  2d.  That  there 
are  no  outstanding  debts  due  by  the  bank.  3d.  That  the  judgment  re- 
covered by  Tinkham  against  the  bank,  in  the  Court  of  New  Jersey,  on  the 
bill  of  exchange  in  evidence  in  the  case,  is  not  conclusive  upon  tbe  defend- 
ant as  evidence  of  a debt  due  by  the  bank.  4th.  That  the  bank  had  no 
legal  power  to  accept  such  bill  of  exchange,  or  to  issue  the  letter  of  credit 
upon  which  it  was  drawn,  and  that,  at  most,  it  creates  an  obligation 
only  on  the  acceptor  (Cooke)  in  his  individual  capacity.  6th.  That  the 
defendant’s  subscription  for  stock  creates  no  liability  on  his  part  in  favor 
of  a creditor  of  the  bank,  or  at  least  in  favor  of  other  stockholders  repre- 
sented by  the  Receiver.  0th.  That  before  the  bill  of  exchange  was  drawn 
the  defendant  had  parted  with  all  his  interest  in  tbe  bank. 

My  conclusions  upon  the  whole  case  are  these 

First — The  Court  of  Chancery,  in  the  state  of  New  Jersey,  had  jurisdic- 
tion of  the  subject-matter  of  the  controversy  or  suit  in  which  the  receiver 
was  appointed.  [“  Act  to  prevent  frauds  by  Incorporated  Companies.”  2 
R.  S.  N.  J.,  10,  § 5 and  7.] 

In  a court  of  superior  and  general  jurisdiction,  and  its  judgment  in  that 
suit  must  be  held  conclusive  by  this  court  upon  the  matter  that  was  in  issue 
before  it.  [Constitution  N.  J.,  act  0,  8 1 ; Smith’s  leading  cases  (H.  & 
Wallace’s  notes),  703.] 

The  Receiver  was  properly  appointed,  and  his  title  has  not  been  satis- 
fectorily  impeached. 
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Second — The  answer  in  this  case  admits  the  insolvency  of  the  bank, 
and  the  appointment  of  the  Receiver  in  the  judicial  proceedings  in  tie 
Court  of  Chancery,  would  be  prima  facie  evidence,  at  least,  if  not  conclu- 
sive evidence  of  that  fact,  which  is  a jurisdictional  fact.  [§  § 5 and  7 of 
the  act  above  cited.]  Moreover,  the  judgment  againt  the  bank,  upon 
which  those  proceedings  were  founded,  is  not  shown  to  have  been  satisfied, 
and  must  be  presumed  to  be  unpaid,  and  that  establishes  one  debt  at  the 
least.  This  judgment  has  not  been  impeached  for  fraud,  collusion,  or  mis- 
take, and  is  therefore  conclusive  upon  the  defendant  in  this  action  as 
evidence  of  a debt  due  by  the  bank.  [Moss  agt.  McCullough,  7 Barb.  B., 
279  ; Slee  agt.  Blum,  20  J.  R.,  669.] 

Third — This  necessarily  disposes  of  the  ground  of  defence,  that  the 
bank  bad  no  legal  power  to  accept  the  bill  of  exchange,  or  to  issue  the 
letter  of  credit  proved  in  the  case.  If  the  judgment  is  conclusive,  the  con- 
sideration of  the  debt  upon  which  it  was  founded  cannot  now  be  inquire 
into.  If  the  question  were  open,  however,  I should  be  strongly  of 
opinion  that  the  bank  had  the  legal  capacity  to  contract  in  this  form  by  i 
President,  and  that  this  acceptance  created  a legal  obligation  on  the  pa 
the  bank ; but  especially  should  I hold  this  in  favor  of  this  plaintiff,  w 
bona  fides  is  not  disputed  beyond  the  fact  that  he  was  put  on  notice 
form  of  the  bill  itself.  [Act  1850,  N.  J.,  § 18,  21 ; Salford  agt 
4 Hill,  R.,  442.] 

Fourth — The  subscription  of  the  defendant  created  a ^ i «st  to 

his  part  to  pay  the  amount  of  the  shares  subscribed  for  by  hno,  at  e 
the  extent  of  the  claims  of  creditors,  and  this  obligation  may  be  en  or 
the  suit  of  the  Receiver.  [“Act  concerning  Corporations.  • • 

136,  § 5;  Palmer  agt.  Lawrence,  3 Sandf.  R.,  161;  Buffalo  ana  e 
Railroad  Co.  agt.  Dudley,  4 Kernan  Rep.,  336 ; Sagory,  Recei'  , 
Dubois,  3 Sandf.  Ch.  R.,  466.]  , , . ,an*  w 

Fifth — Under  the  evidence  in  the  case,  I find  that  the  deen  ^ 
not  so  parted  with  his  interest  in  the  bank  at  the  time  it  became  ^ 
this  acceptance  to  the  plaintiff  as  to  relieve  him  from  liability  as  a b 

subscriber  for  stock.  , * jflnt  baa 

Under  these  views,  and  a9  it  is  not  pretended  that  the  e 

• i t .i  . i i unnecessary  w » 


ever  paid  a dollar  towards  his  subscription,  it  becomes  U°°?C€S^S  ^jth- 
press  any  opinion  as  to  his  liability  in  respect  to  the  t|j0 

drawn  by  him.  I have  no  doubt,  however,  of  his  liability  o ^ ^ 

whole  amount.  Unless  the  parties  can  agree  upon  the  amo  aD(j 
outstanding  debts  of  the  bank,  there  must  be  a reference  to  as 
report  the  same,  and  there  must  be  a judgment  in  fav°r  ° , \yfli®  an 
against  the  defendant,  that  he  pay  upon  the  stock  subsen  , xceej. 
amount  which  shall  be  equal  to  such  outstanding  indebtedness  ^ ja 
ing  the  amount  of  such  subscription,  to  be  applied  by  tnej  ^ 
extinguishment  of  such  indebtedness,  with  interest  and  costs  o 


II. — Notes  of  Insolvent  Banks. 

Judge  Read  delivered  the  opinion  of  the  Supreme  jj®  auestion 
of  the  Bank  of  Pennsylvania  vs.  Spangler,  which  ^signees 

whether  or  not  the  notes  of  that  bank  were  to  be  received  J 
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in  payment  of  debts  due  to  it.  The  decision  is  in  favor  of  Spangler,  and 
to  the  effect  that  the  notes  must  be  so  received.  We  give  a copious  extract 
from  the  opinion : 

41  Continental  money  having  disappeared  with  the  close  of  the  revolu- 
tionary war,  the  only  currency  of  the  United  States  at  the  time  of  the 
charter  of  the  Bank  of  Pennsylvania  was  gold  and  silver  coins,  and  the 
bank-notes  of  the  four  existing  institutions  of  Philadelphia,  Boston,  and 
New  York.  No  apprehensions  being  then  entertained  of  the  banks  refus- 
ing to  pay  gold  and  silver  on  demand,  no  provisions  were  introduced  into 
their  acts  of*  incorporation  in  case  of  such  a contingency — nor  are  they  to 
be  found  in  our  laws  until  the  re-charter  of  the  Philadelphia  Bank  and  of 
the  Bank  of  the  Northern  Liberties  in  1823. 

“The  18th,  19th,  and  20th  articles  of  these  charters,  and  the  same 
articles  of  the  acts  to  re-charter  certain  banks,  passed  18th  March,  1824, 
provided  that  in  case  of  refusal  to  pay  in  gold  or  silver  any  of  their  notes, 
bills,  or  obligations,  or  any  moneys  received  upon  deposit,  the  holder  or 
owner  should  receive  in  the  case  of  the  two  first-named  banks  12  per  cent, 
and  of  the  other  0 per  cent  from  time  of  demand,  which  was  to  be  en- 
dorsed thereon  by  the  president  or  cashier,  and  three  months  after  such 
refusal  to  pay,  the  holder  or  proprietor  might  apply  to  the  judge  of  any 
court  who  should  give  at  least  ten  days’  notice  to  such  president  or  cashier, 
and  if  the  facts  were  substantiated,  it  was  made  the  duty  of  the  judge  to 
reduce  the  same  to  writing,  and  transmit  the  same  to  the  Governor,  who 
was  to  issue  his  proclamation,  declaring  the  charter  to  be  forfeited,  and 
from  and  after  ten  days  after  the  date  of  said  proclamation  the  charter  of 
the  said  bank  should  be  absolutely  null  and  void,  except  for  certain  specified 
purposes.  In  case  of  suspension,  it  was  not  lawful  for  the  bank  to  issue  its 
own  notes,  or  declare  or  make  any  new  loan  or  dividend,  until  such  notes, 
bills,  or  obligations,  were  paid.  None  of  the  provisions  were  in  any  of  the 
acts  incorporating  the  Bank  of  Pennsylvania,  which,  in  February,  1842, 
was  unable  to  redeem  its  paper  even  with  the  currency  of  the  day,  and 
could  not  pay  the  interest  due  on  the  State  debts.  (Commonwealth  vs , 
Bank  of  Pennsylvania,  3 W.  & S.,  185.)  This,  and  the  general  continued 
suspension  of  all  the  banks,  gave  rise  to  the  4 act  to  provide  for  the  resump- 
tion of  specie  payments  by  the  banks  of  this  Commonwealth,  and  for 
other  purposes,’  passed  March  12,  1842 — P.  L.,  p.  68.  This  was  a general 
law,  and  intended  to  provide  for  all  cases  of  general  assignment  by  banks 
for  the  benefit  of  creditors.  The  first  section  provided  for. the  forfeiture  of 
the  charter  when  a bank  did  not  redeem  its  notes,  deposits,  and  other  liabil- 
ities, in  gold  and  silver  coin.  The  second  section  provided  for  the  applica- 
tion to  a court  or  judge,  a citation  to  the  bank,  services,  and  hearing  of  the 
parties ; and  if  the  provisions  of  the  first  section  were  violated,  then  the 
directors  were  to  make  a general  assignment  to  trustees,  subject  to  the  ap- 
probation cf  the  stockholders,  in  trust  for  the  benefit  of  all  their  creditors, 
which  assignment  was  to  be  approved  by  the  Court  of  Common  Pleas,  and 
recorded  in  the  proper  county  within  thirty  days.  The  assignees  were  to 
proceed  to  sell  and  collect,  4 provided,  however,  that  the  said  assignees 
shall  receive,  in  payment  of  debts  due  to  said  bank,  its  own  notes  and  obli- 
gations, and  the  checks  of  its  own  depositors  at  par.’  After  some  other 
provisions,  it  was  provided  that  the  corporate  power  of  the  bank  should 
cease  except  for  specified  purposes.  The  third  section  made  it  lawful  for 
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the  directors  of  a bank,  whenever  they  deemed  it  expedient,  to  wind  np 
the  affairs  of  such  bank,  to  make  a general  assignment  of  all  the  estate, 
real  and  personal,  of  the  bank — subject  to  the  conditions  and  provisions 
relating  to  assignments  by  the  directors  of  the  banks  provided  in  the  second 
section.  This  clearly  applies  to  all  voluntary  general  assignments,  and 
places  them  on  a footing  with  compulsory  assignments  made  on  the  appli- 
cation of  creditors,  and  the  next  class  of  compulsory  assignments  directed 
by  a majority  of  stockholders.  The  provision  with  regard  to  the  receipts 
of  the  notes  of  the  bank  by  the  assignees,  at  par,  in  payment  of  debts  due 
to  said  bank,  applies  with  equal  force  to  each  of  these  three  classes  of 
general  assignments,  and  therefore,  in  all  suits  by  the  assignees  under  a 
general  assignment,  they  are  bound  to  receive  the  notes  in  payment, 
whether  held  by  the  defendant  at  the  time  of  the  commencement  of  the 
suit  or  acquired  afterward. 

“This  rules  the  present  case ; and  the  act  of  29th  M&rch,  1842,  which 
contained  a similar  provision  as  to  the  receipts  of  notes  and  checks  of  de- 
positors, but  which  act  was  of  a temporaiy  character,  does  not  interfere 
with  the  operation  of  the  general  remedial  law,  particularly  as  the  State 
ceased  in  1843,  by  the  sale  of  its  stock  at  a heavy  loss,  to  have  any  in- 
terest in  the  institution. 

“Such  a construction  of  the  act  of  1842  is  in  strict  conformity  with  all 
the  previous  and  subsequent  legislation,  and  is  particularly  appropriate  m 
relation  to  this  bank,  to  whose  notes  a superior  credit  has  been  given  by 
the  strong  terms  of  the  tenth  section  of  act  of  1793.  Judgment  affirmed. 

III. — Banking  in  the  District  op  Columbia. 

The  long-pending  suit  of  Smithson,  Statham  & Co.  vs . Wm.  Mann  was 
tried  before  the  Circuit  Court  at  Washington,  and  a verdict  rendered  or 
defendant  under  instructions  from  the  court.  It  is  understood  that  it  w 
be  taken  up  on  appeal  to  the  Supreme  Court  It  is  said  that  much  a 1 i 7 
and  energy  were  exhibited  in  this  case  by  the  contending  counsel ou®8 
side,  producing  more  than  a usually  animated  struggle.  For  plain 1 
Messrs.  Davidge,  Ingle,  Magruder,  Chilton,  and  Carrington ; for  defen  4 
Messrs.  Bradley  and  Gillett.”  # . . , . 

We  add  to  the  foregoing  brief  statement  the  principal  points  rue  ; 
the  Court:  . , lftl* 

1.  That  the  29th,  30th,  31st,  and  32d  sections  of  the  act  o > 

which  forbids  the  making  and  issuing  of  bills  by  unebartered  parta  F 
and  associations  in  this  District,  and  declaring  that  contracts  °u  ^ 
thereon,  or  securities  taken  therefor,  were  void,  were  repealed  by  _ 
1821,  extending  the  charters  of  sundry  banks,  and  that  said  sec  o 
not  now  in  force.  . . i to 

2.  That  under  the  restraining  law  of  July  7,  1838,  ft  jsi®** 

issue  or  pass,  or  offer  to  pass,  in  this  District,  by  any  indiviau  » . 

note,  check,  draft,  bank-bill,  or  any  other  paper  currency,  of  a Jess 
nation  than  five  dollars.”  - j 

3.  That  a contract  made  in  this  District  where  such  pap61, 
whole  or  any  portion  of  the  consideration  was  void,  and  no  recovery 
be  had  upon  it. 
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4.  That  where  a contract  was  made  in,  or  made  here  and  to  be  executed 
in  New  York,  the  consideration  of  which  was  to  circulate  in  that  State 
bills  as  money,  whether  of  large  or  small  denominations,  issued  by  an  un- 
chartered association,  partnership,  or  company,  without  being  specially 
authorized  by  law,  such  contract  is  prohibited  by  the  statutes  of  that  State, 
and  no  recovery  could  be  had  thereon. 

5.  That  where  an  agent  was  employed  to  circulate  bills  for  a percentage, 
if  he  conducted  the  business  as  a prudent  man  would  conduct  the  like 
business  for  himself,  and  loss  ensues  by  the  non-payment  of  notes  which  he 
might  take  in  the  course  of  such  business,  the  principal,  and  not  the  agent, 
must  sustain  such  loss. 

6.  That  if  the  jury  should  find  the  whole  evidence  presented  in  the  cause 
to  be  true,  (it  being  all  in  writing  except  the  proof  of  signatures,  which 
were  not  the  subject  of  controversy,)  it  did  not  present  a case  entitling  the 
plaintiffs  to  recover. 

We  believe  that  some  other  points  were  decided,  but,  it  is  believed,  of 
no  general  interest  to  the  profession  or  public. 

IV. — Insurance  Notes. 

Nelson  <k  Sturges  agt.  Wellington . Before  the  Superior  Court  of 
New  York:  Judge  Woodruff  presiding.  This  action  was  brought  to  re- 
cover the  amount  of  an  insurance  note,  given  by  the  defendant  to  the  Atlas 
Mutual  Insurance  Co.,  payable  to  its  order,  dated  November  24,  1855,  on 
an  open  policy  of  insurance  in  advance  of  premiums.  About  one-third  of 
the  amount  of  the  note  had  been  earned  and  endorsed  on  the  policy.  On 
the  15th  day  of  January,  1850,  this  note,  with  others,  was  transferred,  by  a 
certain  trust  deed,  to  Nelson  & Sturges,  who  were  trustees  of  the  company, 
as  collateral  security  to  a loan  made  by  them  to  the  company.  The  trust 
deed  contained  a provision  that  the  plaintiffs  might  sell  the  notes  taken 
under  it,  at  public  or  private  sale,  but  plaintiffs  instead  thereof  brought 

suit.  The  endorsement  on  the  note  was  u Pay for  account  of  the 

Atlas  Mutual  Insurance  Co.,  George  A.  Tracy,  Secretary.” 

Defendants  claim  that  the  trust  deed  was  void,  being  in  violation  of  the 
statute,  but  if  not  void,  the  only  remedy  of  the  plaintiffs  is  to  sell  and  not 
to  sue ; that  plaintiffs  acquired  no  title  to  the  note ; that  the  company 
was  insolvent  when  the  note  was  transferred,  and  hence  the  transfer  was  in- 
valid ; that  in  any  event  only  the  amount  endorsed  on  the  policy  can  be 
recovered. 

TJbe  jury,  under  the  direction  of  the  court,  found  a verdict  for  the 
plaintiffs  for  the  full  amount  of  the  note. 

This  case  derives  importance  as  well  from  the  principles  of  law  involved 
as  from  the  fact  that  it  is  a leading  cause  to  determine  the  right  to  the 
recovery  by  the  plaintiffs,  of  a large  number  of  notes  held  under  the  same 
circumstances. 

V. — County  Subscription  to  Railroad  Stock. 

Another  judicial  opinion  is  announced  in  the  matter  of  towns  lending 
their  bonds  in  aid  of  railroads.  Towns  in  Cayuga  county,  in  this  State, 
exchanged  their  bonds  for  railroad  stock,  and,  as  in  many  similar  cases,  the 
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attempt  is  made  to  avoid  the  payment  of  both  principal  and  interest,  the 
road  so  assisted  being  unfinished  and  the  stock  worthless.  The  question 
in  the  present  instance  was  tested  by  the  Cashier  of  the  Cayuga  County 
Bank,  who  brought  suit  on  some  of  the  bonds  which  he  holds.  The  town 
demurred  to  the  complaint,  and  Judge  Wells,  of  the  Seventh  district,  has 
given  his  opinion  on  the  demurrer.  The  Albany  Journal,  of  Saturday 
evening,  says  Judge  Wells  sustains  the  claim  of  the  defendants  on  the 
ground  that  “ it  does  not  appear  that  the  town  officers  borrowed  any  money” 
upon  the  bonds,  which  was  what  the  Jaw  authorized  them  to  do;  and  that 
“it  does  not  appear  that  two-thirds  of  the  taxpayers  gave  in  writing  their 
assent  ” before  the  bonds  were  issued,  as  the  law  required  should  be  done, 
“ So  far,  the  Court  appears  to  justify  the  refusal  of  the  towDs  to  pay 
the  bonds.  This,  however,  is  not  to  be  understood  as  a final  decision  to 
that  effect.  Given  upon  points  raised  by  demurrer,  the  opinion  only  re* 
quires  the  holders  to  amend  their  complaint  and  establish  the  above  facts, 
which  * do  not  appear  ’ in  it  Should  they  fail  to  do  so,  we  infer  that  the 
decision  of  the  Court  will  be  adverse  to  them.  Should  they  succeed  in  so 
doing,  the  trial  of  the  case  will  proceed.” 

While  this  case  turns  upon  incidental  and  conditional  points,  the  mam 
point,  viz.,  the  constitutionality  of  the  law  allowing  such  municipal  loans, 
has,  it  will  be  remembered,  already  been  decided  by  the  Court  of  Appeals. 
In  the  case  of  the  village  of  Rome,  it  sustained  the  constitutionality  of  such 
a law,  and  has  so  far  declared  it  to  be  the  duty  of  the  authorities  to  pay 
the  bonds,  principal  and  interest  There  is  one  point,  however,  in  the  case 
of  the  village  of  Rome,  yet  to  be  passed  upon,  viz.,  that  $500,000  of  stocfc 
should  have  been  subscribed  by  other  parties  before  the  village  bonds  were 
issued,  which  condition,  it  is  averred,  was  not  complied  with.  This  pom 
will  come  before  the  Court  of  Appeals  iu  April  next,  and  the  decision  u 
looked  for  with  much  interest 

4 

VI. — Endorsement  op  Bills. 


A new  and  important  legal  principle  on  the  commercial  usage  o e 
dorsing  bills,  for  corporation  account,  by  the  Cashier  or  Secretary, 
pronounced  in  the  Supreme  Court  of  New  York,  a few  days  since, 
case  was  reported  in  the  Times,  and  the  ruling  of  the  Court,  James,  Jus  i? 
is  that  au  action  against  a bank  on  a protested  bill  cannot  hold  on 
simple  endorsement  of  A.  B.,  Cashier,  without  the  avowed  PurP0^  ° ^ 
tiatiog  the  bill,  or  the  specification  of  the  name  and  authority  of  e ^ 
supposed  to  be  represented  shall  accompany  such  endorsement.  ^ 
made  is  a peculiar  one  in  this,  that  the  bill  was  negotiated  or  so  ; 
Ohio  Trust  Company  in  New  York,  while  the  purpose  for  whic 
remitted  by  A.  B.,  cashier  of  the  Salem  (Ohio)  Bank,  was  simpl)  or  ^ 
tion.  Nevertheless  the  principle  that  a Cashier  cannot  bind  ",aCOrj?\ 
by  merely  writing  his  own  name  before  the  word  Cashier  is  so  o ^ 
parted  from,  even  in  such  instances  as  the  present,  where  it  seems 
acter  of  the  bank  forbids  the  conveyance  of  property  by  the  Casi “ieL  ^ 
employees  alone,  or  without  the  previous  action  of  his  Board  o ^ 
that  the  decision  should  attract  attention.  And  while  the  o 7° 
being  corrected,  it  would  not  be  out  of  the  way  for  the  endonc® ® 
bills  sent  from  the  interior  for  collection  or  negotiation,  as  well  as 
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of  the  maker,  to  be  accompanied  by  a reference  to  the  place  of  residence  of 
each.  It  would  save  both  risk  and  confusion  in  notifying  the  non-payment 
or  non-acceptance  of  bills.  e J 

VII. — Bills  of  Exchange. 

Graves  agL  The  American  Exchange  Bank.  Before  the  AT.  Y.  Court 
of  Appeals,  1 859.  The  drawee  of  a bill  of  exchange  is  bound  to  ascertain  that 
the  person  to  whom  he  makes  payment  is  the  genuine  payee  or  is  authorized 
by  him  to  receive  it.  It  is  no  defence  against  such  payee  that  the  drawee 
'il  *T?  regular  course  of  business,  and  with  nothing  to  excite  suspicion,  paid 
t e bill  to  a holder  in  good  faith  and  for  value,  under  the  endorsement  of  a 
person  bearing  the  same  name  as  the  payee. 

It  seems  that  it  is  forgery  for  a person  not  the  payee  of  a bill  of  ex- 
change,  but  bearing  the  same  name,  to  endorse  and  transfer  it  knowing 
that  he  is  not  the  person  intended  as  the  payee. 

Bank  of  Syracuse  agt  Hollister. — A note,  payable  at  the  Bank  of 
Utica,  where  the  maker  had  no  funds,  was  delivered,  after  business  hours 
on  the  last  day  of  grace,  to  the  teller,  who  was  also  a notary,  at  his  dwelling, 
house,  for  the  purpose  of  demanding  payment.  He  went  to  the  bank,  and 
being  unable  to  obtain  entrance,  demanded  payment  of  himself  at  the  bank 
door.  Held , a sufficient  presentment  to  charge  an  endorser. 

Boyd  and  another  agt.  Cummings  and  another . — A promissory  note 
was  endorsed  for  the  accommodation  of  the  maker,  and  was  transferred  by 
him  before  maturity  to  a judgment  creditor  as  security  for  the  payment  of 
his  judgment,  and  in  consideration  of  the  discontinuance  of  proceedings 
supplementary  to  execution  then  pending  against  the  maker ; ffeld1  that 
such  discontinuance  made  the  creditor  a holder  for  valuable  consideration, 
and  that  not  having  notice  of  any  restriction  imposed  upon  the  maker  as  to 
the  use  to  be  made  of  the  note,  he  could  recover  against  the  endorser. 

Davis  and  others  agt.  McCready  and  others. — The  breach  of  an  execu- 
tory contract  which  formed  the  consideration  for  the  acceptance  of  a bill  of 
exchange,  is  not  a defence  in  whole  or  in  part  against  endorsees  who  took 
the  bill  for  value,  with  notice  of  the  contract  but  without  notice  of  a breach. 

VIII. — Common  Carriers — Inland  Navigation. 

The  American  Transportation  Company  vs.  Franklin  Moore  and  others . 
Before  the  Supreme  Court  of  Michigan. — 1.  Whether,  in  a particular  case, 
a merchant  in  New  York,  shipping  goods  to  his  correspondent  in  the  inte- 
nor, had  authority  to  make  a contract  on  behalf  of  the  correspondent  for 
shipment,  on  different  terms  from  those  ordinarily  adopted  by  Common 
Carriers,  is  a question  of  fact,  to  be  determined  by  the  jury  upon  the 
evidence;  and  the  Court  cannot,  properly,  be  asked  to  make  any  charge 
that  shall  absolutely  dispose  of  the  fact  in  controversy. 

2.  Although  it  devolves  upon  a Common  Carrier  to  show  affirmatively 
the  terms  of  any  contract  which  lessens  his  common  law  liability,  yet  that 
fact  is  to  be  proved,  like  any  other,  by  any  pertinent  evidence.  If  in  writing, 
the  writing  must  be  shown ; but,  if*  by  parol,  there  is  no  rule  which  re- 
quires different  proof  from  that  which  would  establish  any  other  compact. 
Ihe  jury  must  be  satisfied,  from  the  evidence,  that  a certain  contract  exists ; 
and,  if  satisfied,  that  is  sufficient. 
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3.  Where  the  Court  is  asked  to,  and  does,  charge  the  juty  as  to  the 
conclusive  nature  of  a written  contract  between  the  parties,  if  they  shaD 
find  such  contract  established  by  the  evidence,  and  there  is  no  proof  in  the 
case  showing,  or  tending  to  show,  a written  contract  of  the  kind  mentioned 
in  the  charge,  such  charge  is  improper,  as  tending  to  mislead  the  jury. 

4.  The  navigation  of  the  great  American  lakes,  and  their  connecting 
waters,  is  not 44  Inland  Navigation”  within  the  meaning  of  the  Act  of  Con* 
gress  entitled  u An  Act  to  limit  the  liability  of  ship-owners,  and  for  other 
purposes,”  approved  March  3d,  1851.  And,  therefore,  when  goods  were 
intrusted  to  a common  carrier,  to  be  transported  from  New  York  to  De 
troit,  by  way  of  Lake  Erie  and  the  Detroit  River,  and  while  upon  the 
steamboat  of  the  carrier,  in  the  harbor  of  Buffalo,  in  the  couree  of  transit, 
were  destroyed  by  fire,  without  any  negligence  or  fault  on  the  part  of  the 
carrier  or  his  agents,  the  carrier  is  not  liable  to  the  owner  for  the  loss. 

IXw — The  Law  of  Common  Carriers. 

John  B . Powell  vs.  the  Pennsylvania  Railroad  Company.  ^ 
Supreme  Court  of  Pennsylvania,  March,  1859. — 1.  Where  & conl® 
carrier  of  livestock,  as  horses,  permits  a shipper  to  put  straw  into  a » 
although  the  company’s  agent  told  the  shippers  that  if  straw  was 
must  be  at  the  shippers  own  risk,  and  the  shipper  has  signed  a release 
all  claims  from  damage  to  livestock  while  in  the  company  s^car^an 
straw  is  fired  and  damage  ensues  to  the  animals,  this  33 
the  carrier  is  liable  on  his  contract. 

2.  When  the  Court  was  requested  to  charge  unuci  mrrw~"  ^ 
if  there  was  liability  to  fire  from  the  locomotive,  it  was  neghgen 1 ^ 

carrier  to  permit  straw,  which  is  a combustible  material,  to  be  , 
car,  and  if  the  jury  find  that  the  fire  originated  from  that  cause, 
is  liable,  it  is  error  to  refuse  so  to  charge. 


X, — Insolvency — Preferred  Creditors. 


Coolidge  and  Duharrow  vs.  Nicholas  O.  Curtis  et  al.  If 

United  States  Circuit  Court  for  the  Southern  ^:on  0f  the 

the  construction  of  a State  statute  has  been  settled  by  tbe  , 
highest  Court  of  the  State,  the  Courts  of  the  United  States  u 
such  construction.  # -^mantor  other 

2.  In  Ohio,  a failing  debtor  may  prefer  creditors,  by  •BBW  . fraudulent 
wise,,  if  done  under  circumstances  which  repel  the  inference 
purpose.  of  th« 

3.  The  Supreme  Court  of  that  State  have  decided  tna  jn  ^ 

14th  March,  1853,  u declaring  the  effect  of  assignments  0 jmport,  do 
temptation  of  insolvency,  and  the  statute  of  1838,  of  the  ^ ^igDetf 
not  affect  assignments  or  transfer  made  for  the  sole  bene  applies, 

or  transferees;  but  if  made  trustees  for  other  part-1®**  e,J# 

and  the  property  is  held  for  the  equal  benefit  of  all  the  ere  •-nlD€nt 

4.  But  no  trust  will  be  implied  merely  from  the  fact  ^ surety  for 
or  transfer  has  been  made  by  an  insolvent  debtor  to  ^ ern M „Af*essary  fa 
such  debtor,  if  no  more  property  has  been  assigned  than  w 
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that  purpose,  and  the  facts  warrant  the  presumption  that  nothing  was  de- 
signed but  the  bona  fide  indemnity  of  the  surety. 

5.  Although  such  surety  may  be  liable  to  respond  to  the  creditors  not 
provided  for,  for  any  surplus-after  paying  the  debts  for  which  he  was  bound, 
he  is  not  a trustee  within  the  contemplation  of  the  statute  referred  to. 

XL — U8URT. 

The  Union  Bank  at  Rochester  some  time  since  sued  John  M.  French 
and  others,  to  recover  the  sum  of  $15,000  on  a note  held  by  the  Bank  and 
given  by  the  defendants.  * 

On  the  23d  of  March,  1857,  Mr.  French  says  he  made  a note  for 
$6,000  at  the  Union  Bank,  which  was  discounted,  and  on  subsequent  oc- 
casions got  renewals,  adding  sometimes  to  the  amount  of  the  notes  until  at 
last  the  amount  reached  $15,000.  Some  of  the  notes  were  made  payable  in 
Albany,  as  Mr.  French  alleges,  by  desire  of  the  Bank,  and  finally,  on  the 
23d  of  December,  in  the  same  year,  his  note  became  due,  aud  he  got  another 
renewal,  paying  the  old  note  with  his  check  for  $15,000,  and  subsequently 
sent  into  the  Bank  a check  for  $75  to  pay  the  difference  between  Rochester 
and  Albany.  In  the  payment  of  this  $75  consists  the  alleged  usury. 

Judge  Strong  ruled  that  the  taking  of  the  notes  by  the  Bank  payable 
in  the  city  of  Albany,  even  though  it  was  made  a condition  of  their  discount, 
did  not  render  such  notes  usurious  and  void.  The  Judge  stating  that  the 
Supreme  Court  in  this  district  and  sn  adjoining  one,  at  the  General  Term, 
had  held  this  doctrine.  That  the  sale  of  drafts  by  the  Bank  to  be  used  in 
payment  of  notes  held  and  owned  by  itself,  did  not  vitiate  the  notes  discounted 
at  the  time  of  the  sale  of  such  drafts  under  the  act  of  1835,  the  Judge 
stating  that  that  act  had  no  application  to  Banks  organized  under  the 
Free  Banking  Law,  as  recently  held  by  the  Court  of  Appeals  in  two  cases; 
that  if  the  Bank  took  $75  in  addition  to  the  legal  rate  of  discount,  the 
proposition  is  correct.  If  this  was  taken  pursuant  to  an  agreement  that  an 
additional  sum  was  to  be  paid  when  the  notes  were  exchanged,  it  was  a 
violation  of  the  statute. 

But  unless  there  was  an  agreement  or  understanding,  the  receipt  of  $75 
by  the  Bank  did  not  affect  the  validity  of  the  transaction.  It  may  have 
been  an  independent  and  distinct  subject. 

The  taking  of  $75  is  evidence  from  which  the  jury  may  infer  an  agree- 
ment. 

On  all  the  other  points  of  defence  the  Court  would  hold  that  the  statute 
does  not  apply,  and  so  ruled.  Finally,  the  Judge  said  but  a single  question 
of  fact  is  to  be  presented  to  the  jury,  and  he  had  been  aware  for  some  time 
since  the  case  commenced,  that  ultimately  it  would  come  to  this — was  $75 
received  by  the  Bank  on  the  22d  of  December,  pursuant  to  an  agreement 
previously  made  that  it  should  be  paid ! 

Verdict  for  plaintiff  of  $15,927  52,  being  the  amount  of  notes  in  suit 
and  interest. 


XU. — The  Usurt  Law  of  Maryland. 

The  Court  of  Appeals  of  Maryland  has  recently  made  an  important  de- 
cision in  relation  to  the  usury  laws  of  that  State.  In  the  case  of  Dill  vs. 
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Ellicott,  the  United  States  District  Court  for  Maryland  decided  that  if 
the  usury  was  proved  the  whole  debt  was  forfeited.  In  a similar  case 
that  of  Bandel  vs.  Isaac,  Judge  Marshall,  of  the  Court  of  Common  Pleas, 
made  a contrary  decision,  he  holding  that  usury  only  worked  a forfeiture  of 
the  amount  of  interest  usuriously  charged.  On  this  an  appeal  was  taken, 
and  the  Court  of  Appeals  sustains  Judge  Marshall  on  these  grounds:— 

1.  We  hold  that  the  49th  section  of  the  3d  article  of  the  constitution 
does  not,  of  itself  make  void  in  whole  a contract  demanding  or  exacting 
more  than  six  per  cent.  It  merely  fixes  the  legal  rate  of  interest 

2.  That  it  is  for  the  Legislature,  by  forfeitures  and  penalties,  to  make  the 
contract  void,  either  in  whol§  or  in  part,  as  to  it  may  seem  best,  and,  by 
penalties,  punish  the  party  or  parties  making  such  a contract 

3.  That  until  the  Legislature  shall,  “ by  law"  provide  the  necessary 
forfeitures  and  penalties,  the  act  of  1845,  chapter  352,  remains  in  for#. 

We  hold  the  act  of  1 845,  with  the  exception  of  its  5th  and  6th  sections, 
to  be  nothing  more  than  an  act  relating  to  the  remedy— that  is  to  say,  it 
prescribes  the  mode  in  which  the  party  seeking  to  avoid  any  part  of  a 
contract,  on  the  ground  of  usury,  shall  bring  such  defence  to  the  notice  of 
the  court.  Until  he  docs  bring  such  defence  to  the  notice  of  the  court,  in 
legal  contemplation,  it  has  no  existence.  If,  however,  it  should  be  deemed 
expedient  to  adopt  any  other  mode,  it  is  for  the  Legislature  to  provide  it. 

From  these  it  follows  that  the  judgment  of  the  Court  of  Common  U&s 
must  be  affirmed,  until  the  Legislature  shall  otherwise  order,  an  action  may 
be  maintained  on  a contract  on  which  was  demanded  or  taken  wore  man 
six  per  cent,  interest ; and  if  the  defendant  desires  to  rid  himself  of  liabi  ity 
for  the  excess  beyond  the  six  per  cent.,  he  must  specially  plead  and  setou 
what  is  actually  and  fairly  due  on  the  contract;  unless  he  does  so  hew 
be  responsible  to  the  extent  of  the  face  of  the  contract. 

XIII. — Usury  in  New  Yore. 

A decision  was  rendered  by  the  New  York  Court  of  Appeals,  in  the 
case  of  Oliver  Lee  <fc  Co.’s  Bank  vs.  Wells  D.  Walbridge,  last  week, 
are  not  informed  of  the  details  of  the  case,  but  it  is  known  that 1 6 * 
was  made  distinctly  on  the  question,  whether  the  making  of  ban'  j»F 

It  was  claimed  on  the  part  of  the  defen  an 


n the  part  of  the 

the  Bank,  in  exacting  from  him  paper  payable  in  the  city  of*  e'v  ^ ^ 
obtained  more  than  legal  interest,  and  was  guilty  of  usury.  Ihe  V 
cision  of  the  Court  of  Appeals,  distinctly  affirms  the  right  of  an 


are  not 


negotiate  paper  payable  in  the  city  of  New  York,  with  its 
vantages.  Whether  they  are  permitted  to  require  such  pape 
informed,  but  suppose  that  they  are.  The  decision  adds  very 
money  making  capacity  of  couutry  Banks,  while  it  settles  a 
in  commercial  ethics. 

XIV, — Liabilities  of  Notaries  Public. 

Before  the  Circuit  Court  of  the  U.  S. ; B°st°k.  ^f^tiQn 
ton  vs.  Charles  B.  F.  Adams — A bank  which  receives  a note  for ^ 
in  the  ordinary  course  of  business,  from  a bank  in  another  city,  o 
endorsement  of  the  latter’s  cashier,  is  not  bound  to  send  notice  o 
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than  its.Prin,cipa,;  and  the  fact  that  th«  fi«t  en- 
tTZ  a .he  8r^6  C'ty  w,th  the  first  bank,  even  ^ known,  would 

not  change  the  duty  of  its  agency.  There  is  therefore  no  presumption  that 

a notary  public  employed  by  the  first  bank  was  instructed  to  do  more  than 
lm  employer  was  bound  to  do. 

nm.?'8  ?“  B,Cti°n  °"  the  caae  a£ain8t  a no,ary  public  for  negligently 

omitting  to  give  due  notice  to  Theodore  Otis,  an  endorser  of  a note  which 

lwWur"  co™fn,tt*d  ? th®  notary  be  protested.  The  note  was  signed 
by  William  Blanchard,  and  payable  to  Theodore  Otis  or  order,  and  en- 

Si  P'aintiff- and  bY  P.  W.  Edmands,  cashier.  The 

plaintiff  called  the  defendant  as  a witness,  who  testified  that  lie  received 

?®  n°f%  fr°m  M;,-  ?S,\Se^shier  °f  lhe  Bank  of  North  AmPrica-  ‘be 
aty  of  Boston ; that  F.  W.  Edmands  was  the  cashier  of  a bank  in  the  city 

w .1*°" • ’ , tho,w,‘ness  bad  general  instructions  from  the  Bank  of 

JNorth  America,  that  when  a note  is  endorsed  by  a cashier  out  of  Boston 
the  notices  to  endorsers  were  to  be  sent  to  such  endorsing  cashier.  That 
when  he  received  the  note  at  the  Bank  of  North  America  he  inquired  if 
they  knew  the  parties.  The  answer  by  Mr.  Hall  the  cashier,  was,  No : he 
must  enclose  the  notices  to  the  cashier  in  New  York.  That  he  went  to 
the  place  of  business  of  the  maker  in  Boston  on  the  maturity  of  the  note, 
and  demanded  payment  of  the  person  in  charge  there.  The  answer  was, 
the  maker  was  absent,  and  there  was  no  one  to  pay.  He  then  inquired’ 
if  they  knew  who  Otis  was ; to  which  it  was  replied,  he  was  an  out  of  town 
man.  He  did  not  inquire  where  be  lived,  nor  look  in  the  directory.  He 
knew  » Mr.  Otis,  but  did  not  know  his  Christian  name,  nor  that  the  person 
whom  he  knew  was  Otis,  the  endorser  of  this  note.  He  put  the  protest  of 
the  note  for  non-payment,  and  notices  to  Otis  and  the  other  endorsers,  into 

the  post  office  the  same  afternoon,  directed  to  Mr.  Edmands,  cashier,  at 
■New  York. 

In  point  of  fact,  Mr.  Otis  was  a member  of  the  bar  in  the  city  of  Boston, 
and  his  name  was  in  the  directory. 

Upon  this  evidence,  which  was  all  that  was  offered  in  behalf  of  the 
plaintiff  to  support  the  charge  of  negligence  of  the  defendant,  the  cour*  in- 
timated that,  in  its  opinion,  the  jury  would  not  be  warranted  in  finding  a 
verdict  for  the  plaintiff,  and  thereupon  the  plaintiff  submitted  to  a verdict 
for  the  defendant.  He  now  moves  for  a new  trial,  and  assigns  for  cause 
that  there  was  evidence  which  would  have  warranted  a different  verdict. 

Curtis,  J.  I consider  it  to  be  settled,  that  the  Bank  of  North  America, 
which  received  this  note  for  collection  as  an  agent  of  the  New  York  bank, 
was  employed  only  to  make  due  demand  of  payment,  and,  if  it  should  be 
refused,  to  give  seasonable  notice  to  the  New  York  bank,  which  was  its 
principal ; — and  that  the  fact  that  the  first  endorser  resided  in  the  city  of 
Boston,  even  if  known  to  the  Bank  of  North  America,  does  not  change  the 
duty  of  its  agency.  The  United  States  Bank  v.  Goddard \ 5 Mason, 
Phipps  v.  The  Millbury  Bank . 8 Met,  79. 

Whether,  if  the  Bank  of  North  America  had  actually  employed  the 
defendant  to  do  more  than  this,  and  he  bad  neglected  such  additional  em- 
ployment, the  plaintiff  could  have  availed  himself  of  the  act  of  the  Boston 
bank  in  contracting  for  such  additional  employment,  it  is  not  necessary  to 
determine.  I do  not  mean  to  express  any  doubt  that  he  might,  for  I have 
not  fully  considered  the  question  in  all  its  bearings.  But,  as  the  Bank  of 
61 
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North  America,  so  far  as  appears,  received  this  note  in  the  usual  course  o( 
business,  for  collection,  and  was  not  bound  to  give  notice  of  non-payment 
to  any  party  except  the  New  York  bank,  which  sent  it  bearing  the  endorse- 
ment  of  its  cashier,  there  is  no  presumption  that  when  the  plaintiff  wa 
employed,  it  was  to  do  any  thing  more  than  his  employer  was  bound  to  o. 
And  certainly  there  is  no  evidence  that  his  employment  extended  forte 
The  onlv  witness  testifies  that  his  employment  was  expressly  restncted 
giving  notice  to  the  bank  in  New  York,  both  bv  general  instrucUons,  aPP^ 
cable  to  this  note,  and  also  by  an  express  direction  given  when  hereceiv 
the  note.  This  witness  was  called  by  the  plaintiff,  and  though  he  * 
party  defendant,  the  plaintiff  could  not  argue  to  the  jury  that  e 1 

intend  to  testify  truly.  , , . :nr* 

The  plaintiff’s  counsel  urges  that,  he  might  have  argued  to  ] M7 

there  was  no  such  absolute  direction  given  to  send  the  notices  to  flew  wj 
as  the  witness  testified  to;  but  only  to  send  them  there  if  its  on  , 
tained  the  endorsers  were  not  residents;  and  that  he  might  have 
from  the  fact  that  the  defendant  inquired,  at  the  makers  place  o ^ 
Otis  was  known  there.  But  the  witness  gives  a satisfactory  . 
that ; for  he  says  that  though  he  did  not  consider  Himself  eraployedtogi 
tices  to  the  endorsers,  save  by  sending  them  to  the  cashier  in  ^ 
he  should,  as  a matter  of  courtesy,  have  given  Mr.  Otis  a no 
known  or  been  informed  that  he  lived  in  Boston.  ..  :uff 

Undoubtedly  I should  have  formally  submitted  t]|B  „tent  of  the 
with  instructions  as  to  the  law,  and  left  it  for  them  to  find  un(ier. 

employment  of  the  defendant,  for  it  is  matter  of  feet, « 1 . ^ snb. 

stood  the  plaintiff’s  counsel,  at  the  time,  not  to  desire  ^ th(.  evidence  to 
mitted.  And  I should  set  aside  the  verdict  now,  and  all  . timitj0n 
be  submitted  to  a jury,  were  I not  clearly  of  opinion  „n*  jn point 

given  at  the  trial  was  correct,  that  the  evidence  would  "°  ..  Terdict 

of  law,  a verdict  for  the  plaintiff,  and  if  I did  notconsi  e evjjence. 

for  the  plaintiff  were  rendered,  I must  set  it  aside  as  aga  iudgoent 

The  motion  for  a new  trial  is  overruled,  and  there  must  be  juog 

on  the  verdict. 

R,  H.  Dana , for  the  plaintiff. 

XII.— Collection  Paper— Failure. 

Before  the  Supreme  Court  of  New  Fork,  Judoe  Emott  t 
E.  Caldwell  <fe  Son  vs.  George  Sanderson  dt  Co.  Angu8t  22, 

draft  of  defendants,  who  are  bankers  at  Scranton,  !*•>  jn  favor 

1857,  on  John  Thompson,  the  well-known  Bank  « P ^ d had  in 

of  the  plaintiffs.  Mr.  Thompson  was  the  defendants  ^nK  ’and$6,0D0 

his  hands,  at  the  time  the  draft  was  presented,  between  » the 

of  defendants’  money,  subject  to  their  draft.  The i p *in  for  foe 

draft  for  payment  to  Mr.  Thompson,  Aug.  24,  185 bein<y  charged 
amount,  and  gave  up  to  him  the  defendants’ d raft— * e * day  df” 

to  defendants  on  Thompson’s  books.  The  plaintiffs  on  .jj*  ja  their 

posited  the  check,  which  was  drawn  on  the  Bank  of  ® WJL<j  presented  the 
own  bank — the  Tradesmen’s — for  collection.  Thecbec  ent;  M 

day  following — Aug.  25— through  the  Clearing  House,  P 
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Mr.  Thompson  having  stopped  payment  at  11  o’clock  on  that  day,  the 
check  was  protested.  The  plaintiffs  took  the  check  back  to  Thompson, 
and  received  back  the  draft,  which  was  then  presented  for  payment  to 
Thompson,  protested  for  non-payment,  and  notice  given  to  the  defendants. 

The  defendants’  counsel  contended  that  by  taking  Thompson’s  check 
and  the  surrender  of  the  draft,  the  defendants  were  discharged ; that  as 
between  the  plaintiffs  and  defendants  there  was  payment,  and  that  the  draft, 
if  the  check  was  not  payment,  should  have  been  protested  on  the  24th. 
The  Court,  after  argument,  so  held,  and  ordered  a verdict  for  defendants. 


THE  USURY  LAWS. 

It  is  extraordinary  with  what  tenacity  our  legislators  maintain  the  Usury 
Laws  which  have  so  long  disgraced  our  statute-book.  It  took  England 
twenty  years  after  the  initiatory  step  in  order  to  cancel  entirely  the  Usury 
Laws  of  that  country.  At  first  the  removal  was  made  to  apply  to  short 
commercial  paper ; then,  after  a few  years,  to  paper  of  any  length  of  time  ; 
finally,  in  1854,  to  bonds  and  mortgages  and  all  loans  whatsoever. 

Nearly  five  years  have  elapsed  since  this  great  reform  was  completed  in 
England,  and  not  a single  voice  has  been  raised  to  rescind  it  The  bor- 
rowers being  in  the  majority,  and  having  the  power,  would  reinstate  the 
old  law,  if  their  interests  could  be  served ; but  the  experience  of  her  mer- 
cantile classes  is  fully  and  unequivocally  in  favor  of  the  existing  policy — 
virtual  free-trade  in  money. 

The  price  of  money  will  alway  be  higher  where  excessive  penalties  are 
incurred  for  breaches  of  the  law.  This  is  apparent  even  from  slight  ob- 
servation. The  same  rule  applies  to  marine  or  fire  risks  in  hazardous  cases. 
An  extra  premium  is  charged  of  course  for  an  extra  hazard. 

If  a loan  is  accompanied  by  no  hazard,  the  parties  being  of  unquestion- 
ed strength,  simple  interest  is  demanded  merely  for  the  use  of  capital. 
But  if  the  loan  be  slightly  a risk,  an  extra  rate  is  charged  invariably,  where 
the  loan  is  granted.  If  to  this  risk  is  added  another  from  fear  of  the  plea 
of  Usury,  no  rate  of  interest  will  create  an  inducement  for  a loan.  Thus 
the  strong  become  stronger,  and  the  weak  weaker.  The  strong  man  can 
borrow  at  the  lowest  rate  because  he  is  known  to  be  amply  solvent  and 
wealthy.  But  the  man  of  moderate  means,  the  payment  of  whose  note  is 
contingent  upon  two  risks — first,  his  life,  and  secondly,  his  success  in  busi- 
ness— is  compelled  to  pay  more  than  the  large  borrower. 

It  is  this  large  class  of  borrowers,  people  in  the  middle  circles  of  so- 
ciety, whose  credit  being  limited  or  unknown,  who  are  compelled  to  resort  to 
the  usurer.  It  is  this  class  that  would  be  benefitted  by  a change  in  the  law. 

We  well  know  that  in  this  community,  as  in  all  large  communities, 
there  is  a class  of  capitalists  who  conscientiously  confine  their  loans  within 
the  legal  rate  ot  interest.  Nothing  will  induce  them  to  charge  a higher 
rate  as  long  as  the  law  creates  restrictions.  Hence  when  a tight  time 
comes,  when  distrust  arises  and  confidence  is  lost,  these  men  will  not  loan 
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at  all,  or  only  upon  strictly  prime  paper.  The  second  class  paper,  which 
they  would  readily  take  when  money  is  abundant,  is  rejected  whenever  the 
financial  atmosphere  is  dark. 

Thus  the  sources  of  aid  are  lessened  when  money  is  scarce.  The 
pockets  of  the  capitalists  are  closed  to  the  hungry  or  needy.  A tight  lime 
has  the  same  effect  upon  him  that  laudanum  has  upon  the  human  system; 
it  shuts  up  the  channels  of  circulation. 

Now,  remove  these  shackles  upon  commercial  intercourse,  and  let  the 
borrower  and  the  lender  meet  on  common  ground.  Make  the  market  free 
to  all  capitalists,  small  and  large,  and  the  result  will  be  that  when  money  is 
scarce,  every  lender  will  be  free  to  use  his  money  at  such  rates  as  he  may 
deem  proper.  At  all  events,  there  will  be  more  lenders  than  there  are  now. 

Money-lending  partakes,  to  a large  extent,  of  the  character  or  Insur- 
ance.” The  premium  on  Insurance  is  measured  by  the  risk,  whether  com 
mon,  hazardous,  extra-hazardous,  <fec.  So  if  fifty  notes  are  offered  for  is* 
count  to  the  capitalist,  there  will  probably  be  fifty  different  shades  among 
them  as  to  strength.  Some  would  be  desirable  at  5 per  cent.,  o 0* 
Hi  H'  8*  down  to  10  per  cent,  or  more.  And  the  poor  borrow 

could  better  afford  to  pay  8 or  10  per  cent  on  bis  small  wants  ian 
rich  could  5 or  6 on  his  large  demands.  t , , 

A modification  of  the  Usury  Laws  in  this  State  is  eminently  e®a 
for  the  sake  of  the  borrowers.  Lenders  do  not  ask  it,  but  it  is  partic  . 
small  borrowers  who  have  a claim  upon  the  Legislature  for  relief. 

England  has  set  the  example.  Pennsylvania  has  followed  i 
States  will  follow.  And  New  York  should  adopt  a more  liber  f 
than  has  hitherto  prevailed.  „ w 

At  the  monthly  meeting  of  the  “Board  of  Currency,  on  ^ 
April  6th,  the  following  resolutions  relating  to  the  Usury  a 
unanimously  adopted  : . . * nroTed 

Whereas,  The  experience  of  the  whole  commercial  wor  \ . 

the  importance  and  utility  of  abolishing  Usury  Laws,  and  as  I 
commercial  centres  with  which  New  York  is  now  in  daily  corr  P?  oUS 
have  abolished  such  laws,  and  thereby  exposed  tins  city  o ^ 

drain  of  capital,  whenever  from  war  or  the  exigencies  ot  com  ^ 
may  be  a demand  for  capital  in  Europe  or  elsewhere,  an  s their 
unsettled  state  of  Europe,  with  war  impending,  requires  large  ^ 

Governments,  thereby  enhancing  the  rate  of  interest,  an  J , |gteW*r 
withdrawal  of  capital  from  this  country,  as  was  the  case  during  0ftbis 
in  the  Crimea ; we,  therefore,  respectfully  urge  upon  the  Legis » 

State,  now  in  session,  the  necessity  of  their  immediate  ac  10 
tection  of  the  interests  of  the  United  States;  and  we  do,  t & ’ rnestly 

Resolve , That  the  Legislature  of  this  State  be  respectfu  y 
requested  to  abolish  the  Usury  Laws,  by  releasing  commercia  ^ ^ reg. 
from  the  restraints  of  these  laws,  by  granting  the  right  to  P ^ 
ulate  their  monetary  affairs  upon  principles  of  entire  free 
the  rate  of  interest  for  the  use  of  capital.  v V he.  and  the* 

Resolved,  That  the  Legislature  of  the  State  of  New  # far 

are  hereby  earnestly  requested  to  repeal  the  Usury  Laws,  o emporium 
as  they  may  apply  to  this  city,  and  thus  place  our  com®<j  reirarda  the 
upon  an  equality  with  those  of  nearly  all  the  civilized  wor  , 
uniform  and  uninterrupted  supply  of  capital. 
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Resolved  That  a copy  of  these  resolutions,  signed  by  the  President  and 
Secretary  of  this  Board,  be  transmitted  to  the  members  of  the  Legislature 
from  this  city.  ° 

The  Judiciary  Committee  of  the  Assembly  reported,  in  March  last,  a bill 
modifying  our  Usury  Laws,  which,  whilst  it  will  please  our  practical  busi- 
ness  men,  will  not  conflict  essentially  with  the  views  of  the  stringent  party, 
as  it  has  some  penalty  for  usurious  interest.  We  hope  our  Legislature  may 
enact  this  as  a sort  of  compromise  measure.  It  would  do  much  towards 
quieting  all  nervous  fears  of  sudden  changes  in  our  money  market. 

The  following  is  the  proposed  Act  alluded  to  : 

Sec.  1.  No  grant,  transfer,  bond,  note,  bill  of  exchange,  contract  or 
agreement,  or  loan  or  forbearance  of  any  money,  goods  or  things  in  action, 
except  such  as  are  enumerated  in  the  second  section  of  this  act,  shall  be 
void,  or  its  legality  impaired  by  reason  of  any  paying  or  receiving,  or  agree- 
ing to  pay  or  allow  such  rate  of  interest  as  the  parties  may  agree  upon. 

Sec.  2.  In  all  casos  of  loans  upon  bond  and  mortgage,  and  of  banks 
and  other  moneyed  institutions,  and  in  all  cases  where  the  rate  of  interest 
is  not  specified,  the  interest  shall  continue  to  be  at  the  rate  of  seven  dollare 
upon  one  hundred  dollars  for  one  year,  and  at  that  rate  for  a greater  or 
less  sum,  or  for  a longer  or  shorter  period. 

Sec.  3.  Any  party  violating  the  provisions  of  foregoing  sections  shall 
forfeit  the  whole  of  the  interest  and  usury  received  or  agreed  to  be  paid. 

Sec.  4.  No  higher  rate  of  interest  than  is  specified  in  the  second  sec- 
tion  of  this  act  shall  be  charged  on  any  judgment  after  the  date  of 
the  rendition  thereof — rendered  in  any  of  the  Courts  of  this  State,  although 
such  judgment  may  have  been  founded  upon  a writing  stipulating  a highor 
rate  of  interest. 

Sec.  5.  So  much  of  Title  3,  chap.  4,  part  2,  of  the  Revised  Statutes,  and 
so  much  of  the  Laws  of  1837  as  are  inconsistent  with  the  provisions  of 
this  act,  are  hereby  repealed. 

Sec.  6.  This  act  shall  take  effect  immediately. 

The  Legislature  adjourned  without  final  action  upon  the  matter,  but  it 
is  believed  that  the  majority  of  both  houses  were  in  favor  of  the  above  bill. 


'llenna. — Advices  from  Vienna  give  the  details  of  the  new  financial  arrangements 
between  the  Government  and  the  Bank.  The  State  owes  to  the  Bank  £15,000,000, 
and  this  debt  is  to  be  discharged  by  handing  over  to  that  establishment  £3,000,000 
due  by  the  Southern  Railroad  to  the  Government,  £2,000,000  in  bonds  which  arise 
from  estates  belonging  to  the  Government,  and  £10,000,000  by  the  mortgage  of 
estates  held  by  the  Crown.  Against  the  latter  the  Bank  are  to  be  allowed  to  issue 
£10,000,000  of  one-guilder  notes,  convertible  into  silver,  to  pay  off  the  notds  of  1,  5, 
and  10  guilders,  which  are  still  in  circulation.  The  measure  is  stated  to  have  produc  ed 
a good  effect  on  the  Vienna  Exchange. — Times. 
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I.  MAINE.— II.  NEW  YORK.— in.  MASSACHUSETTS. 

I. — Maine. 

1.  An  Act  to  amend  chapter  forty-seven  of  the  Revised  Statutes,  relating 
to  Banks  and  Banking. 

Be  it  enacted , <kc^ 

Sec.  1.  The  twenty-first  section  of  the  forty-seventh  chapter  of  the 
vised  Statutes  is  hereby  amended  by  striking  out  therefrom  the  o w p 
words : 44  but  any  special  deposit  of  specie  kept  by  it  in  the  »-u  o 
Boston,  not  exceeding  three  thousand  dollars,  a certificate  of  wmc  i w 
and  kept  by  it,  shall  be  deemed  in  its  vaults  for  the  purpose  o t w * 
Sec.  2.  The  fiftieth  section  of  the  same  chapter  is  amended 
out  the  following  words  occurring  after  the  word  44  unpaid  in  e 
line  as  printed,  viz.:  44 ou  the  first  Mooday  of  each  other mon 
make  a similar  return  signed  and  sworn  to  by  him,  but  not  y 
tors,  and  transmit  it  to  the  Secretary  of  State  within  five  days,  $ 
capital  stock,  bills  in  circulation,  specie,  deposits,  loan,  amount  a 
other  banks,  bills  issued,  and  amount  of  unsigned  bills  on  ban  • . 

Sec.  3.  The  fifty-fourth  section  of  the  same  chapter  is  a 
striking  out  the  word  44  twenty  n in  the  second  line  as  printed,  a 

theSE°cd4.  The  act  to  amend  sections  fifty  and  fifty-four  °[ .^*^2 
seven  of  the  Revised  Statutes,  relating  to  banks  and  an  ^ 

March  twenty-fifth,  eighteen  hundred  and  fifty-eight,  is  ere  V veroor. 
Sec.  5.  This  act  shall  take  effect  when  approved  by  the  gove 

[Approved  April  2,  1869]. 

2.  An  Act  additional  to  chapter  forty-seven  of  the  Revised  Statutes, 

to  Banks  and  Banking. 

Be  it  enacted,  &c.f  ^.11  cease  to 


He  %t  enacted , <Ec.,  , U ^ to 

Sec.  1.  Whenever  any  bank  shall  surrender  its  charter,  ora  ^jgof 
perform  the  business  of  deposit  and  discount,  or  shall  pass 1 . tj,e  plates, 

receivers,  it  shall  be  the  duty  of  the  officers  of  said  bank  per- 

dies,  and  unsigned  bills  of  the  bank  to  the  Secretory  o a ^ ^me 


dies,  and  unsigned  bills  of  the  bank  to  the  secretary  vi  * sam® 
sonally,  in  the  presence  of  the  Treasurer  make  a record  of 

within  thirty  days  after  he  receives  them,  and  shall  a bank# 

his  doings  therein,  and  it  shall  be  the  duty  of  the  receiv  . meDts  are  car- 
soon  as  they  are  appointed  to  see  that  the  foregoing  req 

ried  into  effect  . , . rmuplv  ^ the 

Sec.  2.  If  any  officer  of  a bank  refuses  or  neglects  t0  ^ not  exceeding 
requirements  of  this  act,  he  shall  forfeit  for  each  offence  . #jje  Treasurer 
one  thousand  dollars  to  the  use  of  the  State,  to  be  recove  7 
thereof.  . j a,eir  officer* 

Sec.  3.  The  provisions  of  this  act  shall  apply  to  all  ban 
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that  are  now  in  the  process  of  closing  their  business,  or  that  may  be  in  the 
hands  of  receivers  at  the  time  of  its  passage. 

Sec.  4.  Any  bank  in  this  State  when  duly  authorized  by  a vote  of  its 
stockholders,  may  subscribe  to  the  capital  stock  of  the  bank  of  mutual  re- 
demption located  in  the  city  of  Boston,  to  an  amount  not  exceeding  five 
per  cent,  of  its  capital  stock  nor  the  sum  of  ten  thousand  dollars. 

Sec.  5.  All  acts  and  parts  of  acts  inconsistent  with  the  provisions  of 
this  act,  are  hereby  repealed.  [Approved  April  2,  1859.] 


3.  An  Act  to  amend  chapter  forty-seven  of  the  Revised  Statutes,  relating 

to  Banks  and  Banking. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  in  Legis- 
lature assembled , as  follows : 

Sec.  1.  The  twenty -first  section  of  the  forty-seventh  chapter  of  the  Re- 
vised Statutes  is  hereby  amended  by  striking  out  therefrom  the  following 
words  : “but  any  special  deposit  of  specie  kept  by  it  in  the  Suffolk  Bank, 
Boston,  not  exceeding  three  thousand  dollars,  a certificate  of  which  is  taken 
and  kept  by  it,  shall  be  deemed  in  its  vaults  for  the  purposes  of  this  section.” 
Sec.  2.  The  fiftieth  section  of  the  same  chapter  is  amended  by  striking 
out  the  following  words  occurring  after  the  word  44  unpaid  ” in  the  thirteenth 
line  as  printed,  viz:  “ on  the  first  Monday  of  each  other  month  he  shall 
make  a similar  return,  signed  and  sw  orn  to  by  him,  but  not  by  the  directors, 
and  transmit  it  to  the  Secretary  of  State  within  five  days,  stating  the  capi- 
tal stock,  bills  in  circulation,  specie,  deposits,  loan,  amount  due  from  other 
banks,  bills  issued,  and  amount  of  unsigned  bills  on  hand.” 

Sec.  3.  The  filly-fourth  section  of  the  same  chapter  is  amended,  by 
striking  out  the  word  “twenty  ” in  the  second  line  as  printed, and  inserting 
the  word  “ four.” 

Sec.  4.  The  act  to  amend  sections  fifty  and  fifty-four  of  chapter  forty- 
seven  of  the  Revised  Statutes,  relating  to  banks  and  banking,  approved 
March  twenty-fifth,  eighteen  hundred  and  fifty-eight,  is  hereby  repealed. 

Sec.  5.  This  act  shall  take  effect  when  approved  by  the  governor. 
[Approved  April  2,  1859.] 


II. — New  York. 

1.  Chap.  365. — An  Act  to  amend  “An  act  to  enforce  the  responsibility  of 
stockholders  in  certain  Banking  Associations,  passed  April  fifth,  eighteen 
hundred  and  forty-nine.”  Passed  April  15th,  1859. 

The  People  of  the  State  of  New  York,  represented  in  Senate  and  Assembly , 

do  enact  as  follows : 

Sec.  1.  Section  fourth  of  the  act  entitled  “An  act  to  enforce  the  re- 
sponsibility of  stockholders  in  certain  banking  corporations  and  associations, 
as  prescribed  by  the  Constitution,  and  to  provide  for  the  prompt  payment 
of  demands  against  such  corporations  and  associations,”  passed  April  fifth, 
eighteen  hundred  and  forty-nine,  is  hereby  amended  so  as  to  read  as  follows : 
A book  shall  be  provided  and  kept  by  every  corporation  and  association 
described  in  the  first  section  of  this  act,  in  which  shall  be  entered  the  names 
and  residences  of  the  stockholders  in  such  corporation  or  association  on  the 
first  day  of  January,  one  thousand  eight  hundred  and  fifty,  and  the  names 
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and  residences  of  the  original  stockholders  of  every  corporation  or  associa-  | 
tion  organized  after  the  day  last  mentioned,  so  far  as  the  same  are  known 
to  the  officers  of  the  bank ; the  number  of  shares  held  by  each  stockholder; 
every  registered  transfer  of  stock  upon  the  books  of  the  bank  after  the  said 
last  mentioned  day ; the  names  of  the  assignor  and  assignee,  with  their 
residences  and  the  number  of  shares  transferred.  The  said  book  shall  be 
at  all  times  during  the  usual  hours  of  transacting  business,  open  to  public 
inspection.  And  a refusal  by  any  officer  of  such  corporation  or  association 
to  exhibit  such  book  to  any  person  demanding  the  inspection  thereof,  is 
herein  provided,  shall  subject  the  said  corporation  or  association  to  a penalty 
of  fifty  dollars  for  every  such  refusal.  And  every  refusal  by  any  such 
officer  having  once  refused  to  exhibit  such  book  as  aforesaid,  is  hereby 
declared  to  be  a misdemeanor,  and  the  officer  so  offending,  upon  conviction 
thereof,  shall  be  adjudged  guilty  of  a misdemeanor,  and  be  punished  by  * 
fine  not  exceeding  one  hundred  dollars  for  every  such  subsequent  refusal, 
or  by  imprisonment  for  a term  not  exceeding  six  months,  or  by  both  such 
fine  and  imprisonment.  The  said  penalty  may  be  sued  for  and  recovered, 
with  costs,  by  any  person  who  will  prosecute  for  the  same;  the  one  moiety 
thereof  to  be  paid  to  such  person,  and  the  other  moiety  to  be  paid  into!  e 
treasury  of  the  State.  In  all  proceedings  under  the  provisions  of  this  act, 
the  said  book  shall  be  presumptive  evidence  of  the  truth  of  the  contents 
thereof;  but  such  presumption  may  be  repelled  by  evidence  by  any  party 
or  person  interested  in  repelling  the  same. 

Sec.  2.  This  act  shall  take  effect  immediately. 

2.  Chap.  277. — An  Act  to  provide  for  the  reduction  of  the  Capital  Stock 
of  Banking  Associations.  Passed  April  13th,  1859. 

Sec.  1.  It  shall  be  lawful  for  a banking  association,  now  or  hereafter 
to  be  organized,  under  the  general  banking  laws  of  this  State,  to  r u 
capital  stock  to  an  amount  which  shall  be  equal  to  the  value  oft  e p r 
erty  and  effects  of  such  banking  association,  above  and  beyon 
debts  and  liabilities,  and  thenceforth  the  capital  stock  of  sueb  J assoc 
shall  be  such  reduced  amount,  and  the  par  value  of  the  shares  t ereo  ^ 
be  reduced  in  the  same  proportion,  but  in  no  case  shall  such  ^P1  ■ ^ 

be  reduced  below  one  hundred  thousand  dollars,  the  amount  now  q | 

by  law  for  a banking  association.  i ^ j 

Sec.  2.  Whenever  a banking  association  shall  propose  to  re  due 
capital  stock,  according  to  the  provisions  of  the  first  section  ot  ,s  * ^ 

notice  thereof  shall  be  given  to  the  superintendent  of  the  ban  mg  . 
inent,  signed  by  a majority  of  its  board  of  directors,  tod  accomp  of 
the  written  assent  to  such  reduction,  of  at  least  two-thirds  in  amo 
shareholders  of  such  association.  It  shall  be  the  duty  of  the  sa 
tendent,  upon  the  receipt  and  filing  of  such  notice,  and  within  a 
time  thereafter,  to  make  or  cause  to  be  made  an  examination  o 
property,  effects,  and  liabilities;  upon  which  examination  theo  ^ 
of  may  be  examined  on  oath  as  to  the  debts,  liabilities,  property , 
thereof.  From  the  result  of  such  examination  the  said  supenn  e ^vfl 
determine  the  value,  in  his  judgment,  of  such  property  and  e jn 
and  beyond  the  debts  and  liabilities  aforesaid,  and  certiy  ‘ erthe 
writing,  and  the  amount  so  determined  and  certified,  shall  be 
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capital  stock  of  such  banking  association,  and  the  par  value  of  the  shares 
thereof  shall  be  proportionably  reduced. 

Sec.  3.  The  expense  of  the  examination  herein  provided  for  by  the 
superintendent  of  the  banking  department,  or  caused  to  be  made  by  him, 
shall  be  paid  by  the  banking  association  for  whose  benefit  the  application 
shall  be  made. 

Sec.  4.  The  determination  and  certificate  in  writing,  to  be  made  by 
the  said  superintendent,  of  the  amount  to  which  the  capital  stock  of  any 
banking  association  has  been  reduced  under  this  act,  shall  be  recorded  in 
the  office  of  the  clerk  of  the  county  in  which  such  banking  association  shall 
be  located,  and  a certified  copy  thereof  filed  in  the  bank  department  of  the 
State  of  New  York,  and  the  same  shall  be  published  by  the  said  super- 
intendent, once  a week,  for  six  weeks  successively,  in  the  State  paper,  and 
at  least  one  newspaper  in  the  county  where  such  association  shall  be  locat- 
ed, at  the  expense  of  the  banking  association  applying  for  such  reduction  of 
its  capital  stock. 

Sec.  5.  Nothing  in  this  act  contained  shall  in  any  way  change  or 
•lessen  the  liability  of  the  stockholders  of  any  banking  association  reducing 
its  capital  stock  under  its  provisions,  to  the  bill-holders  or  other  creditors 
thereof,  or  any  indebtedness  or  engagement  now  existing,  or  that  may  so 
exist,  either  absolutely  or  contingently,  against  such  association,  prior  to  or 
at  the  time  when  such  reduction  shall  take  place,  or  by  which  the  rights,  rem- 
edies, or  security  of  the  then  existingcreditors  shall  be  weakened  or  impaired. 

3.  Chap.  1?0. — An  Act  in  relation  to  fees  of  Notaries  Public  in  certain  cases. 

Passed  April  8,  1859. 

The  People  of  the  State  of  New  York , represented  in  Senate  and 
Assembly , do  enact  as  follows  : 

Sec.  1.  It  shall  not  bo  lawful  for  any  Notary  Public,  directly  or  indi- 
rectly, to  demand  or  receive  for  the  service  of  any  notices  of  the  nonpay- 
ment of  any  tax  or  assessment  upon  any  mortgagee  or  mortgagees,  pursu- 
ant to  the  act  authorizing  mortgagees  to  redeem  real  estate  sold  for  taxes 
and  assessments,  passed  May  fourteenth,  eighteen  hundred  and  forty,  and 
for  a certificate  thereof  under  his  hand  and  seal,  any  greater  fee  or  reward 
than  seventy-five  cents  for  each  mortgage  upon  which  such  notice  or  notices 
are  given. 

4.  Chap.  800. — An  Act  authorizing  Notaries  Public  of  the  State  of  New 

York  to  perform  the  duties  now  performed  by  Commissioners  of 

. Deeds.  Passed  April  15,  1859. 

The  People  of  the  State  of  New  York,  represented  in  Senate  and 
Assembly , do  enact  as  follows  : 

Sec.  1.  In  addition  to  their  present  powers,  Notaries  Public  of  this 
State  are  hereby  authorized  to  administer  oaths  and  affirmations,  and  to 
take  the  proof  and  acknowledgments  of  deeds,  mortgages,  and  any  other 
papers  for  use  or  record  in  this  State,  in  all  the  cases  where  the  same  may 
now  be  taken  and  administered  by  Commissioners  of  Deeds,  and  under  the 
same  rules,  regulations,  and  requirements  prescribed  to  Commissioners  of 
Deeds,  and  such  Notaries’  acts  may  be  performed  without  official  seal. 

Sec.  2.  This  act  shall  take  effect  immediately. 
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5.  Chap.  230. — An  Act  in  relation  to  the  Bank  Department  Pissed 

April  lltb,  1859. 

The  People  of  the  State  of  New  York,  represented  in  Senate  and 
Assembly,  do  enact  as  follows : 

. Sec.  1.  Sections  eight  and  nine  of  chapter  three  hundred  and  nineteen, 
being  an  act  to  amend  the  act  entitled  “ An  act  to  authorize  the  business  of 
banking,”  passed  May  twenty-sixth,  eighteen  hundred  and  forty-one;  and 
chapter  sixty-eight,  being  an  act  to  amend  the  act  entitled  “An  act  to 
authorize  the  business  of  banking,”  passed  May  twenty-sixth,  eighteen  hun- 
dred and  forty-one,  which  act  was  passed  on  the  twenty-ninth  of  March, 
eighteen  hundred  and  fifty -one;  and  chapter  three  hundred  and  seventy, 
entitled  “An  act  to  provide  for  the  final  closing  of  incorporated  banks, con- 
tinuing the  business  of  banking  until  the  expiration  of  their  charters,”  pissed 
April  thirteenth,  eighteen  hundred  and  fifty-seven,  are  hereby  amended  so 
as  to  read  as  follows  : 

1.  Whenever  any  banking  association,  individual  banker,  receiver  of  * 
banking  association,  assignee  or  assignees  of  an  individual  banker,  shall 
have  given  notice  to  the  Superintendent  of  their  intention  to  close  the 
business  of  banking,  or  the  trustees  or  legal  representatives  of  any  incorpo- 
rated bank  whose  charter  has  expired,  or  the  receiver  of  any  incorporated 
bank,  which  shall  have  been  declared  insolvent,  shall  have  redeemed 
least  ninety  per  cent  of  their  circulating  notes,  outstanding  at  the  date 
such  notice,  expiration  of  charter  or  declaration  of  insolvency,  they  shaJJ  w 
entitled  to  deposit  with  the  Superintendent,  and  he  is  hereby  authored 
receive  a deposit  of  money  equal  to  the  amount  of  the  outstanding  circ 
tion  at  the  time  of  such  deposit,  to  be  placed  by  him  in  some  bank  m 
city  of  Albany,  in  good  credit,  upon  the  receipt  of  which  it  shall  be  a 
for  the  Superintendent  to  give  up  all  other  securities  theretofore  deposi 
with  him  for  the  redemption  of  circulating  notes  issued  thereon. 

2.  Upon  the  receipt  of  such  deposit,  the  Superintendent  shall  immc  w J 
give  notice  in  the  State  paper,  and  at  least  one  newspaper  in  j 
where  such  bank,  banking  association,  or  banker,  shall  have  been  wa  . 
doing  business,  which  notice  shall  be  published  at  least  once  a wee  ^ 
months  successively,  that  the  notes  of  such  bank,  banking  assocra  ♦ 
banker,  will  be  redeemed  by  him  at  the  bank  where  such  depose  w 
at  par ; and  that  all  the  outstanding  circulating  notes  of  such  banK, 
association,  or  banker,  must  be  so  presented  for  redemption  within  . ^ 
from  the  date  of  such  notice,  and  all  notes  which  shall  not  !L  shall 
for  redemption  and  payment  within  the  time  specified  in  such  no 
cease  to  be  a charge  upon  the  funds  in  the  hands  of  the  Supenn 
that  purpose.  ♦uquoerifl- 

3.  At  the  expiration  of  such  notice,  it  shall  be  lawful  for 
tendent  to  surrender,  and  such  bank,  banking  association,  w®*  * rec€;Ffl 
assignee  or  trustees,  or  their  legal  representatives,  shall  be  entrue 

from  him  all  the  money  remaining  in  his  hands  after  such  reae e expenses 
cept  so  much  thereof  as  may  be  necessary  to  pay  the  reasons  yj. 
chargeable  against  the  said  accounts,  including  the  payment  lor 
cation  of  the  above-mentioned  notices.  . banker, 

4.  All  circulating  notes  of  such  bank,  banking  ass°ciatJon,  ^uired 
which  shall  not  have  been  presented  for  payment  within  the  peri 
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by  such  notice,  shall,  upon  the  expiration  of  such  period,  cease  to  be  a lien 
or  charge  upon  the  property  and  effects  of  such  bank,  banking  association, 
or  banker,  in  the  hands  of  such  receivers,  assignees,  trustee  or  otherwise ; 
and  all  liability  of  such  receivers,  assignees,  trustees,  banks,  banking  asso- 
ciations, or  bankers,  for  or  on  account  of  any  circulating  notes,  which  shall 
not  have  been  presented  within  the  time  aforesaid,  shall  also  cease. 

5.  Said  trustees,  receiver,  assignees,  bank,  banking  association,  or  banker, 
may,  after  the  full  payment  of  all  the  circulating  notes  issued  by  them  re- 
spectively, which  shall  have  been  presented  within  the  time  required  by  said 
notice,  and  of  all  other  lawful  claims  and  demands  against  such  bank, 
banking  association,  or  banker,  divide  the  remaining  property  and  effects  of 
said  bank,  banking  association,  or  banker,  among  the  stockholders  thereof, 
their  or  his  personal  representatives  or  assigns,  according  to  their  respective 
shares  and  interest  therein. 

Sec.  2.  The  Superintendent  of  the  Banking  Department  is  hereby  directed 
to  pay  into  the  treasury  of  the  State,  all  balances  of  money  remaining  in 
his  hands  unclaimed  for  six  years  from  the  date  of  such  deposit,  to  be  applied 
to  the  current  exponses  of  the  Bank  Department 

Sec.  3.  Any  legal  notice  that  shall  be  served  upon  the  Superintendent  of 
the  Banking  Department  in  relation  to  any  mortgage  of  which  he  is  the 
assignee,  shall  specify  the  name  of  the  mortgagor  and  the  description  of  the 
premises,  as  shown  by  the  mortgage,  covering  them  and  the  name  of  the 
party  by  whom  it  was  assigned  to  him  ; and  unless  such  notice  shall  contain 
the  provisions  hereinbefore  mentioned,  a non-compliance  with  the  terms  of 
such  notice,  on  the  part  of  the  Superintendent,  shall  not  invalidate  or  lessen 
the  security  conveyed  by  such  mortgage,  or  in  any  manner  affect  his  lien 
upon  .the  mortgaged  premises  conveyed  under  it 

Sec.  4.  It  shall  be  the  duty  of  every  public  officer,  into  whose  hands  shall 
come  any  counterfeit  bank-note  plate,  or  other  device  for  counterfeiting  bank- 
notes, or  any  counterfeit  or  spurious  bank-notes,  immediately,  after  using 
them  when  necessary  in  evidence  against  the  parties  implicated,  to  sur- 
render the  same  to  the  Superintendent  of  the  Banking  Department  to  be 
destroyed  under  his  supervision,  and  it  shall  be  the  duty  of  the  Superintend- 
ent to  destroy  all  such  plates,  devices  or  notes  thus  surrendered  to  him,  in 
the  same  manner  as  he  is  now  authorized  to  do  in  the  case  of  banks  whose 
charters  have  expired  or  have  become  insolvent ; and  to  report  the  same  to 
the  Legislature  in  his  annual  report. 


Among  the  Acts  of  the  last  New  York  Legislature  were  the  following  : 

1.  — To  incorporate  the  Orange  County  Savings  Bank. 

2.  — To  incorporate  the  Jefferson  County  Savings  Bank. 

3.  — To  incorporate  the  German  Savings  Bank  in  the  City  of  New  York. 

4.  — To  incorporate  the  Union  Dime  Savings  Institution  of  the  City  of 
New  York. 

5.  — To  incorporate  the  Dime  Savings  Bank  of  Brooklyn. 

6.  — To  incorporate  the  Queens  County  Savings  Bank.  # 

7. — To  Authorize  Stockholders  of  Buffalo  City  Bank  to  redeem  Capital 
Stock. 

8.  — To  authorize  the  Reduction  of  the  Capital  Stock  of  the  Mohawk 
Bank  of  Schenectady. 
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t>  fut'h°nze  the  Eagle  Bank  of  Rochester,  and  Manufacturers’ 

x>anK  or  Rochester  to  consolidate  the  same  into  a single  association. 

J 0.  In  relation  to  the  Bank  Department. 

„ * l*“To  submit  to  the  people  a law  authorizing  a loan  of  two  million! 

debt  of  th  Staf i0USaU^  ^°  ^ars  *°  Prov^e  for  the  payment  of  the  floating 

* To  authorize  the  Rochester  Bank  to  redeem  its  Capital  Stock 
arnen(^  an  Act  entitled,  “ An  Act  to  incorporate  the  Bloom- 
mgdale  Savings  Bank,  passed  April  17,  1854. 

__  Id.— To  amend  Section  1,  chap.  216,  of  the  laws  of  1850  in  relatioo to 
Troy  Savings  Bank. 

^ change  the  name  and  location  of  Niagara  River  Bank. 

16- — To  amend  the  Charter  of  the  Sing  Sing  Savings  Bank. 

— 1°  authorize  the  reduction  of  the  Capital  Stock  of  the  Bank  of 
Kingston,  Ulster  Co. 

amend  an  Act  entitled,  an  Act  to  incorporate  the  Rochester 
Savings  Bank,  passed  April  21,1831. 

19.  — In  relation  to  fees  of  Notaries  Public,  in  certain  cases. 

20.  — To  amend  an  Act  entitled,  “An  Act  to  incorporate  tlie  Sooth 
Brooklyn  Savings  Institutions,”  passed  April  10th,  1850. 

2|«— To  provide  for  the  reduction  of  the  Capital  Stock  of  Banking 
Associations. 


III. — Massachusetts. 

In  order  to  arrive  at  the  proper  owners  of  Shares  for  taxation,  the  Le- 
gislature of  Massachusetts,  at  its  last  session,  passed  a law  requiring— 
lsf.  That  no  certificate  of  Stock  shall  be  issued  by  any  corporation 
named  in  the  first  section  of  98th  chapter  of  the  laws  of  1 843,  concerning 
which  returns  of  Shares  are  required  to  be  made  to  assessors,  until  thepof* 
chaser  shall  have  informed  said  corporation  of  his  actual  place  of  residence, 
and  upon  the  issuing  of  such  certificate  the  corporation  shall  register  tne 
name  and  residence  of  the  purchaser,  &c.  . » 

And  the  fourth  section  of  said  act  imposing  a penalty  of  one  bun 
dollars  in  each  case  where  a corporation  shall  neglect  to  comply  , 
requirements  of  the  act : it  will  become  the  duty  of  officers  of  corporation 
recording  transfer  of  Shares  to  require  the  actual  residence  of  persons 
whom  stock  shall  be  transferred.  j 

In  accordance  with  these  provisions,  the  treasurers  of  the  Boston  a 
Worcester,  Old  Colony  and  Fall  River,  Western,  Boston  and  Maine, 
ton  and  Lowell,  and  Eastern  Railroads,  have  issued  a circular  declining 
record  transfer  of  shares  in  their  respective  Companies  until  the  ^Vjj 
residence  of  the  person  to  whom  it  is  proposed  to  make  such  transfers 
have  been  first  furnished  them  in  writing. 
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BANKING  IN  CONNECTICUT. 


Extract  from  the  Annual  Report  of  the  Bank  Commissioner s. 

The  Commissioners  have  devoted  a much  larger  portion  of  time  than 
usual,  in  the  discharge  of  their  official  duties  during  the  past  year  and 
have  endeavored,  faithfully,  and  plainly,  to  set  forth  all  the  facts  which  have 
an  important  bearing  upon  the  banks  and  the  banking  laws  of  the  State. 

The  strict  observance  of  the  statutes  bv  the  Banks,  may  seem  to  them 
to  be  a matter  of  trifling  consequence,  and  they  may  have  been  encouraged 
m their  illegal  practices  by  the  omission  of  the  past  Legislatures  and  their 
Committees,  to  act  upon  the  Reports  of  the  Bank  Commissioners. 

In  the  opinion  of  the  Commissioners,  the  present  is  a favorable  time 
for  modifying  some  of  the  Banking  laws  of  the  State,  and  they  therefore  re- 
spectfully  recommend  : 

1st.  A reduction  of  the  circulation  of  the  Banks  to  50  or  75  per  cent., 
upon  the  capital  actually  paid  in. 

2d.  The  requirement  of  a specific  amount  of  specie,  based  upon  capital, 
and  not  upon  circulation.  4 s 

3d.  A reduction  of  the  percentage  of  discounts  out  of  the  State,  to  25 
per  cent,  of  the  capital  of  the  Bank. 

4th.  To  limit  the  amount  of  interest  to  be  paid  on  deposits  to  4 per  cent. 

The  Commissioners  are  of  the  opinion,  that  to  the  very  large  per- 
centage now  allowed  the  Banks  for  circulation,  may  be  traced  a majority 
of  all  the  serious  losses  they  have  sustained;  and  limiting  the  amount  in 
the  manner  proposed,  will  tend  greatly  to  restrain  them  from  excessive 
dealings  with  parties  out  of  the  State. 

Under  the  present  law,  the  specie  lines  of  the  Banks  are  very  irregular, 
and  the  fluctuations  are  not  as  carefully  observed  as  they  should  be;  but 
fix  the  amount  to  a given  percentage  upon  capital,  and  not  only  the 
Banks,  but  the  public,  willal  ways  know  whatamouut  is  at  all  times  required. 
No  per  cent,  of  specie  is  now  required  by  law  for  deposits,  and  should  a 
Bank  abandon  the  use  of  its  own  bills,  there  is  no  law  requiring  them  to 
keep  specie  at  all. 

The  present  law  relating  to  loans  out  of  the  State,  is  based  upon  capital 
deposits  and  circulation.  There  are  many  objections  to  the  loaning  of 
money  out  of  the  State,  on  the  basis  of  circulation  and  deposits,  for  both 
are  demand  liabilities,  and  cannot  be  said  to  form  a part  of  the  capital  of 
a Bank.  The  present  limit  is  deemed  to  be  too  large,  under  ordinary  cir- 
cumstances, for  the  best  interests  of  the  Banks. 

The  practice  of  receiving  deposits,  and  issuing  therefor,  certificates 
payable  on  demand,  and  drawing  interest  at  the  rate  of  6 per  cent,  per 
annum,  is  regarded  by  the  Commissioners  as  a virtual  creation  of  a pre- 
ferred stock,  which  gives  the  holder  a preference  over  the  general  share- 
holders, and  is  liable  to  be  called  for  when  the  Bank  is  least  able  to  pay  it. 

A modification  of  the  laws,  in  the  manner  proposed,  it  is  believed 
would  greatly  tend  to  equalize  and  secure  a greater  uniformity  in  the 
business  of  the  Banks,  diminish  their  losses,  and  enable  them  to  pay  more 
uniform  dividends  to  their  stockholders. 

Many  of  the  Banks  are  in  the  habit  of  carrying  forward  in  their 
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accounts,  large  amounts,  as  surplus  earnings,  while  at  the  same  time  they 
have  sustained  large  losses  on  suspended  debts. 

The  practice  i9  deceptive,  and  misleads  the  public  as  well  as  stock- 
holders, as  to  the  true  condition  of  the  Bank  and  the  value  of  its  stock. 

There  are  various  penalties  attached  to  the  violations  of  law;  bet  as 
the  statutes  fail  to  make  it  the  duty  of  any  particular  pereon  or  officer  to 
see  to  their  proper  enforcement,  they  remain  a dead  letter,  and  will  do 
doubt  so  continue,  until  the  defect  is  supplied. 

In  conclusion,  the  Commissioners  cannot  refrain  from  bearing  testimoDj 
to  the  general  soundness  and  prosperity  of  the  Banks,  and  to  the  noble 
efforts  made  by  them  during  a season  of  great  embarrassment,  to  sustain 
themselves  and  the  community  in  which  they  are  located. 

The  Legislature  of  Connecticut  at  its  last  session,  granted  special  char- 
ters for  nine  Banks  of  Discount,  viz.:  The  Etna  Bank,  of  Hartford; 
Bank  of  Norwalk,  Norwalk ; Clifton  Bank,  North  Stonington;  Granite 
Bank,  Voluntown  Bank,  Merchants  and  Manufacturers’  Bank,  Hartford; 
Mohegan  Bank,  Pawcatuek ; Old  Lyme  Bank,  Old  Lyme;  Peqtiot Bank, 
Norwich  ; Putnam  Bank,  Putnam.  But  four  of  these  Banks  were  organ- 
ized, in  1858,  viz.;  the  Etna  Bank,  and  the  Merchants  and  Manufacturers 
Bank,  both  of  Hartford  ; the  Bank  of  Norwalk,  and  the  Granite  Bank,  ail 
of  which,  except  the  Granite  Bank,  are  now  transacting  business. 


THE  PRODUCTION  OF  GOLD  AND  SILVER. 

I.  STOCK  IN  SIXTEENTH  CENTURY.— H.  RELATIVE  PRODUCTION  AND 
STOCKS  IN  NINETEENTH  CENTURY. 

Gold  versus  Silver . — The  great  increase  in  the  annual 
tion  of  Gold,  and  the  immense  absorption  of  ^js 


the  Precious  Metals,  recently  published , in  me 

comment  here  and  abroad,  only  the  probable  effect  of  the  < &nfl  | yj. 
relation  of  the  two  metals  is  given.  There  are  no  statistics  by  w ^ ^ 
vidual  opinions  may  be  formed,  or  the  author’s  theory  verified,  a ^ 
subject  is  one  of  vast  importance,  affecting,  as  it  does,  the  two  s ® ^ ^ 
which  all  property  is  valued,  and  one  of  proof  rather  than  tnooryt  ^ ^ 
compiled,  with  labor,  from  the  different  authorities,  including  J*  t*n 
Precious  Metals , Humboldt’s  Statement  of  the  Production  oj 
Mexico , Tooke’s  History  of  Prices , and  the  official  staternen  s o ^ 
duction  of  gold  since  1849,  the  exact  stocks  and  relative  cbni ng< ® wn 

metals  at  different  periods.  Those  who  wish  to  verify  the  s a 
do  so  from  the  above-named  authorities,  though  at  the  cost  ot  no  ^ 5 
While  the  two  metals  are  the  money  of  the  world,  they  ® ^ 

certain  relation  of  value;  and  since  this  relation  of  value  is  d^r5  cluatioos 
the  relation  in  the  stocks  of  the  two  metals,  it  follows  that  wi  ^ 
In  the  stocks  of  the  two  metals,  there  must  be  corresponding 
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in  the  relative  value,  or  one  of  the  metals  mtut  be  wholly  or  partially  aban- 
doned as  money.  We  propose  to  show  what  have  been  the  effects  from 
past  changes  in  the  stocks  of  the  two  metals,  and  comment  on  the  probable 
effects  of  the  future. 

The  stocks  of  Gold  and  Silver  in  Europe  in  1492,  at  which  time  the 
changes  following  from  the  production  of  the  silver  mines  of  America  may 
be  dated,  were  as  follows  : 

Stock.  Ratio. 


Gold $60,000,000  80  per  cent. 

Silver 140,000,000  70  “ “ 


From  1492  to  180S  there  were  many  changes  in  the  yearly  productions 
of  Gold  and  Silver.  Until  the  year  1525  but  little  Gold  or  Silver  arrived 
from  America.  In  1545  the  great  silver  mine  of  Potosi  was  first  worked, 
and  in  1567  the  quicksilver  mine  of  Huancovalica  in  Peru,  was  discovered, 
by  which  the  yield  of  metal  from  the  same  ore  was  increased,  from  1 to  3|. 
This  improvement  from  the  former  slow  process  of  smelting  may  lte  said  to 
mark  a new  Silver  era.  In  1803  the  stocks  of  Gold  and  Silver  were : 

Stock.  Ratio. 


Gold $1,770,000,000  85  per  cent. 

Silver 8,190,000,000  65  “ « 


It  should  be  noted  that  the  absolute  production  of  Silver  increased  in 
this  period,  from  1492  to  1803,  more  largely  than  that  of  Gold,  although 
the  relative  production  was  decreased. 

In  1 848,  the  year  of  the  new  Gold  era,  the  stocks  of  the  two  metals  were 
as  follows : 

Stock.  Ratio. 


Gold $2,800,000,000  41  per  cent. 

Silver 4,000,000,000  59  “ “ 


It  will  be  noticed  that  in  the  period  from  1803  to  1848,  the  increase  in 
the  stocks  of  Gold  was  greater  than  the  increase  in  that  of  Silver.  This 
does  not  prove  the  greater  comparative  increase  in  the  production  of  Gold, 
but  may  be  ascribed  to  two  causes — first,  the  practice  of  hoarding  in  India, 
and  secondly,  to  the  fact  that  the  annual  loss  of  Silver  from  wear,  manufac- 
tures, etc.,  is  four  times  as  great  as  the  corresponding  loss  of  Gold. 

We  find  that  after  making  the  necessary  allowances  for  export  to  India, 
wear,  use  in  the  arts,  etc.,  and  after  collecting  the  returns  from  California 
and  Australia,  the  stocks  of  Gold  in  1858  were: 

Stock.  Ratio. 


Gold $8,679,900,000  47  per  cent. 

Silver 4,186,000,000  63  “ “ 


If  now  we  take  the  different  periods,  and  extend  the  rate  of  change  in 
the  stocks  of  the  two  metals,  according  to  the  present  rate  of  produc- 
tion, we  will  have  an  idea  of  the  revolution  which  is  going  on.  We 
can  safely  take  the  present  rates  of  production  as  not  being  too  large 
for  the  probable  future  production  of  Gold  in  comparison  with  that  of 
Silver,  for  with  the  frequent  discoveries  of  Gold  on  both  slopes  of  the 
Rocky  Mountains  and  in  Australia,  the  probabilities  are  that  the  pro- 
duction of  Gold  will  increase  more  rapidly  than  that  of  Silver. 

The  percentages  of  the  stocks  of  Gold  and  Silver  at  the  different  periods 
up  to  1858,  and  at  the  present  rates  of  production  for  the  periods  up  to 
1 900,  are  as  follows : 
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Years.  Silver.  Goil 

In  149*2 70  per  cent.  80  per  cent. 

1803 65  do.  85  do. 

1848  41  do.  59  do. 

1 858 47  do.  53  do. 

1861 60  do.  50  do. 

1892 ...  80  do.  70  do. 

1900 24  do.  76  do. 


We  see  from  this  exhibit  that  in  1861  the  stocks  of  the  two  metals  will 
be  equal,  and  that  in  1892  they  will  be  in  a revme  order  from  1492. 
Let  us  look  at  the  effect  of  these  changes  in  the  past,  and  consider  the 
probable  further  effect.  The  first  and  greatest  effect,  as  we  mentioned 
before,  must  be  either  by  abandoning  one  metal  as  a standard,  or  by  alter- 
ing the  relation  of  value.  Both  of  these  have  in  a measure  actually  taken 
place.  Silver  has,  except  in  a few  cases,  been  practically  given  up  in  the 
Western  world,  and  Gold  has  never  had  currency  in  the  Eastern.  The  Orient 
and  the  Occident  have  each  chosen  their  standard.  Again,  the  value  of 
Silver  is  steadily  appreciating;  while  that  of  Gold,  compared  cither  with 
silver,  or  by  prices,  is  steadily  depreciating. 

It  is  estimated  that  the  annual  production  of  Silver  is  from  sixty  to 
sixty-five  millions  of  dollars.  The  loss  by  wear  and  use  in  the  artscaun 
be  less  than  twenty-five  millions  of  dollars  annually.  We  have,  therefore, 
forty  millions  of  dollars  as  the  outside  limit  of  the  accession  to  the  stock 
Silver  Money.  It  has,  however,  been  ascertained,  that  through  one  channe 
there  was  sent  from  England  last  year  sixty  millions  of  dollars  in  uher,  o 
India  alone.  It  is  known,  too,  that  large  exports  of  Silver  are  made  rom 
this  country  and  the  Pacific  Coast  to  China,  and  from  thence  to  n 'a. 
These  are  no  temporary  currents,  they  have  been  so  great  and  socon^ 
and  with  no  ebb,  that  they  have  earned  for  India  the  name  of  the  eev 
pool  of  silver.”  The  total  amount  of  silver  lost  to  commerce,  by  this > ra  • 
is  certainly  not  less  than  eighty  millions  of  dollars  annually.  Tiny5  ^ 
millions  more  than  the  net  production.  The  absorption  of  the  tola  s » 
if  this  is  continued,  is  therefore  only  a question  of  time.  On  I ,e  0 * 
hand,  the  annual  production  of  Gold  is  now  fully  one  hundred  an  se'e 
five  millions  of  dollars,  and  the  wear  is  only  one-fourth  that  of  ^ fr 

use  in  the  arts  certainly  not  greater.  The  final  substitution  of  bold  urL 
is  therefore  an  inevitable  result.  Henceforth  Gold  must  be  the  money  o 
merce.  The  old  relation  of  Gold  and  Silver,  or  of  sixteen  to  one,  can  , 


merce.  me  old  relation  or  uoia  ana  silver,  or  ui  -y  . |aD 

be  retained  by  the  disuse  of  Silver  as  money,  and  this  seems  to  1 
adopted.  At  this  time  Holland  is  the  only  commercial  countrj  v * . 

fuses  to  abandon  the  money  of  the  East ; all  of  the  others 
from  necessity,  adopted  Gold  as  the  one  standard,  and  should, 
justice  to  all,  make  the  change  legal.  The  relation  of  money  an  ^ 
should  be  as  nearly*  immutable  as  possible ; and  we  should  no  » 


4*  ltr 

to  ensure  this,  the  stock  of  metallic  money  should  increase  cJ)rr^^D pnifu. 
with  the  increase  in  commerce,  population,  etc.,  of  the  world.  I ^ 
cability  of  this  is  in  a great  degree  lessened  by  having  two 8 an 
it  may  be  questioned  if  it  does  not  make  it  impossible.  Of  the  * 

Gold  alone  can  keep  pace  in  its  production  with  the  growth  0 oD|y 
and  again  to  do  justice  to  the  two  great  classes,  debtors  and  creo  * ^ 
one  standard  should  be  allowed — reducing  thereby  the  ®uc  ° nSmu*t 
minimum  both  in  extent  and  frequency.  Gold,  from  these 
hereafter  become  the  standard  of  the  commercial  world. 
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REPORT  ON  THE  CURRENCY. 


BY  THE  NEW  YORK  BOARD  OF  CURRENCY. 


T -?HE  B£ard  hell“  at,j°“rned  “eeting,  May  16, 1859,  at  the  Mercantile 
Library  Rooms,  Clinton  Hall,  James  Gallatin,  Esq.,  President,  in  the 
Chair.  * ’ 


The  reading  of  the  minutes  of  the  last  meeting  was  dispensed  with. 

The  report  of  the  special  committee  (George  Opdtke,  Wilson  G. 
Hunt,  James  Gallatin,  John  Eadie)  was  then  read' by  Hon.  Geo.  Opdyke 


The  committee  appointed  on  the  4th  inst  to  ascertain  the  present  degree 
of  bank  expansion  in  this  city  and  throughout  the  Union,  and  to  consider 
its  effects  on  the  currency  and  commerce  of  the  United  States,  respectfully 
submit  the  following 


REPORT: 

There  are  two  methods  of  determining  how  far  the  banks  are  extended. 
The  ordinary  process  is  to  ascertain  the  amount  of  their  investments  of  all 
kinds,  including  specie,  and  deduct  from  it  their  capital  and  undivided 
profits.  The  balance  must  necessarily  show  the  extent  to  which  they  have 
loaned  their  credit;  and  it  will  also  just  equal  the  sum  of  their  circulation 
and  deposits,  thus  proving  that  every  dollar  that  a bank  loans  or  other- 
wise invests  beyond  its  capital  and  profits,  produces  an  equal  amount  of 
circulation  and  deposits.  In  view  of  this  fact  it  is  apparent  that  the  same 
end  may  be  more  readily  attained  by  simply  taking  the  actual  returns  of 
circulation  and  deposits,  and  assuming  them  to  express  the  excess  of  bank 
discounts  over  bank  capital  and  profits  not  otherwise  invested.  Any  one 
who  doubts  the  correctness  of  this  assumption,  may  satisfy  himself  by 
consulting  any  bank  statements  that  are  complete  and  reliable ; as,  for  ex- 
ample, the  quarterly  returns  of  the  banks  of  this  State. 

The  plan  of  taking  the  circulation  and  deposits  as  a true  expression  of 
the  extent  of  bank  expansions,  is  here  adopted  because  it  is  shorter  than 
the  other  process,  and,  at  the  same  time,  more  accurate.  This  arises  from 
the  incompleteness  of  most  bank  statements.  They  always  embrace  the 
amount  of  circulation  and  deposits,  but  they  rarely  include  all  classes  of 
investments ; and  where  these  are  not  all  given,  the  method  first  named 
would  fail  to  show  the  full  extent  of  the  expansion.  With  perfect  returns 
there  would  be  no  difference  whatever  in  tne  results  obtained  by  the  two 
methods. 

But  in  connection  with  this  question,  it  is  important  to  show  the  effect 
which  bank  movements  exert  on  the  currency.  The  following  table  has 
been  framed  with  that  view.  It  embraces  a period  of  26  years,  and 
62 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


078 


Report  on  the  Currency. 


[Jane, 


presents  for  each  year  a comparison  of  the  sum  of  bank  deposit*  and 
circulation  in  the  United  States,  with  the  population  for  the  same  period, 
showing  the  portion  of  money  or  bank  currency  to  each  inhabitant : 

jfoMyfo*”* 

Perm, 

$11  88 
12  61 

16  77 

17  66 

12  46 

13  69 
10  70 
9 79 
8 07 
6 15 
8 31 

8 96 

9 90 
9 36 

10  65 

9 17 

10  39 

11  87 

13  31 

18  66 

14  97 

15  95 
14  66 

16  52 
11  56 
14  91 

..$11  95 

This  table  is  both  instructive  and  suggestive.  It  shows  at  a 
bank  movement  from  1834  to  the  present  time;  foritmus  „ 

mind  that  the  figures  given  under  the  head  of  “ deposits  an  ' . 

express  the  precise  extent  to  which  the  banks  made  use  ot  e 
loans,  discounts  and  other  investments  in  excess  of  capital,  a 
periods  named.  It  will  be  seen  that  the  movement  has  *>ee“  «nanaion, 
ular, — at  some  periods  almost  spasmodic.  The  highest  degree  \ ^ 
as  compared  with  population,  was  reached  in  1837.  This* 
a contraction,  which  reached  its  lowest  limit  m 1843. 
another  expansion,  which,  with  slight  oscillations,  continue-  — extreme 
by  the  violent  panic  of  1857.  This  warn  led  to  a sad l« * „ ndden 


Deposits  and 
Circulation, .* 

Population^ 

Jan.  1,  1834 

, ...  $170,606,666 

14,413,204 

do. 

1835, 

186,778,860 

14,814,617 

do. 

1836, . . • • , 

. . . . 266,406,478 

15,230,948 

do. 

1837,.  • • • , 

....  276,683,076 

15,663,697 

do. 

1838,  • • • • , 

, . . . 200,830,094 

16,113,664 

do. 

1839 

....  226,411,141 

16,581,849 

do. 

1840, 

, . . . 182,665,429 

17,069,463 

do. 

1841, 

, . . . 172,180,816 

17,677,073 

do. 

1842, 

. . . 146,142,881 

18,105,785 

do. 

1843, 

...  114,732,286 

18,656,696 

do. 

1844, 

. . . 169,718,431 

19,229,658 

do. 

1845 

...  177,629,867 

19,826,721 

do. 

1846 

...  202,465,497 

20,446,187 

do. 

1847 

. . . 197,812,299 

21,091,908 

do. 

1848, 

...  231,733,268 

21,764,086 

do. 

1849 

...  205,922,038 

22,463,723 

da 

I860, 

. . . 240,958,121 

23,191,876 

do. 

1851, 

. . . 284,122,968 

23,936,017 

do. 

1852, 

. . . 828,906,080 

24,698,158 

do. 

1853, 

. . . 848,094,831 

25,664,299 

do. 

1 854, ..... 

. . . 392,877,951 

26,249,440 

do. 

1855, 

. . . 877,352,666 

27,047,681 

do. 

1856, 

. . . 408,463,612 

27,858,722 

do. 

1867 

...  445,180,174 

28,682,868 

do. 

1858, 

. . . 341,140,393 

29,620,004 

do. 

1859, 

...  462,875,096 

80,870,145 

Average  for  26  years, 

a contraction,  which  reacnea  us  lowest  mi™  ***  rl 

another  expansion,  which,  with  slight  oscillations,  contmu 
by  the  violent  panic  of  1857.  This  again  led  to  a sudaen  sadden 

contraction,  but  which,  in  its  turn,  has  been  followed  by  an  eq  tf. 
and  extreme  expansion.  The  banks,  it  appears,  were  alm?s  , ,057,  At 
tended  on  the  1st  January  last  as  they  were  before  the  Panl®  ^ they 
the  present  time,  it  is  believed,  they  are  even  more  «t®D 


* The  deposits  and  ciraulation  are  copied  from  the  tables  o 0f  officii 

Treasury  Department,  save  those  of  1852  and  1863,  which,  in  tn 
returns,  are  estimated.  . , . •..Ur  by  ejt«“‘ 

f The  population  between  1860  and  1860  was  obtained  geom 
Ing  the  curve  in  conformity  with  the  law  which  prevailed  from 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


979 


1859.] 


Report  on  the  Currency. 


other  fcD|V  W|f  the  ex?«Ptlion  of  *0  banks  of  this  city,  and  of  a few 
!»<st  tu** e*Pa.D8,on  has  been  progressing  since  the  1st  January 
th6  °nited  State.8-  The  returns* received  fully  establish 
has  been  made  ^ ***  **  ^ *oo  ^ncomP^e^e  to  show  how  much  progress 

But  the  most  interesting  feature  of  this  table  is  the  ratio  of  currency  to 
population  which  it  presents.  Viewed  in  this  aspect,  it  throws  a flood  of 
ugnt  on  the  question,  how  far  our  banking  system  affects  the  quantity  and 
vaiue  ot  money,  or  currency,  for  these  terms  are  here  used  as  synonymous, 
u is  scarcely  necessary  to  repeat  the  fact,  so  often  asserted  and  proved  by 
this  board,  that  deposits  and  circulation  both  take  the  place  of  money  and 
perform  its  functions;  and  that  they  expel  from  active  circulation  all  other 
raoney,  save  the  small  quantity  of  coin  required  in  making  change  for 
fractional  parts  of  a dollar,  and  for  payments  to  the  general  government, 
u,  in  connection  with  these  facts,  it  be  considered  further,  that  the  value 
or  purchasing  power  of  money  is  always  proportional  to  the  amount  in 
circulation,  it  will  be  readily  perceived  that  the  banking  system  exercises 
‘ “f1  disturbing  influence  on  the  measure  of  value  and  on  prices.  In 
1837,  when  the  banks  reached  their  highest  degree  of  expansion,  the  ratio 
of  money  to  population  was  17.60 ; in  1843  it  was  reduced  to  6.15,  which  is 
ittle  more  than  one-third  the  ratio  of  1837.  In  1857  it  had  again  increased 
to  15.52,  and  on  the  1st  January  last,  after  having  sunk  the  year  previous 
o 11.50,  it  stood  at  14.91,  which  is  25  per  cent,  above  the  average  for  the 
twenty-six  years  embraced  in  the  table.  These  extreme  fluctuations  in  the 
quantity  and  value  of  money  are  the  bane  of  commerce.  They  sweep  over 
its  horizon  with  the  suddenness  and  violence  of  a tornado,  prostrating  in 
hopeless  bankruptcy  all  who  happen  at  the  moment  to  be  largely  indebted. 

ihis  feature  of  the  table  is  also  valuable,  as  indicating  the  normal 
condition  or  natural  volume  of  the  currency.  It  appears  that  the  mean 
quantity  of  currency  furnished  by  the  banks  of  the  United  States  for  the 
twenty-six  years  embraced  in  the  table,  was  $11  95  to  1 of  population. 
To  this  must  be  added  the  amount  of  coin  in  actual  circulation,  which 
is  generally  estimated  to  average  about  $3  to  each  inhabitant,  making, 
together,  $14  95,  or  say  $15,  to  1 of  population.  This,  therefore,  must 
be  regarded  as  the  quantity  of  money  or  currency  that  the  commerce  of 
this  country  requires ; for  money  is  an  instrument  of  commerce.  Its  office 
to  measure  the  value  of  other  things,  and  transfer  their  ownership. 
Commerce  requires  a specific  quantity  of  money  for  this  purpose.  It 
requires  an  amount  that  will  make  the  price  of  commodities  correspond 
with  their  value.  When,  from  an  excess  of  money,  the  price  of  com- 
modities rises  above  their  value,  more  commodities  are  attracted  from 
abroad,  and  the  excess  of  money  is  sent  away  to  pay  for  them.  When  a 
deficiency  of  money  reduces  the  price  below  the  value,  then  money  is 
attracted  by  the  cheapness  of  products.  Thus  every  disturbance  of  the 
natural  volume  of  currency  gives  action  to  principles  of  trade  which, 
sooner  or  later,  bring  it  back  to  its  point  of  equilibrium.  This  point,  it  is 
believed,  has  not  hitherto  been  ascertained ; but  the  above  table  shows  it 
to  be,  for  this  country  at  least,  about  $15  of  currency  to  1 of  population. 

It  is  true  this  ratio  is  likely  to  be  changed  by  a diminution  in  the  value 
of  gold,  which  forms  the  basis  of  our  currency.  It  is  not  unlikely  that  it 
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has  been  already  somewhat  disturbed ; for  competent  authorities  estimate 
that  the  large  products  of  gold  in  California  and  Australia  have  already 
diminished  the  market  value  of  that  metal  from  5 to  10  per  cent  If  w$ 
estimate  its  diminution  in  value,  up  to  this  time,  at  6J-  per  cent,  it  will 
give,  as  the  present  natural  volume  of  our  currency,  $16  to  1 of  population, 
instead  of  $15  to  1,  as  heretofore. 

It  is  supposed  by  many  that  the  large  substitution  of  bank  notes  and 
inscriptions  of  credit  for  metallic  money  in  this  country  has  greatly  in- 
creased the  average  volume  of  our  currency.  This  opinion  is  believed  to 
be  erroneous  to  a certain  extent.  The  engrafting  of  paper  money  on  a metal- 
lic base  expands  the  currency  for  a season,  and  sometimes  enormously,  as  the 
table  proves ; but  so  long  as  it  is  redeemable  in  coin,  it  must  meet  the  com- 
petition of  metallic  currency  in  other  nations  with  which  we  trade,  ^°^er* 
wise  it  would  lose  the  whole  of  its  metallic  base ; and  this  can  only  be  done 
by  periodical  reactions,  which  contract  the  currency  as  much  below  i 
mean  volume  as  it  bad,  in  the  first  instance,  been  carried  above  it.  It  will 
seen,  by  consulting  the  table,  that,  for  the  twenty-six  years  embraced  in 
it,  the  currency  was  at  or  below  its  mean  thirteen  years,  and  at  or  a ov 
it  for  the  same  period.  . . . , 

But,  it  may  be  asked,  wby  compare  currency  with  population  wit 
view  of  ascertaining  its  natural  volume  or  normal  condition  I " f 
compare  it  with  commerce,  whose  instrument  it  is ! The  answer  a o 
ous.  Commerce,  in  its  largest  sense — in  the  sense  in  which  m°Dey 18 
instrument — includes  every  purchase  and  sale  of  all  kindB  of  P^F  I’ 
Taken  in  this  sense,  we  have  no  statistics  of  commerce  sufficient! v 
hensive  to  serve  the  purpose  of  a comparison.  Any  attempt  of  tms 
would  be  barren  of  useful  results.  But  the  results  obtained  by  the  comp 
son  instituted  in  the  foregoing  table  are  believed  to  be  perfectly  re  ^ 
Commerce  and  population  maintain  uniform  relations  to  each  o e » ^ 
growth  of  the  one  keeps  pace  with  the  progress  of  the  other, 
especially  true  of  a country  like  the  United  States,  where  cheap  an 
land  makes  agriculture  the  leading  interest,  and  where  there  is  P® 
exemption  from  every  foreign  influence  calculated  to  change  e ^ 
and  employments  of  the  people.  Our  commerce,  it  is  true,  is  e ^ 
stimulated  and  depressed  by  bank  expansions  and  contractions,  ^ 
measured  at  its  mean,  its  progress  is  believed  to  keep  even  Pac*J*  ^ 

march  of  population ; and,  as  commerce  and  money  must  n ^ 

maintain  a uniform  ratio,  it  follows  that  population  and  money 
the  6ame,  provided  we  take  the  average  volume  of  money  tor 
period  like  that  embraced  in  the  table.  . . 

It  must  not  be  inferred,  from  what  precedes,  that  it  is 
money  and  population  bear  the  same  fixed  ratio, .regardless  o ^ 

and  occupation  of  the  people.  The  ratio  is  believed  to  hold  g , 
United  States  at  large,  because  the  occupation  and  condition  o rywfl 
as  a whole,  are  not  subject  to  material  and  permanent  c*ian^i . buying 
take  a commercial  city,  where  the  people  are  nearly  all  engaged 
and  selling,  it  will,  of  course,  require  a much  larger  amount  o m ^ 

an  equally  populous  agricultural  district  And  if  the  city  M jt 

mercial  metropolis  and  financial  centre  of  the  nation,  or  of  tn  ^ ^ 
will  require  a still  larger  ratio  of  money  to  population,  beca 
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heavy  commerce  and  its  being  the  point  of  settlement  for  many  contracts 
entered  into  elsewhere.  For  this  reason  the  ratio  of  money  to  population 
is  greater  in  London  than  in  any  other  part  of  the  commercial  world  ; and 
for  a similar  reason  it  is  much  greater  in  New-York  than  in  the  United 
States  at  large,  and  greater  than  in  any  other  city  of  the  Union. 

It  was  the  intention  of  the  committee  to  present,  in  this  place,  a com- 
parative  table  of  currency  and  population  for  the  city  of  New-York,  from 
1834  to  the  present  time,  similar  to  that  given  for  the  United  States. 
But  it  has  been  found  utterly  impossible,  during  the  short  time  allowed 
them,  to  gather  together  the  requisite  statistics.  The  truth  is,  the  returns 
of  the  banks  of  this  city,  prior  to  1854,  are  very  incomplete ; but  it  is 
hoped  they  may  be  obtained  for  the  use  of  this  Board  at  some  future  pe- 
riod.  At  present,  the  committee  are  only  able  to  present  a table  of  this 
character  for  the  banks  of  this  city,  embracing'  a period  of  six  years,  from 
1854  to  1859,  inclusive. 

New-York  City  Banks. 


Tear — l«f  Jan.  Circulation  Population  of  Money  to  each 

and  Depoeit*.  city  and  euburot.*  inhabitant. 

1854 $69,911,288  766,777  $91  80 

J855 72,032,140  796,888  90  40 

1856  91,438,649  837,888  109  10 

1857  104,448,829  878,888  118  80 

1858,  86,126,627  919,888  92  50 

1859,  119,144,832  965,888  128  30 

1860,  1,016,868  


By  referring  to  the  tables  here  presented,  and  comparing  the  bank 
movement  in  this  city  with  that  in  the  country  at  large,  it  will  be  seen 
that  the  present  expansion,  like  all  others  that  have  occurred  since  the 
era  of  the  United  States  Bank,  originated  here.  It  could  not,  in  fact,  have 
originated  elsewhere ; for  the  position  of  the  banks  here,  as  the  centre  of 
the  commerce  and  finances  of  the  Union,  gives  them  a supremacy  which, 
without  any  effort  of  their  own,  effectually  controls  the  movement  of  all 
other  banks  in  this  country.  The  banks  of  this  city  began  to  enlarge  their 
discounts  in  December,  1857,  just  after  their  prostration  by  the  panic  of 
that  year.  They  continued  to  move  in  this  direction  with  rapid  strides, 
until,  on  the  1st  January,  1859,  they  were  found  to  be  more  extended  than 
they  were  at  any  time  preceding  the  reaction  of  1857,  or  at  any  other 
period,  having  inflated  the  currency  of  this  city  until  it  reached  the  rate 
of  $123  30  to  each  inhabitant.  The  banks  elsewhere  soon  found  the  usual 
restraints  removed,  by  a favorable  condition  of  the  exchanges  on  New-York, 
and  promptly  followed  the  example  of  the  banks  here ; and  up  to  1st  Jan- 
uary last  had,  as  already  stated,  enlarged  the  currency  of  the  United  States 
to  a point  25  per  cent,  above  its  mean.  Since  that  period  the  banks  of  this 
city  have  remained  nearly  stationary,  having  increased  their  discounts  but 
about  $2,000,000 ; while  the  banks  elsewhere,  it  is  believed  from  the  im- 

* The  increase  of  population  for  the  decade  is  assumed  at  68  per  cent.  Between 
1840  and  1850  the  increase  was  81  per  cent,  and  from  1830  to  1840  it  was  over  66 
per  cent 
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perfect  returns  received,  have  continued  to  expand  at  a more  rapid  rate. 
This  impression  is  confirmed  by  the  present  condition  of  the  domestic  ex- 
changes, which  now  rule  in  favor  of  New-York  from  all  sections  of  the 
Union,  whence  a part  of  the  payments  to  this  city  are  now  made  in  coin. 

The  supply  of  coin  from  this  source  serves,'for  the  moment,  to  meet  the 
European  demand  incident  to  the  present  adverse  condition  of  the  foreign 
exchanges,  without  sensibly  diminishing  the  specie  reserve  of  the  city  banks. 
This  source  of  supply,  however,  must  soon  be  exhausted.  The  current  hu 
been  turned  in  this  direction,  not  by  the  contraction  of  the  banks  here, but 
by  the  expansion  of  those  of  the  interior ; and  the  moment  the  latter  find 
their  specie  reserves  falling  below  the  limits  of  safety,  they  will  promptly 
contract  and  thus  arrest  the  further  drain  upon  their  vaults.  For  it  must 
be  borne  in  mind  that  the  expansion  of  the  local  currency  of  any  one  State 
of  the  Union  exerts,  on  the  domestic  exchanges,  an  effect  corresponding 
with  that  which  takes  place  in  the  foreign  exchanges  when  the  currency 
of  all  the  States  is  in  an  abnormal  condition.  The  increased  volume  of 

money,  by  enhancing  prices  and  by  embarrassing  productive  industry,  and 

by  creating  an  undue  demand  for  commodities  produced  elsewhere,  leads 
to  an  adverse  current  in  the  exchanges  which  can  only  be  arrested  by 
payments  in  coin,  or  by  bankruptcy.  This  movement  makes  itself  felt, 
first  in  an  increased  activity  and  demand  for  money;  next  in  the  extensive 
conversion  of  bank  credit  into  money  or  currency,  to  meet  this  deman  , 
and,  finally,  the  people  of  the  state  or  nation,  experiencing  a great  increase 
in  the  circulation  of  money,  with  a corresponding  rise  in  prices,  fancy 
themselves  that  their  wealth  is  increasing  in  the  same  ratio;  when,  in  fact, 
the  real  foundations  of  prices  and  of  the  prosperity  of  trade,  the  precious 
metals,  are  being  displaced  by  a factitious  medium  of  exchange  which  no 
other  State  or  nation  will  accept.  . , 

These  phenomena  are  common  alike  to  the  United  States  in  its  co 
mercial  intercourse  with  other  nations,  and  to  the  separate  States  m e 
trade  with  each  other.  Their  features  are  plainly  stamped,  at  the  pr 
moment,  on  our  foreign  commerce.  Our  currency  and  scale  of  Pnces 
above  those  of  the  European  nations  with  which  we  trade,  are, 
sequently,  selling  cheap  and  buying  dear;  we  are  selling  little  an  u7  » 
much,  and  making  good  the  differences  in  coin.  Since  the 
have  shipped  specie  to  the  amount  of  $10,854,855,  while  our  receip 
California  have  been  less  than  half  that  sum.  This  condition  o Jr 
will  continue  until  the  banks  of  this  city  contract  the  currency  an 
the  scale  of  prices  here  by  curtailing  their  discounts.  Prudence 
seem  to  demand  this  course  at  the  present  time.  The  cu"e/*c^  Dtry 
city  is  more  expanded  than  it  has  ever  been  before,  and  that  of the 
at  large  as  much  so  as  it  has  been  at  any  time  since  1837.  ^ 

thus  been  engendered  an  adverse  balance  in  our  foreign commen^ 
is  still  augmenting,  and  taking  more  and  more  of  coin,  in  each  . 

month,  to  liquidate  it.  The  war  in  Europe  is  liable  to  still  further 
these  shipments  of  specie,  by  the  withdrawal  of  foreign  capita  0 a ]ready 
ment  in  the  new  government  loans  that  the  war  will  give  rise  to.  >n(j 
the  belligerents  and  others  are  in  the  market  for  over  $250,00,  » 

the  loans  will  be  negotiated,  however  great  the  sacrifice,  for  7 
do  without  the  sinews  of  war.  So  many  of  these  loans  pressing 
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market  at  once,  with  no  gleam  of  light  breaking  through  the  war  cloud, 
they  will  doubtless  sell  at  prices  temptingly  low,  yielding  to  the  holders  a 
high  rate  of  interest  This,  as  well  as  the  consequent  scarcity  of  capital 
for  other  investments,  will  doubtless  cause  the  general  rates  of  interest  to 
rule  high  throughout  Europe  during  the  continuance  of  the  war.  But  for 
our  absurd  usury  laws  we  might  meet  this  European  competition  for 
capital  by  a corresponding  advance  in  the  rate  of  interest  here.  But  so 
long  as  they  continue  to  encumber  our  statute  books,  and  restrain  our 
commercial  and  financial  freedom,  we  must  rely  for  financial  safety  on  the 
prudence  and  foresight  of  those  who  control  the  banks  of  this  city. 

Before  closing  this  report,  it  may  not  be  amiss  to  advert  briefly  to  the 
fact  that  the  banks  of  this  city  hold  a large  amount  of  treasury  notes  and 
government  stocks,  and  to  the  opinion  so  often  expressed  in  the  public 
prints,  that  these  securities  are  as  available  and  confer  on  the  banks  hold- 
ing them  about  as  much  strength  as  an  equal  amount  of  specie.  These 
securities  are  doubtless  good,  and  can  be  converted  into  money  at  any 
moment.  But  they  are  not  specie,  nor  can  they  be  exchanged  for  it  with- 
out lessening  to  the  same  extent  the  specie  reserve  of  some  other  bank  or 
of  government.  In  buying  them,  and  in  making  loans  on  them  as  col- 
laterals, the  banks  enlarged  the  currency  to  the  full  extent  of  the  purchases 
and  loans,  the  same  as  if  they  had  discounted  an  equal  amount  of  commer- 
cial paper.  So,  in  disposing  of  them,  they  will  contract  the  currency  in 
the  same  degree,  just  as  if  they  were  to  curtail  the  discount  line  to  the 
same  extent.  In  case  of  a sudden  reaction  in  the  market,  these  govern- 
ment securities,  like  call  loans,  would  give  temporary  strength  to  the  indi- 
vidual banks  that  hold  them.  But  they  would  weaken  the  banks  as  a 
class,  because  their  conversion  into  money  would  make  the  contraction  of 
the  currency  so  sudden  and  so  severe  that  it  would  be  likely  to  produce  a 
panic. 

The  practice  of  paying  interest  on  deposits  also  deserves  a passing  no- 
tice. This  custom  still  obtains  to  some  extent  among  the  banks  of  this 
city,  and  to  a still  greater  extent  with  those  of  London.  It  exerts  a most 
unfavorable  influence  on  the  currency.  It  induces  capitalists  to  hold 
large  sums  in  ready  money,  which,  being  on  deposit  at  Bank  earning  in- 
terest, and  payable  on  demand,  are  held  in  reserve  to  be  employed  when 
prices  fall.  It  is  also  one  of  the  causes  of  the  banks  out  of  New-York 
keeping  large  deposits  with  the  city  banks,  and  dispensing  with  that  re- 
serve of  coin  in  their  own  vaults  which  is  indispensable  to  the  security 
of  the  currency  throughout  the  Union.  But  as  the  system  depends 
on  the  loaning  out  the  largest  possible  amount  of  the  deposits,  it  follows 
that  the  banks  practising  it  are  induced  to  extend  their  discount  lines  beyond 
what  experience  has  demonstrated  to  be  proper  or  safe  for  institutions 
whose  duty  it  is  to  keep  the  currency  in  a sound  condition.  Such  de- 
posits must  be  loaned  out,  for  as  interest  is  paid  for  them,  they  must,  at  all 
hazards,  be  made  to  produce  interest.  They  are  converted  rapidly  into 
currency,  each  loan  forming  the  basis  of  a new  deposit,  until  at  length  the 
revolving  circle  of  inflation  is  arrested  by  adverse  exchanges,  the  export 
of  Bpecie,  revulsion  or  bankruptcy. 

We  see  the  •effect  of  the  system  in  New-York,  in  a kindred  process 
based  on  the  oredits  of  the  individual  bankers  whose  deposits,  accumula- 
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Ung  in  bank  for  a few  days  or  weeks,  become  the  basis  of  ucall  loans.91 
These  deposits  being  of  large  volume,  and  liable  to  sudden  withdrawal, 
produce  spasmodic  expansions  and  contraction,  tending  to  frustrate  the 
calculations  of  every  man  interested  in  business,  or  who  is  trying  to  pro- 
mote the  welfare  of  the  city,  the  State  and  the  Union  by  giving  increased 
stability  to  the  currency.  Indeed,  the  paying  of  interest  on  deposits  by 
banks  of  discount  and  deposit,  and  the  practice  of  making  call  loans,  are 
powerful  auxiliaries  in  debasing  the  currency.  They  are  identical  in  their 
influence  on  the  volume  of  money,  enlarging  it  more  rapidly  than  the 
mints  of  the  world  could  coin  the  precious  metals,  or  than  an  army  of 
miners  could  collect  them,  and  contracting  it  as  violently  and  suddenly. 
Both  are  within  the  control  of  the  banks  themselves,  and  have  been  cen- 
sured by  the  ablest  and  most  experienced  bankers.  Efforts  for  the  correc-  j 
tion  of  these  abuses  commend  themselves  to  every  bank  officer  who  de-  \ 
sires  to  promote  the  safety  of  the  banking  svstem  and  the  welfare  of  his 
country. 

GEORGE  OPDYKE, 
WILSON  G.  HUNT, 
JAMES  GALLATIN, 

New-York , Mag  16,  1859.  JOHN  EADIE. 


U.  S.  Assay . — The  commission  for  testing  the  accuracy  of  the  coinage 
of  the  United  States  convened  yesterday,  at  the  Mint,  in  this  city,  being 
composed  of  the  following  named  gentlemen  : Hon.  John  Cadwalao**i 
Judge  of  the  United  States  Court  for  the  Eastern  District  of  Pennsylvania; 
James  C.  Vandyke,  Esq.,  United  States  Attorney  for  the  same  district, 
and  Colonel  J.  B.  Baker,  Collector  of  the  Port  of  Philadelphia,  ex-opao 
Commissioners;  Professor  A.  Caswell,  of  Providence,  R.  I.J  Brevet 
Major  H.  L.  Kendrick,  U.  S.  A.,  Professor  of  Chemistry  at  West  Pom 
Military  Academy;  Robert  Ewing,  Esq. ; Hon.  Frederick  Frailev, an 
John  O.  James,  Esq.,  of  Philadelphia,  Commissioners  specially  designatea 
by  the  President. — Philadelphia  Ledger,  February  16. 


High  Value  of  Coins . — The  following  statistics  will  give  some  idea 
the  length  to  which  those  fond  of  numismatics  are  inclined  to  go  m 
gratification  of  antiquarian  tendencies.  The  sale  [by  Banos, 

Co.]  took  place  at  New-York  in  March,  and  consisted  of  the  collec  on 
coins,  medals  and  numismatic  works  of  Henry  Bogert,  Esq-  , 

A Nuremberg  gold  medal  of  1698,  representing  on  one  side  al'^ 
figures,  und  on  the  other  a view  of  the  city  of  Nuremberg,  broiigW  i 
a silver  Crimea  medal  of  Queen  Victoria,  $3  ; a medal  to  Simon  d°  > 
of  1625,  $2  ; a Baltic  medal  of  Queen  Victoria,  $4.  Of  American 
a gold  eagle  of  1796  brought  $12  60,  and  one  of  179?,  912  / » 
silver  dollar  of  1839,  $7  60;  one  of  1836,  $6  00;  a Chalmers  MW 
of  1788,  $18  00 ; a Granby  cent,  extremely  rare,  $14  60 ; a W** 
cent  of  1791,  $17  00,  and  another  one,  $10  60;  a Carolina i ha If  p&b 
$4  25;  a silver  coin  of  1796,  $8  00.  The  gem  of  the  collection  . 
however,  the  Washington  half  dollar  of  1792,  which  was  actually  soia 
$57  00.  A copy  of  the  same  brought  $6  00. 
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CORRESPONDENCE  OF  THE  BANKERS’  MAGAZINE. 

Promissory  Notes — Instalments.  II.  Protest  for  Non-acceptance  of 
Checks.  III.  Protest  for  Non-payment ; when  unnecessary.  IV. 
Bank  Notes  vs.  Prices.  V.  The  Bank  of  Amsterdam.  VI.  Certified 
Checks.  J 


I.  Promissory  Notes — Instalments — Notice. 

Rochester,  N.  Y. 

To  the  Editor  of  the  Bankers'  Magazine. 

Dear^Sir  : Having  received  much  valuable  information  through  your 
Bankers'  Magazine , it  occurred  to  me  that  you  might  possibly  enlighten 
me  on  the  following.  I cannot  learn  that  the  question  has  ever  been 
decided  by  the  courts. 

Suppose  A.  makes  a note  to  the  order  of  B.  for  three  thousand  dollars, 
payable  three  years  from  date,  with  interest  annually.  If  the  interest  is 
not  paid  annually,  is  it  necessary  to  notify  B.  in  order  to  hold  him  for  the 
interest  ? Again,  the  same  principle,  I suppose,  is  involved,  if  A.  makes  a 
note  to  the  order  of  B.  for  three  thousand  dollars,  payable  one  thousand 
dollars  annually.  Should  B.  be  notified  to  render  him  liable  if  the  pay* 
meats  are  not  made  as  specified  ? 

Again,  would  the  payment  or  interest  be  entitled  to  grace  ? 

If  you  can  throw  any  light  on  the  above,  you  will  much  oblige  one  of 
y°ur  Subscribers. 

Remarks. — This  is  a query  that  should  more  properly  be  submitted  to 
bank  counsel.  We  have  never  seen  a note  or  notes  of  the  kinds  sug- 
gested. Notes  bearing  interest  are  at  all  times  objectionable,  and  are  apt 
to  lead  to  disputes.  It  is  better,  in  all  transactions  of  the  kind,  to  include 
the  interest  in  the  body  of  the  bill.  Instead  of  a note  for  one  thousand 
dollars,  “ with  interest  from  date,”  it  should  be  expressed,  for  “one  thou- 
sand and  seventy  dollars,”  or  including  such  interest  as  may  be  agreed 
upon. 

In  either  of  the  cases  stated  by  our  correspondent,  we  should  deem  it 
prudent  to  notify  an  endorser  of  any  default,  otherwise  the  endorser  may 
properly  assume  that  payment  was  duly  made  according  to  the  contract. 


II.  Protest  for  Non-aoceptanoe  of  Checks. 

Philadelphia,  Pa.,  Dec.  1,  1858. 
To  the  Editor  of  the  Bankers'  Magazine. 

Dear  Sir  : A number  of  our  butchers  are  in  the  habit  of  giving 
checks,  printed  in  the  usual  form,  on  bankers  for  cattle.  I give  a copy : 
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Philadelphia,  Dec.  1,  1858. 

John  E.  Fox,  Banker , No.  1 South  Third-street:  Pay  to  Jomr 
Jones,  on  the  10  th  instn  or  order , two  hundred  and  fifty  dollars. 

Wm.  Weckbru. 

If  this  check  should  be  received  at  the  Philadelphia  Bank  for  collection 
previous  to  the  10th  inst.,  it  would  be  handed  to  the  notary  of  the  bank 
for  protest  for  non-acceptance,  the  cashier’s  opinion  being  that  there  is  no 
difference  between  this  check  and  an  ordinary  draft,  and  that  Mr.  Fox  is  a 
drawee,  therefor  protestable  for  non-acceptance. 

The  only  dissimilarity  between  this  and  a bank  check,  is  the  substitu- 
tion  of  the  banker’s  name  for  the  bank’s.  A bank  check  dated  ahead  is 
certainly  not  protestable  for  non-acceptance,  as  it  would  be  absurd  to  ask 
the  cashier  to  accept.  Mr.  Fox  receives  money  on  deposit,  which  is 
liable  to  be  checked  on,  and  his  name  has  to  be  used  to  designate  the 
place  of  payment,  and  it  is  certainly  the  intention  to  have  these  checks 
presented  only  on  the  day  advanced  in  the  body  for  payment. 

The  Philadelphia  Bank  is  the  only  institution,  I believe,  that  has  these 
checks  protested  for  non-acceptance,  and  my  object  in  writing  is  to 
inquire  if  you  know  of  any  decision  on  the  subject,  and  that  you  will 
give  me  your  opinion  at  convenience,  or  notice  the  matter  in  some  manner 
in  the  Bankers J Magazine . Very  respectfully 

Remarks . — The  holder  of  a check  on  a bank  or  banker,  as  described 
above,  is  bound  to  present  the  same  for  acceptance,  unless  marked  upon 
its  face  “ acceptance  waived,”  or  there  is  an  agreement  between  parties  to 
hold  without  acceptance.  The  law,  we  understand,  applies  as  well 
bank  checks  as  to  ordinary  drafts.  Post-dated  checks  are,  at  best,  an  ille- 
gitimate species  of  paper,  which  should  not  be  encouraged  by  ban  ers* 
In  the  case  alluded  to  by  our  correspondent,  we  would  certainly  pro 
the  check  for  non-acceptance  before  maturity. 

IU.  Protest  tor  Non-Payment — Local  Law. 

Office  Bank  of > May  ^59. 

Editor  Bankers 9 Magazine : 

Dear  Sir  : Is  protest  for  non-payment  necessary  to  bind  the 
of  a negotiable  promissory  note  ? Under  the  statute  of  ~en*Ut^L 
been  held  necessary,  when  the  note  has  been  negotiated^with  a ban 

What  say  you  in  this  case?  t . R who  also  re- 

# A.,  who  is  a resident  of  Kentucky,  executes  a note  to  K,  wn  .g 

sides  in  Kentucky,  payable  at  one  of  the  Kentucky  banks.  1 ® * 

dated  in  New-York,  but  is  endorsed  by  B.  in  Kentucky,  m , ft 
subsequently  endorsed,  in  blank,  by  a New-York  merchant  en 
New- York  broker  to  a broker  in  Kentucky  “for  collection.  ^rfl 
tucky  broker  endorses  to  the  cashier  of  the  bank  where  paya  ^ 
any  of  the  parties  affected  or  released  by  non-process  ? If 80j 
them,  and  why  ? Dum. 

This  question  may  have  been  discussed  in  some  of  your  Q^sflriB. 
bars,  but  our  copy  of  the  magazine  is  incomplete.  v 
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Remarks. — In  the  case  alluded  to  by  our  Kentucky  correspondent, 
there  appears  to  be  no  difference  from  an  ordinary  promissory  note.  Ac- 
cording to  all  the  law  books,  the  endorsers  of  a promissory  note  are 
entitled  to  notice,  verbal  or  written,  of  non-payment. 

There  may  be  a local  statute  in  Kentucky,  under  which  no  necessity 
exists  for  notice  of  protest  in  certain  cases ; but  this  would  not  apply  to 
negotiable  paper  executed  or  negotiated  in  New-York  for  instance.  It  is 
a good  rule  never  to  release  a security ; and  both  law  and  equity  demand 
that  all  parties  to  negotiable  paper  should  be  notified  of  default  in  pay- 
ment, otherwise  they  may  be  misled. 


IV.  Bake  Notes  vs.  Prices. 

, Pa.,  1859; 

Editor  of  the  Bankers'  Magazine : 

In  looking  over  the  September  number  of  the  Bankers'  Magazine , I 
was  surprised  to  see  the  number  of  exploded  fallacies  which  the  author  of 
the  article  on  “ Gold  Note  Currency”  has  been  able  to  collect  together. 
I consider  McCulloch  as  the  shallowest  and  least  reliable  of  all  the 
writers  on  the  currency.  He  pays  the  least  regard  to  facts  of  any  writer 
I know  of. 

McCulloch’s  remark  that  “ a tendency  to  panics  is  one  of  the  pecu- 
liarities of  the  American  system”  (of  banking,)  sounds  strangely  to  one 
who  can  remember  the  different  panics  of  England  and  the  United  States 
for  the  past  fifteen  years.  The  “ Gold  Note  Currency”  says : “ The  proposi- 
tion that  prices  rise  and  fall  with  the  volume  of  the  currency,  is  now  gen- 
erally regarded  as  a truth.” 

This  is  just  the  opposite  of  the  truth,  and  every  practical  man  knows  it 
is  not  the  fact. 

Neither  is  it  the  fact  that  paper  drives  coin  out  of  circulation.  The 
reverse  is  the  fact,  as  a very  limited  reference  to  statistics  would  show. 

You  will  find,  by  carefully  examining  the  prices  of  iron,  breadstuff's, 
cotton  and  sugar  for  the  past  30  or  50  years,  that  the  “ volume  of  the  cur- 
rency” had  no  more  to  do  with  the  rises  and  falls  than  the  changes  of  the 
moon.  I get  out  of  patience  when  I see  such  absurd  fallacies,  as  that 
prices  are,  or  can  be,  affected  by  the  volume  of  bank  note  circulation, 
repeated  in  so  respectable  a journal  as  yours. 

Will  you  not,  for  general  information,  give  a table  showing  the  whole 
amount  of  bank  note  circulation  tn  the  hands  of  the  public  in  England, 
Great  Britain,  France  and  the  United  States,  with  the  amount  per  capita 
for  the  inhabitants  of  each  country ; also  the  amount  of  specie  in  each 
country,  and  the  gross  amount  of  currency  circulating  in  each  ? I want 
to  see  whether  the  currency  of  Europe  is  not  of  greater  volume  than  with 
ns  ; and  hence,  according  to  the  hard-money  theorists,  prices  should  be 
higher  there  than  here. 

There  are  several  other  questions  I should  like  to  see  discussed  in  your 
magazine.  One  of  them  this : Can  more  bank  notes  (convertible  at  will) 
be  kept  in  circulation  than  the  business  of  the  country  requires  ? 

Yours,  dec. 
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Remarks . — The  experience  of  our  Pennsylvania  correspondent  and  our 
own  varies  materially.  We  think  it  has  been  demonstrated,  in  the  last 
thirty  years,  that  an  excess  of  paper  money  creates  a rise  of  prices,  and 
thus  drives  the  precious  metals  to  countries  where  labor  and  prices  are 
cheaper.  The  fluctuations  of  the  currency  are  sources  of  perpetual  trou- 
ble to  business  men.  The  currency  should  be  fixed  and  be  uniform.  We 
consider  the  principle  adopted  by  the  Bank  of  England  a sound  one, 
viz. : government  security  for  such  an  amount  of  circulation  as  is  required 
at  all  times,  and  specie  for  all  beyond  that  amount 

We  refer  our  correspondent  to  the  papers  contained  in  this  work  of 
late,  especially  to  the  “ Report  on  the  Currency, ” which  embodies  sound 
views.  We  think  other  restraints  of  a legal  character  are  necessary  in 
this  country,  beyond  those  now  in  force. 

It  is  conceded,  we  believe,  by  all  brokers  and  by  all  bankers,  that  a safe 
reserve  in  coin  should  be  maintained  by  bankers,  not  only  for  their  own 
sakes,  but  in  due  regard  to  the  rights  of  their  creditors.  The  only  question, 
then,  is : What  proportion  of  specie  to  cash  liabilities  should  be  maintained  ! 
Is  it  20  per  cent^  25  per  cent^,  33  per  cent?  The  future  commerdd 
prosperity  of  the  country,  its  manufactures  and  trade,  and  the  character 
of  our  city  and  State  for  financial  integrity,  depend  largely  upon  sound 
and  conservative  management  of  the  banking  system.  It  is  of  more  im- 
portance to  the  stability  of  the  country  and  its  permanent  interests  to 
secure  consistent  and  careful  management,  than,  by  extra  hazards,  to  st 
tempt  to  secure  extra  profits.  The  extra  hazards  incurred  early  in  1857 
resulted  in  large  losses  to  the  banks,  and  in  still  larger  losses  and  permaneu 
injury  to  the  community.  Now  is  the  time,  when  the  memory  is  fresh  a* 
to  these  enormous  losses,  shown  by  the  balance  sheets  of  our  merchant 
to  use  more  caution  than  has  been  evinced  of  late  years. 

V.  The  Bank  of  Amsterdam. 

To  the  Editor  of  the  Banker#  Magazine : 

The  ordinary  historical  account  of  the  failure  of  the  Bank  of 
dam,  which  is  repeated  in  your  last  number  from  Mr.  Chch-wkw.  s wo 
is  not  universally  admitted  to  be  correct.  Public  history  and  real  w 
often  differ.  _ 

Many  who  have  inquired  into  the  matter,  believe  that  the  tre&art* 
Becretly  removed  on  the  approach  of  the  French,  (and  not  before,)  m 
to  save  it ; to  protect  the  depositors,  not  to  injure  them.  It 6 1 y 
mode,  in  the  then  desperate  circumstances,  by  which  the  deposi  i* 
be  protected.  The  books  of  the  bank  were  altered  to  deceive  t e ^ 
into  the  belief  that  the  transaction  was  one  of  old  date.  1 110  . 

kept  possession  of  the  country  for  almost  a quarter  of  a centur£  ^ 
which  time  the  secret,  of  course,  had  to  be  well  kept;  and  . ven 
lapse  of  time  few  would  remain  who  knew  the  secret,  nor  wou  jn 

then  be  made  generally  known.  There  is  one  person,  now  * j# 

this  country,  who  had  good  opportunities  for  inquiry  into  this  m ^ ^ 
Holland,  and  such  is  the  account  he  gives.  Mr.  Calhouk,  m 00 
speeches  on  the  independent  treasury,  says  there  is  good  reason  . 
the  bank  paid  every  thing.  He  was  not  one  likely  to  make  an 
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so  contradicted  by  public  history,  unless  after  careful  inquiry.  The  secu- 
rities upon  which  the  money  is  said  to  have  been  lent,  were  just  the  kind 
best  suited  for  the  ultimate  protection  of  the  depositors— the  public  debt  of 
Friesland,  the  province,  from  its  position,  least  liable  to  invasion,  and  of 
Holland,  the  richest  of  the  seven  provinces.  If,  as  some  accounts  say,  the 
money  was  lent,  in  part  or  in  whole,  to  the  Dutch  East  India  Company,  here 
again  the  ultimate  security  of  the  depositors  was  well  cared  for,  this  com- 
pany having  its  wealth  beyond  the  reaoh  of  the  invader.  B. 


VI.  Certified  Checks. 


To  the  Editor  of  the  Bankers'  Magazine : 


Bahk,  1859. 


A neighboring  bank  certified  a check  in  the  year  1854 ; the  person 
holding  the  check,  supposing  that  the  bank  had  given  her  a note  bearing 
interest,  the  drawer  of  the  check  is  irresponsible.  Is  the  bank  holden  ? 
Can  you  tell  me  where  I can  find  the  decisions  with  regard  to  certified 
checks  in  the  Bankers'  Magazine  ? 


Bemarks. — The  inquiry  you  make  is  rather  more  of  a legal  one  than 
financial ; but  it  seems  to  us,  from  our  limited  inquiry,  that  the  bank’s 
certification  of  a check  renders  it  liable,  whether  the  funds  are  there  or 
not,  because  it  is  assumed  (or  customary)  that  the  book-keeper  charges 
the  check  at  once  to  the  account  of  the  depositor,  and  thus  prevents  the 
application  of  the  funds  to  any  other  check.  In  order  to  make  the  cash 
account  even,  a “ certified  check”  account  must  be  opened  on  the  ledger. 

There  may  be  circumstances,  however,  in  the  case  you  mention,  where- 
by the  bank  is  relieved.  For  instance,  if  any  agreement  was  made  not  to 
present  the  check  for  one  or  two  years,  Ac.  It  strikes  us  that  the  holder 
of  a check  for  the  time  you  mention  (four  or  five  years)  must  be  guilty  of 
neglect  and  may  forfeit  a claim.  No  business  man  would  hold  a check 
one  year,  on  the  ground  of  its  being  “on  interest,”  without  duly  presenting 
his  check  or  certificate  of  deposit  for  semi-annual  or  annual  interest,  and 
upon  the  first  presentation  the  error  would  be  discovered.  You  will  find 
cases  on  certified  checks  in  our  work,  p.  869,  November,  1857,  and  p. 
57l,  January,  1858.  You  will  find  a case  in  point,  p.  489,  December, 
1854,  when  the  Butchers  and  Drovers’  Bank  was  defendant  and  was  de- 
feated. Another  case  in  February  number,  1859,  p.  648.  (Bank  of  the 
Republic  vs.  Baxter.)  Another  important  case  was  that  against  the  Mer- 
chants’ Bank,  Boston,  which  we  do  not  find  recorded. 

By  reference  to  the  “ alphabetical  list”  of  subjects  in  each  bound  volume 
of  our  work,  you  will  find  the  legal  articles  clearly  pointed  out. 
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The  Sacketts  Harbor  Bank  agst.  Codd. — Before  tub  N.  Y.  Court  of  Appeals.-- 
The  statute  in  relation  to  foreign  bank  notes  (ch.  223,  of  1853)  does  not  prohibit 
banks  or  individual  bankers  from  selling  or  delivering  such  notes  for  any  purpose, 
except  for  circulation  as  money,  within  this  State. 

It  is  no  offence  for  a bank  or  banker,  having  lawfully  taken  such  notes  at  par,  to 
sell  then)  to  another  bank  or  banker  at  any  rate  of  discount,  providing  the  transfer 
be  not  with  a view  to  their  circulation  in  this  State.  The  prohibition  is  only  upon 
the  bank  or  banker  buying  at  a greater  than  the  legal  discount 

Accordingly,  where  one  bank  drew  a bill  of  exchange  in  favor  of  another  bank, 
in  pa}*ment  of  foreign  bank  bills,  purchased  by  the  latter  at  more  than  legal  ds- 
count,  for  the  purpose  of  sending  them  home  for  redemption,  held,  that  this  w 
no  defence  to  an  action  upon  the  bill  of  exchange. 

The  contract  not  being  void  as  against  the  seller,  and  the  security  not  being  of  a 
prohibited  character,  there  is  nothing  which  the  seller  is  required  to  disaffirm.  He 
may  recover  upon  the  instrument  itself,  and  is  not  obliged  to  go  upon  an  implied 
assumpsit  for  the  value  of  the  bills  sold. 

# Guarantee. — A suit  was  recently  commenced  against  Mr.  Jams  Guthrie,  under 
his  guarantee,  as  follows,  of  the  safety  of  deposits  with  a Louisville  banker: 

* * “ Louisville,  Oet  1, 1857. 

u We,  the  undersigned,  agree  to  guarantee  the  depositors  of  W.  E.  Culver  in  the 
payment  in  full  of  their  demands  against  said  Culver  on  account  of  money  depo- 
sited with  him. 

11  We  have  entire  confidence  in  his  ability  to  meet  all  demands. 

tl  James  Guthrie,  Ja&  Thompson, 

W.  B.  Caldwell,  Levi  Tiler, 

Jos.  Swagar,  Isaac  Caldwhl 

W.  H.  Stokes,  F.  S.  J.  Bom» 

The  court  ruled  for  the  defendant  on  the  following  grounds: 

The  defendants,  in  their  answer,  say  they  did  receive  information  from 
and  that  it  proved  to  be  false.  That  at  the"  time  they  signed  the  writing  » 
he  told  them  he  could  only  be  called  on  for  about  $8,000,  when  it  seenm  htf 
account  amounted  to  more  than  $150,000.  Now,  although  this  alleged 
constitute  no  defence  to  a suit  by  a depositor,  yet  it  serves  to  illustrate  1 
priety  of  requiring  him  to  give  notice  of  the  amount  due  him,  and  hm  flCCCP 
of  the  proffered  guaranty.  The  offer  was  general  in  its  character.  It  was  m 
various  persons  unnamea  and  for  sums  unknown.  If  the  requisite  notices  t ■ 
given,  it  would  very  soon  have  appeared  that  Culver’s  deposit  account  fore 
the  sum  of  $8,000.  And  then  the  defendants  could,  and  probably  *olj ! ’ 
withdrawn  their  proposition  from  all  such  as  had  not  advised  them  or  . w 
tance,  nor  taken  steps  to  do  so.  Thus  the  danger  of  loss  would  have  been  ’ ^ 

all  parties,  and  each  might  have  adopted  measures  for  his  security.  “ 
common  fairness  to  all  concerned  lie  at  the  foundation  of  this  reasonable  ^ ‘ ^ 
of  the  law.  And  this  at  last  is  the  grand  and  controlling  reason  why  18\fintor 
eases  notice  of  acceptance  has  been  held  to  be  necessary.  Without  it  tie  H ^ 
could  not  know  the  extent  of  his  liability  for  the  principal  debtor,  an  , 
could  not  know  when  or  how  far  it  might  be  proper  to  arrange  tor  ^tflre 
"It  may  be  most  material,  not  only  as  to  his  responsibility,  but  89  * fc00dnd 
rights and  proceedings.  It  may  regulate,  in  a great  measure,  his  coni*  ^ 
and  his  exercise  of  vigilance  in  regard  to  the  party  in  whose 
Douglas  t/s.  Reynolds,  7th  Peters,  U.  S.  Rep.  126.  In  the  case  of  vw  * usej 
18th  Verm.  110,  the  Supreme  Court  of  Vermont,  in  discussing  this  i uowinf 
the  following  very  forcible  language:  "The  courts  of  t[118  , ^ ' n0fice  of 
the  American  decisions,  have  holden  that  a guarantor  shall  nrj DCjple  h 
the  acceptance  of  his  guarantee”  "The  reasonableness  of 
quite  obvious,  and  commends  itself  to  the  moral  sense.  When  a proposi 
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by  a man  for  a thing  to  bo  done  for  himself,  ho  must  know,  when  done,  that  it  is 
aone  on  hxs  proposition.  But  when  he  proposes  his  responsibility  for  a thing  to  bo 
aone  for  another,  lie  may  not  know  that  it  is  done,  or,  even  if  he  does,  he  will  not 
Know  whether  it  is  done  on  his  proposition  or  on  the  sole  credit  of  the  third  per- 
son, or  on  some  other  security.  The  responsibilities  and  duties  of  a guarantor  im- 
ply certain  correlative  rights  and  privileges,  which,  without  notice  of  his  condition, 
he  can  never  exercise.  If  he  is  to  stand  as  surety,  ho  must  have  the  right  to  keep 
wa  ch_  on  his  principal  and  his  circumstances ; hold  or  demand  proper  security, 
from  time  to  time,  and  require  of  his  principal  reasonable  punctuality,  and  even, 
in  chancery,  to  secure  indemnity  by  enforcing  payment  by  the  principal.  These 
important  rights  cannot  be  available  while  he  remains  ignorant  of  his  proposition 
of  guaranty  having  been  accepted.” 

ft  was  the  opinion  of  Judge  Story  that  the  English  authorities,  equally  with  the 
American,  held  that  notice  of  acceptance  was  necessary  in  cases  like  this.  A 
patient  examination  of  these  authorities  has  left  no  doubt  upon  the  mind  of 
this  court  of  the  correctness  of  that  opinion.  The  demurrer  must,  therefore,  be 
sustained. 

Commercial  Decisions.— Several  important  commercial  cases  have  been  recently 
decided,  among  which  are  the  two  following: 

In  the  District  Court  of  the  United  States  for  the  District  of  Massachusetts,  March 
term,  1859,  in  the  case  of  Brown  v#.  Overton,  it  was  decided : 

1.  A seaman  receiving  an  injury  in  the  performance  of  his  duties,  must  be  cured 
at  the  expense  of  the  ship. 

. ® V0Y®£C  from  Calcutta  to  Boston,  and  twenty-five  days  before  passing 

m sight  of  St  Helena,  a seaman  fell  from  aloft  and  broke  both  legs.  Held,  that  it 
was  the  duty  of  the  master  to  have  put  into  St  Helena  for  the  cure  and  relief  of 
the  seaman. 

3.  The  master  was  also  held  responsible  for  neglect  during  the  passage  and  after 
reaching  Boston.  1 B 

The  liability  of  rail-road  companies  for  through  tickets  came  up  in  the  Superior 
Court  of  Cincinnati,  in  the  case  of  Thornton  Check  vs.  The  Little  Miami  Rail-Road 
Company,  when  it  was  decided : 

}•  Where  a party  contracts  for  transportation  over  a route  composed  of  several 
rail-roads,  for  which  he  pays  an  entire  sum  and  receives  a through  ticket  or  receipt, 
the  contract  is  entire,  and  not  of  several  distinct  liabilities.  If  no  partnership  in 
fact  exists  between  the  roads,  he  may  treat  the  contract  as  entire  or  several,  so  far 
as  the  other  parties  are  concerned. 

2.  By  the  appointment  of  a common  agent  to  receive  the  entire  consideration 
and  issue  through  tickets  and  checks,  which  they  recognise  and  assume,  the  several 
companies  are  made  aware  that  the  contract  is  treated  by  the  passengers  as  entire 
and  not  several. 

3.  If  the  agent  at  the  starting  point  fails  to  disclose  his  principals,  and  to  con- 
tract on  their  behalf,  whether  jointly  or  severally,  he,  or  the  company  represented 
by  him,  may  be  treated  as  sole  principal;  but  if  the  contract  be,  in  fact,  entire, 
and  he  is,  in  fact,  dealing  for  others,  who  receive  the  benefits  of  the  contract,  the 
other  contracting  party  may  look  to  the  real  principals,  and  subject  all  who  are 
interested  in  the  joint  contract. 

4.  The  delivery  of  a check  to  a passenger  is  intended  to  relieve  him  of  any  care 
or  superintendence  of  his  baggage  while  on  its  journey,  and  devolves  such  care 
upon  the  agents  of  the  several  roads  over  which  it  passes. 

Kentucky. — The  Governor  of  Kentucky  has  issued  the  following  notice  of  re- 
demption of  bonds : 

“ Whereas , by  an  act  approved  1st  March,  1844,  $150,000  of  the  bonds  of  the 
State  were  issued  to  the  holders  of  the  Lexington  and  Ohio  Rail-Road  bonds,  bear- 
ing date  1st  January,  1845,  and  payable  upon  the  presentation  and  delivery  of  said 
bonds  in  the  city  of  New-York,  thirty  years  from  the  date  thereof,  but  the  State, 
on  the  face  of  said  bonds,  reserved  the  power  to  reimburse  the  principal  sum  at  her 
pleasure  at  any  time  after  the  expiration  of  fifteen  years  from  the  date  thereof, 
which  period  will  expire  on  the  1st  day  of  January,  1860.  Notice  is  hereby  given 
that  the  money  will  oe  deposited  in  the  Bank  of  America,  in  the  city  of  New-York, 
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to  pay  Baid  bonds  on  that  day,  and  from  and  after  thot  day  no  interest  will  bepiid 
on  said  bonds.  And  whereas  $70,000  of  bonds  were  issued  under  act  of  February 
23d,  1846,  and  March  1st,  1847,  bearing  date  from  7th  October,  1846,  to  15tn  June, 
1848,  with  a similar  privilege  reserved  on  the  face  of  said  bonds  to  pay  at  the  end 
of  fifteen  years,  notice  is  also  hereby  given  that  said  bonds  will  be  paid  at  the 
Bank  of  America,  New-York,  at  the  end  .of  fifteen  years  from  the  date  of  each 
bond,  and  after  that  day  no  interest  will  be  paid  thereon.* 

Sub-Treasuries.—1 “ Th e State  of  Mississippi  has  collected  her  revenue  is  specie 
since  1886.  The  States  of  Texas,  California  and  Arkansas  have  collected  their 
revenue  in  specie  from  their  organization  as  States  up  to  the  present  time.  There* 
ceipts  into  the  Treasury  of  Mississippi  from  the  first  of  January,  1850,  to  the  16th 
of  February,  1852,  amounted  to  $482,818  65.  The  revenue  of  Texas  for  the  year 
ending  October  31,  1852,  amounted  to  $189,222  51,  and  at  that  date  she  bads 
surplus  in  specie  in  her  Treasury  of  $536,651  20.  The  receipts  of  California, as 
estimated  for  the  year  ending  June  30,  1853,  amounted  to  the  sum  of  $434,150  Oft 
On  the  1st  of  October,  1850,  Arkansas  had  in  her  Treasury  $203,961  08,  and 
received  from  all  sources,  from  the  80th  of  September,  I860,  to  the  30th  of  Sep* 
tember,  1852,  $386,767  03,  making  a total  of  $590,738  11.  These  are  the  latest 
dates  I have  been  able  to  obtain  in  regard  to  the  revenues  of  these  States,  hot  1 
have  not  a doubt  that  the  amounts  annually  collected  for  State  purposes  have  ib* 
creased  considerably  since  those  periods  respectively.  In  these  instances  there  b 
no  connection  between  these  States  and  the  banks.  These  States  have collect 
their  revenues  in  specie,  have  kept  their  revenues  in  their  own  treasuries,  ana  tne 
most  entire  success  has  attended  the  collection  and  disbursement  of  their 
The  above  is  from  the  speech  of  Mr.  Letcher,  candidate  for  Governor  of  Vir- 
ginia. Mr.  L.  is  very  unfortunate  in  his  selection  of  States  os  models  for  others 
follow.  Not  one  of  the  States  named  has  ever  maintained  a proper  sense  of  *■ 
credit.  They  have  collectively  done  more  to  damage  the  financial  character  o 
United  States  than  all  the  others  put  together.  If  Mississippi,  Texas,  Arkansas  ana 
Florida  will  take  example  by  New-York  and  tax  their  citizens,  so  as  to  pay 
acknowledged  debts,  the  credit  of  the  country  will  be  better  sustained. 

Niagara  and  Detroit  Rivers  Railway. — The  act  consolidating  all 
relative  to  the  Niagara  and  Detroit  Rivers  Railway,  passed  the  House  of  Assem 
in  Provincial  Parliament.  The  effect  of  this  act  is  to  settle  all  disputes  as  to 
is  the  genuine  company.  Mr.  Rankin’s  charter  is  annulled,  and  Messrs. 

McBeth  have  the  full  control  of  the  enterprise.  A spicy  debate  occurre . j,  u 
passage  of  the  bill,  and  attempts  were  maae  to  annul  the  present  contn*cJ  w0E. 
Mr.  Morton  for  building  the  road.  These  efforts  were  unsuccessful  ana  m ■ 
ton’s  contract  is  virtually  legalized.  It  allows  him  $50,000  Per  . e/or»r|ie  bill 
the  road,  while  it  is  claimed  that  half  that  sum  would  be  sufficient 
passed  62  to  6. — Buffalo  Commercial, 

Hon.  Richard  Cobden,  long  known  as  a leading  reformer  in  England,  ***  *?  ^ 
city  yesterday  afternoon  ana  spent  a few  hours.  He  oarae  in  a epeei  . 
the  guest  of  Henry  C.  Lord,  Esq.,  President  of  the  Indianapolis  ana 
Rail-Road.  He  proceeded  at  five  o’clock  for  Lafayette,  in  a special  tram  ^ 
for  the  purpose,  m company  with  a number  of  gentlemen  interested  in  ^ 
struction  of  the  contemplated  rail- road  from  Lafayette  to  La  Salic,  i > ^jj^y 
Cobden  represents  a large  number  of  the  English  holders  of  our  Wes  er  ^ 
securities,  and  his  present  visit  to  Indianapolis  and  Lafayette  has  a rwr  ^ 
general  business  of  the  railways  leading  from  Cincinnati  through  this  ; 
Northwest. — Indianapolis  JvurnaL  ^ 

American  Securities  in  London. — It  would  be  fortunate  if  do  gale, 

tances  of  American  securities  were  made  to  England  or  the  D cuning  in 
Then  this  market  would  not  be  affected  by  the  fluctuations  constantly  * ^ 
Europe.  The  London  J\mes  makes  loud  complaints  of  heavy  Joss 
capitalists  by  investments  in  State  loans.  They  remark:  , jje€0  dc* 

“ The  confiscation  practised  by  the  State  of  Pennsylvania  baa  rec  j ^ ^ 
scribed.  To  prevent  any  portion  of  the  European  public  from  being 
the  constant  flourishes  of  other  defaulting  governments  of  the  Ameno 
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fonowing  abort  resume  of  their  respective  positions  will  be  sufficient.  The  number 
oi  States  to  be  included  in  the  list  is  five— Mississippi,  Michigan,  Florida.  Arkansas 
aod  Indiana — but  there  is  considerable  difference  in  their  degrees  of  turpitude. 
. be  original  debt  of  Mississippi  wo?  £1,400,000.  Of  this  she  repudiated  £1,000.000 
in  1842,  and  has  never  paid  any  interest  on  the  remainder.  The  £1,000,000  was 
It?  ni  t0  estal),'e^  ti}e  Union  Bank  of  Mississippi,  and  the  £400,000  to  establish 
e Planters*  Bank.  The  holders  of  this  latter  seem  to  think  there  is  some  prospect 
ot  an  arrangement  being  at  length  made  to  pay  principal  and  interest.  The  bonds 
issued  by  Michigan  amounted  to  £1,000,000.  They  were  sold  in  the  London  mar- 
ket none,  it  is  believed,  at  less  than  88  per  cent.— by  Mr.  Samuel  Jaudon,  the 
agent  of  the  Bank  of  the  United  States,  and  upon  the  failure  of  that  institution, 
before  it  had  paid  to  the  State  more  than  30  per  cent  of  the  amount  due  for  the 
bonds,  the  State  resolved  to  repudiate  the  balance.  This  took  place  in  1841,  and 
was  again  deliberately  confirmed  by  the  Senate  and  House  of  Representatives  in 
1845.  The  bondholders  were  therefore  required  to  convert  their  claims  at  the 
rate  of  £300  for  £1,000;  but,  of  course,  submitted  to  the  spoliation  only  under  pro- 
test Florida  has  repudiated  about  £40,000,  raised  for  the  establishment  of  a Union 
Bank,  which  speedily  became  insolvent.  Arkansas  owes  £600,000,  on  which,  like 
Florida,  she  has  paid  no  interest  for  20  years.  She  has  contented  herself,  however, 
with  this  quiescence,  and  has  avoided  placing  an  indellible  stamp  on  her  legislative 
history  by  not  adopting  any  formal  resolution  in  favor  of  a fraudulent  course.  The 
debt  of  Indiana  was  about  £2,500,000,  and  was  compromised  iu  1846,  the  State,  for 
ope-half  the  amount,  conveying  to  the  creditors  the  Wabash  and  Erie  Canal,  400 
miles  long.  At  the  same  time  it  was  promised  that  the  work  should  be  protected, 
but,  instead  of  doing  so,  the  Legislature  have  chartered  a variety* of  competing 
railways,  which  have  rendered  it  valueless.  A memorial  has  accordingly  been 
presented,  urging  that  the  State  should  receive  back  the  canal  and  make  a compen- 
sation to  the  holders  of  the  bonds.  The  reply  has  not  yet  been  received,  but  there 
is  said  to  be  a hope  that  it  will  not  be  altogether  unsatisfactory.” — London  Times. 
March  Uth,  1859? 

Connecticut  Rail-Roads. — The  annual  report  of  the  General  Rail-Road  Commis- 
sioners has  been  presented  to  the  Assembly. 

The  Commissioners  do  not  think  there  will  be  any  increase  of  railways  in  that 
State.  They  have  already  reached  their  maximum  point,  and  are  sufficient  in 
number  and  diversified  enough  in  location  to  meet  the  wants  of  the  people.  The 
great  question  will  be,  how  they  can  be  kept  in  the  best  business  condition,  and 
how  they  can  be  managed  with  the  greatest  economy.  The  Commissioners  speak 
favorably  of  the  mode  in  which  the  railways  have  been  managed  the  past  year 
and  their  freedom  from  accidents. 

The  chartered  capital  of  the  roads  is  $23,675,000,  of  which  there  has  been  paid  in 
$18,727,000.  Total  amount  of  floating  and  funded  debt,  $11,259,000,  making  con- 
struction account  amount  to  $29,993,000.  There  have  been  constructed  in  the  State 
602  miles  of  road.  The  aggregate  length  of  double  track  is  122  miles.  Total  ex- 
penditure for  working  the  roads,  $20,146,694.  For  the  past  year,  $742,042.  Total 
income  has  been  $3,117,982;  net  earnings,  $1,045,404.  Passenger  and  other  trains 
have  been  run  1,978,662  miles,  carrying  2,573,516  passengers. 

The  report  then  goes  into  a minute  detail  of  the  condition  of  all  the  roads,  of 
their  bridges  and  viaducts  and  of  their  wants  and  demands.  Those  interested  in 
the  several  roads  will  find  this  a useful  part  of  the  report. 

The  topic  of  accidents  next  occupies  the  attention  of  the  Commissioners.  They 
declare  that  these  misfortunes,  in  a large  majority  of  cases,  arise  from  the  careless- 
ness and  inattention  of  the  sufferers.  There  has  been  an  increase  of  casualties  the 
past  year,  but  only  one  death  of  a passenger  out  of  2,573,516  transported.  There 
have  been  twenty  persons  killed  on  the  railways,  and  fourteen  others  severely  in- 
jured during  the  year  ending  March  31st,  1859. 

Forgeries. — One  of  the  most  extensive  forgeries  which  has  been  perpetrated  in 
our  city  in  a long  time  was  brought  to  light  on  Tuesday,  although  the  facte  in  re- 
gard to  it  were  kept  quiet  until  yesterday.  The  particulars  are  about  as  follows : 
On  Saturday  a young  man  named  Jakes  N.  Dubois,  a young  clerk  employed  in  the 
office  of  the  Hamilton  and  Dayton  Rail-Rood  Company,  presented  a check  for  $7,000 
63 
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at  the  counter  of  the  bank  and  received  the  money,  with  which  he  departed  The 
check  was  filled  up,  “Pay  to  April  Pay  Roll,”  and  was  signed  by  S.  S.L'Hoxii' 
dieu,  President,  ana  F.  H.  Short,  Secretary ; and  notwithstanding  the  check  t» 
presented  some  ten  days  before  the  usual  time  of  drawing  money  for  the  monthly 
payments  of  the  employees,  the  fact  did  not  excite  the  suspicions  of  the  biw 
clerk. 

The  manner  in  which  the  check  was  procured  (the  signature  of  the  Presides! 
being  genuine)  was  as  follows:  Mr.  I/Hommedieu  was  in  the  habit  of  signing  a 
few  checks  in  blank  in  the  usual  book,  for  use  by  the  Secretary  as  they  sbodd  bt 
wanted  ; on  Saturday  he  left  two  page?,  or  six  cheeks,  thus  signed,  and  the  book 
was  deposited  in  the  usual  place.  The  company  had  recently  bnd  printed  a net 
book  of  checks,  which  had  not  been  used,  and  from  the  back  of  this  book  Dcbob 
bad  cut  three  pages,  or  nine  checks,  upon  which  he  had  doubtless  been  experiment 
ing  upon  the  signatures.  When  he  had  succeeded  in  copying  the  signature  of  tne 
President  with  satisfactory  accuracy,  and  opportunity  offered,  as  it  did  on  Satur- 
day, after  the  Secretary  had  left  the  office,  he  cut  from  the  tecond  page  °f ylw  1 

checks  the  bottom  one,  and  carefully  pasted  in  its  place  the  check  which  he i bi 
already  prepared  himself,  and  to  which  he  had  attached  tlie  name  of  Mr.  L do* 
med feu.  This  process  gave  him  the  genuine  signature  of  the  President.  M eve*T 
check  was  printed  across  the  face,  “ Not  good,  unless  countersigned  by  the becreu- 
ry,”  it  was  necessary  to  forgo  the  signature  of  Mr.  F.  H.  Short,  which  was  doce, 
though  not  in  a manner  to  escape  detection  had  it  been  subjected  to  scrutiny.— u* 
cinnati  Gazette , May  5. 


BANK  ITEMS. 

Npv-YonK. — The  tendency  of  business  from  the  eastern  towards 
portions  of  the  city  is  fully  indicated  by  the  changes  among  the  banks*  uj4ntic 
ham  Bank  has  recently  removed  to  Broadway,  corner  of  John-street;  * ^ 

Bank  has  removed  to  192  Broadway,  corner  of  Liberty-street  »Ye  f 
the  Directors  of  the  Butchers  and  DroVers’  Bank  are  discussing  the  exp  ^ 
removing  their  bank  into  Broadway,  near  Broome  and  Grand Istree  * ^ 

are  moving  up  town  as  well  as  merchants.  The  Importers  and  j « fl(jwy, 
about  building  a new  banking-house  on  the  corner  of  Murray-street  an 
on  the  site  of  Messrs,  Ball  <fc  Black’s  premises.  Messrs.  Ball  & B lack  * . ^ 
a splendid  store  on  the  corner  of  Prince-street  and  Broadway.  A,ie  ftj  alK] 
Bank,  we  learn,  also  are  seeking  a location  in  Broadway,  between 
Chamber  streets. 

Weekly  Statements. — The  bank  statements  now  assume  every  JJd 

stance.  The  future  commercial  prosperity  of  the  country,  its  ®mn  . ^nd 
trade,  and  the  character  of  our  city  and  State  for  financial  in  SI*  jt  b of 
•largely  upon  sound  and  conservative  management  of  the  banking  s)  • t€rests,  to 
more  importance  to  the  stability  of  the  country  and  to  its  permane  ^ j to 
secure  consistent  and  careful  management,  than,  by  extra  hazards,  ^ 

secure  >extra  profits.  The  extra  hazards  incurred  early  in  1857  res  comPu- 
losses  to  the  banks,  and  in  still  larger  losses  and  permanent  inJnr£  m0US  losses, 
nity.  Now  is  the  time,  when  the  memory  is  fresh  as  to  these  ^ b<*n 
shown  by  the  balance-sheets  of  our  merchants,  to  use  more  caution  p^troit 
•evinced  of  late  years,  A significant  paragraph  we  copy  iro 
Tribune : , $ tmd'fity 

“ Western  money — meaning  Illinois  and  Wisconsin— ‘hoi  a , vrofoet 

Our  forwarders  advertise  that  they  mil  no  longer  receive  it  in  bills  rc- 

Jreight . They  say:  1 It  now  costs  about  three  per  cent.  to  ge  ffill 

deemed,  and  as  we  must  pay  the  lines  east  of  us  in  par  funds,  our  p ^ for  1$ 
at  once  that  we  cannot  afford  to  carry  goods  from  New-Yon^  o 
•cents  per  100  lbs.,  and  then  take  pay  at  97  cents  on  the  dollar. 
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m^uTiY  k he  New- York  State  Legislature  did  nothing  to  interfere 

w.th  the  present  free  banking  laws,  except  to  give  the  Department  authority  to 
facilitate  the  closing  up  of  banks  of  circulation  in  certain  cases,  and  also  to  ore. 
scribe  the  manner  of  reducing  capitals.  The  proposition  to  make  five  per  cent 
»tate  and  Federal  stocks  receivable  at  par  (instead  of  90  @ 92  per  cent.)  for  circula- 
tion, and  to  change  the  present  system  of  making  up  and  advertising  the  weeklv 

.b£  the  .Clfcy  ba,lk9>  fell  through.  A separate  insurance  department  is 
established,  to  go  into  operation  January  1,  1860. 


Amsterdam. — At  a meeting  of  the  Board  of  Directors  of  the  Farmers*  Bank  of 
Amsterdam,  N.  Y.,  held  at  their  banking-house  on  the  7th  ult,  Marquis  Barxes 
was  chosen  Vice-President,  and  David  B.  Cassidy  appointed  Cashier:  appointments 
to  take  effect  on  the  1st  of  May.  ™ 


M ass aciiusetts. — The  Revere  Bank  commenced  business  at  Boston,  May  2d,  1859 
under  the  general  banking  law.  The  nominal  capital  is  $1,000,000,  of  which 
$600,000  has  been  paid  in.  President,  Hon.  Samuel  H.  Wallet  ; Cashier  J W 
Lefavocr,  Esq.  ’ 


Revere  Bank. — This  newly  organised  bank  has  secured  rooms  in  the  handsome 
granite  building  corner  of  Franklin  and  Devonshire  streeta 


Botton. — The  Safety  Fund  Bank  commenced  business  at  Boston,  February  8, 
1859,  under  the  general  banking  law.  Capital  authorized,  $1,000,000,  of  which 
$500,000  has  been  paid  in.  President,  A.  T.  Lowe,  Esq. ; Cashier,  C.  R.  Ransom, 

Connecticut. — The  New-Haven  County  Bank  will  apply  to  the  next  Legislature 
for  permission  to  reduce  its  capital  stock,  and  to  be  exempted  from  the  liability  to 
receive  subscriptions  from  ecclesiastical  and  charitable  societies.  The  Colchester 
Bank  case  has  been  settled  by  the  defaulting  cashier’s  (Jones)  payment  of  $25,000 
to  the  Receivers  of  the  Bank,  and  his  dismissal. 

New- Jersey.- — Quarterly  statements  of  the  several  banks  of  the  State  of  New- 
Jersey  for  April,  1859,  compared  with  that  of  January,  1859,  are  as  follows: 


LIABILITIES. 

April,  1859.  * Jan.,  1859.  Increase. 

Capital,. $7,668,801  00  $7,859,182  00  $804,179  00 

Circulation, 6,284,696  00  4,054,770  00  2,179,926  00 

Deposits 6,836,350  90  4,239,285  72  2,097,115  18 

Dividend  unpaid,.  85,809  88  8S,082  60  7,777  2S 

Due  to  banks, 715,405  96  770,935  81  

Other  debts, 18,252  05  48,850  17  ...... 

Surplus, 1,838,831  22  1,832,165  08  6,666  14 

RESOURCES. 

Discounts, 15,734,655  34  12,449,460  75  3,285,194  69 

Specie, 1,028,063  32  952,231  50  75,831  82 

Due  by  banks,....  2,853,666  96  2,223,936  96  629,720  01 

Notes,  <fcc. 903,632  10  678,006  23  826,626  87 

Real  estate, 431,664  74  421,793  88  9,861  41 

Stocks, 900,233  08  786,628  24  114,709  84 

Other  assets 363,466  32  391,194  38  


Pennsylvania. — We  learn  that  the  Supreme  Court  of  this  State  has  explained  its 
recent  decision  that  the  assignees  of  the  Bank  of  Pennsylvania  are  to  receive  the 
notes  of  that  institution  in  payment  of  debts  due  to  it,  and  have  thrown  the  doors 
still  more  widely  open  for  the  benefit  of  the  sufferers  by  its  failure. 

The  assignees  are  now  instructed  that  they  shall  not  only  receive  the  notes  of 
the  bank  for  its  claims,  but  also  that  the  checks  of  depositors  and  the  certificates 
of  deposit  are  also  to  be  received  in  the  same  manner,  as  a valid  tender  for  in- 
debtedness to  the  bank.  Hitherto  the  market  value  of  certificates  of  deposit  lias 
been  relatively  much  lower  than  the  notes  of  the  bank,  the  hope  having  been 
strong,  from  the  first,  that  the  notes  would  have  to  be  received  in  payment  of 
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debts  due  the  bank,  while  it  was  thought  that  the  depositors  would  have  to  wit 
and  take  their  chaoce  for  a dividend.  This  new  ruling  of  the  Supreme  Coart 
brings  both  classes  of  debts  upon  a level  in  this  respect,  and  raises  the  market 
value  of  depositors*  claims  considerably. — Philadelphia  Pros,  April  21. 

Lancaster. — The  assignee  of  the  Lancaster  Bank,  Pennsylvania,  which  failed 
some  two  or  three  years  ago  with  an  outstanding  circulation  of  over  $600, 000,  re- 
ports that  the  notes  will  be  utterly  worthless  60  far  as  the  assets  of  the  defunct 
bank  are  concerned,  which  will  hardly  realize  enough  cash  to  pay  expenses.  Tk 
only  chance  for  billholders  is  to  enforce  the  individual  liability  against  directors  mi 
stockholders,  who,  he  says,  ore  fully  able  and  responsible  to  redeem  dollar  fvr 
dollar.  Some  of  the  billholders  have  determined  to  prosecute  accordingly. 

Dividends.— Most  of  the  city  banks  declared  their  semi-annual  dividends  early  in 
May.  The  highest  was  that  of  the  Southwark  Bank,  ten  per  cent. ; the  Philadel- 
phia, Mechanics’,  Northern  Liberties,  Kensington,  Western  and  Bank  of  Commerce, 
declared  dividends  of  five  per  cent,  each ; the  Farmers  and  Mechanics’,  Pen* 
Township,  Manufacturers  ana  Mechanics’  and  Tradesmen’s,  four  per  cent,  each;  the 
Commercial  and  Girard,  three  and  a half  per  cent  each;  and  the  Consolidate 
City  and  Commonwealth,  three  per  cent.  each. 

The  total  amount  of  money  distributed  by  the  city  bonk  dividends  is  {443,85?. 
sufficient  to  set  up  a new  bank  larger  than  the  Corn  Exchange,  Union  md 
Tradesmen’s  banks  put  together.  The  biggest  item  is  the  dividend  of  Uie  Phila- 
delphia bank,  $90,000,  but  being  on*a  capital  of  $1,800,000,  it  is  only  five  per 
cent,  while  the  dividend  of  the  Southwark  Bank,  $25,000,  being  on  a capita  0 
$250,000,  is  ten  per  cent  The  Southwark  was  again  refused  an  increase  o 
capital  at  the  last  session  of  the  Legislature,  though,  as  will  be  seen,  it  is  0 
the  best  banks  in  the  city,  and  were  the  legal  eanctions  granjed,  might 


taiu  subscriptions  to  any  desired  amount  of  new  capital  The  smallest  anicw 
divided  by  any  of  our  banks  is  by  the  Commonwealth,  only  $4,950  90^  on  ® caP' 
of  $165,030,  while  the  Tradesmen’s  divides  $6,000  on  a capital  of  $150,000. 
largest  bank  in  the  city,  the  Farmers  and  Mechanics’,  divides  $80,000,  « S 
$10,000  less  than  the  dividend  of  the  Philadelphia,  which  has  $200,000  less  capi 
— Philadelphia  North  American. 

Pennsylvania  Bankers. — Another  heavy  loss  to  billholders  will  occur  with  tb<# 

who  have  notes  of  the  Lancaster  Bank.  # Vtuadiu* 

In  order  to  arrive  at  the  proper  owners  of  shares  for  taxation,  the  last  m v ^ 
setts’Legislature  passed  a law,  which  forbids,  under  a penalty  of  one  nun  ^ 
lars,  the  transfer  of  any  stock  on  which  returns  of  shares  are  required to  t 
to  assessors,  until  the  purchaser  shall  have  informed  the  corporation  o 1 ^ fyj 
place  of  residence,  and  upon  the  issuing  of  such  certificate  the  corpora  ® # 

register  the  name  and  residence  of  the  purchaser.  Several  rail-roan  cori 
have  given  notice  that  they  shall  put  the  act  in  force  after  the  5th  of  a.-  ^ 

State  Currency. — The  Philadelphia  bauks  have  been  receiving  at Par di> 
the  following  banks,  and  paying  the  Farmers  and-  Mechanics  Bank* p ^ |0 
count  on  them.  The  banks  have  become  restive  under  this  system,  an  ^ ^ 
take  the  bills  from  their  customers.  In  consequence  of  these  jrregulari  . 
tropolitan  Bank  will  no  longer  take  them  on  a par  with  Philadelphia  c . pot^ 
Anthracite  Bank,  Bank  of  Gettysburg,  Bank  of  Middleton,  Fernm1*  ’ yor^ 
ville  ; Honesdale  Bank,  Lewisburg  Bank,  West  Branch  Bank,  ev’ Bank, 

County  Bank,  Bank  of  Chambersburg,  Jersey  Shore  Bank,  Lebanon  ) 
Bank  of  Northumberland,  Union  Bank,  Reading ; York  Bank.  ^ 

Free  Banking. — The  subject  of  free  banking  was  very  urgently  press  ^ 
Legislature  at  its  recent  session,  and  several  bills,  differing  in  dew11  * but  fa 
mainly  upon  the  present  law  of  New-York,  were  started  in  both  hou 
want  of  harmony  among  the  movers,  the  propositions  all  fell  tbroug  . 
no  important  laws  affecting  banks  since  the  year  1850.  ^ 

New  Bankt. — The  Bank  of  Phoenixnlle  went  into  operation  on  ,he /jJd&wlT 
its  notes  are  already  finding  their  way  into  circulation.  They  ar  rtrlit 
engraved.  The  five?  have  the  portrait*  of  Stephen  A,  Douglas;  ten  , 
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of  Henry  Clay  ; twenties,  the  portrait  of  William  Penn;  and  fifties,  the  portrait 
of  President  Buchanan.  Upwards  of  fifty  thousand  dollars  of  the  capital  stock  has 
been  subscribed,  one-half  of  which  has  been  paid  in. 

Maryland. — At  the  recent  annual  election  of  officers  of  the  Hagerstown  Bank, 
Mr.  Beatty,  who  had  held  the  office  of  cashier  for  fifty-three  years,  declined  a 
re-election.  A few  days  afterwards  he  died,  at  the  advanced  age  of  eighty-four 
years. 

North  Carolina. — The  Farmers’  Bank  of  North  Carolina  has  received  a new 
charter,  and  the  principal  office  has  been  removed  to  Greensborough,  N.  C.  The 
officers  of  the  parent  Dank  are,  C.  P.  Mendenhall,  President ; W.  A.  Caldwell, 
Cashier.  Branch  at  Elizabeth  City,  L.  J.  Johnson,  President ; R.  F.  Overman, 
Cashier.  The  bank  has  made  ample  arrangements  for  the  redemption  of  its  bills 
under  the  old  charter,  and  we  place  its  credit  on  a par  with  other  North  Carolina 
banks. 

Florida. — The  StAte  Bank  of  Florida  commenced  business  at  Tallahassee,  Leon 
County,  January  22,  1859.  The  capital  authorized  is  $500,000,  of  which  $180,000 
has  been  paid  in.  President,  William  Bailey,  Esq. ; Cashier,  William  R.  Pettes, 
Esq.  The  free  bank  law  is  substantially  the  same  as  that  of  New-York,  amended 
so  as  to  make  its  stockholders  personally  liable  for  debts  of  the  bank. 

Illinois. — At  a meeting  of  the  bankers  of  Milwaukee,  it  was  unanimously  re- 
solved that  they  will  receive  Illinois  currency  at  not  less  than  half  of  one  per 
cent  discount,  on  and  after  the  1st  day  of  May,  1859.  We  also  learn  that  the 
bankers  of  this  city  aud  Madison  have  taken  the  initiatory  steps  towards  the  estab- 
lishment of  a central  redemption  system  in  this  State,  to  which  we  alluded  some 
weeks  ago.  The  plan,  as  we  understand  it,  is  to  have  the  banks  of  issue  through- 
out the  interior  of  the  State  make  arrangements  for  the  redemption  of  their  notes, 
on  presentation  to  their  correspondents  in  Milwaukee  or  Madison,  in  exchange  on 
New-York,  at  a premium,  if  redeemed  in  Madison,  of  f per  cent*  less,  or  if  in  Mil- 
waukee, at  J less  than  the  current  selling  rates  in  Milwaukee  at  the  date  of  such 
* redemption,  the  banks  of  this  city  and  Madison  agreeing  to  avoid  assorting  the 
notes  of  those  banks  in  the  State  complying  with  this  proposition.  It  is  believed 
that  such  an  arrangement  would  operate  beneficially  towards  most  of  the  banks  in 
this  State,  particularly  at  this  time,  by  checking  the  increasing  demand  for  ex- 
change or  coin,  on  much  less  favorable  terni9  than  this  proposition  contemplates. 
It  would  certainly  elevate  the  character  of  our  currency  abroad,  and  we  think 
result  favorably  to  the  banking  and  commercial  interests  of  our  city  aud  State.— 
Milwaukee  Sentinel . 

Quincy . — At  a meeting  of  the  stockholders  of  the  Bank  of  Quincy,  held  May 
2d,  Stephen  Boon  tVas  elected  President,  and  John  McGinnis,  Jr.,  appointed 
Cashier  of  said  bank,  to  take  effect  from  that  date. 

Indiana. — The  Board  of  Directors  of  the  State  Bank  of  Indiana,  by  an  almost 
• unanimous  vote,  have  determined  to  throw  out  the  notes  of  Illinois  and  Wisconsin 
banks.  The  reasons  assigned  are  that  many  of  these  banks  are  located  at  inac- 
cessible points,  and  the  cost  of  procuring  redemptions  or  exchanges  is  greater 
than  the  holders  of  the  currency  are  willing  to  submit  to.  Thi9  currency  cannot 
be  exchanged  in  Chicago  for  Indiana  or  Eastern  currency  short  of  If  @ If  cents, 
while  Eastern  exchange  is  purchased  there  with  the  notes  of  the  Bank  ot  the  State 
or  those  of  the  Indiana  free  hanks  for  f (ft  f premium.  The  discount  of  one  per 
cent.,  now  placed  on  this  currency,  does  not  cover  the  cost  of  converting  it  into 
available  funds.  This  step  will  have  the  immediate  effect  to  lessen  the  circulation 
of  the  Illinois  and  Wisconsin  banks  out  of  those  States. 

Kentucky. — James  Marshall,  Esq.,  was,  on  the  2d  of  May,  elected  President  of 
the  Franklin  Savings  Institution,  Louisville,  Ky.,  as  successor  to  Charles  Gallagher, 
Esq.,  who  declined  a re-election. 

MiNNraoTA. — The  bank  department  of  the  Minnesota  government  has  lately  de- 
cided that  the  State  rail-road  bonds  of  tbs  Cedar  Valley  Road  may  be  used  as  the 
basis  of  banking,  at  the  valuation  of  ninety-five  cents  on  a dollar.  Our  readers 
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remembering  tbnt  the  game  bonds  are  now  being  hawked  around  the  EoMen 
cities,  without  finding  purchasers,  at  fifty  per  cent,  discount,  will  agree  with  os 
that  the  banks  of  Minnesota,  without  specie  or  other  available  assets,  rest  on  i 
somewhat,  sandy  foundation.  Our  authority  says  that  arrangements  are  nearly 
completed  to  issue  three  hundred  thousand  to  five  hundred  thousand  dollars  of  this 
* s®cured”  currency  within  the  next  sixty  day*  We  are  also  told  that  the  Transit 
and  Southern  Minnesota  RaihRoad  Companies  will  issue  a mortgage  to  the  State, 
upon  the  strength  of  which  another  batch  of  currency  is  to  be  put  afloat 

Minnesota  Currency . — We  received  the  following  notice  yesterday  from  the  la 
Crosse  County  Bank,  La  Crosse,  giving  the  gratifying  intelligence  that  the  note 
of  several  of  our  State  banks  are  received  there  on  the  same  footing  with  tlie  notes 
of  Wisconsin  and  Illinois  banks: 

La  Cbosse  County  Bank,  La  Cbosse,  April  25. 

The  following  Minnesota  bank  notes  are  received  at  this  bank  on  fame  terms  as 
Wisconsin  and  Illinois  banks:  Bank  of  St.  Paul,  St,  Paul;  Bank  of  Bochester, 
Rochester;  Bank  of  Owatonna,  Owatonna;  Chicago  County  Bank,  Taylor’s  Falk 

W.  H.  Lathbop,  President 

We  are  also  advised,  from  a responsible  source,  that  the  bills  of  all  the  ahore 
named  banks  are  taken  by  Gklpcxe,  Winslow  & Co.,  of  Dubuque.  We  have  no 
doubt  that  our  other  banks  of  issue  will  soon  place  themselves  on  the  same  footing 
with  those  which  are  mentioned  in  the  above  communication. — St  PaulFusua, 
29th  April . 

Interest. — The  Supreme  Court  of  Minnesota  has  decided  that,  after  the  ma- 
turity of  a promissory  note,  it  continues,  until  judgment,  to  bear  ooly  the  » 
rate  of  interest  which,  on  its  face,  it  bore  up  to  the  time  it  became  • 
and  that  the  agreement  of  the  parties  for  a higher  rate  of  interest 
maturity,  was  not  a contract  for  interest  within  the  meaning  of  the  law,  bu 
to  be  regarded  only  as  a penalty,  no  more  of  which  could  be  recovered  tuan 
sum  of  the  damages  actually  sustained. 

Rail-Road  Bonds. — We  learn  from  St  Paul  that  an  arrangement  has  ^eeu.e^j^ 
between  the  Governor  and  the  rail-rond  companies,  whereby  the  State  bon  ? 
possession  of  the  various  companies  will  hereafter  be  received  without  !wr 
tion  as  securities  for  banking.  We  may,  therefore,  look  for  a co-opera  it  ^ 
ment  among  those  directly  interested  tp  place  the  currency  of  < our  State  o 
basis,  and  to  establish  for  it  such  a credit  abroad,  by  providing  sui  a ^ 
of  redemption  at  prominent  points,  os  will  secure  for  it  the  conn  en 
public  in  other  States  as  well  as  at  home.  , 

The  companies  have  also  made  provision  for  the  payment  of  tn  ^ 
interest  on  the  State  bonds  issued,  payable  on  the  first  of  June. 
publican. 

Missouri.— The  following  statement  shows  the  aggregate  movement  of  th 
banks  at  St.  Louis  at  the  dates  of  the  two  last  quarterly  exhibits: 

MarchS  1,1859.  Dsc.S 

Capital $6,874,565  WJJJ 

Deposits, 8,457,622  I'tUh  0 

Circulation 6,808,360 

Bills  discounted, 4,990,764  ®,74  , 

Exchange, 6,890,934  ««? 

Specie, 8,198,982  8'®2’L' 

State  bonds, 472,335  4I7’8_ 

Total $82,688,562  $28,216,683  ^ 

This  statement  shows  an  increase  in  circulation  of  22  per  #®®k,  l0  keep  • 
in  specie  of  16  per  cent  The  banks  are,  however,  compelled  . MCOIjiyfor 
prescribed  amount  of  specie  on  band,  besides  furnishing  colift 
their  circulation.  . ^ 

Supplemental  Bill  in  the  Ohio  Life  and  Trust  Company  Case.—*? l‘e  att 
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Brll  * Grant  yesterday  filed  a supplemental  bill  in  the  United  States  Circuit,  in 
which  they  strike  out  the  names  of  Robert  Bayard,  Geo.  a Cos,  J.  B.  Hosmer  and 
Samuel  E.  Foote,  as  parties  defendant 

The  bill  also  sets  forth  the  facts  in  regard  to  the  transfer,  by  the  assignees,  of 
the  assets  of  the  Trust  Company  to  Messrs.  Kilbreatu  and  Remelix,  and  alleges 
pa*lng  th.e  C08ts  and  exPenses,  the  dividend  payable  to  the  creditors 
vnll  be  small,  and  will  not  propably  exceed  one-fourth  of  the  amount  of  the  debts. 
Tho  plaintiffs  in  this  suit  therefore,  claim  that  the  trustees  should  be  held  person- 
ally liable  to  the  creditors  for  the  large  loss  so  sustained  by  the  alleged  negligence 
and  mismanagement  of  said  trustees,  and  ask  for  process  of  subpoena  against  Chas. 
Stetsox,  Abraham  M.  Taylor,  John  C.  Wright,  Samuel  J.  Broadwell,  George 
Crawford,  Nathaniel  Wright,  Samuel  B.  Keys,  George  T.  Stedman,  Charles  G. 
Enyart,  Samuel  C.  Parkhurst,  Samuel  Fosdick,  Geo.  Lucky,  Clement  Deitrick 
and  Samuel  Forrbr.  The  bill  was  filed,  and  will  come  up  in  the  course  of  the 
regular  proceedings  in  the  Trust  Company  case.— Cincinnati  Gazette , April  20. 

Canada.— The  relative  position  of  the  Canadian  banks  each  month  for  the  past 
two  years,  is  shown  by  the  following  table,  which  Bhows  the  monthly  average  of 
all  the  Canadian  bauks,  except  the  Bank  of  British  North  America  and  Gore  Bank: 


Date. 

Discounts. 

Specie. 

Circulation. 

Deposits. 

1657. 

March,. 

$88,927,218 

$2,028,715 

$11,838,376 

$8,306,435 

April, 

33,282,219 

2,145,249 

10,869,671. 

8,507,187 

May 

82,400,986 

2,114,084 

10,286,624 

8,795,065 

June, 

82,807,199 

2,210,938 

10,511,876 

9,650.326 

July, 

32,243,981 

2,262,167 

10,760,167 

8,625,921 

August, 

32,930,843 

2,272,310 

10,777,358 

8,621,015 

September,... . „ . 

33, 968,027 

2,024,081 

11,507,205 

8,837,278 

October, 

33,082,530 

2,135,270 

10,711,813 

8,142,254 

November, 

31,273,603 

2,553,435 

9,866,485  * 

7,455,129 

December, 

30,746,735 

2,217,237 

9,157,976 

8,137,484 

1858. 

January, 

80,768,213 

1,982,688 

8,450,573 

8,358,437 

February, 

30,758,657 

2,042,787 

8,477,114 

7,251,386 

March, 

80,921,803 

2,004,000 

8,352,080 

7,249,846 

April, 

30,713,550 

1,929,948 

8,348,410 

7,793,577 

May, 

30,068,176 

2,107,873 

8,057,114 

7,614,409 

June, 

30,279,684 

2,152,286 

8,188,288 

9,159,337 

July, 

30,800,069 

2,075,230 

8,438,813 

8,616,399 

August, 

30,351,386 

2,229,046 

8,638,356 

7,436,413 

September,. 

30,578,385 

2,451,875 

6,882,725 

8,056,070 

October, 

31,365,829 

2,469,191 

10,671,047 

8,880,880 

November,. 

31,474,245 

2,436,732 

10,104,005 

9,434,112 

December, 

31,837,132 

2,567,069 

9,833,706 

9,134,362 

1859. 

January, 

33,020,906 

2,652,451 

9,670,391 

10,204,000 

February, 

82,560,861 

2,642,558 

9,758,491 

9,688,285 

March,. . . .... . . . 

83,178,185 

2,617,628 

9,202,698 

10,450,589 

PRIVATE  BANKERS. 

Pittsburgh. — Messrs.  Semfle  & Jones  have  established  a banking  house  at  Pitts- 
burgh, Pa.  We  refer  our  readers  to  their  card,  with  references,  on  the  cover  of 
this  work. 

Iowa. — We  refer  our  readers  to  the  card  of  Messrs.  Tallman,  Powers  <fc  McLeans 
on  the  cover  of  the  Bankers'  Magazine.  The  name  of  this  firm  was  accidentally 
omitted  in  the  “List  of  Private  Bankers”  contained  in  the  Bankers'  Register  for 
1859. 

Cincinnati. — The  old  established  firm  of  Gilmore  & Brothxrtox,  at  Cincinnati, 
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lins  been  dissolved,  and  is  succeeded  by  the  new  firm  of  Gilmore,  Dump  A C*. 
The  new  members  are  Messrs.  W.  J.  Dunlat,  T.  G.  Robinson  and  K.  W.Mmw& 
[See  their  card. ] 

Kansas. — The  firm  of  S.  F.  Johnson,  bankers,  Leavenworth,  Ksdmms  dissolved, 
and  a new  house  formed  under  the  style  of  T.  J.  Graham  & Co.  The  partners  in 
the  new  house  are  T.  J.  Graham,  S.  F.  Johnson  and  C.  B.  Bbuce. 

Europe. — The  failure  of  the  banking-house  of  Arnbtein  A Esmis,  Yi mm,  bu 
caused  a great  consternation  here,  and  its  downfall  at  this  critical  moment  is  con- 
sidered a national  calamity.  The  debts  of  the  firm  are  generally  estimated  at 
15,000,000fl.,  and  its  assets  at  about  two-thirds  of  that  6um.  The  K ational, Credit, 
Discount  and  Savings  banks,  which  are  creditors  to  a very  large  amount,  wished  to 
effect  a compromise,  but  I hear  to-day  that  they  have  found  it  impossible  to  pot 
their  intention  into  execution.  The  bills  accepted  by  the  firm  which  are  in  circula- 
tion may  amount  to  about  7,000,000fi.  The  reserve  fund  of  the  National  Bank  » 
101}877y034fL ; the  notes  in  circulation  have  the  nominal  value  of  376,559,85118.— 
Vienna  Cor . London  Times,  May  6.  , ( 

The  mercantile  Advices  from  Vienna  state  that  the  suspension  of  Auksth*  » 
Eskeles  is  likely  to  prove  of  a more  unfavorable  character  than  bad  been  antici- 
pated. A series  of  other  failures  have  been  announced,  both  at  Vienna  wd  in  J 
provinces,  and  it  is  feared  that  for  some  time  to  come  the  number  will  be  }. 
augmented.  Accounts  from  the  German  Bourses  state  that  roaDy  of  theltai 
capitalists  and  speculators  who  were  active  sellers  of  Austrian  securities  before 
commencement  of  the  war,  have  since  come  into  the  market  as  buyers.  The 
don  Stock  Exchange  Committee  have  allowed  till  Wednesday,  flay  II,  f®r 
final  payment  of  all  the  balances  payable  in  connection  with  the  recent  w 
settlement. 


Bank  Dividends  in  New-Yore. 
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Boll’S  Head  Bank, 

National  Bank, 4 

Shoe  and  Leather  Bank, 4 

Mot M 1857. 

Artisans*  Bank, — 

American  Exchange  Bank, 8 

Bank  State  N.  Y., — 

City  Bank, — 

Fulton  Bank, ...  5 

Greenwich  Bank, 6 

American  Bank  Note  Company . — At  the  annual  election  of  this  9°ra{*^’T1L : 
May  4th,  the  following  gentlemen  were  elected  Trustees  for  the  ensuing  y r 
Charles  Toppan,  Wiiaiam  H Whiting, 

Samuel  H.  Carpenter,  Neziah  Wright, 

Moselt  J.  Danforth,  De  Witt  C.  Hat, 

J.  Dorset  Bald,  George  W.  Hatch, 

Charles  Welsh. 

At  a subsequent  meeting  of  the  Trustees,  Charles  Toppan  was  bob*31 
elected  President,  Mosely  J.  Danforth,  Vice-President,  and  J.  Dorset 
tary  pro  tern.  , 

New- York  Board  of  Brokers. — The  annual  election  for  officers  of  the 
took  place  May  9th.  W.  H.  Nelson  was  elected  President,  in  P aCir°  WRIflnt, 
bins,  and  Mr.  Wheelock,  Vice-President,  in  place  of  J.  Howard  • yjce.ppesi- 
present  incumbents  having  declined  a re-election;  Mr.  Monroe,  s*co  jaMEJW. 
dent;  Mr.  Broadhead,  Secretary;  Mr.  Monroe,  Assistant  Secretary ; • Mfl5terof 

Bleecker,  Treasurer,  the  oldest  member  of  the  Board,  and  Mr.  feuirM  . . * 
the  Rolls.  A vote  of  thanks  was  adopted  in  relation  to  each  of  tm er  j>rWjdent 

and  nn  appropriation  of  $250  was  made  for  a testimonial  for  each,  i . ^uriog 
holds  his  office  as  a position  of  honor,  without  salary,  and  1SJ?°  .r,j  f railing  iba 
tions of  the  Hoard,  to  do  any  duty,  the  Vice-President  «»  8 
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stocks.  During  any  debate  the  President  presides.  This  in  no  wise  interferes 
with  the  transaction  of  business  by  him.  He  is  left  free  to  act  as  the  other  mem- 
bers do,  during  the  calling  of  the  stocks.  The  Vice-President  is  required  to  preside 
during  the  calling  of  the  stocks  at  the  morning  session,  for  which  duty  he  receives 
a salary  of  $4,000  per  annum,  and  is  restricted  from  operating  in  stocks,  on  com- 
mission or  otherwise.  The  second  Vice-President  is  required  to  preside  during  the 
calling  of  the  stocks  in  the  afternoon,  and  is  restrained  from  selling  or  buying 
stocks  while  in  the  chair.  These  subordinate  officers  have  held  their  respective 
offices  for  several  years.  Not  often  does  an  “ outsider”  obtain  the  privilege  of  being 
present  at  a meeting  of  a Board  of  Brokers,  and  seldom  does  a journal  describe  the 
scenes  attending  the  transaction  of  their  business.  From  an  account  by  Rev.  Mr. 
Cuyler,  of  his  recent  visit  to  the  New-York  Board,  we  make  the  subjoined  extracts: 

“The  Board  of  Brokers  is  worth  every  pastor’s  visiting;  he  would  find  several 
of  his  congregotion  there ; and  would  Ue  surprised  to  find  how  differently  a man 
looks  when  he  is  listening  to  ‘sixthly’  and  ‘seventhly,’  from  what  he  does  while 
roaring  out 1 1 bid  one  hundred  for  the  lot,  seller  sixty  days.’  The  minister  might 
get  a few  lessons  of  eamestnes*  of  manner,  too ; for  of  all  animated  speakers/I  know 
of  none  who  can  surpass  the  Board  of  Brokers,  when  ‘ New-York  Central’  is  under 
discussion.  There  is  still  another  reason  for  a clerical  visit  to  the  penetralia  of  this 
stock  market  The  Board-room  is  a house  of  worship  to  many  a man  for  six  days 
of  the  week — a worship  so  intense  that  he  finds  it  exceedingly  difficult  to  draw  his 
heart  from  it  when  he  enters  God’s  house  on  the  Sabbath.  In  that  room  is  his 
altar.  Before  Mammon’s  shrine  he  bows  down.  And  whatever  he  may  be  in  God’s 
temple,  he  is  pretty  certain  to  render  a sincere  homage  when  his  Jieart  is  paying 
its  devotions  to  the  almighty  dollar.  Not  that  we  believe  that  there  is  any  more 
worldliness  in  a Brokers’ Board  than  there  is  in  a Merchants*  Exchange,  or  in  an 
Agricultural  Convention  ; but  it  is  a lamentable  fact  that  human  hearts  worship 
gold  with  a more  undivided  affection  and  a more  intense  devotion  than  they  com- 
monly worship  their  God.  Idolatry  intrudes  everywhere ; we  need  not  go  far  to 
find  pulpits  in  which  the  very  minister  has  bis  idol  in  the  sacred  desk;  every  word 
he  utters  is  secretly  a self-homage. 

“They  meet  in  an  out-of-the-way  hall,  back  of  Exchange  Place,  in  a place  as 
difficult  to  get  into  or  out  of  as  Aladdin’s  cave.  In  the  lobby  are  newsboys  and 
apple-women,  and  a busy  lad  who  is  sending  telegrams  up  through  a tube  for  trans- 
mission to  Boston,  Philadelphia  and  Baltimore.  The  moment  a sale  takes  place 
within,  the  young  Mercury  hints  the  fact,  by  lightning  to  stockjobbers  hundreds  of 
miles  off. 

“ As  we  enter  the  Board-room,  we  are  saluted  by  a Babel  uproar  of  voices.  We 
find  about  one  hundred  and  twenty  gentlemen  assembled  (with  their  hats  on  like 
the  English  Parliament)  in  a sort  of  legislative  hall.  Each  man  has  his  desk,  at 
which  he  sits  until  some  call  of  a new  stock  starts  him  up,  and  then  he  runs  out 
towards  the  centre  of  the  room,  shaking  his  finger  violently  and  vociferating,  1 I’ll 
take  you  up,’ — ‘seventy-five  for  the  lot,’ — ‘that’s  my  bid,* — ‘seller  thirty  days.’ 
Imagine  a score  of  excited  men  all  shouting  together  such  short  ejaculations  as  the 
above.  To  us  it  is  confusion  worse  confounded.  But  the  clerk  manages  to  catch 
all  the  bids  and  sales,  and  after  the  tempest  subsides,  he  quietly  calls  off  the  list. 

“ Then  the  Vice-President — a well-salaried  officer — announces  a new  stock.  Some- 
times he  will  call  a do/en  stocks  with  no  bids,  but  the  moment  that  he  strikes  some 
‘speculative  stock,’  like  ‘Pacific  Mail’  or  * New-York  Central  Rail-Road,’ there 
is  an  explosion  of  excitement.  Men  leap  to  their  feet,  fingers  are  shaken  and 
pointed  back  and  forth,  and  the  roar  of  voices  is  deafening. 

“The  urna  major  of  the  Stock  Board  is  a celebrated  broker  whom  we  need  not 
name.  His  financial  fame  is  world-wide.  While  the  bids  are  made,  the  working 
of  his  countenance  reminds  us  of  Brougham  in  the  House  of  Lords.  Ho  steps  out 
from  his  desk  and  snaps  his  fingers  toward  another  broker,  calling  out,  * I’ll  take 
your  lot  at  thirty  days.’ 

“The  most  noticeable  things  to  us  in  the  Brokers’  Board  were  the  intensity  of 
excitement  at  certain  times,  when  contested  stocks  were  called,  and  the  lightning- 
like  rapidity  with  which  decisions  were  made,  and  transactions  carried  out.  Men  s 
minds  play  there  like  piston-rods  in  steam-engines.  The  strokes  cannot  be  counted. 
To  an  inexperienced  eye  there  is  only  whirl;  bat  the  accomplished  eye  Bees  per- 
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n working  results  with  vast  rapidity.  I do  not  envy  the  man  who  lire 
nr»n  if  “ of  conflicting  sounds,  and  drawB  his  ‘ daily  bread’  from  met  t hot 
fact  t <CI  eraei}^  It  requires  strong  and  resolute  religious  principles  (o  boll 
♦?  3 m°ra  moor}ng8  when  such  gales  of  selfish  temptation  are  consUntiy 
t , a ® ru  Canvass‘  A man  ought  to  be  a firm  Christian  before  he  becomeu 
Droter.  Ihe  converse  is  true.  A broker  may  be  a firm  and  healthy  Christian.” 


HATES  OF  DISCOUNT  ON  BANK  NOTES  IN  THE  PRINCIPAL  CITIES. 
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THE  LONDON  MONEY  MARKET. 

The  changes  in  the  London  Money  and  Stock  Market,  since  the  first  of  April, 
have  been  so  extraordinary  that  we  have  taken  pains  to  compile,  mostly  in 
guage  of  the  city  (or  money)  article  of  the  London  Times , a summary  of  dai 

transactions,  which  will  be  useful  for  future  reference,  and  will  be  continued 
after.  The  recent  revulsion  in  the  London  market  is  considered  the  most  extras 
dinary  of  the  present  century;  so  sudden  in  its  rise  and  so  violent  in  its  res® 

The  fall  of  five  per  cent  in  Consols  is  equivalent  to  a loss  of  two  hundred  1 
of  dollars  in  the  market  value  of  the  English  debt  alone,  and  when  we  consider 
greater  fall  in  miscellaneous  securities,  especially  foreign  loans,  of  which  the  0 
held  in  England,  the  loss  may  be  set  down  at  fully  one  thousand  millions  of  do 
m one  week. 

^e  month  of  March  had  closed  with  a range  of  Consols  of  only  li  percent,*!*' 
highest  price,  96}  ; lowest,  95 1,  and  closing  on  the  Slst  at  95}.  An  ^Ljuld 
had  prevailed  in  the  London  market  that  the  proposed  Cougress  of  ^“i10118  ^ 

take  place  at  an  early  date,  with  a view  to  the  adjustment  of  the  differco  • • 
tween  France  and  Sardinia  on  one  side  and  Austria  on  the  other.  Count 
had  left  Paris  at  the  close  of  March,  “ satisfied  with  his  reception  by  the  fc®P  * 
Uncertainty  prevailed  in  commercial  circles  throughout  France.  il 

and  manufacturers,  at  one  moment  cheered  by  the  hope  that  peace  will  no 
turbed,  and  again  intimidated  by  the  fear  of  war,  will  not  euter  into  new  opera 

ArniL,  1859.  bj 

f l 1;^.rDI,0Jlncement  that  ^e  Alliance  Bank,  London,  would  be  wound  up.  * j 
iat  Mr.  Stokes,  the  Manager,  had  departed  for  America.”  I 
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2; — Consols  95$  a 95J — £1,000,000  East  India  debentures  fell  due. 

4.  — Consols  95$  a 95$.  Market  disturbed  by  reports  from  Paris  as  to  extraordi- 
nary preparations  throughout  France  for  some  aggressive  movement 

5.  — Consols  95§  a 95$.  Money  in  good  Bupply  at  the  Stock  Exchange  at  1$  to  2 
percent  French  rentes  this  day  67.95.  The  American  ship  Florence,  of  1,000 
tons,  arrived  in  the  London  Docks  from  Japan,  with  a cargo  consisting  chiefly  of 
vegetable  wax.  This  is  the  first  cargo  from  that  country. 

7.  — Consols  95$  a 95$.  Bank  Stock  223  a 225.  No  change  in  the  rates  for  money. 

8.  — Payment  of  dividends  commenced  to-day.  Specie  reserve  of  the  Bank  for 
the  week  declined  £680,000. 

9.  — Consols  94$  a 94$.  A Vienna  telegram  to  the  Timet  of  the  9th,  announcing 
the  despatch  of  50,000  additional  troops  to  Italy,  created  a panic  in  the  Stock  mar- 
ket. Decline  in  Pans  about  $ per  cent  in  the  funds. 

11.  — New  loan  for  India  announced  of  £7,000,000,  in  coupon  debentures  at  four 
per  cent,  at  seven  years.  Consols  advanced  to  94$  a 95. , 

12.  — Consols  95  a 95$.  Failure  of  Aquaroke  Fits,  Porro  Co.,  at  Marseilles, 
announced. 

13.  — Consols  95$  a 95$.  The  accounts  from  France  indicating  a continuance  of 
buoyancy.  “ The  general  want  of  confidence  in  political  affairs  induces  persons  to 
provide  for  all  contingencies,”  The  monthly  report  of  the  Bank  of  France  shows 
an  increase  of  13  millions  francs  in  specie  compared  with  March. 

14.  — Consols  closed  at  94{  a 95.  The  Times  announced  in  the  money  article  that 
“the  French  government  are  not  ready  to  enter  upon  a campaign,  and  that  it  will 
require  till  the  middle  of  August  to  complete  the  formidable  plans  that  have  been 
conceived  ” A Russian  loan  of  £12,000,000,  at  three  per  cent,  interest,  announced 
in  London  ; price  reported  681  a 69  ; “ with  the  strong  conviction  on  every  mind 
that  before  the  lapse  of  another  year  a war  may  be  witnessed  that  will  more  or 
less  involve  all  the  leading  Powers,  it  is  difficult  to  admit  the  idea  of  such  a loan 
being  floated.”  The  Russian  loan  was  represented  to  have  been  taken  by  a com- 
bination of  French,  German  and  London  houses,  Messrs.  Thompson,  Boxar  Co. 
being  the  parties  by  whom  it  would  kbe  introduced,  neither  Messrs.  Baring  Co. 
nor  Messrs.  Rothschild  being  connected  with  it 

15.  — English  funds  opened  heavily;  closed  at 941  a 95.  “The  impression  seems 
to  gain  ground  that  the  Emperor  Napoleon  desires  further  delay.” 

16.  — Saturday — Consols  advanced  to  95  a 951.  Shipment  of  £600,000  in  silver, 
for  China  and  India,  mainly  on  account  of  the  government  The  bankruptcy  of 
Messrs.  White  Co.,  bankers  and  East  India  Army  Agents,  was  announced. 

19.  — “Statements  on  the  war  question  in  parliament  caused  the  English  funds  to 
open  heavily  at  a decline  of  $ per  cent”  Consols  closed  at  941  a 95. 

20.  — Consols  closed  at  951  a 95$.  “ The  chief  cause  of  the  tendency  to  firmness 

consisted  in  a number  of  purchases  on  behalf  of  influential  and  usually  well-in- 
formed operators.”  < . 

21. —' “The  English  funds  opened  with  animation,  but  closed  in  heaviness  and 
confusion,”  quotations  94$  a 95  at  the  close.  The  announcement  was  made  that 
“Austria  lias  called  upon  Piedmont  to  disarm  and  to  dismiss  her  bands  of  volun- 
teers, or  to  accept  war  in  three  days.  * * * The  news  has  greatly  stimulated  the 
feeling  of  indignation  at  the  Cabinet  having  selected  such  a period  to  break  up  par- 
liament.” The  Paris  correspondent  announced  that  “ the  panic  at  the  Bourse  to- 
day has  surpassed  any  thing  we  have  seen  for  a long  time,  and  rumors  circulated 
of  the  most  alarming  character.”  The  Indian  loan  of  £5,077,000,  at  five  per  cent, 
was  subscribed  to-day,  at  95  per  cent 

22. — Good  Friday,  a holiday.—' The  Bank  Stock  Exchange  and  other  departments 
of  public  business  have  been  closed.  The  Times  announced  a despatch  from  Bou- 
logne  that  “ The  French  army  is  in  full  march  to  the  frontiers  of  Piedmont  French 

Rentes  64-90,  a decline  of  1$  per  cent  since  yesterday.  , ,,  . 

23.  — Saturday — “ It  had  been  arranged  that  this  should  be  a holiday  at  the  Stock 
Exchange,  but  owing  to  the  momentous  news  received  on  Thursday  evening,  toere 
was  a large  attendance  of  members,  and  the  managers  agreed  to  open  the  building 
as  a matter  of  convenience,  although  all  transactions  would  be  unofficial.  Con- 
sols opened  at  93 J — sales  at  98$  a 94,  and  closed  at  93$  a 93$.  The  dealers  still 
seemed  disposed  to  hope  that  some  possibility  of  an  a^ustment  might  even  yet 
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the  solution  Austnannded  °D  th#  f#Ct  °f  EDg,#nd  LavinS  Protest^  “S8®1 

fur^hpn  Pftn*c  *?  Stock  Exchange  has  made  additional  progress,  and  a 

Jo ^ qq  I of  cent  has  been  witnessed.1'  Consols  opened  at  93}  a 93} ; c!o*d 
nAP  non f a*er  8e^ew  at  92jJ.  The  fall  since  the  18th  has  been  about  Uo 

^ 1 c ^ Pre®cnt  the  effect  of  the  political  news  is  aggravated  by  th?  drain 

a0?1!  The  ne^  loan  quoted  at  one  to  two  per  cent.  <lis* 

nil;  * A telegram  from  Vienna  announced  that  u the  Russians  here  state  that  in 
Ttrrancfi  off®n«ve  and  defensive,  has  been  concluded  between  Russia  and  France." 
w nen  the  declaration  of  war  was  made  against  Russia,  in  March,  1854,  Com ob 
went  down  to  85$. 

^AE0CHK  presented  to  the  French  Chambers  a projet  of  law  for  a loan  of 
ouo  million  francs,  and  for  raising  the  contingent  of  1858  to  140,000  men.  French 
enes  closed  at  62.90,  The  speech  of  Lord  Derbt,  announcing  that  the  English 
v^abinet  proposed  that  the  Italian  dispute  should  be  referred  to  a Congress,  pro* 
duced  no  effect  Consols  opened  at  93 £ a 93},  and  closed  94  a 94}.  .Adverse  ac- 
counts from  France  led  to  subsequent  sales  at  98|.  At  Paris,  among  commercial 
men  generally,  the  consternation  was  great,  and  advices  from  the  provinces  de- 
scribed, in  forcible  terms,  the  feeling  caused  by  a prospect  of  war.  At  Vienna, 
government  loans  could  not  be  negotiated  nt  any  price, 

. “The  news  from  Berlin  of  the  French  and  Russian  treaty,  althoogh  the 
existence  of  such  a document  had  been  whispered  for  some  days,  took  the  Stock 
Exchange  by  surprise,  and  caused  the  markets  to  open  in  a state  nf  panic,  which 
was  aggravated  by  rumor  that  although  Austria  had  accepted  the  mediation  offered 
by  the  Derby  Cabinet,  Franoe  had  declined  it.”  Consols  opened  at  91  $ a 92;  rala 
3? J.ow , 88  90S>  and  closed  90}  a 91.  “In  foreign  and  speculative  securities  itwtf 
difficult  throughout  the  day  to  effect  transactions  of  any  kind.  The  general  de- 
fimded  and  share  property  since  yesterday  was  computed  at  fifty 
millions  sterling.  Seven  failures  were  announced  on  the  Stock  Exchange,  and 


millions  sterling.  . ^»v.«  lauuin  were  arinuuaceu  on  me  c? 
navoc  on  the  Paris  Bourse  is  expected  to  be  more  severe. 

TTOC  ofHnnnlw  J i.  51  l 1 , . . . 
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“w,vu  w"  lufl  j ur is  course  is  expected  to  be  more  severe.  * ’ ’ Indignation 
was  strongly  expressed  to-day  by  a large  class  of  investors  who  have  been  milled 
by  the  confident  assurances  of  tlie  government”  French  Rentes  fell  in  one  hoar 
from  62.95  to  61  francs.  “ The  attempt  to  bring  oat  the  Russian  loan  of  £12,000,000 
inay  be  considered  as  finally  extinguished.”  F ot  all  kinds  of  marine  business 
increased  premiums  have  been  demanded.  Most  kinds  of  Russian  produce  were 
firmer. 

28.--Tbe  Bank  of  England  advanced  the  rate  of  discount  from  24  per  cent  (a* 
established  December  9)  to  3f  per  cent  “ A farther  fall  of  two  per  cent  marten 
the  opening  of  Consols,  and  before  the  end  of  the  day  twenty  additional  failures 
^announced.  The  report  that  Denmark  had  joined  the  alliance  between  Rnsifl 
Prance  was  among  the  causes  of  increased  depression.”  The  first  quotation  o 

A denial  was  published 


i opening 

were  annum r 

and  France  was  among  the  causes  of  increased  depression 
Consols  was  88}  a 88};  sales  at  90,  and  receded  to  88}.  jx  uchi«i 
in  the  Constitutions  el  of  the  rumored  alliance  between  Russia  and  France. 
Ovebeni>,  Gurnet  dr  Co.  raised  their  allowance  on  deposits  to  2}  per  cent  on 
mapd,  and  3 per  cent  at  seven  days'  notice.  The  joint  stock  banks  *0D8®!C 
their  rate  on  deposits  to  be  2}  per  cent  Austrian  five  per  cents,  sold  at  45 
against  84,  the  closing  price  at  the  end  of  the  year  1858.  French  Rentes  so 
, a V ab  61.60,  a decline  of  12  per  cent  since  1st  January.  Failure  of  woir  ® » 

bankers,  Berlin,  announced.  . t 

30.-— Consols  closed  at  89f . New  Indian  loan  sold  5 to  6 per  cent  discoun 
Austria  announced  a loan  of  £20,000,000.  Specie  payments  In  Austria  lndenn  / 
suspended 

2.— Consols  opened  at  89*  a 90,  and  closed  ot  89}  a 90}.  “ Almost 
11  ^™808  ^8^  beI°^  ftO,  the  public  come  forward  to  employ  their  PPDI^  ~ 
8‘  IT-  improvement  in  the  English  funds  to-day,  consequent  upon  t « , 

ance  of  Mr.  Disraeli  as  to  his  entire  confidence  in  France  and  Russia,  and  1 
sence  of  any  secret  alliance,  was  less  than  } per  cent”  Consols  opened  a * 
sales  ot  91  Closed  90}  a 90}.  The  demand  for  loons  ot  the  bunk  tr#» 

^ie  ®al)k  of  France  raised  its  rate  of  discount  from  3 per  cen*' ( " 
Ushed  Sept.  28)  to  4 per  cent.,  and  the  Bonk  of  Frankfort  from  3 to  4}  p«r  «Dl- 
4— Consols  opened  at  90}  a 90},  and  closed  a£  the  same.  No  imported 
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received  to  day.  A further  advance  of  the  rate  of  interest  at  the  bank  this  week 
generally  anticipated.  The  failure  of  Messrs.  Llotd,  Beilby  A Co.,  in  the  Austra- 
lian trade,  announced.  Specie  payments  have  been  suspended  in  Piedmont  by 
royal  decree.  The  National  Bank  to  lend  the  government  £1,200,000.  A private 
letter  nnnounced  that  all  the  Austrian  vessels  in  Genoa  had  been  sequestrated. 

6. — The  Bank  of  England  advanced  its  rate  of  interest  to  4$  per  cent ; on  six 
months'  bills  at  5$.  No  further  failures  were  announced.  Consols  opened  at  89} 
a 90,  and  closed  at  89$  a 90$.  Mcsssrs.  Overend,  Guilnkt  & Co.  increased  their 
allowance  of  interest  from  3 to  4 per  cent. 

6.  — The  Consul  market  has  been  comparatively  steady  to-day ; and  although  specu- 
lative securities  of  all  kinds  remain  without  recover)7,  there  has  been  a better  tone 
in  every  department  of  business-.  Consols  opened  at  89}  a 90$;  sales  at  90$  a 90 J, 
and  closed  90$  a 90$.  The  new  India  loan  is  quoted  at  2 a 8 per  cent  discount 
Failure  of  Messrs.  Arxstein  A Eskeles,  bankers,  at  Vienna,  announced,  with  lia- 
bilities of  £2,000,000.  Sixteen  additional  failures  at  the  London  Stock  Exchange 
announced. 

7.  — Very  little  business  at  the  Stock  Exchange  to-day.  Consols  opened  90$  a 90}, 
sales  at  91,  and  closed  90}  a 90$.  The  monthly  settlement  on  the  Paris  Bourse  is 
stated  to  have  been  accomplished  with  much  less  difficulty  than  had  been  anticipated. 

9.  — Consols  opened  90$  a 91,  and  closed  at  91}  a 91  f,  an  od vance  of  1 per  cent. 

10.  — Letters  from  Germany  to-day  mention  a number  of  mercantile  failures  in 
Vienna,  Frankfort,  Leipsic,  Muuich,  Ac.  The  Bank  of  Belgium  increased  its  rate 
of  discount  from  3 to  4 per  cent. 

11.  — Consols  opened  at  91$  a 91},  and  closed  91}  a 91$.  The  continued  suspense 
between  the  hostile  forces  in  Italy  excites  each  day  new  conjectures,  and  the  fact 
of  Prince  Windisgratz  having  been  despatched  from  Vienna  to  make,  according  to 
rumor,  concessions  to  Russia,  which  in  the  eyes  of  some  diplomatists  can  mean 
nothing  else  than  a consent  “ to  allow  her  to  do  what  she  pleases  in  European 
Turkey,”  has  also  been  a subject  of  comment  Seventeen  additional  failures  at  the 
Stock  Exchange  announced. 

12.  — -The  English  funds  opened  this  morning  at  afractioual  improvement,  but 
declined  late  in  the  day  on  some  mmol's,  which  could  not  be  traced  to  any  definite 
authority,  of  disturbances  in  Turkey.  The  first  transactions  in  Consols  were  at 
91}  a 92,  whence,  from  continued  purchases  by  the  public,  there  was  an  advance 
to  92$.  A tendency  to  re-action  was  then  manifested,  and  just  after  the  official 
close  a sudden  fall  took  place  to  91$  a 91}.  Although  the  adverse  report  from  Tur- 
key was  not  in  any  way  authenticated,  it  produced  an  immediate  effect. 

*13. — Proclamation  of  Napoleon  I1L  issued  at  Genoa.  The  new  French  loan  of 
600  million  francs  concluded. 

14. — Rather  less  buoyancy  in  the  London  Stock  Market,  and  Consols  91}.  The 
demand  for  money  was  less  pressing,  but  rates  were  as  before. 


Fluctuations  in  the  London  Stock  and  Share  Market « during  the  month  of  April , 1 859. 


Price  on 

Highest 

Loueet 

Prire . 

Aril  Ut. 

/Vic*. 

Price . 

April  SO. 

Consols, 

95 *a  * 

.. 

97* 

.. 

89* 

69* 

Exchequer  Bills, 

83s.  pm. 

86s.  pm. 

5s.  pm. 

21s.  pm. 

Brighton  Railway, 

112„V 

113 

1WK 

106 

Caledonian  Railway, 

62* 

62* 

.. 

69* 

78 

Eastern  Counties  Railway, 

CO 

60 

49 

62^ 

Great  Northern  Railway, 

102* 

102* 

96 

96 

Great  Western  Railway, 

59 

69« 

.. 

45* 

62 

London  and  Northwestern  Railway,.... 

94* 

95* 

.. 

88 

67 

Midland  Railway, 

101* 

102* 

91 

96 

Lancashire  and  Yorkshire  Railway, .... 

94* 

94* 

• • 

86 

66 

Sheffield  jRailway, 

86* 

8S* 

• • 

84 

84 

South  Eastern  Railway, 

TO* 

TO* 

• • 

69 

62 

Southwestern  Railway, 

92* 

68 

66 

66 

North  Eastern,  Berwick  Railway, 

92* 

• • 

92* 

81 

61 

North  Eastern,  York  Railway, 

TG* 

• a 

T6* 

.. 

68 

70 

Northern  of  France, 

87 

m • 

8T 

.. 

82 

82 

East  Indian*, ; 

102* 

103 

83 

92 
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Notrs  on  i()t  Jlloncg  iiflarktt. 

New- York,  Mat  28,  1859. 

Exchange  on  London , at  Sixty  day*'  eight,  10  a 10J  premium. 


Tire  money  market  for  the  month  of  May  has  been  disturbed  by  a series  of  anfaronble  drpns« 
stances,  foreign  and  domestic  New- York,  as  the  common  creditor  of  the  Great  West,  has  btfn 
drawn  upon  for  capital  which  could  not  well  be  spared : and,  as  the  debtor  of  Europe,  bai  been 
called  upon  to  cover  n large  amount  of  her  indebtedness  by  remittances  of  specie  to  Liverpool,  Ac. 
The  exports  of  specie  this  week  have  been  about  four  millions:  last  week  $8,400,000,  nod  for  the 
whole  month  about  eleven  millions. 

New-York  had  not  this  amount  to  spare  from  her  own  vaults,  and  has,  therefore,  been  compel 
to  draw  upon  the  West  and  the  South  to  replace  this  vacuum.  A leading  feature  of  the  mo&Uibi 
been  the  high  rate  of  exchange  on  Western  cities— at  Chicago  2 a 2#  per  cent,  at  times.  Ewbwp 
on  New-York,  throughout  the  West,  Is  still  at  a high  premium— at  Chicago  and  Milwaukee,  2 p« 
cent.  At  these  rates  gold  must  And  its  way  to  New-York.  We  annex  the  selling  rates  on  Newport 


Cities. 

per  cent. 

Cities. 

At  Cincinnati, 

\£ 

At  Detroit,.. .. . 

44  SU  Louis,.. 

“ Milwaukle,, 

M Chicago, 

“ Pittsburgh,. 

“ New-Orleans, 

“ Memphis,.. 

Foreign  Exchange  has  advanced  # <*  # per  cent  during  the  month.  Bankera'  bills  on  Loo  «i, 
which  at  the  close  of  April  were  quoted  at  109#  a 110,  have  reached  110#  a 110#,  with  flrnmes«i 
the  part  of  drawers.  This  week  there  has  been  a disposition  Bbown  on  the  part  of  one  or  twobfl®® 
to  draw  at  110 ; but  the  closing  rates  may  be  stated  at  110#  a 110#.  The  motire  in  driving* 
(or  110)  under  the  mnrket,  was  supposed  to  be  the  urgent  orders  for  gold  shipments for  ™ ^ 
Both  the  government  of  France  and  the  Bank,  It  is  supposed,  are  determined  to  fortify  ih  ^ 
with  ail  the  gold  that  can  be  realized  from  foreign  quarters.  We  annex  the  current  rates  at  r5n0 
periods  In  1859  for  bankers*  bills : ..  H 

Feb.  28.  March  2-3.  April  28.  ^ * 

London,  60  days,  Bankers’ Bills, 109#  a 109#  109#  a 109#  109#  a 110  ljO 

Do.  do.  Mercantile  Bills, 1 OS#  a 109#  103#  a 109#  109#  a 109# 

Do.  do.  with  Bills  of  Lading,  307#  a 10S#  107#  a 10S#  10S#  a 109  fl 

Paris,  60  days’  sight, 518#  a 512#  512#  a 511#  512#  a Ml#  010  a a 

Antwerp,  “ 513  a 612#  512#  a 511#  512#  a Ml* 

Hamburg,  “ 86#  a ..  86#  a 86#  87  a 37# 

Bremen,  *•  79  a ..  79  a 79#  79#  a 79#  * 

Amsterdam,  “ 41#  o ..  41#  a 41#  41#  a 41# 

It  will  be  observed  that  bills  on  the  Continent  ore  a fraction  higher,  bul  the  demand  is 
There  is  a decided  preference  shown  for  bills  on  England.  The  closing  rates  on  Use  ^ 
as  follows:  Amsterdam,  42#  a 42#  oents  per  guilder ; Bremen,  79#  a SO  cents  per  rix  0 a , 
burg,  87#  a 87#  cents  per  marc  banco.  . jgn  ^ 

The  rates  for  money  have  advanced  during  the  month  In  common  with  the  rates 0 . ^eie 

Money  in  March  and  April  was  abundant  at  4 a 6 per  cent,  on  call.  Since  the  close  ^ 

has  been  a gradual  change,  end  fully  one  per  cent,  advance  is  sustained.  Occafion 
made  at  5 a 6 per  cent  on  call,  but  the  bulk  of  transactions  Is  at  6 a 7 among  the  banks.  jn 

paper  is  taken  from  the  brokers  at  6 a 6#  per  cent ; but  these  form  no  criterion  of  the  roa 
fact  very  little  is  taken  by  the  banks  or  outside  under  7 per  cent.  By  way  of  comp**1*00  * 
the  rates  at  the  close  of  April  and  May: 
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A pril . 

First  class  paper,  60  days  to  4 months b'A  a 6*  per  cent. 

“ single  names,  4 to  6 months, 

“ indorsed,  6 months, 5*  a 6 A “ 

Loans  on  call,  with  State  bonds  os  collaterals, 4 a 6 “ 

41  with  rail-road  shares  as  collateral 5 a 7 “ 


May. 

6 a 6* 

6 a 7 
6*  a T 
5 a 6 

7 aS 


The  chief  item  of  the  Stock  market  was  the  suspension,  on  the  22th  lost.,  of  Mr.  Jacob  Lima 
On  the  opening  of  the  morning  session  of  the  Stock  Exchange  a letter  was  read  from  Jacob  Littlb 
announcing  his  inability  to  meet  his  engagements.  The  Board  was  Immediately  excited,  and  as  the 
call  of  Stocks  proceeded,  a heavy  decline  was  visible.  At  the  Second  Board,  however,  there  was 
some  rally,  as  parties  who  had  to  receive  firom  Mr.  Lima  came  into  the  market  as  buyers  of  cash 
Stock.  Mr.  Little  had  made  largo  contracts  in  Illinois  Central  Rail-Road  Stockp  and  Bonds,  Panama 
Ball-Road  Stock,  Missouri  Sixes,  Tennessee  Sixes  and  Virginia  Sixes,  mainly  seller’s  option.  Not 
only  bad  he  to  receive  large  amounts  of  these  securities,  but  ho  held  also  a largo  amount  which  he 
had  hypothecated.  As  a considerable  decline  had  taken  place  in  the  market  values,  the  margins  of 
the  loans  on  them  had  become  lost,  and  being  called  on  to  pay  up  his  loans,  was  unable  to  respond. 
The  Stocks  he  had  to  receive  he  could  not  pledge  for  the  amount  he  was  obliged  to  pay,  and  thus 
his  new  failure  has  been  brought  about.  It  is  the  old  story— speculation  on  borrowed  money,  ending 
in  failure  by  the  decline  in  Stocks,  which  the  specuiater  is  unable  to  carry.  Another  broker  is  said 
also  to  have  been  unable  to  meet  his  contracts,  but  as  he  W'as  at  his  place  at  the  afternoon  session  we 
forbear  publishing  his  name.  Mr.  Little,  we  understand,  proposes  to  settle  for  his  contracts  on  the 
basis  of  the  average  market  price  on  the  day  the  contracts  successively  fall  due,  but  he  cannot  make 
any  proposition  until  he  knows  how  be  stands,  which  will  require  some  days  to  find  out. 

The  failure  of  Mr  Little  caused  immediately  a depression  of  the  stock  market.  This  depression 
was  further  Increased  by  the  news  from  Europe  and  the  prospect  of  curtailment  of  bank  loans.  The 
government  loans  have  maintained  their  values,  excepting  the  five  per  cent,  of  1874,  which  are 
quoted  at  108*.  State  loans  have  receded  A a 2 per  cent,  generally.  Virginia  Sixes,  which  bad  ap- 
proached par  in  April,  have  since  sold  at  95  a 99,  and  close  at  97;  North  Carolina  Sixes  were  quoted 
at  A a 1 per  cent,  premium.  Sales  were  made  this  w eek  at  97*  ; Missouri  six  per  cents  have  declined 
to  88  a 88*,  with  heavy  sales  for  account  of  Western  banking  Institutions  that  have  been  compelled 
to  redeem  their  issues  at  a low  point.  W e annex  the  rates  at  the  close  of  the  first  eight  weeks. 


April  8/A. 

15  /A. 

22<f. 

29  /A. 

May  6th. 

is/a. 

20/A. 

27/A. 

U.  S.  6 per  cents,  1867-’8I. . 

109 

109 

109* 

109 

109 

109* 

109,V 

109* 

U.  8.  6 per  cents,  1874,.  ... 

104}* 

104* 

104* 

1043,' 

104  X 

101* 

104 

103* 

Ohio  6 per  cents,  18S6,  . . . 

108 

119 

103 

10S 

107 

107 

107 

106* 

Kentucky  6 per  cents, 

103* 

103* 

104 

104 

103* 

104 

108* 

103* 

Indiana  5 per  cents, 

90* 

SS* 

SS* 

89* 

89 

8S* 

ss* 

83 

Pennsylvania  5 per  cents,. . 

92  X 

93 

94* 

94 

923; 

92 

90* 

Virginia  6 per  ceuia, 

’9S* 

99j  a 

99* 

99 

‘ 97* 

943; 

95* 

96* 

Georgia  6 per  cents, 

100 

10i* 

101 

101 

101 

101 

102* 

102 

California  7 per  cents,  1S77,. 

82 

65 

84* 

S5 

85* 

83* 

82* 

82* 

North  Carolina  6 per  cents,. 

101* 

100* 

100* 

100 

99* 

9S 

97 

97 

Missouri  6 per  cents, 

SS* 

8S* 

87* 

87* 

so* 

84 

83* 

S3* 

Louisiana  6 per  cents,. ..... 

96 

90 

95 

96 

90 

95 

93 

98 

Tennessee  6 per  cents, 

98* 

93* 

93* 

98* 

93* 

91* 

90* 

90 

In  rail-road  shares  the  market  has  sustained  a revulsion  during  the  month.  Prices  throughout  the 
year  have  been  low,  in  view  of  the  diminished  revenues  of  the  roads,  but  the  more  unfavorable  con- 
dition of  money  affairs  has  forced  a large  amount  of  rail-road  securities  upon  the  market,  resulting  In 
a sudden  fall  of  8 to  5 per  cent. 

The  Bail-Road  Convention  results  in  no  agreement  between  the  four  leading  roads.  The  receipts 
this  year  are,  perhaps,  as  largo  as  could  have  been  expected,  but  are  not  enough  to  secure  regular 
dividends  on  the  Western  roads.  We  quote  a decline  iu  Harlem  of  *,  Reading,  2,  Michigan  Central, 
*,  Panama,  1*,  Illinois  Central  2%.  New-York  Central,  Galena  and  Chicago,  and  Chicago  and 
Rock  Island  are  quoted  a fraction  higher.  Milwaukee  is  lower  than  ever  before. 
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We  annex  a comparison  of  Market  values  of  rail-road  shares  for  the  past  eight  weeks: 


April  8th,  16th. 

N.  T.  Central  R.  R.  shares,,  76%  77# 

N.  T . and  Erie  R,  R.  shares,  9 # 9# 

Harlem  R.  R.  shares, 12#  13# 

Reading R.  R. shares,... 50  50 

Hudson  River  R.  R.  shares,.  38#  88# 

Mich.  Central  R.  R.  shares...  50#  54 

Mich.  Southern  R.  R,  shares,  18#  14 

Panama  R.  E.  shares, 120  121 

Balt.  A Ohio  R.  R.  shares, . . 59#  59 

Illinois  Central  R.  R.  shares,  63#  68# 

Cleveland  and  Toledo  B.  B.,  24*  27 

Chicago  A Rock  Island  R.  R.  56#  5S# 

Milwaukee  and  Miss.  R R.,.  7 7 

Galena  A Chicago  R.  R.  sh's,  67  63# 


22c/. 

20th. 

May  Wu 

i 

20  A 

Jill 

74 

71# 

71 H 

H# 

72X 

ss 

9# 

7# 

r# 

7# 

« 

m 

12# 

12 

11# 

11 

10# 

19# 

00# 

oo# 

50# 

4*# 

«s 

82# 

81# 

82 

81# 

31# 

81V 

02# 

00 

47 

42 

41# 

C:i 

12# 

6# 

9# 

9 

9X 

tt 

122# 

122# 

122# 

119 

117# 

119 

08# 

55# 

57 

52# 

m 

y 

66# 

60 

68# 

57# 

bo 

i',V 

20# 

24# 

25# 

26# 

25 

07# 

OS# 

59# 

61# 

6i 

a 

6 

o# 

5# 

6# 

4# 

5 

66# 

64# 

68# 

62# 

64# 

Cleveland,  Columbus  and  Cincinnati  shares  are  quoted  at  90#ofl6#;  Long  Wand, 
New-Jersey,  180  a 188  ; Harlem  Preferred,  87#  a 87# ; Pennsylvania  Central,  82  a 88. 

Rail-road  bonds  have  suffered  materially,  as  well  as  other  classes  of  stocks  and  bonds.  Coal  rtocks 
are  dull,  at  a decline  of  # a 1 per  cent.  The  Pacific  Mail  Steamship  Co.  have  ordered  a dividend  rf 
10  per  cent.,  reducing  the  shares  to  72  a 74,  at  the  close  of  this  week.  The  brokers  are  buying  Erie 
bonds  at  a further  discount  We  annex  the  dostng  rates  for  the  leading  bonds : 


April  8th.  16th. 
Erie  Rail-Road  Ps,  1859,...  82#  82# 

Erie  Sinking  Fund  bonds,.  81  81 

Erie  Convertibles,  1871,....  80  80 

Hudson  R.  R.  R.  1st  mort, . . 103  103 

Panama  Rail-road  Bonds,..  120  121 

Illinois  Centra)  bonds,  Pa,,.  68#  83# 

New-York  Cent  bonds,  6’s,  03  94# 

Canton  Co.  shares, 39#  10# 

Pennsylvania  Coal  Co......  80#  81# 

Cumberland  Coal  Co., 21# 

Del.  A Hudson  Caual  Co.,.  97#  96# 

La  Crosse  Land  Grant  b\is,  IS  16 
Pacific  Mai]  Steamship  Co.,  84#  86# 


2 2d. 

2 8th. 

May  6th. 

180. 

204. 

tltk 

82 

80 

81 

60 

SO 

SO 

25 

20 

22# 

22# 

20 

f9 

25 

20 

22 

sr 

20 

20 

108# 

108# 

103 

103# 

108 

103 

11C 

120 

120 

121 

120 

120 

8S# 

88# 

87# 

81 

73 

w.V 

94 

94 

92 

91# 

90# 

90 

19 

19# 

19 

is# 

75# 

19 

SI 

81 

81 

SO# 

si# 

SI# 

21 

21 

18 

17 

IS 

1*# 

06# 

96 

m 

95# 

93# 

W 

t* 

17 

86# 

17  • 
80 

, 39 

79# 

17 

S4# 

17 

78 

j« 

74# 

The  following  are  the  quotations  for  leading  or 

Illinois  Central  1st  Mortgage, 80#  a SO# 

Chicago  and  R.  1. 1st  Mort  7 p.  c, . . 92#  a 98# 
Galena  and  Chicago  1st  Mort.  7.p.  c.,  93#  a 94 
Galena  and  Chicago  2d  Mort  7 p.  c , 83  a 89 
New- York  and  Erie  1st  Mort,  1S67,  91#  a 92 
New- York  and  Harlem  1st  Mort......  SI  a 89 

New-York  A Harlem  2d  Mort . 1864,.  S8  <z  69 


first-class  mortgage  bonds: 

Neir-York Jc H(irlcm8d Mort T p. «•. n 
Micb.  Centralist  Mortgage, 8 per ct.  *|V  « 
La  Crosse  and  Mil.  1st  MorL  S p.  <V ••  a ' 

Reading  1st  Mort , I860,  C per  cent...  93  « 
New-York  Central  T’a,  1S0O-18TG,—  * * 

Del.  and  Lackawana  1st  MorL  7 p-  h 
Little  Miami  1st  Mortgage,  6 p.  C..X, 


1 

I 


DEATHS. 

At  Worcester,  Mass.,  Thursday,  May  12ili,  Geobge  C.  Bigelow,  Esq.,  Cashier  of  iM  Cen 
Bank  of  that  city,  in  the  80th  year  of  his  age. 

At  Hagbkstowk,  Md.,  in  May,  1853,  Eli  Bbattt,  Esq.,  in  the  S4th  year  of  his  for 
years  Cashier  of  the  Hagerstown  Bank,  until  April,  1S59. 
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JULY,  1858,  TO  JUNE,  1859,  BOTH  INCLUSIVE. 


EF  Complete  copim  of  tho  prmtnt  volume  can  be  tupplled  by  tbo  publUher,  to  order.  Price,  la  number*,  $S ; or  tub  - 
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Uosun,  Jr.,  No.  1*3  Pearl-street,  Ntw-York. 


Acceptance,  the  law  of,  19,  217. 
Acceptors,  liabilities  of,  19. 
Accommodation  paper,  law  of,  193. 
Africa,  mineral  productions  of,  531. 
Alabama,  rail-roads  in,  606. 

Alleghany  county  bonds,  case  of,  467. 
American  Exchange  Bank,  account  of, 

227. 

numismatics,  literature  of,  598. 

Amsterdam,  on  the  rates  of  exchange  on, 

553. 

Annual  Reports  on  banking  in  Connecti- 
cut, 9. 

New-York,  609. 

Appleton,  (N.)  on  currency,  177. 
Arkansas,  finances  of,  586,  821,  824. 
Assay  office,  statistics  of,  310,  925. 
Australia,  forgeries  in,  147. 

mineral  productions  of,  531. 

gold  products  of,  83,  147,  301,  406, 

480. 

Austria,  commerce  and  finances  of,  779. 
— mineral  productions  of,  531. 

Baltimore,  Banks  of,  660. 

Board  of  Trade,  685. 

Bank  changes,  proposed,  526,  935. 

checks,  law  of,  731,  736,  989. 

contractions  and  expansions,  cause 

and  remedy,  484. 

— - directors,  408. 


Bank  directors,  liabilities  of,  86,  97. 

dividends,  New-York,  155,  554,708. 

Boston,  401,  1000. 

deposits,  864. 

items,  71,  150,  231,  811,  391.  602, 

584,  666,  742,  821,  902,  994. 

libraries,  305,  821. 

notes,  74,  181,  147,  150,  231,  493, 

876. 

Bank  of  England,  by  J.  R.  McCulloch,  181. 

by  Thomson  Hankey,  868,  873. 

in  1855—1858,  581,  832. 

notes,  change  in,  827. 

rates  of  discount,  1694 — 1858,  187, 

930,  1004. 

stock,  rules  of  transfer  of,  642. 

dividends,  1730—1858,  915,  68,412, 

761,  8S5. 

Bank  of  France,  circulation  of,  1848 — 

1859  768. 

dividends  of  1848 — 1859,  767. 

shares  t>f  1848 — 1859,  768. 

Bank  for  savings,  memorial  of,  712. 

Bank  of  mutual  redemption,  389. 

of  Amsterdam,  855,  988. 

of  British  North  America,  annual 

report,  6& 

of  Genoa,  860. 

of  Hamburg,  856. 

of  Pennsylvania,  506,  524,  606. 

of  Scotland.  859. 
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Bank  of  St.  George,  861. 

of  Venice,  868. 

Bank  robberies,  227,  812,  498,  628, 

system,  (Suffolk,)  884. 

stocks,  fluctuations  in,  886, 782, 897, 

• „ i 916 

in  Canada,  894. 

*~ — law  of,  732. 

Bank  statistics  of  Maine,  145,  409,  502, 
XT  „ 606,  684,  822. 

New-Hampabire,  409,  602,  822. 
Vermont,  409,  602,  88f. 

Massachusetts,  71,  151,  312,  884,  409, 
502,  584,  663,  666,  743,  809,  903. 
Boston,  66,  384,  401,  410,  603,  504. 
Rhode  Island,  282,  585,  748. 
Connecticut,  9,  72,  282,  818,  505,  890. 
Sew- York  State,  65,  71,  72,  802,  602, 
584,  627,  630,  742,  758,  822. 
Sew-Tork  City,  6,  66, 72,  80, 160,  282, 
302,  811,  319,  884,  386,  408,  409, 
413,  440,  477,  610,  654,  578,  691, 

662,  665,  670,  702,  748,  752,  821, 
831,  891,  897,  902,  912. 

New- Jersey,  67,  72,  666,  885,  908,  995. 
Pennsylvania,  66,  72,  289,  813,  410, 
505,  666,  823,  996. 

Philadelphia,  66, 73,  818, 506,  624,  566, 

663,  823. 

Maryland,  73,  815,  410,  565,660. 
Virginin,  282,  638. 

North  Carolina,  685,  647,  661, 667,  824. 
South  Carolina,  145,  606,  789. 

Georgia,  232,  858,  607,  685,  748. 
Alabama,  825. 

Arkansas,  586,  824. 

Florida,  748,  903. 

Illinois,  686,  744. 

Indiana,  76,  284,  607,  570,  686,  602, 

, 681,  904. 

Iowa,  232,  410,  433,  686,  893,  904. 
Kansas,  284. 

Kentucky,  74,316,  788. 

Louisiana,  66,  744,  804,  806. 

Michigan,  816,  586,  684,  667,  745,  826, 
Minnesota,  816,  825. 

Missouri,  75,  234,  816,  410,  825,  885. 

Ohio,  74,  411,  508,  667,  686,  685,  667, 

_ 746.  748,  826,  892. 

Tennessee,  235,  816,  678, 632,  826, 904. 
Texas,  411. 

Wisconsin,  235,  317,  411,  508,746,905. 
Canada,  68,  76,  108,739,  826,  894, 906, 

TT  . , „ 999. 

United  States,  66,  167,  416,  626,  699, 

. , . 666,  671,  749. 

Austria,  558. 

Fi  ance,  380,  747,  767. 

Germany.  558. 

Great  Britain,  68,  86,  356,  412,  723, 

881,  916. 


Bank  statistics  of  British  Colonies,  13a 
Ireland,  906. 

Switzerland,  559. 

Scotland,  354,  404,  453, 687, 723,  % 
Foreign,  723. 

Banking,  Essay  on,  868. 

in  Kew-York,  63, 106,458,602,631. 

— — in  Paris,  880,  767. 

law,  standard  works  on,  833. 

on  short  dated  paper,  653. 

recent  changes  in,  526. 

principles  781. 

in  London,  356,  728,  760. 

and  currency,  by  W.  G.  Hoot,  1. 

its  utility  and  economy,  by  Hanker, 

862* 

— Department  of  N.  Y.,  annual  report, 

609. 

• — new  law  for,  9S0. 

• — expenses  of,  614. 

engravers  for,  628. 

laws,  Vermont,  668. 

— Connecticut,  257. 

Massachusetts,  960. 

— New-York,  63,  106, 468, 648, 

782,751 

Pennsylvania,  12. 

North  Carolina,  647. 

Georgia,  858,  669. 

Illinois,  74. 

Indiana,  570,  602. 

Iowa,  31. 

Kentucky,  734. 

Louisiana,  806. 

Michigan,  241. 

Tennessee,  780. 

United  States,  781. 

England,  17,  85,  295, 781. 

Banks,  of  New-York  and  Clesriog^lons*, 

566. 

joint  stock,  356,  412, 760. 

— incorporated,  of  New-York,  628. 

insolvent,  of  N.  Y.,  629. 

new,  of  N.  Y.,  680. 

patent,  901. 

savings,  63,  155,  303,  405,  *10.  ^ 

Bonks,  N.  Y.,  insolvent  law  for,  106. 

— election  of  directors  in,  111- 

general  powers  of,  in  N.  V,  114* 

law  as  to  unauthorized,  115* 

law  of  injunction  on,  12*-. 

proceedings  against,  in  equity,  I 

— in  the  English  Colonies,  180. 

in  Montevideo,  726. 

in  Scotlana,  859. 

Belgium,  moneys  of  account  of.  868. 

'mineral  productions  of,  581. 

Berlio,  on  the  rates  of  exchange  on,  • 
Bills  of  exchange,  17,  117, 129,  209*^ 

— New- York,  law  of,  117. 
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Bills  of  exchange,  common  law  of,  209, 

555. 

Bills  of  exchange  and  promissory  notes, 
acceptance,  when  valid,  19. 

cancelling,  26. 

in  blank,  19,  20. 

consideration.  18. 

authority  to  draw,  21. 

authority  to  accept,  21. 

alteration  of,  28. 

damages,  25,  222. 

fraud,  27,  28,  29,957. 

life  insurance,  28. 

lost  bills,  the  law  of,  24. 

notice  of  protest,  22. 

— treasury  regulations  respecting,  500. 
usury,  23. 

wager  policies,  28. 

Boards  of  trade,  origin  of,  678. 

Bolivia,  mineral  productions  of,  581. 
Bonds,  207. 

Boston,  banks  of.  66,  884,  401,410,  603. 

Chamber  of  Commerce  of,  688. 

Bowery  Savings  Bank,  memorial  of,  713. 
Brazil,  cotton  from,  896. 

mineral  productions  of,  581. 

Bremen,  of  t he  rates  of  exchange  in,  563. 
Bullion  banks,  409,  440,  757,  821. 

statistics,  300. 

Calhoun,  J.  C.,  on  Currency, 

177. 

California,  finances  of,  729,  899,  900. 

gold  of,  (see  Gold). 

Campbell,  (Lord)  charge  in  Royal  British 
Bank  case,  87. 
Canada,  banks  of,  68,  76,  103,  739,  826, 

894,  906. 

bankruptcy  in,  639. 

coins  of,  583,  817. 

rail  roads  of,  739. 

money  of  account  of,  3G8. 

Canals,  Pennsylvania,  70. 

Carriers,  law  of,  819. 

Carroll,  (C.  H.)  on  currency,  137,  673,833. 
Cent,  (of  1858)  engraving  of,  689. 
Certified  checks,  laws  of,  786,  989. 
Chamber  of  Commerce,  history  of,  678. 
Chevalier  on  decline  of  gold,  916. 

Chili,  mineral  productions  of,  531. 

China,  chartered  banks  in,  180. 

Cities,  on  the  credit  of,  207. 

Claims  on  foreign  governments,  927. 
Clearing-House,  origin  of,  791,  877,  865. 

of  Boston,  Annual  Report,  883. 

of  New- York,  6,  883. 

— of  Philadelphia,  663,  883. 

of  London,  877. 

Cobden,  (R.)  on  decline  of  gold,  916. 
Coinage,  407,  408,  649,  851. 

of  Europe,  849. 


Coinage,  notes  on  American,  600. 

Coins,  369,  601,  683,  689,  598,  654. 

of  Canada,  817. 

foreign,  653. 

rare,  984. 

of  Japan,  777. 

Cologne,  on  the  rates  of  exchange  on,  553. 
Collateral  notes,  law  of,  784. 

Collection  paper,  fraudulent  transfer  of, 

458. 

Colwell  on  banks,  Ac.,  781,  849. 
Commercial  Bank  of  Canada,  Annual 
Report  of,  103. 

paper,  origin  of,  680. 

Congress,  power  of,  on  the  currency,  179. 
Connecticut,  banks  of,  9,  72,  282,  257, 
813,  885,  973. 

Annual  Report  of  Commissioners, 

973. 

new  laws  of,  257. 

Consols,  fluctuations  in,  580,  747,  918, 

from  1730  to  1859, 915.  [1002. 

rules  for  transfer  of,  534. 

Copper  coins,  869. 

stocks,  896. 

Correspondence  of  Bankers'  Magazine. 

promissory  notes,  985. 

— protest  for  non-acceptance,  985. 
rotest  for  non-payment,  986. 
ank  notes  vs.  prices,  987. 

Bank  of  Amsterdam,  988. 

certified  checks,  989. 

Cotton,  Annual  Report  on,  894. 

supply  from  Asia,  Africa,  Ac.,  896. 

Counterfeiting,  Annual  Report  on,  698. 

prevention  of,  131,  147,  280,  400, 

405,  498,  581,  677, 693,  742,  746. 
County  bonds,  847. 

Credit  Mobilier,  (Hist  of,)  43,  51. 

London  Times  on,  51. 

of  cities,  207. 

letters  of,  681. 

system,  861. 

Crisis  of  1857,  1,  169,  295,  373. 

of  1858,  678,  637,  643. 

Cuba,  banks  in,  497. 

mineral  productions  of,  531. 

Currency,  Report  on  the,  482,  977. 

68,  1 87,  445.  488,  781,  847. 

question  in  England,  295. 

iu  New-York,  482, 

Address  on,  by  W.  G.  Hunt,  1. 

“ by  J.  Guthrie,  696. 

by  G.  Opdyke,  417. 

by  J.  A.  Dix,  618. 

by  G.  D.  Lyman,  593. 

by  C.  H.  Carroll,  137,  678,  833. 

gold  note,  161. 

Damages  on  Bills  of  Exchange,  24, 

222. 
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Deaths  of  bank  officers,  240,  820  410 

Debts,  foreigD,  867, 898,  927. 

Demand  loans,  215. 

Directors  in  banks,  liabilities  of,  86,  97. 
District  of  Columbia,  bank  law  of,  954 
Discount,  rules  of,  881. 

Dix,  John  A.  Views  of  the  Currency,  513. 
Domestic  exchange,  rates  of,  156, 551, 868 


Jnd*a  Co.,  dissolution  of,  481. 
H*ast  Indies,  cotton  from,  898. 

* mineral  productions  of,  581. 

~ — moneys  of  account,  867. 

Ecuador,  mineral  productions  of,  581. 
£gypt,  supply  of  cotton  from,  896. 
indorsement,  law  of,  21,  212, 957. 
inghsh  colonial  banks,  list  of,  130. 
English  funds,  account  of,  080. 

England,  banks  in,  85. 

currency  question  in,  295. 

“ — friendly  societies  in,  878. 

Europe,  mineral  wealth  of,  529. 

— ■ new  banks  in,  558. 

• interest  laws  of,  291. 

coinage  laws  of,  849. 

Exchange,  bills  of,  17,  116, 129,  209,  651, 

„ , . 665,  863. 

law  of  See  Bills. 

rules  for  calculating  rates  of,  651. 

- — London  Stock,  rules  of,  684. 

Express  offices,  liabilities  of,  819. 

Failures  in  years,  1867,  1858,  641. 
finance,  principles  of,  781,  849. 

, ^actuations  in  stocks,  1858,  659. 

Florida,  land  grants  for,  606. 

Foreign  coins,  value  of,  654. 

Foreign  Items,  146. 

* exchange,  rules  for,  551,  863. 

“ — governments,  claims  on,  926. 

Forged  bills,  law  of,  28,  147,  124,  147, 

746  957 

France,  bank  circulation  of,  768.  ’ 

financial  system  of,  794,  814. 

~~  consumption  of  cotton  in,  396. 
mineral  productions  of,  531. 

■ banking  in,  43.  380,  767. 

debt  of,  764,  814. 

bank  of,  767. 

trade  of,  69,  808. 

I; fail-roads  of,  872. 

Francis,  Ebenezer,  499. 

£™n5forfc»  F*te  of  exchange  on,  553. 
frauds  on  bankers,  677. 

Frazer  river,  gold  regions  of,  143. 

Free  banking  law  0f  Iowa,  31. 
rT-  Michigan.  241. 

Societies  in  England,  879. 

Funds,  English,  580. 


Gallatin,  Remarks  on  usury  laws,797. 
Gas,  history  and  statistics  of,  54. 
Georgia,  banking  in,  232,  858,  607,635, 

laws  of,  569. 

finances  of  715. 

Germany,  consumption  of  cotton  in,  S9£ 

new  banks  in,  558. 

Gold,  production  of  81,  142,  191, 800, 
406,  408,  428,  480,  581,533,649, 
727,  844,974. 

• deposit  system,  494, 

■ note  currency,  161. 

■ coins,  869,  416,  649,  654. 
on  the  decline  in  value  of,  916, 951. 
coins,  foreign  value  of  654. 
coinage  of,  407,  649. 
and  silver,  relative  supplies  of  191, 

428,  974. 

44  remarks  by  Mr.  Hinkev,  873. 

44  in  Austria,  631. 

44  in  Africa,  631. 

44  in  Belgium,  631. 

44  in  Australia,  631. 

44  in  Bolivia,  681. 

14  in  Brazil,  681. 

44  in  California,"  631. 

44  in  Chili,  531. 

41  in  Cuba,  631. 

44  in  France,  631. 

14  in  Ecuador,  531. 

44  in  Mexico,  631. 

44  in  Peru,  631. 

44  in  Russia,  531. 

44  in  Sweden,  631. 

Great  Britain,  banks  of  *68,  85,  130,  356. 

4 1 2,760. 

bank  circulation  of  761. 

colonial  banks  of  130. 

consumption  of  cotton  in,  396. 

debt  of  764. 

interest  laws  of  282. 

Mint  of,  407. 

mineral  wealth  of  529. 

rail-roads  of  372, 943. 

revenue  of,  405. 

trade  of  898. 

life  insurance  in,  810. 

money  market  of  1858, 


648,  915, 

1000. 


moneys  of  account  in,  367. 

Greece,  interest  laws  of,  278. 

money  of  account  in,  870. 

Hamburg,  the  rates  of  exchange^ 

Hanker,  (Thomson)  on  “Banking,  to 
utility  and  economy, 

History  (The)  of  money,  763.  ' 

Hodge,  W.  B . History  of  Inter*  fo® 
the  earliest  dates,  271.  ***• 
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Holland,  consumption  of  cotton  in,  396. 
Hunt,  (Wilson  G.)  on  currency,  1. 
Huskisson,  (W.)  on  do.  683. 

Illegal  Bank  Drafts,  299. 

Illinois,  finances  of,  821. 

bankruptcy  in,  638. 

banks  in,  686,  744. 

Indiana,  banks  of,  76,  234,  607,  586,  602, 

631,  904. 

currency  in,  602. 

finances  of,  631,  717. 

■■  bankruptcy  in,  637. 

State  sinking  fund,  670,  681. 

Indorsement,  law  of,  21,  212,  957. 
Injunction  on  corporations,  New- York 
law  of,  122. 

Insurance,  fire,  196,  264,  730. 

life,  28, 68,63, 378, 461, 733, 770,  810. 

works  on,  68. 

marine,  195. 

policies  and  mortgages,  254. 

Interest,  histoiw  of,  120,  271,  837. 

in  New- York,  law  of,  120. 

laws  of  England,  282,  339. 
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